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Styrelsen och verkstallande direktdren 8r Akers Aktiabalag avger foljande drsredavisning 8e rikenskapsdret 2021,

Arsredovisningen 3rupprittad | svanska krofnior, SEX. Onvint& aninat safekilt anges, radovisas alla belopp i tusentals:
kronor {Tkr). Uppgifter inom parentes avser firegdende ar.

Forvaltningsberittelse

Information om verksamheten

Akers AB med dotterbolag tillhar segmentet Union Electric Akers inom Ampca-Pitisburgh Corporation dér man
huvudsakligen utvecklar, tiliverkar och marknadsfér hiigkvalitatha valsar far varm- och Kallvalsning [ den globala
stal- och metallindustrin. Glutna valsar anvinds frimst f8r varmvalsning och smidda valsae f8r kallvalsning.

Akers AB dr moderbolag till tvi tillverkande enheter, Shanxi Akers Tisco Rall Ca, Ltd, Taivuan | Shamdprovinsen,
Kina och till Akers Sweden AB. B4da enheterna tillverkar gjutna valsar samt fem saljbolag | fem [ander. Fér tre
salibolag har aweckling pihériats, under 2018 samt 2020 och herdknas vara klart under fSrsta halvlret 2022, Akers
AB har ingen egen tiliverkning utan marknadsfor och saljer valsar inkSpta frin dvriga konceimbolag |
Ampco-Fittsburgh Gruppen. Produktionsenheter finns | USA, England, Sverige, Slovenien, Kina och Kanada,

Ansvaret for styrning, fedning och kontroll av bolagets verksamhet fordeias mallan aktizdgarna pé bolagsstimman,
styrelsen och verkstallande direktoren | Akers AB,

Farataget har sitt s3te | Strangnas kommun | Sadermaniands 1En.

Visentliga hindelser under rikenskapsaret

Cavidpandemin har fortsatt paverkat firetaget under dret om 4n | mindre utstrickning &n tidigare. Stérst
paverkan har externa faktorer haft. Paverkan har till storsta del varit Skade kostnader i form av Skade
leverantérspriser. Utan inhirdes rang innefattar det energipriser, rimaterialpriser/legeringar samt transporter
{land & sjo}.

Dessutom har transportomrddet paverkat leveranstider till kund och dirmed okat vart arbetsinnehall for att
l8sa vira leveranser i ratt tid till vara kunder,

Farvantad framtida utveckling samt visentliga risker och osikerhetsfaktorer

Ar 2022 blir en fortsatt utrmaning fér firetaget gallande omviaridspdverkan som til stdrsta del paverkarvar
kostnadsprognos. Framst energi, rimaterial och transporter. Dessa omrdden Ar svira att direkt pdverka f5r oss.

Vidare finns omraden som blir en utmaning att hantera Sven om vi har stBore majlighet att péverka ach uppna dat
resultat vi forvintaross. | dessa omrdden ingdr strategisk kompetensférsirjning,
maskinparksuppgradering/Investeringar, kiimatsmart arbete, process och gmduktstahmtetiutveckjmg, firstielse
for kunds 6kade prestanda & kvalitetskrav.

Forsiiljningsvolym {6r &r 2022 vintas stiga visentligt jimfért med 2021. Prognosen fr en flerdrséversikt visar Sven
den pd Skad oms3ttning. Det Innebdr rekrytering foross och | den processen behdver kompetens och flexibilitet
vara tydligt, genomfbrandet blir utmanande d3 efterfrigan p4 kompetent personat dr stor och konkurrensen hog
fran narliggande stora industrikoncemner.

Fortsatt arbete med kultur och struktur i fretaget kommer ske, utmaningen @ratt £3 alla medarbetare att tinka
wirdefnytta och agera utifrdn det, Det arbetet startar pd bred front | foretaget under kvartal 3 dd vi tar ndsta steg i
vir milstyroningsprocess,

Forskning och utveckling :
Som ett led | en dvergripande strategi for att utveckla nya marknader och uppratthalla en ledarposition | var och en
av de branscher som servas, far koncernen subventioner for forskning och utveckling. De aktiviteter som
genomfirs dr utformade fér att utveckla nya produkter, forbattra befintiiga produkter ach processer forbitira
produktkvaliteten, anpassa produkter for att mdta kundspecifikationer och minska tiliverknlngskastnader,
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Marknadsutveckling

Coronapandemin var [ hogsta grad ndrvarande {8r jdrn- och stalindustrini Sverige dven under 2021.

Efter det dramatiska fallet under pandemidret 2020 sdg vi 2021 en kraftig rekyl | efterfrigan p3 handelsfardiat st3l,
Om vi bortser fran utvecklingen | Kina Skade efterfrigan i Suriga virlden med 11 procent. | USA, 6kade efterfripan
med 15 procent och | EU blev dkningen runt 10 procent | de norra delarna ach 20 pracent { sidra Europa. Den
samlade efterfrigan pd stdl i EUis 27 medlemstinder plus Storbeitannien landade pd 158 Mton under 2021, vitket
aren 6kning med 13 procent jamfart med 2020. Okningen innebar att efterfragan i EU dr tillbaka od niverna fér
coronapandemin, En fiknande rekyl kunde noteras bade i Japan och Sydkorea dir efterfrigan p8 stal i respektive
land Skade med 10 procent, vitket gjorde att dvan Sydkarea kom tiitbaka tilf en nivd motsvaranda fore pandemin.
Férlanderna | Central- och Sydamerika blev cekylen ocksd keaftig pd drygt 20 procent. Benna rekyl innebir att
nividerna fore pandemin i dessa [dnder passerades med god marginal under 2021, | ASEAN-I3nderta (bland annat
Indonesien, Thailand och Vietnam}sig vi en mer begrinsad dkning pd runt S procent, men i dessa ldnder var fallet
2020 inteika djupt. Utvecklingen pa den svenska stilmarknaden glek i finje med dervalimanna bilden | Europa-och
-Gvriga virlden, bortsett frén Kina, Aktiviteten inom ndstan alla stilkonsumerande sektorer och sérskiit
fordonsindustrin Skade bade kraftigt och snabbt vilket framkallade rejilt uppsving i efterfrigan pa stal i Sverige.
Data til ach med det tredje kvartalat 2021 visar en Gkad efterfragan pa 16 procent jmfiirt med samma period
2020. Den samiade produktionen av rastal | Sverige landade pa 4,7 Mton, vilket 8¢ drygt 6 pracent héigre 3n 2020,
Okningen innebar ocksa att produktionen av ristl 4r tillbaka pa nivdn fore pandemin. Stalmarknadens utveckling
avspeglar ocksd valsmarknaden for 2021 dir en positiv utveckling av efterfrigan noterades. Efterfrigan pd valsade
pradukter dr kopplat till forbrukning av valsar vilket féljaktiigen medfért vissa farandringar i leveransminster och
volymer under dret.

Risker och riskhantering

Alt affarsverksamhet 3r forenad med risker. Risker som hanteras ritt kan skapa mdjligheter och innebéra ett
virdeskapande medan felaktigt hanterade risker kan leda till skador och f6rluster. Koncernens resultat och
finansiella stallning pdverkas av ett stort antal faktorer dir flera ligger utanfr den egna kontrallen. De allminna
politiska och ekonomiska forutsdttringarna som paverkar marknaderna for stal och stalproduktion dr exempel pa
sadana faktorer. Koncernens riskhantering syftar till att minimera verksamhetens tsker men ocksa till att
sakerstilla att majligheter kan tillvaratas pa bista sant.

Marknadsrefaterade risker

Koncernens resultat och finansielia utveckling pverkas av ett stort antal marknadsrelaterade faktorer. De senaste
drens volatilitet pa de globala finansiella marknaderna har dskadliggjort flera av de risker och osakerhetsfaktorer
som omger verksambeten, Dessa risker 4 huvudsakligen relaterade till konjunkturens paverkan pa efterfrigan,
marknadspriser och finansiering,

Ravaruprisrisker _

For jirnskrot och legeringar, utgérande ca en tredjedel av de totala kastnaderna inom Union Electric Akers,
tillampas skrot- och legeringstilligg vilket dr att etablecat satt att justera stalpriser til foljd av nationella och
internationella variationer i kostnader fr skrot och legeringsdmnen, Diessa tilldgg innebar att risken for
prisfluktuationer tll stor del Gverftirs till kunderna,

Mil]s och miljopdverkan

Union Electric Akers bedriver tillstAndsplikrig verksamhet pa flara platser i variden. Samtliga produktionsenheter
uppfyller sina respektive lokala miljokrav och har tillstdnd for sin verksambet i enlighet med respektive lands
‘miljolagstiftning. Tillstdnden reglerar bi. a produktionsnivier, utsldpp till luft och vatten, deponering av avfall,
hantering av kemikalier samt hullernivder, Tillstanden revideras endast vid stérre {6randringar i verksamheten,
Union Electric Akers verksamhet dr miljspaverkande genom utsldpp till luft och valten, genarering av miljitfacligt
avfall sdsom spillolfa och filterstoft, firbrukalng av ndliga resurser samt buller, Akers ar en stor energiforbrukare
och vara produkter transporteras huvudsakligen via lastbll och bat. Fératt minska faretagets paverkan pa miljdn
bedriver Akers sedan flera &r ett kontinuerligt arbete for att forbéttra kvaliteten pa produkter och processer, Dessa
forbattringar innebiir bland annat minskad energiférbrukning, minskad farbrukning av dndliga resurser och
anvindning av kemikalier vilket darmed minskar foretagets totala miljdpaverkan.

Akers miljBtillstand Innehdller begransningar enligt faljande:
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Producera och efterbearbeta 30 000 ton gott giutgods ach granufat per &r.

Antalet forbrukade Lansar £ uppg vill hdgst 500 per 5.

Utstipp av stoft fran befintliga och nyinstalierade filter f3r uppea il hogst 10-mg/m3. Owriga emissionspunkter
staft 20 mg/m3. Staftmdtningar genamitics drligen i3 olika filter.

Regransningar avseende buller fran verksambeten.

Begrinsningar i avloppsvatten till spillvattenndtet, Vattenpreaver utfirs arfigen.

Dessa faljs upp genomn miljdrapport tilk titlsynsmyndighet och miljotilisyn samt Akers drsklocka dar aktiviteter ar
planerade och egenkontroliprogrammet.

Verksamhetsrelaterade risker

Valstiliverkning sker genam en rad processer, Stdrningar T en del av processen Kan fa alfvarliga foljdeffekter | Suriga
processled. Avbrott Tverksambeten som orsakas av exempeluis brand, transportproblem eller maskinhavert kan ot
mycket kostsamma. Dessa risker bagrdnsas genom att optimera nivder av ravaror och produkter | arbete. Gruppen
har dessutom forsdkringar som minimerar kostnaderna vid skador och avbrott, Fér att minimera risker och
farsdkringspremier bedrivs ett fortlopande skadefdrebypgande arbete, Vidare kontrolleras att det finns en skriftlig
miljoplan fir anldggningarna, att det finns fGrteckning Hver godkinda kemikafier ach att denna féljs, rutiner {&¢
hantering ach lagring av brandfarliga kemikalier och farligt avfall, att sdkerhetsdatablad finns ti! hands och att det
finns en plan fér att minimera utstpp och aviall.
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Hillbarhetsrapport

Hallbarhetsrapporten har upprittats | endighet med bestdmmelserna | Arsredovisninger 6 kap. 1014 §§ ach
amfattar Akers AB:s hela verksambet. ¥id upprattande av rapporter har utgdngspunkten varit 16ljande aspekter:
miljs, sociala forhallanden, madarbetarg, manskliga rattighater samt anti-karruption, Akers AB redogdr far dessa
aspekter genom att beskriva hur dessa hanteras vad galler:

-Policyer, rutiner, instruktioner och strukturer
-Hallbarhatsrisker ach hur Akers AB agerar p4 dessa
-Indikationer som Akers AB anvinder sig av

Affdrsmodell

Bkers AB har ingen egen tillverkning utan marknadsfar och sdlier valsar inkdpta fran Gvriga koncernbolag i
Ampco-Pitisburgh Gruppen. Den externa relationen med kunderna haniteras via Akars AB.

Akers AB tiihandahaller koricerngemensammma tdnster sum Marknad & Farsalining (Saljorganisation méd
sdljbolag/kontor | flera delar av wirlden), Forskning & Utveckling och Administration. Anstalida | Akers AB har
koncerngemensarmma tjanster ach tilthér olika funktioner | gruppen.

Akers AB hyr lokaler och kBper tjinster, {redovisning, inksp, [&neadministration ach HR} fran Akers Sweden AB.
Akers AB foljer gangse standarder f5r svenskt niringsiiv samt de poficyer och revisioner som Ampeo-Pittsburgh
Corporation ligger oss att filja samt de policys och revisioner framtagna av Akers Swaden AB.

Policy, granskningsférfaranden och resultat

Milji: Akers AB kéiper valsar frdn 8vriga producerande bolag inom Ampca Pittshurgh Gruppen. Produktionen sker
under de miljdledningssystem som upprittas | de producerande bolag. De miljdledningssystem som upprittas av
de producerande bolagen revideras pd drlig basis. Den innehaller bland annat forhdliningssitt gentemot
leverantérer och kunders syn pd miljéfrigan, sikerstilfande av ett internt milidmal, resurstillsdttning for ett internt
miljbarbete,

Sociala férhdllanden: Akers AB kiper tidnster frin Akers Sweden AR och faljer de riktlinjer som uppriittats, Akers
Sweden AB dr en av de stdrsta privata arbetsgivarna | kammunen ochr en del av samhdllet sorm bolaget verkar i
Genom spansring av lokalt foreningslly, dialog med ndrboende, samarbeten med olika skolor, kommun,
arbetsférmedling och andra intressenter samt genom deltagande pd missor och arbetsmarknadsdagar bidrar
botaget till samhéllets utveckling,

Medarbetara: Akers AR 8ljer glingse standarder f5r svenskt ndringsliv samt foratagats policys och de
producerande enheternas riktlinjer.

Manskliga riittighater och Anti-korruption: Akers AB fljer gingse standarder for svenskt ndringstiv samt da
policyer ach revisioner som Ampco-Pittsburgh Corporation aldpeer oss att §8ija; "Code of Business Conduct”, "Anti
Corruption policy”, “Expuart Controls and Sanctions Compillance Policy” ach “Glabal Antitrust and Competion
Compliance Policy”. | dessa finns uttalat att ™ V1 kompromissar inte undee nAgra omstindigheter med vira etiska
riktlinjer eller integritetsbestdmmaelser, och virt agerande kinnetecknas av integritet, objektivitet och total
avsaknad av kerruption.

Véasentliga hilibarhetsrisker

Miljd: De storsta riskérna inorm omradet dr den energianvindning varje producerande enhet har, transporter samt
farbrukning av dndliga resurser ssom vissa grunddmnen (metall) och legeringar. DA nirboends finns beldgna i
direkt ndrhet till flertalet verksamheter finns fven risk fér stérningar avseende buller ach vibrationer,

De producerande enheterna arbetar for att optimera dteranvindning av rdmaterial i sa stor utstrackning som
majligt, och reducera antalet kasserade produkter. Drivkraften f6r att Stervinna rdmaterial ir inte bara till nytta av
hdlibarhetsskdl men dven av kostnadsskal,

Sociala forhallanden: Akers AB-dr verksamma i en tung industri, vars attraktionskraft inte i lika stori dagens
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moderna samhdille som tidigare. Samtidigt dr pradukten som thiverkas hogteknologisk och stiller krav péd hég
kompentens hos vira medarbetare inom tex metalluegl, giutning, bearbetning och produktionsteknik. Dat
tilsammans med okade kompetenskrav genereltlt, komplexitet och flexibilitat i arbetet gdr dat svart att rekrytera
personal med ratt kompatens. Delyis vigs detta upp genom att fdretaget 3v en delien stor internationell
verksamhet och har darfor mdjlighet att na en stdree urvalsgrupp samt erbjuda en internationell karrisr,

Medarbetare: Verksambeten dr uppbyerd som en del aven koncernstruktur och de anstéilda tilthér ofika
funktioner inom koncernen, Genom utveckling av stadjande ledarskap, stéirre fokus pa tidiga insatser, férbattrade
och delvis nya rutiner f6r tex retrabititering och hantering av kednkndngar fangas risker i den organisatoriska och
saciala arbetsmiiliin upo.

Manskliga rittigheter: Vikriver att vara leverantérer; kunder och samarbatspartners féfer alla tillampliga lagar
och bestammelser, De maste ocksa respektera vara krav och affdrsprinciper. Vart stéd for manskliga réttigheter
uttrycks | var uppforandekod och uppfiirandekod f5r leverantdrer. UppfSrandekoden hidlper oss af:t uppticka,
farebygga och begrinsa risker som giller manskilpa rattighster,

Anti-karruption: Vi tolererar inte mutor, “smérjpengar” aller utpressning i ndgon form, varken som
betalarefinitiativtagare eller mottagare, Detta regleras | den Efterlevniadspolicy sam dr framtagen av koncernen,
Syftet med denna Efterlevnadspolicy om antikarruption dratt hjdlpa till att sdkerstilla efterlevnad for
Ampco-Pittsburgh Corparation och dass helagda divekta och indirekta dotterbolag av alla gallande
antlkorruptionslagar och -férordningar, Inklusive utan begrinsning, USA:s FCPA (Forsign Corrupt Practices Act) frin
1977, enligt hur den dndrats, Storbritanniens UKBA {United Kingdom's Bribery Act 2010} och fiknande antagna
lagac i andra lander, inklusive dem inom EU ach medlemsstaterna { OECD {Organization for Economic Cooperation
and Development); som alla uttryckligen forbjuder bestickning och annat korrupt beteende.

Rlsﬁhanteﬂug centrala resuftatindikatorer

Milj: D3 Akers AB inte har ndgon egen produktion finns inga miljinyckeltal utan varje producerande enhet har
sorn midlatt dstadkomma firbdttringar pa omrddet, tex. energieffektivisering. minska koldioxidutstapp stéllt mot
produktionsmangd. Samtliga verksamheter f8ljer lokala lagar och férordningar.

Sociala forhdllanden: Vi saknar etablerade nyckeftal for soctala fiérhallande vilket til stor del beror pa vir omognad
Inom omeddet. Vi ger alla samma anstaliningsmdfligheter och rittigheter och diskiiminarar inte { friga om
anstilining, arbetsuppgifter efler [8n p4 grund av kdo, ras, religion, 3ider, funktionshinder, sexuell liggning,
nationalitet, politisk dskidning, socialt alter etniskt ursprung eller andra personliga egenskaper eller Bvertygelser.

Madarbetare; Vi saknar etablerade nyckeltal men sjukfranvara félis upp, dock &r den obefintlig i dagsiiget.
Persanalomsittningen har vardt valdigt |ag | foretaget de senaste 10 dren. Vi har HR-processer somtar hand om
medarbetare.

Minskliga rdttigheter: Vira stérsta leverantdrer ar koncerninterna och faljer koncernens uppférandekod.

Antl-karruption: Akers AB har tydiigr framshavt ate mutar, utpressning elfer andra ahederliga aller oetiska
-affdrsmetoder inte tolereras: Det finns en etisk kormmitté dit misstinkta brott mot de etiska reglerna ska

rapporteras, Pi Akers AB finns inga nedbrutra rutiner eller uttalade rapporteringsvigar, da det inte férekamiiit
_ fall som firanlett detta.
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Flerdrsowersikt (Tkr) 2021
Nettoomsatining b3 727
Resuitat efter avskrivaingar 444
Resultat efter finansiella poster -5923
Antal anstdlida 7
Balansomslutning 675 805
Avkastning pa eget kap. (%) neg
Avkastning pd totali kap. (%) a
Soliditat (%) 55

For definitioner av nyckeltal, se Redovisnings- ach viirderingsprinciper.

Forslag till vinstdisposition

2020
38099
5859
4391
.8

844 879
1

1

58

Styrelsen faresiar att till forfogande stdende vinstmedel (kronor):

balanserad vinst
drets forhust

disponeras sd att
iny rikning dverfores

2019
735 040
5400
5787
10
433158
i

2

13

295442 493
5923 315
289519 178

289519178
289519178

208
691 260
15011
12°006
53

393 034
18

4

13

Foratagets resultat och staliming | Gvrigt framgdr av efterféljande resultat- och balansrikning samt

kassafltdesanalys med noter.
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2017
641 344
5 182
-876

11
373617
neg
neg

23
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Tkr -2021-12-31 -2020-12-31
Rdrelsens intdkter
Mettoomsittning 2 B3 727 587 039
Ovriga ocelseintakter 3 95 398 133340
599 124 720439
Rérelsens kostnader
Handelsvaror -604 599 -586 530
Oyriga externa kostnader 4,5 87 210 -E18 500
Personatkostnader 6 F037 G124
Avskrivningar och nedskrivningar av materiella och
_immateriella anldggningstiliglngar 322 425
y e -593 568 -714 580
Rirelseresuitat ? 444 5859
Resultat frin finansiella poster
Finansielia anldpgningstiligdngar och kortfristiga placeringar 8 2094 880
Resultat fran tvriga virdepapper och fordringar som &r
anldgeningstiligangar 9 100 -880
Rintekostnader och liknande resyitatposter 10 -3 486 -1 468
-5 480 -1 468
Resultat efter finansiella poster 5923 4391
Resultat fére skatt <5923 4391
_Skatt pa drets resultat it 0 0
Arets resultat 5923 4391
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Bai ansrs kning Mot 2021-12-31 2020-12-31
Tkr
TRLGANGAR
Anldggningstillgangar
Ma‘?eriella anfdggningstifigéngar
Maskiner ochinventatler R B L N -2
04 627
Finansiella anldggningstiligdngor
Andelar | kencarnforetag 13,14 379977 379977
Andra langfristiga fordringar R - - S - -
380 216 380 193
Summa anldggningstiligdngar 380520 380 820
Omsédttningstiligdngar
Varulagermm
Férdiga varor och handelsvaror 3520 4638
32920 4638
Kortfristiga fordringar
Kundfordringar 95 867 74 249
Fordringar has koncernfaretag 162 647 153 844
Owriga fordringar 2719 3 656
Forutbetalda kostnader och upplupna intdkter 16 . 431 2088
264714 233837
Kassaochbank 26 651 25584
Summa omsattningstiigingar 295 285 284059
SUMMA TILLGANGAR 675 805 644 879
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Ba'a nsrﬁknfng Not 20211531 2020-12-31

Tkr

EGET KAPITAL OCH SKULDER

Eget kapitat 718

Bundet eget kapital

Aktiekapital 1000C 10000

Uppskrivningsfond 41 557 4% 557

_Reservfond ) - 28 000 28000
79557 79 557

Fritt eget kapital

Balanserad vinst eller farlust 295 442 2891051

Arets resultat 5923 4391
288519 295 442

Summa eget kapital 369 076 374999

Avsdttningar

Ovriga avsittningar for pensioner och liknande forplikielser 19, 20 11685 11691

Ovriga avsattningar 21 1] o

Summa avsittningar 11 685 11691

Kortfristiga skulder

Forskott frdn kunder 5841 6323

Leverantdrsskulder 4459 6948

Skulder till koncernforetag 274 199 235606

Qvriga skulder 98 .

Upplupna kostnader och férutbetalda intakter 22 10447 9218

Summa kortfristiga skulder 295044 258 189

SUMMA EGEY KAPITAL OCH SKULDER 675 805 644879
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Rapport over fordndringar i eget kapital
Tke :
Aktie- Uppskrivn- Reserv- Balanserat ' Summa
kapital ingsfond fond resuitat  eget kapital
ingdende eget kapital 2020-01-01 16000 41557 28000 73 80 330
Aktiedgartiliskott 2903278 280 278
Arets resultat 4391 4391
Utgdende eget kapital 2020-12-31 10000 41557 28000 295 442 374999
Arets resultat 5923 5913
_Utgdende eget kapital 2021-12-31 10 000 41557 28000 289519 369076
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Akers Aktiebolag 11(22)
Org.nr 556153-4792

Kassaflodesanalys Not 2021-01-02 2020-01-01
Tkr -2021-12-31 -2020-12-31
BDen [dpande verksamhbeten

Resultat efter finansiella poster 5923 4391
Justeringar fOr poster som inte ingdr i kassaflddet 3 . 316 751
Kassafldde fran denlépande verksamheten fare

firdndring av rorelsekapital 5 607 3 640
Kassafidde frin forandring av rérelsekapitalet

Férandring av varufager och pdgdende arbete 718 341
Férdndring av kundfordringar -21618 ]
Férandring av kortfristiga fordringar 9 259 80 790
Fordndring av leverantdrsskulder -2 489 Q
Fordndring av kortfristiga skalder 3% 345 -81 771
Kassaflode frin den lbpande verksamheten 1090 3000
Investerngsverksamheten

Investeringar | materiella apldggningstillgdngar Q -130
Fordndring av langfristiga fordringar 23 69
Kassaflode frin investeringsverksamheten 23 61
Arets kassafidde 1067 2939
tikvida medel vid drets bistjan

Likvida medel vid drets barjan 25584 22 645
Likvida medel vid drets slut 26 651 25584
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Akers Kktiebolag 12 1{27)
Crg.nr 556153-4792

Noter
Tke

Not 1 Redovisnings- ach varderingsprinciper

Allmdnna upplysningar
Arsredovisningen Ar upprittad | enlighet med drsredovisningsiagen och BENAR 2012:1 Arsrediovisning och
koncernredovisaing (K3).

Fordringar och skulder | utidndsk valutg har varderats till batansdagans kurs. Kursvinster ach kursfdriuster pa
rirelsefordringar och rérelseskulder redovisas | chrelserasultatat medan kursvinster ach kursforiuster pa finarsielia
fardeingar och skulder redovisas som finansiella poster. '

Radovishingsprincipacaa r ofdrandrade jAmfaet med {éregiende dr.

Intdktsredavisning

Intakter har tagits upp till verklige virde av vad som erhdllits eller kommer att erhdllas och redovisas | den
omfattning det dr sannolike att de ekanomiska fGrdelarna kammer att tiligodogéras holaget och intikterna kan
berdknas pa ett tiliforlitligt satt.

Vid forsalining av varor redovisas narmalt inkamsten som intdkt ndr de visentliga fGrmaner och risker som dr
farknippade med dgandet av varan har dverférts frin faretaget till koparen.

Anldggningstiligdngar
Materiella anldggningstillgdngar redovisas till anskaffningsvirde minskat med ackumu!erade ayskrivningarenligt
plan och eventuella nedskrivningar,

Avskrivning sker linjart dver den férvintade nyttjandeperioden med hdnsyn til vasentligt restvirde. Foljande
avskrivningsprocent tillimpas:

Materieita anliggningstillgdngar
Maskiner och Inventarier 3-20 4

Komponentindelning

Materialla anlaggningstillgdngar har defats upp pd komponenter nat kampanentérna ar betydande och ndr
komponentarmna har vasentligt ofika nyttjandeperioder. Nar en komponent i en anfaggningstillging byts ut,
utrangeras eventuell kvarvarande del av den gamla komponenten ach den nya komponentens anskaffningsvarde
aktiveras, Utgifter for [6pande reparationer och underhili redovisas som kostnader,

Finansiella instrument

Finansiella instrument virderas utifrdn anskaffningsvdrdet. Instrumentet redovisas | balansrakningen nér bolaget
blir part | instrumentets avtalsmassiga villkor. Finansiella tillgdngar tas bort fran balansrakningen nar ratten att
erhdlla kassafloden fran instrumentet har Iopt ut eller dverfdrts och bolaget har overfart 1 stort sett alla risker och
farmaner som dr férknippade med dganderitten, Finansiella skulder tas bort fran balansrdkningen nar
farpliktelserna har reglerats eller pa annat sitt upphdrt.

Andelar | dotterfdretag

Andelar | dotterfiretag redovisas till anskaffningsviirde efter avdrag for eventuella nedskrivningar. §
anskaffningsvirdet ingdr kipeskillingen som erlagts for aktierna samt férvirvskostnader, Eventuella kapitatti!lskott
fapgs till anskaffningsvdrdet nir de uppkommer;

{ [0 ; SYRVP HIBHES




b2 A AT
LA F ;*r}*t.cug

FL.

AAIVNTI AT
L.

Akers Aktiebolag 13 {22}
Qrg.nr 556153-4752 :

Kundfardringar/kortfristiga fordringar
Kundfordringar och kortfristiga fordringar cedovisas som omsattaingstiligangar till det belopp som férvintas bli
inbetalt efter avdrag far individuetit beddmda osikra fordringar,

Ldaneskulder och leverantdrsskulder

Laneskulder och leverantirsskutder redovisas Initlalt till anskaffningsvdrde efter avdrag f6r transaktionskestnader.
Skitier sig det redovisade beloppet frdn det belopp som ska dterbetalas vid farfallotidpunkten periadiseras
melanskillnaden som rntekostnad dver [anets iBptid med hidlp av instrumentets effektiveinta, Hirigenom
Gverensstammer vid facfallotidpunkten det redovisade beloppet ach det belopp som ska aterbetalas.

Nedskrivningsprivning av finansiella anfiggningstiflgdngar
Vid varje balansdag beddms om det finns indikationer pd nedskrivningshehov av ndgan av de finansiella
anldggningstillgdngarna, Nedskrivning sker om virdenedgdngen bedbms vara bestdende ach privas individuellt.

Leasingawvtal
Faretaget redovisar samtliga leasingavtal, sawval finansiella som operationella, som operationella leasingavtal.
Operationella leasingavtal redovisas sormen kosthad linjict 8ver leasingperioderu

Varulager

Varulagret har varderats till det lagsta av dess anskafingsvirde och dess nettoférsdliningsvirde pd balansdagen.
Med nettoforsdljningsvirde avses varornas herdknade firsiljningspris minskat med firsiliningskostnader, Den
valda varderingsmetoden Innebdr att Inkurans i varulagret har heaktats.

inkomstskatter

Total skatt utgdrs av aktuell skatt och uppskjuten skatt. Skatter redovisas i resultatrikningen, utom da
underliggande transaktion redovisas direkt mot eget kapital varvid tillhtrande skatteeffekter redovisas i eget
kapital.

Avsatiningar

Som avsattning har redovisats forpliktelser gentemot tredje man som dr hinfbrliga till rikenskapsiret eller tidigare
rakenskapsar och som pa balansdagen antingen 3¢ sikra eller sannalika till sin forskomst men oviss till belopp eller
tilt den tidpunkt da de ska infrias.

En avsattning for framtida kostnader gors ndre det finns en legal eller informell f&rpliktelse och en tillfariitig
uppskattning av ett betopp kan géras.

Avsattning for omstrukturering gérs nr det foreligger an faststélld och utfértig omstruktureringsplan och bertirda
personer har informerats.

vid férsélining dmnar Akers livstids produktionsgarant]. Avsittningar for dessa dtaganden baseras pa historisk
information och uppkomna kastnader f5r att reglera krav. enligt garantivillkoren. Garantfavsittningar gbrs i de
tilverkande enheterna.

Ersdttningar till anstillda

Ersdttningar tii anstdllda avser alia former av ersdttningar som fretaget mnar till de anstalida. Kortfristiga
ersittningar utgbrs av bland annat l8ner, betald semester, betald frinvaro, bonus och ersittaing efter avslutad
anstilining {(pension). Kortfristiga ersitthingar redovisas som kastnad ach en skuld da det finhs en legal efler
informell farpliktelse att betala ut en ersattning till f6ljd av en tidigare hiindelse och en tillfadlitlig uppskattning av
beloppet kan gdras. ’

Erslittningar till anstdllde efter avslutad anstélining
t foretaget finns Brmansbestimda pensionsplaner. Redovisning sker enligt f8renkiingsreglerna.

Férataget har formanshestamda pensionsplaner dir en gensionspremie betalas och redovisar dessa planer som
avgiftsbestdmda planer i enlighet med fSrenklingsregeln § BENAR 2012:1 (K3}
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Fdretaget har fdrminsbestdmda pensionsplaner som finansieras via Alecta, vilka redovisas som avgiftsbestdmda
planer da det inte finns tillrdcklig information fée att redovisa planen som fBrménshestimd. '

Faretaget haren fGrmansbhestdmd pensionsférplikielse som Jr knuten tilhen pensionsstifielse. Féretaget redavisar
en gvsittning far den dalstiftelsens formdgenhet; wirderad ti marknadsvirde, understiger fSrpliktelsen,

Koncernférhallanden

Foretaget 4r modedforetag men med hanvisning till undantagsreglerna i drsradovisningsfagen 7 kap 28 uppriittas
ingen egen koncerniradovisning, Moderidretaget i den storsta koncernen somdkers AB 3¢ dotterbolag till &
Ampco-Pittsburh Corporatian, orgar. EIN 25-1117717, med sdte | Pennsylvania, USA, Det utlindska
moderfiretagets koncernsedovisning Kan erhallas fran Ampco-Pittsburgh Corporation, PG Box'485, 726 Bell
Avenue, Suite 3071, Carnegie, PA 15106-0465 USA.

Kassaflodesanalys
Kassaflddesanalysen uppridttas enligt indirekt metod. Det redovisade kassaflodet omfattar endast transaktioner
som medfdrt in- efler utbetalningar.

Som likvida medel kiassificarar foretaget, férutom kassamedel, disponibla tillgodohavanden hos banker och andra

kreditinstitut samt kortfristiga likvida placeringar som ar noterade pa en marknadsplats och har en kortare 15ptid
an tre manader fran anskafiningstidpunkten. Forandringar i spirrade medel redovisas i investeringsverksanmheaten,

Nyckeitalsdefinitioner
Nettoomsittning
Rorelsens huvudintdkter, fakturerade kostnader, sidointikter samt intikiskorrigeringar.

Resultat efter avskrivningar
Resultat efter ayskrivningar men fdre finansiella intdkter ach kostnader.

Resultat efter finansiella poster .
Resultat efter finansiella intkter och kostnader men fére bokslutsdispositioner och skatter.

Antal anstilida
Medelantal anstallda under rikenskapsiret.

Balansomsiutning
Foratagets samiade tillgdngar,

Avkastning pa eget kap: (%)
Resultat efter finansiella poster | procent av justerat eget kapital {eget kapital och obeskattade reserver med
avdrag fér uppskjuten skatt).

Avkastning pa totalt kap. (%)
Rorelseresultat plus finansiella intdkter { procent av balansomslutningen.

Soliditet (%}
lusterat eget kapital (eget kapital och oheskattade reserver med avdrag for uppskjuten skatt} | procent av
balansomslutning.

Uppskattningar och beddmningar

Upprattandet av boksiut och tiilmpning av redovisningsprinciper, baseras ofta pd ledningens beddmningar,
uppskattningar och antaganden som anses vara rimliga vid den tidpunkt d& beddmningen gbrs. Uppskattningar och
bedémningar ir baserade pd historiska erfarenheter och ett antal andrs faktorer, som under ridande
omstandigheter anses vara rimfiga. Resultatet av dessa anvinds for att bedbma de redovisade virdena pd
tillgdngar och skulder, som inte annars framgar tydligt fran andra kdllor. Det verkliga utfallet kan avvika frin dessa
uppskattningar och beddmningar. Uppskattaingar och antaganden ses dver regelbundet.
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COrg.nr 556153-4792

Enligt foretagsledningen r vésentliga beddmningar avseende tillimpade redovisningsprinciper samt kallor til
asakarhet tuppskattningar, frdmst relaterade till f6ljande postar.

Véra kunder garantaras en viss livslingd pa vara valsar uttryckt i millimeter slityta, varfdr vi har svart att beddma
under vitken tid vira kunder férbrukar vira valsar.

Vardering av aktier | dotterbolag bygger pa bedBmningar och uppskatiningar. Nedskrivningsprovning gdrs och

baseras pa framtida kassafltden, progneseroch budget vilket grundar sig pd foretagsledningans biista
uppskattiing.

Not 2 Nettoomsdttningens fordelning

biival 2020
Nettoomsittningen per rérelsegren
Valsar &03 727 5870938
603 727 587099
Mettoomsittningen per geografisk marknad
Europa : 375630 366 656
Nordamerika : 33950 51627
Sydamerika 18879 15982
Asten inkl. Australien 111282 105964
Afrika inkl. Mellangstern 53 986 46 870
603 727 587 099
Not 3 Owriga cérelseintikter
2021 2020
Vidarefakturerade kostriader 51497 105 603
Licensintikter ‘ 7195 6837
Quriga rorelseintikter 6 706 20900
95 358 . 133340
Not 4 Leasingavtal

Arets leasingkostnader avseende leasingavial, uppgar till 189 (80} tkr.

Framtida leasingavgifter, {6r icke uppsigningsbara leasingavtal, forfaller till betalning enligt foljande:

2021 2020

inom ett ar 267 . 238
Senare dn-ett 3rmen inom fem ar 229 61
4596 299

I beloppet for dvriga externa kostnader ingdr avgifter f5r operationel! leasing och hiyra enligt ovan. Avgifterna avser
till storsta delen leasingavgifter for personbilar, hyra av kontorsmaskiner och T-utrustning. ‘
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Not 5 Arvode till revisorer

Mad revisionsiippdrag avses granskning av arsredovisningen och bokfringen samt styrelsens och verkstillande
direktérens farvaltning, Svriga arbetsuppgifter sam det ankommer g bolagets revisor att utféra samt radgivoing
eller annat bitriide som foranleds av lakttagalser vid sddan granskring aller genomfSrandet av sadana dvriga
arbetsuppgifter. .

2021 2020
BOO
161 121
Not & Anstéllda och personatkostnader
' 20X1 2020
Medelantalet anstillda
Kvinnor 3 3
Méin 4 3
7 5
Léner och andra ersdttningar
Verkstiliande direktor och motsvarande befattningshavare Q 2239
Qvriga anstélida 4070 2884
4070 5103
Sociala kostnader
Pensionskostnader for styrelse och verkstillande direkidr a 169
Pensionskostnader for dvriga anstallda 1285 1677
Ovriga saciala avgifter enligt lag och avtal ' 1655 2152
2 940 31998
Totala loner, ersittningar, sociala kostnader och
pensionskostnader 7010 9101
Konsfardelning bland ledande befattningshavare
Andel min | styrelsen 100 % 100%
Andel mdn bland dvriga ledande befattningshavare 100 % 100 %

Av {oner och ersdttningar avser 0 KSEK {0 KSEK) dwriga ledande befattningshavare. Tantiem till verkstillande
direktor och dvriga ledande befattningshavare uppglr till O KSEK (0 KSEK].

I beloppet f6r pensionsavsitinipgar ingar avsdtining for styrelse, VD och motsvarande befattningshavare med O thr
(68 tkr}. Inga avtal om avgangsvederlag finns med styrelse, VD och motsvarande befattningshavare,

“Imedelantalet anstillda i Sverige ingdr en kvinnlig anstalld som 3r verksam 1 Turklet.
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Not 7 Transaktioner med nirstdende
Transaktioner mellan foretaget och dess ndrstaende har skett pd marknadsmaissiga grunder,
2021 2020
Andel av drets totaly Inkép som skett frdn andra fOratag |
kancernen 97,00 % 87,06 %
Andel av drets totala farsdliningar som skett till andra féretag |
koncarnen 15,00% 19,00 %
Not 8 Finansiella anliggningstiigdngar och kortiristiga placeringar
2021 2020
“g’s_xterfﬁring_qy nedskrivningar ~ 2034 880
-20%4 BRG
Not 9 Resultat frén dvriga virdepapper och fordringar som Sr antdggningstiligdngar
2021 2030
Rénteintike fran iAngfristiga fordran pd koncernféretag 1] 589
Valutakursdifferenser fran langfristig fordran pa koncernforetag 190 -1 469
100 -880
Not 10 Rintekostnader och liknande resultatposter
2021 2020
Rintekostnader till koncernforatag -2 388 -2 383
Gvriga réntekostnader -694 -679
Kursdifferanser . -404 1599
Inkomstskatt Akers Tisco Rolls g
-3 486 -1 468
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Not 11 Aktuell och uppskjuten skatt
02t 2020
Skatt pa arets resultat
Aktuell skatt o L
Totalt redovisad skatt g 0
Avstimning av effelitiv skatt
2021 2020
Procent Belopp Procent Belopp
Redovisat resultat fore skatt 5823 4381
Skatt enligt gdllande skattesats 20,60 1220 21,40 340
Ej avdragsglila kastnader -438 -253
Ej skattepliktiga intikter 244 188
{ ar uppkomna underskott som ej redovisas
som tillgdng -1 026 1]
Under dret utnyttjande av tidigare ars
underskottsavdrag vars skattevirde ¢f
redovisats som thigang Q 1004
Redovisad effektiv skatt 0,00 0 4,00 o
Nat 12 Maskiner och Inventarier
2023-12-31 2020-12-31
Ingdende anskaffningsvirden 3000 2870
_Inkép 0 130
Utgdende ackumulerade anskaffningsvirden 3 000 3000
ingdende avskrivningar <2 373 <1948
Arets avakrivningar 322 -425
Utgdende ackumulerade avskrivningar <2 685 -2 373
Utgdende redovisat virde 304 627
| ] syowes-ninshenc
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Not 13 Andelar | koncernfdretag
2021-12-31 2020-12-31
© ingdende anskaffningsvarden 493696 03418
inkdp o 290278
Utgdende ackumuiemde'anskaﬁningswéirden 433 696 493 696
Ingdendd nedskrivningar -113 719 L1378
Utgdande ackumulerade nedskrivningar ~113719 113718
Utgiende redovisat virde T B 313977
Not 14 Specifikation andelar i koncernfiiretag
Kapitai: Rastritts- Bokfért
Namn andel andel virde
Akers Germany GmbH 100% 100% 400
Shatd ATR 680% 60% 85987
Akers Trading Company
Shanghal Ltd 100% 10605 2871
Akers Calro LLC 100% 100% 205
Akers Istanbul Ltd 100% 100% 236
Akers Sweden AB 100% 100% 290278
9977
Site
Akers Germany GmbH Duisburg
Shanxi ATR ] Tayuan 911400006623-635000
Akers Trading Company Shanghai Ltd Shanghal 310000400571345
Akers Caira L1LC Kaire
Akers Istanhui Ltd istanbul 0230305978
Akers Sweden AB AStycketruk 556031-8080
Not 15 Andra l&ngfristiga fordringar
2021-12-31 2020-12-31
Vid drets borjan 116 285
Arets férandring depositoner 16 -60
Arets férandring dvriga Bngfristiga fordringar 7 -3
Utgdende ackumulerade anskaffningsvirden 239 216
Utgdende redovisat viirde 239 216
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Not 16 Forutbetalda kostnader och upplupna intikter
2021-12-31 2020-12-31
Forutbetalda féesdkringspramior 15 o}
Forutbatalda finansieringskostnader o] 1
Ovriga foruthetalda kostnader 365 52
_Ovriga upplupna intékter 01 L Lres
481 2088
Not 17 Antal aktier och kvotvirde
Antal Kvot-
Namn aktier varde
Stamaktier B _ 1400400 L4
1400 000
Mot 18 Disposition av vinst eller friust
2021-12-31
Forslag till vinstdisposition
Styrelsen foreslar att till forfogande stiende vinstmedel:
balanserad vinst 295442
arets farlust -5923
289519
disponeras sd att
i ny rakning overfdres 289519
285519
Not 19 Stilida sikerheter och eventualfdrpliktelser
2021-12-3% 2020-12-31
Eventualftrpliktelser
Personalfdrpliktelser 234 234
234 234
Mot 20 Avsfittning fér pensioner och liknande férpliktelser
2021-12-31 2020-32-31
Pensioner och liknande frpliktelser
Belopp vid drets ingdng 11691 11574
Arets avsittning enligt Tryggandelagen, PRI pensionsgaranti -6 7 117
11 685 11691
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Not 21 Qvriga avsiittningar
2021-12-3% 2020-12-31
Vid arets bdan i} 1293
Garantiavsitiningar Frankrike a <1383
a [
Not 22 Upplupna kostnader och forutbetalda intakter
2021-12-31 2020-12-31
Personalrelaterade kostnader 13563 2421
Forutbetalda intakter 32310 6267
Ovrigt 74 528
10 447 9216
Not 23 Justering for poster som inte ingdr i kassafiSdet
2021-12-31 2020-12-31
Avskrivningar 322 425
Avsittningar for pensioner & 137
Ovriga avsittningar a 11293
316 -751
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Undertecknade forsikrar hiirmed att drsredovisningen har upprittats i enlighat med arsredovisningsiagen och god
radovisningssed, att aktuelia redavisningsnormer har tillimpats och att {§mnade uppgifter stimmer med faktiska
farhallanden,

Akers Styckebruk, datum enligt digital signering

orgen Hedstrdm
Verkstéllande direktér

Var revisionsberittelse har lamnats

BDO Sweden AB
Carl-lohan Kjellman Jjohan Pharmanson
Auktoriserad revisor Auktoriserad revisor
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REVISIONSBERATTELSE

Till bolagsstimman i Akers AB
Org.nr. 556153-4792

Rapport om frsredovisningen

Uttatanden

Vi-har utfrt en rovision av Arsredovisaingen for Akees AB for
vikenskapsaret 2021-01-0§ --2021-13-31,

Ealigt virupplattning har drsredovisningen upprittats | enlighet
med arsredovisningstagen ock ger en 1 alla visentliga avseenden
dittvisande bild av Akers ABg finansislla stillning per den
2021-12-31 ooh ay dess finansiclla resuliat och kassaflfide for dret
enligt &rsredovisningslagen. Forvaliningsberittelsen dr forenlig med
drsredovisningens Gvriga defar.

Vi tilistyrker dartoc att bolagsstamman faststiller resultatrikningen
oeh balansrikningen.

Grund fir uttulanden

Vi har utfort revisionen enligt International Standards on Auditing
{ISA) ochi pod mevisionssed i Sverige. Vad ansvar coligt dessa
standarder beskrivs ndrmare { avsnittet "Revisoms ansvar. Vidr
oberoende i forhillande till Akers AB enligt god revisorssed i
Sverige och har i Svrgt fullgjort virt yrkesetiska ansvar enligt dessa
krav.

Vianser att de revisionsbevis vi har inhdmtat r tillvicklipa och
dndamalsenliga som grund 57 vira uitalanden,

Styrelvens pch verkstlitlande direktirens onsvar

Detiir styrelsen och veikstiliande divektren som har ansvarel for
att rsredovisningen upprittas och att den ger en rittvisande bild
entipt Arsredovisningslagen. Styrelsen och verkstillande direktbren
ansvarar dven for den interna kontroll som de beddrer ar
ndddvindig fr att uppriita en arsredovisning som inte innchéller
nigra viisentliga felaktigheter, vare sig dessa beror pd
oegentligheter eller misstag,

Vid-upprittandet av &isredovisningon ansvarar styrelsen och
verkstédllande direkiSren B beddmningen av bolagets [Brméga ait
fortsitta verksambeten. De upplyser, ndrsa 3t (lBmpligt, om
forhillanden som kan piverka formagan att fortsitta verksantheten
nchyatt anvinda antagandet om forsatt drift. Antagandet om fortsatt
drift tillimpas deck inte om styrelsen och verkstillande direkitren
avser att likvidera bolaget; upphSra med verksamheten eller inte har
ndgot realistiskt alternativ titl att géra ndgot av detta,

Revisurns ansvar

Viérs mdl ar att uppnd en fimlig grad av siékerhet om huruvida
drsredovisningen som helhet inte innchidlier nigra visentlipx
felaktigheter, vare sig dessa beror pd oegentligheter eller misstag,
och att limna en revisionsberittelse sominachilier vira uttalanden.
Rimlig sitkerhet dr en hég prad av sikerhet, men dr ingen garanti foir
att en revision som utfors enligt ISA och god revisionssed i Sverige
alltid kommer att uppticka en vasentlig felaklighet om en sidan
finng, Felaktigheter kan uppstd pd grond av oegentligheter effer
misstag och anses var vasentliga om de énskilt eller tillsammans
rimligen kan forvintas piverka de ekonomiska beslut som
anviindare fattar med grund i drsredovisningen:

Som del av en revision enligt ISA anviinder vi professionelii

omddme och hat en professipnellt skeptisk instillning wider hela
revisionen, Dessutom:

= identifierar och bedbmer vi riskema for vasentliga felaktigheteri
drsredovisningen, vare sig dessa boror pa oegentligheter oller
misstag, wiformar och utfor granskningstgtivder bland annat uliftdn
dessa rsker och inhimtar revisionsbevis som 4r tilldickliga och

indamilsenliga [Gr att wigdra en grund for vira uttalanden. Risken
foratt inte uppticka en vilsentlig folaktighet 1ill foljd av
cegeatlipheter 4r hdgee dn for en visentlig fdaktighet som beror pd
misstag; efiersom oegentligheter kan inneftia agerande { maskopi,
forfalskning, avsikiliga utelampanden, felaktig information cller
gsidostittande av ilern kontroll,

« skaffur vi pss en forstdelse uv den del av bolagets interna kontroll
som har betydelse oo var revision fir att utforma
granskningsatgirder sour dr mpliga med hiinsyn li
omstindiphetema, men inte for ait uttala-oss om-effektiviteten iden
intema kontiollen:

+ utvirdurur vi lopligheten t de redovisningsprinciper som
anvitnds och dinligheten i styrelsens och verkstillande divekidrens
uppskuttningar 1 redovisningen och tillhérande upplysningar.

« drar vi.en shutsats orn ldmplipheten i att styretsen och

“verkstillande direldfrén anvinderantagandet om forisatt drift vid

upprittandet av rsredovisningon. Vi drar ocksd en siutsats, med
grind i de inhiimtade revisionshevisen, om huruvida det finns
ndgon vasentlig osékerhetsfaktor som avser sidana hiindelser elfer
forhalianden som kan leda till betydande tvivel om bolagets
forméga att forisatta verksamheten, Om vi drar shutsatsen att det
finns en visentlip osiikerhetsfaktor, miste vi i revisionsberiitelsen
fista uppmarksambeten pd upplysningara i dsredovisningenom
den visentliga osikerhetsfaktorn eller, om shdana upplysningar &r
otillvickiiga, modifierayttalandet om &rsredovisningen. Vira
stulsatser baseras pd de revisionsbevis som inhdmias fram till
datumet fir revisionsherdtteisen, Dock kan framtida hindelser eller
foriillanden gorm att et bolag inte lngse kan fortsitia
verksamheten.

= utvirderar vi den fvergripande presentationen, strukturen och
innehdilet § Arsredovisningen, daribland upplysningama, och om
rsredovisningen dterger de underlipgande transaktionerna och
hindelscrna pd ett sitt som ger oo rittyisande bild.

Vi miste infornera styrolsen om bland annat revisionens planerade
orafittning och inrikining sanit tidpunkten filr den. Vi miste ocksd
informera-om betydelsefulla fakitagelser under revisionen,
diiribland de eventuella betydande brister { den interna kontrollen
som vi identificral;
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Rapport om andra kray enligt lagar och andra forfatiningar

Uralander

Utdver virrevision av drsredovisaingen har vi fiven utfort en
roviston av styrelsens veh verkstallande direkigeens fGrvaltning tor
Akers AB (O rakenskapsaret 2021-01-01 - 2021-12-3 1 samt av
forslaget till dispositioner betraffande bolagets vinst cller Wrlust.

Vititlstyrker att bolagsstimman behandlar (orlusten enligt Brslaget
i forvaltningsberdttelsen och bevilijar styrelsens ledamiier och
verkstillande direktiren ansvarsfrihel f8r rikenskapsiret,

Grund for uitalanden

Vi har utfort revisionen enligt god revisionssed { Sverige. Virg
angvar enligt denna beskrivs nitrmare | avsnitiet "Revisoms ansvar®.
Viiroberoende i forhaliande till Akers AR énligh uod revisorssed i
Sverige och Har T 6vrigt fullgjort vt yrkeseriska ansvar enfige dessa
krav.

Vi anser att de revisionsbevis vi bar inbamtat ir Glirickliga och
indamalsenliga som prund fr vira uttalanden,

Styrelsens och veristitlande direktirens ansvar

Detr styrelsen som har ansvaret for forstaget il dispositioner
hatriiffande bolagets vinst eller forlust. Vid forslag 611 utdelning
innefsitar detta bland annat en bedbmning av om utdeiningen &r
[Grsvardig med hiingyn till de krav som bolagets verksambhetsart,
omfattring och risker stiller pa storleken av bolagets egna kapital,
kousolideringsbehov, likviditet och stillning i Svrigt.

Styrelsen ansvarar for bolagets organisation och frvaltningen av
bolagets angelagenheter. Detta innefattar bland annat att
fortidpande bedtma bolagess ckonomiska situation ochoatt tillse att
bolagets organisation dr utformad s3 att bokfotingen,
medelsforvaltningen och bolagets ekonomiska angeliperheter i
Gvrigt kontrolleras pa ext betryggande sitt. Verkstallande direkioren
ska skita den [5pande firvaltningen enligt styrelsens riktlinjer och
anvisningar och bland anpat vidta de dtglirder som dr nddvindiga
for att bolagets bokforing ska fullgdras i verensstimmelse med lag
och for att medelsforvaltningen ska skotas pd ett betrygpande satt.

Revisorns ansvar .

Virt mal betralfande revisionen av rvaitningen, och dérmed vin
uttatande om ansvarsiiihel, dr alt inhiimta revisionsbevis fér att med
en rimlig grad av sikerhet kunna beddma om nigon styrelsefedamaot
eller verkstillande direktGren { ndgot viisentligt avseende:

« firetagit ndgon atgdrd eller gjoct sig skyldig till pdgon
fGrsummelsc som kan foranleda ersitiningsskyldighet mot bolaget,
eller

+ pd-ndgot annal 53¢ hatdlat { stvid med aktiebolagslagen,
Arsredovisningslagen eller bolagsordningen.

WVirt mal betralfande revisionen av [Brslaget till dispositioner av
bolagets vinst-eller foriust, och diirmed vart uttatande om detta, ir
ait mod rmlig grad av sikerhet bedoma om forslaget ir tﬁmnhgt
med akticholagstagen.

Rimlig skerhet ir en hog grad av sikerhet, men ingen garanti fr
alt en revision som utfors enligt god revisionssed 1 Sverige atltid
kommer att uppticka dtgirder eller fiirsummelser som kan
fomnleda ersittningsskyldighet mot bolaget, efler att ett frslag till
dispositioner av bolagets vinst eler frlust infe dc frenligt med
aktiebolagslagen.

Som en del ay en tevisionenligt god revisionssed § Sverige
anvinder vi professionelit omdme och har en professionellt
skeptisk institining under hela revisionen. Granskningen av
forvaltningen och forslaget till dispositioner av bolagets vinst effer
farlust grundar sig friimst p& revisionen av rikenskaperna, Vitka
tillkommande granskningsatgirder som utfors baseras pd vir
professionella beddmming med utgdngspunkt i risk och visentlighet.
Det innebdr att vi fokuserar granskningen pd sidang Atgdrder,

omrdden och frhdilunden som dr vasentliga (Hr verksambeten och
diir aviteg och Gvertridelser skulle ha sivakild betydelse for
bolagets situation, Vi gde igenom och privar fattade beslur,
beshitsunderlag, vidiagna dtgdrder och andra rhdilanden som ae
relevanta for vart uttalande om ansvacsfiitiet. Som undedlag for vart
uttalande om styrelsens forstag il dispositioner betriffinde
bolagets vinst eller frlust har vi granskak om Bwslaget dr frenkigt
med aktiebolagslazen.

Stockholm 15 juni 2022
BDO Sweden AR

Card-Tohyp'Kjcthwan
Auldorisorad rovisor

ol Pl

Joharn Pharmarson
Auktoriserad revisor
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K

ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2021

OR
[0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission File Number 1-898

AMPCO-PITTSBURGH CORPORATION

Pennsylvania 25-1117717
{State of Incorporation) {LR.S. Employer Identification Ne.)
726 Bell Avenue, Suite 301

Carnegie, Pennsylvania 15106

(Address of principal executive offices)

(412) 456-4400

(Registrant's teléephone namber)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Trading Symbol(s) Name of each exchange on which registered
Common Stock; $1 par value AP New York Stock Exchange
Series A Warrants to purchase shares of Common Stack AP WS NYSE American Exchange

Securities registered pursuant to Section 12(g) of the Act:' None
Indicate by check mark if the tegisteant is a well-known seasoned issuer; as defined in Rule 405 of the Seourities Act. Yes [ No &

Indicate by check mark if the registrant is not requiredto file reports pursuant to Section 13 or Section 15(d) of the Act. Yes L] No

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months {or for such shorter period that the Registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days.: Yes ® No O

Indicate by check mark whether the Registrant has subitted electronically every Interactive Data File required to be submitted pursuant to Riile
405 of Regulation S<T (§ 232.405 of this chapter) during the preceding 12 months (or such shorter period that the registrant was required to submit
such files). Yes M No 3

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a smallor reporting company, or
an‘emerging growth company. See the definitions of “large sceelerated filer,” “accelerated filer,” “smaller reporting company,” and “emergiig growth
company™ in Rule 12b-2 of the Exchange Act.

Large accelerated filer 0 : Aceelerated filer [}
Non-accelerated filer X Smaller reporting company &

Emerging growth company [
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with
any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act, [

Indicate by chieck mark whelher the registrant has filed a report on and attestation to its management’s asscssment of the effectivéness of its
internal control over financial reporting under Section 404(b) of the Sarbanes-Oxley Act {15 U.8.C, 7262(b)) by the registered public accounting
firm that prepared or issued its andit report. [J

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [ No

The aggregate market value of the voting stock of Ampco-Pittsburgh Corporation held by non-affiliates on June 30, 2021 (based upon the closing
price of the Registraut’s Common Stock on the New York Stock Exchange on that date) was approximately. $68 million,

As of March 9, 2022, 19,190,536 common shares were outstanding.

Documents Incorporated by Reference: Part 11 of this report incorporates by reference certain information from the Proxy Statement for the 2022
Annual Meeting of Sharcholders. .
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FORWARD-LOOKING STATEMENTS

The Private Sccurities Litigation Reform Act of 1993 (the “Act”) provides a sale harbor for Forward-looking statements made by us or
on our behalf. Management's Discussion and Analysis of Financial Condition and Resulis of Operations and other sections of this .
Annual Report on Form 10-K, as well as the consolidated financial statemenits and niotes hereto, may include, but are not limited to,
statements about operating performance, trends-and events that we expect or anticipate will occur in the fifure, statements about
sales and production levels, restructurings, the impact from global pandemics (including COVID-19), profitability and anticipated
expenses, inflation, the global supply chain, future proceeds from the exercise of outstandling warrants, and cash outflows. All
statements in this document other than statements of historical fact are statements that are, or could he, deemed “forward-looking
statements” within the meaning of the Act and words such as “may,” “will,;” “intend,™ “believe;” “expect,” “anticipate,” “estimate,”
“project,” “forecast” and other terms of similar meaning that indicate future events and trends are also generally intended to identify
forward-looking statements: Forward-looking statements speak only as of the date on which such statements are made, are not
guarantees of futare performance or expectations, and involve risks and uncertainties. For us, these risks and uncertainties include,
but are not limited to:

= cyclical demand for products and economic downturns;

*  excess global capacitj} in the steel industry;

+  fluctuations in the value of the U.S. dollar relative to other currencies;

* increases in commodity prices, reductions in electricity and natural gas supply or shortages of key production materials;
* limitations in availability of capital to fund our strategie plan;

* inability to maintain adequate liquidity-in order to-meet our operating cash flow requirements, repay maturing debt and meet
other financial obligations; : .

* inability to obtain necessary capital or financing on satlsfactory terms in order to acquire capital expenditures that may be
necessary to support our growth strategy;

» inoperability of certain equipment on which we rely;

«  liability of our subsidiaries for claims alleging personal injury from exposire to-asbestos-contaifiing componeiits historically
used in certain products of our subsidiaries;

= changes in the existing regulatory envitonment;

* inability to successfully restructure our pperations;

= consequences of global pandemics (including COVID-19);

«  work stoppage or another industrial action on the part of any of our unions;

*  inability to satisfy the continued listing requirements of the New York Stock Exchange or the NYSE American Exchange;
«  potential attacks on information fechnology infrastructure and other cyber-based business disraptions;

= failure to maintain an effective system of internal control; and

*  those discussed more fully elsewhere in this report, particularly in Item LA, Risk Factors, in Part I of this Annual Report on
Form 10-K.

We cannot guarantee any future results, levels of activity; performance or achievements. In addition, there may be evenis in the
futire that we are not able to predict accurately or control which may ¢ause actual results to differ materially from expectations
expressed or implied by forward-looking statements. Except as required by applicable law, we assume no obligation, and disclaim any
obligation, to update forward-looking statements whether as a result of new information, events or otherwise.

~PART I~

ITEM 1. BUSINESS

GENERAL DEVELOPMENT OF BUSINESS

Ampco-Pittsburgh Corporation (the “Corporation™) was Incarporated in Pennsylvania in 1929. The Corporation, individually or
together with its consolidated subsidiaries, is also referred to herein as the “Registrant.” The Corporation manufactures and sells
highly engineered, high-performance specialty metal products and customized equipment utilized by industry throughout the world.
It




operates in two business segments — the Forged and Cast Engineered Products (*FCEP™) segment and the Air and Liguid
Procegsing ("ALP”) segment: This segment-presentation is consistent with how the Corporation’s chief operating decision makc:
evaluates financial performance and makes resource allocation and strategic decisions about the business.

On January 30, 2020, the World Health Organization ("WHO"} announced a global health emergency caused by a new strain of the
coronavirys (“COVID-19") and advised of the risks to the international community as the virus spread globally. In March 2020, the
WHO classified the COVID-19 outbreak as a pandemic based on the rapid increase in exposure globally. In response, many state and
local governments required the closure of various businesses. The U.S. Department of Homeland Security, however, issued guidance
outlining criteria to identify domestic businesses as operating in critical infrastructure industries, essential to the economic
prosperity, security and continuity of the United States, which provides exceptions to certain closures mandated by state and local
governments and permits businesses to continue operations during such-an order: The Corporation’s domestic businesses were, and
continue tobe, deemed to participate in critical infrastructure industries; however, despite the designation and particularly in 2020,
the Corporation has had to periodically and temporarily idle certain operations of its FCEP segment.and, consequently, furlough
certain of its employees in response to market conditions. While most of these direct impacts were experienced in 2020, as variants
have developed, the Corporation has experienced episodic disruptions to its operations or the operations of its customers and
suppliers. The pandemic also has spurred disruptions to the global supply chain, which is believed to be a key factor in the global
inflationary pressures of 2021. Accordingly, the Corporation has experienced, and may continue to experience, customer-requested
delays of deliveries or cancellation of orders, lower order intake resulting from customers postponing projects, inability to obtain raw
materials and supplies critical to thé manufacturing process, delays in receiving and shipping product due to the lack of
transportation, and higher cost of production and fransportation.

NARRATIVE DESCRIPTION OF BUSINESS

Forged and Cast Engineered Products Segment

The FCEP segméﬂt produgces forged hardened steel rolls, castrolls and forged engincered produets (“FEP™). Forged hardencd steel
rolls are used primarily in cold rolling mills by producers of steel, aluminum and other metals. Cast rolls, which are produced in a
variety of iton and steel qualities, are used mainly in hot and cold strip mills, medium/heavy section mills and plate mills. FEP
principally are sold to customers in the steel distribution market, oil and gas industry and the aluminum and plastic extrusion
industrics. The segment has operations in the United States, England, Sweden, and Slovenia and an equity interest in three joint
venture companies in China. Collectively, the segment primarily competes with European, Asian and North and South American
companies in both- domestic and foreign markets and distributes a significant portion of its products through sales offices located
throughout the world.

Union Electric Steel Corporation produces forged hardened steel rollé and FEP. It is headquartered in Camegie, Penneyivania with
three manufacturing facilities in Pennsylvania-and one in Indiana. The foi'lowm g entities are direct or indirect operating subsidiaries
of Union Electric Steel Corporation:

Union Electric Steel UK Limited produces cast rolls in a variety of iron and steel qualities for hot and cold sh’ip mills,
mediumv/heavy section mills and plate mills. It is located in Gateshead, England.

Akers Sweden AB produces cast tolls in a variety of iron and steel qualities for hot strip finishing mills, roughing mills, plate mills,
and medivm/heavy-section mills. 11 is located in Akers Styckebruk, Sweden.

Akers Valji Ravne d.o.o. produces forged rolls for cluster mills and Z-Hi mills, work rolls for narrow and wide strip and aluminum
mills, back-up.rolls for narrow strip mills, and leveling rolls-and shafts, It is located in Ravne, Slovenia.

Alloys Unlimited Processing, LLC is a distributor of tool steels and alloys and carbon round bar. It is located in Austintown,
Ohio.

The segment’s three joint venture companies invChina inchude:

Shanxi dkers TISCO Roll Co., Ltd. is u joint venture between Taiyuan Iron and Steel Co. Lid. and Akers AB, a non-operating
subsidiary of Union Electric Steel Corporation, that produges cast rolls for hot strip mills, steckel milis and medium plate mills. It is
located in Taiywan, Shuanxi Province, China. Akers AB holds a 59.88% interest in the joint venture,

Muagong Gongchang United Rollers Co., Lid,, previously known as Masteel Gongchang Roll Co., Ltd;; is a joint venture among
Union Electric Steel Corporation, Magang (Group) Helding Co., Ltd, and Jiangsu Gong-Chang Roil Co., Ltd. that produces large
forged backup rolls for hot and cold strip mills. It is located in Maanshan, Anhui Province, China. Union Electric Steel (Hong
Kong) Limited, a non-operating subsidiary of Union Electric Steel Corporation, holds a 33% interest in the joint venture.

Jiangsu Gong-Chang Roll Co., Ltd., previously known as Jiangsu Gongchang Roll Joint-Stock Co., Ltd., is a joint venture that
produces cast rolls for hot and cold strip mills, medium/heavy section mills and plate mills. It is located in Xinjian Town Yixing
City, Jiangsu Province, Chiha. Union Electric Steel UK Limited holds a 24,03% interest in the joint venture,
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Air and Liquid Processing Segment

The ALP segment includes Aerofin, Buffalo Air Handling and Buffalo Pumps, all divisions of Air & Liquid Systems Corporation
(“Air& Liquid™), a wholly owned subsidiary of the Corporation. The segment has operations in Virginia and New York with
headquarters in Carnegie, Pennsylvania. The segment distributes a significant portion of its products through a common
independent group of sales offices located throughout the United States and has several major competitors.

Aerofin Division of dir & Liguid Systems Corporation produces custom-engineered finned tube heat exchange coils and related
heat transfer products for a variety of industries including OEM/commercial, nuclear power generation and industrial
manufacturing. Jt is located in Lynchburg, Virginia. )

Buffalo Air Handling Division of Air & Liquid Systems Corporation produces large custom-designed air handling systems for
institutional (e.g., hospital, university), pharmaceutical and general industrial building markets; It is located in Amherst, Virginia,

Buffalo Pumps Division of Air & Liguid Systems Corporation manufactures centrifugal pumps for the fossil fueled power ‘
generation, marine defense and industrial refrigeration industries. It is located in North Tonawanda, New York.

Products

in both segments, the products are dependent on engineering; principally custom designed, and are:sold to sophisticated
commercial and industrial users located throughout the world, Products are delivered directly to the customer via third-party carriers
or customer-arranged transportation: For the FCEP segment, no customers exceeded 10% of its net sales in 2021, and one customer
accounted for approximately 11% of its net sales in 2020, The loss of this customer could have a material adverse effect on the
segment, For the ALP segment; no customers exceeded 10% of its net sales in 2021 or 2020, For additional information on the
products produced and financial information about each segment, sce Note 16, Reverue, and Note 23, Business Segments; to the
Consolidated Financial Statements.

Raw Materials

Raw materials used in both segments are generally available from many sources, and neither segment is dependent upon any single .

_supplier for any raw material. Substantial volumes of raw materials used by-each segment are subject to significant variations in

price.. The Corporvation’s subsidiaries generally do not purchase or commit for the purchase of'a major portion of raw materials
significantly in advarce of the time they require such matetials but do make forward commitments for natural gas, electricity and
certain commodities (copper and aluminum). See Note 14, Derivative Instrumenis, to the Consolidated Financial Statements.

Patents and Trademarks

While the Corporation and its subsidiaries hold certain patents, trademarks and licenses, in the opinion of the Corporation, they are
not material to either segment.

Backlog

The backlog of orders at December 31, 2021, was approximately $292.5 million compared to a backlog of $246.1 miltion at year-end
2020. Both segments contributed to the improvement in backlog. Backlog for the FCEP segment increased by approximately

$31.4 million year over year due to-a combination of (i) higher orders for FEP as a resuit of increased demand from the steel
distribution and oil and gas markets, (ii) improved pricing for FEP and mill rolls and (iii) higher vatiable-index surcharges included in
backlog: Backlog for the ALP segment increased by approximately $15.0 million and benefited from improved order intake for each of
its product liries, Approximately 6% of the backlog is expected to be released after 2022,

Competition

The Corporation faces considerable competition from a large number of companies in both segments; The Corporation believes,
however, that its subsidiaries are significant participants in éach of the niche markets that they serve. Competition in both segments
is based on quality, service, price; and delivery.

Environmental Protection Compliance Costs

Expenditures for environmental control matiers were not material to either segment in 2021 and are-not expected to.be material in
2022,

'
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On December 31, 2021, the Corpmation and its subsidiaries had 1,485 active employees worldwide, of which approximatety 50% were
employed in the United States. Approximately one-third of the Corpomtmn s employees are covered by collective bargaining
agreements or agreements with wotks councils,

Oversight

The Compensation Committee of the Board of Directors maintains oversight of the Corporation’s human capital management
strategies that it may deem important to the long-term sustainability of the Corporation.

 Key Areas of Focus for the Corporation

Healtly und Safety — The Corporation’s health and safety program is designed around the regulations associated with the specific
hazards and unique working environments of the Corporation’s manufacturing and headquarter operations. The Corporation requires
all of its locations to perform regular safety audits to ensure compliance with the safety program. Leading indicators, such as
reporting and trammg of all near-miss events, are used to identify risks for potential future incidents. Lagging indicaters, such as
OSHA recordable rates and lost-time incidence rates, are used to measure achieverient of safety metrics.

Diversity and Inclusion — The Corporation tracks various metrics such as tarnover, absenteeism and diversity. The Corporation has
developed strategies to ensure that employees of diverse backgrounds and perspectives enjoy a culture of mutual respect,
inclusiveness and teemwork in an-environment which values diversity.

AVAILABLE INFORMATION

The Corporation files annual, quarterly and current reports; amendments to those reports; proxy statements; and other information
with the Securities and Exchange Commission (“SEC”). You may access and read the Corporation’s filings without charge through
the SEC*s website at www.sec.gov. :

The Corporation’s internet address is www.ampcopiitsburgh.com, The Corporation makes available, free of charge on its website,
access to these reports as soon as reasonably practicable after such material is filed with, or furnished to, the SEC. The information
on the Corporation’s website is not part of this Annual Report on Form 10-K.

EXECUTIVE OFFICERS

The name, age, position with the Corporation, and business expenence for at least the past five years of the Executive Officers(1) of
the Corporation are as follows:

4. Brett McBrayer (age 56}, Mr. McBrayer has served as the Corporation’s Chief Exceutive Officer since July 2018. He previously
served as President and Chief Executive Officer at Airtex Products and ASC Industries, a global manufacturer and distributor of
sutomotive after-market and OEM fuel and water pumps, from 2012 to 2017. Airtex Products and ASC Industries, together with its
parent company, UCI International LLC, and affiliated companies, filed for bankruptey protection in June 2016, and successfully
emerged in December 2016. Mr. McBrayer also served.as Vice President and General Manager of the Alcan Cable business at Rio
Tinto Alcan, as Vice President and General Manager of the Specialty Metals Division at Precision Cast Parts Corporation, and held
positions of various responsibility and leadership during his 20 years with Alcoa, Inc. Mr. McBrayer received a Bachelor of Science
in Industrial Engineering from the University of Tennessee and a Master of Arts in Applied Behavioral Science from Babtyr
University, :

Michael G. McAuley (age 58). Mr. McAuley has served as Senior Vice President, Chief Financial Officer and Treasurer of the
Corporation since March 2018 and as Vice President, Chief Financial Officer and Treasurer since April 2016. Previously, he served as
Senior Vice President and Chief Financial Officer of RTI International Metals, Inc., a producer of titanium mill products and fabricated
metal components, from July 2014 to October 2015.

Samuel C. Lyon (age 53). Mr, Lyon has served as President of Union Electric Steel Corporation since February 2019: He previously

served as Vice President and Group President of Performance Engineered Products at Carpenter Technology Corporation, a

developer, manufacturer and distributor of stainless steels and corrosion-resistant alloys, from July 2017 to January 2019, Prior to

that, he served a8 Viceé President and General Manager of Dynamet Incorporated, the {itanium business unit of Carpenter Technology

. Corporation, from October 2016 to June 2017, and as Chief Operating Officer of UCI-Pumps business of UCI-Fram, an OEM and after-
market automotive parts supplier, from March 2013 to September 2016,

David G. Anderson {age 54). Mt. Anderson has been employed by the Corporation since 2010 and has served as President of Air &
Liguid Systems Corporation sinee January 2022, He previously served as Vice President of Finance for Union Electric Steel
Corporation from October 2018 to December 2021, and as Vice President of Air & Liquid Systems Corporation from May 2016 to
October 2018.

(1) Officers serve at.the discretion of the Board of Directors of the Corporation and nowe of the listed individuals serve as a director of another public
company. .
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ITEM 1A, RISK FACTORS

Our business, financial condition, results of operations, liquidity, and the value of any investment in our securities are subjecttoa
number of risks, The risks and uncertainties described below are those that we have identificd as material, but are not the only risks
and uncertainties we face. Qur business is also subject to general risks and uncertainties that affect many other companies, including
overall economic and industry conditions. The COVID-19 pandemic has led to general uncertainty and adverse changes in global
economic conditions and has heightencd, and in some cases manifested, certain of the risks we normally face in operating our
business, including those disclosed herein. Additional risks and uncertainties not currently known to us or that we currently believe
are not material also may impair our business, financial condition, results of operations, liquidity, and the value of any investment in
our securitics.

RISKS RELATED TO OUR BUSINESS AND INDUSTRY

Cyclical demand for products and econemic downturns could reduce the demand for, and sales of, our products, which could
adversely affect our margins and profitability. :

A significant portion of the FCEP segment’s sales consists of mill rolls to customers in the global steel and aluminum industiy that -
can be periodically impagted by economic or cyclical downturns. Such downturns, the timing and length of which are difficult to
predict, may reduce the demand for, and sales of, our forged and cast rolls both in the United States and the rest of the world. Lower
demand for rolls may also adversely impact profitability as other competing roll producers lower selling prices in the marketplace in
order to fill their manufacturing capacity. Cancellation of orders or deferral of delivery of rolls may oceur and produce an adverse
impasct on our financial results. In addition, sales of FEP, specifically open-die forged products for the oil and gas industry and steel

" distribution markets, are impacted by fluctuations in global energy prices.

Excess global capacity in the steel industry could lower prices for our products, which could adversely affect our sales, margins
and profitability, as well as the collectability of our receivables and the salability of our in-precess inventory.

The global steel manufacturing capacity continues to exceed global consumption of steel products, Such excess capacity often
results in manufacturers in certain countries exporting steel at prices significantly below their home market prices (often due to local
government assistance or subsidies), which leads to global market destabilization and reduced sales and profitability of some of our
customers which, in turn, affects our sales and profit margins, as well as the collectability of our receivables and the salability of our
in-process inventory. Excess capacity in the global roll industry and cyclicality in end-market demand also pose risks of potential
impairment of our long-lived assets, which could be matetial o our results of operations and the carrying value of our assets.

A reduction in the level of our export sales, as well as other economic factors in foreign countries, could have an adverse impact on
our financial resuits.

Exports are a significant portion of our sales. Historically, changes in foreign exchange rates, particularly in respect of the U.S. dollar,
British pound, Swedish krona, and euro, have impacted the export of our products and may do so again in the future. Other factors
that may adversely impact our export sales and our operating results include political and economic instability, export controls,
changes in tax laws and tariffs, and new indigenous producers in overseas markets. A reduction in the level of our export sales may
have an adverse impact on our financial resuits, In addition, changes in foreign currency exchange rates may provide foreign roll
suppliers with advantages based on those lower foreign currency exchange rates and, therefore, permit them to compete in our home
markets,

Flucteation in the value of the U.S. dollar relative to other currencies could adversely affect our business, results of operations and
financial condition.

Certain of our subsidiaries operate in foreign jurisdictions and, accordingly, eamn revenues, pay expenses, own assets, and incur
liabilities in countries using currencies other than the U.S. dollar. Since our consolidated financial statements are presented in
U.8. dollars, we must translate revenues and expenses into U.S. dollars at the average exchange rate during each reporting period
and assets and liabilities into U.S. dollars at the exchange rate in effect at the-end of each reporting period. Therefore, increases or
decreases in the value of the U.S. dollar against other major currencies will affect the translated value for revenue, expenses and
balance sheet items denominated in foreign currencies and could materially affect our financial results expressed in U.S. dollars.

Increases in commedity prices, reductions in electricity and natural gas supply or shortage of key production materials could
adversely impact our production, which could result in lower profitability or higher losses.

Our subsidiaries use certain commodities in the manufacture of their products. These include steel scrap, ferroalloys and energy.
Any unexpected, sudden or prolonged price increase may cause a reduction in our profit margins or losses where beneficial fixed-
priced contracts do not exist, unfavorable fixed-price contracts cannot be modified or increases cannot be obtained in our selling
prices. In-addition, there could be a time lag between when we incur such price increases and when we are able to recover such
increases in our selling prices. Global increases in transportation costs and more limited availability of freight carriers may impact
timely delivery of
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supplies to our subsidiaries and product to our customers, which may be accentuated during pandemics, and may negatively impact
our sales, production and profitabilify, There also may be curtailment in electricity or natural gas supply or availability of key
production materials, all of which could adversely impact our production. Shortage of critical materials, while driving up costs, may
be of such severity as to disrupt our production, all of which may impact our sales and profitability: Geopolitical factors or wars
could exacerbate these risks. In particular, the Russia-Ukraine conflict may intensify the inflationary effect for the cost of natural gas,
raw materials:and other production components which could be difficult to predict given the fluidity of the military conflict, the
novelty of Western sanctions against Russia and possibility of yet harsher ones,

We could face limitations in availability of capital to fund our strategic plans, Additionally, deterieration in our eredit profile or
increases in interest rates could inerease our costs of borrowing and further limit our access to capital markets and commercial
credit.

We are parties to a senior secured asset-based revolving credit facility with a consortium of banks. The credit facility is collateralized
by a first priority perfected security interest in substantially all of our assets. The credit facility provides for borrowings not to
exceed $100 million and an allowance of $20 million for new capital equipment financing but otherwise restricts us from incurring
additional indebtedness outside of the agreement, unless approved by the banks. The credit facility is subject to various affirmative
and negative covenants and contains various sub-limits, including those based on the type of collateral and borrowings by
geographic region. If the financial covenants become difficult to meet or if our borrowing needs increase beyond the prescribed
limits, our financial position, results of operations and liquidity may be materially adversely affected. In addition, changes in our
credit profile could cause less favorable commercial terms for the procurement of materials required to manufacture our products,
which also could have a negative impact on our finaneial position, results of operations and liquidity. Further, our aceess to public
and private debt markets is limited based on our size, credit profile and not being a well-known seasoned issuer, which may result in
limitations in availability of capital to fund our strategic plans.

We need to maintain adequate liquidity in order to meet our operating cash flow requirements, repay maturing debt and meet other
financial obligations. If we fail to comply with the covenants contained in our revolving credit facility, it may adversely affect our
liquidity, results of operations and financial condition.

Qur liquidity is a function of our cash on-hand, our ability to successfully generate cash flows from a combination of efficient
operations and continuing operating improvements, availability from our revolving credit facility, access to capital markets, and
funding from other third parties. We believe our liquidity (including operating and other cash flows that we expect to generate and
revolving credit availability) should be sufficient to meet our operating requirements as they occur; however, our ability to maintain
sufficient liquidity going forward is subject to the general liquidity of and ongoing changes in the credit markets as well as general
economic, financial, competitive, legislative, regulatory, and other market factors that are beyond our control,

Our revolving credit facility is subject to various affirmative and negative covenants. Failure to comply with material provisions or
covenants in the revolving credit facility could have a material adverse effect on our liquidity, results of operations and financial
condition. We may seek to renegotiate or replace such facility, or may determine not to replace such facility at all and may instead
pursue other forms of liquidity. Any new credit agreement or these other forms of liquidity may result in higher borrowing costs and
contain non-investment grade covenants that are less advantageous to us than our existing revolving credit facility.

Our growth strategy may require substantial capital expenditures. We may be unable to obtain necessary capital or financing on
satisfactory terms.

To support our growth strategy, we expect to continue to make substantial capital expenditures. We expect to fund capital
expenditures with cash generated by operations and borrowings under our credit facility; however, our financing needs may require
us to alter or increase our capitalization substantially through the issuance of debt or equity securities. The issuance of additional
indebtedness would require that a portion of our cash flows from operations be used for the payment of interest and principal,
thereby reducing our ability to use our cash flows from operations to fund working capital, capital expenditures and acquisitions.
Furthermore, raising equity capital generally would dilute existing shareholders. If additional capital is needed, we may not be able to
obtain debt or equity financing on terms acceptable to us, if at all.

Dependence on certain equipment may cause an interruption in our production if such equipment is out of operation for an
extended period of time, which could result in lower sales and profitability.

Our prineipal business relies on certain unique equipment such as an electric arc furnace and a spin cast work roll machine. Although
a comprehensive critical spare inventory of key components for this equipment is maintained, if any such unique equipment is out of
operation for an extended period, it may result in a significant reduction in our sales and earnings.

6




The ultimate liability of our subsidiaries for claims alleging personal injui’y from exposure to asbestos-containing components
historically used in certain products of our subsidiaries could have 4 material adverse effect on our financial condition; results of
operations or liquidity in the future.

Certain of our subsidiaries, and in some cases, we, are defendants in numerous claims alleging personal injury from exposure to
asbestos-containing components historically used in certain products of these subsidiaries. Through the current year end, our
insurance has covered a majority of our settlement and defense costs. We believe that the estimated costs, net of anticipated
insuraiee récoveries, of our pending and futire ashestos legal procecdings should not have a'material adverse effect on our
financial condition or liquidity. However, there can be no assurance that our subsidiaries or we will not be subject to significant
additional claims in the future or that our subsidiaries® ultimate liability: with respect to asbestos claims.will not present significantly
greater and longer lasting financial exposure than provided in our consolidated financial statements. The ultimate net liability with
respect to such pending and any unasserted claims is subject to various uncertainties, including the following:

+  the number and nature of claims in the future;
»  the costs of defending and settling these claims;
« insolvencies among our insurance carriers and the risk of future insolvencies;

»  the possibility that adverse jury verd:cls could require damage payments in amounts greater than the amounts for which we
have mstonca]ly settled claims;

+  possible changes in the litigation environment or federal and state law governing the compensation of ashestos claimants;
and .

¢« the risk that the bankruptcies of other asbestos defendants may increase our costs.

Because of the uncertainties related to such claims, it is possible that our ultimate liability could have a material adverse effect on our
financial condition, results of operations or liquidity in the future.

A change in the existing regulatory environment could negatively affect our operations and financial performance.

We are subject to a wide variety of complex domestic and foreign laws, rules and regulations, including trade policies and tax
regimes. We are affected by new laws and regulations and changes to existing laws and regulations, including interpretations by the
courts and regulators, whether prompted by changes in government administrations or otherwise. These laws, regulations and
policies, and changes thereto, may result in restrictions or limitations to our current operational practices and processes and
product/service offerings which could negatively impaet our current cost structure, revenue streams, future tax obligations, the value
of our deferred income tax assets, cash flows, and overall financial position.

In 2018, the United States imposed tariffs of 25% on: primary steel imports and 10% on primary aluminum imports into the United
States. As consumers of steel and aluminum in some of our products, our cost base is exposed to the impact of this action, or similar
actions, which could reduce our margins, and we could potentially lose market share to foreign competitors not subject to similar
tariff inereases. Our financial condition, results of operations and liquidity may continue to be affected by these tariffs, or similar
actions, Moreover, these new tariffs, or other changes in U 8. trade policy, have resulted in, and may continue to trigger, retaliatory
actions by affected countries which could adversely impact demand for our products, as well as impact our costs, customers,
suppliers, and/or the U.S. economy or certain sectors thereof and, thus, may adversely tmpact our business, operations and financial
performance.

‘We may not be able to achieve the expected benefits of restructuring our operations or consummating future divestitures of
operations which become non-core to our pertfoiio.

We may, from time to time, divest businesses that become less of a strateglc fit within our core portfolio or restructure operations to
improve our operating resulis. Our profitability may be impacted by gains or losses on the sale or restructuring of such businesses
and our level of expected cost savings from restructuring actions may not materialize, Additionally, we may be required to record
asset impairment or restructuring charges related to these businesses and may in the future become responsible for liabilities which
materialize post-divestiture. These issues may adversely impact our financial position, results of operations and liquidity.

We have significant international operations and sales and face risks related to global health epidemics such as the coronavirus.

Outbreaks of contagious diseases and other adverse public health developments in countries where we operate could have a
material and adverse ¢ffect on our business, financial condition and results of operations. For example, the outbreak of a novel strain
of the coronavirus resulted in significant local governmental measures being implemented to control the spread.of the virus,
including restrictions on manufacturing and the movement of employees in many regions and countries. The coronavirus has had a
significant impact on our busitiess and financial results and recovery depends on future developments, which remain highly
uncertain. Future
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pandemijcs may result i a widespread health crisis that could adversely affect the economies and financial markets of many
countrigs, resulting in an economic downturn, and negatively impact our sales and results of operations.

The COViD-19 pandemic has caused and may continue to cause disruptions in manufacturing industries,

The COVID-19 pandemic has significantly increased economic and demand uncertainty and could cause a sustained global
recession. It has impacted, and may continue to impact, our financial condition, results of operations and lquidity,

‘While the U.8. Department of Homeland Security guidance has identified our domestic businesses as operating in critical
infrastructure industries, essential to the economic prosperity; security and continuity of the United States, we have had to
periodically and temporarily idle certain operations of our FCEP segment and, consequently, furlough certain of our employees in
response to market conditions. While most of these direct impacts were experienced in 2020, as variants have developed, we have
experienced episodic disruptions to our operations or to the operations of our customers and suppliers. The pandemic also has
spurred disruptions to the global supply chain, which is believed to be a key factor in the global inflationary pressures of 2021,
Accordingly, the FCEP segment has experienced, and may continue to experience, customer-requested delays of deliveries or
cancellation of orders, lower order intake resulting from customers postponing projects, inability to obtain raw materials and supplies
critical to the manufacturing process, delays in receiving and shipping product due to the lack of transportation, and higher cost of
production and transportation. We also'may experience long-term disruptions to our operations resulting from changes in
government policy or guidance; quarantines of employees, customers and suppliers in areas affected by the pandemie; and closures
of businesses or manufacturing facilities that are critical to our business or our supply chains, We may also incur higher write-offs of
accounts receivables and impairment charges on our asset values, including property, plant and equipment and intangible assets.

The COVID-19 pandemic also could adversely affect our liquidity and our ability to access the capital markets. Additionally,
government stimulus programs available tous, our customers or our suppliers may prove to be insufficient or ineffective,
Furthermore, in the event that the impact from the COVID-19 pandemie causes us to be unable to maintain a certain level of excess -
availability under our revolving credit facility, our availability of funds may become limited, or we may be required to renegotiate the
facility on less favorable terms. If we are unable to-access additional credit at the levels'we require, or the cost-of credit is greater
than expected, it could materially adversely affect our financial condition, results of operations and liquidity.

Although our internal control over financial reporting has not been impacted to date, the COVID-19 pandemic could negatively affect
it in the future if infections within our workforce are significant or our workforce is requiréd to work from home on a longer term or
permanent basis, thereby requiring new processes, procedures and controls to respond to changes in our business environment. We
may be susceptible to increased litigation related to, among other things, the financial impacts of the pandemic on our business, our
ability to meet contractual obligations due to the pandemic, employment practices or policies adopted during the health crisis, or
litigation related to individuals contracting COVID-19 as a result of alleged exposures on our premises.

While we have been impacteéd by the effect of the COVID-19 pandemic — see Part IF, Item 7 Maragement s Discussion and Analysis
of Financial Condition and Results of Operations ~ the full extent to which the COVID-19 pandemic will affect our operations, and
the industries in which we operate, remains uncertain and will ultimately depend on future developments which cannot be predicted
at this time, including, but not limited to, the duration, severity, speed, and scope of the pandemic, and the length of time required for
demand to return and normal economic and operating conditions:to resume. The impact of the COVID-19 pandemic also may have
the effect of exacerbating many of the other risks described herein.

Uncertainty related to environmental regulation and industry standards, as well as the physical risks of climate change, could
impact our results of operations and financial poesition.

Increased public awareness and concern regarding environmental risks, including global climate change, may result in more
international, regional and/or federal requirements or indusiry standards to reduce or mitigate global warming and other
environmental risks. New climate change laws and regulations could require us to change our manufacturing processes or obtain
substifute materials that may cost more or be less available for our manufacturing operations. Various jurisdictions in which we do
business have implemented, or in the future could implement or amend, restrictions on emissions of carbon dioxide or other
greenhouse gases, limitations or restrictions on water use, changes from traditional fossil fuel sources to renewables, regulations on
energy management and waste management, and other climate change-based rules and regulations, which may increase our costs
and adversely affect our operating results. In addition, the physical risks of climate change may impact the availability and cost of
materials, sources and supply of energy, product demand and manufacturing and could increase our insurance and other operating
costs. The expected future increased worldwide regulatory activity relating to climate change could expand the nature; scope and
complexity of matters that we are required to control, assess and report. If environmental laws or regulations or industry standards
are either changed or adopted and impose significant operational restrictions and compliance réequirements upon us, our suppliers,
our customers, or our products, or if our operations are disrupted due to the physical impacts of climate change on us, our suppliers,
our customers or our business; our results of operations and financial condition-could be adversely impacted.

A work stoppage or another industrial action on the part of any of our unions could be disruptive to our operations.
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Our subsidiaries have several key operations which are subject to multi-year collective bargaining agreements or agrecments with
works councils with their hourly work forces. While we believe we have good relations with our unions, there is the risk of industrial
action or work stoppage at the expiration of an agreement if contract negotiations fail, which may disrupt our manufacturing
processes and impact our results of operations,

RISKS RELATEB TO OWNERHSIP OF OUR SECURITIES

Actions of activist shareholders with respect to us or our securities could be disruptive and potentially costly and the possibility
that activist shareholders may contest, or seek changes that conflict with, our strategic direction could cause uncertainty about
the strategic direction of our business.

" Activist shareholders may from time to time attempt to effect changes in our strategic direction and, in furtherance thereof, may seek
changes in how we are governed. While our Board of Directors and management team strive 1o mainfain constructive, ongoing
communications with all of our shareholders, including activist shareholders, and welcome their views and opinions with the goal of
working together constractively to enhance value for all shareholders, activist campaigns that contest, or conflict with, our strategic
direction could have an adverse effect on us because: (i) responding to actions by activist sharcholders can disrupt our operations,
be costly and time-consuming and divert the attention of our Board of Directors and senior management from the pursuit of business

© strategies, which could adversely affect our results of operations and financial condition; (if) perceived uncertainties as to our future

direction may lead to the perception of a change in the direction of the business, instability or lack of continuity which may be
exploited by our competitors, cause concerit to our current or potential customers, result in the loss of potential business
opportanities and make it more difficult to attract and refain qualified personnel and business partners; and (i) these types of
actions could cause significant fluctuations in our stock price due to factors that do not necessarily reflect the underlying
fundamentals and prospects of our business. ’

‘We may not be able to satisfy the continued listing requirements of the New York Stock Exchange and the NYSE American
Exchange for our common stock and Series A warrants, respectively.

Our cominon stock is currently listed on the New York Stock Exchange, and ¢ur Series A warrants are listed on the NYSE American
Exchange, with each imposing objective and subjective requirements for continued listing.

Continued listing criteria of the New York Stock Exchange include maintaining prescribed levels of financial condition, market
capitalization and sharcholders™ equity. Specificatly, the New York Stock Exchange requires a company with common equity listed on
. its exchange to maintain average global market capitalization over a consecutive 30 trading-day period of at least $50 million or
maintain shareholders? equity of at least $50 million. Our common stock’s average-global market capitalization over the 30 trading-day
period ended December 31, 2021, was $98.4 million, and our total Ampco-Pittsburgh shareholders” equity was $82.6 million as of
December 31, 2021, Should we receive a notice of non-compliance, the New York Stock Exchange may allow up to an 18-month cure
period if we presént & plan to become compliant with adequate strategic actions and progress reporting satisfactory to the New York
Stock Exchange. If the New York Stock Hxchange determines that our common stock fails to satisfy the requirements for continued
listing, or we continue to fail to meet listing criteria, our common stock could be de-listed from the New York Stock Exchange, which
could impact potentxal liquidity for our shareholders.

Continued listing criteria of the NYSE American Exchange include maintaining prescribed levels of financial condition, market
capitalization and shargholders’ equity. Among other requirements, there must be an aggregate of at least 50,000 Series A warrants,
Satisfaction of the NYSE American Exchange’s listing requirements therefore depends upon the extent to which warrant holders elect
to exercise their Series A warrants. We cannot provide assurance that we will continue to meet these, or other, listing standards of
the NYSE American Exchange with respect to the Series A warrants.

Holders of Sériﬁs ‘A warrants will have no rights as holders of our common stock until they exercise their Series A warrants snd
acquire our common stock. '

Until holders of onr Series A warrants acquire shares of our common stock npon exercise of such Series A warrants, they will have
no rights: with respect to the shares of our common stock underlying such Series-A warrants. Upon exercise of the Series A warrants,
the holders thereof will be entitled to exercise the rights of holders of our common stock only as to matters for which the record date
occurs after the warrant exercise date

The market price of our common steck may not exceed the exercise price of the Series A warrants at such time as the holder
desires to exercise such Series A warrants.

The Series A warrants are exercisable th:ough August 1, 2025, The market price of our common stock may not exceed the exercise
price of the Series A warrants at such times prior to their date of expiration that the holder desires to exercise such warrants, Any
_Series A warrants not exercised by their date of expiration will expire without residual value to the holders, Additionally, the price of
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the Series A warrants may fluctuate, and liquidity may be limited, Holders of Series A warrants may be unable to resell their Series A
warrants at a favorabie price, or at all.

Because the Series A warrants are executory contracts, they may have no value in a bankruptey or reorganization proceeding,

In the event a bankruptey or reorganization proceeding is commenced by or against us, a bankruptey court may hold that any
unexercised Series A warrants are executory contracts subject to rejection by us with the approval of a bankruptey court. As aresult,
even if we have sufficient funds, holders may not be entitled to receive any consideration for their Series A warrants or may receive
an amount less than they would be entitled to if they had exercised their Series A warrants prior to the commencement of any such
bankruptey or reorganization proceeding.

We have not declared dividends since mid-2017 and do not expect to declare dividends in the foreseeable future. Any return on the
investment in our common stock may be limited to the value of our common stock,

We have not declared a cash dividend on our common stock since mid-2017 and do.not anticipate doing so-in the foreseeable future.
The declaration and payment of dividends on our common stock will depend on earnings, financial condition and other business and
economic factors affecting us at such time as our Board of Directors may consider relevant. In addition, payment of dividends is
prohibited under our current revolving credit facility unless approved in advance by our banks. If we do-not pay dividends; our
common stock may be less valuable because a return on investment in our securities will only-oceur if the value of our stock price
appreciates.

GENERAL RISK FACTORS

Potential attacks on information technology infrastructure and other cyber-based business disruptions could have a material
adverse effect on our financial condition, results of operations and liguidity.

We depend on futegrated information technology (“I'T”) systems to conduct our business. IT systems failures, including risks
associated with upgrading our systems or in successfully integrating 1T and other systems to common platforms, network
disruptions and breaches of data security could distupt our operations by impeding our processing of transactions, our ability to
protect customer or company information and our financial reporting. Our computer systems, including our back-up systems, could
be damaged or interrupted by power outages; computer and telecommunications failures; computer viruses; internal or external
security breaches; events such as fires, earthquakes, floods, tornadoes, and hurricanes; and errors by our employees. Cyber-based
risks; in particular, are evolving and include potential attacks to our IT infrastructure and to the IT infrastructure of third parties in
attemnpts to gain unauthorized access to our confidential or other proprietary information or information relating to.our employees,
customers and other third parties or to seek ransom. Although.we have taken steps to address these concerns, there can be no
assurance thata-system failure or data security breach will not have a:material adverse effect on-our financial condition, results of
operations and liquidity.

If we fail to maintain an effective system of internal contrel, we may not be able to accurately determine our financial results or
prevent fraud. As a result, our shareholders could lose confidence in our financial results, which could harm the business and the
value of our securities.

Effective internal control is necessary to provide reliable financial reports and effectively prevent fraud. Section 404 of the Sarbanes~
Oxley Act of 2002 requires us to evaluate and report on our internal control over financial reporting. Our internal control over
finaneial reporting is-not subject to attestation by our independent registered public accounting firm pursuant to the exemption
provided toissuers that are not “large accelerated filers” or “accelerated filers™ under the Dodd-Frank Act of 2010, We cannot be
certain that we will be successful in maintaining adequate internal control over our financial reporting and financial processes in the
future. Because our internal control relies on the judgments and determinations of key personnel, the COVID-19 pandemic elevates
this risk, We may in the future discover areas of our internal control that need improvement. Furthermore, to the extent our business
grows, our internal control may become more complex, and we would require significantly more resources 1o ensure our internal
control remains effective. If we or our independent registered public accounting firm discover a material weakness, the disclosure of
that fact, even if quickly remediated, could reduce the market value of our securities. Additionally, the existence of any material
weakness could require us to devote significant time and incur significant expense to identify and remediate any such material
weaknesses, and we may not be able to remediate any such material weaknesses in a timely manner.

Our By-laws designate the state and federal courts sitting in the judicial district of the Commenwealth of Pennsylvania as the sole
and exclusive forum for certain types of actions and proceedings that may be initiated by our shareholders, which conld discourage
lawsuits against us and our directors and officers but may be found to be inapplicable or unenforceable.

Our By-laws provide, unless we otherwise consent in writing, the state and federal courts sitting in the judicial district of the
Commonwealth of Pennsylvania embracing the county in which our principal executive office is located will be the sole and exclusive
forum for (a) any derivative action or proceeding brought on behalf of us, (b) any action asserting a claim of breach of a fiduciary
duty-owed to us or 'our sharcholders by any director, officer or-other employee of ours, (¢) any action asserting a'claimy against us or
against
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any of our directors, officers or other employees arising pursuant to any provision of the Pennsylvania Business Corporation Law of
- 1988 or our Articles of Incorporation or By-laws, (d) any action seeking to interpret, apply, enforce, or determine the validity of our
Atticle of Incorporation or By-laws, or () any action asserting a claim against us or any director or officer or other employee of ours
governed by the internal affairs doctrine. This exclusive forum provision does not apply to suits brought to enforce a duty or liability
created by the Seeuritics Exchange Act of 1934, s amended (the “Exchange Act™) or the Securitics Act of 1933,-.as amended. This
exclusive forum provision may limit the ability of our shareholders to bring a claim in a Jjudicial forum that such shareholders find
favorable for disputes with us or our dirsctors or officers, which may discourage such lawsuits against us and our directors and
officers. Alternatively, if a court outside of Pennsylvania were to find this exclusive forur provision inapplicable to, or unenforceable
in respect of, one or more of the specified types of actions or proceedings described above, we may incur additional costs

associated with resolving such maiters in other jurisdictions, which could adversely affect our husiness, financial condition and
results of operations.

ITEM 1B, UNRESOLVED STAFF COMMENTS

The Corporation has no unresolved staff comments.

' YTEM 2. PROPERTIES

The location and general character of the principal locations in each segment, all of which are owned unless otherwise noted, are
listed below, In addition, the Corporation has sales offices located in several foreign countries. See Note 3, Property, Plant and
Equipment, and Note 8, Debt, to the Consolidated Financial Staterments for disclosure of properties beld as collateral,

Approximate
Company and Lecation Principal Use Square Footage Type of Construction

FORGED AND CAST ENGINEERED PRODUCTS SEGMENT

Union Electric Steel Corporation

Route 18 Manufacturing facilities 296,800 on 55 acres Metal and steel
Burgettstown, PA 15021%* 5o )

726 Bell Avenue Manufacturing facilities 165,900 on 8.7 acres Metal and steel
Carnegie, PA 15106% and offices ’ A

1.8, Highway 30 Manufacturing facilities 88,000 on 20 acres Metal and steel
Valparaiso, IN 46383*

1712 Greengarden Road - A © Manufacturing facilities 40,000 on 1 acre Metal and steel
Erie, PA 16501* ' : ’ .

Union Electric Steel UK Limited -

Coulthards Lane - Manufacturing facilities 274,000 on 10 acres Steel framed, metal and brick
Gateshead, England ' and offices

Akers Sweden AB

Bruksalién 128E-647 51 Manufacturing facilities 394,000 on 162 acres Steel framed, metal and brick
Akers Styckebruk, Sweden and offices

i
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. Approximate
Campany and Location Principal Use Square Footage Type of Construction

Akers Valji Ravie d.o.o.
Korogkac. 14 Manufacturing facilities 106,000 on 2.1 acres Brick
§1-2390 Ravne na KoroSkem, Slovénia and offices

Shanxi dkers TISCO Rolf Co. Lid,
No.-2 Jian Cao Ping Manufacturing facilities 338,000 on 14.6 acres Metal, steel and brick
Taiyuan, Shanxi, China and offices

Alloys Uniimited and Processing, LLC
3760 Oakwood Avenue Manufacturing facilities 69,800 on 1.5 acres Steel framed and cement block
Austintown, OH 44515%* and offices

AIR AND LIQUID PROCESSING SEGMENT
Air & Liquid Systems Corporation

Aerofin Division Manufacturing facilities  146,000.0n'15.3 acres Brick, concrete and steel
4621 Murray Place - anid offices
Lynchburg, VA 24506

Buffalo Air Handling Division
Zane Snead Drive Manufacturing facilities 89,000 on 19.5 acres Metal and steel
Amherst, VA 24531 and offices :

Bujfalo Pumps Division
874 Oliver Street Manufacturing facilities  94,0000n 9 acres Metal, brick and
N. Tonawanda, NY 14120 and offices cement block

¥ Fucillty is leased,

In 2018, Union Electric Steel Corporation completed a sale and leaseback finaneing transaction covering certain of its real estate
assets, including its manufacturing facilities in Valparaiso, Indiana and Burgettstown, Pennsylvania, and its manufacturing facility
and corporate headquarters located in Camegie, Pennsylvania. Simultaneously with the sale, Union Electric Steel Corporation
entered into a lease agreement pursuant to which Union Electric Steel Corporation would lease the properties from Store Capital
Acquisitions, LLC, the purchaser of the properties.

Union Electric Steel Corporation subleases office space to the Corporation. The Corporation further subleases a portion of its office ©
space to Air & Liquid for use as its headquarters.

All of the owned facilities are adequate and suitable for their respective purposes.

The facilities of the FCEP segment cperated within 85% to 90% of their normal capacity during 2021. The facilities of the' ALP
segment operated within 60% to 70% of their normal capacity. Normal capacity is defined as capacity under approximately normal
conditions with allowances made for unavoidable interruptions, such as lost time for repairs, maintenance, breakdowns, set-up,
failure, supply delays, labor shortages and absences, Sundays, holidays, vacation, inventory taking, and the periodic and temporary
idling of certain operations of the FCEP segment resulting from the COVID-19 pandemic. The number of work shifts is also taken into
constderation. '

ITEM 3. LEGAL PROCEEDINGS

LITIGATION

The Corporation and its subsidiaries may become involved in various claims and lawsuits incidental to their businesses. In addition,
claims been asserted alleging personal injury from exposure to asbestos-containing components historically used in some products
manufactured by predecessors of Air & Liquid. Air & Liquid, and in some cases the Corporation, are defendants (among a number of
defendants, often in excess of 50) in cases filed in various state and federal courts. See Note 19, Litigation, to the Consolidated
Financial Statements.

ENVIRONMENTAL

The Corporation-is currently performing certain remedial actions in connection with the sale of real estate previously owned and
periodically incurs costs to maintain compliance with envitonmental laws and regulations, Environmental exposures are difficult to
assess and estimate for numerous reasons, including lack of reliable data, the multiplicity of possible solutions, the years of remedial
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and monitoring activity required, and identification of new sites, The Corporation beligves appropriate reserves have been
established. See Note 21, Environmental Matters, to the Consolidated Financial Statements.

TTEM 4, MINE SAFETY DISCLOSURES
Notapplicable.




—~PART I -

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

‘The shares of common stock of Ampeo-Pittsburgh Corporation are fraded on the New York Stock Exchange {(symbol AP). The
Corporation paid cash dividends on common shares in every year since 1965 through mid-2017. In June 2017, the Corporation
* announced that it would suspend quarterly cash dividends, beginning with the second quarter of 2017,

The Series A warrants are traded on the NYSE American Exchange (symbol AP WE). Each warrant entitles the holder with the right
to purchase 0.4464 shares of common stock of Ampeo-Pittsburgh Corporation.

The number of registered shareholders at December 31, 2021, and 2020, equaled 364 and 376, respectively.
ITEM 6. RESERVED

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALVYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

(in thovsends, except per share amounts)

EXECUTIVE OVERVIEW

Ampeo-Piushurgh Corporation and its subsidiaries (collectively, the “Corporation”) manufacture and sell highly engineered, high-
performance specialty metal products and customized equipment utilized by industry throughout the world. It operates in two
business segments — the Forged and Cast Engineered Producis (“FCEP”) segment-and the dir and Liquid Processing (“ALP™)
segment. This segment presentation. is consistent with how the Corporation’s chief operating decision maker evaluates financial
performance and makes resource allocation and strategic decisions about the business,

COVID-19

On January 30, 2020, the World Health Organization (*“WHO™) announced a global health emergency caused by a new strainof the
caronavirug (“COVID-197") and advised of the risks to the international community as the virus spread globally, In March 2020, the
WHO classified the COVID-19 cutbreak as a pandemic based on the rapid increase in exposure globally, In response, many state and
local governments required the closure of various businesses, The U.S. Department of Homeland Security, however, issued guidance
outlining ériteria to identify domestic businesses as operating in critical infrastrycture industries, essential to the economic
prosperity, security and continuity of the United States, which provides exceptions to certain closures mandated by state and local
governments and permits businesses to continue operations during such an order. The Corporation’s domestic businesses were, and
continue to be, deemed to participate in eritical infrastructure industries; however, despite the designation and particularly in 2020,
the Corporation has had to periodically and temporarily idle certain operations of its FCEP segment and, consequently, furlough
certain of its employees in response to market conditions, While most of these direct impacts were experienced in 2020, as variants
have developed, the Corporation has experienced episodic disruptions to its operations or the operations of its customers and
suppliers. The pandemic also has spurred disruptions to the global supply chain, which is believed to be a key factor in the global
inflationary pressares of 2021, Accordingly, the Corporation has experienced, and may continue o experience, customer-requested
delays of deliveries or cancellation of orders, lower order intake resulting from customers postponing projects, inability to obtain raw
materials and supplies critical to the manufacturing process; delays in receiving and shipping product due to the lack of
transportation, and higher cost of production and transportation.

It is difticult to isolate the impact of the pandentic on the Corporation’s operating results, particularly in relation to the unabsorbed
costs resulting from the periodic and temporary idling of ¢certaio of the Corporation’s forged and cast roll operations and furloughing
of employees. In addition, the Corporation is uncertain of the full effect the pandemnic wiil have on it for the longer term since the
scope and duration of the pandemic is unknown, and evolving factors such as the level and timing of the distribution of efficacious
vaccines across the world, hesitancy to use the vaceine and the extent of any resurgences of the virus or emergence of new variants
of the virus will impact the stability of economic recovery and growth. The extent to which the operations of the Corporation, and the
operations of its customers and vendors, may be adversely impacted by the COVID-19 pandemic will depend largely on these future
developments. The Corporation may experience long-term disruptions to its operations resulting from changes in govenment policy
or guidance; quarantines of employees, customers and suppliers in areas affected by the pandemic; and closures of businesses or
manufacturing facilities critical to its business or supply chains, It also may incur higher write-offs of accounts receivables and
impairment charges on its asset values, including property, plant and equipment and intangible assets, The Corporation is actively
monitoring, and will continue to actively monitor, the pandemic and the potential impact on its operations; financial condition,
liquidity, suppliers, industry, and workforce. :

14




2022103111036

In response to the pandemic, the United States federal government enacted the Coronavirus Aid, Relief, and Economic Security
(*CARES") Act into law on March 27, 2020. The CARES Act, among other things, includes provisions relating to refundable payroll
tax credits, deferral of employer-side social security payments and coniributions to employee benefit plans, net operating loss
carryback periods, alternative minimum tax credit refunds, modifications to the net interest deduction limitations, and technical
corrections to tax depreciation methods for qualified improvement property, Subsequently, on March 11, 2021, the American Rescue
Plan ("ARP"} Act of 2021 was enacted into law, providing the next phase of economic relief as a result of the COVID-19 pandemic.
The ARP Act, among other things, extends the provision relating to refundable payroll tax credits and deferral of contributions to
employee benefit plans. Similar programs have been offered-in certain of the foreign jurisdictions in which'the Corporation-operates,
including subsidies and reimbursement of certain employee-related costs. While the Corporation has taken, and intends to continue
to take, advantage of various provisions of the CARES Act; the ARP Act and other similar programs offered domestically and in the
foreign jurisdictions in which the Corporation operates, where possible, it is unable to determine what impact those provisions may
have on its consolidated financial statements in the future,

The Segments

The FCEP segment produces forged hardened steel rolls, cast rolls.and forged engineered products (“FEP™), Forged hardened steel
rolls are used primarily in cold rolling mills by producers of steel, aluminum and other metals. Cast rolls, which are produced ina
variety of iron and steel qualities, are used mainly in hot and cold strip mills, medivm/heavy section mills and plate mills. FEP
prineipally are sold to customers in the steel distribution market, oil and gas industry and the aluminum and plastic extrusion
industries. The segment has épetations in the United States; England, Sweden, Slovenia, and an equity interest in three joint venture
companies in China. Collectively, the segment primarily competes with European, Asian and North and South American companies in
both domestic and forgign markets and distributes a significant portion of its products throngh sales offices located throughout the
world.

For the FCEP segment, roil market conditions have recovered to near pre-pandermic levels, and expectations are for sales orders to
continue to improve in 2022, The FEP market also continues to strengthen with increasing demand from the steel distribution and oil
and gas markets, During 2021, however, the segment experienced escalating costs, particularly for raw materials, énergy and
transportation, and supply chain issues. In the fourth quarter of 2021, the Corporation announced price increases for its forged and
cast rolls and FEP and changes toits surcharge policy, each aimed at recovering a portion of these escalating costs. For forged and
cast rolls, the price increase was effective immediately following the announcement. For FEP, the increase was effective immediately
on all new orders received as of the date of the announcement, or as relevant contract terms permit, The primary focus for this
segment is to maintain a strong position in the roll market and to continue diversification and development of FEP for use in other
industries, operational and efficiency improvements at its facilities, and capital equipment investment activities to upgrade existing
equipment with a goal of reducing costs, improving reliability and increasing FEP capacity and capabilities.

The ALP segment includes Aerofin, Buffalo Air Handling and Buffalo. Pumps, all divisions of Air & Liquid Systems Corporation (“Air
& Liquid™), a wholly owned subsidiary of the Corporation. Aerofin produces custom-engineered tinned tube heat exchange coils and
refated heat transfer products for a variety of industries including OEM/commercial, muclear power generation and industrial
manufacturing. Buffalo Air Handling produces large custom-designed air handling systems for institutional (e.g., hospital,
university), pharmaceutical and general industrial building markets. Buffalo Pumps manufactures centrifugal pumps for the fossil-
fueled power generation, marine defense and industrial refrigeration industries. The segment has operations in Virginia and New York
with headguarters in Carnegie, Permsylvania. The segment distributes a significant portion of its products through a-comimon
independent group of sales offices located throughout the United States and Canada.

The ALP businesses are benefitting from steady demand but, similarly, are facing increasing production and transportation costs and
supply chain issues. The segment has been implementing price increases for certain of its products to help mitigate these
inflationary effects. The focus for this segment is to grow revenues, increase margins, strengthen engineering and manufacturing
capabilities, increase manufacturing productivity, and continue to improve its sales distribution network.
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CONSOLIDATED RESULTS OF OPERATIONS OVERVIEW

The Corporation
e 2021 , 2020
Net Sales: ¢ o A S R L S T R
Forged and Cast Engmeered Pmducts o . o 8260204 T5% $ 237889 . 72%
<Airand Liquid Processing = T 0 T T i s 84916 o o 28% 906555 Ry
Consohdated . $344,920 100%/ $ 328544 100%
(Loss)incomaﬁmn Operatmns' : e e
Fm‘ged and Cast Engineered Producm $ (3 065) 8,621
. Airand Liquid Processing (1) ("L T 0 1905 . T 10133
_Corporate costs S (12 456y {12308
S Comsolidated LU0 8 (I3616) o § . 6M6-
Bacldog‘ : - e . , .
_-Forged and Cst Engineered Products Lo e 82233210 0 T6% $ 0191919 0 T8%
Adr and qumd Processmg 69,233 24% 54,212 2%
. Consolidated " - - 8292554 100% § 246131 . - 100%

(1} (Loss) income from operations for the Air-and Liguid Processing segment includes charges for asbestos-related costs of $6,661 and $283in
2021 and 2020, respectively, as more fully explained in Note 19, Litigation, to the Consolidated Financial Statements.

Net sales equaled $344,920 and $328,544 for 2021 and 2020, respectively. The increase of $16,376 is principally attributable to a higher
volume of shipments of FEP for the FCEP segment, primarily due to increasing demand from the steel distribution and oit-and gas
markets, which increased net sales by approximately $17,100. A discussion of sales by segment is included below.

Backlog equated $292,554 at December 31, 2021, versus $246,131 as of December 31, 2020, Backlog represents the accumulation of
firm ‘orders on hand which: (i} are supported by evidence of a contractual arrangement, (i1) include a fixed and determinable sales
price; (iii) have collectability that is reasonably assured, and (iv) generally are expected to-ship within two years from the backlog
reporting date.- Backlog at a certain date may not be a direct measure of future revenue for a particular order because price increases,
negotiated subsequently to the original order, are not included in backlog until the updated contract is received from the customer
and certain surcharges are not determinable until the order is completed and ready for shipment to the customer. Approximately 6%
of the backlog is expected to be released after 2022, A discussion of backlog by segment is included below.

fudi] reciati ization, as a percentage of net sales was 16.6% and 21.6% for 2021 and 2020,
respectively. The decrease from the prior year is primarily attributable to the FCEP segment which experienced higher net raw miaterial
and energy costs, higher repairs and maintenance spend associated with extended machine outages, and changes in product mix.
Additionally, the prior year benefited from receipt of business interruption insurance proceeds of $769 for equipment outages that
ocourred in 2018 (the “Proceeds from Business Interruption Insurance Claim™), For the ALP segment, gross margin, exeluding
depreciation and amortization, as a percentage of net sales decreased slightly as a result of higher costs and changes in product mix,
the majority of which was offset by higher sales prices.

Selling and administrative expenses werc comparable, totaling $45,998 (13.3% of net sales) and $45,542 (13.9% of net sales) for 2021
" and 2020, respectively. In summary:

= Severance costs associated with early-retirement incentives for two executive officers, employee terminations at one of the
Corporation’s cast roll facilitics and costs associated with the closing of a foreign sales office increased expense in 2021 by
$1,600 (the “Reorganization-Related Costs™);

«  Commission expense resulting primarily from higher FEP sales increased expense in 2021 by $1,300; and

«  Higher exchange rales used to translate the selling and administrative costs of the Corporation’s foreign subsidiaries into
the U.8, dollar increased expense in 2021 by $900; offset by

*  Lower incentive compensation, which reduced expense in 2021 by $2,300;
« Lower spend on research and development activities, which reduced expensein 2021 by $800; and

»  Lowerbad debt expense in 2021, as a result of bad debt reserves established in 2020 for FCEP customers adversely affected
by the COVID-19 pandemie, which reduced expense by $500.
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Depreciation and amortization expense was comparable, equaling $17,877 and $18,575 for 2021 and 2020, respectively.

Charge for asbestos-related costs equaled $6,661 and $283 in 2021 and 2020, respectively, (the “Asbestos-Related Charge”). The
charge in 2021 represents changes in the estimated costs of pending and future asbestos claims, net of additional insurance.
recoveries, through 2052, the estimated final date by which the Corporation expects to have settled all asbestos-related claims, The
aniournit in 2020 represernits a charge for the potential insolvency of an asbestos-related insurance carrier. See Note 19, Litigation, to
the Consolidated Financial Statements for further explanation.

Investment-relaied income equaled $1,084 and $1,396 for 2021 and 2020, respectively; and represents primarily dividends received
from one of the Corporation’s Chinese joint ventures. .

Interest expense equaled $3,599 and $4,114 for 2021 and 2020, respectively. The decrease principally is due to lower average
borrowings outstanding under the revolving credit facility in 2021 compared to 2020.

Other income - net is comprised of the following:

Net pension and ofher postretirement incomé .
Unrealized gainon Rabbi trust mvestments
Loss .on foreign exchangc transactions .
Other

Other income ~ net fluctuated duc to:

«  Higher pension and other postretirement income due to lower interest costs on employee benefit obligations as & result of
lower discount rates coupled with a higher éxpected returnon plan assets as a result of an incréase in the fair value of plan
assets year over year,

= Changes in the market value of the investments in the Rabbi trust; and

«  Higher foreign exchange losses.

Income tax (provision) benefit equaled $(2,305) and 470 for 2021 and 2020, respectively, and includes income taxes associated with
the Corporation’s profitable operations, An income tax benefit is not-able to be recognized on losses of certain of the Corporation’s
entities since it is “more likely than not” the asset will not be realized. Accordingly, changes in the income tax {provision) benefit for
cach period includes the effects of changes in the pre<tax income of the Corporation’s profitable operations, In addition, the income
tax benefit for 2020 includes a $3,502 benetit made possible by the CARES Act, which enabled the Corporation to carry back net
operating losses to an earlier period, at & higher tax rate, and to release a portion of the valuanon allowance it had previously
established against its deferred income tax assets.

t loss attributable to Ampco-Pitisburgh net loss per common share for 2021 include the Asbestos-Related Charge and the
Reorganization-Related Costs which increased the net loss of Ampco-Pittsburgh by $8,157 or $0.43 per common share, Net income
attributable t6 Ampeo-Pittsburgh and net income per common share for 2020 include an income tax benefit of $3,502, due to the
enactment of the CARES Act, the Proceeds from Business Interruption Insurance Claim and the Asbestos-Related Charge, which
had a combined net positive impact on the net income of Ampco-Pitisburgh of $3,988 or $0.28 per common share.

Non-GAAP Financial Measures

The Corporation presents non-GAAP adjusted (loss) income from operations, which is calculated as (loss) income from operations
excluding the Asbestos-Related Charge, the Reorganization-Related Costs and the Proceeds from Business Interruption Insurance
Claim for each of the years, as applicable. This non-GAAP financial measure is not based on any standardized methodology
preseribed by accounting principles generally accepted in the United States of America ("GAAP”) and may ot be comparable to
similarly-titled measures presented by other companies.

The Corporation has presented non-GAAP adjusted (loss) income from operations because it is a key measure used by the
Corporation’s managcment and Beard of Directors to understand and evaluate the Corporation’s operating performance and to
develop operational goals for managing its business. This non-GAAP financial measure excludes significant charges or credits, that
are one-time charges or credits, unrelated to the Corporation’s ongoing results of operations or beyond its control. Additionally. a
portion of the incentive and compensation arrangements for certain employees is based on the Corporation’s business performance.
The Corporation believes this non-GAAP financial measure helps identify underlying trends in its business that otherwise could be
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masked by the effect of the items that it excludes from adjusted (loss) income from operations. In particular, the Corporation believes
that the exclusion of the Asbestos-Related Charge, the Reorganization-Related Costs and the Proceeds from Business Interruption
Insurance Claim can provide a useful measure for period-to-period cbmparisons af the Corporation’s core business performance. The
Corporation also believes this non-GAAP financial measure provides useful information to management, sharcholders and investors,
and others in understanding and evalvating its operating results, enhancing the overall understanding of its past performance and
future prospects and allowing for greater transparency with respect to key financial metrics used by the Corporation’s management
in its financial and operational decision-making,

Adjusted (loss) income from operations {8 not prepared in accordance with GAAP and should not be considered in isolation of, or as
an alternative to, measures prepared in accordance with GAAP. There are limitations related to the use of adjusted (loss) income from
operations rather than (loss) income from operations, which is the nearest GAAP equivalent. Among other things, there can be no
assurance that additional expenses similar to the Asbestos-Related Charge and the Reorganization-Related Costs or additional
benefits similar to the Proceeds from Business [nterruption Insurance Claim will not-occur-in future periods.

The adjustments reflected in adjusted (loss) income from operations are pre-iax, The tax impact associated with these adjustments
was $132 for 2021 and not significant for 2020,

The following is a reconciliation of (loss} income from operatxcms to non-GAAP adjusted (IOSS} income from operations for 2021 and
2020, respectively: .

2021 ) 2020

Proceeds from Business Intél:ruption Insurance Claim (3}

(1) For 2021, represents a charge for changes in the estimated costs of pending and future asbestas claims, net of additional insurance recoveries,
through 2052, the estimated final date by which the Corporation expects to have setiled all usbestos-refated claims. For 2020, vepresents a
charge for-the potentiaf insolvericy of an asbestos-related insurance carrier. See Note 19, Litigation, to the Consolidated Financial
Statements for further explanation.

(2) Represents severance costs associated with early-retirement incentives for twe executive officers, employee lerminations at onie of the
Corporation’s cast roll fucilities and costs associated with the closing of a foreign sales office.

(3} Represents business interruption insurance proceeds received for equipment outages that occurred in-2018.

Forged and Cast Engineered Products

et sales increased by $22,315 in 2021 from: 2020 principally due to the net of:

«  Higher vé]um:: of FEP shiprhents as a result of increased demand from the steel distribution and oil and gas markets, which
increased net sales in 2021 when compared to 2020 by approximately $17,100

« Net higher variable-index surcharges and pricing passed through to customers as a result of higher raw material costs;
which increased net sales in 2021 when compared to 2020 by approximately $5,800;

*  Higher volume of mill roll shipments resulting from improved demand as certain customers returned to pre-pandemic levels
of production and, as a résult, began to reéplenish roll inventory, which increased net sales'in 2021 when compared to 2020
by approximately $400; ) _

»  Changes-in exchange rates used to translate net safes of the segment’s foreign subsidiaries into the U.S, dollar, which
increased net sales in 2021 when compared to 2020 by approximately $9,400; offset by
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«  Changes in product mix, which decreased net sales in 2021 when compared to 2020 by approximately $10,400.
Operating results decreased by $11,686/in 2021 when compared to 2020 primarily as a result of:

«  Higher costs of raw materials, energy and other production costs, net of variable-index surcharges passed through to
customers, which reduced operating results in 2021 when compared to 2020 by approximately. $15,100;

»  Changes in sales product mix net of higher sales volumes, which reduced operating results in 2021 when compared to 2020
by approximately $3,100;

*  Higher maintenance speﬁding associated with extended machine outages, which reduced operating results in 2021 when
compared to 2020 by approximately $3,000;

= Higher commissions principally associated with the higher volume of FEP sales, which reduced operating results in 2021
when compared to 2020 by approximately $1,300; offset by

= Higher production levels when compared to the pandemic-plagued levels-of the prior year resulting in a better absorption of
costs; which improved operating results in 2021 when compared to 2020 by approximately $8,500; and

+  Changes in exchange rates used to translate operating results of the segment’s foreign subsidiaries into the U.S. dollar,
which increased operating results in 2021 when compared to 2020 by approximately $800.

In addition, operating results for 202¢ included:

»  Proceeds received from the Business Interruption Insurance Claim of $769; offset by

«  Charges for anticipated bad debts and slow-moving inventory reserves of approximately $1,000 for customers expected to
be more severcly impacted by the pandemie.

Backlog equaled $223,321 at December 31, 2021, compared to' $191,919 at December 31, 2020, with the improvement in current yéar—
end backlog of $31,402 principally due to:

»  Increascd demand from the steel distribution and oil and gas markets coupled with favorable product mix; surcharge and
pricing; which increased FEP backlog by $19,700; and

= Favorable product mix, surcharge and pricing for mill rolls, which improved roll backlog by $12,900; offset by

*  Lower »t'oreign exchange rates used to translate the backlog of the Corporation’s foreign subsidiaries into the U:S. dollar,
which reduced backlog by approximately $1,200 at December 31, 2021, compared to December 31, 2020.

At December 31, 2021, approximately 5% of the backlog is expected to ship after 2022,

Air and Liquid Processing

Netsales -~ - .
_ Centrifugal pumps ‘
_ Air handling systems
Heat exchange coils

Operating income (1) -~

Backlog

(1} Operating income for 2021 includes a charge of $6,661 for changes in the estimated costs of pending and future asbestos claims, netof
additional insurance recoveries, through 2052, the estimated final date-by which the Corporation expects to have settled all asbestos-related
claims. Operating income for 2020, includes a charge of $283 for the potential insolvency of an asbestos-related insurance carrier. See Note
19, Litigation, to the Consolidated Financial Statements for further explanation.

Net sales for 2021 decreased from the prior year by $5,939. Sales of centrifugal pumps declined from a year ago as a result of a lower
volume of commercial pump shipments partially offset by a higher volume of shipments to-U.S. Navy shipbuilders. Sales of air
handling units for the current year decreased from the prior year primarily as a result of customer-requested deferrals and delays in
receiving required components. Sales of heat exchange coils were slightly less in 2021 when compared to 2020 with lower sales to the
nuclear industry being offset by higher sales to the commercial market.
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Operating income for 2021 includes the Asbestos-Related Charge of $6,661 for changes in the estimated costs of pending and future
asbestos claims, net of additional insurance recoveries, through 2052, the estimated final date by which the Corporation expects to
have settled all asbestos-related claims, Operating income for 2020 includes the Asbestos-Related Charge of $283 for the potential
insolvency of an asbestos-rélated insurance carrier. See Note 19, Litigation, to the Consolidated Financial Statements for further
explanation. In addition, operating income for the current year was negatively impacted by the lower volume of shipments but
benefited from changes in product mix-and savings generated from process improvements: )

Backlog at December 31, 2021, improved $15,021 from December 31, 2020, principally due to additional order intake for centrifugal
purips and higheér on-hand orders for air handlers dug, in part, to the aforementioned deferrals by customers and delays'in receiving
required components, At December 31, 2021, approximately 9% of the backlog is expected to ship after 2022

LIQUIDITY AND CAPITAL RESOURCES

(49,501 )

Net cash flows (used in) provided by operating activities equaled $(15,866) and $33,635 for 2021 and 2020, respectively. The
significant change between the years primarily is due to (i} a net loss incurred in 2021 versus net income in 2020 and (ii) a higher
investment in trade working capital year over year as the Corporation began to retumn to a higher level of business activity following
the pandemic-plagued levels of the prior year and, for inventories, higher costs associated with inflation and supply chain

- disruptions. Although the Corporation recorded the Asbestos-Related Charge in 2021 and 2020, these were non-cash charges and,
accordingly, did not impact net cash flows (used in) provided by operating activities. Instead, net asbestos-related payments
equaled $9,903 and $8,725 in 2021 and 2020, respectively, and are expected to approximate $7,000 in 2022. -

Deferred employer-side social security payments equaled $2,163 through December 31, 2020, of which one half was paid in 2021, and,
under the carrent provisions of the CARES Act, the balance will be paid in December 2022. Contributions to the defined benefit
pension and other postretirement benefits plans equaled $1,658 and $7,857 in 2021 and 2020, respéctively, and are expected to
approximate $3,100 in 2022. Contributions for 2021 and expected contributions for 2022 arc lower thgn contributions for 2020 due to
relief provided by the ARP Act. :

Net cash flows used in investing activities primarily represented expenditures for the FCEFP segment. The Corporation has
undertaken a significant capital program approximating $27,000 to upgrade existing equipmient at certain of its FCEP locations, which
is anticipated to 'occur over the next two years. At December 31, 2021, comnutments for future capital expenditures, including those
associated with the FCEP capital program, approximated $20,800.

Net cash flows provided by (used in) financing activities fluctuated year over year primarily due to:

» Net barrowings. from the Corporation’s revolving credit facility of $23,744 in 2021 versus repayment of (i) net amounis
outstanding under the Corporation’s revolving credit facility of $28,273 and (if) an outstanding Industrial Revenue Bond at
-maturity of $4,120 in 2020; and

« Proceeds from sharcholders exertising warrants for the Corporation’s common stock of $3,308 in 2021 versus net common
equity proceeds of $18,139 received in 2020 when the Corporation completed an equity rights offering. See Note 12, Equity
Rights Offering, to the Consolidated Financial Statements for further explanation,

The effect of exchange rate changes on cash and cash equivalents is primarily attributable to the fluctuation of the British pound and
Swedish krona against the U.S. dollar.

As aresult of the above, cash and cash equivalents decreased by $6,505 during 2021 and ended the period at $10,337 in comparison
tv $16,842 at December 31,2020, The majority of the Corporation’s cash and cash equivalents is held by its- foreign operations.

" Domestic customer remittances are used to pay down borrowings under the Corporation’s revelving credit facility daily, resulting in
minimal cash maintained by the Corporation’s’ domestic operations. Cash held by the Corporation's foreign operations is considered
to be permanently, re-invested; accordingly, a provision for estimated local and withholding tax has not been made. If the Corporation
were to remit any foreign eamnings to it or any of its U.S. entities, the estimated tax impact would be insignificant,

Funds o hand, funds generated from future operations and availability under the Corporation’s revolving credit facility are expected
to be sufficient to finance the Corporation’s operational requirements. The maturity date for the revolving credit facitity is June 29,
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2026, and, subject to the other terms and conditions.of the revolving credit agreement;, will become due on that date. While
availability under the revolving credit facility also should be sufficient to fund the capital equipment investment activities for the
FCEP segment, the Corperation currently is exploring supplemental financing. As of December 31, 2021, remaining availability under
the revolving credit facility approximated $34,000, net of standard availability reserves.

With-respect to litigation, see Note 19, Litigation, to the Conselidated Financial Statements. With respect to environmental matters,
see Note 21, Environmental Matters, to the Consolidated Financial Statements,

OFF-BALANCE SHEET ARRANGEMENTS

The Corporation’s oft-balance sheet arrangements include the previously mentioned expected future capital expenditures and letters
of credit unrelated to the Industrial Revenue Bonds. See Note 11, Commitments and Contingent Liabilities, to the Consolidated
Financial Statements, These arrangements are not considered significant to the liquidity, capital resources, market risk, or credit risk
of the Corporation.

EFFECTS OF INFLATION

Inflationary and market pressures on costs are likely to continue to be experienced. Product pricing is reflective of current costs. For
the FCEP segment, approximately 50% to 70% of customer orders include a commodity surcharge; the ability to pass on future
increases in the price of commodities for the balance of the customer orders will be negotiated on a contract=by-contract basis. To
minimize the effect of future increases, the Corporation has éntered into pricing for a portion of the electricity and natural gas for
certain of its FCEP operating entities and has long-term labor agreements at each of the key locations. Certain of these agreements
will expire in 2022. As is consistent with past practice, the Corporation will negotiate with the intent to secure mutually beneficial
arrangements covering multiple years. Se¢ Note 11, Commitments and Contingent Liabilities, and Note 14, Derivative Instruments,
to the Consolidated Financial Statements for further information.

APPLICATION OF CRITICAL ACCOUNTING POLICIES

The Corporation has identified critical accounting policies that are important to the presentation of its finangial condition, changes in
financial condition and resulis of operations and involve the most complex or subjective assessments. Critical accounting policies
relate to assessing recoverability of property, plant and equipment and accounting for pension and other postretirement benefits,
litigation and loss contingencies, and income taxes, ‘

FProperty, plant and equipment is reviewed for recoverability whenever events or citcumstances indicate the carrying amount of the
long-lived assets may not be recoverable. If the undiscounted cash flows generated from the use and eventual disposition of the
assets are less than their carrying value, then the asset value may not be fully recoverable, potentially resulting in a write-down of
the asset value. Estimatos of future cash flows are based on expected market conditions over the remaining vseful life of the primary
asset(s). Accordingly, assumptions are made about pricing, volume and asset-resale values. The Corporation believes the amounts
recorded in the accompanying consolidated financial statements for property, plant and equipment are recoverable and are not
impaired as of December 31, 2021,

Accounting for pension and other postretirement benefits involves estimating the cost of benefits to be provided well into the future
and attributing that cost over the time period each employee works: To accomplish this, input from the Corporation’s actuaries is
evaluated and extensive use is made of assumptions about inflation, long-term rate of return on plan assets, longevity, employee
turnover and discount rates. The curtailment of the majority. of the Corporation’s defined benefit. pension plans and the amendment
of various other postretirement benefit plans has helped to mitigate the volatility in net periodic peénsion and other postretirement
benefit costs resulting from changes in these assumptions.

The expected long-termi rate of return on plan assets is an estimate of the average rates of earnings expected to be earned on funds
invested or to be invested to provide for the benefits included in the projected benefit obligation. Since these benefits will be paid
over many years, the expected long-term rate of return is reflective of current investment returns and investment returns over a
longer period. Also, consideration is given to target and actual asset allocations, intlation and real risk-free return. The Corporation
believes the expected long-term rate of return ranging between 6.50% and 7.00% for its domestic plans and 2.90% for its foreign
plans to be reasonable; Actual retums on plan assets for 2021 approximated 8.70% for the domestic plans and 10.76% for the foreign
plans: A percentage point decrease in the expected long-term rate of return would increase annual pension expense by approximately
$2,500. Conversely, a percentage point increase in the expected long-term rate of return would decrease annual pension expense by
approximately $2,500.

The discount rates used in determining future pension obligations and other postretirement benefits for each of the plans are based
on rates of return for high-quality fixed-income investments currently available and expected to be available during the period to
maturity of the pension and other postretirement benefits. High-quality fixed-income investments are defined as those investments
which have received one of the two highest ratings given by a recognized rating agency with maturities of 10+ years. Assumed
discount rates ' -
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range between 2.79% and 2.91% for its domestic plans, 2.91% for its other postretirement benefits plans, and 1.95% for its foreign
plans at December 31, 2021. A 1/4 percentage point increase in the discount rate would decrease projected and accumulated benefit
obligations by approximately $10,300. Conversely, a 1/4 percentage point decrease in the discount rate would increase projected and
accumuiated benefit obligations by approximately $10,300.

The Corporation believes that the amounts recorded in the accompanying consolidated financial statements related to pension and
other postretirement benefits are based on assumptions that are appropriate at December 31, 2021, although actual outcoimes could
differ.

Litigation and loss contingeney accruals ave made when it is determined that it is probable that a liability has been incurred and the
amount ¢an be reasonably estimated. Specifically, the Corporation and certain of its subsidiaries are involved in various claims and
lawsuits incidental to its businesses, In addition, claxmb have been asserted alleging personal injury from exposure to asbestos-
comtaining components istorically used in some products manufactured by predecessors of Air & Liquid (the “Asbestos
Liability”). To assist the Corporation in determining whether an-estimate could be made of the potential liability for pending and
unasserted future claims for the Asbestos Liability along with applicable insurance coverage, and the amounts of any estimates, the
Corporation hires & nationally recognized asbestos-liability expert and an insurance consultant. Based on their analyses, reserves for
probable and redastnably estimable costs for the Asbestos Liability, including defesise costs, and receivables for the insurance
recoverics that are deemed probable are established. These amounts rely on assumptions which are based on currently known facts
and strategy. .

In 2018, the Corporation undertook a review of the Asbestos Liability claims, defense costs and the likelihood for insurance
recoveries, The Corporation extended its estimate of the Asbestos Liability, including the estimated costs of settlement and defense
costs relating to pending claims and future claims projected to be filed against it throngh 2052, the estimated final date by which the
Corporation expects to have settled all asbestos-related ¢laims: The Corporation”s policy i3 to evaluate the Asbestos Liability and
related insurance receivables as well as the underlying assumptions on a regular basis. In 2021, the Corporation reviewed the
assumptions and determined certain adjustments to the Asbestos Liability and related insurance coverage were necessary based on
current experience and future expeétations. As g result, the Corporafion recorded an additicnal charge of $6,661 representing the
charige in the estiimated costs of pending and future asbestos ¢laims, net of additional insurance Tecoveriés, through 2052. Key
variables in thesé assumptions, including the ability to reasonably estimate the Asbestos Liability through the expected final date by
which the Corporation expects to have settled all asbestos-related claims, are summarized in Note 19, Litigation, to the Consolidated
Financial Statements. Key assumptions include the number and nature of new claims to be filed each year, the average cost of
disposing of each new claim, average annual defense costs, and the solvency risk with respect to the relevant insurance ¢arriers.
Other factors that may affect the Asbestos Liability and the Corporation’s ability to recover under its insurance policies include
uncertainties surrounding the litigation process from jurisdiction to jurisdiction-and from caseto case, reforms that may be made by
state-and federal courts, the passage of state or federal tort reform legislation, and continued solvency of the insurance carriers.
Actusl expenses or insurance recoveries could be significantly higher or lower than those recorded if assumptions used in the
calculations vary significantly from actual results,

The Corporation intends to continue to evaluate the Asbestos Liability and related insurance receivables as well as the underlying.
assumptions on a regular basis to determine whether further adjustments to the estimates are required. Due to the uncertainties

. surrounding asbestos litigation and insurance, these regular reviews may result in the incurrence of future charges or credits;
however, the Corporation is currently unable to estimate such fisture changes. Adjustments, if any, to the Corporation’s estimate of
the Asbestos Liability and/or insurance receivables could be material to its operating results for the periods in which the
adjustments to the liability or receivable are recorded, and to its liquidity and financial position when such Habilities are paid.

Accounting for income taxes includes the Corporation evaluation of the underlying accounts, permanent and temporary differences,
its tax filing positions and interpretations of existing tax law. A valuation allowance is recorded against deferred income tax assets to
reduce themt to the amount that is “more likely than not” to be realized. In doing so, assumptions are made about-the {uture

- profitability of the Corporation and the nature of that profitability. Actual results may differ from these assumptions. If the
Corporation determined it would not be able to realize all or part of the deferred income tax assets in the future, an adjustment to the
valuation allowance would be established resulting in a-charge to net income (loss). Likewise, if the Corporation determined it would
be able to realize deferred income tax assets in excess of the net amount recorded, a portion of the existing valuation allowance would:
be released resulting in-a credit to net income (loss), As of December 31, 2021, the valuation allowance approximates $42,441,
reducing deferred income tax assets, net of deferred Income tax liabilities; 1o $2,176, an amount the Corporation believes is “morc
likely than not” to be realized. -

The Corporation does not recognize a tax benefit in the consolidated financial statements related to a tax position taken or expected
to be taken in a tax return unless it is “more likely than not” that the tax authorities wili sustain the tax position solely on the basis of
the position’s technical meriis. Consideration primarily is given to legislation and statutes, legislative intent, regulations, rulings and
case law as well as their applicability to the facts and circumstances of the tax position when assessing the sustainability of the tax
position. In the eventa tax position no longer meets the “more likely than not” criteria, the Corporation would reverse the tax benefit
by recognizing a liability and recording a charge to carnings. Conversely, if the Corporation subsequently determined that a tax
position
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met the “tnore likely than not™ criteria, it would recognize the tax benefit by reducing the liability and recording a credit to earnings.
As of December 31, 2021, based on information known to date, the Corporation believes the amount of unrecognized tax benefits for
tax positions taken or expected to be'taken ina tax return, which may be challenged by the tax authorities, not to be significant.

See Note 20, Income Taxes, to the Consolidated Financial Statements.

RECENTLY IMPLEMENTED AND ISSUED ACCOUNTING PRONOUNCEMENTS

See Note 1, Summary of Significant Accounting Policies, to the Consolidated Financial Statements,

ITEM 7A, QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Not applicable,




ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

CONSOLIDATED BALANCE SHEETS

December 31,
(in thoumnds, except par valug) ) 2021 2020

Currem ;:sset.*s‘ )

To{ai 1iabi]it1esw ’ y 393, 826 T 378209

Accumulated other comprehcnswe loss (55 106) (68 695)

"Iotalﬂhah:]mes and shareholders eqmtyA ' “ A o ? 485,635 h $“ 463,2‘08/ .

See Notes to Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF OPERATIONS

For The Years FEnded December
31,
{in thousands, except per share amawzts) i 202 1 2020 —

Net sales - :
Operating costs and expenses ) S o .
- Costs of products sold (excluding depreciation and amortization)” . - .
Sclling and administrative
' Depreciation and amortization )
Charge for asbestos-related: costs
: Losson dlsposai of assets’. '

(Loss) income from operations . i
Other income (expense):
. Investment-related income
Interest expense
' Othcr»—nct

(Loss) income before income taxes - ]
Income tax (pmwsmn) benefit

Net (lrass) income. * | RN ey
Less: Neti income atmbutable to noncontro mg mt
Net (loss) mcome attnbutable to Ampco—-l’ltts‘burgh -

Net (loss) income per share attributable to Ampco-Pittsburgh
_ Basie » 5 (0.67) § 0.56
Dﬂuted " '

Weighted-average number of common shares
Basxc
Dlluted

See Notes to Consolidated Financial Statements.




CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For The Years Ended December 31,
(in >zixuou.sjand } 2020

Net (loss)

See Notes to Consolidated Financial Statements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS EQUITY

Accumulated
Additienal Other
Common Paid-in Retained  Comprehensive Noncontrolling
(in_thousands) i Stock = _Capital =~ Deficit Interest
Balance January 1, 2020 S8 126520 % 01562510 8 (513418

Stock-based compensation
Comprehensive income:
Netincome .
. Othet comprehensive (loss) income
Comprehensive income

B3

Equity rights offering (Note12) . - . ' = SS08 " 12631
Issuance of common stock including excess

tax benefits of $0 L 152 107
Balance December 31,2020 L 18312 170318

Stock-based compensation
Comprehensive income: .,
Net (loss) income 7

Other comprehensivé income * .-
~ Comprehensiveincome
Shareholder exercise of warrants (Note.12) . /575,
Tssuance of common stock including excess

297

L b8

" 12,69%)

L BATLY

561

tax benefitsof50
Balarice December 31,2021 . .~ . $19,184

.(56,066)

See Notes to Consolidated Financial Statements.




CONSOLIDATED STATEMENTS OF CASHFLOWS

For The Years Ended December 31,

(in thousands) ) : . 20 2020

Cashi flows from opRrafng AV ~'
Net {loss) income

See Notes to Consolidated Financial Statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in thousands, except per share amounts) :

Description of Business

Ampeo-Pittsburgh Corporation and its subsidiaries {collectively, the “Corporation”) manufacture and sell highly engincered, high-
performance specialty metal products and customized equipment utilized by industry throughout the world. It operates in two
business segments, the Forged and Cast Engineered Products ("FCEP") segment and the Air and Liguid Processing (“ALP")
segment. This segment presentation-is consistent with how the Corporation’s chief operating decision maker evaluates financial
performance and makes resource allocation and strategic decisions about the business.

The Segments

The FCEP segment produces forged hasdened steel rolls, cast rolls and forged engineered products (*FEP”). Forged hardened steel
rolls are used primarily in cold rolling mills by producers of steel, aluminum and other metals, Cast rolls, which are produced ina
variety of iron and steel qualitics, are used mainly in hot and cold strip mills, medium/heavy scction mills and plate mills. FEP
principally are sold to customers in the steel distribution market, oil and gas industry and the aluminum and plastic extrusion
industries, The segiment has operations in’the United States, England, Sweden, and Slovenia and equity interests in three joint
venture companies in China, Collectively, the segment primarily competes with European, Asian and North American and South
American companies in both domestic and foreign markets and distributes a significant portion of'its products through sales offices
located throughout the world.

The ALP segment includes Aerofin, Buffalo Air Handling and Buffalo Pumps, all divisions of Air & Liquid Systems Corporation
("Air & Liquid™), a wholly owned subsidiary of the Corporation. Acrofin produces custom-engineered finned tube heat exchange
coils and related heat transfer products for a variety of industries including OEM/commercial, nuclear power generation and
industrial manufacturing. Buffalo' Air Handling produces large custom-designed air handling systems for institutional (.., hospital,
university), pharmaceutical and general industrial building markets. Buffalo Pumps manufactures centrifugal pumps for the fossil
fueled power generation, marine defense and industrial refrigeration industries. The segment has operations in Virginia and New York
with headquarters in Carnegic, Pennsylvania. The segment distributes a significant portion of its products through a common
independent group of sales offices located throughout the United States and Canada.

COVID-19

On January 30, 2020, the World Healih Organization (“WHO™) announced a global health emergency caused by a new strain of the
coronavirus (“COVID-19") and advised of the risks to the international community as the virus spread globally. In March 2020, the
WHO classified the COVID-19 outbreak as a pandemnic based on the rapid increase in exposure globally. In response, many state and
local governments required the closure of various businesses. The U.S, Department of Homeland Security, however, issued guidance
outlining criteria to identify domestic businesses as operating in critical infrastructure industries, essential to the economic
prosperity, security and continuity of the United States, which provides exceptions to certain closures mandated by state and local
governmenis and permits businesses to continue operations during such an-order. The Corporation’s domestic businesses were, and
continue to be, deemed to participate in eritical infrastructure industries; however, despite the designation and particularly in 2020,
the Corporation has had to periodically and temporarily idle certain operations of its FCEP segment and, consequently, furlough
certain of its employees in response to market conditions: While most of these direct impacts were experienced in.2020; as variants
have developed, the Corporation has experienced episodic disruptions to its operations or the operations of its customers and
suppliers. The pandemic also has spurred disruptions to the global supply chain, which is believed to be a key factor in the global
inflationary pressures of 202 1. Accordingly, the Corporation has experienced, and may continue to experience, custorner-requested
delays of deliveries or cancellation of orders, lower order intake resulting from customiers postponing projects, inability to obtain raw
materials and supplies critical to the manufacturing process, delays in receiving and shipping product due to the lack of
transportation, and higher cost of production and transportation.

It is difficult to isolate the impact of the pandemic ob the Corporation’s operating results, particularly in relation to the unabsorbed
costs resulting from the periodic and temporary idling of certain of the Corporation’s forged and cast roll operations and furloughing
of employees. In addition, the Corporation is uncertain of the full effect the pandemic will have on it for the longer term since the
scope and duration of the pandemic is unknown, and evolving factors such as the level and timing of the distribution of efficacious
vaccines across the world, hesitancy to use the vaccine and the extent of any resurgences of the virus or.emergence of new variants
of the virug will impact the stability of economic recovery and growth, The extent to which the operations of the Corporation, and the
operations of its customers and vendors, may be adversely impacted by the COVID-19 pandemic will depend largely on these future
developments. The Corporation may experience long-term disruptions to its operations resulting from changes in government policy
or guidance; quarantines of employees, customers and suppliers in areas affected by the pandemic; and closures of businesses or
manufacturing facilities critical to its business or supply chains. It may also incur higher write-offs of accounts receivables and
impairment charges on its asset values, including property, plant and equipment and intangible assets. The Corporation is actively
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monitoring, and will continue to actively monitor, the pandemic and the potential impact on its operations, financial condition,
liquidity, suppliers, industry, and workforce.

In response to the pandemic, the United States federal government enacted the Coronavirus Aid, Relief, and Beonomic Security
(“CARES™) Act into law on March 27, 2020, The CARES Act, among other things, in¢ludes provisions relating to refundable payroll
tax credits, deferral of employér-side social security payments and contributions to employee benefit plans, net operating loss
carryback periods, alternative minimum fax credit refunds, modifications to the net interest deduction limitations, and technical
corrections to tax depreciation methods for qualified improvement property. Subsequently, on March 11, 2021, the American Rescue
Plan (CARP”) Act of 2021 was enacted into law, providing the next phase of economic rcliet as a result of the COVID-19-pandemic.,
The ARP Act, among other things, extends the provision relating to refundable payroll tax credits and deferral of confributions to
employee benefit plans. Similar programs have been offered in certain of the foreign jurisdictions in which the Corporation operates,
including subsidies and reimbursement of certain employee-related costs. While the Corperation has taken, and intends to-continue
to take, advantage of varions provisions of the CARES Act; the ARP Act and other similar programs offered domestically and in the
foreign jurisdictions in which the Corporation operates, where possible, it is unable fo determine what impact those provisions may .
have on its consolidated financial statements in the future:

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Corporation’s accounting policies conform to accounting principles generally aceepted in the United States of America. The
preparation of financial statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect the reported amounts of assets and labilities and disclosure of
contingent assets and liabilities as of the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Significant iterns subject to estimates and assumptions include assessing the carrying value of long-lived
assets, valuing the assets and obligations related to employee benefit plans, accounting for loss contingencies associated with
claims and lawsuits, and accounting for income taxes, Actual results conld differ from those estimates. A summary of the significant
accounting policies followed by the Corporation is presented below.

Basis of Presentation

The financial information included herein reflects the consolidated financial position of the Corporation as of December 31, 2021, and
2020, and the consolidated results of its operations and cash flows for the years then ended,

Consotidation

The accompanying consolidated financial statements include the assets, liabilities, revenues, and expenses of all majority-owned
subsidiaries and joint ventures over which the Corporation exercises control and, when applicable, entities for which the Corporation
has a controlling financial interest or is the primary beneficiary. Investments in joint ventures where the Corporation owns 20% to
50% of the voting stock and has the ability to exercise significant influence over the operating and financial policies of the joint
venture are accounted for using the equity method of accounting. Investments in joint ventures where the Corporation does not
have the ability to exercise significant influence over the operating and financial policies of the joint venture are accounted for using
the cost method of accounting. Investments in joint ventures are reviewed for impairment whenéver évents or circumstances indicate
the carrying amount of the investment may not be recoverable. If the estimated fair value of the investment is less than the carrying
amount and such decline is determined to be “other than temporary,” then the investment may not-be fully recoverable; potentially
resulting in a write-down of the investment value. Intercompany accounts and fransactions are eliminated.

Cash and Cash Equivalents

Securities with purchased original maturities of three months or less are considered to be cash equivalents. The Corporation
maintains cash and cash equivalents at various financial institutions which may exceed federally-insured amounts:

Inventories

Inventories are valued at the lower of cost and net realizable value, which is defined as the estimated selling price in the ordinary .
course of business less reasonably predictable costs of completion, disposal and transportation. Cost includes the cost of raw
materials, direct labor and overhead for those items mapufactured but not yet sold or for which control has not yet transferred to the
customer. Fixed production overhead is allocated to inventories based on normal capacity of the production facilities. In periods of
abnormally high production, the amount of fixed overhead allocated to each unit of production is decreased so that inventories are
not measured above cost. The amount of fixed overhead allocated to inventories is not increased as a consequence of abnormally
low production or plant idling. Costs for abnormal amounts of spoilage, handling costs and freight costs are charged to expense .
when incwred. Cost of domestic raw materials, work-in-process and finished goods inventories is primarily determined by the lasi-in,
first-out (LIFOY method. Cost of domestic supplies and foreign inventories is determined primarily by the first-in, first-out (FIFO)
method, .
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Property, Plant and Equipment

Property, plant and equipment purchased new is recorded at cost with depreciation computed using the straight-line method over the
following estimated useful lives: land improvements — 15 to 20 years, buildings — 25 to 50 years, machiriery and equipment — 3 to 25
years and other (e.g., furniture and fixtures aid véhicles) — 5'to 10 years. Assets under finiance leases are depreciated on a'straight-
line basis over the shorter of the estimated useful life of the asset or the lease term. Property, plant and equipment acquired as part of
abusiness combination is recorded at its estimated fair value with depreciation computed using the straight-line method over the
estimated remaining useful lives based, in part, on third-party valuations. Expenditures that extend economic useful lives are
capitalized: Routing maintenance is charged to expense. Gains or losses are recognized on retirements or disposals. Property, plant
and equipment is reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of the
asset may not be recoverable, If the undiscounted cash flows generated from the use and eventual dispesition of the assets are less
than their carrying value, then the asset value may not be fully recoverable, potentially resulting in a write-down of the assef value.
Estimates of future cash flows are based on expected market conditions over the remaining useful fife of the primary asset(s). In
addition, the remaining depreciation period for the impaired asset would be re-assessed and, if necessary, revised. Proceeds from
government grants are recorded as a reduction in the purchase price of the underlying assets and amortized against depreciation
over the lives of the related assets.

Right-of-Use Assets

A right-of-use (“ROU™) asset represents the right to use an underlying asset for the term of the lease, and the corresponding liability
represents an obligation to make periodic payments arising from the lease. A determination of whether an arrangement includes a
lease is made at the inception of the arrangement. ROU assets and liabilities are recognized on the consolidated balance sheet, at the
commencement date of the lease, in an amount equal to the present value of the lease payments over the ferm of the lease calculated
using the interest rate implicit in the lease arrangement or, if not known, the Corporation’s fucremental borrowing rate. The present
value of a ROU asset also includes any lease payments made prior to commencement of the lease and excludes any lease incentives
received or to be received under the arrangement. The lease term includes options to extend or terminate the lease when it is
reasonably certain that siich options will be exercised. Operating leases that have original terms-of 1ess than 12 months, in¢lusive of
options to extend that are reasonably certain to be exercised, are classified as short—term leases and are not recogmzed on the
consolidated balance sheet.

ROU assets are recorded as a noncurrent asset on the consolidated balance sheet. The corresponding liabilities are recorded as an
operating lease liability, either current or noncurrent, as applicable, on the consolidated balance sheet. Operating lease costs are
recognized on a straight-line basis over the lease term within costs of products sold (excluding depreciation and amortization) or
selling and administrative expenses based on the use of the related ROU asset,

Intangible Assets

Intangible assets primarily consist of developed technology, customer relationships and trade name. Intangible assets with finite
Tives are amortized using the straight-line method over their estimated useful life, which is determined by identifying the period over
which most-of the cash flows are expected to be generated. Intangible assets with indefinite lives ure not amortized but reviewed for
impairment at least annually, as of October 1. Additionally, intangible assets; both finite and indefinite lived, are reviewed for
impairment whenever events or changes in circumstances indicate the carrying amount of the asset may not be recoverable. For
finite-lived intangible assets, if the undiscounted cash flows attributable to the assets are less than their carrying value, then the
asset value may not be fully recoverable; potentially resulting in a write-down of the asset value. For indefinite-lived intangible
assets, if the discounted cash flows attributable to the assets are less than their carrying value, then the asset value may not be fully
recoverable, potentially resulting in a write-down of the asset value. Also, if the estimate of an intangible asset’s remaining useful life
changes, the remaining carrying value of the intangible asset will be amortized prospectively over the revised remiaining useful life.

Debt Issuance Costs

Debt issuance costs are amortized as interest expense over the scheduled maturity period of the debt. The costs related to a line-of-
credit arrangement are amortized over the term of the arrangement, regardless of whether there are any outstanding borrowings.
Unamortized debt issuance costs are either recognized as a direct deduction from the carrying amount of the related debt or, 1f related
to a line-of-credit facility, as an other noncurrent asset on the consolidated balarice sheet.

Product Warranty

A warranty that ensures basic functionality is an assurance-type warranty. A warranty that goes beyond ensuring basic functionality
is considered a service-type warranty, The Corporation provides assurance-type warranties; it does not provide service-type
warranties. Provisions for assurance-type warranties are recognized at the time the underlying sale is recorded. The provision is
based on historical experience as a percentage of salcs adjusted for potential claims when a liability is probable and for kmwrx
claims.
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Employee Benefit Plans
Funded Status

If the fair value of the plan assets exceeds the projected benefit obligation, the over-funded projected benefit obligation is
recognized as an asset (prepaid pensions) on the consolidated balance sheet. Conversely, if the projected benefit obligation exceeds
the fair value of the plan assets, the under-funded projected benefit obligation is recognized as a liability (employee benefit
obligations) on the consolidated balance sheet. Gains and losses arising from the difference between actuarial assuinptions and
actual experience and unamortized przor service costs are recorded as'a separate component of accumulated other comprehensive
loss. :

Net Periodic Pension and Other Postretirement Benefit Ca‘sts

Net periodic pension and other postretirement benefit costs include service cost, interest cost, expected rate of return on the market-
related value of plan assets, amortization of prior service costs, and recognized actuarial gains or losses. When actuarial gains or
losses exceed 10% of the greater of the projected benefit obligation or the market-related value of plan assets, they are amortized to
net-periodic pension-and other postretirement benefit costs over the average remaining service period of the employees expected to
receive benefits under the plan or over the remaining fife expectancy of the emplovees expected to receive benefits i “all or almost
all”™ of the plan’s participants are inactive. When actuarial gains or losses are less than 10% of the greater of the projected benefit
obligation or the market-related value of plan assets, they are inicluded in net periodic perision and othér postretirement benefit costs
indirectly as a result of lower/higher interest costs arising from a decrease/increase in the projected benefit obligation. The market-
related value of plan assets is determined using a five-year moving average which recognizes gaing or losses in the fair market value
of assets at the rata of 20% per year. :

Warrants

Accounting for warrants includes an initial assessment of whether the warrants qualify as debt or equity. The Corporation’s warrants
meet-the definition of equity instruments and, accordingly, are recorded within shareholders’ equity.on the consolidated balance
sheet. The fair value of the warrants is determined as of the measurement date. Incremental costs directly attributable to the offering
of the securities are deferred and charged against the proceeds of the offering.

Other Comprehensive Income (Loss)

Other comprehensive income (loss) includes changes in assets and liabilities from non-owner sources including foreign currency
translation adjustinents, unamortized prior service costs and unrecognized actuarial gains and losses associated with employee
benefit plans, and changes in the fair value of derivatives designated and effective as cash flow hedges.

Certain components of other comprehensive income (loss) are presented net of income tax, Foreign currency translation adjustments
exclude the effect of income tax since eamings of non-ULS, subsidiaries are deemed to be re-invested for an indefinite period of time.

Reclassification adjustments are amounts which are realized during the year and, accordingly, are deducted from other
comprehensive income (Joss) in the period in which they are included in net income (loss) or when a transaction no longer qualifies
as a cash flow hedge. Foreign currency translation adjustments are included in net income (loss) upon sale or upon complete or
substantially complete liquidation of an investment in a foreign entity. With respect to employee benefit plans, unamortized prior
service costs are included in net income (loss), either immediately upon curtatlment of the employee benefit plan or over the average
- remaining service period or life expectancy of the employees expected to receive benefits, and unrecognized actuarial gains and
losses are included in net income (loss) indirectly as a result of lower/higher interest costs arising from a decrease/increase in the
projected benefit obligation. Changes in the fair value of derivatives are included in net income (loss) when the pro_)ecte;d sale occurs
or, if a foreign currency purchase contract, over the estimated useful life of the underlying asset.

Foreign Currency Translation

Assets and liabilities of the Corporation’s foreign pperations are transtited at year-end exchange rates, and the statements of
operations are translated at the average exchange rates for the vear, Gains or losses resulting from translating foreign currency
financial statements are accumulated as a separate component of accumulated other comprehensive loss until the entity is sold or
substantially liquidated.

Revenue Recognition

Revenue from sales is recognized when obligations under the terms of the contract with the customer are satisfied. Generally, this
ocecurs when control of the product transfers to the customer. A contract with a customer is deemed to exist when there is persuasive
evidence of an arrangement, the sales price is fixed or determinable and collectability is reasonably assured.

Persuasive evidence of an arrangement identifies the final understanding between the parties as to the specific nature and terms of
the agreed-upon transaction that creates the enforceable obligations. It can be in the form of an executed purchase order from the
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customer, combined with an order acknowledgment from the Corporation, a sales agreement or a longer-term supply agreement
between the customer-and the Corporation, or a similar arrangement deemed to be a normal and customary business practice for that
particular customer o class of customer (collectively, a sales agreement). Sales agreements typically include a single performance
obligation for the manufacturing of product which is satisfied upon transfer of control of the product to the customer,

The sales price required to be paid by the customer is fixed or determinable from the sales agreement. It is not subject to refund or
adjustment, except for a variable-index surcharge provision which is known at the time of shipment and increases or decreases, as
applicable, the selling price of the product for corresponding changes in the published index cost of certain raw materials and enérgy.
The variable-index surcharge is recognized as revenue when the corresponding revenue for the inventory is recognized.

Likelihood of collectability is assessed prior to acceptance of an order. In certain cireumstances, the Corporation may require a
deposit from the customer, a letter of credit or another form of assurance for payment. An allowance for doubtful accounts is
maintained based on historical experience. Payment terms are standard to the industry and generally require payment 30 days after
control transfers to the customer.

Transfer of control is assessed based on alternative use of the product manufactured and, under the terms of the sales agreement, an
enforceable right to payment for performance to date. Transfer of confrol, and therefore revenue recognition, occurs when title,
ownership and risk of loss pass to the customier. Typically, this occurs when the product is shipped to the customer (i.e, FOB
shipping point), delivered to the customer (i.e., FOB destination) or, for foreign sales, in accordance with trading guidelines known as
Incoterms, Incoterms are standard trade definitions used in international contracts and are developed, maintained and promoted by
the ICC Commission on Commercial Law and Practice. Shipping terms vary across the businesses and typically depend on the
product, country of origin and type of transportation (truck or vessel), There are no customer-acceptance provisions other than,
perhaps, customer inspection and testing prior to-shipment. Post-shipment obligations areinsignificant. :

Amounts billed to the customer for shipping and handling are recorded within net sales and the related costs are recorded within
costs of products sold (excluding depreciation and amortization). Amounts billed for taxes assessed by various government
authorities (e.g., sales tax, value-added tax, ete.) are excluded from the determination of net income (loss) and; instead, are recorded
as a liability until remitted to the government authority.

Stock-Based Compensation

Stock-based compensation, such as stock options, restricted stock units and performance shares, is recognized over the vesting
period based on the fair value of the award at the date of grant. For stock options, the fair value is determined by the Black-Scholes
option pricing model and is expensed over the vesting period of three years. For restricted stock units, the fair value is equal to the
closing price of the Corporation’s commou stock on the New York Stock Exchange ("NYSE”) on the date of grant and is expensed
over the service period, typically three years. For performance share awards that vest subject to a performance condition, the fair
value is equal to the closing price of the Corporation’s stock on the NYSE on the date of grant. For performance share awards that
vest subject to a market condition, the fair value is determined using a Monte Carlo simulation. model. The fair value of performance
share awards is expensed over the performance period when it is probable that the performance condition will be achieved.

Asbestos-Related Costs

The amounts recorded for asbestos-related liabilities and insurance receivables for asbestos-related matters rely on assumptions that
are based on currently known facts and strategies. Asbestos-related Habilities are recognized when @ liability is probable of
occurrence and can be reasonably estimated. The liability includes an estimate of future claims as well as settlement or indemnity
costs that would be incurred to resolve both pending and future unasserted claims over the period which such claims can be
reasonably estimated. Insurance receivables for asbestos-related matters are recognized for the estimated amount of probable
insurance recoveries attributable to the claims for which an asbestos-related liability has been recognized, including the portion of
incurred defense costs expected to be reimbursed. Neither the asbestos-telated labilities nor the insurance receivables for asbestos-
related matters are discounted to their present values due to the inability to reliably forecast the timing of future cash flows. The
asbestos-related liabilities and insurance receivables for asbestos-related matters, as well as the underlying assumptions, are
reviewed on a regular basis to determine whether any adjustments to the estimates are required. If it is determined that there is'an
increase inasbestos-related labilities net of insurance recoveries, then a charge to net income (loss) would be recorded. Similarly, if it
is determined that there is a decrease in asbestos-related liabilities net of insurance recoveries, then a eredit to net income (loss)
would be recorded.

Derivative Instruments

Derivative instruments which include forward exchange (for foreign currency sales and purchases) and futures contracts are
recorded on the consolidated balance sheet as either an asset or a lability measured at their fair value. The accounting for changes
in the fair value of a derivative depends on the use of the derivative. To the extent that a derivative is designated and effective as a
cash flow hedge of an exposure to future changes in value, the change in-the fair value of the derivative is deferred in accumulated
other ‘
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comprehensive loss. Any: portion considered to be ineffective, including that arising from the unlikelihood of an anticipated
transaction to occur, is reported as a component of earnings {other income/expense) immediately.

Upon oceurrence of the anticipated sale, the foreign currency sales contract designated and effective as a cash flow hedge is de-
designated as a fair value hedge, and the change in fair value previously deferred in accumulated other comprehensive loss is
reclassified to carnings (net sales) with subséquent changes in fair value recorded as a component of earnings (othier
income/expense). Upon occurrence of the anticipated purchase, the foreign currency purchase coniract is settied, and the change in
fair value deferred in accumulated other comprehensive loss is reclassified to earnings (depreciation and amortization expense) over
the life of the underlying asset. Upon settlement of a futures contract; the change in fair value deferred in accumulated other
comprehensive loss is reclassified to earnings (costs of products sold, excluding depreciation and amortization) when the
corresponding inventory is sold and revenue is recognized. To the extent that a derivative is designated and effective as a hedge of
an exposure to changes in fair value, the change in the derivative’s fair value will be of fset in the consolidated statement of
operations by the change in the fair value of the item béing hedged and is recorded as a component of earnings (other
income/expense). Cash flows associated with the derivative instruments are recorded as a component of operating activities on the
consolidated statement of cash flows.

The Corporation does not enter into derivative transactions for speculative purposes and, therefore, holds no derivative instruments
for trading purposes,

Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants'as of the measurement date. A hierarchy of inputs is used to determine fair value measurements with
three levels. Level 1 inputs are quoted prices in active markets for identical assets or liabilities and are considered the most reliable
evidence of fair value, Level 2 inputs are observable prices that are not quoted on active exchanges. Level 3 inputs are unobservable
inputs used for measuring the fair value of assets or labilities.

Legal Costs

Legal costs expected to be incurred in connection with loss contingencies are accrued when such costs are probable and estimable.

Income Taxes

Income taxes are recognized during the year in which transactions enter into the determination of financial statement income (loss).
Any taxes on for¢ign income in excess of a deerned return on tangible assets of foreign corporations are accounted for as period
costs, Deferred income tax assets and liabilities are recognized for the future tax consequences of temporary differences between the
book carrying amount and the tax basis of assets and liabilities including net operating loss carryforwards. A valuation allowance is
provided against a deferred income tax asset wher it is “more likely than not” the asset will not be teafized. Similarly, if a
determination is made that it is “more likely than not” the deferred income tax asset will be realized, the related valuation allowance
would be reduced and a benefit to earnings would be recorded, Penalties and interest are recognized as a component of the income
fax provision.

Tax benefits are recognized in the consolidated financial statements for tax positions taken orexpected to be taken in a tax return
when it is “more likely than not” that the tax authorities will sustain the tax position solely on the basis of the position’s technical
merits, Consideration is given primarily to legislation and statutes; legislative intent, regulations, rulings, and case law as well as their
applicability to the facts and circumstances of the tax position when assessing the sustainability of the tax position. In the event a
tax position no longer meets the “more likely than not™ criteria, the tax benefit is reversed by recognizing a lability and recording-a
charge to earings. Conversely, if a tax position subsequently meets the “more likely than not” criteria, a tax benefit would be
recognized by reducing the liability and recording a credit to earnings.

Earnings Per Common Share

Basic earnings per common share is computed by dividing net income (loss) by the weighted-average number of common shares
outstanding for the period. The computation of diluted earnings per common share is similar to basic earnings per common share
¢xcept that the denominator is increased to include the dilutive effect of the net additional common shares that would have been
outstanding assuming exercise of outstanding stock awards and warrants, caleulated using the treasury stock method. The
computation of diluted earnings per share would not assume the exercise of an outstanding stock award or warrant if the effect on
earnings per comimon share would be antidilutive. Similarly, the computation of diluted earnings per share would not assume the
exercise of outstanding stock awards and warrants if the Corporation incurred a net loss since the effect on earnings per common
share would be antidilutive. The weighted-average number of common shares outstanding assuming exercise of dilutive stock
awards and warrants was 19,696,397 for 2021 and 14,636,022 for 2020, Weighted-average outstanding stock awards and warrants
excluded from the diluted eamings per common share calculation, since the effect would have been antidilutive, were 359,940 for 2021
and 1,809,432
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for 2020, With respect to amounts attributable to Ampco-Pittsburgh common shareholders, net income (loss) attributable to Ampco-
Pittsburgh common shareholders excludes net income (loss) atiributable to noncontrolling interest.

Recently Implemented Accounting Pronouncements

In December 2019, the Financial Accounting Standards Boavd (“FASB”) issued ASU 201912, Income Taxes (Topic 740). ASU 2019-
12 is intended to simplify the accounting for income taxes including removing the exception to the incremental approach for
intraperiod tax allocation when there is a loss from continuing operations and income or a gain from other items, such as other
comprehensive income, and accounting for franchise or similar tax, and requiring an entity to reflect the effect of an enacted change
intax laws orrates in the interim period that includes the enactruent date. The guidance became effective for the Corporation on
January 1,2021, and did not impact the Corporation’s conselidated financial position, operating results or liquidity.

In March 2020, the FASB issued ASU 2020-04, Facilitation of the Effects of Reference Rate Reform on Financial Reporting.

ASU 2020-04 provides optional exceptions for applying generally accepted accounting principles to modifications of contracts, :
hedging relationships, and other transactions that reference LIBOR or another rate that will be discontinued by reference rate reform
if certain criteria are met, The optional guidance is available as of March 12, 2020, through December 31, 2022. The Corporation
adopted this guidance during 2021, and it did not impact the Corporation’s consolidated financial position, operating results or
liquidity. '

In August 2020, the FASB issued ASU 2020-06, Acconnting for Convertible Instruments and Contracts-in an Entity’s Own Equity.
ASU 2020-06 simplifies the accounting for certain financial instruments with characteristics of liabilities and equity, including
convertible instruments and contracts in an entity’s own eguity. ASU 2020-06 requires entities to provide expanded disclosures

* about the terms and features of convertible instruments and amends certain guidance in ASC 260, Earnings per Share, relating to the

computation of earnings per share for convertible instruments and contracts in an entity’s own equity. The guidance becomes
effective for the Corporation on January 1, 2024; however, as permitted, the Corporation early adopted the guidance in 2021, 'and it
did not impact the Corporation’s consolidated financial position, operating results or liquidity.

Recently Issued Accounting Pronouncements

In September 2016, the FASB issued ASU 2016-13, Financial Instruments — Credit Losses, which adds a new impairment model,
known as the current expected.credit toss (“CECL”) model, that is based on expected losses rather than incurred losses. Under the
new guidance, an entity recognizes an allowance for its estimate of expected credit losses and applies it to most debt instruments,
trade receivables, lease receivables; financial guarantee contracts; and other loan commitments. The CECL model does not have a
minimum threshold for recognition of impairment losses and entities will need to measure expected credit losses on assets that have
a low risk of loss. The guidance originally became effective for the Corporation on January 1, 2020; however, since the Corporation
meets the definition of a Smaller Reporting Company, as defined by the Securities Exchange Commission, the effective date was
subsequently revised to fiscal years beginning after December 15, 2022. The Corporation is currently evaluating the impact the
guidance will have on its financial position and operating results. It will not, however, affect the Corporation’s liquidity.

NOTE 2 - INVENTORIES:

2021 2020

Raw materials *
Work-in-progress
Finished goods ..~
$up_plies S
Tventories

At December 31, 2021, and 2020, approximately 35% of the inventories were valued using the LIFO method. The LIFO reserve
approximated $(18,407) and $(12,256) at December 31, 2021, and 2020, respectively. During each of the years, inventory quantities
decreased for certain locations resulting in a liquidation of LIFO layers which were at lower costs. During 2021, the effect of the
liquidations was insignificant. For 2020, the effect of the liquidations was to decrease costs of products sold (exchiding depreciation
and amortization) by approximately $3,262. There was no income tax expense recognized in the consolidated statement of operations
due to the Corporation baving a valuation allowance recorded against the deferred income tax assets for the jurisdiction where the
income was recognized (see Mote 20). Accordingly, the effect of the liquidations increased net income by approximately $3,262, or
$0:23 per common share, for 2020.
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NOTE 3-PROPERTY, PLANT AND EQUIPMENT:

2021 2020

45207

Property, plant and eguipment, net : , $ 158,563 162,098

The majority of the assets of the Corporation, except real property including the land and building of Union Electric Steel UK Limited,
an indirect subsidiary of the Corporation (“UES-UK™), is pledged as collateral for the Corparation’s revolving credit facility (see Note
8). Land and buildings of UES-UK,; equal to approximately $2,867 (£2,122) at December 31, 2021, are held as collateral by the trustees
of the UES-UK defined benefit pension plan (see Note 10). The gross value of assets under finance leases and the related
accumulated amortization approximated $3,882 and $1,263 as of December 31, 2021, respectively, and $3,430 and $1,222 as of
December 31, 2020, respectively. Depreciation expense apptoximated $17,336 and $17,420, including depreciation of assets under
finance leases of approximately $473 and $415, for the years ended December 31, 2021, and 2020, respectively. The Corporation
continues to evaluate the uncertainty associated with COVID-19, and, at Pecember 31, 2021, there were nio friggering events
identified for the underlying asset groups:

_ NOTE 4~ OPERATING LEASE RIGHT-OF-USE ASSETS:

The Corporation leases certain factory and office space and equipment. Additionally, the manufacturing facilities of one of the
Corporation’s cast rol] joint ventures in China are located on land leased by the joint venture frony the other partner. The fand lease
commenced in 2007, the date the joint venture was formed, and continues thmugh 2054, the expected end date of the joint venture,
and includes variable Tease payment prowswns based on the land standard price prevailing in I‘myuan China, where the joint
venture is located.

Right-of-use assets -associated_ with operating leases as of December 31, 2021, and 2020, were comprised of the following:

2021 2020 {

3 7 i
@765) _ (1.230)

intanglble assef.;s, net 3 6,204 § 7,2I7H
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The trade name is an indefinite-lived asset and, accordingly, is not subject to amortization. The fluctuation between the years is due
to changes i foreign currency exchange rates. The following sumamarizes changes in intangible assets for the years ended
December 31:

2021 , 2020

Balance at the beginning of the year ’
Amortization of intangible assets. o L
Other, primarily impact from changgs in foreign currericy cxchanige rates -~ . “n2 3
Balance at the end of the year $ 6,204 $ 7217

Identifiable ifitangible assets are reviewed for impairment whenever ¢vents or ¢ircumstances indicate that the ¢arrying values may
not be recoverable. The Corporation ¢ontinues to evaluate the uncertainty associated with COVID-19, and, at December 31, 2021,
there were no triggering events identified for the underlying asset groups. Identifiable intangible assets are expected to be amortized
over a weighted-average period of approximately: 13 years or $378 for 2022, $378 for 2023, $378 for 2024, $324 for 2025, $228 for 2026
and $2,076 thereafter.

NOTE 6 ~ INVESTMENTS IN JOINT VENTURES:
The Corporation has interests in three joint ventures:

»  Shanxi Akers TISCO Roll Co., Ltd. (*ATR”) — a cast roll joint venture in China for which the Corporation accounts using the
consolidated methed of accounting. ATR principally manufactures and sells cast rolls for hot strip mills, steckel mills and
medivm plate mills,

*  Magong Gongchang United Rollers Ca,, Ltd,, previously known as Masteel Gongchang Roll Co., Ltd. (*MG”) — a forged roll
joint venture in China for which the Corporation accounts using the cost- method of accounting. MG principally
manufactures and sells large forged backup rolls for hot and cold stripmills,

+  Jiangsu Gong-Chang Roli Co., Ltd., previously knm'vn as Jiangsu Gongehang Roll Joint-Stock Co., Lid. (“Gongchang™) —a
cast 1ol joint venture in China for which the Corporation accounts using the cost method of accounting, Gongchang
principally manufactures and sells cast rolls for hot and cold strip mills, medium/heavy section mills and plate mills.

ATR

In 2007, Akers AB, a subsidiary of Union Electric Steel Corporation, a wholly owned subsidiary of the Corporation (“UES™), entered
into an agreement with Taiyuan Iron & Steel Co., Ltd. (“TISCO™) to form ATR, with Akers AB owning 59.88% and TISCO owning
40.12%. Since Akers AB is the majority sharehalder, has voting rights proportional to its ownership interest and exercises control
over TISCO, Akers AB is considered the primary beneficiary and, accordingly, accounts for its-investment in ATR using the
consolidated method of accounting. The net assets-and net income (loss) attributable to TISCO are reflected as non-conirolling
interest in the consolidated financial statements.

T MG

The Corporation has a 33% interest in MG, which is recorded at cost, or $835. The Corporation does not participate in the
management or daily operation of MG, has not guaranteed any of its obligations and has no ongoing responsibilities to it. Dividends
nray be declared by the Board of Directors of the joint venture after allocation of after-tax profits to various *funds”™ equal to the
minimum amount required under Chinese law. No dividends were declared or received in 2021 or 2020.

Gongchang

The Corporation has a 24.03% interest in Gongchang, which is recorded at cost, or $1,340. The Corporation does not participate in
the management or daily operation of Gongchang, has not guaranteed any of its ebligations and has no ongoing responsibilities to
it. Dividends inay be declared by the Board of Directors of the joint venture after allocation of after-tax profits to various “funds”
equal to the minimum amount required under Chinese law. Dividends of $1,025 and $1,203 were declared and received in 2021 and
2020, respectively,
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" NOTE 7~ OTHER CURRENT LIABILITIES:

Customer-related Habilities primarily include liabilities for product warranty claims and deposits received on future orders: The
following summarizes changes in the liability for product warranty claims for the years ended December 31:

2021 2020

Customer deposits represent amounts collected from, or invoiced to, a customer in advance of revenue recognition and are recorded
as an other current liability on the consolidated balance sheet, The liability for customer deposits is reversed when the Corporation
satisfies its performance obligations and control of the inventory transfers to the customer, typically when title transfers
Performance obligations related to customer deposits are expected to be satisfied in less than one vear.

Changes in customer deposits consisted of the following:

Satistaction of performance obligations : (12,870) (13,915)

Other primarily changes in foreign currency exchange rates 38) pA

NOTE 8- DEBT:
2021 2020

S;le and leaseback financing obligation ‘ 20,546 19,531

Minority shareholder loan 0

Qutstanding borrowings 37243 .

ong-term bt - - § 40,912 $ 24307‘

The current portion of debt includes primarily swing loans under the revolving credit facility and the Industrial Revenue Bonds
(“IRBs™). By definition, swing loans are temporary advances under.the revolving credit facility and short-term in nature.
Accordingly, swing loans are classified as a current liability until the amount is either repaid, as customers remit payments, or, if
elected by the Corporation, refinanced as a longer-term loan under the revolving credit facility. At December 31, 2021, the swing
loans balance was $8,744. At Degember 31, 2020, no-swing loans were outstanding. Although the IRBs begin to become due.in 2027,
the bonds can be put back to the Corporation on short notice if they are not able to be remarketed, which is considered remote by
the Corporation; accordingly, the IRBs are classified as a current liability. Future principal payments, assuming the swing loans

* balance is repaid in 2022 and the IRBs are called in 2022, are $20,007 for 2022, $2,123 for 2023, $2,033 for 2024, $15.400 for 2025, $21,124
for 2026, and $223 thereafter.
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Revolving Credit Facility

On May 20, 2016, the Corporation became a party to a Revolving Credit and Security Agreement, which had been amended
periodically, On Jutie 29, 2021, the Corporation entered into an amended and restated credit agreement (the “Restaied Credit
Agreement™) with a syndicate of banlks that provides for a senior secured asset-based revolving eredit facility of $100,000, which can
be increased up to $130,000 at the option of the Corporation and with the approval of the lenders, and an allowance of $20,000 for
new capital equipment financing but otherwise restricts the Corporation from incurring additional indebtedness outside of the
agreement, unless approved by the banks. The Restated Credit Agreement includes sub-limits for letters of credit not to exceed
$40,000 and European botrowings not to exceed $30,000. The maturity date for the Restated Credit Agreement is June 29, 2026, and,
subject to other terms and conditions of the Restated Credit Agreement, would become due on that date.

Availability under the Restated Credit Agreement is based on eligible accounts receivable, inventory and fixed assets. Amounts
outstanding under the credit facility bear interest, at the Corporation’s option, at either (i) LIBOR plus an applicable margin ranging
between 2.00% to 2:50% based on the quarterly average excess availability or (i) the alternate base rate plus an applicable margin
ranging between 1.00% to 1.50% based on the quarterly average excess availability. Additionally, the Corporation is required to pay a
commitment fee of 0.25% based on the daily unused portion of the credit facility. On December 17, 2021, as a result of reference rate
reform, the Restated Credit Agreement was amended whereby interest for advances or other extensions of credit under the Restated
Credit Agreement denominated in euros or pound sterling would no longer be based on LIBOR but, instead, on its successor rate as
defined in the Restated Credit Agreement. As of December 31, 2021, there were no borrowings under the Restated Credit Agreement -
denominated in euros or pound sterling.

As of December 31, 2021, the Corporation had outstanding borrowings under the Restated Credit Agreement of $29,744. The average
interest rate approximated 4% for 2021 and 2020. Additionally, the Corporation had utilized & portion of the credit facility for letters of
credit (see Note 11). As of December 31, 2021, the remaining availability under the Restated Credit Agreement approximated $34,000,
net of standard availability reserves. Deferred financing fees of $485 have been incurred related to the Restated Credit Agreement
and are being amortized over the remaining term of the agreement. ’

Borrowings outstanding under the Restated Credit Agreement arc collateralized by a first priority perfected security interest.in
substantially all assets of the Corporation and its subsidiaries (other than real property). Additionally, the Restated Credit
Agreement contains customary affirmative and negative covenants and limitations; inchuding, but not limited to, investments in
certain of its subsidiaries, payment of dividends, incurrence of additional indebtedness and guaranties, and acquisitions and
divestures, In addition, the Corporation must maintain a certain level of excess availability or otherwise maintain a minimum fixed
charge coverage ratio of not less than 1.05 to 1.00. The Corporation was in compliance with the applicable covenants under the
Restated Credit Agreement as of December 31, 2021,

Sale and Leaseback Financing Obligation

In September 2018, UES completed a sale and leaseback financing transaction for certain of its real property, including the land and
buildings of its manufacturing facilities in Valparaiso, Indiana and Burgettstown, Pennsylvania, and its manufacturing facility and
corporate headquarters located in Carriegie, Pennsylvania (the “Properties™), Simultaneously with the sale, UES entered into a lease -
agreement pursuant to which UES would lease the Properties from the buyer: The lease provides for an initial term of 20 years;
however, UES may extend the lease for four successive periods of approximately five years each. If fully extended, the lease would
expire in September 2058. UES also has the option to repurchase the Properties, which it may exercise, and currently intends to
exercise, in 2025, for a price equal to the greater of (i) the Fair Market Value of the Properties, or (ii) 115% of Lessor’s Total Investment
for the Facilities, with such terms defined in the lease agreement. Annual payments will increase each anniversary date by an amount
equal to-the lesser of 2% or 1.25% of the change in the consumer price index, as defined in the lease agreement, The effective interest
rate approximated 8,06% and 7.98% for 2021 and 2020, respectively.

Industrial Revenue Bonds

At December 31, 2021, the Corporation had the following IRBs outstanding: (i) $7,116 taxable IRB maturing in 2027, interest at a
floating rate which averaged 0.19% and 0.83% for 2021 and 2020, respectively; and (i) $2,075 tax-exempt IRB maturing in 2029,
interest at a floating rate which averaged 0.09% and 0.85% for 2021 and 2020, respectively. The IRBs are secured by letters of credit
of equivalent amounts and are remarketed periodically at which time the interest rates are reset. If the IRBs are not able to be
remarketed, although considered remote by the Corporation, the bondholders can seek reimbursement immediately from the letters of
credit which serve as collateral for the bonds. Accordingly, the IRBs are recorded as current debt on the consolidated balance
sheets.

Minority Shareholder Loan

ATR had aloan outstanding with its minority shareholder, which was fully répaid in 2021, The loan originally matured in 2008 but had
been renewed continually for one-year periods. At December 31, 2020, the Joan balance approximated $1,056 (RMB 6,901). Interest
did not compound and had accrued on the outstanding loan balance, since inception, at the three-to-five-year loan interest rate
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set by the People’s Bank of China in effect al the time of renewal. In 2021, in addition to repaying the balance-of the loan, ATR paid

$479 (RMB 3,046} in accrued interest. In 2020, ATR repaid $1,882 (RMB 13,000} in principal and $290 (RMB 2,000) in accrued interest.

The interest rate for 2021 and 2020 approximated 5%. Acerued interest as of December 31, 2021, and 2020, approximated $1,713 (RMB
" 10,901) and $2,117 (RMB 13,842), respectively, and is recorded in other current Habilities on the consolidated balance sheets.

Finance Leases

The Corporation leases equipment under varions noncancelable lease agreements ending 2022 to 2028, Effective interest rates
ranged between approximdtely 1% and 3% for 2021 and 2020. The weighted-average remaining lease ferm approximated 5 years at
December 31, 2021, and 2 years at December 31, 2020 Cash paid for amounts included in the measurement of finance lease liabilities
totaled $884 and $570 for the years ended December 31, 2021, and 2020, respectively, of which $29 and $18 were classified as
operating cash flows.and $855 and $552 were ¢lassified as financing cash flows in the consolidated statements of cash flows for each
of the respective years, Interest on the finance lease liabilities was insignificant for both years.

- NOTE 9~ OPERATING LEASE LIABILITIES:

The curent and noncurtent portions of the Corporation’s'operating lease arrangedents as of December 31,202 I, and 2020, were as
follows: ?

At December 31, 2021, and 2020, the weighted-average remaining lease term approximated 8.76 years and 8.71 years, respectively, and
the weighted-average discount rate approximated 4.66% and 3.95%, respectively.

The components of lease cost for the years ended December 31, 2021, and 2020, were as follows:

020

Cash paid for amounts included in the measurement of operating lease labilities totaled $671 and $727 for the years ended December
31, 2021, and 2020, respectively, and was classified as operating cash flows in the consolidated statements of cash flows. ’

NOTE 10~ PENSION AND OTHER POSTRETIREMENT BENEFITS:

.S, Pension Benefits

The Corporation has two qualified domestic defined benefit pension plans that cover substantially all of its U.S. employees. Forall
locations except one, benefit aceruals and participation in the plans have been curtailed and replaced with a defined contribution
pension plan, The defined benefit pension plans are covered by the Employce Retirement Income Security Act of 1974 (“ERISA™);
accordingly, the Corporation’s policy is to fund at least the minimuimn actuarially-computed annual contribution required under
ERISA. No minimum contributions were due for 2021 due to relief provided by the ARP Act. Minimum contributions for 2020
approximated !
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$5,562 and are expected to approximate $770 in 2022. The fair value of the plan assets as of December 31, 2021, and 2020,
approximated $214,937 and $210,880, respectively, in comparison to accumulated benefit obligations of $249,180 and $264,750 for the
same periods. Employer contributions to the defined contribution plan totaled $2,803 and $2,796 for 2021 and 2020, respectively; and
are expected to approximate $2,400 in 2022.

The Corporation also maintains nonqualified defined benefit pension plans for selected executive officers in addition to the benefits
provided under-ane of the Corporation’s qualified defined benefit pension plans. The objectives ol the nonqualified plans are to
provide supplemental retirement benefits or restore benefits lost due fo limitations set by the Internal Revenue Service. The assets of
the nonqualified plans are held in a grantor tax trust knowii as a “Rabbi” trust and are subject to claims of the Corporation’s
creditors; but otherwise must be used only for purposes of providing bencfits under the plans. The fair market value of the trust at
December 31, 2021, and 2020, which is included in other noncurrent assets on the consolidated balance sheets, was $4,860 and
$4.402, respectively. The plan isfreated as a-non-funded pension plan for financial reporting purposes. Accordingly, benefit
payments would represent employer contributions, Accumulated benefit obligations approximated $11,121 and $8,813 at

December 31, 2021, and 2020, respectively,

Employees at one location participate in a multi-employer plan, L4.M. National Pension Fund (employer identification number 51-
6031293, plan number 002), in licu of the Corporation’s defined benelit pension plans. A multi-employer plan generally receives
contributions from two or more unrelated employers pursuant to one or more collective bargaining agreements, The assets
contributed by one employer may be used to fund the benefits provided to employees of other employers in the plan because the
plan assets, once contributed, are not restricted to individual employers. The latest report of summary plan information (for the 2020
plan year) provided by 1.4.M, National Pension Fund indicates:

*  Approximately 1,700 employer locations contribute to the plan;
. Approxima;(ely 100,000 active employees participate in the plan; and
«  Assets of approximately $12.7 billion and 2 funded status of approximately 85%.

Less than 100 of the Corporation’s employees participate in the plan and contributions are based'on a rate per hour. The
Corporation’s confributions to the plan were less than $275 for 2021 and 2020 and represent less than five percent of total
contributions to the plan by all-contributing employers. Contributions are expected to approximate $300in 2022,

Foreign Pension Benefits

Employees of UES-UK participated in a defined benefit pension plan that was curtailed effective December 31,2004, and replaced
with a defined contribution pension plan. The plans are non-U.S. plans and, therefore, are not covered by ERISA. Employer
contributions to the defined benefit pension plan, when necessary, are agreed to by the Trustees and UES-UK, based on UK.
regulations, with the objective of maintaining the self-sufficiency of the plan. Actordingly, estimated ¢ontributions are subject to
change based on the future investment performance of the plan’s assets. Currently, the plan is fully funded and no contributions
were required in 2021 or 2020, and none are expected in 2022, The fair value of the plan’s assets as of December 31, 2021, and 2020,
approximated $71,614 (£53,008) and $66,957 (£49,056), respectively, in comparison to accumulated benefit obligations of $59,651
(£44,153) and $61,620 (£45,153) for the same periods. Contributions to the defined contribution pension plan approximated $322 and
$292 in 2021 and 2020, respectively, and are expected to approximate $324 in 2022,

The Corporation has two additional foreign defined benefit pension plans, which are not funded. Accordingly, benefit payments
would represent employer contributions. Projected and accumulated benefit obligations approximated $7,356 and $8,294 at
December 31, 2021, and 2020, respectively. »

Other Postretirement Benefits

The Corporation provides a monthly reimbursement of postretirement health care benefits for up to a 6-year period principally to the
bargaining groups of two subsidiaries. The plans cover participants and their spouses who retire under an existing pension plan on
other than a deferred vested basis and at the time of retirement aiso have rendered 10 or more years of continuous service '
irrespective of age. Retiree life insurance is provided to substantially all retirees. The Corporation’s postretirement health care and
life insurance plans are not funded or subject to any minimum regulatory funding requirements. Instead, benefit payments are made
from the general assets of the Corporation at the time they are due.

Significant Activity
Actuarial (gains) losses were comprised of the following components;
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U.8. Pension ‘Foreign Pension Other Postretirement
Benefits Benefits _ Benefits
2021 2020 2021 2021

1

027
4,207).:37

6e7) .

Changes in actuarial assumptions principally include the effect of changes in discount rates and mortality tables which are used to
estimate plan liabilities. A 1/4 percentage point decrease in the discount rate would increase projected and accumulated benefit
obligations by approximately $10,300. Conversely, a 1/4 percentage point increase in the discount rate would decrease projected and
accumulated benefit obligations by approximately $10,300. It is'not possible to quantity the effects of future changes to mortality
tables.

Reconciliations

The following tables provide a reconciliation of projected benefit obligarions (“PB(O™), plan assets and the fundéd status of the plans
for the Corporation’s defined benefit plans calculated using a measurement date as of the énd of the respective years.

1.8, Pension Foreign Pension Other Postretirement
Benefits(a) Benefits(®) Benefits
2021

2020

$214,937 $ 210880 § 71,614

Funded status of the plans;

6!
260,301 273776 67,007

Less benefit obligations 69,5;23 11,410 i

11,310);

10,430
(10,43

(a) Includes the nongualified defined benefit pension plan,

() Includes the over-funded UK. defined benefit pension plan and two smaller unfunded defined benefit pension plans.
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The following tables provide a surmmary of amounts recognized in the consolidated balance sheets at December 31, 2021, and 2020.

U.S. Pension For'eign Pension Other Postretirement
Benefits Benefits , Benefits
_ 2021 2020 2021 2020 2021 2020

Emplbycébeneﬁt0bli'gat§qns:,‘ e T T Gl
~ Prepaid pensions(a) _ S“ B

o s 11,963 $ 5327 8
Accrued payrolls and employee benefits(b) Lo (740 477
~ Employee benefit obligations(c) (44,624) (52,419) (7,356) _ (8293) __ (9,498) (10,382)
Total employee benefit obligations  ~ "~ . § (45,364) '3 -(6238%) 8 . 4,607 . % ~(2966) § '

Accumulated other comprehensive loss:(d) -+ it
Net actuarial loss (gain) 4 $ 51 476 $ A63 834 3 16,046 %
 Prior service cost (credif).. B L e 952y ’
Total accumulated other comprehensneloss $ 51,491 § 63, 872 3 9,094 $ 11014 $ (6,208) $ (6,509)

18,341 § @os5) § 34

(a) Represents the over-funded UK. defined bencfit pension plan which is recorded as a noncurrent asset in the consolidated balance sheels.
(B) Recorded asa current liability in the consolidated balance sheets. )

(¢} Recordedas a noncurrent liability in the consolidated balance sheets.

(d) Amounts are pre-iax,

As of December 31, 2021, estimated benefit payments for subsequent years are as follows:
Foreign Other

U.S. Pension Penslon Postretirement
Benefit

2023 . -
b7 S
2072031

Total beneﬁtp&yments

Investment Policies and Strategies

The investment policies and strategics-are determined by the Ampeo-Pittsburgh Corporation Retirement Committee (the “Retirement
Committee”) and monitored by the Investment Commitiee of the Board of Directors for the U.S. pension plans and by the Trustees

(as appointed by UES-UK and the employees of UES-UK) for the UES-UK pension plan, each of whom employ their own investment ~
managers. to manage the plai’s assets in accordance with the policy guidelines. The U.S. deflined benefit pension plans follow a
glide-path strategy whereby target asset allocations are rebalanced based on projected payment obligations and the funded status

of the plans. The U.K. defined benefit pension plan employs a liability-matching portfolio whereby a higher percentage of plan

assets are invested in fixed-income securities. Pension assets of the UES-UK plan are invested with the objective of the plan
maintaining self-sufficiency.

Attempts to minimize risk include allowing temporary changes to the allocation mix in response to market conditions, diversifying
investments among asset categories (e.g., equity securities, fixed-income securities, alternative investments, cash and cash
equivalents) and within these asset categories (e.g., economic sector, industry, geographic distribution, size) and consulting with
independent financial and legal counsels fo assure that the investments and their expected returns and risks are consistent with the
goals of the Retirement and Investment Committees or Trustees.

Investments in equity securities are primarily in common stocks of publicly-traded U.S. and intetnational companies across a broad
spectruin of industry sectors. Investments in fixed-income securities ar¢ principally A-rated or better bonds with maturities of less
than ten years, preferred stocks and convertible bonds. Investments in equity and fixed-income securities are either direct or through
designated mutual funds. The Corporation believes there are no significant concentrations of risk associated with the plans” assets.
With respect to-the U.S, pension plans, the following investments are prohibited unless otherwise approved by the Board of
Directors: stock of the Corporation, futures and options except for hedging purposes, unregistered or restricted stock, warrants,
margin trading, short-selling, real estate excluding public or real estate partnerships, and commodities including art, jewelry and gold.
The UES-UK pension plan invests in specific funds. Any investments other than those specifically identified would be considered
prohibited.
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The following table summarizes target agset allocations for 2021 (within +/-5% considered acceptable) and major asset categories. -
Certain investments are classified differently for target asset allocation purposes and external reporting purposes. The Corporation
intends to continue to liguidate the alternative investrents of the U.S. plans to provide additional flexibility with investment

allocation.

Al

Other @rxmaMy cash and cash eqmvs;len\ts)

1.8, Pension Benefits

Foreign Pension Benefifs

Target Percentage of Plan Target Percentage of Plan
Allocation Assels Allocation Assets
Dec. 31, 2021 2021 2020 Dec. 31,2021 2021 2020
8 505 179 3%

9% 12%

Fair Yalue Measurement of Plan Assets

Bquity securities, exchange-traded funds (“ETFs™), mutual funds and treasury bonds are actively traded on exchanges or broker
networks and price quotes for these investments are readily available. While not quoted on active exchanges, price quotes for
corporate and agency bonds are readily available. Similarly, certain commingled funds are not traded publicly, but the underlying
assets (such as stocks and bonds) held in the funds are traded on active markets and the prices for the underlying assets are readily
observable. For securities not actively traded, the fair value may be based on third-party appraisals, discounted cash flow analysis,
benchmark yields, and inputs that are currently observable in markets for similar securities.

Investment Strategies

The significant investment strategies of the various funds are summarized below,

Income Funds

Fund Investment Strategy Primary Investment Objective
Temporary Invests primarily in a diversified portfolio of Achieve amarket level of current income while
Investment investment grade mongy market instruments, maintaining stability of principal and liguidity.
Funds
Various Equity | Each fund maintaing a diversified holding in common | Outperform the fund’s related index.

Funds stock of applicable companies (e.g., common stock of
small capitalization companies if a small-cap fund,
commen stock of medium capitalization companies if
mid-cap fund, common stock of foreign corporations it
. an international fund, etc.). o
Varipus Fixed- Invests primarily in-a diversified portfolio of fixed- Achieve a rate of return that matches or exceeds the

income securities of varying maturities or in
commingled funds which invest in a diversified
portfolio of fixed-income securities of varying
maturities. i

~ expected growth in plan liabilities.

Alternative
Investments —
Managed Funds

Invests in equities and equity-like asset classes and
strategies (such as public equities, venture capital,
private equity, real estate, natural resources, and
hedged sirategies) and fixed-income securities
approved by the Retirement Committee.

Generate a minimum annual inflation adjusted return -
of 5% and outperform a traditional 70/30
equities/bond portfolio,

Alternative
Investments —
Absolute Return
Funds

Invests in a diversified portfolio of alternative
investment styles and strategies approved by the

global financial markets.

Trustees of the UES-UK defined benefit pension plan.

Generate long-term capital appreciation while
maintaining a low correlation with the traditional
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Categories of Plan Assets

Asset categories based on the vature and risks of the U.S. pension benefit plans® assets as of December 31, 2021, are summarized
below:

Quoted Pricesin Significant
© Active Markets for Significant Other Unobservable
Identical Inputs Obsecvabie Inputs Inputs

o ‘ {Level I ) {Level 2) . {Level 3) ) Total
Equity Securities: L O U
U S.
Consumer discretionary
Consumer staples
“Energy - - '
Financial
Healthcare
Industrials
- Tnformation technology
Materials
o \jMutual funds and ETFs -
_ Real estate
+“Telecommunications *
Utilities
Intemahonal L S R
Consumer discretmnary )
© . ‘Financial - “
Heaithcare
" Industrials ;
Infonnat10n technology R 2,065 0 0 2,065

Total Equity Sccurltles
Fixed-Incnme: Secunnes N
U.S’.., " " Wy ede v Ve A
" Corporate b&nd'é."':.- "
_ Treasury bonds
.. Agency 'l bonds ! - s
Mutual funds and ETFs
“ International * 5
Corporate bonds .
" Total leed-lncomc Secuntl&s oa
Altematlve Investments:
“Managed funds(a)

Total assets

(a) Includes approximately 89.6% in alternative investments (veal assets, commodities and resources, absolute return funds) and 10.4% in cash
and cash equivalents.

(B). Includes investments in temporary funds.
(¢} Inciudes accrued receivables and pending broker seitlements.
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Asset categories based on the nature and risks of the 1.8, pension benefit plang’ assets asof December 31, 2020, are summarized
below. i

Quoted Prices in . Significant
Active Markets for Significant Other Unobservable
Identical Inputs Observable Inputs Inputs
(Level 1) (Level2) (Level 3) Total

Total Alternative Investments 0 4] 7,557 7,557

Cash gnd cash equivalents(b)

ey

(a) Includes approximately §2.8% in alternative investments (real assets, commodities and resources. absolute refurn funds) and 17.2% in cash
and cash equivalents.

(b) ‘Includes investments in temporary finds.
{c) Includes accrued receivables and pending broker settlements,
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» Fmed-lncome Sccumm_

Asset categories based on the nature and risks of the foreign pension benefit plan’s assets as of December 31; 2021, are summarized
below.
Quoted Prices in  Significant Other Significant
Active Markets for Observable Unobservable
Identical Inputs Inputs
(Levell) (Leye_l 2)

EqmtySecunncs :‘ - . o e
‘Commingled funds (UK. ) b
Cominingled funds (Intémational) SRR L i

Total Equity Securities
thed-lncmne Secunnes .

Cormmngled funds (U.K.)
* Commingled ﬁmds (International) -

Total Fixed-Income Securities
Mn]tn-Asset Commmg!ed Funds (Intematmnal)
Alternative Investments:

“Absolute return funds - .
Cash and cash eqmvalents . -
Totalassets . =~ ol 0T 8

Asset categories based on the nature and risks of the foreign pension benefit plan’s assets as of December 31, 2020, are summarized
below.

‘Quoted Prices in  Significant Other Significant

Active Markets for Observahle Unobservable
Identical Inputs Inputs Inputs
{Level 1) _ (Level 2) (Level3) Total

_ Commingled finds (UK. ;{ .
Commmgled funds (International) " .
~ Total Eqmty Secuntaes

~ Commingled funds (U. K. )
. Commingled funds (International).
Total Fmed Income Securities.
Multl-Asset Commmgled Funds (Intamatmnal)
Altematwe Investments:
. Absolute return funds ;1
Cash and cash eqmvalents o
Total assets \

The following table sets forth a summary of changes in the fair value of the Level 3 plan assets for the U.S. and foreign pension
benefit plans for the years ended December 31, 2021, and 2020:

U.8. Pension Benefits Foreign Pension Benefits
2021 2020 N 202 . 2020

Fau- value as of January 1 i :

Transfers from other plan assets o
Transfers to other plan assets. . - - .
Realized gains (losses)
Change i net: unreahznd gams (lossw) o
Other; prlmanly impaet from changes in forelgn curr ncy
Sachagerales. | o

Net Periodic Pension and Other Postretivement Benefit Costs

The actual return on the fair value of the plan assets is included in determining the funded status of the plans. In determining net
periodic pension benefit costs, the expected long-term rate-of return on the market-related value of the plan assets is used.
Differences
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between the actual return.on the fair value of the plan assets and the expected long-term rate of return on the market-related value of
the plan assets are classified as part of unrecognized actuarial gains orlosses and are recorded as a component of accumulated other
comprehensive loss on the consolidated balance sheet. When these gains or losses exceed 10% of the greater of the projected
benefit obligation or the market-related value of plan assets, they are amortized to net periodic pension and other postretirement
benefit costs over the average remaining service period or life expectancy of the employees expected to receive benefits under the
plans, When the gains:or losses are less than 10% of the greater of the projected benefit obligation or the market-related value of
plan assets, they are included in net periodic pension and other postretirement benefit costs indirectly as a result-of lower/higher
interest costs arising from a decrease/increase in the projected benefit obligation.

Net periodic pension and other postretirement benefit costs include the following components for each of the years.

U.S. Pension Foreign Pension Other Postretirement
Benefits Benefits Benefits
. ) ; . 2021 2020 R 2021 2020 2021 ' 2020
Servicecost . - 0§ 2433 23§ 35§ 2
Interest cost o - 5,349 1,175
Expected retum on planassets .~ (12,998) " . (12828)
Amortization of: o - - L B ‘
- Prior service cost (credit) o . 2370 4L
Actuarial loss (gain) A 2632 209
Special termination benefits .+ © v . L @h s
Total net periodic pension and other
postretirement benefit costs $ (@748 § (3283) § 402) $ (54) % 681) § (650)
Assumptions

Assumptions are reviewed on an annual basis. The expected long-term rate of return on plan assets is an estimate of average rates of
earnings expected to be earned on funds invested, or to be invested, to provide for the benefits included in the projected benefit
obligation, Since these benefits will be paid over many years, the expected long-tenm rate of return is reflective of current investment
returns and investment returns over a longer period. Consideration is also given 1o target and actual asset allocations, inflation and
real risk-free return. A percentage point decrease in the expected long-term rate of return would increase annual pension expense by
approximately $2,500. Conversely, a percentage point increase in the expected long-term rate of return would decrease annual
pension expense by approximately $2,500. The discount rates used in determining future pension obligations and other
postretirement benefits for each of the plans are based on rates of return on high-quality fixed-income investments currently
available, and expected to be available, during the period to maturity of the pension and other postretirement benefits, High-quality
fixed-income investments are defined as those investments which have received one of the two highest ratings given by a
recognized rating agency with maturities of 10+ years. Assumptions about wage increases are not relevant since substantially all the
benefits available under the defined benefit pension plans are either frozen or based on a multiplier, versus wages.

The discount rates used to determine the benefit obligations as of December 31, 2021, and 2020, are summarized below.

U.S. Pension Foreign Pension Other Postretirement
Benefits Benefits Benefils
2021 2020 2021

| amasinl 2

202

Discountrate " /-

In addition, the assumed health care cost trend rate at December 31, 2021, for other postretirement benefits is 5.65% for 2022
gradually decreasing to 4.75% in 2027. In selecting rates for current and long-term health care assumptions, the Corporation
considers known health care cost increases, the design of the benefit programs, the demographics of its active and retiree
populations, and expectations of inflation rates in the future.

The following assumptions were used to determine net periodic pension and other postretirement benefit costs for the years ended
December 31, 2021, and 2020,

U.B. Pension Foreign Pension Other Postretirement
Benefits Benefits Benefits
Discounitrate =~ 0T 0 2502,63% 1 325331%
Expected long-term rate of returm 6.50-7.00% 6.60-7.25%

2020
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NOTE 11- COMMITMENTS AND CONTINGENT LIABILITIES:

Outstanding standby and commercial letters of credit as of December 31, 2021, approximated $14,093, the majority of which serves as
collateral for the IRB debt, In addition, outstanding surety bonds guarantéeing certain obligations of the two unfunded forelgn
defined benefit pension plans approximated $4,000 (SEK 33,9500) as of December 31, 2021.

The Corporation has undertaken a significant capital program to upgrade existing equipment at certain of its FCEP locations which is
anticipated to occur over the next two years and cost approximately $27.000. At December 31, 2021, commitments for future capital
expenditures, including those associated with the FCEP capital program, approximated $20,800.

Approximatety 36% of the Corporation’s employees dre covered by collective bargaining agreements or agreements with works
councils that have expiration dates ranging from May 2022 to March 2025, Collective bargaining agreements and agreements with
works councils expiring in 2022 (representing approximately 52% of the covered employees) will be negotiated with the intent to
secure mutually beneficial, long-term arrangements.

See Note 14 regarding derivative instruments, Note 19 regarding litigation and Note 21 for environmental matters.

NOTE 12 - EQUITY RIGHTS OFFERING:

In September 2020, the Corporation completed an equity rights offering, issuing 5,507,889 shares of its common stock and 12,339,256
Series A warrants to existing shareholders for total gross proceeds of $19,279. The shares of common stock and warrants are
classified as-equity instruments in the consolidated statements of sharcholders’ equity. Additional proceeds may be received from
the future exercise of the Series A warrants. Each Series A warrant provides the holder with the right to purchase 04464 shares of
common stock at an exercise price of $2.5668, or $5.75 per whole share of commen stock, and expires on August 1, 2025.

The following summarizes outstanding warrants as of December 31, 2021, and 2020, and activity for the years then ended.

Number of Warrants )

Issued
Outstanding as of December 31, 2020 12,330256

?onverted to common stock

Stock issuance costs equaled $1,140 in 2020 and were recorded against the procccds from the equity rights offering in additional
paid-in capital.

NOTE 13- ACCUMULATED OTHER COMPREHENSIVE LOSS:

Net changes and ending balances for the various comiponents of other comprehensive income (loss) and for accumulated other
comprehensive loss as of and for the years ended December 31, 2020, and 2021, are summarized below.

Accumulated
Other
. ) Total Comprehensive
Foreign Unrecognized Accumulated Loss
Currency Componenis ’ Other Attributable to
Translation of Employee- © Comprehensive Noncontrolling Ampeo-

Benefit Plans Derivatives Loss Interest Pittsburgh

Adiustmegls
35,

The following summarizes the line items affected on the consolidated statements of operations for components reclassified from
accumulated other comprehensive loss for the years ended Dewmber 31,2021, and 2020, Amounts in parentheses represent credits
to net income {loss).
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2021 N 2020

Amortization of unrecognized employee benéfit costs: -
Other — net ,
. Income tax (provision) benefit
Net of income tax
Sett]ement ofcash flow hedges o e e AR
Depreciation and amortization {forel gn currency purchase f.,ontracts) ' 8 @27 3 @7
- Costs of products sold (excludmg deprecnatmn and amomzati 3 ‘)x e
* (futures contracts — copper and alominum} e
Total before income tax
Inpcmétm{(‘prdviéim)beheﬁt' - D WU e ! 33 . A
Net of income tax . $ (1,086) § (92)

The-income tax effect associated with the various components of other comprehensive income for the years ended December 31,
2021, and 2020, is summarized below. Amounts in parentheses represent credits to net income (loss) when reclassified to earnings.
Certain amounts have notax effect due to the Corporation having a valuation allowance recorded against the deferred income tax
assets for the jurisdiction where the income or expensé is recognized. Foreign currency translation adjustments exclude the effect of
income taxes since earnings of non-U.S. subsidiaries are deemed to be re-invested for an indefinite period of time.

Income tax effect associated with changes in:
Unrecognized employee benefil t costs o
' Fair value of cash flow hedges e

[ncome tax effect socmted with rcclass:ﬁcatwn adj
. Amortization of unfecognized employee benefit costs
Settlement of cash flow hedges

33 0

NOTE 14-DERIVATIVE INSTRUMENTS:

Certain operations of the Corporation are subject to risk from exchange rate fluctuations in connection with sales in foreign
currencies. To'minimize this risk, foreign currency salés contracts are periodically entered into which are designated as cash flow or
fair value hedges. As of December 31, 2021, no anticipated foreign-denominated sales have been hedged. As of December 31, 2020,
approximately $4,370 of anticipated foreign-denominated sales were hedged.

Certain divisions of the: ALP segment are subject to risk from increases in the price of commodities {copper and aluminum) used in
the production of inventory. To minimize this risk, futures contracts are entered into which are designated as cash flow hedges. At
December 31, 2021, approximately 67% or $3,434 of anticipated copper purchases over the next eight months and 56% or $684 of
anticipated aluminum purchases over the next six months are hedged. At December 31, 2020, approximately 39% or $2,138 of
anticipated copper purchases over the following eight months and 56% or 3470 of anticipated alumimum purchases over the
following six months were hedged.

At December 31, 2021, the Corporation has purchase commitments covering approximately 29% or $1,753 of anticipated natural gas
usage through December 31, 2023, for one of its subsidiaries and approximately 34% or $2,125 of anticipated electricity usage
through December 31, 2024, for two of its subsidiaries. The commitments qualify as normal purchases and, accordingly, are not
reflected on the consolidated balance sheet. Purchases of natural gas under previously existing conumitments approximated $1,368
for 2020. No purchase commitments for anticipated natural gas usage were outstanding during 2021 or as of December 31, 2020.

The Corporation previously entered into foreign currency purchase contracts.to manage the volatility associated with euro-
denominated progress payments to be made for certain machinery and equipment. Upon occurrence of an anticipated purchase and
placement of the underlying fixed assetsin service, the foreign currency purchase contract is settled and the change in fair value
deferred in accumulated other comprehensive loss is reclassified to earnings {depreciation and amortization expense) over the life of
the underlying asset. As of December 31, 2010, all contracts had been settled, the underlying fixed assets were placed in service and
the change in fair value of the foreign currency purchase contract deferred in accumulated other comprehensive loss is being
amortized to earnings over the life of the underlying assets.

No portion of the existing cash flow hedges.is considered to be ineffective, including any ineffectiveness arising from the
unlikeliliood of an anticipated transaction to occur. Additionally, no amounts have been excluded from assessing the effectiveness
of a hedge. The Corporation does not enter into derivative transactions for speculative purposes and, therefore; holds no derivative
instruments for trading purposes. ‘
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No foreigh currency sales contracts are putstanding as of December 31, 2021, The following summarizes location and fair value of
the outstanding foreign cutrency sales contracts recorded on the consolidated balance sheet as of December 31, 2020.

Location
ther

Fair value hedge

B b

Receivables o

Fair value hedged item

Other rioncurrent liabilities Lol

The change in the fair valuc of the cash flow confracts is recorded as 4 component of accumulated other comprehensive loss.
Amounts recognized as and reclassified from aceumulated other comprehensive loss are recorded as a component of other
comprehensive income {loss) and are summarized below, Amounts are after-tax, where applicable. Certain amounts recognized as or
reclassified from comprehensive income (loss) for 2021 and 2020 have no tax effect due to the Corporation recording a valuation
allowance against the deferred income tax assets in the related jurisdictions.

Beginning of
the Year Recognized Reclassified

éhangém fair value - 3 . 2§1 '$ k k 390$ 92 v'$ 58§‘

The change in fair value reclassified or expected to be reclassified from accumulated other comprehensive loss to earnings is
summarized below. Allamounts are pre-tax.

Estimated to be
Reclassified in

Location of Gain (Loss}. in the Next Years Ended December 31,
Consolidated Statements of
Operations 12 Months _ 2021 2020

Futures contracts = copper and Costs of products sold (excluding
aluminum depreciation and amortization) 142 1,059 65

Losses on foreign eéxchange transactions included in other expense approximated $(1,134) and $(97) for 2021 and 2020, respéctive}y.

NOTE 15~FAIR VALUE:

The following summarizes financial assets and labilities teported at fair value on a recurring basis in the consolidated balance sheets
at December 31: :

1

51

i



2022103111053

Quoted

Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Inputs Inputs Inputs
2})21 (Leve 1) _(Level 2) {Level 3) Total
Investments . - S e SR ; ;
Other noncurrant assets 7 $ 4850 $ 0 3 0 8 4,860
2020
Investments _ L V e e
‘ Other noncurrent assets ) o 5
Foreign currency exchange contracts P ! ST
Accounts receivable

Other current assets:
Other noneurrent assets
. Other current habﬂmes .

0

0

0,

Other noncurrent liabilities 0

The investments held as other noncurrent assets represent assets held in the “Rabbi” trust for the purpose of providing benefits
under the non-qualified defined benefit pension plan. The fair value of the investments is based on quoted prices of the investments
in active markets. The fair value of foreign currency exchange contracts is determined based on the fair value of similar contracts
with similar terms and remaining maturities, The fair value of futures contracts is based on markef quotations. The fair values of the
variable-rate IRB debt and borrowings under the revolving credit facility approximate their carrying values, Addmonaﬁy the fair
values of trade receivables and trade payables appmxlmate their carrying values.

NOTE 16— REVENUE:

Net sales by geegraphic area and product line for the years ended December 31, 2021, and 2020, are outlined below. Net sales are
atiributed to the geographic areas based on the location of the customer. Sales to individual foreign countries were less than 10% of
consolidated net sales for each of the years.

Net Sales by Geographic Area
2020

vnﬂéashﬁEQf?‘ﬁf*”‘ :
Forexgn .
Consolxdated total

Net Sales by Product Line
2021 2020

Forged and cast mill rolls .-
Forged engmeercd products
Heat exchange coils »
Cenmfugal pumps

Consohdéted tota]

NOTE 17=STOCK-BASED COMPENSATION:

The Ampco-Pittsburgh Corperatien 2016 Omnibus Incentive Plan {the “Incentive Plan™) originally authorized the issuance of up to
1,100,000 shares of the Corporation’s common stock for awards under the Tncentive Plan. In May 2021, the shareholders of the
Corporation approved an amendment and restatement of the Incentive Plan providing for an additional 1,600,000 shares that could be
issued under the Incentive Plan, Awards under the Incentive Plan may include incentive stock options and non-qualified stock
options, stock appreciation rights, restricted shares and restricted stock units, performance awards, other stock-based awards, or
short-term cash incentive awards. If any award is canceled, terminates, expires, or lapses for any reason prior to the issuance of the
shares, or if the shares are issued under the Incentive Plan and thereafter are forfeited to the Corporation, the shares subject to such
awards and the forfeited shares will not count against the aggregate number of shares available under the Incentive Plan. Shares
tendered or withheld to pay the option exercise price or tax withholding will continue to count against the aggregate number of
shares of common stock
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available for grant under the Incentive Plan, Any shares repurchased by the Corporation with cash proceeds from the exercise of
options will not be added back to the pool of shares available for grant under the Incentive Plan.

The Incentive Plan may be administered by the Board of Directors or the Compensation Committee of the Board of Directors, The
Compensation Comimittee has the authority to determine, within the limits of the express provisions of the Incentive Plan, the
individuals to whom the awards will be granted and the nature, amount and terms of such awards. The Incentive Plan also provides
for.equity-based awards during any one year to'non-employee members of the Board of Directors, based on the grant date fair value,
not to exceed $200. The limit does not apply to shares received by a non-employee director at his or her election in lieu of all ora
portion.of the director’s retainer for board service:

The Compensation Committee has granted stock options, time-vesting restricted stock units (RSUs) and performance-vesting
restricted stock units (PSUs) to select individuals. Each stock option represents the right to-purchase one share of common stock of
the Corporation at-a designated price, subject to the terms and conditions of the stock option award agreement. All stock options are
fully-vested. Each RSU represents the right to receive one share of common stock of the Corporation at a future date after the RSU
has become earned and vested, subject to the terms and conditions of the RSU award agreement, The RSUs typically vest overa
three-year period. The PSUs can be earned depending upon the achievement of a performance or market condition and a time- .
vesting ¢ondition as follows: (i) achievement of a targeted return on invested capital over a three-year performance period;

(i) achievement of a three-year cumulative relative total shareholder return as ranked against other companies included in the
Corporation’s peer group; and (iif} remaining continuously employed with the Corporation through the end of the third year
following the date of grant, Earlier vesting of the stock units is permitted under certain conditions, such as upon a change of control
of the Corporation, or as approved by the Board of Directors. In 2021, in connection with the early retirement of two exceutive
officers, the Board of Directors approved modifying certain terms of their outstanding awards including accelerating the vesting
requirements. The medifications increased stock-based compensation expense for 2021 by approximately $369.

The grant date fair value for the R§Us equals the closing price of the Corporation’s commen stock on the NYSE on the date of grant,
The grant date fair value for PSUs subject to a market condition is determined using a Monte Carlo simulation model and the grant
date fair'value for PSUs that vest subject to'a performance ¢ondition is equal to the closing price of the Corporation’s stock on the
NYSE on the date of grant. The determination of the fair value of these awards takes into consideration the likelihood of achievement
of the market or performance condition and, in certain circumstances, is adjusted for subsequent changes in the estimated or actual
outcome of the condition. Unrecognized compensation expense associated with the RSUs and PSUs equaled $2,013 at December 31,
2021, and is expected fo be recognized over a weighted-average period of approximately 2 years, -

Outstanding RSUs and PSUs, which would represent non-vested awards, as of December 31, 2021, and 2020, and activityvfor the
years then ended are as follows:

Weighted- Weighted-
Average ' Average
Number of Fair Number of Fair
TR, RSUs Value PSUs Value
GrantEd e & g N i SN g el E L red
Converted to common stock "
If‘orfeited

Outstanding at December 31,2020 , _.*
Granted

Comertetto doimon stock
BOUINRE, st eencm s v 06,4)
Outtandin a December 31,2021 5260
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Outstanding stock options, all of which are fully vested, as of December 31, 2021, and 2020, and activity for the years then ended are
as follows: -

Number of Weighted- Remaining
Shares Average Contractual
Under Exercise Life¥n Intrinsic

__Options ite, Years Value
= ‘

Exercisable at December 31, 2021 205,500 8 18.32
' ,501 8.32

Stock-based compensation expense for all awards, including expense associated with the modified awards and equity-based awards
granted to non-employee members of the Board of Directors, approximated $2,438 and $1,329 for 2021 and 2020, respectively. The
income tax benefit recognized in the consolidated statements of operations was not significant due to the Corporation having a
valuation allowance recorded against its deferred income tax assets for the jurisdiction where the expense was recognized (see Note

NOTE 18— RESEARCH AND DEVELOPMENT COSTS:

Expenditures relating to the development of new products, identification of products or process alternatives and modifications and
improvements to existing products and processes are expensed-as incurred. These expenses approximated $1,229 for 2021 and $2,047
for 2020,

NOTE 19~ LITIGATION:

The Corporation and its subsidiaries are involved in various claims and lawsuits incidental to their businesses and are also subject
to asbestos litigation as described below.

Asbestos Litigation -

Claims have been asserted alleging personal injury from exposure to asbestos-containing components historically used in some
products manutactured by predecessors of Air & Liquid (the “Asbestos Liability™). Air- & Liquid, and in some cases the Corporation,
are defendants (among & number of defendants; often in excess of 50) in cases filed in various state and federal courts.
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Asbestos Claims

The following table reflects approximate information about the claims for the Asbestos Liability against Air & Liquid and the
Corporation for the years ended December 31, 2021, and 2020. The majority of the settlement and defense costs were reported and
paid by insurers. Because claims are often filed and can be settled or dismissed in large groups, the amount and timing of
settlements, as-well as the number of open claims, can fluctuate significantly from period to period.

Total claims pending at the beginning of the period’
New claims served

Claims dismissed

Claims settled , \ &

Total claims pending at the end of the period (1)
Administrative closures 2} L
Total active claims pending at the énd of the peried (2). - 77"
Gross settlement and defense costs paid (in 000's)

Average gross settlement and defense costs per claim resolvéd (in 000°9) ()

(1) lucinded as “open claims” are approxhmately 681 and 688 claims in 2021 and 2020, respectively, classified in various jurisdictions as
“inerctive ! oF travisferred to a state or federal judiciol panel on winlti-district litigetion, canmonly referved to as the MDL.

(2) In 2021, the Cornoration-adopted the same methodology wsed by the lability expert who values the Corporation’s ashestos claims, in order to
better-align the Corpoidtion s ddta with the expert's lability valuation. The expert's metliodolagy treats ail claims filed six or more years. ago as
“administratively closed.” Therefore, the Corporation changed its prior practice of reporting “Toral claims pending at the end of the period”
into two categories — “Administrative closures” and “Total active claims af the end of the period.” Administrative closures now include (i}
those claims that were filed six or mare years ago; (i) claims thar were previously classified in vaviows jurisdictions as “inactive; " and (iii}
claims that were transferred to a state or federal judicial panel on multi-district litigation. Collectively, these claims are imlikely fo result in any
lability to the Corporation. Accordingly, the Corporation belfeves that presentation of “ Total active claims pending at the end of the period™ is
a better indicaror of iatal claims which way result in future payment,

{3} Claims resolved do not include claims that were administratively closed.

Asbestos Insurance

The Corporation and Air & Liquid are patties to a series of settlement agreements {(“Settlement Agreements™) with insurers {hat have
coverage obligations for the Asbestos Liability (the “Settling Insurers™). Under the Settlement Agreements, the Settling Insurers
accept financial responsibility, subject to the terms and conditions of the respective agreements, including overall coverage limits,
for pending and future claims for the Asbestos Liability. The Seitlement Agreements encompass the majority of insurance policies
that provide coverage for claims for the Asbestos Liability.

The Settlement Agreements include acknowledgements that Howden North America, Ine. (“Howden™) is entitled to coverage under
policies covering the Asbestos Liability for claims arising out of the historical products manufactured or distributed by Buffalo
Forge, a former subsidiary of the Corporation (the “Products™), which was acquired by Howden. The Settlement Agreements do not
provide for any prioritization on access to the applicable policies or any sub-limits of Hability as to Howden or the Corporation and
Air & Liguid and, accordingly, Howden may access the coverage afforded by the Settling Inisurers for any covered claim arising out
of the Products. In general, access by Howden to the coverage afforded by the Settling Insurers for the Products will erode coverage
under the Settlement Agreements available to the Corporation and Air & Liquid for the Asbestos Liability.

Asbestos Valuations

At December 31, 2006, with the assistance of a nationally recognized expert in the valuation of asbestos liabilities, the Corporation
recorded its initial reserve for the Asbestos Liability. Since then, the Corporation and the expert have reviewed the Asbestos Liability
and the underlying assumptions on a regular basis to determine whether any adjustment to the Asbestos Liability or the underlying
agsumptions were necessary, When warranted, the Asbestos Liability was adjusted to consider the current trends and new
information that became available and, if reasonably estimable, to-extend the valuation of asbestos liabilities further into the future.
In 2018, the valuation was extended to include claims projected to be asserted through 2052, the estimated final date by which the
Corporation expects to have settled all asbestos-related claims.

In conjunction with the regular updates of the estimated Asbestos Liability, the Corporation also develops an estimate of defense
costs expected to be incurred with settling the Asbestos Liability and probable insurance recoveries for the Asbestos Liability and
defense costs. In developing the estimate of probable defense costs, the Corporation considers several factors including, but not
limited to, current and historical defense-to-indemnity cost ratios. In developing the estimate of probable insurance recoveries, the
Corporation considers the expert’s projection-of settlement costs for the Asbestos Liability and management’s projection of
associated defense costs. In addition; the Corporation consults with its outside legal counsel on insurance matters and a nationally
recognized insurance
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consulting firm that it retains to assist with certain policy allocation matters. The Corporation also considers a number of other
factors including the Settlement Agreements in effect, policy exclusions, policy limits, policy provisions regarding coverage for
defense costs, attachment points, gaps in the coverage, policy exhaustions, the nature of the underlying claims for the Asbestos
Liability; estimated erosion of insurance limits on account of claims against Howden arising out of the Products, prior impairment of
policies, insolvencies among certain of the insurance carriers, and creditworthiness of the remaining insurers based on publicly
available information. Based on these factors, the Corporation estimates the probable insurance recoveries for the Asbestos Liability
and defense costs for the corresponding timeframe of the Asbestos Liability. :

In 2021, primarily as a result of identified changes in claim data and availability of new information, the Corporation engaged
GNARUS Advisors LLC (“GNARUS”} to update the estimated Asbestos Liability. The methodology used by GNARUS in its
updated projection was substantially the same methodology employed previously, which has been accepted by numerous courts,
and included the following factors:

. interpretation of a widely accepted forecast of the population likely to have been exposed to asbestos;
«  epidemiological studies estimating the number of people likely to develop asbestos-related diseases;

«  analysis of the number of people likely to file an asbestos-related injury claim against the subsidiaries and the Corporation
based on such epidemiological data and relevant claims history from January 1, 2018, to July 31, 2021;

*  ananalysis of pending cases, by type of injury claimed and jurisdiction where the claim is filed; and

= ananalysis of claims resolution history from January 1, 2018, to July 31, 2021, to determine the average settlement value of
claims, by type of injury claimed and jurisdiction of filing.

Based on this analysis, the Corporation recorded an increase to its estimated Asbestos Liability of $23,333 for claims pending or
projected 10 be asserted through 2052. The increase is primarily attributable to recent claim experience, including a higher expected
proportion of mesothelioma claims which typically have a higher settlement value, offset by a lower defense-to-indemnity cost ratio
(reduced to 70% from 80% based on experience over the past five years) and elimination of an inflationary factor based on historical
experience over the past 104 years which provided no evidence that inflationary pressures influenced settlement averages. In
addition, the Corporation increased its estimated insurance receivable by $16,672 for the estimated insurance recoveries attributable
to the claims for which the Asbestos Liability reserve has been established and the portion of defense costs covered by the
Settlement Agreements, The difference between the increase to the Asbestos Liability and the increase to the insurance receivable
of $6,661 is recorded as a charge for asbestos-related costs in the consolidated statement of operations for 2021. In addition, in the
prior year, the Corporation recognized expense cqualing $283 for the potential insolvency of an insurance carrier, which was recorded
as a charge for asbestos-related costs in the consolidated statement of operations for 2020.

The following table summarizes activity relating to insurance recoveries for the years ended December 31, 2021, and 2020,

2020

Insurance recawablc aqbcstos, bcgmnmg of the year e
Settlement and defense costs paid by insurance c:
Change in eshmated coverage. . i .ol Th 5,67 {(283)
[nsurance receivable — asbestos; end Of the year $ 121,297 % 117,937

The balance of the insurance receivable does not assume any recovery from insolvent carriers. A substantial majority of the
insurance recoveries deemed probable is from insurance companies rated A — (excellent) or better by AM. Best Corporation. There
can be no agsurance, however, that there will not be insolvencies among the relevant insurance carriers, or that the assumed
percentage recoveries for certain carriers will prove correct. The difference between insurance recoveries and projected costs is not
due to exhaustion of all insurance coverage for the Asbestos Liability.

The amounts recorded for the Asbestos Liability and insurance receivable rely on assumptions that are based on currently known
facts and strategy. The Corporation’s actual expenses or insurance recoveries could be significantly higher or lower than those
recorded if assumptions used in the Corporation’s or the experts’ calculations vary significantly from actual results. Key variables in
these assumptions are identified above and also include the sumber and nature of new claims to be filed each year, the average cost
of disposing of each new claim, average annual defense costs, compliance by relevant parties with the terms of the Settlement
Agreements, and the solvency risk with respect to the relevant insurance carriets. Other factors that may affect the Asbestos
Liability and ability to recover under the Corporation’s insurance policies include uncertainties surrounding the litigation process
from jurisdiction to jurisdiction and from case to case, reforms that may be made by state and federal courts, and the passage of state
or federal tort reform legislation.

The Corporation intends to continue to evaluate the Asbestos Liability and related insurance receivable, as well as the underlying
assumptions, on a regular basis to determine whether any adjustments to the estimates are required. Due to the uncertainties
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surrounding asbestos litigation and insurance, these regular reviews: may resultin the Corporation adjusting its current reserve;

however, the Corporation is currently unable to estimate such future adjustments. Adjustinents, if any, 1o the Corporation’s estimate
of the Asbestos Liability and/or insurance receivable could be material to the operating results for the periods in which the
adjustmenis 1o the lability or receivable are recorded and to the Corporation’s consotidated financial position and liquidity.

NOTE 20— INCOME TAXES:

{Loss) income from operations before income taxes for the years ended December 31, 2021, and 2020, is summarized below, (Loss)
income from operations before income taxes for certain foreign entities is classified differently for book reporting and income tax
reporting purposes.

202

Increase {dec

rease) in valuation allowance
Total income tax provision (benefit)

The income tax benefit recorded in 2020 includes a benefit of $3;502 for the carryback of net opmatmg Tosses, as enabled by the
CARES Act, to an earlier period when the Corporation was subject to a higher tax rale, resulting in the release of a portion of the
valuation allowance previvusly established against the deferred income tax assets of the Corporation.

The difference between statutory U, S, federal income tax and ‘the Corporation’s effective income tax for the years ended
December 31, 2021, and 2020, was as follows:

ipcrease {decrease) in valuation allowance

Oth i
Total income tax provision (benefit)

843
$ (470)
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Deferred income tax assets and liabilities as of December 31, 2021, and 2020, are summarized in the following table. Unremitted
earnings of the Corporation’s non-U.8. subsidiariesand affiliates are-deemed to be perinanently re-invested and, acecordingly, no
deferred income tax liability has been recorded. If the Corporation were to remit any foreign earnings to the U.S., the estimated tax
impact would be insignificant.

2020

Assets: ... b 170 S e e B
Emp]oyment—~wlated lmblmxes ‘ ‘ ‘ $ 7378 § 8,709
‘Penblon liability — formgn : T e ;
Pension liability —domestic
Capital loss cafryfonvatds ‘
Asbestos-related lability
Net operating lfﬁs‘s e domestic '
Net opemtmg loss — state
Net operating foss = fmrmgn
Inventory related
* Impairment charge associated with investment in MG 7 & .
_Operating lease right-of-use assets.
“Interest expense limitation '
Gross deferred incomic tax assets -~
Valuation aﬂowgnce

(42454)

Llabﬂm&s - B

VPensmn asaet - forelgn
i :'Intanglblc assets - f mte lee
Intang;bic assets — mcleﬁmtc lr[‘c
" Operating lease liabilities, "
Other
Gross defmed mccmw tax lxabllltles S5 ; 17,
Net deferred income tax (liabilities) assets 3 (1 ,682) $ 1,090

At December 31, 2021, the Corporation has U.S. federal net operating loss carryforwards of $62,649; of which $55,914 can be carried
forward indefinitely but will be limited to 80 percent of taxable income inany given year. The balance of $6,735 will begin to expire in
2035 and can be used without taxable income limitation. Additionally, at December 31, 2021, the Corporation had state net operating
loss carryforwards of $81,909, which begin to expire in 2022, and foreign net operating loss carryforwards of $45,049 and capital loss
carryforwards of $815, which do not expire.

Unrecognized tax benefits and changes in unrecognized tax benefits for the years ended December 31, 2021, and 2020, are
insignificant. If the unrecognized {ax benefits were recognized, the effect on the Corporation’s effective-income-tax rate would also be
insignificant. The amount of penalties and interest recognized in the consolidated balance sheets as of December 31, 2021, and 2020,
and in-the consolidated statemeénts of operations for 2021 and 2020 is insignificant. :

The Corporation is subject to taxation in the United States, various states and foreign jurisdictions, and remains subject to
examination by tax authorities for 2013, due to the carryback of net operating losses enabled by the CARES Act, and for tax years
2018-2021.

NOTE 21 -ENVIRONMENTAL MATTERS:

The Corporation is currently performing certain remedial actions in connection with the sale of real estate previously owned and
periodically incurs costs to maintain compliance with environmental laws and regulations. Environmental exposures are difficult to
assess and estimate for numerous reasons, including lack of reliable data, the multiplicity of possible solutions, the years of remedial
and monitoring activity required, and identification of new sites. The undiscounted potential liability for remedial actions and
environmental compliance measures approximated $100 as of December 31, 2021, and 2026.
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NOTE 22-RELATED PARTIES:

ATR had aloan ou&tanding with its minority shareholder, which was fully repaid in 2021. The loan originally matured in 2008 but had
been renewed continually for one-year periods. At December 31, 2020, the loan balance approximated $1,056 (RMB 6,901).

Interest did not compound and had accrued on the outstanding loan balance, since inception, at the three-to-five-year loan interest
rate sel by the People’s Bank of China in effect at the lime of renewal. In 2021, in addition (o repaying the balance of the loan, ATR
paid $479 (RMB 3,046) in acerued interest. In 2020, ATR. repaid $1,882 (RMB 13,000} in principal and $290 (RMB 2,000) in-accrued
interest. The interest rate for 2021 and 2020 approximated 5%. Accrued interest as of December 31, 2021, and 2020, approximated
$1,713 (RMB 10,901 and $2,117 (RMB 13,842), respectively, and is recorded in other current liabilities on the consolidated balance
sheets.

Purchases from ATR"s minority sharcholder and its affiliates, which were in the ordinary course of business, approximated $11,368
(RMB 73,299} and $7,556 (RMB 52,255 in 202 and 2020, respectively. Al December 31, 2021, and 2020, the amount payabic to ATRs
minority shareholder and its affiliates for purchases approximated $1,125 (RMB 7,157y and $344 (RMB 2,249), respectively.
Additianally, customer deposits frorn ATR’s minority shareholder and its affiliates approximated $616 (RMB 3,921) and $456 (RMB
2,984) at December 31, 2021, and 2020, respectively. Sales to ATR’s minotity shareholder and its affiliates, which were in the ordinary
course of business, approximated $9,842 (RMB 63,460} and 39,154 (RMB 63,222} for 2021 and 2020, respectively. No amounts were
due from ATRs minority shareholder or its affiliates as of December 31, 2021, or 2020,
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NOTE 23 - BUSINESS SEGMENTS:

The Corporation organizes its business into two operating segments — Forged and Cast Engineered Products and Air and Liquid
Processing. Summarized financial information concerning the Corporation’s reportable segmients is shown in the following tables.
Corporate assets included under Identifiable Assets represent primarily cash and cash equivalents and other items net allocated to
reportable segments. Long-lived assets exclude deferred income tax assets. Corporate costs are comprised of operating costs of the
corporate office and other costs not allocated to the segments. The accounting policies are the same as those described in Note 1,

Summary of Significant Accounting Policies,

{Loss) Income from
Operations Before Income
Net Sales(l) Taxes

2021 2020 2021 2020

Forged and Cast Engineered Products ~ .~ .. .8 260204 :§ 237889 '8 (3,065)
Air and Liquid Processing (2) o . 84,716 v 1,905
Total Reportable Segments © .« o . i 20 ,160)
Corporate costs, mcludmg other mcome (expense) v R (8 669)
Consolidated total -~~~ . (= 0 T oo i U800344,920 8 1T 30854410 81 (9,829)

Depreciation and
Capital Expenditures Amortization Expense  Identifiable Assets(®
2021 2020 2021 2020 2021 2020

Forged and Cast Engineered Products -

Airand quuxd Pmcessmg 824 155, 718 156,322
Corporate . !
Cansohdated tota] 15236 § 8466 & 17,877 § IB575 § 485,632 $ 463,208
(L.os8) Income from Operations
Long-Lived Assets(4 Before Income Taxes

2021 2020 2021 2020

Geographic Areast
United States (5) = V..
Fore:gn

Consohdated towl

(1) Forthe Forged and Cas: Engmeered Pmducts segment, one customer accounted for 11% of its net sales in 2020,

(2) (Loss) income from operations before income taxes for the Air and Liguid Processing segment for 2021 includes a charge of $6,661
representing the estimated increase in the cosis of asbestos-related livigation through 2032, the estimated final date by which the Corporation
expecis to have settled all asbestos-related claims, net of estimaied insurance recoveries. (Loss) income from operations before income laxes for

the Air and Liquid Processing segment for 2020 includes a charge of $283 for the potential insolvency of an asb elated i carrier.
(3) Uentifiable assets for the Forged and Cast Engineered Products segment inclide invesiments in joint ventures of 82,175 at December 31,
2021, and 2020.
(4) Foreign leng-lived assets primarily represent assets of the foreign operations, Long-lived assets of the U.S, includ, rent ashestos-related

instrance receivables of $105,297 and $101,937 at December 31, 2021, and 2020. respectively.

(5} (Loss) income from operations before income taxes for the United States includes Corporate costs. In addition, for 2021, it includes a charge of
36,661 representing the estimated increase in the costs of asbestos-related litigation through 2052, the estimated final date by which the
Corparation expects to have settled all asbestos-related claims, net of estimated insurance recoveries, and, for 2020, a:charge of $283 for the
potential insolvency of an asbestos-related insurance carrier.

60




QUARTERLY INFORMATION - UNAUDITED
Not applicable,
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Shareholders and Board of Directors
Ampco-Pittsburgh Corporation
Carnegie, Pennsylvania

Opinion on the Consolidated Financial Statements

We have audited the accompanying consolidated balance sheets of Ampco-Pittsburgh Corporation and subsidiaries (the
“Cotporation”) as of December 31, 2021 and 2020, the refated consolidated statements of operations, comprehensive income,
shareholders’ equity, and cash flows for cach:of the years then ended, and the related notes (collectively referred to asithe
*“consolidated financial statcments™). In our opinion, the conselidated financial statements present fairly, in all material respects; the
financial position of the Corporation at December 31, 2021 and 2020, and the results of its operations and its cash flows for each of
the years then ended, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These consolidated financial statements are the responsibility of the Corporation’s management. Qur responsibility is to express an
opinion on the Corporation’s consolidated financial statements based on our audits. We are a public accounting firm registered with
the Public Company: Accounting Oversight Board (United States) (“PCAOB”) and are required fo be indepéndent with respect tothe
Corporation in accordance with the U.S, federal secarities laws and the applicable rules and regulations of the Securities and
Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the
audits to oblain reasonable assurance about whether the consolidated financial statements are free of material misstatement, whether
due to error or fraud. The Corporation is not required to have, nor were we engaged to perform, an audit of its internal control over
financial reporting: As part-of our audits we are required to obtain an understanding of internal control over financial reporting but
not for the purposs of expressing an opinion on the effectiveness of the Corporation’s internal control over finaneial reporting.
Agccordingly, we express no such opinion.

Our audits included performing procedures to assess the risks of material misstaternent of the consolidated financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits alse included evaluating
the accounting principles used and significant estimates made by management, as well as evaluating the:-overall presentation of the
consolidated financial statements. We believe that our audits provide a reasonable basis for our opinion.

Critical Audit Matter

The crifical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements
that was-communicated or required o be commmunicated to the audit committee and that: (1) relates to accounts or disclosures that
are material to the consolidated financial statements and (2) involved our especially challenging, subjective, or complex judgments.
The communication of critical audit matters does not alter in any way our opinion on the consolidated financial staterents, taken as
a whole, and we are not, by scommunicating the critical audit matter below, providing separate opinions on the critical audit matter or
on the accounts or disclosures to which it relates,

Asbestos Liabilities and Related Insurance Receivables

As described in Note 1 and 19 to the Corporation’s consolidated financial statements, the Corporation has accrued asbestos
liabilities of $180.3 million ($23.0 million current and $157.3 million long term) and recorded asbestos-related insurance receivables of
$121.3 million ($16.0 million current and $105.3 million noncurrent) as of December 31, 2021. These Habilities and insurance
recetvables relate to claims that have been asserted alleging personal injury from exposure to ashestos-containing components
historically used in certain products manufactured by predecessors of the Corporation’s Air & Liquid Systems Corporation. The
Corporation utilizes third-party experts to assist in developing (i) an estimate of the asbestos liability for the probable pending and
firture claims over the period that the Corporation believes it can reasonably estimate such claims and (ii) an estimate of the
insurance receivable for the insurance proceeds expected to be received under existing policies associated with the asbestos
liabilities.

We identified the valuation of asbestos liabilities and insurance receivables as a critical audit matter. The prineipal considerations for
our determination are: (i) the subjectivity of estimating projected claims including the period for which the Corporation can
reasonably estimate the asbestos liabilities, (if) the estimation process for projected settlement values of reported and unreported
claims including
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the number of claims expected to be filed and adjudicated, the disease type, and the settlement and defense costs to estimate the
asbestos liabilities, and (111} the complexity of determining the associated insurance receivables including the estimated settlement
costs Tor the asbestos liabilities and the associated defensc costs, the continued financial solvéncy of the insurers, and legal
interpretation of rights for recovery under the insurance policies and the related settiement agreements. Auditing these elements
involved especially challenging auditor judgment due to the nature and extent of audit effort required to address these matters,
including the extent of specialized skill or knowledge needed.

The primary procedures we performed to address this eritical audit matter included:
+  Agsessing the gualifications, experience, and abjectivity of the Corparation’s third-party experts;

« " Testing the underlying histori¢al data that served as a basis for the valuation of the asbestos liabilities for completeness and
accuracy through the examination of relevant source documents;

v Testing the insurance policies for existence and coverage amounts including independent confirmation of a selection of
policies and the related settlement agreements directly with insurance carriers;

«  Evaluating the ongoing financial solvenicy of insurance providers utilizing publicly available financial information; and

s Utilizing personnel with specialized knowledge and skill in actuarial science to assistin: (i) evaluating the valuation
methodology utilized by the Corporation to estimate the asbestos liabilities, (ii) testing the computation of the asbestos
tiability estimate performed by the Corporation’s third-party experts, (1iif) evaluating the period utilized by the Corporation to
project probable pending and future claims, and (iv) evalualing the reasonableness of certain assumptions utilized to
develop the estimates for the asbestos liabilities and insurance receivables such as the estimated settlement or indemnity
costs for the asbestos liabilities and the associated defense costs. '

/s/ BDO USA, LLP

We have served as the Corporation’s auditor since 2020,

Pittsburgh, Pennsylvania
March 16,2022
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

The Corporation did not experience any changes in, or disagreements with its accountants on, accounting and financial disclosure
during the period covered.

ITEM 9A. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures. An evaluation of the effectiveness of the Corporation’s disclosure controls and procedures as
of the end of the period covered by this report was carried out under the supervision, and with the participation, of management,
including the principal executive officer and principal financial officer. Disclosure controls and procedures are defined under
Securities-and Exchange Commission-(“SEC”) rules.as controls and other procedures that are designed to ensure that information
required to be disclosed by a company in the reports that it files under the Exchange Act is recorded, processed, summarized and
reported within required time periods. Disclosire controls and procedures inchude, without limitation, controls and procedures
designed to ensure that information required to be disclosed by an issuer in the reports that it files or submits under the Exchange
Act is accumulated and communicated to the issuer’s management, including its principal executive and principal financial officers,
or persons performing similar functions, as appropriate, to allow timely decisions regarding required disclosure. Based on that
evaluation, the Corporation’s management, including the principal executive officer and principal financial officer; has concluded that
the Corporation’s disclosure controls and procedures were effective at the reasonable assurance level as of December 31, 2021,

Muanagement’s Anunual Report on Internal Control Over Financial Reportfing, The Corporation’s management is responsible for
establishing and maintaining adequate internal control over financial reporting (as defined in Rule 13a— 15(f) under the Securities
Exchange Act). Internal control over financial reporting cannot provide absolute assurance of achieving financial reporting
objectives because of its inherent limitations. Effective internal control over finangial reporting can only provide reasonable
assurance that the objectives of the control process are met. Internal control over financial reporting is a process that involves
human diligence and compliance and is subject to lapses in judgment and breakdowns resulting from human failures. Internal control
over financial reporting also can be circumvented by collusion or improper management override. Because of such limitations, there
is a risk that material misstatements may not be prevented or detected on a timely basis by internal control over financial reporting,
However, these inherent limitations are known features of the financial reporting process. Therefore it is possible to design into the
process safeguards to reduce, though not eliminate, this risk. Further, the design of internal control over financial reporting includes
the consideration of the benefits of each control relative to the cost of the control. . :

Management assessed the effectiveness of internal control over financial reporting as of December 31, 2021, In making this
assessment, management used the criteria set forth in Internaf Control — Integrated Framework {2013) issued by the Commitiee of
Sponsoring Organizations of the Treadway Comimission. Based on those criteria and management’s assessment, management,’
including the principal executive afficer and principal financial officer, concluded that the Corporation’s internal control over financial
reporting was effective as of December 31, 2021,

Changes in Internal Control Over Finuncial Reporting. There were no changes in the Corporation’s internal control over {inancial
reporting during the quarter ended December 31, 2021, that have materially affected, or are reasonably likely to materially affect, its
internal control over financial reporting.

ITEM 9B. CTHER INFORMATION

None

ITEM 9C. DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS
Not applicable. '
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ITEM 10. DIREC f‘()RS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

The information about the Corporation’s directors required by Item-401 of Regulation 5-K and not otherwise set forth below is
contained under the caption “Proposal 1: Election of Directors™ in the Corporation’s definitive Proxy Statement for the 2022 Annual
Meeting of Shareholders (the “Proxy Statemetit™) which the Company anticipates filing with the Securities and Exchange .
Commission, pursuant to Regulation [4A, not later than 120 days after the end of the Corporation’s fiscal year, and is incorporated
by reference. The information required by It_'em 401 of Regulation 5-K regarding executive officers is set forth in Part ], Jtem 1 of this
report under “Executive Officers.”

The information required by Ttem 405 of Regulation 8-K is contained under the caption “Security Ownership of Cerlain Beneficial
Ownets and Management—Delinguent Section 16{a) Reports™ of the Proxy Statement and is incorporated by reference.

The Corporation and its subsidiaries have adopted a Code of Business Conduct and Ethics that applies to all of their officers,
directors and employees, as well as an-additional Code of Ethics that-applies to the Corporation’s Chief Executive Officer-and Chief
Financial Officer, which are-available on the Corporation’s website at www.ampeopittsburgh.com.

The information required by Ttems 407(c)3), (d){4) and (d)(3) of Regulation S-K is contained under the captions *Corporate
Governance - Director Nontinating Procedures” and *Board Committees; Director Compensation - Audit Committee” of the Proxy
Statemient andis.incorporated by reference:

ITEM 11 EXECUTIVE COMPENSATION

The information reqmred forTtem Tt is contained under the captions “Directar Compumatmn, “Compensation Discussion and
Analysis ("CDA™),” “Summary Compensation Table,” “Outstanding Equity. Awards at Fiscal Year-End,” “Retirement Benefits,”
“Potential Payments upon Termination, Resignation or Change in Control,” and “Report of The Compensation Committee” of the
Proxy Statement and is incorporated by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information required by Item 201(d) of Regulation §-K'is contained under the caption “Equity Compensation Plén Information”
of the Proxy Statement and is incorporated by reference.

The information required by Trem 403 of Regulation 8-K is contained under the caption “Security Ownership of Cerlain Beneficial
Owners and Management” of the Proxy Statement and is incorporated by reference.

I'TEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECI‘()R INDEPENDENCE

The information required by Ttem 404 of Regulation 8-K is contained under the caption “Certain Relatlonshlps and Related
Transactions” in the Proxy Statement and is incorporated by refefence.

The information required by Item 407(a) of Regulation S-K is contained under the caption “Corporate Governance — Board
Independence” of the Proxy Statement and is incorporated by reference.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

The information required for Item 14 is contained under the caption “Reéport of the Audit Committee™ of the Proxy Statement and is
incorporated herein.
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~PART TV —

TTEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES

THE FOLLOWING DOCUMENTS ARE FILED AS PART OF THIS REPORT:

1.  Financial Statements
~Consolidated Balance Sheels
~ Consolidated Statements of Operations
— Consolidated Statements of Comprehensive Tncome
— Consolidated Statements of Shargholders™ Equity
~Consolidated Statements of Cash Flows
— Notes to Consolidated Financial Statements ‘
—Report.of Independent Registered Public Accounting Firm (BDO USA, LLP; Pittsburgh, Pennsylvania, United States;
PCAOB ID #243)
2.  Financial Statement Schedules )
The financial statement schedules are not applicable to the Corporation since the Corporation meets the definition of a Smaller
Reporting Compaiiy, as defined by the Securities and Exchange Commission: per Rule 12b-2 of the Exchange Act.
Page
. Number
Index to Ampeo-Pittsburgh Corporation Finaricial Data 72
3.  Exhibits
Exhibit No.
21 Sharc ale and Purchase A eement ated December 2 2015 by and amon; Am o-Pmsbur h Corporation, Ampco UES
ot December 8, 2015,
22 Adde are Sale e t
Amnm UES Gub Ing,, Altor Fund i I GP Limited. and Akerq Holding AR, incorpar atcd bv lefel ence m Current Report on
Form 8K filed on March 7, 2016.
23 Addendum to Sh rehase Agre March 2016 b and among / -Pi
Rgpgrt on Form 8~K filed on March 7, 2016
24 Purchase Agreement, dated November 1. 2016, by and amon, . ASW: St ...CK Pe:
€K Pearl Fund LP, and White Oak Stratepic Master Fund, L P._incorporated by reference to. Current Report on Form 8-K
filed on November 4, 2016.
25 Purchase Agreement, dated September 30, 2019, by and among Ampeo UES Sub, Inc., ASW Steel Iﬁc., Valbruna Canada
Ltd. and Ampeo-Pitisburgh Corporation, incorporated by reference to Current Report on Form 8-K filed on October 3, 2019.
3.1 Restated Articles of Incorporation. effective as of August 11. 2017, incorporated by reference to Quarterly Rgggl rt on Form
10-Q filed on November 9, 2017.
32 Amended and Restated By-laws, effective as of December 17, 2015, incorporated by reference to Current Report on Form 8-
K filed on December 23, 2015.
33 Amendment of Amended and Restated Articles of Incorporation, effective ag of May 9, 2019. incorporated by reference to
arterly R n Form 10-Q fi May 10, 2019,
4.1 Form n k ificate, in K reference to Registration Statement on Form 8-3 filed on 19
2018,
42 Form of Series A Warrant Certificate, incorporated by reference to Amendment No. 1 to Registration Statement on Form S-1
ed Iy 21, 2020. '
43 Warrant Agreement between Ampco-Pittsburgh Corporation and Broadridge Corporate Issuer Solutions. Inc. with respect
to Series A Warrants, incorporated by reference to Quarterly Report on Form 10-Q filed on November 16, 2020,
44 Description of Securities, i ated by reference to I R n Form 10K filed on March 26_2021,



10:1*
10.2*
10.3*

10.4*

10.5%
10.6*
10.7%

108

109

10:10

1011

10.92*

10.13%*

10.14*

10.15*

10.16*

10,17
10.18*
10.19

1020

10.21*

Ampco-Pittsburph Corporation 2016 Oinnibus Incentive Plan. incorporated by supplement 1o the Definitive Prox
Statemen the 201 ual Meeting of Shareholders il March 23, 201

nded and Restal Chan ein Contml Agreement by and between co-Plttsbur h Comporation and Rose Hoover.

Amended and Restated Change in.Control Agréement by and befween Ampeo-Pittsburgh Corporation and De¢ Ann
Johnson, dated November 4, 2015, incorporated by reference to Quarterly Report on Form 10-Q filed on November 6, 2015.

Amended and Restated Change in Confrol Agreement by and among Ampco-Pittsburgh Corporation, Air & Liguid Systems
Corporation, and Terrence W. Kenny, dated November 4, 2015, 1 l&g_l:p rated by reference to Quarterly Report on Form 10-0Q

filed on November 6. 2015,

thers, effective as of July 1, 2015, incorporated by reference to Quarterty Repo fo) filed on Avgust 10, 201

etirerment and Consulting Agreement, etfective as of Mav 1, 2016 and between Union Electric Steel Corporation and
Robert G, Carothers, incorporated eference to. Current Report on Form 8-K filed ay 3.2016.

Bank, National Assocmtlon, as agent for the lenders. and the other lenders party thereto, mcomorated by reierence to
Current R nFor fill July 1, 2021,

Ammdment No i ;0 F}g&t Am ended and Rgsggggd Reyglvmg Credit and Sgcm;l;y Agr_gemmt, dated December 17 2021, by

'Akum Na;tl(mal RU I (‘omnany UmnnkF{emu Steel UK Limited Akx,ra AB and Akers ‘chden AB certain lcnders [he

gugrantors party thereto, including the Corporation, PNC Bank, National Association, as agent for the lenders, and the

Corp atm and A!torFund 1 GP lelted incorpor tedb referenc toCurrentR it on chrms}(ﬁhd on " st 13
l‘m..

Form of Notice of Grant of Restricted Stock Umt Award {Time-Vesting), incorporated by reference to Annual Report on
F 10-K filed on March 16, 2017.

Form of Notice of Grant of Restricted Stock Unit Award (Performance-Vesting), incorporated by reference to Armggl Report
on Form 10-K filed on March 16, 2017,

Amendment No 1to Rcumment and Consultmg Agzegment, effecme as of Jmc 1. 2017, by and between Urqgn Electrt

i feren ’Am‘ndme:nt 6.1t uarterl er rton Fonn10~ /Aﬁ edon Au : 5! 172018’
Offer Letter bg and between Amgcn—thtsburgh Corporation and 1. B;c‘:t McBrazer, dated June 16, 2018, incorporated by

2018, incorporated by reference to Ouarferly Report on Form 10-0 filed on Noverber 9, 2015,
Acquisitions, LLC, dated taember28 2018, incorporated by reference to Quarterly Report on Form 10-0 filed on
November 9, 2018,

Amendment NQ 2 to Retn’emem and Con ul i t effec ive as of 1.2019 etwe nion Electric
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[0.22%

10.23*

10.24*

10.25*

10.26*

23.1
232
311
312
321
322
101.INS

101.5CH
101.CAL
101.DEF

101.LAB
101.PRE

104

Change in Control A cementb and amon Am co-Pittsburgh Corporation, Uni lectric Steel Co orauon and Samuel

be 20 9 rated b refere ce to al Report on Form 10~K f' 1 March 16 .
Retiremeni and Consulting A nt effective December 31, 2021 with Rose A. Hoover, incorporat referenice to
Current Report on Form 8-K filed on October 22,2021,
etirement Agreement, effective December 31,2021, by and among Air & Liguid Systems Corporation. Ampeco-Pittsburgh

Corporation and Terrence W. Kenny.
Change in Control Agreement by and among Ampco-Pittsburgh Corporation, Air & Liguid Systems Corporation and David

Anderson, dated Janvary 1, 2022,
Consent of BDOUSA. LLP

Consent of GNARUS Advisors LLC
Certifigation of Principal Executive Officer pur

Certification of Principal Financial Officer pursuant to Section 302 of The Sarbanes-Oxley Act of 2002,
Certification of Principal Executive Officer pursuant to Section 906 of The Sarbanes-Oxley Act of 2002.

Certification of Principal Financial Officer pursuant to Section 906 of The Sarbanes-Oxley Act of 2002,

Inline XBRL Instance Document — the instance document does not appear in the Interactive Data File because XBRL fags
are embedded within the Inline XBRL document.

Inline XBRL Taxonomy Extension Schema Document

Inline XBRL Taxonomy Extension Calculation Linkbase Document
Inline XBRL Taxonomy Extension Definition Linkbase Document
Inline XBRI Taxonomy Extension Label Linkbase Document

Inline XBRL Taxonomy Extension Presentation Linkbase Document

Cover Page Interactive Data File (embedded within the Inline XBRL document}

*Designates management contract or compensatory plan or arrangement.

9




ITEM 16. FORM 10-K SUMMARY
Notapplicable.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Registrant has duly caused this report
to be signed on its behalf by the undersigned, thereurto duly authorized. .

March 16, 2022 AMPCO-PITTSBURGH CORPORATION
By: /s/J. Brett McBraver

Name: J. Brett McBrayer

Title: Chief Executive Officer .
Each person whose individual signature follows hereby authorizes and‘appoints J. Brett McBrayer and Michael G. McAuley, and
each of them, with full power of substitution and re-substitution and full power to act without the other, as his or her true and lawful
attorney-in-fact and agent to act in his or hier name, place and stead and to execute in the name and on behalf of each person,
individually and in each capaeity stated, and to file any and all amendments to this annual report on Form 10-K and to file the same,
with all exhibits thereto, and other documents in connection therewith, with the Securities and Exchange Commission, granting unto
said attorneys-in-fact and agents, and each of them, full power and authority to do and perform each and every act and thing,
ratifying and confirming all that said attorneys-in-fact and agents or any of them or their or his or her substitute or substitutes may
lawfully do or cause to be done by virtue thereof,
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Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on
behalf of the registrant and in their capacities and on the dates indicated.

SIGNATURE TIFLE . DATE

/5/.J. Brett McBrayer ; Director and Chief Executive Officer (Principal March 16,2022
1. Breit McBrayer Executive Officer)

" /s/ Michael G. McAuley ‘ . Senior Vice President, Chief Financiol Officerand ~ March 16, 2022
Michael G. McAaley Treasurer (Principal Financial and Accounting

! ' Officer)

" s/ James J, Abel Director ' March 16,2022
James J. Abel : ’
78/ Frederick D. DiSanto . Director March 16, 2022
Frederick D, DiSanto
/3! Terry L. Dunlap : Director March 16,2022
Terry L. Dunlap ) .
/s/ Elizabeth A. Fessenden : Director _ March 16, 2022

Elizabeth A. Fessenden

75/ Michael I German Director March 16, 2022
Michael I. German

/sf William K. Lieberman ‘ Director March 16, 2022
William K. Lieberman :

75/ Darrell L McNair Director : March 16,2022
Darrell L. McNair )

/s/ Laurence E. Paul Director i March 16, 2022
Laurence E. Paul ' :

/s/ Stephén E. Paul Director Match 16,2022
Stephen E. Paul :

55/ Carl H. Pforzheimer, I - ' Director March 16, 2022
Carl H. Pforzheimer, 111 :
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Exhibit 4.4
AMPCO-PITTSBURGH CORPORATION
DESCRIPTION OF SECURITIES

The following summary of certain provisions of the securities of Ampco-Pittsburgh Corporation ( “we,” “our™ or the
“Corporation”) does niot purport to be complete. You should refer to our Restated Articles of Incorporation, as amended, Amended
and Restated By-laws, the Warrant Agreement, dated as of September 22, 2020, by and between the Corporation and Broadridge
Corporate Issuer Selutions, lac., as warrant agent {the “Warrant Agreement™) and each of the other documents referenced herein,
which are attached as exhibits to the Annual Report on Form 10-K to which this Description of Securities is part. The summary below
is also qualified by reference to the provisions of the Pennsyivania Business Corporation Law of 1988, as amended (the “PBCL”), as
applicable. '

General

Our authorized capital stock consists of 4(),060,000 shares of common stock, par value $1.00 per share, and 3,000,000 shares of
preference stock, without par value, the rights and preferences of which may be established from time to time by our board of
. directors. )

Common Stock

Each share of common stock is entitled to one vote on all matiers requiring a vote of shareholders and, subject to the rights of
the holders of any outstanding shares of preference stock, each shareholder is entitled to receive any dividends, in cash, stock, or
otherwise, as our board of directors may declare. Pennsylvania law prohibits the payment of dividends or the repurchase of our
shares if we are insolvent or unable to pay our debts as they become due in the usual course of business, or if we would become so
as a result of the dividend or repurchase, In the event of our liguidation, dissolution or winding up, either voluntarily or involuntarily,
subject to the rights of the holders of any outstanding shares of preference stock, holders of common stock are entitled to share pro-
rata in all of our remaining assets available for distribution after providing for claims of creditors as required by the PBCL.

Holders'of common stock have no preemptive or conversion rights or other subscription rights, and there are no redemption. or
sinking fund provisions applicable.to the common stock. The outstanding shares of common stock are fully paid and non-
assessable. The rights, preferences and privileges of the holders of common stock are subject to, and may be adversely affected by,
the rights of the holders of shares of any series of preference stock that we may designate and issue in the future:

Under the PBCL, cumulative voting applies to the election of directors by holders of common stock (and holders of any series
of preference stock that is entitled to vote in the election of directors).

Preference Stock

Under Pennsylvania law and our Restated Articles of Incorporation, our board of directors, without further action by the
shareholders, is authorized to designate and issue preference stock in one or more séries and to fix as to any series the annual
dividend or dividend rate, the relative priority as to dividends, redemption prices, preferences on dissolution, the tetms of any
sinking fund, voting rights, conversion rights, if any, and any other preferences or special rights and qualifications, The board has
authorized 150,000 shares of Serics A Preference Stock in 1998. None of those Series A shares has been issued.

If we-create. one or more series of preference stock; it or they may rank-senior to the common stock with respect to the payment
of dividends or amounts upon liquidation, dissolution or winding up, or both. The authorized Series A preference stock contains
- such provisions, I addition, shares of preference stock may have class or series voting rights or rights fo-vote with the coimmon
stock, and may have more than one vote per share, Issuances of preference stock, while providing us with flexibility in connection
with general corporate purposes, may, among other things, have an adverse effect on the rights of holders of common stock. We
have no present plans to issue any preference stock, including any of the authorized Series A Preference Stock,
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Series A Warrants

We have issued watrants to purchase cominon stock, which are designated as Series A warrants. These Series A warrantsare
sepatately transferable through their expiration on‘August 1, 2025. The Series A warrants are listed for trading on NYSE American,
The common stock underlying the Series A warrants, upon issuance, is listed for trading on the NYSE under the symbol “AP.”

Exercisability. Each Series A Warrant is exercisable at any time and from time to time after the date of issuance and will
expire on August 1, 2025, The Series A warrants will be exercisable, at the optien of each helder, in whole or in part by delivering to
us the warrant certificate or warrant, as applicable a duly executed exercise notice and payment in full for the number of shares of
common stock purchased upon such cxercise, except in the case of a cashless exercise as discussed below.

Cashless Exercise. If at the time of exercise of the Scries A warrants there is no etfeetive registration statement registering, or
the prospectus contained therein is not available for issuance of, the shares issuable upon exercise of the warrant, the holder may
exercise the warrant on a cashless basis. When exercised on a cashless basis, a portion of the warrant is cancelled in payment of the
purchase price payable in respect of the number of shares of common stock purchasable upon such exercise.

Exercise Price. Each Series A warrant represents the right to purchase 0.4464 shares of common stock at-an exercise price of
$2.5668 per share (or $5.75 per whole share of common stock under the Series A warrants). In addition, the exercise price per share is
subject to adjustment for stock dividends, distributions, subdivisions, combinations, reclassifications or certain similar transactions:

Transferability. Subject to-applicable laws and restrictions, a holder may transfer a-warrant upon surrender of the warrant to-us
with a completed and signed assignment in the form attached to the warrant. The transferring holder will be responsible for any tax
that liability that may arise as a result of the iransfer.

Rights gs Sharehoider. The holder of a Series A warrant, solely in such holder’s capacity as a holder of a Series A warrant, will
not be entitled to vote or to any of the other rights of our sharcholders.

Amendments and Waivers. The provisions of each Series A warrant may be modified or amended or the provisions thereof
waived with the written consent of us and the holders of a majority of the outstanding Series A warrants. -

The Series A warrants are subject to the terms of the Warrant Agreement,
Anti-Takeover Provisions

Certain provisions of our charter and by-laws could have an anti-takeover effect. These provisions are intended to enhance the
likelihood of continuity and stability in the compesition of our board of directors and in the policies formulated by it. They may also
discourage an unsolicited takeover of our company if the board determines that the takeover is not in our best interests. These
provisions could have the effect of discouraging certain attempts to acquire our company ‘or remove incumbent management even if
some or a majority of shareholders deemed such an attempt to be in their best interests.

These provisions in our charter include: (a) the classification of the board of directors into three classes; (b) a provision fixing
the size of the board of directors to no more than 15 members and no fewer than {ive; and (¢) the authority to issue additional shares
of common stock or preference stock without shareholder approval. .

Our charter also includes a provision requiring the affirmative vote of the holders of 75% of the voting power of the then
outstanding capital stock of our company to (2) remove the entire board of directors, a class of the board of directors, or any
individual member of the board of directors; provided, however that no individnal director can be removed without cause (unless the
entire'board of directors or any class of directors is removed) in case the votes cast against such removal would be sufficient, if
voted cumulatively for such director to elect him or her to the class




of dircctors of which he or she is a member, or (b) approve amendments to our charter, unfess such amendment; repeal or provision
has been approved by at least a two-thirds vote of the whole board of directors, in- which event the affirmative vote of the holders of
not less than a majority of the voting power of the then outstanding shares of capital stock of our company entitled to vote in an
annual election of directors, voting together as a single class, will be required.

The by=laws provide that any shareholder who desires to present a nomination of person(s) for election to the board of
directors ora.proposal of other business at a shareholders’ meeting, or a proponent, must first provide timely written notice:to our
secretary. The by-laws set forth the deadlines for submitting such advance notice. the advance notice must set forth in reasonable
detail {a) as to each person the shareholder proposes to nominate for election to the board, information concerning the proposed
nominee, including such nominge’s consent to serve. as a director if elected and other specific information called for by the by-laws,
or(b) as to any other business that the sharcholder proposes to bring before the meeting, a description of the substance of the
proposal. The advance notice must include all such information regarding the proponent and/or nominee(s) which would have been
required to be included in a proxy statement filed pursuant to the proxy ruies of the SEC, The advance notice must dlso include a
representation from the proponent that such person is a shareholder of record of our cornpany, is entitled to vote at the
shareholders’ meeting, and intends to appear im person or by proxy at the meeting to present the nomination or other proposal
specified in the notice, and a description of any agreements, arrangements, or understandings between the proponent and any other-
person or persons {naming such persons) pursvant to which the proposal is to be made by the proponent.

PBCL Anti-Takeover Provisions

The PBCL containg a number of statutory “anti-takeover™ provisions, including Subchapters E, F, G and H of Chapter 25 and
Sections 2513, 2521, 2524, 2538, and 2539 of the PBCL, which apply automatically to different categories of Pennsylvania registered
corporations (usually a public company) unless the corporation elects to opt-out_of those provisions. We:are a Pennsylvania
registered corporation of the type subject to the broadest namber of those provisions, and as a result, except for the provisions from
which we have opted out (as noted below), we are subject to the anti-takeover provisions described below. Descriptions of the anti-
takeover provisions are qualified in their entirety by reference to the PBCL.

Subchapte;? F {relating to business combinations) generally detays for five vears-and imposes conditions upon “business
combinations” between an “interested shareholder” and our company. The term “business combination” is defined broadly to
include various transactions between a corporation and an interested shareholder including mergers, sales or leases of specified
amounts of assets, liquidations, reclassifications and issuances of specified amounts of additional shares of stock of the
corporation. An “interested sharcholder™ is defined generally as the beneficial owner of at feast 20% of a corporation’s voting
shares. : :

Section 2513 of the PBCL authorizes the use of shareholder rights plans, or poison pills, that preclude or limit the exercise of
suchrights by persons making an offer to-acquire a corporation’s shares.

Section-2521 of-the PBCL provides that shareholders are not entitled by statute to call special meetings of the shareholders
and our by-laws do-not give shareholders any right to call special meetings.

Section 2524 provides that shareholders cannot act by partial written consent unless permiited in the articles of inccvrporation.

Section 25 38 of the PBCL generally establishes certain shareholder approval requirements with respect to specified
transactions with: “interested sharcholders.”

Section 25 39 of the PBCL prohibits a “short-form™ metger of a registered corporation (which ordinarily could be done by an
80%-~or-more shareholder vote of a target corporation, without further action by the target-corporation’s board or other shareholders)
unless the board of directors of the target corporation approves the merger.
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We have elected to opt out of Subchapters E, G, and H of Chapter 25 of the PBCL. Subchapter E (relating to control
transactions} would have generally provided that if any person or group acquires 20% or more of the voting power of our company,
the remaining holders of voting shares may demand from such person.or group the fair value of their voting shares, including a:
proportionate amount of any control premium, Subchapter G would have required & shareholder vote to accord voting rights to
control shares acquired by a 20% shareholder in a control-share acquisition. Subchapter H would have required a person or group to
disgorge to us any profits received from a sale of our equity securities within 18 months after the person or group acquired, offered
to acquite or publicly disclosed an intention to acquire 20% of our voting power or publicly disclosed an intention to acquire control
of us. ’

Under the PBCL, directors owe a fiduciary duty to our company. In discharging that duty, directors may, in considering our
best interests, consider, to the extent they deem appropriate, the effects of any action upon any or all groups affected, including
shareholders, employees, customers, suppliers, and creditors and upon communities in which officers or other establishments of our
company are located. The board of directors need not consider the interests of any particular group affected by an action as a
dominant or controlling interest. Under the PBCL, the fiduciary duty of directors does not require the board of directors to redeem or
modify-or render inapplicable any shareholder rights plan, to render inapplicable or make any determinations under Subchapter F or
any other provision of the PBCL relating to or affecting acquisitions or proposed acquisitions of control of our company, or
otherwise act solely because of the effect that such action might have upon a potential or proposed acquisition of our company or
the amount that might be offered or paid to shareholders in such an acquisition.




" Subsidiaries

Name

Air & Liquid Systems Corporation*
Ampeo-Pittsburgh Securities ¥V Investment Corporation®
Ampeo-Pittsburgh Securities V L.L.C.*
Union Electric Steel Corporation*
Ampcb UES Sub, Inc.*

The ‘Davy Roll Company Limited*
Union Electric Steel UK Limited*
Akers AB*

. Akers Sweden AB*

Rx;lls Technology Inc.*

v Akers Valji Ravne d.oio*

Shanxi Akers TISCO Roll Co. Ltd.*

Alloys Unlimited and Processing, LLC*

EXHIBIT 21

Jurisdiction of -

Union Electrie Steel Corporation

Ownership Tncorporation

100% owned by Pennsylvania

Ampeo-Pittsburgh Corporation

100% owned by ' Delaware

Ampeo-Pittsburgh Securities V L.L.C.

100% owned by : Delaware

Ampco-Pittsburgh Corporation

100% owned by Pennsylvania
- Ampeo-Pittsburgh Securities V L.L.C.

160% owned by Delaware

Union Electric Steel Corporation '

100% owned by England

FCEP Europe B.V.

100% owned by England

The Davy Roil Company Limited

100% owned by Sweden

FCEP Europe B.V.

100% owned by Sweden

FCEP Burope B.V.

100% owned by Delaware

Ampeo UES Sub, Inc.

100% owned by Slovenia

FCEP Europe B.V.

100% owned by China

Akers AB

100% owned by Pennsylvania

The financial statements of subsidiaries marked with an (¥) have been consolidated with those of the Corporation. Names of other
subsidiaries have been omitted because, considered in the aggregate as a single subsidiary, they would not constitute a significant

subsidiary.
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EXHIBIT 23.1
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Ampceo-Pittsburgh Corporation
Carnegie, Pennsylvania

We hereby consent to the incorperation by reference in the Registration Statements on Form 8-3 (No, 333-222626), Form $-8 (No,
333-174269, No. 333-211242 and No, 333-256094), and Form S-1 (No. 333-239446) of Ampco-Pittsburgh Corporation of our report dated
March 16, 2022, relating to the consolidated financial statements, which appears-in this Annual Report on Form 10-K.

/s/ BDO USA, LLP

Pittsburgh, Pennsylvania
March 16, 2022




i EXHIBIT 23.2
CONSENT OF GNARUS ADVISORS LLC

GNARUS Advisors LLC (*GNARUS™) consents to being named in Ampeo-Pittsburgh Corporation’s Annual Report (“Form 10-K"™)
for the year ended December 31, 2021, in the form and context in which GNARUS is named and to the incorporation by reference of
the Form 10-K in Registration Statement No. 333-222626 on Form S-3, Registration Statements Nos. 333-174269, 333-211242 and 333-
256094 on Form 8-8, and Registration Statement No. 333-239446 on Form §8-1.

/s/ GNARUS Advisors LLC

GNARUS Adyisors LLC -
Mareh 16, 2022 ’

ik
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EXHIBIT 31.1

Certification Pursuant to Section 302 of the Sarbanes-Oxiey Act of 2002

I, J. Brett McBrayer, certify that;

1. Ihave reviewed this annual report on Form 10-K. of Ampco-Pittsburgh Corporation;

2. Based on my knowledge, this report does not-contain any untrue statement of a material fact or omit to state a material
fact necessary to make the statements made, in light of the circumstances under which such statements were made, not
misleading with respect tothe period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly presentin
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4. The registrant’s other certifying officer(sy und | are responsible for establishing and maintaining disclosure controls and
procedures (as defined in Exchange Act Rules 13a— 15(c).and 15d — 15(¢)) and internal control over financial reporting
(as defined in Exchange Act Rules 13a~ 15(f) and 15d = 15(f)) for the registrant and have:

(a) Designed such disclosure controls and procedures, of caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities; particularly during the period in
which this report is being prepared;

(b) Designed such internal control over financial reporting; or caused such internal control over financial reporting to
be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

(¢} Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on stch evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that cccurred during
the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that
has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over financial
reporting; and

5. Theregistrant’s other certifying officer(s) and [ have disclosed, based on our most recent evaluation of nternal control
over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board of directors {or
persons performing the equivalent functions): .

(@ Al significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the rogisirant’s ability to record, process, summarize and
report financial information; and

(b) Any fraud, whether or not material, that invelves management or other employees who have a significant role in
the registrant’s internial control over financial reporting.

March 16, 2022 By:  /s/J. Brett McBrayer

Director and Chief Executive Officer
J. Brett McBrayer




EXHIBIT 312

Certification Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Michael 'G. McAuley, certify that:

1. Thavereviewed this'annual report on Form 10-K of Ampco-Pitisburgh Corpurauon

2. Based onmy knowledge, this report does not contain any untrue statement of & material fact or omit to state a material
fact necessary to make the siatements made, in light of the eircumstances under which such statements were made; not
misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in
all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the
periods presented in this report;

4, The registrant’s other certifying officer(s) and Tare responsible for establishing and maintaining disclosure-controls and
procedures {as defined in Exchange Act Rules 13a— 15(¢) and 15d — 15(e)) and internal control over financial reporting
{as defined in Exchange Act Rules 13a~ 15(f) and 15d — 15(f}} for the registrant and have:

(a) -Designed such disclosure controls and procedures, or-caused such disclosure controls and procedures to be
designed under our supervision, to ensure that material information relating to the registrant, including its
consolidated subsidiaries, is made known to us by others within those entities, particularly dunng the period in
which this report is bemg prepared;

(1) Designed such internal control over financial reporting, or caused such internal control over financial reporting to
be designed under our supervision, to provide réasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in‘accordance with generally accepted
accounting principles; _

{c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered
by this report based on such evaluation; and

(d) Disclosed in this-report any change in the registrant’s internal controb over financial reporiing that occurred during
the registrant’s most recent fiscal quarter (the registrant’s fourthy fiscal quarter in the case of an annual reporty that
has materially affected, or is reasonably likely to- materially affeet, the registrant’s internal conirol over financial
reporting; and

5. The registrant’s other certifying officer(s) and 1 have disclosed, based om our most recent evalvation of internal control
over financial reporting, to the registrant’s auditors and the audit committee of the rcglatrant s board of directors {or
persons performing the equivalent functions):

(@) Al significant deficiencies and material weaknesses in the design or operation of internal control over financial
reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and
report financial information; and

(b) - Any fraud, whether or not material, that involves management or-other employees who have a significant rolein
the registrant’s internal control over financial reporting.

March 16,2022 ‘ By:  /s/Michael G. MeAuley

Senior Vice President, Chief Financial Officer and
Treasurer
Michael G. McAuley



<
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EXHIBIT 32.1
Certification Pursuant to 18 U.5.C. Section 1350 as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

In connectior with the Annual Report of Ampco-Pittsburgh Corporation (the “Company”) on Form 10-K for the period ended
December 31, 2021 as filed with the Securities and Exchange Commission ont the date hereof (the “Report™), the undersigned, in the
capacity and on the date indicated below, hereby certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002, that to his knowledge:

1. TheReportfully complies with the requirements of Section 13(a) or 15(d)-of the Securities Exchange Act of 1934; and

2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

March 16, 2022 By:  /s/.J. Breti McBrayver
Director and Chief Executive Officer
J. Breit McBrayer :




s

EXHIBIT 322

Certification Pursuant to 18 U.8.C. Section 1350 as Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act 0f 2002

‘In connection with the Annual Report of Ampeo-Pittsburgh Corporation (the “Company ™) on Form 10-K for the period ended

December 31, 2021 as filed with the Securities and Exchange Commission on the date hereof (the “Repott™), the undersigned, in the
capacity and on the date indicated below, hereby certifies pursuant to 18 U.8.C. Section 1350, as adopted pursuant to Section 906 of
the Sarbanes-Oxley Act.of 2002, that to his knowledge:

1. The Report fully comp]iés with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

2. -« The information contained in the Report fairly presents, in all material respects, the financial condition and results of
operations of the Company.

March 16, 2022 By: A4/ Michael G. Mcduley
- ) : Senior Vice President, Chief Financial Officer and
Treasurer
Michael G. McAuley




