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Protective Packaging Limited

Strategic Report
For the Year Ended 31 December 2020

The directors present the strategic report together with the audited financial statements for the year ended 31
December 2020.

Principal activity and business review

The principal activities of the company during the year remained that of the manufacture of protective packaging
solutions.

Development of the business

The company's sales were split 51% domestic and 49% export with sales made to 38 export markets during
fiscal 2020. These statistics indicate that the company’s goals of maintaining its global presence and increasing
its share of overseas markets are being realised in addition to the consolidation of its position as the UK's
dominant company in its field and a leading player in Europe and beyond. The company continues to review its
manufacturing techniques and material and product format mix with a view to achieving sales growth in industry
sectors, specific applications and geographical regions that meet the sales strategies of the business. The
company will continue to maximise the sales opportunities and associated margin levels for the unique elements
of its product range. In every area of the business, we are stronger and more capable than ever due to the
continuing success and further development of, the Buddy System linked to a more strategic recruitment policy.
The current year has seen a slight decrease in revenue of £65,876 caused by the disruption of the COVID 19
pandemic.

Future-outlook

During early 2021, it is the company’s intention to engage in a design-and-build factory project and ultimately
relocate, during mid to late 2021 to a bespoke space of some 38,000ft2. This will allow us to become a more
efficiently productive business and to continue to be nimble and responsive and to maintain our exceptionally
short lead times times and thus deliver a further year of growth in Fiscal 2021 and beyond. From this new base,
the directors are planning to be ready to exploit the growing opportunities associated with the global market and
maintain and where possible enhance their position, as a worldwide leader in the provision of climatic packaging
solutions across all market sectors and geographical locations. The company’s routes to market will continue to
be a combination of direct sales and sales via a strategically developed network of exclusive and non-exclusive
distributors and business partners, all supported by a proactive Customer Support Department deploying an
acutely developed up-selling initiative. The company will continue to work to the disciplines of its accreditation to
ISO 9001:2015 and exploit the opportunities that will arise as a result. The company will use its enhanced
manufacturing base to continue to engage with its key markets such as the pharmaceutical, diagnostic,
healthcare, aerospace, electronics and food sectors. We will extend our global reach and presence by a
significant increase in our marketing activity and through further development of our various websites in tandem
with our linguistic skill sets. The company's commercial and operational platforms wilt grow through the further
development of management in both areas of the business to further support the fulfilment of the company’s
Fiscal 2021 growth aspirations. 2021 will see a continued emphasis placed upon the company’s significant
differentiators as we seek to develop new markets and where necessary, disptace the indigenous supply base.

Principal risks and uncertainties

The principal risks and uncertainties that the company faces continue to relate mainly to our position as a global
supplier and engaging in business in differing markets. Our core strengths and extensive product offering will
allow us to continue to mitigate the market uncertainties around the globe. Fiscal 2021 will be a further year of
generating continued Euro-zone customer confidence in the company's ability to cope with the inevitable
changes in shipping rules and requirements that Brexit will mean for an exporting business such as ours. The
company will also need to ready to take on and overcome the challenges associated with the global COVID
pandemic and to ensure a readiness to furnish all relevant key-worker businesses with the climatic packaging
solutions that they require.



Protective Packaging Limited

Strategic Report (continued)
For the Year Ended 31 December 2020

Principal risks and uncertainties (continued)
Other potential risks include:

Price risk: Economical, political and market conditions in supplier countries can affect the price we pay for raw
materials. This can adversely affect our business but can also benefit the business.

Credit risk: All our domestic and overseas debt is insured or based on advance payment, to minimise any bad
debt exposure within the business.

quwdlty risk: Due to our financial results during these financial years and our strict credit, we are diligent in
managing our cash flows

Exchange risk: The uncertainty associated to currency exchange rates is largely obviated by the company’'s
natural hedge mechanism related to an almost equitable split in overseas currency sales and purchases.

Financial/Cash flow risk: The company finances its operations through a mixture of cash flows and invoice
financing. Daily cash positions are sent to the board for review. The management’'s objective is to retain
sufficient liquid funds to enable it to meet its day to day obligations as they fall due.

Post statement of financial position events

On the 6th January 2021 England entered its third national lockdown due to the COVID-19 pandemic. As with
the previous lockdowns and restrictions the company has continued to operate as usual as a key supplier to the
food, pharmaceutical and diagnostic supply chain.

It is clear that whist the COVID global pandemic has negatively affected some of our traditional market activity
related to automotive, aerospace and aviation, the reduced business in these sectors has been hugely mitigated '
by our increased activity in sectors such as pharmaceutical, diagnostic and food. The company’s robustness is
clearly demonstrated by our 2020 results and our early performance in 2021 which has seen some of the
struggling sectors showing strong signs of recovery. Throughout the pandemic our priority has been the safety
and wellbeing of our employees, risk assessments have been undertaken and measures put in place to ensure
that we as a business can continue to operate in a safe environment. Management are actively monitoring the
situations and taking actions where possible to ensure that the business can manage through any impact that it
may face in the future.

The 1st January 2021 also brought with it a change to the way we do business with Europe due to the end of the
transition period for the UK’s exit from the European Union. A deal was finally agreed late December 2020 on
how this would look going forward. The Company ensured it was prepared for all eventualities by setting up a
Brexit task force which constantly monitored the changing landscape as well as ensuring its internal
documentation, infrastructure and processes were ready to go live. The task force used online seminars and
training as well as engaging with external experts and specialist freight forwarders to ensure we were ready. Due
to the changes we like all businesses have seen some delays in importing/exporting of goods in early 2021 but
due to our preparation and forward thinking we have largely managed to mitigate this.

Going concern

In preparing these financial statements, the directors are required to prepare the financial statements on the
going concern basis unless it is inappropriate to presume that the company will continue in business. In
satisfaction of this responsibility, the directors have considered the company’s ability to meet its liabilities as they
fall due for a period of at least twelve months from the signing date of the financial statements.

Due to the current environment arising from the global pandemic, management have made an assessment of
the likely impact of Covid-19 on the company based on the latest available information and Government
guidance. This assessment has looked at the likely duration of the crisis as well as sales that could be expected
to be generated during an extended period of restrictions.



Protective Packaging Limited

Strategic Report (continued)
For the Year Ended 31 December 2020

Going concern (continued)

The company continues to manufacture at its production facilities with no plans to stop production. To date, the
company has not experienced any significant disruption from employee absence, its supply chain or its
distribution networks and none is anticipated in the foreseeable future due to the fact that the company has
significant current orders as at the date of signing these accounts as well as holding appropriate levels of stock.

In light of the potential unforeseen impacts of Covid-19, the ddirectors have prepared what they consider to be a
realistic forecast for the period to the end of December 2022. This indicates that for a period of 14 months from
the date of signing these accounts, the company continues to generate cash. There are various cost saving
measures that the directors could implement if the fall in revenue was worse than this.

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The directors therefore believe that it remains appropriate to
prepare the financial statements on a going concern basis. The financial statements do not include any
adjustments that would result from the basis of preparation being inappropriate.

Financial key performance indicators

Financially we have exercised excellent controls with regard to stock and cash flow with stock turn, debtor days
and creditor days all at appropriate levels. All expense lines remain under control. Our sales visits and issued
samples and quotes were all in line with our targets and our customer survey clearly indicates that we are
considered an excellent supplier. Quality complaints are down in relation to the increased number of customers
and sales generated.

Research and development

The company will continue to develop new materials, manufacturing techniques and packaging product formats
to allow entry into new geographical markets, areas of application and industry sectors and continue to provide
specialist product and equipment manufacturers with the climatic packaging solutions that they require. We will
endeavour wherever possible to utilise smart features on our packaging to exploit the opportunities for intelligent
packaging. The company will build upon its growing reputation as a developer of the most appropriate packaging
solutions to meet the specific demands of the customer’s needs and that of their products and routes to market.
The company will continue to link its excellent technical acumen with that of its key material supply base to
achieve this objective.

This report was approved by the boardon & “F+\ A \ 2\ and signed on its behalf.

J HLaw
Director



Protective Packaging Limited

Directors' Report -
For the Year Ended 31 December 2020

The directors present their report together with the audited financial statements for the year ended 31 December
2020.

Matters. included in the strategic report

The business review, financial risk assessment, assessment of principal risk and uncertainties, research and
development, post balance sheet events and future developments are included within the strategic report.

Results and dividends

The profit for the year, after taxation, amounted to £1,131,952 (2019 - £647,304).

A dividend was declared and paid before the year end, amounting to £953,156 (2019 - £675,008).
Directors

The directors who served during the year were:

S P Jolly

JHLlaw

C G Lewis

B C Lewis

A P Harding (appointed 11 November 2020)

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so.far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.
Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006.

This report was approved by the board on > q_'\ A \ DA and signed on its behalf.

(T T

JHLaw
Director



Protective Packaging Limited

Directors’ Responsibilities Statement
For the Year Ended 31 December 2020

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company iaw requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

J select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent; and -
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



- Protective Packaging Limited

Independent Auditor's Report to the Members of Protective Packaging Limited

Opinion on the financial statements
in our opinion the financial statements:

o give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Protective Packaging Limited (“the Company”) for the year ended
31 December 2020 which comprise the Statement of Comprehensive Income, the Statement of Financial
Position, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. In auditing the financial statements, we have concluded that the
Directors’ use of the going concern basis of ‘accounting in the preparation of the financial statements is
appropriate.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethica! Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.



Protective Packaging Limited

independent Auditor's Report to the Members of Protective Packaging Limited (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Financial Statements other than the financial statements and our auditor's report thereon. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determiné whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
in our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Report of the Directors for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

o the Strategic Report and the Report of the Directors has been prepared in accordance with applicable
legal requirements.

in the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of Directors’ remuneration specified by faw are not made; or
o we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors’ Responsibilities for the Financial Statements, the Directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.



Protective Packaging Limited

Independent Auditor's Report to the Members of Protective Packaging Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with iSAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Based on our understanding and accumutated knowledge of the Company, and the sector in which it operates,
we considered the risk of acts by the Company which were contrary to applicable laws and regulations, including
fraud and whether such actions or non-compliance might have a material effect on the financial statements. We
considered the significant laws and regulations to be United Kingdom Generally Accepted Accounting Practice
and the UK Companies Act 2006. All audit team members were briefed to ensure they were aware of any
relevant regulations in relation to their work, areas of potential non-compliance and fraud risks.

We evaluated management'’s incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of an override of controls), and determined that the principal risks were related to posting
inappropriate journal entries to manipulate financial results, management bias and improper revenue recognition.

Our audit procedures in response to the above included, but were not limited to:
e agreement of the financial statement disclosures to underlying supporting documentation;

e key fraud risk related to revenue cut off, for which a sample before year end and after year end was selected
and assessed to ensure capturing in the correct period.

e identifying and testing journal entries identified as potentially unusual. This testing included, but was not
limited to, any journal entries posted with specific keywords, journals posted by unexpected users, journals
posted at unexpected times, and journals posted to least used accounts;

» discussions with, and inquiries of, management and those charged with governance, including consideration
of known or suspected instances of non-compliance with laws and regulations and fraud;

* enquires to confirm with management that there was no legal correspondence during the period, or post year
end, requiring review; and

e obtaining an understanding of the control environment in monitoring compliance with laws and regulations.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

»

8



Protective Packaging Limited

Independent Auditor's Report to the Members of Protective Packaging Limited (continued)

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
5((,\)0» (‘Zotuts

49BDOASSE7C14AD...

Steven Roberts (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Manchester

United Kingdom

Date: 25 November 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Protective Packaging Limited

Statement of Comprehensive Income
For the Year Ended 31 December 2020

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar charges

Profit before tax

Tax on profit

Profit for the financial year

Other comprehensive income

Total comprehensive income for the year

The notes on pages 13 to 27 form part of these financial statements.

10

Notes

10

2020 2019
£ £
11,639,633 11,705,509
(4,922,734)  (5,455,319)
6,716,899 6,250,190
(5,268,072) (5,475,038)
1,448,827 775,152
63 194
(37,008) (37,008)
1,411,882 738,338
(279,930) (90,434)
11,131,952 647,904
647,904

1,131,952



Protective Packaging Limited
Registered number: 02312465

Statement of Financial Position
As at 31 December 2020

2020 2020 2019 2019
Notes £ £ £
Fixed assets
Tangible assets 12 706,135 ' 751,230
Current assets
Stocks 13 820,697 964,086
Debtors: amounts falling due within one year 14 4,999,483 5,113,665
Cash at bank and in hand 452,621 11,102
6,272,801 6,088,853
_Creditors: amounts falling due within one
year 15 (2,544,606) (2,618,436)
Net current assets 3,728,195 3,470,417
Total assets less current liabilities 4,434,330 4,221,647
Provisions for liabilities ,
Deferred tax 16 (63,049) (71,732)
Other provisions 17 (334,413) (291,843)
Net assets ' 4,036,868 3,858,072
Capital and reserves
Called up share capital 18 : 5,000 5,000
Profit and loss account 19 4,031,868 3,853,072
Total equity 4,036,868 _ 3,858,072

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
JHLaw

Director

The notes on pages 13 to 27 form part of these financial statements.

24 November 2021

i1



Protective Packaging Limited

Statement of Changes in Equity
For the Year Ended 31 December 2020

Called up Profit and

share capital loss account Total equity
£ £ £
At 1 January 2020 ‘ 5,000 3,853,072 3,858,072
Comprehensive income for the year
Profit for the year ' - 1,131,952 1,131,952
Total comprehensive income for the year - . 1,131,952 1,131,952
Dividends: equity capital - (953,156) (953,156)
Total transactions with owners - (953,156) (953,156)
At 31 December 2020 ' 5,000 4,031,868 4,036,868
Statement of Changes in Equity
For the Year Ended 31 December 2019
Called up Profit and
share capital loss account Total equity
. £ £ £
At 1 January 2019 5,000 3,880,176 - 3,885,176
ComprehensiVe income for the year
Profit for the year : . - 647,904 647,904
Total comprehensive income for the year : - 647,904 647,904
Dividends: equity capital - (675,008) (675,008)
Total transactions with owners - (675,008) (675,008)
At 31 December 2019 5,000 3,853,072 3,858,072

The notes on pages 13 to 27 form part of these financial statements.

12



Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

1.

General information

Protective Packaging Limited is a private company limited by shares and incorporated in England and
Wales under the Companies Act 2006. The address of the registered office is given on the company
information page and the nature of the company’s operations and its principal activities are set out in the
strategic report.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of ireland and the
Companies Act 2006. :

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

The presentational and functional currency of these financial statements is GBP. Values are rounded
to the nearest pound.

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,

12.29(a), 12.29(b) and 12.29A; and
° the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Betronics Limited as at 31
December 2020 and these financial statements may be obtained from Companies House, Crown
Way, Cardiff, CF14 3UZ.

Going concern

in preparing these financial statements, the Directors are required to prepare the financial statements
on the going concern basis unless it is inappropriate to presume that the Company will continue in
business. in satisfaction of this responsibility, the Directors have considered the Company’s ability to
meet its liabilities as they fall due for a period of at least twelve months from the signing date of the
financial statements.

13



Protective Packaging Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2020

2. Accounting policies (continued)

2.3

24

Going concern (continued)

Due to the current environment arising from the global pandemic, management have made an
assessment of the likely impact of Covid-19 on the Company based on the latest available
information and Government guidance. This assessment has looked at the likely duration of the crisis
as well as sales that could be expected to be generated during an extended period of restrictions.

The Company continues to manufacture at its production facilities with no plans to stop production.
To date, the Company has not experienced any significant disruption from employee absence, its
supply chain or its distribution networks and none is anticipated in the foreseeable future due to the
fact that the Company has significant current orders as at the date of signing these accounts as well
as holding appropriate levels of stock.

In light of the potential unforeseen impacts of Covid-19, the Directors have prepared what they
consider to be a realistic forecast for the period to the end of December 2022. This indicates that for
a period of 13 months from the date of signing these accounts, the Company continues to generate
cash. There are various cost saving measures that the Directors could implement if the fall in
revenue was worse than this. )

The Directors have a reasonable expectation that the Company has adequate resources to continue
in operational existence for the foreseeable future. The Directors therefore believe that it remains
appropriate to prepare the financial statements on a going concern basis. The financial statements
do not include any adjustments that would resuit from the basis of preparation being inappropriate.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of turnover can be measured reliably;

. it is probable that the company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

14



Protective Packaging Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

25

2.6

2.7

2.8

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

" At each reporting date the company assesses whether there is any indication of impairment. If such

indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their

"estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following bases:

Leasehold property - 10% reducing balance
improvements
Motor vehicles - 25% reducing balance

Equipment, fixtures and fittings - 10% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

During the prior year the directors considered it appropriate to update the depreciation rate for
equipment, fixtures and fittings from 25% to 10%. There is no material impact on the current or prior
year financial statements.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of comprehensive income.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. if stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

15



Protective Packaging Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2020

2,

Accounting policies (continued)

2.9 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. .

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.11 Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

2.12 Finance costs

Finance costs are charged to the statement of comprehensive income over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associated capital

instrument.
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Protective Packaging Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2020

Accounting policies (continued) .
2.13 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.14 Leased assets

Where assets are financed by leasing agreements that give rights approximating to ownership
(finance leases), the assets are treated as if they had been purchased outright. The amount
capitalised is the present value of the minimum lease payments payable over the term of the lease.
The corresponding leasing commitments are shown as amounts payable to the lessor. Depreciation
on the relevant assets is charged to the statement of comprehensive income over the shorter of
estimated useful economic life and the term of the lease.

2.15 Operating leases

Rentals paid under operating leases are charged to the statement of comprehensive income on a
straight line basis over the lease term.

2.16 Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of comprehensive income when
they fall due. Amounts not paid are shown in accruals as a liability in the statement of financial
position. The assets of the plan are held separately from the company in independently administered
funds.

2.17 Interest income

Interest income is recognised in the statement of comprehensive income using the effective interest
method. .

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requirés settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the statement of comprehensive income in the year that the
company becomes aware of the obligation, and are measured at the best estimate at the statement
of financial position date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the statement of
financial position.
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Protective Packaging Limited

Notes to the Financial Statements (continued)
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

2.19 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the statement
of comprehensive income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in eqmty is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates income.

Defe'rred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the statement of financial position date, except that:

. the recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Judgements in applying accounting policies and key sources of estimation uncertainty

The directors have made no material judgements but have made estimates in preparing these financial
statements:

Other key sources of estimation uncertainty:

Dilapidation provision (see note 17)

Management estimate and make a provision for costs that will be incurred in returning a leased
property to the condition that it was in at the inception of the lease. The actual costs of the work that
needs to be completed could vary from the estimates. The amount recognised is the estimated cost
of dilapidations and is reassessed each year in accordance with local conditions and requirements.
Changes in the estimated timing of dilapidations or dilapidations cost estimates are dealt with
prospectively by recording an adjustment to the provision.
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Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

Turnover

The whole of the turnover is attributable to the sale of protective packaging.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

Operating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets
Exchange differences

Defined contribution pension cost

Operating lease costs - plant and machinery
Operating lease costs - land and buildings

Fees payable to the company’s auditor a_nd its associates for the audit of

the company's annual accounts

Fees payable to the company's auditor and its associates in 'respect of other

services relating to taxation

19

2020

2019

£ £
6,108,748 6,082,219
4,145,599 3,919,943
1,385,286 1,703,347
11,639,633 11,705,509
2020 2019

£ £

67,835 33,283
(40,051) 135,448
61,746 55,119
47,802 44,803
108,000 144,000
18,900 15,000
8,848 3,900



Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

Employees

Staff costs, including directors' remuneration, were as follows:

2020 2019
£ £
Wages ang:l salaries 4,717,084 4,714,909
Social security costs . 189,324 173,411
Cost of defined contribution scheme 61,746 55,119
4,968,154 4,943,439 -
The average monthly number of employeé‘s, including the directors, during the year was as follows:
2020 2019
No. No.
Production staff 27 27
Administrative staff 32 37
Management staff 5 3
64 67
Directors are deemed to be key management personnel.
Directors' remuneration
2020 2019
£ £
Directors' emoluments ‘ 3,121,998 3,172,144
Amounts paid to third parties in respect of directors' services 58,739 -

3,180,737

3,172,144

During the year retirement benefits were accruing to 2 directors (2019 - 1) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £2,826,177 (2019' - £2,879,828).

The value of the company's contributions paid to a defined contnbutlon pension scheme in respect of the

highest paid director amounted to £Nil (2019 - ENil).
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Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

10.

Interest receivable and similar income

Other interest receivable

Interest payable and similar charges

Invoice factoring fees

Taxation

Current tax

Current tax on profits for the year
Adjustments in respect of prior periods

Total current tax charge

Deferred tax

Origination and reversal of timing differences
Effect of tax rate change on opening balance

Total deferred tax (credit)/charge

Tax on profit on ordinary activities

21

2020 2019

£ £

63 194

2020 2019

£ £

37,008 37,008

2020 2019

£ £

287,115 19,309

1,498 (607)

288,613 18,702

(17,122) 71,732
8,439 -

(8,683) 71,732

279,930 90,434



Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

10.

11.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the
UK of 19% (2019 - 19%). The differences are explained below:

2020 2019
£ £

Profit on ordinary activities before tax 1,411,882 738,338
Profit on ordinary activities - multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%) 268,258 140,284
Effects of: : '
Fixed asset differences 300 139
Expenses not deductible for tax purposes 1,436 2,210
Adjustments to tax charge in respect of previous periods 1,498 (607)
Adjust closing deferred tax to average rate - (8,439)
Adjust opening deferred tax to average rate . . ) - (4,542)
Deferred tax not recognised - (38,611)
Remeasurement of deferred tax for changes in tax rates 8,438 -
Tax charge for the year ‘ 279,930 90,434

Factors that may affect future tax charges

At Summer Budget 2015, the government announced legislation setting the Corporation Tax main rate (for
all profits except ring fence profits) at 19% for the years starting 1 April 2017, 2018 and 2019 and at 18%
for the year starting 1 April 2020. A further reduction to 17% for the year starting 1 April 2020 was
announced at Budget 2016.

At Budget 2020, the government announced that the Corporation Tax main rate (for all profits except ring
fence profits) for the years starting 1 April 2020 and 2021 would remain at 19%.

Dividends
2020 2019
£ £
Dividends paid on equity shares at £191 (2019 - £135) per share 953,156 675,008

Dividends are paid on ordinary equity shares only.
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Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

Tangible fixed assets

Leasehold " Equipment,
property Motor fixtures and .
improvements vehicles fittings Total
£ £ £ £
Cost
At 1 January 2020 85,003 8,235 1,930,456 2,023,694
Additions ' - - 22,740 22,740
At 31 December 2020 85,003 8,235 1,953,196 2,046,434
Depreciation
- At 1 January 2020 62,367 4,118 1,205,979 1,272,464
Charge for the year 2,263 - 65,572 67,835
At 31 December 2020 64,630 4,11 8 1,271,551 1,340,299
Net book value
At 31 December 2020 20,373 4,117 681,645 706,135
At 31 December 2019 22,636 4,117 724,477 751,230
Stocks
2020 2019
£ £
Raw materials and consumables 769,432 856,850
Finished goods and goods for resale 51,265 107,236

820,697 964,086

Stock recognised in cost of sales as an expense during the year was £4,026,457 (2019 - £4,489,427).

No impairment loss has been recognised in cost of sales against stock during the year or in the prior year
due to slow-moving and obsolete stock.

There is no material difference between replacement cost of stocks and the amounts stated above.
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Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

14.

15.

Debtors: amounts falling due within one year

2020 2019

£ £

Trade debtors 1,481,040 1,302,809
Amounts owed by group undertakings 2,318,519 2,338,339
Amounts owed by related parties 912,978 981,815
Other debtors 3,855 71
Prepayments and accrued income 124,651 268,770
Corporation Tax 158,440 . 221,861

4,999,483

5,113,665

Trade debtors of £1,431,112 (2019 - £1,270,232) were factored at the statement of financial position date
and are included above as an outstanding trade balance due from the facility provider as the cash has not

been received from them at the year end.

The impairment loss recognised in the company statement of comprehensive income for the year in

respect of bad and doubtful trade debtors was £Nil (2019 - £6,966).

Amounts owed by group undertakings are interest free and due on demand.

Creditors: amounts falling due within one year

2020 2019

£ £

Trade creditors 577,604 720,350
Amounts owed to related parties - 14,666
Other taxation and social security 549,151 235,813
Other creditors 1,238,141 1,484,631
Accruals and deferred income 179,710 162,976
2,544,606 2,618,436

24



Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

16.

17.

18.

Deferred taxation

2020

£

At beginning of year 71,732

Charged to profit or loss (8,683)

At end of year 63,049
The provision for deferred taxation is made up as follows:

2020 2019

£ £

Fixed asset timing differences 129,025 122,438

Short term timing differences

Provisions

(65,976) (50,706)

63,049 71,732

Dilapidations

£
At 1 January 2020 291,843
Utilised in year 42,570
At 31 December 2020 334,413
Share capital

2020 2019
£ £

Allotted, called up and fully paid
5,000 ordinary shares of £1 each 5,000 5,000
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Protective Packaging Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

19.

20.

21.

Reserves
The company's capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the shares issued.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other
adjustments.

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £43,617 (2019 - £50,119).
Contributions totalling £Nil. (2019 - £Nil) were payable to the fund at the statement of financial position

date.

Commitments under operating leases

At 31 December 2020 the company had future minimum lease payments under non-cancellable
operating leases as follows:

Land and . Land and
buildings Other buildings Other
2020 2020 2019 2019
£ £ £ £
Not later than 1 year 108,000 47,802 144,000 44,908
Later than 1 year and not later than 5 years - 137,171 108,000 136,785

108,000 184,973 252,000 181,693
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22,

23.

Related party transactions

The company has taken advantage of the exemption available in Section 33.1A of FRS 102 whereby it
has not disclosed transactions with the ultimate parent company or any wholly owned subsidiary
undertaking of the group.

The company paid consultancy fees of £45,014 (2019 - £111,328) to Boxburn Limited, a company in
which J H Law is a director. At the year end the balance of £Nil (2019 - £13,616) was due to Boxburn
Limited.

The company paid consultancy fees of £3,225 (2019 - £4,200) to Edwards Veeder LLP, a company in
which J H Law is a partner. At the year end the balance of £Nil (2019 - £1,050) was due to Edwards
Veeder LLP.

As at 31 December 2020 the company owed £1,238,141 (2019 - £1,484,631) to C G Lewis a director of
the company. The amount is included in other creditors.

The company is also related to 3D Barrier Bags, Inc. a company under common control. During the year
the company made sales of £157,661 (2019 - £561,567) to 3D Barrier Bags. At the year end £912,978
(2019 - £981,815) was owed by 3D Barrier Bags. This is included in debtors amounts owed by related
parties. : ,

Ultimate parent company and controlling party
The company is controlled by Betronics Limited.
The parent undertaking of the largest and smallest group for which consolidated accounts are prepared is

Betronics Limited. Consolidated accounts are available from Companies House, Crown Way, Cardiff,
CF14 3UZ.

" In the opinion of the directors this is the company's ultimate parent company.

Betronics Limited is ultimately controlled by C G Lewis.
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