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VALMIERA GLASS UK LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report and financial statements for the year ended 31 December 2021.

The directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.

Review of the business

Results for the period

As shown in the company’s profit and loss statement on page 10, the company’s sales have increased by 16.3%
compared with the prior year (2020 — decrease of 29.2%), as the company continues to recover from, aithough still
affected by, the global economic downturn due to the COVID-19 pandemic and associated difficulties. During 2020 and
the first half of 2021, the sales in the aerospace composites business were particularly affected because of the global
reduction in air travel, but progress towards full recovery is noted in the second half of 2021, as aircraft orders and
associated build rates lead to increased demand. In addition, the smoke and fire market continues to expand and is
expected to continue growth during 2022 and beyond.

The company statement of financial position {SOFP or balance sheet) has also significantly benefited from the
remeasurement of the companies old defined benefit pension scheme (closed to new members since 2003) as shown
on pages 12, 13 and particularly note 24 beginning on page 34.

The company’s key measure of effectiveness of its operations is EBITDA (earnings before Interest, taxes, depreciation
and amortisation, or overall profitability of the business). The company achieved an EBITDA of £428,090 {2020 —~ EBITDA
of £415,747).

Financial position ~

The position of the company at the end of the year is set out in the statement of financial position {balance sheet) on
pages 12- 13 and the notes thereto.

Future prospects and going concern

Although the company continues to be adversely affected by the global downturn in economic activity due to the
COVID-19 pandemic during 2021 and continuing into 2022, it remains profitable and the forecast is for continued
growth and increased profit for the foreseeable future.

On the 31st December 2021 the United Kingdom (UK) left the European Union {EU) following the referendum decision
on the 23rd of June 2016. Upon leaving the EU, the companies EU trading remains similar to that achieved previously
when taking the pandemic into consideration. It is anticipated that cooperation between the EU and UK regarding trade
will improve, rather than deteriorate, and therefore is not expected to significantly impact Future prospects

The company meets its day-to-day working capital requirements through its positive cash balance and continues to hold
an overdraft facility of £1m with the bank to meet seasonal peak demands in cash flow obligations. The company’s
forecasts and projections, taking account of COVID-19 related trading performance and the funding requirements in
respect of the pension deficit, show that the company will continue to operate within its facility. The directors are
comfortable that there are no concerns in relation to the renewal of the overdraft facility.

The company will continue to invest in the research and development of new and improved products and these
developments are expected to bring further positive contribution to the company’s results during subsequent years.




VALMIERA GLASS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Whilst the director’s acknowledge uncertainty arising from various factors as disclosed within the going concern
accounting policy, they have reasonable expectation that operations will generate sufficient cash and profit within the
next 12 months to ensure that the company has adequate resources to continue in operational existence for the
foreseeable future. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.

Principal risks to the business

The company is accredited to ISO 9001 accreditation and within those quality standards, principal risks to the company
are considered and, where appropriate, action taken to mitigate those risks. A significant medium to long term risk is
the continuing COVID-19 pandemic, although there are multiple indicators that the UK and wider global economy is
recovering.

There is also significant risk to the business performance, due to the rise of energy prices in the UK and more widely.
This, together with the conflict in Ukraine, is being closely monitored by the company directors to ensure that energy
price increases are reflected in our pricing strategy, to mitigate the impact upon company performance.

The directors believe that there is sufficient inventory held to cover any short-term disruption and that the
implementation of any further action over and above the steps taken by the directors is not sufficiently justified due to
the cost benefit considerations.

Financial risk management objectives and policies

The company’s activities expose it to several financial risks including price risk, credit risk, cash flow risk and liquidity
risk.

Cash flow risk

The company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates,
although these are mitigated where possible through the use of current accounts in the three main trading currencies
(specifically: EUR, GBP and USD). Short term currency hedging is considered where necessary, but only used where
there is an operational and financial benefit. The directors believe that this action has limited the company’s exposure.

Credit risk

The company’s credit risk is attributable to its trade debtors. The amounts presented in the balance sheet are net of
allowances for doubtful debts. The company also holds credit insurance assigned by an international credit-rating
agency to cover the majority of trade receivables and, where cover is unavailable, new accounts will only be opened on
a pro forma basis where payment is received in advance of goods. Therefore, the exposure to any credit risk is limited.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the company uses a short-term overdraft facility.

Price risk

The company is exposed to commodity price risk. The company does not manage its exposure to commodity price risk
due to cost benefit considerations, although long term price agreements for major suppliers are considered and
realised where it is commercially beneficial to the company.




VALMIERA GLASS UK LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Foreign currency translation risk

The company’s activities are exposed to the financial risks associated with changes in foreign currency. The company
primarily operates using the EUR, GBP and USD currencies, with bank accounts held in each of these currencies to avoid
realising exchange rate gains and losses where possible. This enables the company to cover the majority of our foreign
currency exposure by a natural hedge between our sales and purchases in the respective currencies. However, It is
sometimes necessary to convert a surplus of any particular currency to another (predominately EUR to GBP) to cover
operation expenses. Hedging in the format of forward contracts is used when appropriate, after consideration of
relevant forecasts, as is conversion at the spot rate and the appropriate use of short-term overdraft facilities.

Approval

This report was approved by the Board of Directors and signed on its behalf by:

i

R Hallett-Andrews

Director 24/03/2027'




VALMIERA GLASS UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of the manufacture of glass fibre products.

Results and dividends
The results for the year are set out on pages 10 and 11.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

A Palms (Resigned 24 March 2022)
R Hallett-Andrews

S Jugel

1 Bleier

Supplier payment policy
The company's current policy concerning the payment of trade creditors is to follow the CBI's Prompt Payers Code (copies
are available from the CBI, Centre Point, 103 New Oxford Street, London WC1A 1DU).

The company's current policy concerning the payment of trade creditors is to:
o settle the terms of payment with suppliers when agreeing the terms of each transaction;
e ensure that suppliers are made aware of the terms of payment by inclusion of the relevant terms in contracts; and
* pay in accordance with the company's contractual and other legal obligations.

Trade creditors of the company at the year end were equivalent to 26 day's purchases, based on the average daily amount
invoiced by suppliers during the year.

Research and development

The research and development (R&D) projects will continue during 2022, following the successful outcomes of previous
projects. Overall the company is satisfied that the investment in R&D is worthwhile and that it will continue to bring long
term benefits and improved financial results.

Future developments
An analysis of the company's future prospects can be found in the Strategic Report starting on page 1 of the financial
statements.

Financial risk management

An analysis of the company's financial risk management can be found in the Strategic Report starting on page 1 of the
financial statements.

Auditor
Old Mill Audit Limited were appointed auditor to the company and, in accordance with section 485 of the Companies Act
2006, a resolution proposing that they be re-appointed will be put at a General Meeting.




VALMIERA GLASS UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Energy and carbon report

This report summarises the UK energy use, associated greenhouse gas emissions and energy efficiency actions for Vaimiera
Glass UK Limited, under the Streamlined Energy & Carbon Reporting (SECR) policy, implemented by The Companies
(Directors’ Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018.

Organisational Structure and Qualification
This report and accompanying data has been produced for Valmiera Glass UK Limited and relates to direct consumption
from 1st January 2021 to 31st December 2021, consistent with the financial reporting period.

Annual Reporting Figures
The total consumption (tonnes CO2) for energy supplies that relate to activities within the control of Valmiera Glass UK

Limited are as follows:

2021 Consumption 2020 Consumption
(tonnes CO2) (tonnes CO2)
[Total Gas Consumption 1,976 1,772
Total Electricity Consumption 665 677

Statement of disclosure to auditor
Each director in office at the date of approval of this annual report confirms that:
¢ so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware, and
+ the director has taken all the steps that he / she ought to have taken as a director in order to make himself / herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies Act
2006.

Company information
Valmiera Glass UK Limited is a company limited by shares and registered in England.

On behalf of the board

..... Lk

R Hatlett-Andrews
Director




VALMIERA GLASS UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs) as
adopted by the United Kingdom. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, International Accounting Standard 1 requires that
directors:

e properly select and apply accounting policies;

e present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

* provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable users
to understand the impact of particular transactions, other events and conditions on the entity's financial position and
financial performance; and

* ‘'make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




VALMIERA GLASS UK LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VALMIERA GLASS UK LIMITED

Opinion

We have audited the financial statements of Valmiera Glass UK Limited {the ‘company') for the year ended 31 December
2021 which comprise the Statement of Profit and Loss, the Statement of Comprehensive Income, the Statement Of
Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable [aw and International Financial Reporting Standards (IFRSs) as adopted by the United Kingdom.

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the year then
ended;
* have been properly prepared in accordance with IFRSs as adopted by the United Kingdom; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (I1SAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions related to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




VALMIERA GLASS UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VALMIERA GLASS UK LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

¢ certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Report, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the website of the
Financial Reporting Council at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

How the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed befow:

We gained an understanding of the legal and regulatory framework applicable to the company and the industry in which it
operates, and considered the risk of acts by the company that were contrary to applicable laws and regulations, including
fraud. We designed audit procedures to respond to the risk, recognising that the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion.




VALMIERA GLASS UK LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF VALMIERA GLASS UK LIMITED

Other matters which we are required to address

We focused on laws and regulations which could give rise to a material misstatement in the financial statements, including,
but not limited to, the Companies Act 2006 and UK tax legislation. Our tests included agreeing the financial statement
disclosures to underlying supporting documentation and enquiries with management. There are inherent limitations in the
audit procedures described above and, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely we would become aware of it. We did not identify any
key audit matters relating to irregularities, including fraud. As in all our audits, we also addressed the risk of management
override of internal controls, including testing journals and evaluating whether there was evidence of bias by the directors
that represented a risk of material misstatement due to fraud.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members, as a body, for our audit
work, for this report, or for the opinions we have formed.

T

Tim Lerwill BSc BFP FCA (Senior Statutory Auditor) 29/03/2022
For and on behalf of Old Mill Audit Limited Date: ....ccoorevvineniennnn
Statutory Auditor

Unit 2

Greenways Business Park
Bellinger Close
CHIPPENHAM

Wiltshire

England

SN15 1BN




VALMIERA GLASS UK LIMITED

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021

Notes £

Revenue 4 16,871,060
Change in stocks of finished goods and

work in progress (763,492)

16,107,568

Raw materials and other consumables (8,027,100}

Other external charges (264,862)

Staff costs (3,542,311)

Depreciation and amortisation (322,657)

Other operating charges . (3,526,985)

Other operating income 4,437

(15,679,478)

Operating profit ' 428,090

Other interest receivable and similar

income 8 115,188
Finance costs 9 (114,024)
Profit before taxation 429,254
Income tax income 11 292,744
Profit for the year . 6 721,998

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2020

as restated
£
14,511,495

(1,228,602)

13,282,893
(6,139,162)
(223,993)
(3,370,670)
(329,162)
(2,839,071)

34,912
(12,867,146)

415,747

118,999
(90,841)

443,905
9,760

453,665

-10-



VALMIERA GLASS UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Profit for the year

Other comprehensive income:
Items that will not be reclassified to profit or loss
Remeasurement of the defined benefit pension schemes

Tax relating to items not reclassified

Total items that will not be reclassified to profit or loss

Total comprehensive income for the year

2021

721,998

3,001,000
(795,860)

2,205,140

2,927,138

2020
as restated
£

453,665

432,000
(142,120)

289,880

743,545

-11-



VALMIERA GLASS UK LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Non-current assets

Property, plant and equipment
Deferred tax asset

Retirement benefit surplus

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

Current liabilities

Trade and other payables
Current tax liabilities
Obligations under finance leases

Net current assets

Non-current liabilities
Retirement benefit obligations
Deferred tax liabilities
Obligations under finance leases

Total liabilities

Net assets

Notes

12
20
24

13
15

21

19

24
20
19

2021

2,532,627

623,000

3,155,627

3,716,616
6,032,699
1,648,993

11,398,308

14,553,935

1,680,144
90,029
77,634

1,847,807

9,550,501

530,805
142,942

673,747

2,521,554

12,032,381

2020
as restated
£

1,866,568
640,110

2,506,678

4,357,283
6,062,701
1,497,865

11,917,849

14,424,527

1,047,888
99,257
87,447

1,234,592

10,683,257

3,369,000
521,562
194,130

4,084,692

5,319,284

9,105,243

-12-



VALMIERA GLASS UK LIMITED

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2021

Equity

Called up share capital
Share premium account
Retained earnings

Total equity

22 4,566,197
23 2,588,260
25 4,877,924

12,032,381

The financial statements were approved by the Board of directors and authorised for issue on

Signed on its behalf by:

R Hallett-Andrews
Director

. Company Registration No. 02183095

24/03/2022

4,566,197
2,588,260
1,950,786

9,105,243

-13-



VALMIERA GLASS UK LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Share capital Share Retained Total
premium earnings
account
£ £ £ £

As restated for the period ended 31 December 2020:
Balance at 1 January 2020 4,566,197 2,588,260 1,207,241 8,361,698
As restated 4,566,197 2,588,260 1,207,241 8,361,698
Year ended 31 December 2020:
Profit for the year - - 453,665 453,665
Other comprehensive income:
Actuarial gains on defined benefit plans - - 432,000 432,000
Tax relating to other comprehensive income - - (142,120) (142,120)
Total comprehensive income for the year - - 743,545 743,545
Balance at 31 December 2020 4,566,197 2,588,260 1,950,786 9,105,243
Year ended 31 December 2021: .
Profit for the year - - 721,998 721,998
Other comprehensive income: ‘
Actuarial gains/(losses) on defined benefit plans - - 3,001,000 3,001,000
Tax relating to other comprehensive income - - (795,860) (795,860)
Total comprehensive income for the year - - 2,927,138 2,927,138
Balance at 31 December 2021 4,566,197 2,588,260 4,877,924 12,032,381

-14-



VALMIERA GLASS UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

Cash generated from operations

Interest paid
Tax refunded/(paid)

Net cash inflow from operating activities

Investing activities

Purchase of property, plant and equipment

2021
Notes £ £

31 918,653

(10,024)
177,028

1,085,657

(955,266)

Proceeds on disposal of property, plant and

equipment
Interest received

Net cash used in investing activities
Financing activities

Payment of obligations under finance
leases

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of
year

Cash and cash equivalents at end of year

115,188

(840,078)

(94,451)
(94,451)

151,128

1,497,865

1,648,993

2020
£ £
1,744,693
(16,841)
(1,317)
1,726,535
(157,850)
6,500
118,999
(32,351)
(113,009)
(113,009)
1,581,175
(83,310)
1,497,865

-15-



VALMIERA GLASS UK LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2

21

2.2

Adoption of new and revised standards and changes in accounting policies

Change in accounting policy

During the year the company has voluntary changed the accounting policy under IAS16 Property, Plant and
Equipment for freehold property from the revaluation model to the historic cost model. This aligns the accounting
policies to that of the group and therefore provides more relevant information to the users of the financial
statements.

Accounting policies

Company information

Valmiera Glass UK Limited is a company limited by shares incorporated and domiciled in England and Wales. The
registered office is Valmiera Glass UK Limited, Sherborne, Dorset, DT9 3RB. The company’s principal activity is that of
the manufacture of glass fibre products.

Accounting convention
The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
as adopted for use in the United Kingdom and with those parts of the Companies Act 2006 applicable to companies
reporting under IFRS, (except as otherwise stated).

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
consolidated accounts. The financial statements present information about the company as an individual entity and
not about its group.

Valmiera Glass UK Limited is a wholly owned subsidiary of AS Valmieras Stikla Skiedra and the results of Valmiera
Glass UK Limited are included in the consolidated financial statements of AS Valmieras Stikla Skiedra which are
available from Cempu 13, Valmiera, LV-4201, Latvia.

Going concern

The company meets its day-to-day working capital requirements through its positive cash balance, although an
overdraft facility of £1m is available with the bank. The current economic conditions create uncertainty over the
level of demand for the company’s products and the renewal of the facility provided by the bank covers this
uncertainty.

The company's forecasts and projections, taking account of predicted changes in trading performance and the
funding required in respect of the pension deficit, show that the company should continue to operate within its
facility. The directors are comfortable that there are no concerns in relation to the renewal of the overdraft facility.

Despite Coronavirus having a significant impact on the markets in which the company operates, the directors have at
the time of approving the financial statements, a reasonable expectation that the company has adequate resources
to continue in operational existence for the foreseeable future. Thus they continue to adopt the going concern basis
of accounting in preparing the financial statements.

-16-



VALMIERA GLASS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

23

24

2.5

Accounting policies (Continued)

Revenue
The company recognises revenue from the sale of glass fibre products, which are made to order. There are no long-
term contracts that have multiple performance obligations or stages of completion.

Revenue is measured based on the fair value of the consideration receivable for the goods, and is shown net of VAT
and other sales related taxes. The fair value of consideration takes into account settlement and volume discounts.
Timing of settlement after the balance sheet date does not have a material impact upon the financial statements.

The company recognises revenue when it transfers control of a product to a customer. The timing of transfer of -
control varies in accordance with the specific International Commercial Terms (Incoterms) agreed with the customer
in advance. This could be upon despatch, delivery to a specified port, or delivery to the customer.

The company is entitled to invoice the customer at the time of delivery or when the goods are ready for collection.
Payment is in accordance with agreed credit terms or in advance of production.

The nature, timing of satisfaction of performance obligations and significant payment terms of the company's
revenue are in accordance with the terms of the company's terms of trade.

Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freehold buildings straight line over 10 to 50 years
Fixtures and fittings straight line over 3 to 10 years
Piant and equipment straight line over 5 to 25 years

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the statement of profit and loss.

Impairment of tangible and intangible assets

At each reporting end date, the company reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is.not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.
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2.6

2.7

28

Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit}) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition. The cost of raw materials and finished goods are measured at average cost and
standard cost respectively.

Net realisable value is the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

The directors consistently review the application of its accounting policies to ensure they provide the most relevant
and reliable financial information for users. Stock is provided with an ageing provision at 5% provision for goods over
1 year old, 10% for goods over 2 years old, 40% for goods over 4 years old, 80% for goods over 5 years old, 90% for
goods over 7 years old, 99% for goods over 8 years old and 100% for goods over 9 years old. Furthermore,100%
provision has also been established for all inventory items with no movement (sale, purchase, usage in production)
in a period of more than 360 days.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid investments
with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown within borrowings
in current liabilities.

Financial assets

Financial assets are recognised in the company's statement of financial position when the company becomes party
to the contractual provisions of the instrument. Financial assets are classified into specified categories, depending
on the nature and purpose of the financial assets.

At initial recognition, financial assets classified as fair value through profit and loss are measured at fair value and
any transaction costs are recognised in profit or loss. Financial assets not classified as fair value through profit and
loss are initially measured at fair value plus transaction costs.
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2.9

2.10

2,11

Accounting policies (Continued)

Financial assets held at amortised cost

Trade Receivables, loans and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as loans and receivables. Loans and receivables are measured at amortised cost using
the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition
of interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a
debt instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the debt instrument to the net
carrying amount on initial recognition.

Impairment of financial assets
Financial assets, other than those measured at fair value through profit or loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the asset have been affected.

Derecognition of financial assets
Financial assets are derecognised\only when the contractual rights to the cash flows from the asset expire, or when
the company transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities
The company recognises financial debt when the company becomes a party to the contractual provisions of the
instruments. Financial liabilities are classified as either 'financial liabilities at fair value through profit or loss' or
‘other financial liabilities'.

Other financial liabilities

Other financial liabilities, including borrowings, trade payables and other short-term monetary liabilities, are initially
measured at fair value net of transaction costs directly attributable to the issuance of the financial liability. They are
subsequently measured at amortised cost using the effective interest method. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on redemption, as well as any
interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the company’s obligations are discharged, cancelled, or
they expire.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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2.12

2.13

Accounting policies (Continued)

Current tax

The tax currently'payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the statement of profit and loss because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current tex
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the initial recognition of other assets and
liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the statement of profit and loss, except when it relates to
items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax
assets and liabilities are offset when the company has a legally enforceable right to offset current tax assets and
liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of inventories or non-current assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

The cost of providing benefits under defined benefit plans is determined separately for each plan using the
projected unit credit method, and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognised as an
employee cost. The cost of plan introductions, benefit changes, settlements and curtailments are recognised as an
expense in measuring profit or loss in the period in which they arise.
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2.14

Accounting policies (Continued)

The net interest element is determined by multiplying the net defined benefit liability by the discount rate, taking
into account any changes in the net defined benefit liability during the period as a result of contribution and benefit
payments. The net interest is recognised in profit or loss as other finance revenue or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return on the
net defined benefit liability excluding amounts included in net interest. These are recognised immediately in other
comprehensive income in the period in which they occur and are not reclassified to profit and loss in subsequent
periods.

The net defined benefit pension asset or liability in the balance sheet comprises the total for each plan of the
present value of the defined benefit obligation (using a discount rate based on high quality corporate bonds), less
the fair value of plan assets out of which the obligations are to be settled directly. Fair value is based on market price
information, and in the case of quoted securities is the published bid price. The value of a net pension benefit asset
is limited to the amount that may be recovered either through reduced contributions or agreed refunds from the
scheme.

Leases

At inception, the company assesses whether a contract is, or contains, a lease within the scope of IFRS 16. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. Where a tangible asset is acquired through a lease, the company recognises a right-of-
use asset and a lease liability at the lease commencement date. Right-of-use assets are included within property,
plant and equipment, apart from those that meet the definition of investment property.

The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or before the commencement date plus any initial direct costs and an estimate of
the cost of obligations to dismantle, remove, refurbish or restore the underlying asset and the site on which it is
located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of right-of-use assets are determined on the same basis as those of other property, plant and equipment. The
right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of
the lease liability.

The lease liability is initially measured at the present value of the lease payments that are unpaid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the company's incremental borrowing rate. Lease payments included in the measurement of the lease
liability comprise fixed payments, variable lease payments that depend on an index or a rate, amounts expected to
be payable under a residual value guarantee, and the cost of any options that the company is reasonably certain to
exercise, such as the exercise price under a purchase option, lease payments in an optional renewal period, or
penalties for early termination of a lease.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is
a change in: future lease payments arising from a change in an index or rate; the company's estimate of the amount
expected to be payable under a residual value guarantee; or the company's assessment of whether it will exercise a
purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.
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2.15

2.16

Accounting policies (Continued)

The company has elected not to recognise right-of-use assets and lease liabilities for short-term leases of machinery
that have a lease term of 12 months or less, or for leases of low-value assets including IT equipment. The payments
associated with these leases are recognised in profit or loss on a straight-line basis over the lease term.

Grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the statement of profit and loss for the period.

Presentational currency is that of pound sterling.
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Critical accounting estimates and judgements

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are outlined below.

Useful economic lives of property, plant and equipment

The company reviews the estimated useful economic lives of property, plant and equipment at the end of each
reporting period and these are changed if necessary to reflect management’s current view on their remaining useful
lives in the light of changes in technology, the remaining prospective economic use of the asset and their physical
condition.

Net realisable value of inventories

The company’s management evaluates the net realisable value of inventories based upon the expected sales prices
and selling costs and assesses the physical condition of inventories during the annual stock count. If the net realisable
value of inventories is lower than the cost of inventories, allowance is recorded.

Discount rate used to determine the carrying amount of the company’s defined benefit obligation

The company’s defined benefit obligation is discounted at a rate set by reference to market yields at the end of the
reporting period on high quality corporate bonds. Significant judgement is required when setting the criteria for
bonds to be included in the population from which the yield is derived. The most significant criteria considered for
the selection of bonds include the issue size of the corporate bonds, quality of the bonds and the identification of
outliers which are excluded. In this respect an independent actuary is used to determine the discount rate used and
calculate the net defined benefit obligation. The sensitivity of the discount rate is considered in the notes to the
financial statements.
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Critical accounting estimates and judgements (Continued)

Guaranteed Minimum Pension equalisation

A landmark judgement on a case concerning Lloyds Bank was released on 26 October 2018. It confirmed that the
Lloyds Bank schemes are required to equalise Guaranteed Minimum Pension (GMP) between men and women. This
usually involves paying higher GMPs to males to equal what would be paid to equivalent females, but it can also
result in females receiving higher pensions. The Scheme holds GMPs and therefore is likely to be impacted by this
judgement. Typically equalising GMPs might add between 0% and 3% to the liabilities, but it does depend on the
amount of GMP in the Scheme, the Scheme’s benefits and administrative practices, as well as the calculation method
used. In the prior year the company made an allowance for the effects of GMP equalisation in the calculation equal to
2.5% of the value of the liabilities at the reporting end date. This amount was £428,000. However, while there was a
charge passing through the profit and loss account in the prior year and the value of the liabilities was accordingly
higher, the financial position overall has not been impacted as a result of the adjustment required under IFRIC14.

More recently a High Court ruling was handed down on 20 November 2020, again in relation to the Lloyds Banking
Group pension scheme. The latest ruling implies that trustees will need to revisit historic transfer values which have
been paid since 1990 and adjust these for inequalities in GMP.

It is not currently clear when all the uncertainties surrounding the issue of GMP equalisation will be resolved. As a

result, further adjustments to the pension costs and / or Other Comprehensive Income may therefore be required in
future years.

Revenue

An analysis of the company's revenue from contracts with customers for the sale of goods is as follows:

2021 2020

£ £

United Kingdom 3,261,302 1,916,260
Continental Europe 10,874,548 11,001,350
North America 395,129 513,705
Rest of the world 2,340,081 1,080,180
16,871,060 14,511,495

The number of customers who have contributed more than 10% of total sales during the year was 1 (2020 - 1).
Sales of £2,974,277 (2020 - £2,44,500) were made to this customer, being 17.6% (2020 - 16.8%) of total sales.

Segmental information

Information reported to the chief operating decision maker (CODM) for the purpose of resource allocation and
" assessment of segment performance focuses on the types of goods or services delivered or provided. In this
respect the company has one reportable segment under IFRS 8 that of glass fibre fabrics.
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7

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Production
Sales and distribution
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Profit for the year

Profit for the year is stated after charging/(crediting):

Net foreign exchange (gains)/losses

Research and development costs

Government grants

Depreciation of property, plant and equipment
Loss/(profit) on disposal of property, plant and equipment
Cost of inventories recognised as an expense A

Staff costs

Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2021 2020
Number Number
101 105
15 15
5 S
121 125
2021 2020
£ £
3,303,199 3,120,183
294,193 264,593
116,937 121,634
3,714,329 3,506,410
2021 2020
£ £
423,785 (224,435)
25,794 24,025
(79,132) (296,855)
322,657 329,162
- (6,500)
8,746,153 7,982,855
3,714,329 3,506,410
2021 2020
£ £
160,833 141,588
6,174 6,174
167,007 147,762
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10

Directors' remuneration

(Continued)

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 2 (2020 - 2).

Investment income

Interest income
Financial instruments measured at amortised cost:
Other interest income on financial assets

Income above relates to assets held at amortised cost, unless stated otherwise.

Finance costs

Interest on bank overdrafts and loans
Interest on lease liabilities
Net interest on net defined benefit liability

Total interest expense

Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the company's financial statements

For other services
Tax services

Other services

Total non-audit fees

2021 2020

£ £
115,188 118,999
2021 2020

£ £

18 9,214
10,006 7,627
104,000 74,000
114,024 90,841
2021 2020

£ £
19,365 18,800
5,820 5,650
6,695 6,500
12,515 12,150
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11

Income tax expense

2021 2020
£ £
Current tax
UK corporation tax on profits for the current period (77,165) 8,519
Adjustments in respect of prior periods {69,072) -
Total UK current tax (146,237) 8,519
Deferred tax
Origination and reversal of temporary differences (146,507) (18,279)
Total tax (credit) (292,744) (9,760)

The charge for the year can be reconciled to the profit per the statement of profit and loss as follows:

2021 2020
£ £

Profit before taxation 429,254 443,905
Expected tax charge based on a corporation tax rate of 19.00% (2020: 19.00%) 81,558 84,342
Effect of expenses not deductible in determining taxable profit 3,031 (20,768)
Depreciation on assets not qualifying for tax allowances 25,280 24,875
Other non-reversing timing differences (53,081) (77,230)
Other permanent differences (18,610) -
Under/(over) provided in prior years (69,072) (24,321)
Deferred tax (261,850) -
Effects of changes in accounting policy - 3,342
Taxation credit for the year (292,744) (9,760)

In addition to the amount charged to the statement of profit and loss, the following amounts relating to tax have
been recognised directly in other comprehensive income:

2021 . 2020
£ £

Deferred tax arising on:
Actuarial differences recognised as other comprehensive income 795,860 142,120

Deferred tax charge for the year
A deferred tax asset of £nil (2020 - £640,110) at the year end has been recognised as detailed in the deferred tax
note.
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Property, plant and equipment

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020
Additions

At 31 December 2021

Accumulated depreciation and impairment

At 1 January 2020
Charge for the year

Eliminated on disposal

At 31 December 2020
Charge for the year

"At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

At 31 December 2019

Freehold Assets under Fixtures and Plant and Total
buildings construction fittings equipment
£ £ £ £ £
2,935,405 - 1,090,828 10,733,831 14,760,064
- - 38,499 343,576 382,075
- - (22,200) - (22,200}
2,935,405 - 1,107,127 11,077,407 15,119,939
63,430 663,634 50,198 211,454 988,716
2,998,835 663,634 1,157,325 11,288,861 16,108,655
2,395,973 - 999,784 9,550,652 12,946,409
35,590 - 24,269 269,303 329,162
- - (22,200) - (22,200)
2,431,563 - 1,001,853 9,819,955 13,253,371
34,827 - 29,999 257,831 322,657
2,466,390 - 1,031,852 10,077,786 13,576,028
532,445 663,634 125,473 1,211,075 2,532,627
503,842 - 105,274 1,257,452 1,866,568
539,432 - 91,044 1,183,179 1,813,655

The whole of the above carrying amount of property, plant and equipment has been pledged to secure borrowings of

the parent company. The company is not allowed to pledge these assets as security for other borrowings.
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13

Property, plant and equipment (Continued)

Property, plant and equipment includes right-of-use assets, as follows:

Right-of-use assets 2021 2020
£ £

Net values

Plant and equipment 213,211 277,706

Additions 33,450 224,225

Depreciation charge for the year
Plant and equipment 97,945 114,949

Sensitivity of critical accounting estimates and judgements
Fair value of freehold land and buildings

To have a material effect on the financial statements the fair value of freehold land and buildings would need to
change by more than 8%.

Useful economic lives of property, plant and equipment

The estimated useful economic lives of property, plant and equipment would need to change significantly to have a
material effect on the financial statements.

Inventories
2021 2020
£ £
Raw materials 1,345,368 1,222,543
Work in progress 316,649 393,929
Finished goods 2,054,599 2,740,811
3,716,616 4,357,283

At the balance sheet date the provision against old items of stock totalled £2,218,966 (2020 - £2,370,229). The
movement in the year of £151,264 (2020 - £198,380) is recognised as an expense in the period.
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15

16

Subsidiaries

Separate company financial statements are required to be prepared by law. Consolidated financial statements for the
Valmiera Group are prepared and publicly available.

These financial statements are separate company financial statements for Valmiera Glass UK Limited

Details of the company's subsidiaries at 31 December 2021 are as follows:

Name of undertaking Registered office Principal activities Class of % Held
shares held Direct Voting

Alpha International Westbury, Sherborne, Dorset, DTS 3RB Dormant Ordinary 100.00 100.00

Associates Limited .

CS-I1 Sherborne Limited ~ Westbury, Sherborne, Dorset, DT9 3RB Dormant Ordinary 100.00 100.00

Marglass Limited Westbury, Sherborne, Dorset, DTS 3RB Dormant Ordinary 100.00 100.00

The investments in subsidiaries are all stated at cost being £nil.

Trade and other receivables

Current
2021 2020
£ £
Trade receivables 1,893,078 1,488,715
Corporation tax recoverable 147,143 177,934
VAT recoverable 53,312 61,820
Amount due from parent undertaking 3,805,215 4,216,607
Prepayments 133,951 117,625
6,032,699 6,062,701

Trade receivables disclosed above are classified as loans and receivables and are therefore measured at amortised
cost.

There are no trade and other receivables due more than one year (2020 - £nil).
Trade receivables - credit risk

Fair value of trade receivables
The directors consider that the carrying amount of trade and other receivables is approximately equal to their fair
value.

There has been no movement in the allowances for doubtful debts in the current year or prior year. Therefore, the
carried forward amount is £nil (2020 - £nil).

Customers credit worthiness is reviewed to ensure exposure to credit risk is reduced to an acceptable level. The
average credit period at the balance sheet date is 41 days. At the balance sheet date debtors that are past due but
not impaired totalled £335,740.
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18

19

Fair value of financial liabilities

The directors consider that the carrying amounts of financial liabilities carried at amortised cost in the financial
statements approximate to their fair values.

Liquidity risk

The following table details the remaining contractual maturity for the company's financial liabilities with agreed
repayment periods. The contractual maturity is based on the earliest date on which the company may be required

to pay.

At 31 December 2020
Financial liabilities

At 31 December 2021
Financial liabilities

Lease liabilities
Maturity analysis
Within one year

In two to five years

In over five years

Total undiscounted liabilities

Future finance charges and other adjustments

Lessthan1l 1-3months 3 monthsto1l 1-5years Total
month year

£ £ £ £ £
370,785 170,588 693,222 4,103,387 5,337,982
370,785 170,588 693,222 4,103,387 5,337,982
402,741 303,911 1,273,199 142,942 2,122,793
402,741 303,911 1,273,199 142,942 2,122,793
2021 2020

£ £

77,634 87,447

61,104 73,677

93,515 137,165

232,253 298,289
(11,677) (16,712)

220,576 281,577

Lease liabilities in the financial statements
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20

Lease liabilities

(Continued)

Lease liabilities are classified based on the amounts that are expected to be settled within the next 12 months and

after more than 12 months from the reporting date, as follows:

2021 2020

£ £

Current liabilities 77,634 87,447
Non-current liabilities 142,942 194,130
220,576 281,577

2021 2020

Amounts recognised in profit or loss include the following: £ £
Interest on lease liabilities 10,006 7,627

Lease liabilities represent rentals payable by the company for certain items of machinery. Leases are negotiated for

an average term of 5 years with fixed rentals over the term.
Other leasing information is included in note 26.

Deferred taxation

2021 2020

£ £

Deferred tax liabilities 530,805 521,562
Deferred tax assets . - (640,110)
530,805 (118,548)
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21

22

Deferred taxation

(Continued)

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon

during the current and prior reporting period.

Deferred tax liability at 1 January 2020
Deferred tax asset at 1 January 2020

Deferred tax movements in prior year
Charge/(credit) to profit or loss
Charge/(credit) to other comprehensive income

Deferred tax liability at 1 January 2021
Deferred tax asset at 1 January 2021

Deferred tax movements in current year
Charge/(credit) to profit or loss

Charge/(credit) to other comprehensive income

Deferred tax liability at 31 December 2021

ACAs Revaluations Retirement Total
benefit
obligations
£ £ £ £
459,453 80,388 - 539,841

- - (782,230) (782,230)

(18,279) - - (18,279)
- - 142,120 142,120
441,174 80,388 - 521,562

- - (640,110) (640,110)

(66,119) (80,388) (146,507)
- - 795,860 795,860

375,055 - 155,750 530,805

Deferred tax assets and liabilities are offset in the financial statements only where the company has a legally

enforceable right to do so.

Trade and other payables

Trade payables

Amount due to parent undertaking
Accruals

Other payables

Share capital

Ordinary share capital
Authorised
Ordinary C Shares of £1 each

Issued and fully paid
Ordinary C Shares of £1 each

2021 2020

£ £

440,132 429,920

776,991 458,002

446,052 147,770

16,969 12,196

1,680,144 1,047,888

2021 2020 2021 2020
Number Number £ £

4,566,197 4,566,197 4,566,197 4,566,197

4,566,197 4,566,197 4,566,197 4,566,197
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23  Share premium account

2021 2020
£ £
At the beginning and end of the year 2,588,260 2,588,260

24 Retirement benefit schemes

Defined contribution schemes
The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

The total costs charged to income in respect of defined contribution plans is £116,937 (2020 - £121,634).

Defined benefit scheme
The company operates a defined benefit pension scheme for certain employees and for eligible employees, a
scheme providing benefits based on final pensionable pay.

On 27 May 2003, normal contributions to the defined benefit pension scheme were discontinued and members'
benefits ceased to accrue for additional periods of service after 27 May 2003. The scheme will continue to fund
benefits accrued up to 27 May 2003. Members have the option of joining the company's defined contribution
pension scheme.

The assets of the pension scheme are held separately from those of the company being invested by independent
investment managers.

Over recent years, a number of legal cases in connection with other pension schemes have called into question the
effectiveness of documentation executed, and procedures operated, in respect of those pension schemes, in order
to give effect to equalisation of pension ages for men and women.

For the purposes of our advice, we have assumed that benefits are provided as set out in the Rules of the Scheme,
and that established administrative practices relating to the calculation of, and payment of, benefits payable from
the Scheme accord with the Rules. We understand that the Rules governing the operation of the Scheme are
contained in the Trust Deed & Rules dated 12 April 1999 and as clarified by legal advice from Burges Salmon LLP
and Andrew Short QC.

If the Employer has any residual concerns about the position regarding equalisation of pension ages, the Employer
should raise those concerns with the Trustees and consider seeking legal advice.

Valuation

The most recent actuarial valuations of plan assets and the present value of the defined benefit obligation were
carried out at 31 December 2021. The present value of the defined benefit obligation, the related current service
cost and past service cost were measured using the projected unit credit method.
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Retirement benefit schemes (Continued)

Risks

The Employer operates a final salary defined benefit pension scheme in the UK. The Scheme is an HMRC registered
pension scheme and is subject to standard UK pensions and tax law. Details of the benefits provided by the
Scheme are set out in the Trust Deed and Rules dated 12 April 1999 (as amended).

The disclosures in the accounts below are based on calculations carried out at 31 December 2021 by a qualified
independent actuary.

The Scheme’s assets are held in a separate trustee-administered fund to meet long-term pension liabilities to
beneficiaries. The Trustees of the Scheme are required to act in the best interest of the beneficiaries.

The appointment of the Trustees is determined by the trust documentation.

The Trustees of the Scheme invest the assets in line with the Statement of Investment Principles. The Statement of
Investment Principles has been established taking into consideration the liabilities of the Scheme and the
investment risk that the Trustees are willing to accept.

Under the scheme funding regime introduced by the Pensions Act 2004, the Trustees are required to carry out
regular scheme funding assessments and establish a Schedule of Contributions and a Recovery Plan when there is
a shortfall in the Scheme. The Recovery Plan details the amount and timing of the contributions required to
eliminate the shortfall in the Scheme. Scheme funding assessments are carried out at least every three years.
Approximate funding updates are produced annually in years where a full scheme funding assessment is not being
completed.

At each scheme funding assessment the present value of the contributions detailed in the current Recovery Plan is
compared with any shortfall revealed. Where the contributions under the current Recovery Plan are no longer
sufficient to remove the shortfall by the end of period specified in the Recovery Plan, a new Recovery Plan will
need to be agreed between the Trustees and the Employer. Options include increasing contributions due from the
Employer, extending the recovery period with additional contributions paid after the expiry of the current recovery
period or some combination of the two. The affordability to the Employer of any increase in contributions is a
primary factor in the agreement of any new Recovery Plan.

Where the contributions are more than sufficient to remove the shortfall by the end of the recovery period,
options include reducing contributions due, keeping the recovery period the same, or shortening the recovery
period.

As part of the scheme funding assessment as at 31 March 2019, a Recovery Plan was agreed between the Trustees
and the Employer to meet the shortfall over the period ending 31 May 2024. The future contributions payable
from the Balance Sheet Date under the Recovery Plan are £92,970 per month from January 2022 until December
2022 and £70,834 per month from January 2023 until the end of May 2024, subject to review at future scheme
funding assessments.

The defined benefit pension scheme exposes the Employer to actuarial risks, such as longevity risk, interest rate
risk, market (investment) risk and currency risk.
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24 Retirement benefit schemes (Continued)
Key assumptions )

2021 2020

% %

Discount rate 1.8 1.2

Future increases in deferred pensions 2.95 2.45

Rate of increase in pension payments - RPI (max 5%) 3.45 3.05

Rate of increase in pension payments - CPl (max 3%) 2.4 2.15

Discount rate

IAS19 requires the discount rate to be determined by reference to investment market yields at the reporting end
date on high quality corporate bonds. The currency and term of the corporate bonds should be consistent with the
currency and estimated term of the benefit obligations. In common with wider investment market practice, the
term “high quality corporate bonds” has been taken to be represented by those bonds that are AA-rated or
equivalent.

The average term (or “duration”) of the Scheme's liabilities was around 14 years at the reporting end date. This has
been derived from the results of the scheme funding assessment at 31 March 2019.

For the purpose of deriving the discount rate, zero coupon yield curve data has been used as provided to Capita
Employee Solutions by Markit Indices Limited based on the constituents of the iBoxx £ Corporates AA index.

Markit only provides yield data out to a term of 50 years. The curve has been extrapolated under the assumption
that spot rates beyond 50 years are constant and equal to the spot rate at a term of 50 years. There are various
approaches to extrapolating yield curves; the constant spot rate approach is a fairly simple but commonly adopted
approach.

To derive the discount rate the iBoxx £ Corporates AA spot yield curve has been applied to a projection of the
Scheme’s future cash flows. The data points from the curve have been used to discount the projected scheme
benefit amounts for each year. The single discount rate has then been calculated for presentation in the 1AS19
disclosures which gives the same overall liability in relation to the projected benefit payments. This single discount
rate can then be considered to be appropriate to the Scheme’s liability profile.

To place a value on the liabilities, the iBoxx £ Corporates AA spot yield curve has been applied to a projection of
the Scheme’s future cash flows. While the full yield curve is used to carry out these calculations {i.e. each yield at
each duration on the curve is applied to the relevant Scheme cashflows at that duration), for presentational
purposes in the disclosures the single equivalent discount rate is shown which would give the same overall liability.
This single equivalent discount rate presented in the disclosures can be considered to be appropriate to the
Scheme’s liability profile.

Using the above approach and yield curve data as at the reporting end date a single discount rate of 1.80% pa has
been calculated.

This is consistent with the approach taken in setting the discount rate at the previous reporting end date, when the
single equivalent discount rate was 1.20% pa.

The approach described above is considered to be consistent with the requirements of setting a discount rate
under IAS19.
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Retirement benefit schemes

Mortality assumptions
Assumed life expectations on retirement at age 65:

Retiring today
- Males
- Females

Retiring in 20 years
- Males
- Females

Amounts ?ecognised in the income statement

Net interest on defined benefit liability/(asset)
Other finance costs

Amounts recognised in other comprehensive income

Actuarial changes arising from changes in demographic assumptions
Actuarial changes arising from changes in financial assumptions
Actuarial changes arising from experience adjustments

Actuarial changes related to plan assets

Change in the effect of the asset ceiling

2021
Years

21.9
243

23.2
25.7

2021
10,000
69,000

79,000

2021

(217,000)
(1,397,000)
(42,000)
750,000
(2,070,000)

(2,976,000)

(Continued)

2020
Years

21.9

24.2

23.2
25.6

2020

18,000

18,000

2020

51,000

1,912,000
(28,000}
(1,420,000)
(891,000)

(376,000)
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24 Retirement benefit schemes (Continued)

The amounts included in the statement of financial position arising from the company's obligations in respect of
defined benefit plans are as follows:

2021 2020
£ £
Present value of defined benefit obligations 16,537,000 18,815,000
Fair value of plan assets (17,160,000} (17,516,000)
(Surplus)/deficit in scheme (623,000) 1,299,000
Recognition of the committed liability to make future contributions - 2,070,000
Liability recognised in statement of financial position (623,000) 3,369,000
Movements in the present value of defined benefit obligations
2021 2020
£ £
At 1 January 2021’ 18,815,000 17,560,000
Benefits paid (912,000) (1,004,000)
Actuarial gains and losses (1,656,000) 1,935,000
Interest cost 221,000 324,000
Other 69,000 -
At 31 December 2021 16,537,000 18,815,000

The defined benefit obligations arise from plans which are wholly or partly funded.
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24 Retirement benefit schemes

Movements in the fair value of plan assets:

At 1 January 2021

Interest income

Return on plan assets (excluding amounts included in net interest)
Benefits paid

Contributions by the employer

At 31 December 2021

The actual return on plan assets was £539,000 (2020 - £1,726,000).

Sensitivity of the net obligation to changes in assumptions

2021

17,516,000
211,000
(750,000)
(912,000)
1,095,000

17,160,000

(Continued)

2020

16,404,000
306,000
1,420,000
(1,004,000)
390,000

17,516,000

The sensitivity analysis shows the impact on the defined benefit obligation if the assumptions were changed as

shown (assuming all other assumptions remain constant).

The total employer contributions to the scheme in 2022 is estimated to be £1,115,640. The duration of the defined

benefit obligation is around 12 years.

0.25% pa decrease in discount rate
0.25% pa increase in inflation and related assumptions
1 year increase in life expectancy

The fair value of plan assets at the reporting period end was as follows:

Equity instruments

Active corporate bond fund
Gilts

Cash

Liability-driven investment

2021

575,000
76,000
903,000

Quoted
2021
£

2,093,520
8,597,160
4,444,440

343,200
1,681,680

17,160,000

2020

715,000
100,000
1,042,000

Quoted
2020
£

1,751,000
8,933,000
4,572,000

403,000
1,857,000

17,516,000
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27

28

Retained earnings

2021 2020

£ £

At 1 January 2021 1,950,786 1,207,241
Profit for the year 721,998 453,665
Actuarial differences recognised in other comprehensive income 3,001,000 432,000
Tax on actuarial differences (795,860} (142,120)
At 31 December 2021 4,877,924 1,950,786

Other leasing information

Lessee
Amounts recognised in profit or loss as an expense during the period in respect of lease arrangements are as
follows:

2021 2020
£ £
Expense relating to short-term leases - 55,610
Information relating to lease liabilities is included in note 19.
Capital commitments
2021 2020
£ £
At 31 December 2021 the company had capital commitments as follows:
Contracted for but not provided in the financial statements:
Acquisition of property, plant and equipment 588,235 -

Capital risk management

The company manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to stakeholders through the optimisation of the debt and equity balance.

The capital structure of the company consists of debt, cash and cash equivalents and equity comprising share capital,
reserves and retained earnings. The company reviews the capital structure annually and as part of this review
considers that cost of capital and the risks associated with each class of capital.

The gearing ratio at the year end is 0% (2020 - 0%).

The company is not subject to any externally imposed capital requirements.
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Related party transactions

Remuneration of key management personnel
The remuneration of the directors and key management personnel is set out below in aggregate for each of the
categories specified in IAS 24 Related Party Disclosures.

2021 2020
£ £
Short-term employee benefits 269,293 276,509
Other transactions with related parties
During the year the company entered into the following transactions with related parties:
Sale of goods Purchase of goods
2021 2020 2021 2020
£ £ £ £
Parent company 1,011,147 1,002,874 3,440,800 2,792,155
Management charges paid Loan interest received
2021 2020 2021 2020
£ £ £ £
Parent company 434,844 210,485 115,188 118,684
The following amounts were outstanding at the reporting end date:
2021 2020
Amounts due to related parties £ £
Parent company 776,991 458,002
The following amounts were outstanding at the reporting end date:
2021 2020
Amounts due from related parties £ £
Parent company 3,805,524 4,216,607
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31

Related party transactions (Continued)

included in the above amounts due from the parent company are two loans with annual interest charged at 4% and
2.5%. The loans are all due for repayment within one year. The aggregate amount of loans owed at the reporting end
date is £3,674,136 {2020 - £3,929,004).

Included in the above amounts due from other related parties are loans with annual interest charged at 2.5%. The

loans are due for repayment within one year, however, a provision in full has been made against the balances. The
amount owed at the reporting end date is £nil (2020 - £2,599,368).

Other information
A guarantee has been given for the bank borrowings of the parent company.

Controlling party

The parent of the company is A/S Valmieras Stikla Skiedra, a company incorporated in Latvia.

The company is ultimately controlled by Warwick European Opportunities Fund Il LLP, a company incorporated in
the Cayman Islands. The directors do not consider there to be an individual controlling party of this entity.

Cash generated from operations 2021 2020
£ £
Profit for the year 721,998 453,665
Adjustments for:
Income tax expense recognised in profit or loss (292,744) (9,760)
Finance costs recognised in profit or loss 114,024 90,841
Investment income recognised in profit or loss (115,188) (118,999)
Gain on disposal of property, plant and equipment - (6,500)
Depreciation and impairment of property, plant and equipment 322,657 329,162
Cash paid to pension scheme not recognised in profit or loss (1,095,000) (390,000}

Movements in working capital:

Decrease in inventories 640,667 1,806,442
(Increase)/decrease in trade and other receivables (789) 110,881
Increase/(decrease} in trade and other payables 623,028 (521,040)
Cash generated from operations 918,653 1,744,692
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Prior period adjustment

As explained in the change in accounting policy note in the financial statements, during the year the company has
voluntary changed the accounting policy under IAS16 Property, Plant and Equipment for freehold property from the
revaluation model to the historic cost model. This aligns the accounting policies to that of the group and therefore
provides more relevant information to the users of the financial statements. This has had the following effect on the
financial statements:

Reduced the net book value of prior year property, plant and equipment carried forwards by £1,378,158

Reduced prior year equity carried forwards by £1,378,158

Increased prior year depreciation charge by £17,590
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