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PEERLESS AV LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company'’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




Company Regis*ration No. 02695946
PEERLESS AV LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019
Notes £ £ £ £
Fixed assets
intangible assets 4 3,802 6.719
Tangible assets 5 115,923 128,103
119,725 134,822
Current assets
Stocks 1,137.385 1,412,827
Debtors 6 1,259,587 1,499,672
Cash at bank and in hand 1,469,850 579,595
3,866,822 3,492,094
Creditors: amounts falling due within
one year 7 {2,011,906) (2,123,190)
Net current assets 1,854,916 1,368,904
Total assets less current liabilities 1,974,641 1,503,726
Provisions for liabilities 8 (50,000) (50,000)
Net assets 1,924,641 1,453,726
Capital and reserves
Called up share capital 9 1,820 1,820
Profit and loss reserves 1,922,821 1,451,906
Total equity 1,924 641 1,453,726

The directors of the company have elected not to include a copy of the income statement within the financial
statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime.

The financial statements were approved by the board of directors and authorised for issue on ’2-/05 2’02‘{
and are signed ogits

K Dutch
Director




PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies

Company information
Peerless AV Limited is a private company limited by shares and is registered and incorporated in England
and Wales. The registered office is Unit 3 Watford Interchange, Colonial Way, Watford, WD24 4WP.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied.

The financial statements are prepared in sterling, which is the functional cumrency of the company.
Monetary amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concermn

The directors have considered the going concern basis and concluded that it is appropriate to use this
basis for the preparation of these financial statements. in coming to this conclusion the directors have
reviewed the financial position and current trading performance as set out in the financial statements and
as at the date of approval of these financial statements with particular consideration paid to the current
uncertainties caused by Covid-19 and the post Brexit trading environment. The company has traded
profitably post year end.

The directors have prepared detailed financial forecasts to December 2022 that show a return to pre
Covid-19 trading resuits. The directors do not expect to continue to utilise government support schemes as
the UK and European economies open up. Whereas the parent group has historically provided financial
support as required in the form of flexible trading terms, the directors do not anticipate any requirement to
call on any further such support in the forecast period albeit they are confident that if requested such
support would be available.

Turnover :
The turnover shown in the income statement represents the value of all goods supplied during the period,
less returns received, at selling price exclusive of Value Added Tax. Sales are recognised at the point at
which the company has fulfilled its contractual obligations and the risks and rewards attaching to the
product, such as obsolescence, have been transferred to the customer.

In the opinion of the directors the company is acting as principal in respect of sales of goods made on
behalf of third parties. Turnover and related cost of sales in respect of such sales are shown gross within
the income statement.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently
measured at cost less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following basis:

Software 1-3 years straight line




PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Leasehold Improvements in accordance with the remaining life of lease
Fixtures, fittings and equipment 2-8 years straight line
Motor vehicles § years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, those overheads that have been incurred in bringing the
stocks to their present location and condition.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade debtors and other debtors are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost being transaction price
less any amounts settled and impairment losses.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date. Impairment losses
are recognised in profit or loss.

Classification of financial liabilities

Financial liabilities and equity instruments are ciassified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residuai interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade creditors, other creditors, accruals and amounts due to group
undertakings are initially recognised at transaction price and subsequently measured at amortised cost,
being transaction price less any amounts settled.




PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Equity instruments
Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct
issue costs.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
reporting date where transactions or events have occurred at that date that will result in an obligation to
pay more tax, or a right to pay less tax, or a right to receive repayments of tax.

Deferred tax assets are recognised only to the extent that the directors consider it more likely than not that
there will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted.

Deferred tax is measured on a non-discounted basis at the average tax rates that are expected to apply in
the periods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the reporting date.

Provisions

The company is contractually committed to restitute the land and buildings utilised under an operating
lease to its original condition at the end of lease term. The costs of restitution were fully accrued at the
original lease end date. The company has left the provision unchanged despite extending the lease
beyond the original ending date.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee's serices
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year. The assets of the scheme are held
separately from those of the company in an independently administered fund.

Leases
Rentals payable under operating leases are charged to income on a straight line basis over the temm of the
lease.

o



PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability.

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are translated at the rate of exchange ruling at the reporting date. All translation
differences are taken to profit or loss.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year
was 40 (2019 - 39).

3 Directors' remuneration

2020 2019
£ £
Remuneration paid to directors ) 403,850 561,416

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 (2019 - 4).




PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

4

Intangible fixed assets

Cost
At 1 January 2020
Disposals

At 31 December 2020

. Amortisation and impairment

At 1 January 2020

Amortisation charged for the year
Disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Tangible fixed assets

Cost

At 1 January 2020
Additions
Disposals

At 31 December 2020
Depreciation and impairment
At 1 January 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Computer

software

£

31,455

(2,239)

29,216

24,736

2,917

(2,239)

25,414

3,802

6,719

Land and Plant and Total
buildings machinery
etc

£ £ £

112,075 431,127 543,202

- 39,247 39,247

- (1,666) (1,666)

112,075 468,708 580,783

94,743 320,356 415,099

7,752 43,675 51,427

- (1,666) (1,666)

102,495 362,365 464,860

9,580 106,343 115,923

17,332 110,771 128,103
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PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

6 Debtors
Amounts falling due within one year:
Trade debtors

Other debtors

Deferred tax asset

The deferred tax asset above relates to tax losses carried forward.

7 Creditors: amounts falling due within one year

Trade creditors v
Amounts owed to group undertakings
Taxation and social security

Other creditors

8 Provisions for liabilities

Ditapidations

9 Called up share capital

Ordinary share capital
Issued and fully paid
1,820 Ordinary shares of £1 each

2020 2018

£ £
880,186 952,495
331,801 454 177
1,212,087 1,406,672
47,500 93,000
1,259,587 1,499,672
2020 2019

£ £
607,600 802,585
490,725 411,942
163,117 123,261
750,464 785,402
2,011,906 2,123,190
2020 2018

£ £

50,000 50,000
2020 2019

£ £

1,820 1,820
1,820 1.820




PEERLESS AV LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10

1

12

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 160,883 172,597
Between one and five years 65,892 219,115
226,775 391,712

Parent company

The ultimate parent company and ultimate controlling party is Peerless Industries Inc, a company
incorporated in the United States of America. The address of their registered office is: 2300 White Oak
Circle, Aurora, Il 60502,

Peerless Industries Inc prepares group financial statements and is the smallest group for which
consolidated accounts are prepared.

Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following
information in relation to the audit report on the statutory financial statements is provided in accordance
with s444(5B) of the Companies Act 2006:

The auditor's report was unqualified.

The auditor was RSM UK Audit LLP.




