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MOMENTA SOLUTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present the strategic report for the year ended 31 March 2020.

Business review

These financial statements show the resuits for the group headed by Momenta Solutions Limited (the "Momenta
Business") with turnover of £104.9m (2019: £97.3m). The profit before tax for the group (after deducting the
amortisation of goodwill on consolidation) was £2.0m (2019: £1.4m).

The Momenta Business has continued to expand upon its position as one of the primary suppliers of contingent
labour to its core market, retail financial services in the UK and in Australia. We will continue to address both the
historical issues and the future challenges our customers face as a result of the regulatory markets in which they
operate. The risk and regulation arena continues to be demanding on those businesses and Momenta's proven
track record and experience in those areas will mean that substantial opportunities and the resultant growth of
the business will continue.

Momenta has worked hard to support its customers throughout the disruption caused by COVID19 at the very
end of the financial year under review, and during the post year end period to date. We are now back to the
levels of resources working on customer projects that we had immediately before the lockdowns imposed across
the geographies that we operate in. A significant proportion of our customer projects have now implemented
remote working which will help limit any further disruption from COVID19 lockdowns. In the near term, we are
already seeing that the disruption caused by COVID18 to financial services companies will create additional
requirements for contingent resource as such firms start to face a backlog of issues, particularly within their
collections and debt teams, which have built up during lockdowns. We will continue to support such customers,
either directly or through our partners, in addressing those challenges.

During the financial year, the Group has booked a £1.1m bad debt expense, as an exceptional charge in the
profit and loss account. This provision is against debtors with a value of £2m within the managed services part of
the business where we use contingent labour to process claims, working on behalf on several solicitors. Whilst
the directors believe that Momenta has a strong contractual position in respect of these debtors and is pursuing
the debts in full, the provision booked reflects the risk to recovery of those debtors, both from an ongoing
commercial dispute and also concerns over another customer’s ability to pay as a result of a commercial dispute
they have with their main customer. The managed services part of the business, and in particular the processing
of claims from unfair commissions, remains an important part of Momenta's business going forward. We
continue to see strong demand for such propositions, across a number of opportunities, in the year ahead.

We established an office in New York in November 2018 and during the financial year just ended the Group
established subsidiaries in India, Hong Kong and Germany. In the first instance this has been to support our
existing customers worldwide businesses. However, the same regulatory issues which the UK retail financial
services industry has seen grow over time are continuing to arise or emerge in overseas markets and this will
provide significant opportunities for us. The business will rely on its proven routes to market and primarily use its
expertise in operating through key strategic alliances to gain penetration in those new markets.

We continue to invest in our people and processes to provide an enhanced business experience for our clients,
employees and associates. The business' processes continue to be ISO 9001:2015 (Quality Management
Systems) and 1SO 27001:2017 (Information Security) certified.




MOMENTA SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Principal risks and uncertainties
The group uses various financial instruments; these include loans, cash, and various items such as trade
debtors and trade creditors that arise directly from its operations. The main purpose of these financial
instruments is to raise finance for the group's operations. The existence of these financial instruments exposes
the group to a number of financial risks, which are described in more detail below. No transactions of a
- speculative nature are undertaken.

The main risks arising from the group's financial instruments are market risk, interest rate risk, credit risk, and
liquidity risk. The directors review and agree policies for managing each of these risks and they are summarised
below. These policies have remained unchanged from previous years.

Market risk

Market risk encompasses three types of risk, being currency risk, fair value interest rate risk, and price risk (the
company does not have any listed investments). The group's policies for managing fair value interest rate risk
are considered along with those for managing cash flow interest rate risk and are set out in the subsection
entitled "interest rate risk" below.

Interest rate risk

"The group finances its operations through a five-year Term Loan, drawn down on 17th October 2018 alongside a
Receivables Purchase Agreement facility. The group's exposure to interest rate fluctuations is not considered by
the Board to be significant, and the company is therefore subject to fair value interest rate.

Credit risk

The group's principle financial assets are cash and trade debtors. The credit risk associated with the cash is
limited as counter parties have high credit ratings assigned by international credit-rating agencies. The principle
credit risk arises therefore from its trade debtors.

Credit limits are reviewed by the directors on a regular basis in conjunction with debt ageing and collection
-histories. - ’

Liquidity risk

The group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs
and to invest cash assets safely and profitably. Short-term flexibility is achieved by an invoice discounting facility.




MOMENTA SOLUTIONS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Financial key performance indicators

Management use a range of performance measures to monitor and manage the business. These performance
measures include the financial key performance indicators of revenue, gross profit margin, and operating profit
margin.

Revenue (£) - the group analyses revenue by territory, client and project. This links directly to charge rates per
head and the focus is on delivering market rates to clients. The group's revenue has increased during the year to
£104.9m (2019 £97.3m).

Gross profit margin (%) - the focus is on paying our associates (the contractors and staff we supply to our
clients) at market rates whilst maintaining our gross margin targets. The aggregate gross margin in the year
ended 31 March 2020 was 16.3% (2019: 14.6%)

Operating profit margin (before the amortisation of goodwill, exceptional items and group management charges)
(%) - overhead cost controls are in place to achieve operating profit in line with strategic forecasts. There is a
focus on efficiencies via process improvements and system development to increase the contribution per head.
The operating margin achieved in the year ended 31 March 2020 was 4.7% (2019: 5.4%) The reduction in
margin from the prior year reflects the group's investment in growing revenue and in expanding into new
territories.

On behalf of the board

R Stevens
Director
30 July 2020




MOMENTA SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ended 31 March 2020.

Principal activities

The company's principal activity during the year was that of a holding company. The group's principal activity
during the year was the provision of outsourced support services to the retail financial services market
internationally.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

R W Stevens
K M Riches
M Westbrook

Results and dividends
The results for the year are set out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that
their employment within the group continues and that the appropriate training is arranged. It is the policy of the
group that the training, career development and promotion of disabled persons should, as far as possible, be
identical to that of other employees.

Promoting diversity

Momenta are committed to promoting equality of opportunity for all staff and job applicants. We operate and
support an environment in which all individuals are able to make best use of their skills, free from discrimination
or harassment, and in which all decisions are based on merit. We do not discriminate against staff on the basis
of age, disability, gender reassignment, marital or civil partner status, pregnancy or maternity, race, colour,
nationality, ethnic or national origin, religion or belief, sex or sexual orientation (protected characteristics). The
principles of non-discrimination and equality of opportunity also apply to the way in which staff treat visitors,
clients, customers, suppliers and former staff members. All staff have a duty to act in accordance with
Momenta’s Equal Opportunities Policy and treat colleagues with dignity at all times, and not to discriminate
against or harass other members of staff, regardless of their status.

Employee involvement
The group's policy is to consult and discuss with employees, through unions, staff councils and at meetings,
matters likely to affect employees’ interests.

Information about matters of concern to employees is given through information bulletins and reports which seek
to achieve a common awareness on the part of all employees of the financial and economic factors affecting the
group's performance.

There is no employee share scheme at present, but the directors are considering the introduction of such a
scheme as a means of further encouraging the involvement of employees in the company's performance.

Future developments
The directors intend to both continue and expand the group's existing activities.




MOMENTA SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Changes in presentation of the financial statements

The group has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the group's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directors’ report. It has done so in respect of certain key risks
facing the group.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

On behailf of the board

R Stevens B

Director
30 July 2020
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MOMENTA SOLUTIONS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2020

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.




MOMENTA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MOMENTA SOLUTIONS LIMITED

Opinion

We have audited the financial statements of Momenta Solutions Limited (the 'parent company') and its
subsidiaries (the 'group') for the year ended 31 March 2020 which comprise the group profit and loss account,
the group statement of comprehensive income, the group balance sheet, the company balance sheet, the group
statement of changes in equity, the company statement of changes in equity, the group statement of cash flows
and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the group’s and the parent company's affairs as at 31 March 2020
and of the group's profit for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: :
« the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
- the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.




MOMENTA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOMENTA SOLUTIONS LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
- the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the
directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
« the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or
=+ we have not received all the information and explanations we require for our audit.

‘Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.




MOMENTA SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOMENTA SOLUTIONS LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Mark Dalton BA (Hons) FCA (Senior Statutory Auditor)

for and on behalf of Buckle Barton Limited 30 July 2020
Accountants
Statutory Auditor Sanderson House
Station Road
Horsforth
Leeds
LS18 5NT




MOMENTA SOLUTIONS LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2020

2020
Notes £
Turnover 3 104,875,066
Cost of sales (87,778,301)
Gross profit 17,096,765
Administrative expenses (including goodwill
amortisation) (12,467,834)
Other operating income 926
Exceptional item (1) 4 (421,642)
Exceptional item (2) 4 (239,799)
Exceptional item (3) 4 (1,124,831)
Operating profit 5 2,843,585
Interest receivable and similar income 9 4,027
Interest payable and similar expenses 10 (871,812)
Profit before taxation 1,975,800
Tax on profit 11 (907,042)
Profit for the financial year 1,068,758

Profit for the financial year is all attributable to the owners of the parent company.

2019
£

97,336,206
(83,106,378)

14,229,828

(11,331,945)
18,229
(1,158,966)

1,757,146

447,323
(775,859)

1,428,610

(185,360)

1,243,250

The profit and loss account has been prepared on the basis that all operations are continuing operations.

-10-



MOMENTA SOLUTIONS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

£ £

Profit for the year 1,068,758 1,243,250
Other comprehensive income

Currency translation differences (380,665) -

Total comprehensive income for the year 688,093 1,243,250

Total comprehensive income for the year is all attributable to the owners of the parent company.

-11-



MOMENTA SOLUTIONS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assets
Goodwill
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Share premium account

Profit and loss reserves

Total equity

Notes

12
13
14

16

17

19

22

2020

31,336,555
3,890,102

35,226,657

(23,765,801)

571,386
1,047,666
500,000

2,119,052

11,460,856

13,579,908

(348,799)

13,231,109

630
393,427
12,837,052

13,231,109

2019

29,294,106
12,014,790

41,308,896

(30,958,925)

877,514
915,531
500,000

2,293,045

10,349,971

12,643,016

(100,000)

12,543,016

630
393,427
12,148,959

12,543,016

The financial statements were approved by the board of directors and authorised for issue on 30 July 2020 and

are signed on its behalf by:

R Stevens
Director

-12-



MOMENTA SOLUTIONS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2020

Notes
Fixed assets
Investments 14

Current assets

Debtors 16
Cash at bank and in hand

Creditors: amounts falling due within

one year 17
Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up share capital 22
Share premium account

Profit and loss reserves

Total equity

2020 2019
£ £ £ £
3,439,985 3,394,030
5,605,983 26,347,071
10,416 2,109,067
5,616,399 28,456,138
(7,425,886) (30,223,697)
(1,809,487) (1,767,559)
1,630,498 1,626,471
630 630
393,427 393,427
1,236,441 1,232,414
1,630,498

1,626,471

As permitted by s408 Companies Act 20086, the company has not presented its own profit and loss account and
related notes. The company'’s profit for the year was £4,027 (2019 - £1,721,845 loss).

The financial statements were approved by the board of directors and authorised for issue on 30 July 2020 and

are signed on its behalf by:

~
R Stevens
Director

Company Registration No. 06925833

-13-



MOMENTA SOLUTIONS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share Share Profit and Total
capital premium loss
account reserves
£ £ £ £
Balance at 1 April 2018 630 393,427 10,905,709 11,299,766
Year ended 31 March 2019:
Profit and total comprehensive income for the year - - 1,243250 1,243,250
Balance at 31 March 2019 630 393,427 12,148,959 12,543,016
Year ended 31 March 2020:
Profit for the year - - 1,068,758 1,068,758
Other comprehensive income:
Currency translation differences - - (380,665) (380,665)
Total comprehensive income for the year - - 688,093 688,093
Balance at 31 March 2020 630 393,427 12,837,052 13,231,109

- 14 -



MOMENTA SOLUTIONS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share Share Profit and Total
capital premium loss
account  reserves
£ £ £ £
Balance at 1 April 2018 630 393,427 2,954,259 3,348,316

Year ended 31 March 2019:
Loss and total comprehensive income for the year -

(1,721,845) (1,721,845)

Balance at 31 March 2019 630 393,427 1,232,414 1,626,471

Year ended 31 March 2020:
Profit and total comprehensive income for the year - - 4,027 4,027

Balance at 31 March 2020 ' 630 393,427 1,236,441 1,630,498

-15-



MOMENTA SOLUTIONS LIMITED

- GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019
Notes £ £ £ £

Cash flows from operating activities

Cash absorbed by operations 28
Interest paid

Income taxes refunded

Net cash outflow from operating activities

Investing activities

Purchase of intangible assets
Purchase of tangible fixed assets
Interest received

Net cash used in investing activities

Financing activities

Repayment of invoice discounting facility
Loans to directors

Repayment of bank loans

Loans from parent company shareholders
Loans to directors repaid

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

(6,866,748)
(837,999)
268,653
(7,436,094)
(44,876)
(627,564)
4,027

(668,413)

(8,104,507)

12,014,790
(20,181)

3,890,102

(638,925)
447,323

(2,973,811)
(4,438,110)

(8,333,333)
7,000,000

29,512,000

(9,143,917)
(775,859)
337,862

(9,581,914)

(191,602)

20,766,746

10,993,230

1,021,560

12,014,790

-16 -



MOMENTA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

141

1.2

Accounting policies

Company information

Momenta Solutions Limited (“the company”) is a private limited company domiciled and incorporated in the
United Kingdom and registered in England and Wales. The registered office is Tower 42, 25 Old Broad
Street, London, EC2N 1HAQ.

The group consists of Momenta Solutions Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Provisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final fair values determined in the 12 months following the acquisition date.
Investments in subsidiaries, joint ventures and associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can
be deducted or assessed for tax, considering the manner in which the carrying amount of the asset or
liability is expected to be recovered or settled. The deferred tax recognised is adjusted against goodwilt or
negative goodwill.

The consolidated financial statements incorporate those of Momenta Solutions Limited and all of its
subsidiaries (ie entities that the group controls through its power to govern the financial and operating
policies so as to obtain economic benefits). Subsidiaries acquired during the year are consolidated using
the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-17-



MOMENTA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

13

14

15

1.6

Accounting policies (Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
is the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Revenue from contracts for the provision of professional services is recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated mainly in relation to time worked by our resources under
contract for clients at the contractual hourly staff rates for the respective client. Where the outcome cannot
be estimated reliably, revenue is recognised only to the extent of the expenses recognised and to the
extent that it is probable will be recovered.

Revenue from the contracts to process unfair commission claims on behalf of solicitors is recognised as
the work is performed. Where the contract allows for cost recovery and a share of profits with the solicitor,
then revenue is recognised upon incurring direct costs and the profit element is recognised against three
stages as the claim progresses.

Intangible fixed assets - goodwill '

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings 20% on cost
Computer equipment and software 33% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.
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1.7

1.8

1.9

Accounting policies (Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.
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1.10

Accounting policies (Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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1.1

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
though profit or loss-to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the.
discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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1.13

1.14

1.15

1.16

1.17

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a
past event, it is probable that the group will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.
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2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The key key estimate made by the directors in respect of the group accounts this year
is in respect of the recoverability of certain debtors and a potential bad debt provision of £1.1m has been

made at 31 March 2020,

The estimates and associated assumptions are based on historical experience and other factors that are

considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.
3 Turnover and other revenue
An analysis of the group's turnover is as follows:

Other significant revenue
Interest income

Turnover analysed by geographical market
UK

Australia

USA

Other

4 Exceptional costs

Onerous lease costs
Bad debt charge

Raising of finance and group reorganisation costs

2020 2019

£ £

4,027 447,323

2020 2019

£ £
71,255,013 78,008,111
31,880,100 18,979,014
915,933 349,081
824,020 -
104,875,066 97,336,206
2020 2019

£ £

239,799 -
1,124,831 -
1,364,630 -
421,642 1,158,966
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5 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange losses

Depreciation of owned tangible fixed assets
Amortisation of intangible assets

Operating lease charges

6 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidiaries

For other services
Taxation compliance services
All other non-audit services

7 Employees

2020

62,266
495,429
351,004
490,469

2020

5,000

44,000

49,000

2019

267,227
273,009
351,004
378,268

2019

5,000

44,000

49,000

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Group
2020 2019
Number Number
Management & administration 92 71
Client support services 480 91
572 162

Company
2020
Number

2019
Number
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7 Employees (Continued)
Their aggregate remuneration comprised:
Group Company
2020 2019 2020 2019
£ £ £ £
Management & administration:
Wages and salaries 5,461,128 3,744,171 - -
Social security costs 595,503 379,458 - -
Pension costs 368,644 214,264 - -
Client support services:
Wages and salaries 21,895,430 2,105,404
Social security costs 1,390,767 176,315
Pension costs © 1,821,964 16,327
31,533,436 4,337,893 - -
8 Directors’ remuneration
2020 2019
£ £
Remuneration for qualifying services 1,057,525 510,849
Company pension contributions to defined contribution schemes 85,195 9,167
1,142,720 520,016

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

9 Interest receivable and similar income

Interest income
Other interest income

-2020 2019

£ £
705,792 319,130
50,995 -
2020 2019

£ £

4,027 447,323
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10 Interest payable and similar expenses
Interest on bank overdrafts and loans
Interest on invoice finance arrangements

Total finance costs
11 Taxation

Current tax ,

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax

Foreign current tax on profits for the current period
Total current tax

Deferred tax

Origination and reversal of timing differences

Tax losses carried forward

Total deferred tax

Total tax charge

2020 2019

£ £

- 108,885
871,812 666,974
871,812 775,859
2020 2019

£ £

- 5,200

(1,998) (9,090)
(1,998) (3,890)
993,940 165,000
991,942 161,110
9,000 24,250
(93,900) -
(84,900) .. 24,250
907,042 185,360

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2019: 19.00%)

Group relief

Amortisation on assets not qualifying for tax allowances

Effect of overseas tax rates

Under/(over) provided in prior years

Expenses not deductible for tax purposes, other than goodwill amortisation

Taxation charge

2020 2019

£ £
1,975,800 1,428,610
375,402 271,436

- (248,049)

66,690 66,690
364,935 60,500
(1,998) (9,090)
102,013 43,873
907,042 185,360
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12 Intangible fixed assets
Group
Cost
At 1 April 2019
Additions
At 31 March 2020
Amortisation and impairment
At 1 April 2019
Amortisation charged for the year

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Goodwill

£

3,510,044
44,876

3,554,920

2,632,530
351,004

2,983,534

571,386

877,514

The addition to goodwill in the year ended 31 March 2020 was in respect of the purchase of the entire

share capital of Bulk Check Limited, a company incorporated in the United Kingdom.

The company had no intangible fixed assets at 31 March 2020 or 31 March 2019.

13 Tangible fixed assets

Group

Cost

At 1 April 2019

Additions

At 31 March 2020

Depreciation and impairment
At 1 April 2019

Depreciation charged in the year

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

Fixtures and Computer Total
fittings equipment and
software
£ £ £
677,028 1,369,313 2,046,341
33,105 594 459 627,564
710,133 1,963,772 2,673,905
528,686 602,124 1,130,810
118,625 376,804 495,429
647,311 978,928 1,626,239
62,822 984,844 1,047,666
148,342 767,189 915,531
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13 Tangible fixed assets (Continued)
The company had no tangible fixed assets at 31 March 2020 or 31 March 2018.

14 Fixed asset investments

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Investments in subsidiaries 15 - - 2,939,985 2,894,030
Unlisted investments 500,000 500,000 500,000 500,000
500,000 500,000 3,439,985 3,394,030
Movements in fixed asset investments

Group Investments
other than
loans
£

Cost or valuation
At 1 April 2019 and 31 March 2020 500,000

Carrying amount
At 31 March 2020 500,000
At 31 March 2019 ' N 500,000

Movements in fixed asset investments
Company Shares in Other Total
group investments
undertakings  other than

loans

£ £ £
Cost or valuation
At 1 April 2019 2,894,030 500,000 3,394,030
Additions 45,955 - 45,955
At 31 March 2020 2,939,985 500,000 3,439,985
Carrying amount
At 31 March 2020 2,939,985 500,000 3,439,985
At 31 March 2019 2,894,030 500,000 3,394,030

15 Subsidiaries

Details of the company's subsidiaries at 31 March 2020 are as follows:
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15 Subsidiaries

Name of undertaking

Momenta Customer Services Limited

Momenta Group Limited
Momenta Holdings (PPI) Limited
Momenta Interim Management
Limited

Momenta Operations Limited
Momenta People Limited
Momenta Performance Academy
Limited

Momenta Resourcing Pty Ltd

Momenta Associates Pty Ltd
Momenta Resourcing Inc

Momenta Resourcing Deutschland
GmbH

Momenta Resourcing India Private
Limited
Momenta Resourcing Asia Limited

Bulk Check Ltd

Registered office

Tower 42, 25 Old Broad Street, London, EC2N 1HQ
as above
as above
as above

as above
as above
as above

Tower 3, International Towers, Barangaroo, Sydney,
NSW 2000

as above

5950 Fairview Road, Charlotte, North Carolina
28210

Heubachstrasse 40, 10585 Berlin

007 Prestige Langleigh, Phase 1 Whitefield,
Bangalore, 560066

Suite 1601-1603 Kinwick Centre, 32 Hollywood
Road, Hong Kong

Tower 42, 25 Old Broad Street, London, EC2N 1HQ

Class of
shares held

Ordinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

(Continued)

% Held
DirectIndirect

100.00 -
100.00 -
100.00 -
100.00 -

100.00 -
- 100.00
100.00 -

- 100.00

100.00
100.00 -

100.00 -

100.00 -

100.00 -

100.00 -
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15 Subsidiaries

Momenta Solutions Limited owns 100% of the share capital of the following subsidiaries:

+« Momenta Customer Services Limited

Momenta Group Limited

Momenta Operations Limited

Momenta Resourcing Inc (US)

Bulk Check Limited

Momenta Holdings (PPI) Limited owns 100% of the share capital of Momenta People Limited.

Momenta Interim Management Limited
Momenta Holdings (PPI) Limited

Momenta Performance Academy Limited
Momenta Resourcing Deutschland GmbH

Momenta Resourcing India Private Limited
Momenta Resourcing Asia Limited

(Continued)

Momenta Interim Management Limited owns 100% of the share capital of Momenta Resourcing PTY Ltd.

Momenta Resourcing PTY Ltd owns 100% of the share capital of Momenta Associates PTY Ltd.

The investment in all subsidiary companies is stated at cost.

The principal activity of all subsidiary companies is the provision of outsourced support services except as

follows:

Momenta Group Limited - dormant.

Momenta Operations Limited - provision of administration and support services.

Momenta Holdings (PPI) Limited specialises in providing outsourced support services to the retail financial
services market and Momenta Interim Management Limited specialises in the placement of interim

resources.

16 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 20)

Group Company
2020 2019 2020 2019
£ £ £ £
9,621,895 5,822,667 - -
206,253 206,165 1,150 1,149
20,716,474 15,835,023 5,448,954 20,322,297
209,392 6,916,774 94,850 5,993,385
472,641 497,477 61,029 30,240
31,226,655 29,278,106 5,605,983 26,347,071
109,900 16,000 - -
31,336,555 29,294,106 5,605,983 26,347,071
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17

18

19

Creditors: amounts falling due within one year

Group Company
2020 2019 2020 2019
£ £ £ £
Trade creditors 11,447,727 12,948,078 57,904 69,737
Amounts owed to group undertakings 14,509 - - 17,404,916
Corporation tax payable 1,109,971 170,096 - -
Other taxation and social security 2,660,074 2,842,514 - _ -
Other creditors 7,351,448 14,841,448 7,367,982 12,689,044
Accruals and deferred income 1,182,072 156,789 - 60,000
23,765,801 30,958,925 7,425,886 30,223,697

Security

The assets of Momenta Group Holdings Limited (the company's ultimate parent company) and the assets
of all subsidiary companies of Momenta Group Holdings Limited are subject to fixed and floating charges in
favour of funds managed by Tikehau Investment Management SAS which has made a loan to Momenta
Acquisitions Limited (a subsidiary of Momenta Group Holdings Limited). At the year end the balance
outstanding on the loan from Tikehau Investment Management SAS was £40,197,529 (2019: £40,000,000)

plus accrued interest of £895,552 (2019: £884,275).

Provisions for liabilities

Group Company
2020 2019 2020 2019
Notes £ £ £ £
Proviison for onerous lease costs 239,799 - - -
Deferred tax liabilities 20 109,000 100,000 - -
348,799 100,000 - -

Movements on provisions apart from deferred tax liabilities:

Group

Additional provisions in the year

Provision for

onerous

lease costs

£

239,799

-31-



‘MOMENTA SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

20 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities Assets Assets

2020 2019 2020 2019

Group £ £ £ £
Accelerated capital allowances 109,000 100,000 - : -
Tax losses - - 109,900 16,000
109,000 100,000 109,900 16,000

The company has no deferred tax assets or liabilities.

Group Company

2020 2020
Movements in the year: £ £
Liability at 1 April 2019 84,000 -
Credit to profit or loss (84,900) -
Asset at 31 March 2020 ’ (900) -

The deferred tax asset set out above is expected to reverse within 12 months and relates to the utilisation
of tax losses against future expected profits of the same period. The deferred tax liability set out above is
expected to reverse within 36 months and relates to accelerated capital allowances that are expected to
mature within the same period.

21 Retirement benefit schemes

2020 2019
Defined contribution schemes : £ £
Management & administration 368,644 214,264
Client support services 1,821,964 .. 16,327
Charge to profit or loss in respect of defined contribution schemes 2,190,608 230,591

Defined contribution pension schemes are operated for all qualifying employees, including the standard
superannuation schemes that operate in Australia. The assets of the schemes are held separately from
those of the group in independently administered funds.
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22

23

24

Share capital
Group and company

2020 2019
Ordinary share capital £ £
Issued and fully paid
63,000 Ordinary of 1p each 630 630

Ordinary shares carry 1 vote per share.
Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2020 2019 2020 2019
£ £ £ £
Within one year 542,839 358,373 - -
Between two and five years 183,546 389,851 - -
726,385 748,224 - -

Capital commitments

Amounts contracted for but not provided in the financial statements:

Group Company
2020 2019 2020 2019
£ £ £ £
Acquisition of tangible fixed assets - 71,612 - -
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25 Related party transactions

The company has taken advantage of the exemption provided by FRS 102 whereby disclosures need not
be given of transactions entered into between two or more members of the group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member.

At the balance sheet date an amount of £401,041 (2019: £420,970) was due from | Get You Pro Limited to
Momenta Holdings (PPI) Limited against which a provision of £400,644 was made during the year ended
31 March 2018 leaving an amount of £397 in other debtors at both 31 March 2020. This is interest free and
repayable on demand. | Get You Pro Limited is a related undertaking by virtue of R Stevens being a
director and shareholder of the company.

During the year ended 31 March 2020 the group was charged £180,000 (2019: £169,000) for the provision
of consultancy services by Adalta International Solutions Limited, a company controlled by K M Riches who
is a director of Momenta Solutions Limited.

26 Directors' transactions
Description % Opening Amounts Interest Amounts Closing
Rate balance advanced charged repaid balance
£ £ £ £ £
R Stevens - 6.00 - 350,000 4,027 (354,027) -
- 350,000 4,027 (354,027) -
In addition to the loan above interest free advances were made to Mr R W Stevens during the year ended
31 March 2020 and the net balance outstanding at the balance sheet date was £38,828.
27 Controlling party

In the opinion of the directors, there is no ultimate controlling party.

The company's immediate parent undertaking is Momenta Acquisitions Limited which is itself a wholly
owned subsidiary of Momenta Group Holdings Limited (a company registered in England & Wales and
whose registered office is situated at 201 Bishopsgate, London, EC2M 3AB).
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28

29

Cash generated from group operations

Profit for the year after tax

Adjustments for:
Taxation charged
Finance costs
Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Foreign exchange gains on cash equivalents
Increase in provisions

Movements in working capital:
(Increase) in debtors
(Decrease)/increase in creditors

Cash absorbed by operations

Analysis of changes in net funds - group

Cash at bank and in hand

1 April 2019

£

12,014,790

Cash flows

£

(8,104,507)

2020 2019
£ £
1,068,758 1,243,250
907,042 185,360
871,812 775,859
(4,027) (447,323)
351,004 351,004
495,429 273,009
20,181 -
239,799 -
(1,948,461) (11,818,970)
(8,868,285) 293,894
(6,866,748) (9,143,917)
Exchange 31 March
rate 2020
movements
£ £
(20,181) 3,890,102
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