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MARLA TUBE FITTINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 OCTOBER 2021

The directors present the strategic report for the year ended 31 October 2021.

Fair review of the business
During the year turnover has reduced from £36.6m to £30.4m, a reduction of 17.1%. The reduction is attributable to
fluctuations in the level of activity in international petrochemical projects which are predominantly driven by oil prices.

At the same time, due to general price and currency fluctuations gross margin has increased from 16.9% to 22.0%.
QOverall, the company has achieved an operating profit of £186k compared to £440k in the previous year.

In the 2022 financial year, the level of turnover and profitability have continued to be impacted by Covid 19 but the
company has continued to trade profitably.

The directors believe that the company's strong liquidity will enable it to take advantage of trading opportunities as the
market improves and as the company centinues to look for growth epportunities, both organic and by acquisition of
suitable target companies. The policy of maintaining strong liquidity has alsc enabled the company to participate in a
number of global contracts with major multinationals, which has resulted in significant export sales, which would not
otherwise have been achieved. It has also enabled the company to continue its policy of continual investment in fixed
assets and stock ranges.

The managament of the business and the execution of the company's strategy are subject to a number of key risks. The
key business risks and uncertainties affecting the company are considered to relate to the strong competition within the
field, resulting in pressure on margins. Risks are reviewed by the directors and appropriate processes are put in place to
monitor and mitigate them.

Given the straightforward nature of the business, the directors are of the opinion that analysis using other KPI's is not
necessary for an understanding of the development, performance or position of the business. The company's activities
are closely monitored by the directors with the assistance of monthly internal management accounts and supporting
reports.




MARLA TUBE FITTINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

Stakeholder engagement

The directors are aware of the need to act in the best interests of the company when making strategic and operational
decisions.

The likely consequences of any decision in the long term

The Directors understand the business and the evolving environment in which it operates and the strategy set by the
Board is intended to strengthen the company’s position as a leading supplier in its markets while keeping safety and
social responsibility fundamental to its business approach.

The interests of the company’s employees

The Directors recognise that employees are fundamen:al and core to cur business and delivery of our strategic ambitions.
The success of cur business depends on attracting, retaining and metivating employees. From ensuring that we remain a
responsible employer, from pay and benefits to our health, safety and workplace environment, the Directors factor the
implications of decisions on employees and the wider workforce, where relevant and feasible.

The need to foster the company’s business relatienships with suppliers, customers and others

Delivering cur strategy requires strong mutually beneficial relationships with suppliers and customers.

Externally, the company has strong relationships with a number of key suppliers, many of these relationships have been
in place for ten years or more. Regular communications take place with these suppliers to ensure that relationships are
optimised.

We communicate with cur customers in many ways and chanrel feedback via line management. Regular meetings are
held betwesn executive directors, senicr employees and managers and our major customers, again to ensure that
relationships are optirised.

The impact of the company’s operations on the community and the environment

We are aware of our impact on the environment which is reviewed and referred to in our carbon reporting statement the
required disclosure of which is included in the accounts of the parent company MTF Holding Holding Limited.

The desirability of the company maintaining a reputation for high standards of business conduct

The Beard periodically reviews and approves clear frameworks, such as its Modern Slavery Statement, to ensure that its
high standards are maintained both within the businesses and the business relationships we maintain. This,
complemented by the ways the Board is informed and monitcrs compliance with relevant governance standards help
assure its decisions are taken in ways that promote high standards of business conduct.

The need to act fairly as between members of the company

After considering all relevant factors, the Dirsctors consider which course of action best enables delivery of our strategy
through the long-term, taking into consideration the impact on stakeholders. n doing so, the Directors act fairly as
between the Company's members but are not required to balance the Company's interest with those of other
stakeholders, and this can sometimes mean that certain stakeholder interests may not be fully aligned.




MARLA TUBE FITTINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

On behalf of the board

Mr L C Barnes
Director

28 July 2022




MARLA TUBE FITTINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2021

The directors present their annual report and financial statements for the year ended 31 October 2021.

Principal activities
The principal activity of the company continued to be that of manufacturing, processing and factoring tube fittings.

Results and dividends
The resulls for the year are sel oul on page 9.

During the year dividends have hsen paid amounting to £nil (2020 £3,000,000).

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr S J Preedy
Mr L C Barnes

Auditor
In accordance with the company's articles, a resolution proposing that Shaw Gibbs (Audit) Limited be reappointed as
auditor of the company will be put at a General Meeting.

Energy and carbon report
The required disclosure is included in the accounts of the parent company MTF Holding Limited.

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. stale whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




MARLA TUBE FITTINGS LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 OCTOBER 2021

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company's auditor is aware of that information.

On behalf of the board

Mr L C Barnes
Director

28 July 2022




MARLA TUBE FITTINGS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MARLA TUBE FITTINGS LIMITED

Opinion

We have audited the financial statements of Marla Tube Fittings Limited {the 'company') for the year ended 31 October
2021 which comprise the profit and loss account, the stalement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including significant accounting policies. The
financial reporting framewark that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 The Financial Reporiing Sfandard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 Cctober 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




MARLA TUBE FITTINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MARLA TUBE FITTINGS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterents in the strategic report or the directors’ report. We have nothing to report in
respect of the following matters in relation to which the Companies Act 2008 requires us to report to you if, in gur opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements arc not in agreecment with the accounting records and returns; or
certain disclosures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to cantinue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liguidate the campany or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to cbtain reasonable assurance about whether the financial statements as a whole are free from
material misstatemeant, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.




MARLA TUBE FITTINGS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF MARLA TUBE FITTINGS LIMITED

The extent to which our proceduras are capable of detecting irregularities, including fraud, is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.

1. At the planning stage of the audit we gain an understanding of the laws and regulations which apply to the
company and how the management seek to comply with those laws’ regulations. This helps us to plan
appropriate risk assessments.

2. During the audit we focus on relevant risk areas and review the compliance with the laws and regulations by
making relevant enquiries and undertaking cerroboration, for example by reviewing Board Minutes and other
documentation.

3. We assess the risk of material misstatement in the financial statements including as a result of fraud and
undertake procedures including:

a. Reviewing the controls set in place by management;

b. Making enquiries of management as to whether they consider fraud or other irregularity may have
taken place, or where such opportunity might exist;

¢. Challenging management assumptions with regard fo accounting estimates;

d. Identifying and testing journal entries, particularly those which appear to be unusual by size or
nature.

Because of the inherent limitations of an audit, there is a risk that we will not detect all iregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases the
mere that compliance with a law or regulation is removed from the events and transactions reflected in the financial
statements, as we will be less likely to become aware of instances of non-compliance. The risk is alsc greater regarding
iregularities cocurring due to fraud rather than error, as fraud involves intentional concealment, forgery, collusion,
omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of aur report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone cther than the company and the company's members as a
body, for our audit work, for this repont, or for the opinions we have formed.

Mr Stephen Howard Neal {Senior Statutory Auditor)
For and on hehalf of Shaw Gihbs (Audit) Limited 28 July 2022

Chartered Certified Accountants

Statutory Auditor 264 Banbury Road
Qxford
QX2 7DY




MARLA TUBE FITTINGS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2021

2021

Notes £

Turnover 3 30,353,678
Cost of sales (23,684,732)

Gross profit 6,668,946
Administrative expenses (6,483,391)

Operating profit 4 185,555

Interest receivable and similar income 7 5,344
Interest payable and similar expenses 8 (2,955)

Gain on investments 9 927,962

Profit hefore taxation 1,115,906
Tax on profit 10 (259,360)

Profit for the financial year 856,546

The profit and loss account has been prepared on the basis that all operations are centinuing operations.

2020
£

36,603,003

(30,413,562)

6,189,441

(5,749,617)
439,824
48,980

(15,600)
239,306
712,510

(176,073)

536,437




MARLA TUBE FITTINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 OCTOBER 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2021

856,546

856,546

2020

536,437

536,437

-10 -




MARLA TUBE FITTINGS LIMITED

BALANCE SHEET
AS AT 31 OCTOBER 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Investments

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

Notes

12

13

15
16
17

18

19

21

2021
£ £
5,012,914
769
5,013,683
12,198,980
18,792,274
6,067,984
9,586,746
46,645,084
(2,403,083)
44,242,901
49,256,584
50,326
(60,326)
49,196,258
108,918
288,070
4,682
48,794 588

49,196,258

2020
£ £
5,176,887
769
5,177 656
15,633,586
20,397,812
5,160,184
6,899,289
48,090,871
(4,890,761)
43,200,110
48,377,766
38,054
(38,054)
48,339,712
108,918
288,070
4,682
47,938,042

48,339,712

The financial statements were approved by the board of directers and authorised for issue on 28 July 2022 and are

signed on its behalf by:

Mr L C Barnes
Director

Company Registration No. 00572373

11 -




MARLA TUBE FITTINGS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 OCTOBER 2021

Balance at 1 November 2019

Year ended 31 October 2020:

Profit and total comprehensive income
for the year

Dividends

Balance at 31 October 2020
Year ended 31 October 2021:
Profit and total comprehensive income

for the year

Balance at 31 October 2021

Notes

"

Share capital Share Capital  Profit and Total
premium redemptionloss reserves
account reserve
£ £ £ £ £
108,918 288,070 4,682 50,401,605 50,803,275
- - - 536,437 536,437
- - - (3,000,000) (3,000,000}
108,918 288,070 4682 47,938,042 48,339,712
- - - 856,546 856,546
108,918 288,070 4682 48,794,588 49,196,258

12 -




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2021

1.1

1.2

1.3

Accounting policies

Company information
Marla Tube Fittings Limited is a private company limited by shares incorperated in England and Wales. The
registered office is Kinwarton Farm Read, Arden Forest Industrial Estate, Alcester, Warwickshire, B49 6EN.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include current asset
investments at fair value. The principal accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are intended
to give a true and fair view of the assets, liabilities, financial pasition and prcfit or loss of the group. The company
has therefore taken advantage of exemptions from the following disclosure requirsments:

* Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of shares;

® Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gainsflosses for each calegory of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

® Section 33 'Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of MTF Holding Limited.
These consolidated financial statements are available from its registered office, 4 Castlecourt 2, Castlegate Way,
Dudley, West Midlands DY1 4RH.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts. Sales are
recognised on dispatch.

Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

-13 -




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

1.4

1.5

1.6

Accounting policies {Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuatian, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off
the cost less estimaled residual value of each assel over its expected useful life, as follows:

Land and buildings Freehold 2% straight line
Land and buildings Leasehold straight line over the term of the lease
Plant and machinery 15% reducing balance/25-33 1/3% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or less.

Fixed asset investments

Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss.

A subsidiary is an entity controlled by the company. Contral is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted fo their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of futurs
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated 1o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount, An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

14 -




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

1.7

1.8

1.9

Accounting policies {Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Finangcial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

-15 -




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

1 Accounting policies {Continued)

impairment of financial assels
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according 1o the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liakilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
businsss from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at fransaction price
and subsequently measured at amortised cost using the effective interast meathod.

Other financial liabilitias

Drerivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditiens in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

1.10

Accounting policies {Continued)

Derecognition of financial liabifities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equily instruments issued by the company are recorded al lhe proceeds received, nel of transaclion cosls.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the
company.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Defarred taxation is provided on income and expenditure dealt with for taxation purposes in periods different from
thoses for accounts purposes to the extent that the reducticn in the tax charge cannot be expected with reasonable
probability to continue for the forseeable future. The provision is computed under the liability method and is stated
at the rate of corporation tax expected to apply when the tax becomes payable.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The rost of any unused holiday antitlament is recognised in the perind in whirh the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

2

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Stock

Inventories are valued at the lower of cost and estimated selling price less costs to complete and sell. Net realisable
value includes, where necessary, provisions for slow moving and obsolete stocks. Calculation of these provisions
requires judgemsnts to be made, which include forecast consumer demand, the promotional, competitive and
economic environment and inventory loss trends.

Bad debt provision

A bad debt provision is set up when the likelihood of recovering the debt is diminished. The level of provision will be
based on any current repayment plan entered into and which is being adhered to by the debtor, together with an
estimate of the likelihood of the amounts due being fully recovered.

Useful economic lives of non-current assets
The useful econcmic lives of non-current assets have been derived from the judgement of the Directors, using their

best estimate of write-down period.

Turnover and other revenue

2021 2020
£ £

Other revenue
Interest income 5,344 48,980

No further analysis of turnover is provided as the directors believe that this may be prejudicial to the best interests
of the company.

All tumover relates to the sale of goods.
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

4 Operating profit
QOperaling profit [or the year is slaled afler charging/{crediting):

Exchange losses

Fees payable to the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

Profit on disposal of tangible fixed assets

Operating lease charges

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Sales
Administration
Works

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Remuneration for qualifying services
Compensation for loss of office

2021 2020

£ £

134,852 59,472

50,750 50,250

356,637 324,540
(301) (9,062)

222,985 215,125

2021 2020

Numbhber Number

21 25

27 30

19 23

67 78

2021 2020

£ £

3,103,011 3,241,234

324,722 343,254

42 810 47,516

3,470,343 3,632,044

2021 2020

£ £

200,269 204,597

- 30,000

200,269 234,597
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

6 Directors' remuneration

Remuneralion disclosed above include Lthe following amounts paid 1o the highesl paid director:

Remuneration for qualifying services

7 Interest receivable and similar income

Interest income
Interest an bank deposits

8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

9 Gain on investments

Fair value gains/{losses) on financial instruments

Change in value of financial assets held at fair value through profit or loss

Other gains/{losses)
Other gains and losses

10  Taxation

Current tax

UK corporation tax on profits for the current pericd

Deferred tax

Origination and reversal of timing differences

Total tax charge

{Continued)

2021 2020

£ £
194,436 189,144
2021 2020

£ £

5,344 48,980
2021 2020

£ £

2,955 15,600
2021 2020

£ £
907,800 210,184
20,162 29,122
927,962 239,306
2021 2020

£ £
237,088 155,368
22272 20,705
259,360 176,073

-20-




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

10 Taxation {Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020

£ £

Profit before taxation 1,115,906 712,510
Expected tax charge based on the standard rate of corporation tax in the UK of

18.00% (2020: 12.00%) 212,022 135,377

Tax effect of expenses that are not deductible in determining taxable profit 10,713 14,343

Permanent capital allowances in excess of depreciation 4,171) -

Depreciation on assets not qualifying for tax allowances 26,318 26,353

Adjustment to deferred tax in respect of anticipated rate change 14,478 -

Taxation charge for the year 259,360 176,073

1" Dividends

2021 2020

£ £

Final paid - 3.000,000
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

12  Tangible fixed assets

Land and Land and Plant and Total
buildings buildings machinary
Freehold Leasehold
£ £ £ £
Cost
At 1 November 202¢ 6,235,397 578,631 2,630,486 9,444,514
Additions - 2,564 189,799 192,363
Disposals - - (579,442) (579.,442)
At 31 October 2021 6,235,397 581,195 2,240,843 9,057,435
Depreciation and impairment
At 1 November 2020 1,925,650 295,348 2,046,629 4,267,627
Depreciation charged in the year 123,076 15.438 218,123 356,637
Eliminated in respect of disposals - - (579,743) (579,743}
At 31 October 2021 2,048,726 310,786 1,685,009 4,044,521
Carrying amount
At 31 October 2021 4,186,671 270,409 555,834 5,012,914
At 31 October 2020 4,309,747 283,283 583,857 5,176,887
Freehold land and buildings includes £381,581 (2020 £381,581) in respect of l[and and buildings on which no
depreciation is provided.
13  Fixed asset investments
2021 2020
Notes £ £
Investments in subsidiaries 769 769
14  Subsidiaries
Details of the company's subsidiaries at 31 October 2021 are as fcllows:
Name of undertaking Registered office Nature of business Class of % Held
shares held Direct
Marla {Alcester) Limited England & Wales Dormant Ordinary 100.00
Pressure Fittings Limited England & Wales Dormant Crdinary 100.00
15  Stocks
2021 2020
£ £
Finished goods and goods for resale 12,198,980 15,633,586
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MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

16  Debtors
Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Prepayments and accrued income

17  Current asset investments

Listed investments
Unlisted investments
Short term deposits

18  Creditors: amounts falling due within one year

Trade creditors

Amounts owed 1o group undertakings
Taxation and social security

Other creditors

Accruals and deferred income

19  Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceatle right to do sc. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Accelerated capital allowances

2021 2020

£ £
5,154,212 7,799,760
29,145 111,469
12,438,070 11,956,717
1,170,847 529,866
18,792,274 20,397 812
2021 2020

£ £
4,891,229 4,059,641
887,283 911,495
289,472 189,048
6,067,984 5,160,184
2021 2020

£ £

536,265 2,485,153
1,263,473 1,791,321
242 037 228,416
45 563 45,947
315,745 330,924
2,403,083 4,890,761
Liabilities Liabilities
2021 2020

£ £

60,326 38,054
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

19

20

21

22

23

Deferred taxation {Continued)

2021
Movements in the year: £
Liability at 1 November 2020 38,054
Charge to profit or loss 22,272

Liability at 31 October 2021 60,326

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 42 810 47 516

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 108,918 108,918 108,218 108,918

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2021 2020

£ £

Within one year 222,891 222,891
Between two and five years 85,782 308,673
308,673 531,564

Events after the reporting date

Since the balance sheet date, on 26 April 2022, the company has entered into a new lease commitmant under
which the total rentals payable in the next 15 years are £2,669,583.

24




MARLA TUBE FITTINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2021

24  Related party transactions
Transactions with related parties

During the year, the company paid consultancy and accountancy fees of £57,823 (2020 £63,552) to CKCA Limited,
a firm of Chartered Accountants, a business in which L C Barnes (a director of the companyy) is a director.

Related party transactions with other group companies have not been disclosed as per FR5102 Section 33.1A.

No guarantees have been given or received.

25  Ultimate controlling party
The ultimate parent company is MTF Holding Limited, a company registered in England and Wales. Group financial
statements are available from that company's registered office which is ¢/o CKCA Limited, No4 Castle Court 2,

Castlegate Way, Dudley, West Midlands, DY 1 4RH.

The ultimate controlling party is S J Preedy a director of the company.
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