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CARL KAMMERLING INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the strategic report for the year ended 31 December 2019.

Fair review of the business

The 2019 turnover was £18.8 million with an increase of 3.8% in comparison with 2018. The Group has seen a
decrease in its operating profit from £1,701,318 in 2018 to £1,482,387 in 2019 due to a small reduction in
margins.

The group balance sheet shows a satisfactory position at the year end with a total group equity amounting to
£9,626,104 (2018: £9,440,047), stock holding has increase in the year from £3.9m to £4.2m and cash balances
reducing slightly year on year at £5.3m compared to £5.9m in the prior year.

Principal risks and uncertainties

The principal financial risks to which the group is exposed are those of raw material pricing, foreign currency,
credit and the future of the UK's trading relationship with the EU. Each of these risks is managed in accordance
with Board approved policies.

Financial Risks and Uncertainties

The essential risks associated .with the group's cash, trade receivables and trade payables (financial
instruments) are currency and credit. The board reviews and agrees pollcnes for the prudent management of
these risks as follows;

Currency Risk

The group's foreign turnover is mainly in Europe (28%) and conducted in Euros. Input costs for some key
materials are also in Euros and hence the transaction risk is limited. Other significant input costs are in US
dollars which are subject to currency market fluctuations. Some of this risk is mitigated by buying forward
currency contracts. Variances affecting operational activities in this regard are reflected in operating costs or in
the cost of sales in the profit and loss account in the years in which they arise.

Credit Risk

The group has no significant’ concentration of credit risk. Customers who wish to trade on credit terms are
subject to a strict verification procedure in advance of credit being awarded and subsequently credit limits are
continually monitored.

Trading Relationship with the EU
An ongoing risk facing the group is the future trading relationship with the EU and the potential impact on the

" ease of trade with customers and suppliers in Europe.

Covid 19

Covid 19 emerged in 2020 as an issue that could cause disruption and/or deterioration in our supply chain and
customer network. From March 2020 our sector was considered to be an essential supplier and we continued to
trade. For the second quarter of 2020 our sales were reduced.and we managed our costs in line by taking
advantage of government schemes and other measures. From July 2020 our sales have met or exceeded
targeted levels and we expect the 2020 profitability to be in line with our targets.

Key performance indicators
The group has established key performance indicators to measure the progress of the group in achieving both
its business objectives and strategy. The Board reviews performance against these at monthly meetings.

The principal performance measures are sales turnover, sales margin and cash generation as noted above.
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CARL KAMMERLING INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019.

Principal activities .
The principal activity of the group during the year under review was the manufacture and distribution of tools,
security products and hardware and property investment activities.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows: :

Mr B Heim

Mrs H D Halpin

Ms C M Skinner

Mr AH C G Kammerling
Mr T W Meyerratken

Results and dividends
The development and performance of the group during the financial year and the position of the group at the
year end was acceptable to the directors in the current economic climate.

The group profit for the year after tax amounted to £1,141,000 (2018: £1,375,837).
Dividends
No interim dividend was paid during the year.

The total dividends paid in the year 31 December 2019 was ESO0,000 (2018: £500,000) relating to the 2018 year
results.

Matters of Strategic Importance
The matters of strategic importance required by Schedule 7 of the Large and Medium-sized Companies and

Groups (Accounts and Reports) Regulations 2008 has been included in the separate Strategic Report in
accordance with section 414C (ll) of the Companies Act 2006.

Future Developments
Future developments in the business of the group are to be in line with the Business plan.
Defined Béneﬁt Pension Scheme

A contribution of £435,000 (2018: £111,000) was made in accordance with the agreed contribution schedule.

Auditor
In accordance with the company's articles, a resolution proposing that RSM UK Audit LLP be reappointed as
auditor of the group will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to ‘make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.
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CARL KAMMERLING INTERNATIONAL LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business. .

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 20086. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARL KAMMERLING
INTERNATIONAL LIMITED

Opinion .
We have audited the financial statements of Carl Kammerling International Limited (the 'parent company') and
its subsidiaries (the 'group') for the year ended 31 December 2019 which comprise the Consolidated Statement
of Comprehensive Income, the Consolidated and Company Statements of Financial Position, the Consolidated
Statement of Changes in Equity, the Company Statement of Changes in Equity, the Consolidated Statement of
Cash Flow, the Consolidated Statement of Cash Flows and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December
2019 and of the group's profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and . :
* have been prepared in accqrdance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financiai statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared. in accordance with applicable legal
requirements. .
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CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit

Share of results of associates and joint ventures
Interest receivable and similar income

Interest payable and similar expenses

Other gains and losses

Fair value gains and losses on-foreign exchange
contracts

Profit before taxation
Tax on profit
Profit for the financial year

Other comprehensive income net of taxation
Actuarial (loss)/gain on defined benefit pension
schemes ‘

Currency translation differences

Tax relating to other comprehensive income

Total comprehensive income for the year

Profit for the financial year is attributable to:
- Owners of the parent company
- Non-controlling interests

Total comprehensive income for the year is
attributable to:

- Owners of the parent company

- Non-controlling interests

2019
Notes £
3 18.779.715

(10,741,023)
8,038,692

(2,711,631)
(3,844,674)

6 1,482,387

8 40,756
9 (68,000)
10 2,236

(42,564)
1,414,815
1 (273,815)

1,141,000

(560,000)
9,857
95,200

686,057

1,142,415
(1,415)

1,141,000

687,472
(1,415)

686,057

2018
£

18,078,194

(9,876,943)

8,201,251

(2,658,931)

(3,841,002)

1,701,318

(13,097)
44,772
(72,000)
(76,032)

50,644

1,635,605

(259,768)

1,375,837

545,000
(1,905)
(92,650)

1,826,282

1,348,776
27,061

1,375,837

1,799,221
27,061

1,826,282




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

. Company Registration No. 00764323
CARL KAMMERLING INTERNATIONAL LIMITED

Fixed assets
Goodwill
Other intangible assets

Total intangible assets
Tangible assets
Investment properties

Current assets

Stocks

Debtors falling due after more than one
year

Debtors falling due within one year
Investments

Cash at bank and in hand

Creditors: amounts falling due within
one year :

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets excluding pension liability
Defined benefit pension liability

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Equity attributable to owners of the

parent company
Non-controlling interests

Notes

13
13.

14
15

18

19
19
20

21

23

25

24
26

2019

25,477
7,815

33,292
841,263
285,903

1,160,458

4,240,111
486,710
3,739,250
31,509
5,339,437
13,837,017

(2,449,650) -

11,387,367

12,547,825

(58,721)

12,489,104

(2,863,000)

9,626,104

25,000
9,663,743

9,588,743
37,361

9,626,104

2018

30,686
19,551

50,237
847,821
270,000

1,168,058
3,866,403
443,360
3,596,252

36,681
5,867,457

13,810,153

(2,880,691)

10,929,462
12,097,520

(49,473)
12,048,047
(2,608,000)

9,440,047

25,000
9,376,271

9,401,271
38,776

9,440,047




N Company Registration No. 00764323
CARL KANIMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2019

The financial statements were approved by the board of directors and authorised for issue on N’N"U&Q"""D
and are signed on its behalf by:

Mrs H D Halpm

Director




CARL KAMMERLING INTERNATIONAL LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 201

Company Registration No. 00764323

2019

Notes £ £
Fixed assets
Tangible assets 14 805,939
Investments 16 83,012

888,951
Current assets
Stocks 18 3,794,583
Debtors falling due after more than one
year 19 486,710
Debtors falling due within one year 19 4,689,005
Investments 20 31,509
Cash at bank and in hand 5,073,279
14,075,086

Creditors: amounts falling due within
one year 21 (2,379,256)
Net current assets - 11,695,830
Total assets less current liabilities 12,584,781
Provisions for liabilities 23 (58,721)
Net assets excluding pension liability 12,526,060
Defined benefit pension liability 25 (2,863,000)
Net assets 9.663,660
Capital and reserves
Called up share capital 24 25,000
Profit and loss reserves 26 9,638,060
Total equity 9,663,060

2018
£ £
803,785
83,012
886,797
3,348,650
443,360
4,875,011
36,681
5,671,679
14,375,381
(2,820,777)
11,554,604
12,441,401
(49,473)
12,391,928
(2,608,000)
9,783,928
25,000
9,758,928
9,783,928

et s i

=

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts. The company's profit for the year was £843,932 (2018 - £1,463,341

profit).

The financial statements were approved by the board of directors and authorised for issue on

and are signed on its behalf by:

oy
3

Mfs H D Halpin
Director
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CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Balance at 1 January 2018

Year ended 31 December 2018:
Profit for the year

Other comprehensive income net of
taxation:

Actuarial gains on defined benefit
plans

Currency translation differences
Tax relating to other comprehensive
income

Total comprehensive income for the year
Dividends 12
Adjustment on consolidation

Balance at 31 December 2018

Year ended 31 December 2019:
Profit for the year

Other comprehensive income net of
taxation:

Actuarial gains on defined benefit
plans ’
Currency translation differences
Tax relating to other comprehensive
income

Total comprehensive income for the year
Dividends 12

Balance at 31 December 2019

Share Profitand Total Non- Total
capital loss controlling controlling
reserves interest interest
£ £ £ £ £
25000 8,144,063 8,169,063 11,715 8,180,778
- 1,348,776 1,348,776 27,061 1,375,837
- 545,000 545,000 - 545,000
- (1,905) (1,905) - (1,905)
- (92,650) (92,650) - (92,650)
- 1,799,221 - 1,799,221 27,061 1,826,282
- (500,000) (500,000) - (500,000)
- (67,013) (67,013) - (67,013)
25,000 9,376,271 9,401,271 38,776 9,440,047
- 1,142,415 1,142,415 (1,415) 1,141,000
- (560,000) (560,000) - (560,000)
- 9,857 9,857 - 9,857
- 95,200 95,200 - 95,200
- 687,472 687,472 (1,415) 686,057
- (500,000) (500,000) - (500,000)
25,000 9,563,743 9,588,743 37,361 9,626,104
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CARL KAMMERLING INTERNATIONAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes
Balance at 1 January 2018

Year ended 31 December 2018:

Profit for the year

Other comprehensive income net of taxation:
Actuarial gains on defined benefit plans

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends 12

Balance at 31 December 2018

Year ended 31 December 2019:

Profit for the year

Other comprehensive income net of taxation:
Actuarial gains on defined benefit plans

Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends 12

Balance at 31 December 2019

Share Profit and Total
capital loss
reserves
£ £ £
25,000 8,343,237 8,368,237
- 1,463,341 1,463,341
- 545,000 545,000
- (92,650)  (92,650)
- 1915691 1,915,691
- (500,000) (500,000)
25,000 9,758,928 9,783,928
- 843,932 843,932
- (560,000) (560,000)
- 95,200 95,200
- 379,132 379,132
- (500,000) (500,000)
25,000 9,638,060 9,663,060

-13-



CARL KAMMERLING INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Notes

Cash flows from operating activities

Cash generated from operations 27

Income taxes paid

Net cash inflow from operating activities
investing activities

Purchase of business

Purchase of tangible fixed assets

Purchase of investment property

Interest received

Net cash used in investing activities

Financing activities
Dividends paid to equity shareholders’

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

2019
£ £
370,832
(328,388)
42,444
(93,375)
(8.494)
40,756
(61,113)
(500,000)
(500,000)
(518,669)
5,867,457
(9,351)
5,339,437

2018
£ £
2,711,603
(320,147)
2,391,456
38,967
(89,502)
44,772
(5,763)
(500,000)
(500,000)
1,885,693
3,981,764

5,867,457

-14 -



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies

Company information

Carl Kammerling International Limited (“the company”) is a private company limited by shares and is
registered and incorporated in England and Wales. The registered office is CK House, Glan Y Don
Industrial Estate, Pwilheli, Gwynedd, LL53 SLH.

The group consists of Carl Kammerling International Limited and all of its subsidiaries.

The company's and the group's principal éctivities and nature of its operations are disclosed in the
Directors' Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Reduced Disclosures
In accordance with FRS 102, the Company has taken advantage of the exemptions from the following
disclosure requirements.

» Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares,

» Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes
and disclosures;

e Section 11 ‘Basic Financial Instruments’ and Section 12 '‘Other Financial Instrument Issues’ ~
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income; .

» Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of Carl Kammerling International Limited and all of
its subsidiaries (i.e. entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 December 2019. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accounting policies used into line with those used by
_other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-15- T



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Going Concern .
The directors have forecast that the company will continue to trade profitably for a period of more than 12
months following the date of approving the financial statements. The forecasts take into account
transactions that are anticipated to take place in the foreseeable future and indicate that no additional
financial resources will be required should the trading performance differ from forecast. The directors have
considered the impact of the current on-going Covid 19 pandemic, including its impact on the business
currently and the expected impact on the business in the future. Whilst the onset of the pandemic resulted
in a short term reduction in turnover, the directors feel that the business is well place to continue in
operation and meets its liabilities as they fall due, owing to the strong cash and net asset position at the
year end and currently. On this basis the directors have concluded that adopting the going concern basis
of accounting in preparing the annual financial statements is appropriate.

Turnover :
Turnover represents net invoiced sales of goods net of rebates and settlements, excluding value added
tax. Turnover is recognised on date of despatch of the goods.

Research and development expenditure )
Research expenditure is written off against profits in the year in which it is incurred. ldentifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 3 years.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future economic benefits that are attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset
arises from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Capitalised development expenditure Straight line between 3-5 years
Customer relationships Straight line over 5 years

Tangible fixed assets _
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

-16-



CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold property & improvements ~ over 50 years or useful economic life if shorter
Long leasehold buildings & improvements 4 years straight line

Plant, machinery and equipment varying rates between 4% to 33%

Computer equipment 25% on cost

Motor vehicles 25% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss. :

Investment properties '

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it is measured at fair value at the reporting end date. The surplus or deficit on revaluation is
recognised in profit or loss. o

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries, associates and jointly controlled entities
are initially measured at cost and subsequently measured at cost less any accumulated impairment losses.
The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Associated undertakings

Undertakings in which the group has significant influence (i.e. the power to participate in the financial and
operating policy decisions but not control or joint control over those policies) are classified as associates.
The group's share of the results, other comprehensive income and equity of associates are accounted for
using the equity method based on the associate’s financial statements to 31 December.

Any difference between the cost of acquisition and the share of the fair value of the net identifiable assets
of the associate on acquisition is recognised as goodwill.

All unrealised profit or losses on transactions with the associate are eliminated to the extent of the group’s
interest, except where unrealised losses provide evidence of an impairment. Where necessary,
adjustments are made to bring the accounting policies of the associate into line with those used by the’

group.
Dividends received from the associate reduce the carrying amount of the investment.

Losses in an associate that reduce the carrying amount of the investment in the associate to below zero
are not recognised, but a provision is recognised to the extent that the group has an obligation or has
made payments on behalf of the associate.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.
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CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items. Cost comprises direct materials and, where applicable, direct labour costs and
those overheads that have been incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call
with banks, other short-term liquid investments with original maturities of three months or less.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest. :
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CARL KAMMERLING INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1 Accounting policies (Continued)

Other financial assets : '
Other financial assets, including trade investments, are initially measured at fair value, which is normally
the transaction price. Such assets are subsequently carried at fair value and the changes in fair value are
recognised in profit or loss, except that-investments in equity instruments that are not publicly traded and
whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets ,

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party. 4

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.
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1 Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless-hedge accounting is
applied and the hedge is a cash flow hedge.

Debt instruments where the contractual returns, repayment of the principal, or other terms (such as
prepayment provisions or term extensions) do not meet the conditions to be measured at amortised cost,
are subsequently measured at fair value through profit or loss. Debt instruments may be designated as
being measured at fair value though profit or loss to eliminate or reduce an accounting mismatch or if the
instruments are measured and their performance evaluated on a fair value basis in accordance with a
documented risk management or investment strategy.

Derecognition of financial liabilities A
Financial liabilittes are derecognised when, and only when, the group's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments .

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
tonger at the discretion of the group.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled based on tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is recognised on income and expenses from subsidiaries, associates, branches and interests
in jointly controlled entities, that will be assessed to or allow for tax in a future period except where the
group is able to control the reversal of the timing difference and it is probable that the timing difference will
not reverse in the foreseeable future. .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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1 Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recogniséd in the period in which the employee’s services
are received. ' '

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

The cost of providing benefits under defined benefit plans is determined separately for each plan using the
projected unit credit method, and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognised
as an employee cost. The cost of plan introductions, benefit changes, settlements and curtailments are
recognised as an expense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate,
taking into account any changes in the net defined benefit liability during the period as a result of
contribution and benefit payments. The net interest is recognised in profit or loss as other finance revenue
or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return
on the net defined benefit liability excluding amounts included in net interest. These are recognised
immediately in other comprehensive income in the period in which they occur and are not reclassified to
profit and loss in subsequent periods.

The net defined benefit pension asset or liability in the balance sheet comprises the total for each plan of
the present value of the defined benefit obligation (using a discount rate based on high quality corporate
bonds), less the fair value of plan assets out of which the obligations are to be settled directly. Fair value is
based on market price information, and in the case of quoted securities is the published bid price. The
value of a net pension benefit asset is limited to the amount that may be recovered either through reduced
contributions or agreed refunds from the scheme.

Leases ’

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.
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1 Accounting policies (Continued)

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction. '

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty -

In the application of the group’'s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are outlined below.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Provision for slow moving and obsolete stock

The provision is computed on a line by line basis to reduce the value of stock held where there is more
than six months of estimated future sales held in stock.

True and Fair Override

In a departure from the requirements of the Companies Act and FRS 102 the group has calculated goodwill
on each step acquisition of an interest in Nerrad Ltd. in the opinion of the directors this departure from the
requirements of Company Law and FRS 102 is a key judgement and necessary in order for the accounts o
show a true and fair view.

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

2019 2018
£ £

Turnover analysed by class of business
Sale of products ) ' 18,779,715 18,078,194
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3 Turnover and other revenue (Continued)

2019 2018
£ £
Other revenue
Interest income 40,756 44772
2019 2018
. £ £
Turnover analysed by geographical market .
United Kingdom 14,642,215 13,453,318
Europe 5,322,789 5,660,018
Rest of the world 329,239 343,931
Rebates and settlements (1,514,528) (1,279,073)
18,779,715 18,078,194
4 Employees
The average monthly number of persons (including directors) employed during the year was:
Group Company
2019 2018 2019 2018
Number Number Number Number
Management and administration 22 22 21 21
Sales and advertising 38 38 35 35
Warehouse and stock control 31 31 25 25
91 91 81 81
Their aggregate remuneration comprised:
Group Company
2019 2018 2019 2018
£ £ £ £
Wages and salaries 2,988,293 2,926,221 2,723,026 2,671,346
Social security costs 342,346 284,831 293,662 238,338
Pension costs 129,250 77,333 127,195 75,910
3,459,889 3,288,385 3,143,883 2,985,594

In addition to the above costs an amount of £127,000 (2018: £333,000) was charged to income and

expenditure in relation to the defined benefit pension scheme.
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5

Directors' remuneration

Remuneration for qualifying services

2019
£

457,310

2018
£

476,979

The number of directors for whom retirement benefits are accruing under defined contribution schemes

amounted to 3 (2018 - 3).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange losses/(gains)

Depreciation of owned tangible fixed assets
Amortisation of intangible assets

Operating lease charges

Auditor's remuneration

Fees payable to the company's auditor and its associates:

For audit services
Audit of the financial statements of the group and company

For other services
Other taxation services -
All other non-audit services

2019 2018

£ £

152,981 154,108
2019 2018

£ £
100,251 (22,327)

102,883 111,871
14,501 (1,804)

175,374 238,542

2019 2018

£ £

23,200 22,600

7,985 7,755

3,600 4,000

11,585 11,755
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8

10

1"

Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Interest payable and similar expenses

Net interest on the net defined benefit liability

Other gains and losses

Changes in the fair value of investment properties

Amounts written off investments held at fair value

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2019 2018

£ £
40,756 30,315
- 14,457
40,756 44,772
2019 2018

£ £
68,000 72,000
2019 2018

£ £

7,409 (59,573)
(5,173) (16,459)
2,236 (76,032)
2019 2018

£ £
213,508 372,995
(747) (76,786)
212,761 296,209
61,054 (36,441)
273,815 259,768
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1"

12

Taxation (Continued)

The total tax charge for the year included in the income statement can be reconciled to the profit before tax
multiplied by the standard rate of tax as follows: '

2019 2018

£ £
Profit before taxation ' ' 1,414,815 1,635,605
Expected tax charge based on the standard rate of corporation tax in the UK '
of 19.00% (2018: 19.00%) 268,815 310,765
Tax effect of expenses that are not deductible in determining taxable profit 14,941 24,280
Tax effect of income not taxable in determining taxable profit (19,064) (949)
Change in unrecognised deferred tax assets (38) 1,935
Effect of change in corporation tax rate ) (1,092) -
Depreciation on assets not qualifying for tax allowances 7,271 6,691
Under/(over) provided in prior years ' (747) (76,786)
Adjustment in respect of share of associate losses - (3,041) .
Other adjustments 3,729 (3,127)
Taxation charge 273,815 259,768

In addition to the amount charged to profit or loss, the following amounts relating to tax have been
recognised directly in other comprehensive income:

2019 2018
£ £
Deferred tax arising on: . _
Actuarial differences recognised as other comprehensive income (95,200) 92,650
Dividends
' Recognised as distributions to equity holders: »
2019 2018 2019 2018
Per share Per share Total Total
£ £ £ £
Ordinary shares
Final paid 20.00 20.00 500,000 500,000
Total dividends A
Final paid . 500,000 500,000
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13 Intangible fixed assets

Group Goodwill Negative  Capitalised Customer Total
goodwill development relationships
expenditure

£ £ £ £ £
Cost '
At 1 January 2019 104,481 (18,649) 14,044 42,913 142,789
Exchange adjustments (2,046) - (22) (376) (2,444)
At 31 December 2019 102,435 (18,649) 14,022 42,537 140,345
Amortisation and impairment
At 1 January 2019 : 73,795 (18,649) 7,384 30,022 92,552
Amortisation charged for the year 3,163 - 934 10,404 14,501
At 31 December 2019 76,958 (18,649) 8,318 40,426 107,053
Carrying amount -
At 31 December 2019 25,477 - 5,704 2,111 33,292
At 31 December 2018 : 30,686 - 6,660 12,891 50,237

The company had no intangible fixed assets at 31 December 2019 or 31 December 2018.
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14 Tangible fixed assets

Group

. Cost
At 1 January 2019
Additions
Disposals
Exchange adjustments

At 31 December 2019

Depreciation and impairment
At 1 January 2019 '

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Company

Cost

At 1 January 2019
Additions
Disposals

At 31 December 2019
Depreciation and impairment
At 1 January 2019

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2019

Carrying amount
At 31 December 2019

At 31 December 2018

Freehold Long Plant, Total
property & leasehold machinery and
improvements  buildings & equipment
improvements
£ £ £ £
961,605 161,981 1,512,669 2,636,255
- - 93,375 93,375
- (30,707) - (30,707)
- - 2,950 2,950
961,605 131,274 1,608,994 2,701,873
449,523 154,737 1,184,174 1,788,434
25,988 3,117 73,778 102,883
- (30,707) - (30,707)
475,511 127,147 1,257,952 1,860,610
486,094 4,127 351,042 841,263
512,082 7,244 328,495 847,821
Freehold Long Plant, Total
property & leasehold machinery and
improvements  buildings & equipment
improvements
£ £ £ £
961,605 161,981 1,381,913 2,505,499
- - 92,214 92,214
- (30,707) - (30,707)
961,605 131,274 1,474,127 2,567,006
449,523 154,737 1,097,454 1,701,714
25,988 3,117 60,955 90,060
- (30,707) - (30,707)
475,511 127,147 1,158,409 1,761,067
486,094 4,127 315,718 805,939
512,082 7,244 284,459 803,785
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14 Tangible fixed assets (Continued)

_The company created a legal charge dated 9 July 2010 for securing all monies due or becoming due from
the company to the Carl Kammerling International Limited Life Assurance and Pension Plan. The charge is
secured on the freehold property of the company known as CK House to a maximum of £500,000.

15 Investment property

Fair value

At 1 January 2019 and 31 December 2019
Additions through external acquisition

Net gains or losses through fair value adjustments -

At 31 December 2019

Group
2019
£

270,000
8,494
7,409

Company
2019
£

285,903

Investment properties, which are all freehold, were valued on an open market basis in December 2018 by
Geoffrey Butterworth Chartered Surveyors, in accordance with the Statement of Assets Valuation Practice
No.4 and Guidance Notes of the Royal Institution of Chartered Surveyors. No depreciation is provided in

respect of investment properties.

If investment properties were stated on an historical cost basis rather than a fair value basis, the amounts

would have been included as follows:

Group
2019 2018
£ £
Cost 372,061 360,892
Accumulated depreciation - -
Carrying amount ‘ 372,061 360,892
16 Fixed asset investments
Group
2019 2018
-Notes £ £

Investments in subsidiaries 17 - -

Company
2019 2018
£ £
Company
2019 2018
‘ £ £
83,012 83,012
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16 Fixed asset investments (Continued)

Movements in fixed asset investments

Company . Shares in
group
undertakings
£
Cost or valuation
At 1 January 2019 and 31 December 2019 317,850
Impairment .
At 1 January 2019 and 31 December 2019 234,838
Carrying amount .
At 31 December 2019 83,012
At 31 December 2018 _ 83,012

The subsidiary companies, being West Coast Investments Limited and Nerrad Limited, have taken the
exemption in section 479A of the Companies Act 2006 (the Act) from the requirement in the Act for their
individual accounts to be audited.

In order for the subsidiary companies to take the audit exemption in section 479A of the Act, Carl
Kammerling International Limited has guaranteed all outstanding liabilities of these subsidiary companies
at 31 December 2019 until those liabilities are satisfied in full.

17 Subsidiaries

Details of the company's subsidiaries at 31 December 2019 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect
Nerrad Limited 1. Manufacture of tools Ordinary 100.00 -
Konig Werkzeugfabrik 2. Manufacture of tools Ordinary :
GmbH 100.00 -
West Coast Investments 1. ‘ Property investment activities Ordinary )
Limited " 60.00 -

1. Ck House, Glanydon Industrial Estate, Pwilheli, Gwynedd, Wales, LL53 5LH
2. Siechenrasen 13, 98574 Schmalkalden, Germany.
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18

19

Stocks
Group Company

2019 2018 2019 2018
£ £ £ £
Raw materials and consumables 138,581 151,115 - -
Work in progress 68,915 72,763 - -
Finished goods and goods for resale 4,032,615 3,642,525 3,794,583 3,348,650
4,240,111 3,866,403 3,794,583 3,348,650

Finished goods with a carrying value of £4,240,111 (2018: £3,866,403) includes a provision for slow

moving stock of £1,429,831 (2018: £878,421).

Debtors
Group Company

2019 2018 2019 2018
Amounts falling due within one year: £ £ £ £
Trade debtors 3,359,508 3,214,751 3,209,942 3,091,380
Amounts owed by group undertakings - - 1,153,242 1,449,743
Other debtors 243,639 235,074 191,581 191,592
Prepayments and accrued income . ’ 136,103 146,427 134,240 142,296
3,739,250 3,596,252 4,689,005 4,875,011

Amounts falling due after more than one year:
Deferred tax asset (note 23) 486,710 443,360 486,710 443,360
4,039,612 5,175,715 5,318,371

Total debtors 4,225,960

Trade debtors are stated after impairment loss of £44,000 (2018: £27,500).
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20 Current asset investments

Group : Company
2019 2018 2019 2018
£ £ £ ) £
Listed investments 31,509 36,681 31,509 36,681
Listed investments included above:
Listed investments carrying amount 31,509 36,681 31,509 36,681

The fair value of the listed investments are based on quoted marked prices for the shares using the current

* bid price.
21 Creditors: amounts falling due within one year
Group Company

2019 2018 2019 2018

£ £ £ £

Trade creditors ‘ 301,320 288,167 280,121 275,951
Corporation tax payable 65,801 181,472 65,375 179,760
Other taxation and social security 256,791 261,561 236,498 249,385
Other creditors : 112,163 87,128 83,687 53,318
Accruals and deferred income 1,713,575 2,062,363 1,713,575 2,062,363

2,449,650 2,880,691 2,379,256 2,820,777

In relation to the defined contribution scheme and included within other creditors, the Group had
outstanding contributions of £15,021 (2018: £14,131).

22 Financial instruments

Group Company _
2019 2018 2019 2018
£ £ £ £

Carrying amount of financial assets
Equity instruments measured at cost iess
impairment 31,509 36,681 n/a n/a
Instruments measured at fair value through
profit or loss (18,438) 24,126 - _—
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22

23

Financial instruments (Continued)

Foreign Exchange Forward Contracts

The Group uses foreign currency forward contracts to manage the foreign change risk of future

transactions and cash flows.

The contracts are valued based on available market data. The group does not adopt hedge accounting for
forward exchange contracts, consequently, fair value gains and losses are recognised in profit or loss.

At the year end, the total carrying amount of outstanding foreign exchange forward contracts that the group

has committed to are as follows:

US Dollars

Deferred taxation

2019
$

1,350,000

800,000

The major deferred tax liabilities and assets recognised by the group and company are:

Group

Accelerated capital allowances
Retirement benefit obligations

Company

Accelerated capital allowances
Retirement benefit obligations

Movements in the year:
Liability/(asset) at 1 January 2019
Charge to profit or loss

Credit to other comprehensive income

Liability/(asset) at 31 December 2019

Liabilities Liabilities
2019 2018

£ £

58,721 49,473
58,721 49,473
Liabilities Liabilities
2019 2018

£ £

58,721 49,473
58,721 49,473

Assets Assets
2019 2018

£ £
486,710 443,360
486,710 443,360
As.sets Assets
2019 2018

£ £
486,710 443,360
486,710 443,360
Group Company
2019 2019

£ £
(393,887) (393,887)
61,098 61,098
(95,200) (95,200)
(427,989) (427,989)
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23

24

25

Deferred taxation (Continued)

The provision for deferred tax liability consists of the tax effect of timing differences in respect of
accelerated capital allowances. The deferred tax asset is in relating to the deferred tax charged on the
defined benefit scheme.

Share capital
Group and company
2019 2018
Ordinary share capital . £ £
Issued and fully paid .
25,000 Ordinary shares of £1 each 25,000 25,000

The company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at
the general meetings of the company.

Retirement benefit schemes

2019 2018
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 129,250 77,333

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Defined benefit schemes

The company operates a defined benefit scheme in the UK which was closed to future accrual from 4
October 2009. The assets of the scheme are held separately from those of the company in an
independently administered fund.

A full actuarial valuation was carried out at 30 June 2017 and updated to 31 December 2018 by a qualified
actuary, independent of the scheme’s sponsoring employer.

2019 2018
Key assumptions % %
Discount rate 2.0 2.8
Expected rate of increase of pensions in payment 2.1 2.3
Inflation 2.1 23
Allowance for revaluation of deferred pension 2.1 23
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25 Retirement benefit schemes (Continued)

Mortality assumptions 2019 2018
Assumed life expectations on retirement at age 60: Years Years
Retiring today .
- Males 26.2 26.3
- Females 28.2 28.3
Retiring in 20 years .
- Males 27.3 27.5
- Females 29.5 29.6
2019 2018
Amounts recognised in the income statement £ ' £
Expenses charged : 127,000 124,000
Net interest on defined benefit liability/(asset) 68,000 72,000
Other costs and income - 209,000
Total costs | 195,000 405,000
2019 - 2018
Amounts taken to other comprehensive income £ £
Actual return on scheme assets (936,000) (901,000)
Less: calculated interest element 258,000 213,000
Return on scheme assets excluding interest income (678,000) (688,000)
Actuarial changes related to obligations 1,238,000 143,000

The amounts included in the statement of financial position arising from the company's obligations in
respect of defined benefit plans are as follows:

Group Company
2019 2018 2019 2018
£ £ £ £
Present value of defined benefit obligations 12,980,000 11,847,000 12,980,000 11,847,000
Fair value of plan assets (10,117,000)  (9,239,000) (10,117,000)  (9,239,000)
Deficit in scheme 2,863,000 2,608,000 2,863,000 2,608,000
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25 Retirement benefit schemes (Continued)

Group Company

2019 2019

Movements in the present value of defined benefit obligations £ £
Liabilities at 1 January 2019 11,847,000 11,847,000
Expenses recharged 127,000 . 127,000
Benefits paid " (558,000) (558,000)
Actuarial gains and losses 1,238,000 1,238,000
Interest cost 326,000 326,000
At 31 December 2019 12,980,000 12,980,000
Group Company

2019 2019

The defined benefit obligations arise from plans funded as follows: £ £
Wholly unfunded obligations - -
Wholly or partly funded obligations 12,980,000 12,980,000
12,980,000 12,980,000

Group Company

2019 2019

Movements in the fair value of plan assets £ i
Fair value of assets at 1 January 2019 9,239,000 9,239,000
Interest income 258,000 258,000
Return on plan assets (excluding amounts included in net interest) 678,000 678,000
Benefits paid (558,000) (558,000)
Contributions by the employer 500,000 500,000
At 31 December 2019 10.117,000 10,117,000

The analysis of the scheme assets at the reporting date were as follows:
’ Group Company i

2019 2018 2019 2018

£ £ £ £

Liability driven investments 1,433,000 1,733,000 1,433,000 1,733,000
Cash 92,000 123,000 92,000 123,000
Insure assets 6,355,000 4,917,000 6,355,000 4,917,000
Diversified growth funds 2,237,000 2,466,000 2,237,000 2,466,000
10,117,000 9,239,000 10,117,000 9,239,000
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25

26

27

28

Retirement benefit schemes (Continued)

Expected long term rate of return

The long term expected return on cash is determined by reference to the long term view of bank base
rates at the balance sheet dates. The long term expected return on bonds is determined by reference to
UK long dated government and corporate bond yields at the balance sheet date. The long term expected
rate of return on equities is based on the rate of return on bonds with an allowance for out-performance.

Reserves

Profit and loss reserves

Cumulative profit and loss net of distribution to owners.

Fair value reserves

The cumulative gains and losses in respect of land and buildings.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Share of results of associates and joint ventures
Taxation charged

Finance costs

Investment income

Fair value gains and losses

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets
Non-cash item due to consolidation adjustments
Pension scheme non-cash movement
(Decrease) in pension scheme provision

Movements in working capital:
(Increase)/decrease in stocks
(Increase)/decrease in debtors
(Decrease)/increase in creditors

Cash generated from operations

Analysis of changes in net funds - group

1 January

Cash at bank and in hand 5,867,457

2019 2018
£ £

1,141,000 1,375,837

- 13,097
273,815 259,768
68,000 72,000
(40,756) (44,772)
40,328 25,388
14,501 (1,804)
102,883 111,871
18,701 14,036
127,000 333,000

(500,000) (161,000)

(373,708) 213,625
(142,998) 134,653
(357,934) 365,904

370,832 2,711,603

Cash flows Exchange 31 December

rate 2019

movements
£ £ £
(518,669) (9,351) 5,339,437
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29 Operating lease commitments

30

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, which fall due as follows:

Group Company
2019 2018 2019 2018
£ £ £ £
Within one year ' 152,720 195,700 162,720 195,700
Between one and five years - 341,173 422,441 341,173 422 441
In over five years 572,267 625,917 572,267 625,917
1,066,160 1,244,058 1,066,160 1,244,058
Capital commitments
Amounts contracted for but not provided in the financial statements:
Group Company
2019 2018 2019 2018
£ £ £ £
Acquisition of tangible fixed assets - 30,016 - 30,016
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32

33

34

Related party transactions
Transactions with related parties
Carl Kammerling GmbH & Co K.G.

Carl Kammerling GmbH & Co K.G is a related party due to common control by certain directors.

During the year Carl Kammerling GmbH & Co K.G provided services to Carl Kammerling
International Limited amounting to £941,277 (2018: £925,725). As at 31 December 2019 Carl
Kammerling International Limited owed £84,216 to Carl Kammerling GmbH & Co K.G (2018:
£81,506) which is included within Trade Creditors.

West Coast Investment Limited

West Coast Investments Limited is a subsidiary being 60% owned by Carl Kammerling International
Limited. At the reporting date an unsecured loan of £346,100 (2018: £346,100) was owed to Carl

-Kammerling International Limited. The loan has no fixed repayment date and interest is paid at 1% above

Bank of England base rate. Total interest paid during the year was £6,057 (2018: £5,522).
Small Self Administered Pension Scheme

The pension scheme charged the company £53,650 for rental of property during the year (2018: £53,650)
and the company paid professional fees amounting to £2,065 on behalf of the pension scheme (2018:
£2,000).

Key Management Personnel

The total remuneration of the directors, who are considered to be the key management personnel of the

Group, was £488,513 (2018 £543,488), which included £58,246 (2018: £66,510) relating to employers NI
contributions.

Controlling party
The ultimate controlling party is Mr AH C G Kammerling (director).
Directors' transactions

Certain directors are the shareholders of the company. Dividends paid during the year to the directors of
the company were Mr A.H.C.G Kammerling £315,000 (2018: £315,000), Mr T.W. Meyerratken £100,000
(2018: £100,000). Mrs H D Halpin £50,000 (2018 £50,000) and Ms C M Skinner £25,000 (2018
£25,000).

Included within other creditors is an amount of £5,692 (2018: £10,711) owed to the director Mr AH.C.G
Kammerling.

Non-Controlling Interest

Minority interest reflects the amounts of the group profit and net assets attributable to the shareholders of
West Coast Investment Limited who do not possess a controlling interest.
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