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Styrelsen och verkstéllande direktéren for Delaval International AB avger féljande
arsredovisning for rakenskapsaret 2021,

Arsredovisningen &r uppréttad i svenska kronor, SEK. Om inte annat sarskilt anges, redovisas
alla belopp i hela kronor (kr).

Forvaltningsberattelse

Information om verksamheten

Del aval levererar integrerade idsningar for mjdlkproduktion utformade for att {Grbatira produktion,
djurh&lsa och den dvergripande livskvaliteten for mjdlkproducenter. Vi utvecklar, tillverkar och
marknadsfor utrustning for mjélkproduktion och djurhéllning varlden 6ver. Service och ett brett utbud av
tillbehor & dven en stor del av vart erbjudande och vi levererar system fér mj6lkning, driftsledning, kyla,
utfodring, utgddslirg, ventilation och energiatervinning.

Del aval grundades for mer 4n 135 ar sedan av visionéren Gustaf de Laval som patenterade
mjblkseparatorn. Idag har Delaval 4 500 medarbetare-och finns representerat i mer 8&n 100 lander.
DeLaval, tillsammans med Tetra Pak och Sidel, &r en del av Tetra Lavalgruppen,

Del aval International AB utg6r huvudbolaget | koncemen. Delaval International AB:s verksamhet
innefattar flera av koncermnens centrala funktioner, men éven verksamhet som tillverkning av exempelvis
DelLavals frarngangsrika mjolkningsrobot, VMS™, samt en del av koncernens produktutveckling.

Féretaget har sitt sdte | Botkyrka.

Vésentliga handelser under rdkenskapsaret
Efterfragan pa-vara produkter 6kade under pandemin. Automatisk mjolkning har blivit-&nnu mer relevant
med tanke pa svérigheterna-att rekrytera personal till lantbruket.

Forséliningen i vara mjoikningskarussller dkade med néstan 50 procent, framst genom forséljning i Kina
och USA dér lantbrukarna investerade 6ratt mdta den véxande efterfrgan pd mjblk. Vi sdg ocksd en
stark efterfrégan pd véra Delaval VMS™ V300 och V310 (automatisk midlkning) och véra servicekoncept

med fillbehdr,

Under pandemin har var hogsta prioritet varit véra anstalldas hélsa och sakerhet. Med manga som
arbetar hemifran under &ret har vi i alit hogre grad fokuserat pa var personals mentala hélsa och
vélbefinnande genom kommunikation och dialog inom foretaget, haft regelbundna.uppdateringar-och
diskussioner em:damnet,

Genom véra anstélidas engagemang och hdrda arbete hade vi-endast tre 'dagars produktionsstopp i vara
14 fabriker runt om i vérlden under 2021. Eftersom vi arbetar med livsmedelsproduktion har DeLaval setts
som en kritisk samhaélisfunktion under pandemin vilket har inneburit att vi har kunnat fortséita att hjélpa

vara kunder pa faltet under reserestriktioner for COVID-19.

Turbulens i den globala forsériningskedjan relaterad till pandemin medféljde brister p& révaror och
reservdelar, vilket stérde var verksamhet och innebar viss anpassning eller foréndring av ndgra produkter
under-dret. Men pandemin fick oss ockséa att se saker urnya perspektiv och vi har hittat nya sétt att
arbeta.
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Férvantad framtida utveckling samt vdsentliga risker och osékerhetsfaktorer
Del aval har en stark marknadsposition, en hég kundngjdhet och en stark innovationsagenda som hjalper
lantbrukare att driva sin verksamhet hallbart.

Vi férvéntar oss att se en fortsatt stark tillvaxt for vara produkier och tjgnster under 2022, Den nya
jordbrukspolicyn i EU (CAF) 2023 kan komma att paverka investeringar | Europa, men vi forvintar oss
inte att marknaden kommer att sakta ner atminstone inte under firsta halvaret 2022. Vi kommer att

behallavart fokus pa innovation med automation och digitala 16sningar.

Okad tillvéxt

Efter flera ar avtillvixt dr vi tacksamma for det fortsatta fortroende som véara kunder visar. Var
verksamhet drivs av en stark global efterfrdgan pd mjélk, dér den 6kade konsumtionen av mejeriprodukter
hos konsurnenter-kompenserade for nedstdngningen-av skolor och restauranger runt-om i véirdden under
pandemin. Tillvaxten dkade med 7,1 % och véra kundorder tkade 10% jamfirt med fregdende ar.

Forskning och utveckling

Forskning och utveckling @r och har alitid varit ett viktigt och-prioriterat omrade inom Del.aval. Flera nya
produkter lanserades under 2021. Detta inkluderade Delaval Flow-Responsive™ Milking och digitala
tidnster med sensorteknologi som anvander artificiell intelligens for att hjdipa mjolkproducenter att fd en
mer effektiv mjdlkpropduktion.
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Andra icke-finansiella upplysningar

Féliande systerbolag har under 2021 drivit rérelsen i kommission f6r Delaval intermational AB:
DelLaval Hamra Gard AB, DelLaval Sales AB och DeLaval Export AB. Dessa bolags finansiella
rakenskaper utgor en del av DeLaval International AB:s drsredovisning.

Delaval Hamra Gard AB

Ar 1894 képte AB Separator, senare Delaval International AB, Hamra Gard for att driva ett
ménsterjordbruk-och en testgérd. Avsikten var att forbéttra mjdlkproduktionen och héja kvaliteten pa
mjdlkprodukterna. Idag utgdr Hamra Gard en avgodrande roll for utveckling avnya produkter och system,
ar-envisningsgard fir kunder och besdkare samt en viktig inspirationskalla i firetaget.

Idag bestér mjdlkproduktionen av ca 250 mjoikkor och 250 kvigar. Vi bedriver vaxtodling pa ca 1100 ha
dér vi odiar spannmal pd ca 800 ha, 300 ha vall och resteranade areal-dr beten m.m.

Att DeLaval &r en mjdlkproducent 6kar bade var forstéelse for vara kunder och bidrar till utvecklingen av
vara nuvarande och framtida produkter. Férutom mjélkproduktion och vaxtodling pa Hamra Gard bedrivs
dven verksamheter som skogsbruk, grustag och uthyrning av bostéder, lokaler och mark,

Del.aval Sales AB

Delaval Sales AB utgdr DelLavals svenska marknadsbolag med site i Tumba. DelLaval Sales AB kan
genom en rikstickande organisation av egen férsiljinings- och servicepersonal erbjuda sina befintliga och
nya kunder service, direkt narhet och trygghet dygnet runt.

DeLaval Export AB
Via Del.aval Export AB sker férséljningen till marknader éver hela variden, bade direkt till DeLavals

slutkunder och genom lokala aterforséljare. Delaval Export AB har sitt huvudkontor i Tumba.

Agarforhallanden

Delaval International AB ar ett heldgt dotterbolag till Delaval Holding B.V.,
organisationsnummer 02080608, med sate i Assen, Nederldnderna, som i sin turags-av
DeLaval Holding AB, organisationsnummer 556258-6981, med séte i Tumba och utgdr
moderbolaget i Delaval koncernen. Delaval koncernen ingar i en koncern vars moderbolag ar
Tetra Laval International SA, UID: CHE-188.253.298.

Hallbarhetsrapport

| enlighet med ARL 6 kap 11§ har moderbolaget Delaval Holding AB 556258-6981 med séte i
Stockholms 1an, Botkyrka, valt att uppratta den lagstadgade hallbarhetsrapporten som en fran
arsredovisningen avskild rapport som dven omfattar samtliga dotterbolag. Hallbarhetsrapporten
har dverlamnats till revisorn samtidigt som arsredovisningen. Hallbarhetsrapporten finns
tillganglig pa http://www.delavalcorporate com/sustainability/our-take/.
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Flerarsoversikt (Tkr)
Nettoomséttning

Resultat efter finansiella poster
Rérelsemarginal (%)
Avkastning pa eget kap. (%)
Balansomslutning

Soliditet (%)

Antal anstallda

2021
7 576 187
822 928
10,4

88,1

2 435 585
38.4

877

2020

7 073 698
504 999
7.2

90,0

2 184 839
25,7

681

2019
6612 821
165 897
3.8

89,9
1985 512
9,3

670

For definitioner av nyckeltal, se:Redovisnings- och varderingsprinciper.

Forslag till vinstdisposition

Styrelsen foreslar att till forfogande staende vinstmedel (kronor):

balanserad vinst

arets vinst

disponeras sa att

till aktieagare utdelas (O kr per aktie)

i ny rékning 6verfores

168 934 122
672 778 057
841712179

0
841712179
841712179

2018
5694 223
-103 505
06

76,9
2230 571
6,0

837

4 (24)

Féretagets resultat och stéllning i 6vrigt framgar av efterfoljande resultat- och balansréakning

samt kassaflodesanalys med noter.
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Resultatrakning

Nettoomsaéttning
Kostnad for salda varor

Rérelsens kostnader
Férséliningskostnader

Forsknings- och utvecklingskostnader
Administrationskostnader

Ovriga rérelseintakter

Ovriga rérelsekostnader

Rorelseresultat

Resultat fran finansiella poster

Qvriga rénteintakter och liknande
resultatposter

Rantekostnader och liknande resultatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Resultat fére skatt

Skatt pa arets resultat
Arets resultat

3,5

7
8

10

Not

7576186 771
-4 883 698 908
2 692 487 863

-295 319 227
-742 059 837
-816 227 983
53 630 838
-107 401 769
-1 907 377 978
785109 885

65 651448
-27 833 296
37 818 152
822 928 037

-294 967
822 633 070

-149 855 013
672778 057

2021-01-01
-2021-12-31

5 (24)

2020-01-01
-2020-12-31

7 073 697 661
-4.576 100 717
2 497 596 944

-449 303 225
-623 792 756
-980 056 335
53 1565424
-89 996 001

-1 989 992 893
507 604 051

44 285 484
-46 891 001
-2 605 517
504 998 534

-600 899
504 397 635

-108 327 300
396 070 335
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Balansrakning Not

TILLGANGAR
Anldggningstillgangar

Immaterieila anlaggningstillgangar
Balanserade utgifter for utvecklingsarbeten och
liknande arbeten

11

Materiella anldggningstillgangar

Byggnader och mark 12
Maskiner och andra tekniska anldggningar 13
Inventarier, verktyg och installationer 14
Pagaende nyanlaggningar och férskott avseende
materiella anlaggningstiligéngar

Finansiella anldggningstiflgangar

Andelar i koncernféretag 15, 16
Uppskjuten skattefordran 17
Andra langfristiga fordringar 18
Andra langfristiga vardepappersinnehay

Summa anldaggningstillgangar
Omsittningstillgangar

Varulager mm

Ravaror och férnddenheter
Varor undertillverkning

Fardiga varor och handelsvaror

Kortfristiga fordringar

Kundfordringar

Fordringar hos koncernféretag

Ovriga fordringar

Farutbetalda kostnader och upplupna intékter 19

Kassa och bank
Summa omsittningstillgangar

SUMMA TILLGANGAR

2021-12-31

1423 389
1423 389

446 673 818
12752 278
43 737 537

10298 949
513 462 582

18711235
82 452 186
4632 254
76135318
181 930 993
696 816 964

75624 326
3216 597
668 219678
747 060 601

163 748 177
642 887 627
22 295 407
27 379 661
856 310 872

135397 019
1738768 492

2435585 456

6 (24)

2020-12-31

3 603 481
3 603 481

443 108 627
13629 562
45 860 699

4 145 332
506 744 220

18 711 235
63 538 736
9 631 522
35273 544
127 055 037
637 402 738

83 711 454
3279135
540 979 327
627 969 916

114 943 070
745 288 313
15 809 942
31364 410
907 405 735

12 060 369
1547 436 020

2184 838 758
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Balansrakning Not 2021-12-31
EGET KAPITAL OCH SKULDER
Eget kapital 20, 21
Bundet eget kapital
Aktiekapital 60 000 000
Reservfond 12 000 000
72 000 000
Fritt eget kapital
Balanserad vinst eller férlust 168 934 122
Arets resultat 672 778 057
841712179
Summa eget kapital 913712179
Obeskattade reserver 22 25995 727
Avsattningar 23
Ovriga avsattningar for pensioner 76135 318
Qvriga avsattningar 52 292 342
Summa avsittningar 128 427 660
Langfristiga skulder 24
Skulder till koncernforetag 25422 000
Summa langfristiga skulder 25 422 000
Kortfristiga skulder
Checkrakningskredit 25 4 451 216
Férskott fran kunder 29 302 069
Leverantdrsskulder 456 592 135
Skulder till koncernforetag 270798 661
Fakturerad men ej upparbetad intakt 286 85287 027
Qvriga skuider 135 565 653
Upplupna kostnader och forutbetalda intakter 27 380031 129

Summa kortfristiga skulder 1342 027 850

SUMMA EGET KAPITAL OCH SKULDER 2 435 585 456

7 (24)

2020-12-31

60 000 000
12 000 000
72 000 000

72 863 787
396 070 335
468 934 122
540 934 122

25700760

35273 544
556 122 985
90 396 529

25422 000
25422 000

331 419 009
16 684 347
365 433695
311480 584
38411 820
82 594 511
356 361 381

1 502 385 347

2184838758
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Rapport éver forandringar i eget kapital
Aktie- Bundna Balanserat Summa
kapital reserver resultat eget kapital
Ingdende eget kapital 2020-01-01 60 000000 12000000 92863787 164863787
Arets resultat 396 070335 396 070 335
Utdelning -20 000 000  -20 000 000
Utgaende eget kapital 2020-12-31 60 000000 12000000 468 934122 540934122
Arets resultat 872778 057 B72778 057
Utdelning -300 000 000 -300 000 000
Utgaende eget kapital 2021-12-31 60000000 12000000 841712179 913712179
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Kassaflédesanalys

Den Iopande verksamheten

Resultat efter finansiella poster

Just. for poster som inte ingar i kassaflédet
Avskrivningar
Férandringar i avsattningar
Realisationsresultat

Betald skatt

Kassaflode fran den lopande verksamheten

fore férandring av rérelsekapital

Kassafléde fran foriandring av
rorelsekapitalet

Foérandring av varulager och pagaende arbete
Férandring av kundfordringar

Féréndring av kortfristiga fordringar
Férandring av kortfristiga skulder

Kassafldde fran den lépande verksamheten

Investeringsverksamheten

Investeringar i immaterielia
anlaggningstillgangar

Investeringar i materiella anlaggningstillgangar
Forsaljining av materiella anlaggningstillgangar
Investeringar i finansiella anlaggningstillgangar
Férsaljning av finansiella anlaggningstillgangar
Kassafléde fran investeringsverksamheten

Finansieringsverksamheten

Utdelning

Utnyttjad checkrakningskredit

Kassafldde fran finansieringsverksamheten

Arets kassafléde
Likvida medel vid arets bérjan

Likvida medel vid arets borjan
Likvida medel vid érets slut

Not

2021-01-01
-2021-12-31

822 928 037
0

20 187 335
98 416 248
-18 564 878
-114 916 345

808 050 397

-119 090 685
53 595 579
-2 500 718
56 824 317

796 878 890

0

-23 238 549
1067 095
-52 796 823
32 845 046
-42 123 231

-300 000 000
-331 419 009

-631 419 009

123 336 650

12 060 369
135 397 019

9 (24)

2020-01-01
-2020-12-31

504 998 534
0
20335973
57 130 814
-1312 556
-16 568 954

564 583 811

116 303 480
-308 831 226
2511 547
7487 325
382 054 937

-227 500
-15 728 628
836 300

-11 430 018
20324 618
-6 225 229

-20 000 000
-367 193 358

-387 193 358
-11 363 650

23 424 019
12 060 369
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Noter

Not 1 Redovisnings- och varderingsprinciper

Allménna upplysningar
Arsredovisningen &r uppréttad i enlighet med Arsredovisningslagen (1995:1554) och BFNAR
2012:1 Arsredovisning och koncernredovisning (K3).

Fordringar och skulder i utiandsk valuta har varderats till balansdagens kurs. Kursvinster och
kursférluster pa rorelsefordringar och rérelseskulder redovisas i rérelseresultatet medan
kursvinster och kursférluster pa finansiella fordringar och skulder redovisas som finansiella
poster.

Sakringsredovisning

Bolaget tillampar sakringsredovisning med avseende pa sakring av valutarisk.
Sakringsredovisningen redovisas i enlighet med kapitel 11, Finansiella instrument varderade
utifréan anskaffningsvéarde. Avtal har ingatts med Tetra Laval Finance & Treasury S.A. for
sakring av valutarisken, dér den underliggande sdkrade posten utgérs av monetara posteri
utlandsk valuta (kundfordringar respeklive leverantbrsskulder).

De underliggande sakrade posterna utgdrs av kundfordringar och leverantdrsskulder med andra
koncermnbolag som regleras genom Tetra Lavals netting system (factoring system) till faststalida
valutakurser. Vidare utgérs de sakrade posterna av transaktioner i EUR, USD, TRY, CNY och
MXN med externa parter samt koncernbolag som inte inkluderas i Tetra Lavals nettingsystem,
for vilka ett sa kallat fixed rate agreement har ingatts med koncernbolaget Tetra Laval Finance
& Treasury S.A. Detta avtal I6per &ver en period om 12 méanader.

Orealiserade vardeforandringar pa sakringsinstrumentet och den sékrade posten som &r
hanférliga till den sakrade risken redovisas inte givet att kraven for sdkringsredovisning uppfylls.
Den underliggande tillgangen eller skulden som sékras varderas till sakrad kurs.

Redovisningsprinciperna ar oférandrade jamfort med foregaende ar.

Intdktsredovisning

intékter

Det inflode av ekonomiska fordelar som féretaget erhallit eller kommer att erhalla for egen
rakning redovisas som intkt. Intdkter varderas till verkligt varde av det som erhallits eller
kommer att erhallas, med avdrag fér rabatter.

| de fall kopevillkoren innebar att kbparen erhaller en finansiering ar intéktens verkliga varde
nuvardet av alla framtida betalningar.
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Forsélining av varor

Vid férsaljning av varor redovisas en intakt nar foljande kriterier &r uppfylida:

= De ekonomiska férdelarna som ar fdrknippade med transaktionen sannolikt kommer att tillfalla
féretaget,

- Inkomsten kan berdknas pa ett tillforlitligt satt,

- Féretaget har dverfort de vasentliga riskerna och férdelarna som ar férknippade med varornas
agande il kdparen,

- Féretaget har inte léngre ett sadant engagemang i den I6pande forvaltningen som vanligtvis
férknippas med dgande och utdvar inte heller nagon reell kontroll 6ver de salda varorna, samt

- De utgifter som har uppkommit eller férvantas uppkomma till féljd av transaktionen kan
beraknas pa ett tillforlitligt satt.

Intéktsredovisning fran en varuférsaljning férutsatter att samtliga dessa villkor &ar uppfyiida.
Sammantaget innebar det att varor redovisas vid leverans och nar vasentliga risker och
formaner som &r forknippade med varornas dgande har dverforts till kdparen.

Intékter fran forsaljning av varor avser framst forsaljning av mjolkningsutrustning, stallinredning
och tilthérande reservdelar.

Rénta, royalty-och utdelning

Ersattning i form av rénta, royalty eller utdelning redovisas som intdkt nar det ar sannolikt att
foretaget kommer att fa de ekonomiska férdelar som ar forknippade med transaktionen och nar
inkomsten kan berdknas pa ett tillforlitligt satt.

Ranta redovisas som intakt enligt den sa kallade effektivrantemetoden. Royalty periodiseras i
enlighet med den aktuella dverenskommelsens ekonomiska innebérd. Utdelning redovisas som
intakt nar foretagets ratt till betalning &r sékerstalld.

Tjanste- och entreprenaduppdrag - fast pris

Uppdragsinkomster och uppdragsutgifter for uppdrag till fast pris redovisas som intakt nar
arbetet ar vasentligen fullgjort enligt den sa kallade fardigstallandemetoden. Fram till
vinstavrakningen redovisas nedlagda utgifter fér uppdraget som en tillgang och fakturerade
belopp som en skuld, det vill sdga pagaende ej faktuerade entreprenaduppdrag varderas till
direkt nedlagda utgifter med tilldgg for indirekta uigifter samt med avdrag for fakturerade
dellikvider. Nettovardet redovisas | posten "Fakturerad men ] upparbetad intakt”.

En befarad férlust redovisas som kostnad eftersom det &r sannolikt att de totala
uppdragsutgifterna kommer att Hverstiga den totala uppdragsinkomsten.

Intékter fran tjdnsteuppdrag och entreprenadavtal till fast pris avser framst férsaljning av
installation av mjdlkningsutrustning och stallinredning.

Anldggningstillgangar
Immateriella och materiella anlaggningstiligangar redovisas till anskaffningsvarde minskat med
ackumulerade avskrivningar enligt plan och eventuella nedskrivningar.

Materiella anlaggningstillgangar har delats upp pa betydande komponenter nar komponenterna
har vasentligt olika nyttjandeperiodear.

Avskrivningsbhart belopp utgbrs av anskaffningsvardet minskat med ett beréknat restvarde om
detta &r vasentligt. Avskrivning-sker linjart dver den forvantade nyttjandeperioden.
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Foljande avskrivningstider tilldmpas:

Immateriella anléggningstillgangar

Balanserade utgifter for forsknings-

och utvecklingsarbeten och liknande arbeten 5ar

Materiella anldggningstillgangar

Byggnader

-Tak 30 ar
-Stomme 50 ar
-Fasad 30 ar
-Fonster 25 ar
Markanlaggningar 20-25 ar
Maskiner och andra tekniska anlaggningar 5-10 ar
Inventarier, verktyg och installationer 3-10 ar

Ovan avskrivningstider har tagits fram baserat pa komponenternas beraknade ekonomiska
livslangd.

Internt upparbetade immatenella anlaggningstifigdngar

Foretaget tilldmpar den s.k. "kostnadsféringsmodellen” avseende internt upparbetade
immateriella anlaggningstillgangar. Metoden innebar att samtliga interna utgifter for
framtagande av en immateriell anlaggningstillgang kostnadsfors direkt nar de uppkommer.

Laneutgifter
De laneutgifter som uppkommer da foretaget |anar kapital kostnadsfors i resultatrakningen i den
period de uppstar.

Finansiella instrument
Finansiella instrument varderas utifran anskaffningsvardet.

Andelar i intressebolag

Bolaget innehar andelar i det danska handelsbolaget, Lattec I/S, cvr-nr 25971787, med séte i
Hillered, Danmark. Delaval International AB ager 50 % och Delaval Export AB ager 50 %.
Lattec &r vardemassigt inte ett vasentligt innehav for De Laval international AB.

Leasingavtal

Foéretaget som leasetagare

Féretaget redovisar samtliga leasingavtal, saval finansiella som operationella, som operationella
leasingavtal. Operationella leasingavtal redovisas som en kostnad linjért éver leasingperioden.

Varulager

Varulagret har varderats till det l8gsta av dess anskaffningsvérde och dess
nettoférsaljningsvarde pa balansdagen. Med nettoférsaljningsvéarde avses varornas berédknade
forsaljningspris minskat med forséljningskostnader. Den valda varderingsmetoden innebar att
inkurans i varulagret har beaktats.

Inkomstskatter

Total skatt utgdrs av aktuell skait och uppskjuten skatt. Skatter redovisas i resultatrakningen,
utom da underliggande transaktion redovisas direkt mot eget kapital varvid tillhérande
skatteeffekter redovisas i eget kapital.
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Aktuell skatt

Aktuell skatt avser inkomstskatt fér innevarande rdkenskapsar samt den del av tidigare
rakenskapsars inkomstskatt som annu inte redovisats. Aktuell skatt bergknas utifran den
skattesats som géller per batansdagen.

Uppskjuten skatt

Uppskjuten skatt ar inkomstskatt som avser framtida rakenskapsar till foljd av tidigare
h&ndelser. Redovisning sker enligt balansrékningsmetoden. Enligt denna metod redovisas
uppskjutna skatteskulder och uppskjutna skattefordringar pa temporéra skillnader som uppstar
mellan bokférda respektive skattemassiga varden for tillgangar och skulder samt for Gvriga
skattemassiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan
betalas med ett nettobelopp. Uppskjuten skatt beraknas utifran géllande skattesats pa
balansdagen. Effekter av forandringar i géllande skattesatser resullatfdrs | den period
férandringen lagstadgats. Uppskjuten skattefordran redovisas som finansiell anlaggningstillgang
och uppskjuten skatteskuld som avséattning.

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skattemassiga
avdrag redovisas i den omfattning det ar sannolikt att avdragen kan avrdknas mot framtida
skattemassiga overskott.

Fordringar, skulder och avsattningar

Om inget annat anges ovan varderas kortfristiga fordringar till det lagsta av dess
anskaffningsvarde och det belopp varmed de beraknas bli reglerade. Langfristiga fordringar och
langfristiga skulder vérderas efter det forsta varderingstillfaliet till upplupet anskaffningsvarde.
Ovriga skulder och avsattningar varderas till de belopp varmed de beréknas bli reglerade.
Ovriga tillgangar redovisas till anskaffningsvarde om inget annat anges i denna not.

Erséttningar till anstéllda

Ersattningar till anstélida avseralla typer av erséttningar som foretaget l&mnar fill de anstélida.
Foretagets erséttningar innefattar bland annat [éner, betald semester, betald franvaro, bonus
och ersattningar efter avslutad anstélining {pensioner). Redovisning sker i takt med intjdnandet.
Ersattningar till anstallda efter avslutad anstallning avser avgiftsbestamda eller
formansbestamda pensionsplaner. Som avgiftsbestdmda planer klassificeras planer dar
faststallda avgifter betalas och det inte finns férpliktelser, vare sig legala eller informella, att
betala nagot ytterligare, utéver dessa avgifter. Ovriga planer klassificeras som
formansbestamda pensionsplaner. Foretaget har inga 6vriga langfristiga ersattningar till
anstallda.

Utgifter fér avgiftsbest&mda planer redovisas som en kostnad under.den period de anstalida
utfér de tjianster som ligger till grund for forpliktelsen. Foretaget har formansbestamda
pensionsplaner som finansieras via Alecta, vilka redovisas som avgiftsbestamda planer da det
inte finns tillracklig information for att redovisa planen som férmansbestamd. For ett begransat
antal tidigare anstallda finns aven en férmansbestamd pensionsforpliktelse som ar knuten till en
pensionsstiftelse. Om stiftelsens férmdgenhet, varderad till marknadsvarde, understiger
forpliktelsen redovisar féretaget en avsattning pa motsvarande belopp. Vid utgangen av
foregdende och innevarande réakenskapsar har pensionsforpliktelsen varit fullt finansierad.
Bolaget har formansbestamda pensionsforpliktelser vilka uteslutande ar beroende av vardet pa
de av bolaget agda kapitalfGrsakringar. Kapitalférsdkringarma redovisas som finansiell
anlaggningstiligang. | enlighet med férenklingsregein i BFNAR 20121 redovisas
pensionsforpliktelsen som en avsatining till samma vérde som kapitalfdrsakringens redovisade
varde.
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Koncernredovisning

Foretaget ar ett moderforetag, men med hénvisning till undantagsreglerna i
arsredovisningslagen 7 kap 2 § uppréttas ingen koncernredovisning.

Narmast 6verordnade moderféretag som upprattar koncernredovisning i vilken foretaget ingar ar
Tetra Laval International SA, UID; CHE-198.253.298 med sate i Pully, Schweiz.

Nyckeltalsdefinitioner
Nettoomséatining
Rérelsens huvudintakter, fakturerade kostnader, sidointdkter samt intékiskorrigeringar.

Resultat efter finansiella poster
Resuitat efter finansiella intdkter och kostnader men fére bokslutsdispositioner och skatter.

Rérelsemarginal (%)
Rorelseresultat i procent av omséattningen.

Avkastning pa eget kap. (%)
Resultat efter finansiella posteri procent av justerat eget kapital (eget kapital och obeskattade
reserver med avdrag fér uppskjuten skatt).

Balansomslutning
Foretagets samlade tillgangar.

Soliditet (%)
Justerat eget kapital (eget kapital och obeskattade reserver med avdrag for uppskjuten skatt) i
procent av balansomsiutning.

Antal anstéllda
Medelantal anstéllda under rékenskapsaret.

Uppskattningar och bedémningar
Féljande av styrelsens bedémningar har en betydande effekt pa redovisade belopp i
arsredovisningen:

Berakningen av lagerinkurans baseras pa av koncernens faststéllda berakningsprinciper.
Bolagets berakning gdrs pa artikelniva och féljer en faststélld inkuranstrappa. Modellen bygger
bade pa forvantad férbrukning som faststalld forbrukning. For artiklar som férvantas séaljas inom
1 ar gors inga reserveringar, inom 2 ar reserveras med 50 %, 3—4 ar med 75 % och 5 ar eller
senare gors full reservering. For artiklar for vilket ingen férbrukning pavisats under de senaste 2
aren gors en full reservering. Bolagets redovisade lagerinkurans éverstiger aterkommande den
skattepliktiga accepterade avsattningsnivan, varav justering gérs i bolagets berdkning av
inkomstskatt.

Avsattningar for garantidtaganden for Delaval-gruppens produkter baseras pa av koncernens
faststéllda berakningsprinciper. Berdkningen bygger pa statistisk data av de senaste 2 arens
faktiska garantikostnader i férhallande till 2 ars historisk forséljning. Beaktad forsaljningsperiod
pabbrjas 1 ar fore garantikostnadsperioden. Férhallandet i procent multipliceras med bolagets
aktuella forséljining for innevarande ar. Berakningen gérs pa av koncernen faststallda
produktgrupper. Bolagets garantiavsattningar éverstiger aterkommande den skatteméassiga
accepterade avsattningsnivan, varav justering gors i bolagets berakning av inkomstskatt.
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Not 2 Nettocomsittningens fordelning

Nettoomsittningen per geografisk marknad
EU inkl. Sverige

Ovriga Europa

Nordamerika

Sydamerika

Afrika

Asien

QOceanien

Not 3 Anstéllda och personalkostnader

Medelantalet anstillda
Kvinnor
Méan

Léner och andra ersattningar

Styrelse och verkstallande direktér

Tantiem och liknande ersattning till styrelse och
verkstéllande direktor

Ovriga anstéllda

Sociala kostnader

Pensionskostnader for styrelse och verkstéllande
direktor

Pensionskostnader for-dvriga anstallda

Ovriga sociala avgifter enligt lag och avtal

Totala léner, ersittningar, sociala kostnader och
pensionskostnader

Pensionsforpliktelser
Nuvarande styrelse och verkstéllande direktér
Tidigare styrelse och verkstéllande direktor

Kénsférdeining bland ledande befattningshavare
Andel kvinnor i styrelsen

Andel mén i styrelsen

Andel kvinnor bland Svriga ledande befatiningshavare
Andel mén bland gvriga ledande befatiningshavare

2021

3874 755803
1161 874 205
1131 068 980
229820 049
88 1563 022
1018 487 401
72 017 311
7576 186 771

2021

170
507
677

16 942 214

2171837
491 074 041
510 188 092

52 478 746
956 334 380
201 973 834
349 786 960

859 975 052

17 413 677
35 065 069
52 478 746

33 %
67 %
0 %
100 %
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2020

3913700 046
878 887 572
1113 443 089
184 771 346
46 896 602
872 813 183
63 185 823

7 073 697 661

2020

179
502
681

9 569 389

10 835 935
480 313 280
500 718 614

4876 215
93 496 013
194 285 121
292 657 349

793 375963

4 876 215

4 876 215

33 %
67 %
0%
100 %
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Not 4 Leasingavtal - leasetagare
Operationell leasing

16 (24)

Framiida leasingavgifter, for icke uppsagningsbara leasingavtal, forfaller till betaining enligt

féljande:
2021-12-31
Inom ett ar 14 363 350
Senare an ett ar men inom fem ar 22 314615
Senare &n fem ar 865 414
37 543 379
Under perioden kostnadsforda leasingavgifter 18672 375

2020-12-31

19 192 265
32 393 176

971 982
52 557 433

21 295 060

| redovisningen utgér den operationella leasingen i allt vasentligt av leasingbilar. Bilar leasas pa

tre ar.

Férutom hyra av lokaler avser avtalen hyrafleasing av truckar, | T-utrustning (koperingsmaskiner,

printers, datorer m.m).samt arrende mark.

Not 5 Arvode till revisorer

Med revisionsuppdrag avses granskning av arsredovisningen och bokféringen samt styrelsens

och verkstéllande direktérens forvalining, 6vriga arbetsuppgifter som det ankommer pa bolagets

revisor att utféra samt radgivning eller annat bitrade som féranleds av iakttagelser vid sadan

granskning eller genomférandet av sédana ovriga arbetsuppgifter.

2021
Ernst & Young
Revisionsuppdrag 1413 460
Skatteradgivning 58 723
Ovriga tjdnster
1472183
Not 6 Inkdp och forsdljningar mellan koncernforetag
2021
Andel av arets totala inkép som skett fran andra féretag i
koncernen 3840 %
Andel av arets totala férsaljningar som skett till andra
foretag i koncernen 87.60 %
Not 7 Ovriga ranteintidkter och liknande resultatposter
2021
Réanteintakter fran koncernforetag 11 021
Ovriga rénteintakter 148 325
Kursdifferenser 49 556 102
Resultat vid avyttringar 15 936 000
65 651 448

2020
1729 840
167 077

864 215
2761132

2020

43 40 %

87,70 %

2020

12 808

42 624

44 230 052

44 285 484
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Not 8 Réntekostnader och liknande resultatposter

Réantekostnader till koncernféretag
Ovriga réntekostnader
Kursdifferenser

Ovriga finansiella kostnader

Not 9 Bokslutsdispositioner

Foréandring av 6veravskrivningar

Not 10 Aktuell och uppskjuten skatt

Skatt pa arets resultat
Aktuell skatt

Justering avseende tidigare ar
Férandring av uppskjuten skatt avseende temporéra skilinader
Totalt redovisad skatt

Avstamning av effektiv skatt

%

Redovisat resuttat fére skatt

Skatt enligt géllande skattesats 20,60
Ej avdragsgilla kostnader 20,60
Ej skattepliktiga int8kter 20,60
Just. avseende skatter for féregaende ar 21.40
Skatteeffekt andelar i koncernbolag 20,860
Skatteméassiga avskrivning byggnader 20,60
Ovriga skattem. justeringar 20,60
Redovisad effektiv skatt 18,22

Upplysningar om uppskjuten skattefordran och skatteskuld

17 (24)
2021 2020
-8 286 451 -18 994 147
-113 168 -123 817
-6 516 793 -14 477 007
-12 916 884 -13 296 030
-27 833 296 -46 8§91 001
2021 2020
-294 967 -600 899
-294 967 -600 899
2021
172 185 859 119 828 016
-3 417 396 -15 647 755
-18 913 450 4 147 039
149 855 013 108 327 300
2021 2020
Perc
Belopp ent Amounts
822 633 070 504 397 635
-169 462 412 21,40 -107 941 094
417 258 21,40 -12692 218
12 168 563 21,40 133 981
3417 396 22,00 15647 755
-632 137 21,40 -541 964
145 366 21,40 106 116
3990 953 21,40 -3 039 876
-149 855 013 21,48 -108 327 300

Bolaget redovisar vasentliga uppskjutna skattefordringar hanforliga till bolagets
garantiavsattningar, lager samt pensionskostnader. De uppskjutna skattefordringarna pa

pensionskostnader avser betalda kapitalférsdkringar, vilka &r avdragsgilla forst vid uttag. Det
sammanlagda beloppet redovisas i balansrékningen under posten Uppskjuten skattefordran.

Ovriga uppskjutna skatter har beraknats till 20,6 %.
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Not 11 Patent, licenser, varumarken samt liknande réttigheter

Ingaende anskaffningsvarden

Inkép

Férséliningar/utrangeringar

Utgaende ackumulerade anskaffningsvéarden

Ingéende avskrivningar
Férsaljningar/utrangeringar

Arets avskrivningar

Utgaende ackumulerade avskrivningar

Ingaende nedskrivningar
Utgaende ackumulerade nedskrivningar

Utgaende redovisat varde

Not 12 Byggnader och mark

Ingdende anskaffningsvarden

Arets anskaffningar

Omkiassificeringar

Utgaende ackumulerade anskaffningsvarden

Ingaende avskrivningar
Arets avskrivningar
Utgaende ackumulerade avskrivningar

Utgaende redovisat virde
Uppgifter om forvaltningsfastigheter

Redovisat varde
Verkligt varde

2021-12-31
124 650 896

-283 400
124 367 496

-120 247 415
283 400

-2 180 092
-122 144 107

-800 000
-800 000

1423 389

2021-12-31

543 417 852
6 966 479
600 000
550 984 331

-100 309 225

-4 001 288
-104 310 513

446 673 818

15 468 742
47 688 720
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2020-12-31

139 427 204

227 500
-15 003 808
124 650 896

-133 112 839
15 003 808
-2 138 384

-120 247 415

-800 000
-800 000

3603 481

2020-12-31

541 903 926
1323772
190 154

543 417 852

-96 492 889

-3 816 336
-100 309 225

443 108 627

16 429 997
44 350 800

Upptagna férvaltningsfastigheternas beskaffenheter skiljer sig delvis vasentligt fran varandra.
Bedoémningen av det verkliga vardet har inte baserats pa vérdering utférd av en oberoende
varderingsman utan baserat utifran den enskilda fastighetens aktuella taxeringsvérden for
respektive rakenskapsar. Taxeringsvarden skall i princip motsvara 75% av fastighetens
marknadsvarde tva ar tidigare. Bolaget har, baserat pa egen och lokal fastighetskannedom
samt lokal statistik i form av nyckeltalet faktiska forsaljningspriser delat pa taxeringsvarde fran
Méaklarsamfundet, faststélit det verkliga vardet for bolagets férvaltningsfastigheter.
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Not 13 Maskiner och andra tekniska anlaggningar

Ingaende anskaffningsvarden

Arets anskaffningar

Férséliningar/utrangeringar

Utgaende ackumulerade anskaffningsvéarden

Ingéende avskrivningar
Férsaljningar/utrangeringar

Arets avskrivningar

Utgaende ackumulerade avskrivningar

Utgaende redovisat varde

Not 14 Inventarier, verktyg och installationer

Ingaende anskaffningsvarden

Arets anskaffning

Férséljningar/utrangeringar

Omklassificeringar

Utgaende ackumulerade anskaffningsvérden

Ingaende avskrivningar
Férséljningar/ufrangeringar

Arets avskrivningar

Utgaende ackumulerade avskrivningar

Utgaende redovisat virde
Not 15 Andelar i koncernforetag
Ingédende anskaffningsvarden

Utgaende ackumulerade anskaffningsvérden

Utgaende redovisat virde

2021-12-31

38611965
1312 897
-696 347
39 228 515

-24 982 403
684 362

-2 178 196
-26 476 237

12752 278

2021-12-31

208 716 670
8 805 556
-9 611 299
1723 282
209 634 209

-162 855 971
8 787 057

-11 827 758
-165 896 672

43 737 537

2021-12-31

18711235
18711 235

18 711 235
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2020-12-31

37 003 968

2665474
-1 0567 477
38 611 965

-23 637 996
783 835

-2 128 242
-24 982 403

13 629 562

2020-12-31

202 728 376
9 464 475
-4 035 923
559 742
208 716 670

-164 638 885
4 035 923
-12 253 009
-162 855 971

45 860 699

2020-12-31

18 711 235
18 711 235

18 711 235
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Not 16 Specifikation andelar i koncernforetag
Kapital- Rostritts- Bokfort
Namn andel andel** virde
Lattec I/S 100 % 100% 18 711235
18 711 235
Org.nr Site Eget kapital® Resultat
Hillerdd,
Lattec I/S Cvr 25971787 Danmark 35162 092 2 500 824
* Eget kapital samt Arets resultat har angetts i sin helhet oavsett agarandel.
Med Arets resultat avses resultat efter finansiella poster.
** DelLaval Export AB dger 50 % och DeLaval International AB dger 50 %.
Not 17 Uppskjuten skattefordran
2021-12-31 2020-12-31
Ingaende saldo 63 538 736 67 685775
Arets féréndring av temporéra skillnader 18 913 450 -4 147 039
82452 186 63 538736
Not 18 Andra langfristiga fordringar
2021-12-31 2020-12-31
Ingaende anskaffningsvarden 9531 522 8 905 443
Tillkommande fordringar 590 003 626 079
Avgaende fordringar -5489 271
Utgaende ackumulerade anskaffningsvérden 4632 254 9 531 522
Utgaende redovisat virde 4 632 254 9531 522
Specifikation av innehav:
Andelar i Arla Foods, Lantmannen ek for, Mellanskog, Vaxa Sverige 4 632 254 (4 042 251)

Andelar i BRF Musketéren 8, Karlavagen, Stockholm

Not 19 Forutbetalda kostnader och upplupna intdkter

2021-12-31

Férutbetalda IT kostnader 16 858 641
Férutbetalda hyror 1879 896
Upplupna fraktint8kter 1587 022
Ovriga férutbetalda kostnader 7 054 102
27 379 661

0 (5 489 271)

2020-12-31

12 194 388
2861 377
5664 715

10 643 930

31 364 410
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Not 20 Disposition av vinst eller forlust

Forslag till vinstdisposition

Styrelsen foreslar att till férfogande staende vinstmedel:

balanserad vinst
drets vinst

disponeras sa att
till aktiedgare utdelas (0 kr per aktie)
i ny rékning overfores

Not 21 Antal aktier och kvotvirde

Namn
Antal Aktier

Not 22 Obeskattade reserver

Ackumulerade Gveravskrivningar

Not 23 Avsiéttningar

Ovriga avsittningar

Belopp vid arets ingang

Arets avséattningar

Under aret ianspraktagna belopp
Under aret aterforda belopp

Specifikation 6vriga avséattningar
Garantidtaganden

Avsattning for avgangsvederlag
Tvister

2021-12-31

168 934 122
672 778 057
841712179

0
841712179
841712179

Antal
aktier
600 000
600 000

2021-12-31

25995 727
25995727

2021-12-3

55 122 985
59 175 838
-60 385 117

-1 621 364
52 292 342

51670 512
0

621 830
52 292 342
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Kvot-
virde
100

2020-12-31

25700 7860
25 700 760

2020-12-31

44 521 076
66 651 492
-56 049 583

55122 985

45 270 456
8430699
1421 830

55122 985

Bolaget redovisar per 2021-12-31, avséttningar for potentiella framtida garantidtaganden pa
sina levererade produkter. Avséattningarna ar berdknade i enlighet med bolagets faststalida

berékningsmodell.

Not 24 Langfristiga skulder till koncernbolag

Forfaller senare dn fem ar efter balansdagen

2021-12-31

25422 000
25422 000

2020-12-31

25422 000
25422 000
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Not 25 Checkrakningskredit
Beviljat belopp hos koncernbolag uppgar till
Beviljat belopp hos externt kreditinstitut uppgar till

Utnyttjad kredit hos koncernbolag
Utnyttiad kredit hos externt kreditinstitut

Not 26 Fakturerad men ej upparbetad intdkt
Uppdrag enligt fardigstallandemetoden

Nedlagda utgifter
Fakturerat belopp

Not 27 Upplupna kostnader och forutbetalda intédkter

Upplupna léner

Upplupna semesterloner
Upplupna sociala avgifter
Upplupen SLS pa pensioner
Ovriga upplupna kostnader

Not 28 Eventualforpliktelser

Borgensférbindelser till forman for koncernforetag*
Borgensforbindelser externa kreditbolag*®
Borgensforbindelser Svenska Handelsbanken™**

2021-12-31

1572074714

70000 000

0
4 451 216
4 451 216

2021-12-31

50 653 530
-115 940 557
-65 287 027

2021-12-31

63 286 653
87 921 964
54 074 017
100 112 795
74 635 700
380 031 129

2021-12-31

20 501 555

3182 290
51060 006
74 743 851
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2020-12-31

1140 000 000

110 000 000

331419 009
0
331 419 009

2020-12-31

24 805 517
-63 217 337
-38 411 820

2020-12-31

65 560 234
83 403 787
58 411 526
80 954 705
68 031 129
356 361 381

2020-12-31

35288727

4 852 911
53691 137
93 832775

*Bolaget staller ut borgenforbindelser till huvudkoncernens finansieringsbolag fér deras

finansiering av DelLaval gruppens kunder i utvalda ldnder. Den genomsnittliga

borgensférbindelsen uppgar till 5,56% av det totala borgensatagandet. Fér vissa av
exportkontrakten finns garantier via EKN uppemot 95% av utestaende kreditbelopp.
**Bolaget staller ut borgen fill externa kreditbolag, vilka i sin tur finaniserar Delaval gruppens
kunder i ett flertal regioner i varlden. Den genomsnittliga borgensforbindelsen uppgar till 4,55%

av det totala borgensatagandet,

***Bolaget har borgensférbindelser gentemot Svenska Handelsbanken f6r utstéllda garantier
samt gentemot ett externt leasingbolag fér den operationella leasingen av bolagets servicebilar i

Sverige.
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Not 29 Upplysningar om finansiella instrument

Bolaget tilldmpar sakringsredovisning med avseende pa sdkring av valutarisk. Avtal har ingatts
med Tetra Laval Finance & Treasury S.A. for sakring av valutarisken (s&kringsinstrumentet), dar
den underliggande sdkrade posten utgdrs av monetara poster i utldndsk valuta (kundfordringar
respektive leverantorsskulder). Nedan presenteras omfattningen och verkliga vardena pa de
derivat som innehas per respektive balansdag. De verkliga vardena har fastsiéllts genom
estimering av de framtida kassaflédena.

(MLOC) (MSEK) (MSEK)
Nominellt Redovisat Verkligt

2021-12-31 belopp virde virde
Finansiella tillgangar (derivat) som ingar i en sakringsrelation

EUR 47 .4 0,0 -5,0
TRY 7,7 0,0 0,0
PLN 8,2 0,0 -0,8
CNY 100,1 0,0 0,0
NOK 26,9 0,0 1,5
Ovriga valutor 13,9 0,0 0.4
Finansiella skulder (derivat) som ingar i en sakringsrelation

EUR -29,5 0,0 0,7
ush -14,2 0,0 -2,2
PLN -33,0 0,0 2.8
CNY -26,5 0,0 0,0
DKK -7.8 0,0 0,0
Ovriga valutor -9,3 0,0 0,2
2020-12-31

Finansiella tillgangar (derivat) som ingar i en sékringsrelation

EUR 55,7 0,0 -24.8
ZAR 53 0,0 -0,2
MXN 5,0 0,0 0,0
CNY 128,3 0,0 0,0
NOK 13,2 0,0 -1,3
Ovriga valutor 0,7 0,0 -1,0
Finansiella skulder (derivat) som ingar i en sékringsrelation

EUR -32,2 0,0 6,8
UsD -10,6 0,0 9,3
PLN -36,1 0,0 6,8
CNY -26,2 0,0 0,0
HUF -8,9 0,0 0,0

Gvriga valutor 14,8 00 06
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Not 30 Stallda sdkerheter
2021-12-31 2020-12-31

Stallda sakerheter 0 0
0 0

Not 31 Vasentliga hidndelser efter rakenskapsarets slut

Inga vasentliga handelser efter balansdagen har intraffat fram till arsredovisningens pateckning,
vilket skulle kunna paverka bedémningen av bolagets resultat och stélining per 2021-12-31 eller
utveckling under 2022.

Not 32 Hallbarhetsrapport

I enlighet med ARL 6 kap 11§ har moderbolaget Delaval Holding AB 556258-6981 med séte i
Stockholms lan, Botkyrka, valt att uppratta den lagstadgade hallbarhetsrapporten som en fran
arsredovisningen avskild rapport som dven omfattar samtliga dotterbolag. Hallbarhetsrapporten
har dverlamnats till revisorn samtidigt som arsredovisningen. Hallbarhetsrapporten finns
tillganglig pa http://www.delavalcorporate.com/sustainability/our-take/.

Tumba den 2 mars 2022

Paul Léfgren Valerie Binner
Verkstallande direktor

Christian Poggensee

Var revisionsberattelse har lamnats den 2 mars 2022

Ernst & Young AB

Jennifer Rock-Baley
Auktoriserad revisor
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Tumba den 2 mars 2022

Paul Léfgren
Verkstailande direktor
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. Var revisionsberattelse har lamnats den 2 mars 2022
Ernst & Young AB
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Auktoriserad revisar
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Not 31 Visentliga hiindelser efter rakenskapsarets slut

Inga vésentliga handelser efter balansdagen har intraffat fram till drsredovisningens pateckning,
vilket skulle kunna paverka bedémningen av bolagets resultat och stalining per 2021-12-31 eller
utveckling under 2022.

Not 32 Hallbarhetsrapport

| enlighet med ARL 6 kap 11§ har moderbolaget DelLaval Holding AB 556258-6981 med séte |
Stockholms lan, Botkyrka, valt att upprétta den lagstadgade hallbarhetsrapporten som en frén
arsredovisningen avskild rapport som &ven omfattar samiliga dotterbolag. Hallbarhetsrapporten
har &veramnats till revisorn samtidigt som arsredovisningen. Hallbarhetsrapporten finns
tillgénglig pa hitp://www.delavalcorporate.com/sustainability/our-take/.
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Paul Lafgren . Valerie Binner
Verkstallande direktd
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Christian Pog

Var revisionsberatielse har idmnats den 2 mars 2022

Ernst & Young AB

Jennifer Rock-Baley
Auktoriserad revisor
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Revisionsberdttelse

Til bolagsstdmman i DeLaval International-AB, org.nr 556012-3928

Rapport om arsredovishingen

UHttalanden

Vi har Utfert en revision av drsredovisningen for Delaval
international AB for rakenskapséret 2021,

Enllgt var uppfatining har drsredovisningen uppréattats | enlig-
het med. drsredovisningslagen och ger en | alla visentliga
avseenden rattvisande bild av Delaval International ABs
finansiella stélining per den 31 december 2021 och av dess
finansiella resultat .och kassaflide for Aret enligt &rs-
redovisningsiagen. Forvaltningsberdttelsen 4r farenlig med
arsredavisningens dvriga delar,

Vi tilistyrker darfdr att bolagsst@mman faststélier resultai-
rékningen och balansrdkningen.

Grund for uttalanden

Vi har utfért revisionen enligt International Standards on
Auditing (1SA) och god revisionssed | Sverige. Vart ansvar
enligt dessa standarder beskrivs ndrmare iavsnittet Revisorns
ansvar, Vi 8r oberoende Ptorhdflande 11k Delaval Internationa
ABenligt god revisorssed i Sverige och hariévrigt fuligjort vart
yrkesetiskd ansvar enligt dessa krav.

Vianser att de revistonsbevis vi har inh8mtat &r thirackliga och
dndamdliseniiga som grund for véra uttalanden.

Styrelsens och verkstéilande direktiirens ansvar

Det &r styrelsen och verkstallande direkitren somhar ansvaret
fér att arsredovisningen uppréttas och att den ger en ratt-
visande biid enligt arsredovisningslagen. Styrelsen och verks
stéllande direktfren ansvarar ven for den interna Kentroli
som de bedamer dr nodvindlg fBr att uppratta ‘en drsredo-
visning som inte Innehdller nagra visentliga felaktigheter; vare
sla dessa beror pa oegantligheter eller misstag.

Vid upprattandet av drsredovisningen ansvarar styrelsen och
verkstédilande direktGren fér bedémningen av bolagets f6r-
méga att fortsiita verksamheten. De upplyser, nér s§ &r
tiampligt, om forhéllanden som kan phverka tormdgan att
fortséitta verksambheten och atl anvdnda antagandet om-fort-
satt drift. Antagandet om fortsatt drift tilldmpas dock inte om
styrelsen och verkstillande direktfren avser att likvidera
bolaget, upphfra med verksamheten eller inte har ndgot
realistiskt alternativ till att géira ndgot av detta.

Revisorns ansvar

Vara mal & att uppna en rimlig grad av sékerhet om att &rs
redovisningen som helhet inte innehéiler nagra vasentliga fel-
aktigheter, vare sig dessa beror pd oegentligheter eller
misstag, och att lamna gn revisionsberétielse som innehdiler
vira utlalanderi: Rimilg sdkerhet & en hitg grad av sikerhet,
men dr ingen garanti for att en revision som utférs enligh 1SA
och god revisionssed | Sverige alltid kommer att uppticka-en
visentlip felaktighet om en sidan finns. Felaktigheter kan
uppstd pa grund av pegentligheter eller misstag och ansesvara
vasentllga oni de enskilt-eiler tilisammans rimligen kan forvan-
tas pdverka de ekopomiska besiut som-anvandare fatiar med
arynd i drsredovisningen.

Som def-av en revision enligt 1SA anvénder vi professionelit
omdéme och-har en professionetlt skeptisk instalining under
hela revisionen. Dessutom;

s Identifierar och beddmer vi riskerna for vasentliga felaktig-
heteri&rsredovisninigen, vare sig dessa beror pd oegantlig-
heter eller misstag, utformar och utfor gransknings-
Stgarder bland annat utlfrdn dessa risker och inhdmtar
revisionsbevis som &r tillrdckliga och &ndamalsenliga for
att utgdra engrund for vara uttalanden. Risken foratt inte
uppticka en visentlly felaktighet il foljd.av cegentlig-
heter 8r hdgre dn for en visentlig felaktighet som beror pd
misstag, eftersom cegentligheter kan innefatta agerande |
maskopi, forfalskning, avsiktliga uteldmnanden, felaktig
information elier asidosattande av intern kontroll.

» skaffar vi oss en f8rstdelse av den del av bolagets interna
kontroll som har betydelse T var revision for att Utforma
granskningsatgérder som dr [dmpliga med hénsyn till om-
standigheterna, men inte for att uitala oss om effektivi-
teten | den interna kontrollen.

= utvdrderarvl |&mpligheten: de redavisningsprinciper som
anvinds: och rimligheten: | styrelsens och verkstillande
direktdrens uppskatiningar | redovisningen och tillhtrande
upplysningar.

« drarviensiutsats om l8mpligheten | att styrelsen ochverk-
stallande direkitirery anvinder antagandet om forisatt drift
vid uppréttandet av drsradovisningen. Vi drar ocksd en
slutsats, med grund i de inhdmtade revisionshevisen, om
det finns nagon visentlig osdkerhetsfaktor som avser
sadana héndelser eller forhdllanden som kan leda til
betydande tvivel om bolagets férméga att fortsidtta
verksamheten, Om vi drar slutsatsen att det finns en
vasentlig osdkerhetsfaktor, maste vi i revisionsberattelsen
fasta uppmirksamheten pd  upplysningarna | ars-
redovisningan om den vésentliga osikerhetsfaktorn eller,
om sadana upplysningar &r otiliréckliga, modifiera uttalan-
det om arsredovisningen. Véra slutsatser baseras pa de
revisionsbevis som inh8mtas fram fill datumet fér
revisionsherdttelsan. Dock kan framtida hdndelser eller
forhdlianden gbra att ett bolag inte t8ngre kan fortsdtta
verksamheten,

s utvdrderar vi dendvergripande presentationen, strukturen

och: innehdilet 1 &rsredovisningen, diribland upplys-
ningarria, och om arsredovisningen -dtarger de under-
liggande transaktionerna och hiindelserna pd eft sitt som
geren rattvisande bild,

Vi maste informera styrelsen om bland annat revisionens
planerade omfattning och inriktning samt tidpunkten fér den.
Vi maste ocksd informera om batydelsefulla fakttagelser tnder
revisionen, daribland de eventuella betydande brister 1 den
interna kontrollen som viidentifierat.
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Rapport om andra krav enligt lagar och andra
forfattningar

Uttalanden

Utdver var revision av drsredovisningen har-vi dven ultfért en
revision av styrelsens och verkstéilande direktérens forvalt-
ning for DeLaval International AR for r3kenskapsaret 2021
samt av férslaget i dispositioner betrdffande bolagets vinst
eller forlust.

Vi tillstyrker att bolagsstémman disponerar vinsten enligt
forslaget t forvaltningsberdttelsen och baviljar styrelsens leda-
miiter och verkstéllande direktdren ansvarsfrihet for rdken-
skapsiret.

Grund for uttalanden

Vi har utfdrt revisionen enligh god revisionssed i Sverige. Vart
ansvar enligt denna baskrivs ndrmare i avsnittet Revisorns
ansvar. Vi @roberoende i fdrhallande fill DeLaval International
ABenligt god revisorssed i Sverige och har | Gvrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav,

Vianserath de revislonshevis vi har Inh&mtat ar tilirdckiiga och
dndamdlsenliga som-grund fér vira uttalanden.

Styrelsens ach yerkstéllande direkibrens ansvar

Pet &r styrelsen som har ansvaret f8r forslaget. il dispasi-
tianer betréffande bolagets vinst eller farlust. Vid forslag till
utdelning innefattar detta bland annat en bedémning av om
utdelningen &r farsvarlig med hinsyn till de krav som bolagets
verksamhetsart, omfattning och risker stiller pd storleken ay
bolagets -egna kapital, konsolideringsbehov, Hkviditet och
stalining 1 dvrigt,

Styrelsen ansvarar for bolagets organisation och forvaltningen
av-bolagels angeldgenheter. Detta innefattar bland: annat att
fortlépande beddima bolagets ekonomiska situation och att
fillse att holagets organisation &r utfermad sa att bokféringen,
medelsfrvaltningen och bolagets ekonomiska angeldgenheter
| dvrigt kontrolleras pd eft betryggande satt. Verkstdllande
direktiren ska skéta den l6pande forvaltningen enligt styrei-
sens riktlinjer ‘och anvisningar och bland annat vidia de &t-
gérder som &r nodvandiga for att bolagets bokfaring ska full-
gbras- i Overensstdmmelise med lag och for att medels-
farvaltningen ska skitas pd ett betryggande sitt,

Revisorns ansvar

Vart mai betraffande revisionen av férvaltningen, och dérmed
véart uttalande om ansvarsfrihet, & att Inhdmta revisionsbevis
f6r att med en rimlig grad av sBkerhet kunna beddma om nigon
styrelseledamot eller verkstiliande direktdren i ndgot visent-
ligt-avseenda:

« foretagit ndgon Stglrd eller gjort stg skyldig till ndgon for-
summelse som kan foranleda erséttningsskyldighet mot
bolaget, ellar

s pa nagot annat satt handlat | strid med aktiebolagsiagen,
arsredovisningsiagen eller bolagsordningen.

Vart mél betriffande revislonen av férslaget tif dispositioner
av holagets vinst eller T8riust; och dérmed vart uttalande-om
detta, 8ratt med rimlig grad av sakerhet beddma om forslagel
&r forenligt med aktlebolagslagen.

Rimlig sékerhet drenhdg grad av sdkerhet, meningen garanti
for att en revision som uiftrs enligt god revisionssed i Sverige
alitld kommer &t uppticka &tgdrder eller forsummelser som
kary firanleda-ersitiningsskyldighet mot balaget, eller att eit
forstag till dispositioner av bolagets vinst eller forlust inte dr
forentigt med aktiebolagslagen.

Som en del av en revision-enligt god revisionssed i Svérige
anvander-vi professionellt omdtme och har-en professionallt
skeptisk instélining under hela revisionen. Granskningen av
farvaitningen och forslzget till dispositioner av boiagets vinst
eller forlust grundar slg framst pd revisionen av raken~
skaperna. Vilka tillkommande granskningsdtgérder som utfbrs
baseras pd var professionella beddmning med utgdngspunit |
risk och vasentlighet; Det inneb&r-att vi fokuserar ‘gransk-
ningen pé sadana Stuarder, omraden och forhailanden som ar
véasentliga for verksamheten och dar avstegoch tveriradelser
skulle ha sérskild betydelse for bolagets situation. Vi gér
Igenom och prévar fatiade beslut, beslutsunderlag, vidtagna
atgérder och andra fSrhdflanden som dr relevanta for vért
uttalande om ansvarsfrinet. Som Underlag for vart attalande
om: styrelsens firslag Hll dispositioner betréffande bolagets
vinst-eller forlust-har vl granskat om forslaget dr fdrenligt med
aktiebolagslagen.

Stockholmden dag som framglr av vér elektroniska underskrift
Erast & Young AB

Jannifer Rock-Baley
Auktoriserad revisor
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TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

The Tetra Laval Group delivered a strong performance in- 2021, despite significant increases in-raw material costs and
continued challenges presented by the Covid-19 pandemic.

The industries in which Tetra Laval operates are generally defined as essential and an integral part of the food supply chain
and have therefore continued cperations in countries otherwise facing significant restrictions. In responseto the pandemic,
Tetra Pak, Delaval ‘and Sidel have each implemented comprehensive measures to protect health and safety, while
delivering business continuity.

In this context, Tetra Pak's revenues from packaging material, capital equipment and service businesses all ifcreased.
Delaval and Sidel also both grew in their capital equipment and after-market businesses.

CONSOLIDATED GROUP FINANCIAL PERFORMANCE

Revenue increased by 3.3% to €11,761 million, compared to€11,386 million in 2020, with.growth reported by-each Industry
Group, despite revenues being negatively impacted by the Euro (EUR) strengthening against-the Brazilian Real (BRL), the
Us Dollar (USD)and the Japanese Yen. At comparable rates and scope, revenue increased by 4.8%.

Operating profit increased by €15 million from €1,235 milllion in 2020 to €1,250 million, despite being negatively impacted
by an unprecedented increase in raw material ‘costs and higher logistics costs. The strengthening of the Swedish Krona
against the Euro also increased operating costs. Operating profit represented 10.6% of revenue in 2021, compared to the
2020 level of 10:8%:

The Group’s investment in Alfa Laval contributed an overall gain of €1,672 million in 2021 (compared to a loss of €2 million
in 2020), with €66 million of dividend received (€ nil million in 2020) and & gain of €1,808 million on'the revaluation of the
Group's investment (loss of €3 million in 2020).

Corporate income taxes decreased from €334 million in 2020 to €278 million in 2021. Overall net profit for the year was
€2,516 million (21.4% of revenue compared to 7.6% in 2020).

Cash flow from operating activities decreased by €138 million, from €1,713 million in 2020 to €1,575 million in 2021. The
decrease reflects lower net changes in working capital: Overall, net cash flows from operating and investing aclivities
amounted to €1,413 million, compared to €1,267 million in 2020 {after the acquisition of milkrite | InterPuls for an amount of
€191 million) due to lower cash outflows on business acquisitions.

TETRA PAK

Revenue was €9,145 million (2020: €9,043 million), an increase of 1.1% mainly due {o the increase in velumes partly offset
by the less favourable mix and the weakening of BRL, USDand JPY compared to the Euro. At comparable rates and scope,
revenue increased by 2.8%.

Operating profit was €1,083 million, below last year (2020: €1,289 million), reflecting increased raw material and logistics
costs.

Cash flow from operating and investing activities of €1,120 million was below the level of 2020 (€1,318 million}, mainly due
to lower.operating profit, partly -offset by lower investing activities

DELAVAL

Revenue.increased by 9.4% from €1,115 million in 2020 to €1,220 million in 2021. At comparable rafes and scope, revenue
increased by 9.7%, with growth in capital equipment and aftermarket businesses.

Operating profit was €113 million {2020; €104 million}; reflecting increased gross profit.

The cash flow fronmy operating and investing activities of €87 million, was below the level of 2020 (€153 million before the
€191 million acquisition of milkrite | InterPuls), due to increased cash consumed in working capital and higher taxes paid.

SIDEL

Revenue increased by 13.1%,; from €1,251 million in 2020 to €1,415 million in 2021 with increases in both capital.equipment
and service businesses. Al comparable rates and scope, revenue increased by 13.4%.

Operating profit was €27 million (2020: negative €11 million), due to higher gross profit.

Cash flow from-operating and investing activities was positive €82 million compared to positive €17 million in 2020, mainly
due to increased operating profit and cash generated from working capital, especially down payments on orders received.
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TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

FINANCIAL POSITION

Shareholders’ equity increased by €1,463 million, from €4,805 million in 2020 to €6,368 million in 2021, This principally
reflects the profit for the year of €2,488 million {2020: €873 million), offset by the dividends paid of €1,050 million {2020:
€350 million)y-and positive translation effects.

Total borrowings amounted o €1,829 miliion (2020: €1,893 million), including lease liabilities of €160 million (2020; €185
million).- Borrowings under the Group’s long-term "T7" credit facility amounted to €262 million (2020: €684 million), other
bank borrowings amounted to €870 million (2020: €798 million} and other borrowing with related parties amounted to €537
million (2020 €246 million),

Cash & short-term deposits of €788 million (2020: €734 million) and deposits of €124 million {(2020: €100 million) together
increased by €78 million compared to 2020, Overall, net borrowings decreased to €917 million at December 31, 2021
comparedto €1,058 millien in2020:

OUTLOOK

The Group will continue to face significant increases inraw material costs, the long-tenm impacts of the Covid-19 pandemic;
and unpredictable macro-economic and political conditions. It also continues to make significant investments to address the
challenges of sustainability.

This requires continued focus in all areas of the Group on health & safety, security of the food supply chain, innovation,
growth, and productivity.

Tetra Pak's packaging material revenues are expected to grow in 2022. Revenues from its capital equipment and services
businesses-are also expected to be above the levels achieved in 2021. Delaval expects revenues in-2022 above 2021,
based ‘on a healthy orderbook, despite uncertainty relating to implications of the European Union Common Agricultural
Policy. Sidel revenues in 2022 are expected to be similarto 2021, .alsobased otva strong orderbook but reflecting concerns
over the lead time for key components,

The past year has demonstrated again the strength and resilience of the Group.

RISK ASSESSMENT

Tetra Laval International SA and its subsidiaries perform a group-wide internal risk assessment process. lf is a bottom-up
identification process which is then reviewed by the senior management of each industry groups and Tetra Laval
International with a tap-down. allocation of priorities and the follow up on significant risks through the yearly Control Self-
Assessment (CBA) process. The Groupwide internal risk assessment process is a yearly review of the potential risks
associated to the respective operations. The procedures and actions to identify the fisks and where appropriate remediate
are performed by specific corporate functions (Treasury, Legal, Internal audit, Group Financial Control, Risk Officer,
Corporate Governance. Officer; etc) as well as the divisions of the group. These functions and divisions have the
responsibility to supportand monitor the Group-wide policies, procedures, guidelines and processes to ensure their effective
operation. The risk assessment also covers the specific risk related o Tetra Laval International S.A.

Pully, May 5, 2022

BOARD OF DIRECTORS

DocuSigned by DocuSigned hy: g Q@FSigned by
(ars Konstrom @ﬂ&{/‘ PR Eb’g/‘\

AF2FEODRAOFSAFY. BATD2354E825475... SEBAFOIADRDAAZ..
Lars Renstrom (President) Martyn Zedgitt Robert Swan
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of comprehensive income

For the year ended December 31, 2021 Notes 2021 2020

in millions of Euro

Revenue 2.3 11,761 11,386
Cost of sales -8, 375 -7,886
Gross profit 3,388 3,500
Marketing & distribution -813 -797
Administrative expenses -856 -849
Research & development -5l -488
Foreign exchange and hedge result on operating items 27 =127
Restructuring, impairment and other non recurring items 21 27 -4
Operating profit 20 1,260 1,236
Revaluation of investment in Alfa Laval 8 1,608 -9
Dividend income from Alfa Laval 8 &6 -
Interest income & 8
Interest expense 83 -104
Other financial income (expense), net 22 -4 75
Profit before tax 2,798 1,208
Income tax expense 18 -278 -334
Profit for the vesr 2,516 871

Item to be reclassified to profit orloss in subsequent pefiods
Translation adjustment afsing in the period =1 -8

ltems not to be reclassified to profit or loss in subsequent periods

Actuarial gains and losses on defined benefit plans 19 31 -8
Income tax effects 18 i} 1
Other comprehensive income for the year net offaxes 28 16
Total comprehensive income for the year 2,842 855

Profit attributable to

Equity holders of the Group 2,485 873
Non-controlling interests 17 -2

Total comprehensive income atiributable to

Equity holders of the Group 2523 858
Non-controlling interests 19 =3

See accompanying notes to-the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated balance sheet

As at December 31, 2021 Notes 2021 2020

in millions of Euro

ASSETS

Property, plant & equipment 4 1,715 1,700
Right-ofuse assets 5 151 161
Goodwill and other intangible assets 7 448 434
Other inlvestments 8 4.382 2,752
Long-term receivables g 370 491
Deferred tax assets 18 286 291
Total non-current assels 7.333 5,829
Inventories 10 1,540 1,311
Trade receivables 11 1,794 1,551
Contract assets 3 184 186
Income taxes receivable 18 268 218
Derivative financial instruments 24 a7 104
Other receivables and prepayments 12 891 729
Cash and short term deposits 13 788 734
Total current assels 5533 4,833
TOTAL ASSETS 12,868 10,662
ECHITY AND LIABILITIES

Share Capital and Retained Earnings 5,638 5,172
Cumuiative translation adjustment -270 -287
Equity attributable to equily holders of the Group 6,368 4,905
Non-controlling interests 13 3
TOTAL EQUITY 6,381 4,908
Long-term debt 14 348 978
Deferred tax liahilities 18 116 a0
Provisions 15 17 13
Deferred income and other non-current liabilities 16 133 172
Total non-current liabilities 618 1,253
Current portion - of long-term debt 14 283 65
Bank loans and overdrafts 14 850 604
Loans and overdrafts from related parties 14, 26 537 2456
Trade payables 1511 1,157
Contract liabilities 3 934 601
Provisions 15 231 173
Income taxes payable 18 237 289
Derivative financial instruments 24 145 151
Other payables and accrued liabilities 17 1,332 1,215
Total current liabilities 5870 4,501
TOTAL LIABILITIES 6,485 5,754
TOTAL EQGUITY AND LIABILITIES 12,8686 10,662

See accompanying notes to-the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of cash flows

For the year ended December 31, 2021

in millions of Euro Notes 2021 2020

Profit before tax 2,795 1,208

Adjustments to reconcile profit before tax tonet cash flows
from operating activities:

Depreciation and impairment of property, plant and equipment 4 324 329

Amorttisation and impairment of intangibles 7 23 5

Depreciation and impairment of right-of-use assets 5 71 70

Adjustment to fair value of and dividends from other investments 1,674 11

Other non-cash items ‘and reclassification to financing ‘activities 27 187 61
Net changes in working capital 27 181 278
Change in equipment leased to customers 58 -38
Change in finance lease receivables 113 48
Change in long-term receivables and other long-term liabilities 53 -8
Income taxes paid 18 335 246
Met cash flows from / (usad In) operating activities 1,875 1,713
Purchase of property, plant and equipment 4 -274 -326
Proceeds from sales of property, plant and equipment 40 83
Purchase of intangible assets 7 - -9
Proceeds from sales of intangible assets - 1
Dividends from other investments 8 &6 -
Acquisition of businesses 28 -5 -188
Proceeds from disposal of other investment 15 3
ket cash flows from / {used in} investing activities 162 -446
Het cash flows from operating and investing activities 2 1,413 1,267
Interest received & 9
Interest paid -84 -118
Payment of lease liabilities 14 65 67
Other financial income and expense received (paid) =27 26
Increase {decrease) of borrowings 14 -395 -238
Increase (decrease).of borrowings from related parties 14 291 -535
Net (increase) decrease in deposits =30 11
Temporary withholding tax deposit ~ 415
Dividends paid 1o non-controlling interests 4 7
Dividends paid 1o equity holders =1,060 =360
Other amount paid to previous equity holders =10 -
HMet cash flows from / {used in} financing activities =1,373 ~8§52
Net increase / (decrease) incash and cash equivalents 40 415
Effect of foreign exchange rate changes on cash and cash equivalents -1 -16
Cashand cash equivalents, beginning of the year 564 265
Cash and cash equivalents, end of the vear 13 703 664

See accompanying notes to-the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.

Consolidated statement of changes in equity

Attributable to equity holders of the

Group

Share Capital 7 Cumulative  Total Non TOTAL

in millions of Euro and Relained franslation controlling EQUITY
Eamings adiustment interests

Balance at January 1, 2021 5172 -267 4,905 3 4,908
Profit for the year 2,498 - 2,489 17 2,518
Other comprehensive income 27 -3 24 P 28
Total comprehensive income for the year 2,528 -3 2,523 19 2,542
Dividends -1,0580 - -1,050 -9 -1,058
Other movement & A0 40 - -10
Balance at December 31, 2021 8,638 270 6,368 13 6,381

(1) The Group's share capital of €89 thousands, consists of the Telra Laval International S.A’s number of shares
guthorised, issued and paid of 100, with a par value of CGHF 1,000 each.

(2) Indune 2021, an amount of €10 million was paid by Telra Pak GmbH & Co KG and Tetra Pak Produktions GmbH KG
to their previous equity holders relating to nel income earned prior {o their acquisition by a subsidiary of Tetre Laval

international SA in-October 2020

Attributable to equity holders of the

Group

Share Capital  Cumulative  Total Non TOTAL

in millions of Euro and Retained translation controlling EQUITY
Earnings adjustment Interests

Balance at January 1, 2020 4,565 =269 4,306 104 4,410
Profit for the year 873 - 873 -2 871
Other comprehensive income -7 -8 -15 -1 =16
Total comprehensive income for the year 866 -8 858 -3 855
Dividends =350 - =350 -7 -357
Changes in shareholders’ equity (Note 29) 91 - g1 -91 -
Balance at December 31, 2020 5,172 -2687 4,905 3 4,908

(1} The Group's share capital of €89 thousands. consists of the Telra Laval International S.A.’s number of shares
authorised, issued and paid of 100, with a par value of CHF 1,000 each.

See accompanying notes to-the Consolidated Financial Statements
&
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated
1. SIGNIFICANT ACCOUNTING POLICIES

General

Tetra Laval Intemational S:A. (hereafter referred to as the "Company”) is a private company with limited liability, located in
Switzerland and registered on July 19, 2019.under the: laws of Switzerland. The statutory-seat is in Pully and established at
avenue General Guisan 70, 1009 Pully, Switzerland. The company is active as'a holding company and isresponsible for the
management and control of its investment activities.

Nature of operations

The Group (as defined below) consists of operating ‘activities organised in three autonomous industry groups: Tetra Pak,
Delaval and Sidel. Tetra Pak develops, produces and markets complete processing, packaging and service solutions for
food products. Delaval is a full-service supplier to dairy farmers. The -company develops, manufactures and markets
equipment, systems and services for milk productionand animal husbandry. Sidel provides solutions for liquid food packaging
and covers three major categories of packaging: giass botlles, plastic and cans.

Scope of consolidation

On November 2, 2021, Tetra Pak Intemational S.A. and Tetra Pak Global Supply S.A. {both incorporated in-Switzerland)
were contributed to the Company by its shareholder. Business combination does not apply, as those two subsidiaries are
ultimately controlled by the same parties both before and after the business combination, and the contral is not transitory.

The comparative periods are restated as the control existed since before 2020.

The contributed subsidiaries have been preparing IFRS compliant financial reports information for internal purposes in
accordance with 1FRS since earlier than 2020. Therefore, in preparation of these consolidated financial statemenis the
Company measured the assets and liabilities of these two subsidiaries at the same carrying -amountsias in the financial
statements of those two subsidiaries: (after adjusting for consolidation adjustments), for the full year ended December 31,
2021 and the comparative figures for the year ended December 31, 2020 and January 1, 2020

The consclidated financial statements include those of Tetra Laval International S.A., Switzerland and its subsidiaries (the
“*Group™). A listof subsidiaries is included in Note 30.

Basis of presentation

The consolidated financial staterments are presented in Euro, due to the fact that more of the Group’s business is transacted
in Eurc than in any other-currency. The consolidated financial statements have been prepared under the historical cost
convention, unless otherwise specified. ltems shown as current assetls and liabilities are those receivable or due within the
Group's operating cycle which is estimated to be-oneyear fromthe balance sheet date.

Unless otherwise specified, the amounts in the notes to the consolidated financial statements are expressed in millions of
Euro.

Staterment of compliance

The Group's consolidated financial statements for the periods ended December 31, 2021 and 2020 are prepared .and
presented in accordance with the International Financial Reporting Standards ("IFRS"} issued by the International Accounting
Standards Board.

Consolidation principles

Subsidiaries that are cantrolled by the Group are consolidated. The Group controls a company when it is ‘exposed to, or has
rights to, variable returns from its involvement with the company and has the ability to affect those returns through its power
over the company. Generally; there is a presumption that a majority of voting rights results in contrel. The interests of third
parties in the net profit for the year and in the net assets of subsidiaries are shown as non=controlling interests. Divested
companies are consolidated up to the date of disposal, i'e. the date that control ceases.

Associates are those companies over which the Group has the ability to exercise significant influence over financial and
operating policies, but which it does not control. Investments in associates are accounted for using the eguity method.

Allintercompany balances, transactions and unrealised profits are eliminated.

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of this report have been updated from January 1, 2021 onwards with all
the new IFRSs, interpretations and revised |ASs effective on this date:

Interest Rate Benchmark Reform~ Phase 2;: Amendments 1o IFR3 9, IAS 38, IFR8 7, IFR5 4 and IFRS 16 provide temporary

reliefs which address the financial reporting effects when an interbank offered rate (IBOR) is replaced with an alternative
nearly risk-free interest rate (RFR). Based on the -amendments the Company decided to use a practical expedient that-all
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

contractual changes, or changes to cash flows that are directly required by the reform, to be treated as changes to-a floating
interest rate, equivalent to-a movementin a market rate of interest.

These amendments had no significant impact on the consolidated financial statements of the Group. The Group hag not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective,

Business combination

The results of acquired subsidiaries are included in the consolidated financial statements from the date on which effective
control is transferred to the Group, i.e. the acquisition date. Assets and liabilities of acquired subsidiaries are recorded at their
fair values as'ofthe acquisition date and non-controlling interests are stated at the non-controlling interests’ portion of the fair
value of the netidentifiable assets.

Cost of acquisition is ‘measured at the fair value of cash and consideration (including deferred consideration) at date of
exchange. The transaction costs of the acguisition are not included in cost of acquisition but are expensed and reported as
a non-recurring item.

Goodwill is initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the net identifiable assets acquired and liabilities assumed. If this consideration
is lower than‘the fair valug of the net assets of the subsidiary acquired, the difference is recognised in profit.or loss. Goodwill
is measured in the entity’s functional currency.

Property, plant & equipment

Property, plant & eguipment, including investment property and land, are carried at cost less accumulated depreciation-and
accumulated impairment. Land has:an unlimited useful life.and therefore is not depreciated. Depreciation is determined using
the straight-line method {(except for filling equipment leased to customers, forwhich an accelerated depreciation method is
used) overtheir estimated useful lives, as follows:

Buildirigs and ground installations 20 - 25 years
Plant and machinery 3-10years
Fixtures and fittings 3= 10 years
Equipment leased to customers 8-12years

An item of property, plant & equipment is derecognised upon disposal or when no futuré economic benefits are expécted
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is calculated in the statement of comprehensive income-in the year
it'is derecagnised.

The assets’ residual values, useful lives and methods of depreciation are. reviewed, and adjusted if appropriate, at each
financial year end.

Leases

The Group assesses at contract inceptionwhether a confractis, or contains, a lease. Thatis, if the contract conveys the right
fo control the Use of an identified asset for a period of time in exchange for consideration.

Leases - Lessee

The Group applies a single recognition and measurement approach:for all leases reguiring lessees to recognise right-of-use
agssets and lease liabilities for all leases except for leases of “low-value” assets and short-term leases {i.e. leases with a'lease
term of 12 months. or less). The Group has leases of certain office equipment (i.e., personal computers, printing and
photocopying machines) that are considered of low value. Lease payments on leases of low-value assets are recognised as
expense on a straight-line basis over the leagse term.

Right-of-use assels

The Group recognises right-of-uUse assets at the commencement date of the lease-(i.e., the date the underlying asset is
available for use). Right-of-use assels are measured at cost, less any accumulated depreciation and impairment:losses; and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to.obtain ownership of the leased asset at the end of the lease
termor the cost reflects the exercise-of g purchase oplion, the recognised right-of-use assets are-depreciated on a straight-
line basis over the shorter of the estimated useful lives (see above under Property, plant & equipment) and the lease term.
Right-of-use assets are subject to impairment.
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabiliies measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value-guarantees. The lease payments aiso include the exercise price of a purchase
option reasonably certain to be exercised by the Group and paymentis:of penalties for terminating a lease, if the [ease term
reflects the Group exercising the option to terminate. The variable lease payments that do not depend on an index or a rate
are recognised as expense (unless they are incurred to produce inventories) in the period in'which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement date, the
amount of legse liabilities is increased to reflect the aceretion of iinterest and reduced for the lease payments made. In
addition, the carrying amount of lease fiabilities is remeasured if there is & modification, a change in the lease term, a change
inthe in-substance fixed lease payments.or a change in the assessment fo purchase the underlying asset.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that takes a substantial period
of time 1o get ready for its intended use or sale, are capitalised as part of the cost of the asset.

Capitalisation of borrowing costs takes place during the development of the asset and ends when the asset is ready for its
intended use or sale. All other borrowings costs are expensed in the period in which they occur.

Intangible assets

Goodwill arising on consolidation, which represents the excess of the purchase price over the fairvalue ofthe identifiable net
assets acquired, is recognised as an asset in the consolidated financial statements and tested annually for impairment, as
well as'when there are indications of impairment.

Patents, frademarks and similar assets which are acquired-are amortised by a charge against income computed on a straight-
line basis over their estimated useful lives, generally 10 years.

Research expenditure is recognised as an expensewhen it is incurred. Expenditure incurred during the development phase
of a project is capitalised and recognised as an intangible asset if, and only if, it is possible both to (1) identify whether, and
the point of time when, there is an identifiable asset that will generate future economic benefits; and (2) determine the cost
of the asset reliably. Where either one of these criteria is not-fulfilled, development expenditure is recognised as an expense
when it is incurred. Where the research phase of a project cannot be distinguished from the development phase, the
expenditure is treated as if it were incurred in the research phase only. Development expenditure recognised as an intangible
asset is amortised over its useful life, being normally 4 years,

Costs for developing computer software programmes that are clearly-associated with an identifiable and unique asset, which
will be controlled by the Group and have probable benefits exceeding the costs beyond one year, are recognised as an
intangible asset. Associated costs that can be directly attributed or aliocated on a reasonable and consistent basis, to
developing the software include labour costs of the development team and an appropriate portion of relevant overheads.
Expenditure on training staff to operate the software is not capitalised. Expenditure which enhances the benefits of computer
software programmes beyond their original specifications and lives is recognised as a capital improvement and added to the
original cost of the software. Computer software development costs recognised as assets are amortised using-the straight-
line method over 4 years, their estimated useful life.

(Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of comprehensive income when the
asset is derecognised.

Impairment of assets

The carrying amounts of assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment. If any such indication exists, an estimate of the asset's recoverable amount is made. The recoverable amount is
estimated as the higher of the asset's net selling price {fair value less costs of disposal) and value inuse. In-assessing value
in use, the expected future cash flows are discounted to their presentvalue using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash
inflows largely independent of those from other assets the recoverable.amount is determined for the cash-generating unit to
which the asset belongs. An impairment loss is recognised whenever the carrying amount of the asset exceeds its
recoverable amount.

A previously recognised impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount, however, limited-to an ameount not higher than the carrying amount that would have been determined
(net-of depreciation oramortisation) had no impairment loss been recognised in prior years.

g
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

Goodwill is tested for impairment, annually at: December 31, and when circumstances indicate that the carrying value may
be impaired. Impairment losses relating to goodwill cannot be reversed in future periods.

Equipment leased to customers

The determination of whether an arrangement is, or contains-a lease is based on the substance of the arrangement at
inception date.

Finance leases, whereby substantially all the risks and rewards incident to the ownership are transferred to the lessee, are
treated as outright sales and receivables are recorded at amounts equal to the net investment in the leases. The related
lease rentals are freated as repayments of principal and interest income reflecting :a constant periodic rate of return on the
net investment in the lease.

Equipment leased to customers under-operating leases are recognised as property, plant & equipment and depreciated
accordingly. Related rental income is included in revenue on a straight-line basis over the lease term.

Other investments

Cther long-term equity investments are valued at fair value, determined on an-individual investment basis. Adjustments to
fair values are taken to the statement of comprehensive income underthe heading “Other financial income / (expense), net”,
except for Alfa Laval which is separately disclosed under “Revaluation of investment in Alfa Laval”,

Long-ferm receivables

Long-term receivables are discounted to their net present value, which equals fair value, at the date of inception with
subsequent measurement at amortised cost using the effective interest method.

Inventories

Inventories are carried at the lower of cost and riet realisable value. Cost is generally calculated on a moving weighted
average basis, except in certain cases where, based upon the nature of the inventories, "First-in-First-Out" {FIFO) is deemed
a more appropriate measure. The-cost ef goods produced includes direct materials, labour and attributable overheads based
upon a normal level of activity and taking. into account the stage: of production of the goods. Net realisable value is the
estimated selling price inthe ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are valued at theirnominal value, less any dllowance for expected credit losses (ECLs) orwrite-offs. Trade
receivables are notdiscounted as they are short-term in nature and the time value of money is not significant.

The Group recognises an allowance for expecied credit losses (ECLs) for frade receivables EClLs are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows that the Group expects fo
receive, discounted at an approximation of the original effective interest rate. The expected cash flows will include cash flows
fromthe sale of collateral held or other credit enhancements that are integral to.the contractual terms.

ECLs are considered in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events.that are possible within the next
12-manths (a 12-month ECL). For those credit exposures for which there has been a sighificant inérease in ¢redit risk'since
initial recognition, @ loss allowance is recognised for credit losses expected over the remaining life of the exposure,
irrespective of timing of the default (a lifetime ECL).

Far trade receivables, the Group.applies a simplified approach in caleulating ECLs. Therefore, the Group does not track
changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matrix that is based on its historical credit logs experience, adjusted for forward-looking factors
specific to the debtors-and the economic environment.

Aloss aliowance is made when there is objective evidence (Such as the probability -of insolvency or significant financial
difficulties of the debtor) that the Group will not be able to collect all of the amounts due under the original terms of the invoice.
The carrying amount of the receivable is reduced through use of an allowance account. Trade receivables and allowance are
derecognised when they are assessed as uncollectible.

Cash, cash equivalents and borrowings

Cash and cash equivalents include cash at bank, shortterm, highly liquid deposits due with original maturities ofthree:months
or less, recorded -at market-value, including fixed short-term deposits with related parties due within 3 months. These cash,
cash equivalents.and borrowings are subject to an'insignificant risk of changes in value.

For the purpose of the consclidated cash flow statement, cash and cash equivalents-are net of cutstanding bank overdrafts,
as they are considered an integral part of the Group’s cash management.
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

When the Group has a legal right of set-off for all related transactions and settlement is intended to take place on a net basis,
related financial assets are presented on the balance sheet net of the liability. Amounts borrow from related parties with
maturities of less.than 12 months are included in fixed short-term borrowing with related parties.

Provisions

Provisions are recognised when: (1) the Group has a present legal or constructive obligation as a result of past events, (2}
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligations, and (3) a
reliable estimate of the amount ofthe obligations can be made.

Empioyee benefits
Pension Obligations
The Group-maintains a number of defined contribution and defined benefit pension plans in various countries.

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions into a legally
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hold
sufficient assets to pay all thecemployee benefits refating to employee service in the current and prior periods. The Group's
contributions to defined contribution pension plans are charged 1o the operating profit inthe year to'which they relate.

Defined benefit plans are post-emplayment benefit funds other than defined contribution plans.

For defined benefit plans, the recognised amount in the balance sheet is determined as the present value of the defined
benefit obligation at the reporting date less the fair value of any plan assets. Where this calculation results in a net surplus,
the excess of assets is recognised only to the extent that it represents a future economic benefit which is actually available
to-the Group, for example in the form of refunds from the plan or reduction in future contributions to the plan. When such
excess Is not available or does not represent.a future economic benefit, it is not recognised but is disclosed in the notes.

Actuarial gains and losses are recognised immediately in the statement of financial position with a corresponding debit or
credit to retained earnings through other comprehensive income in the period in which they ocour, Actuarial gains and losses
are not reclassified to profit or loss in subseguent periods.

Actuarial gains and losses arise mainly from changes in actuarial assumptions and differences between actuarial
assumptions and what has actually occurred.

Past service costs are recognised immediately in the operating profit. Net interest.is calculated by applying the discount rate
to the net defined benefit liability or asset and is recognised as an expense in the operating profit

The present value of the defined benefit obligations and the related service costs are calculated annually ‘by qualified
actuaries using the projected unit credit method. The pension obligation is measured as the present value of the estimated
future cash outflows using market yields of high-quality corporate bonds in the country concerned or interest rates of
government securities, which have terms to maturity approximating the terms of the related liability,

Other post-retirement obligations

Some Group companies provide post-retirement healthcare benefits to their retirees.. The enfiltement to these benefits is
usually based on the employee remaining in service up to retirement age and the completion of a minimum service period.
The expected costs of these benefits are accrued over the period of employment; using an accounting methodology similar
to that for defined benefit pension plans. Valuations of these obligations are carried ot by independent qualified actuaries.

Revenue recognition

The revenue is recognised when the goods and services are transferred-to the customer, net of turnover taxes and value-
added taxes and after deduction of discounts, bonuses and similar items.

Goods and equipment recognised at a pointin time consist of packaging material, spare parts and consumables, for which
the revenue is recognised at the date of shipment from the final production site to the customier {the Incoterm conditions are
reviewed to determine the date of transfer, especially for cross bordersales); and sale of equipment and installation combined
as a single performance obligation, for which the revenue is recognised once the egquipment has been delivered, inspected,
installed and accepted by the customer. If the installation is a separate performance obligation, then the equipment is
recognised-once it ‘has been delivered and accepted by the custormer. The related installation is recognised as a service
when'the equipment has been installed and installation is accepted by the custoimer.

Equipment recognised over time consists of ‘equipment, which are dependent on design, technology or complexity to
customer specificities or requirements.. For this equipment, the performance obligation is satisfied over time and then the
revenue is recognised over time. The ‘Group has an enforceable right {0 payment, from the customer, for performance
completed to date. The revenue is recognised overtime by measuring the progress towards complete satisfaction of the
performance obligation. The progress towards complete satisfaction of @ performance obligation is: calculated by using the
percentage of completion method which is the proportion of contract costs incurred for work performed compared to estimated
total contract costs.
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Rental equipment leased to customers consists of equipment leased to customers under operating leases, recognised as
property, plant & equipment and for which the rental income is included in revenue on a straight-line basis over the lease
term contracts (between 3 and 8 years).

Services consist principally of maintenance contracts, for which the revenue is recognised over time at delivery date.

Interest income and expense

Interest-on cash, deposits and borrowings are included in “Interest income” and “Interest expense”. Interest on other items,
including the amortisation of discounted receivables and payables, is included in “Administrative expenses”.

Income taxes

Tax expense is the aggregate amount taken to the statement of comprehensive income of the periocd in respect of current
tax and deferred tax.

Current tax includes all income taxes based upon taxable profits.or tax losses for the period. These taxes are calculated in
accordance with the regulations in the countries in which they arise.

Deferred tax liabilities and assets are recognised for taxable and deductible temporary differences arising between the fax
basis of assets and liabilities and their carrying value for financial reporting purposes. Deferred taxes are also recognised for
the carry forward of unused tax losses and unused tax credits ‘and for irrecoverable withholding taxes on undistributed
eamnings of subsidiaries 1o the extent that their future distribution is expected. Deferred tax assels are only recognised fo the
extent that it is probable that taxable profits will be available against which the deductible temporary difference or the unused
tax losses/credits can be ulilised. Deferred faxes are measured at the tax rates that are expected 1o applyto the period when
the-assets are realised, or the liabilities are settied, based upon the tax legislation that is enacted or substantially-enacted at
the balance sheet date. These rates are those of the countries in which the related temporary differences or tax lossesferedits
arise.

Recognition and derecognition of financial instruments

All financial instruments ‘are recognised in the balance sheet at fair value as soon as the Group is committed to a contract
(trade date). Financial assets are derecognised as soon as the Group has realised the rights to benefits specified in the
contract, the rights expire; or the Group surrenders those rights. Financial liabiliies -are derecognised as soon-as the
obligation specified in the contract is discharged, cancelled or expires.

Foreign currencies

The accounting records of consolidated subsidiaries are maintained in their respective functional currencies. Assels.and
liabilities of entities using functional currencies other than the Euro are translated at the exchange rates at the balance sheet
date; while'the statement of comprehensive income and cash flows are translated at rates approximating those in existence
at dates of transaction. Differences resulting from the use of these different exchange rafes ‘are recognised directly in
“Translation adjustment arising in the period” in the statement of comprehensive income, The same foreign currency
transiation principles are applied to.the net asset value and share in result of associated companies.

Fareign currency transactions are recorded at the rate of exchange on the date of the transaction: Atthe balance sheet date,
monetary assets and liabilities denominated in foreign currencies are reported using the closing exchange rate. Exchange
differences drising o the settlement of transactions at rates different from those atthe date of the transaction, and unrealised
foreign exchange differences on unsettled foreign currency monetary assets and liabilities, are recognised in the statermnent
of comprehensive income.

The effects.of changes in exchange rates on cash, deposits and borrowings are included in “Other financial income (expense),
net”. The effects of changes in exchange rates on other items are included in-*Administrative expenses”.
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Exchange rates used for major currencies

Year-end rates Average rates
usD 1.13 1.23 -8.0% 1.18 1.14 3.7%
SEK 1024 10.09 1.5% 1015 10.48 -3.3%
XN 23145 24 44 -5.3% 2393 2436 -1.6%
JPY 130.22 126.74 2.7% 129.87 121.70 6.7%
CNY 7.21 8.01 -9.9% 7.62 7.87 <3.2%
BRL £.30 6.38 <1.3% 8,37 5.81 96%
GBP 0.84 0.90 -7.0% (.86 0.89 -3.3%
CHF 1.03 1.08 -4.6% 1.08 1.07 1.0%

Derivative financial instruments

Derivative financial instruments used by the Group include-foreign exchange contracts, interest rate swaps, interest rate
options, currency options, forward rate agreements, eross currency swaps, commodity swaps and aptions.

The Group enters into derivative transactions with banks and counterparties to manage foreign cumency interest rate
exposures and commodity price exposures arising from its-operating, investing and financing activities. All derivatives are
recognised in the balance sheet at cost as soon as the Group is committed to a confract and are subsequently measured at
their fair values. The fair value of a derivative is the equivalent of the-unrealised gain or loss from adjusting to market value
the derivative using valuation technigues-with market observable inputs (inputs hierarchy Level 2). Derivatives-with positive
market values {unrealised gains) and derivatives with negative market values {unrealised losses) are classified as"Derivative
financial instruments” in the consolidated balance sheet.

Hedge accounting is allowed by IFRS only if a number of specific criteria are complied with. As a general ruie, the Group
does not apply hedge accounting and the changes in fair values of derivatives ‘are recognised .in the statement of
comprehensive income. Realised gains or losses on derivatives related to operating items are included in "Foreign exchange
and hedge result on operating items”. Realised gains or losses on derivatives related to net borrowings, as well as all
unrealised resulis on outstanding derivatives are included in “Other financial income (expenses), net’.

Key accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of fulure events that are believed to be reasonable under the circumstances.

The estimates and assumptions that might have.a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year relate mainly to goodwill, income tax and employee benefits.

Impairment of non-financial assets, such as property, plant and equipment, right-of use assets and goodwill (see Notes 4, 5
and 7)

Thewvalue in.use calculation is based on a discounted cash flow model. The cash flows are derived fromthe business plan
for the next five years and do not include restructuring activities that the Group.is not yet committed fo or significant future
investments that could enhance the performance of the cash generating unit'being tested. The recoverable amount is most
sensitive 1o the discount rate used in the discounted cash flow model, the expected future net cash-inflows, thé margin and
the growth rate used for projections beyond the initial five-year period.

The Group tests annually whether goodwill has suffered any impairment in accordance with the accounting policy stated
above. The key assumptions: used to determine the recoverable amount for the different cash generating units, including a
sensitivity analysis, are further explained in Note 7.

Income taxes (see Note 18)

The Group is subjectto income taxes in numerous jurisdictions. Significant judgement is required in determining income tax
liabilities and deferred tax assets. There are many fransactions and calculations for which the ultimate tax determination is
uncerain during the ordinary course of business. Where the final tax outcome-of these matters is different from the amounts
that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which
such determination is ' made.

The Group establishes provisions, based on best estimates, for possible consequences of audits by the tax authorities of the
respective counties in which it operates. The amount of such provisions is based on various factors, such-as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax.authority. Such
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differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
Group Company's domicile.

Deferrad tax assets are recognised for all unused tax losses 1o the extent that it is probable that taxable profit will be available
againstwhich the losses can be utilised. Significant management judgment is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies:

Employes benefits (see Note 19)

The Group has defined benefit plans, which-are:determined using actuarial valuations. The actuarial-valuation involves
making assumptions about discount rates, expected rates of return on assets, future salary increases, mortality rates and
future pension increases. Due to the long-term nature of these plans, such estimates are subject to significant uncertainty.
The risk is, however, decreased by the Group reducing the number of defined benefit schemes due to the fact that many of
these defined benefit schemes are replaced by defined confribution schemes.

In determining the appropriate discount rate, the interest rates of corporate bonds in the respective currency with at least AA
rating are considered, with extrapolated maturities corresponding to the: expected duration of the defined benefil obligation.
The underlying bonds are futther reviewed for quality, and those having excessive credit spreads are removed from-the
population of bonds on which the discount rate is based, on the basis that they do not represent high quality bonds. The
mortality rate is based on publicly available mortality tables for the specific country. Future salary increases, and pension
increases are based on expected future inflation rates for the respective country.

Estimates and assumptions have also been applied in areas such as provisions, determination of percentage of completion
in work in progress, inventory cbsolescence, recoverability of accounts receivable and probabilities. in connection with
business risks.
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2. SEGMENT AND GEOGRAPHICAL DATA

The Group manages:its business primarily in three segments, Tetra Pak, Delaval and Sidel. Corporate and cther include
Holding and Finance activiies managed by Tetra Laval International.

The segment results for the years ended December 31, 2021 and 2020 were as follows:

December 31, 2021

Tetra Pak  Delaval Sidel Corporate Consolidation Total
and Other adjustments Group
Revenue G145 1,220 1415 10 29 11,761
Operating profitSegment result 1,088 13 27 27 - 1,280
Revaluation of investment and
dividend income from Alfa Laval 1,672
Interest income 6
Interest expense 43
Other financial incorme (expense), net 40
Profit before tax 2,798
Income tax expense 278
Profit for the vear 2,516
December 31, 2020
Tetra Pak. DeLavail Sidel Corporate Consclidation Total
and Other adjustments Group
Revenue 9,043 1,115 1,251 10 -33 11,386
Operating profittSegment result 1,289 104 -1 -147 - 1,235
Revaluation of investment and
dividend income from Alfa Laval -9
Interest income &
Interast expense =104
Other financial income (expense], net 75
Profit before tax 1,205
income tax expense =334
Profit for the year 871
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The segment assets and liabilities at December 31, 2021 and 2020 were as follows:

December 31, 2021
Tetra Pak  Delaval Sidel  Corporate Consolidation Total

and Other adjustments Croup
Segment operating assets 4,960 868 800 373 -108 £,803
Taxes 655
Cash & deposits 912
Investment in Alfa Laval 4,344
Denvatives and.other financial assets a2
Total assets 12,866
Segment operating liabilities 2737 358 703 328 -1 4,088
Taxes 353
Borowings 1,829
Derivatives and other financial liapilities 217
Total liabilities 6,485
Segment et assets 2,223 544 147 44 45 2,907
Net tax asset 202
Net borrowings 817
Investment in Alfa Laval &.544
Net derivatives and other financial items -155
Net assets &350
(1) Tetra Pak segmental operating assets induded Goodwill of €68 milfion, which are adjusted on consolidation.
December 31, 2020
TetraPak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Sroup
Segment operating assets 4,717 756 815 286 85 6,479
Taxes 509
Cash & deposits 834
Investment in Alfa Laval 2,738
Derivatives and other financial assets 102
Total assets 10,662
Segment operating liabilities 2,141 305 562 249 26 3,231
Taxes 379
Borrowings 1,893
Derivatives and other financial liabilities 251
Total liabilities 5,754
Segment net assets 2,576 451 253 37 -89 3,248
Net tax asset 130
Net-borrowings -1,059
Investment in Alfa Laval 2,738
Net derivatives and other financial items -149
Net assets 4,908
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Key cash flow items, non-recurring items and number of employees for the years ended December31, 2021 and 2020 were
as follows:

December 31, 2021

Tetra Pak DelLaval Sidel Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation, amortisation and
impairment 338 50 29 3 - 418
Non-cash expenses.and
reclassification to financing 85 4 18 70 - 187
Capital expenditure -238 -18 21 2 - =278
Cash flow from operating
and investing activities 1,120 67 82 78 85 1,413
Non recuring items
Impairment: charges -4 - - - = -4
Restructuring costs -B5 «1 “f “ - £3
Litigation costs and other 92 1 9 -8 « 84
Number of emiployees 18,743 4 746 5118 257 - 28,865

(1) Industry groups™ segmental Capital expenditure and Cash flow from operating and investing activities, include the
payment-on lease ligbilities of €65 million, which are reclassified in financing activities on consolidation.

December 31, 2020

Tetra Pak DeLaval Sidel  Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation, amortisation and
impairment 341 31 30 2 - 404
Non-cash expenses and
reclassification to financing 47 15 39 40 - &1
Capital expenditure =308 =11 -16 - - -335
Acquisition of business -7 -191 - - - -198
Cash flow from operating
and-investing activities 1,318 =38 17 897 67 1,267
Non recurring items
Impairment charges 4 - - - - -4
Restructuring costs -11 -8 -14 - - <33
Litigation costs and other 31 - 2 - - 33
Number of employees 18,939 4724 5266 253 - 29,182
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Reporting data by geographical area for the years ended December 31, 2021 and 2020 were as follows:

December 31, 2021

Revenue Total Capital Number of

Assets Expenditure Employees
Western Europe 2,971 9008 187 14 214
Central and Eastem Europe 1,221 582 21 3,425
Africa 502 183 3 529
North America 2473 863 28 3,184
Central and South America 1,378 1,013 20 2,928
East Asia and Pacific 2540 530 2 2,162
Central Asia and Middle East 976 529 1T 2,323
Total 11,761 12,866 278 25,868

December 31, 2020
R Total Capital Number of
evenue

Assets Expenditure Employees
Westerm Eurgpe 2,935 7,986 235 14,407
Central and Eastem Europe 1,239 473 27 3,490
Africa 468 151 5 658
North-America 2,002 520 32 3,003
Central and South America 1,402 182 17 3,015
East ‘Asiaand Pacific 2417 250 2 2160
Central Asia and Middle East 923 500 17 2,359
Total 11,386 10,662 336 29,182
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3. REVERUE

The disaggregation of revenue bytiming of revenue recognition and major businesses as at December 31, 2021 and 2020
were as follows:

Corporate
Tetra Pak Delaval Sidel and 2021
elimination
Goods and equipmentrecognised at apointin
time 7,928 1,183 5890 - 9,681
Equipmentrecognised overtime 768 - 726 ~27 1,468
Rental -equipmentieased to customers 107 - - - 1407
Senvices recognised when delivered 341 &7 94 & 505
Revenue 9145 1,220 1415 <19 14,781
Corporate
Tetra Pak DelLaval Sidel and 2020
elimination
Goods and equipmentrecognised at a pointin
time 7723 1.070 532 - 9,325
Equipment recognised overtime 877 = B37 =32 1482
Rental, equipmentieased to customers 122 - - - 122
Senices recognisedwhen delivered 321 45 82 9 457
Revenue 9,043 1,115 1,251 -23 11,386

Management expects that 63% of the transaction price allocated to the open contracts as at December 31, 2021 will be
recognised as revenue by December 31, 2022. The remaining will be recognised by December 31, 2023 for 27% and by
December 31, 2024 for 10%:

Contract assels consisted of the following balances as at December 31, 2021 and 2020

Note 2021 2020
Accrued income.on revenue recognised over ime 178 175
Accrued income on revenue recognised over time with related
parties 26 1 2
Accrued incame an revenue recognised ata pointin time 5 9
184 186

The contract assets relate to the Group's rights to consideration forwork completed but not billed at the reporting date.
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Contract liabilities consisted of the following balances as at December 31, 2021 and 2020:

Note 2021 2020
Deferred income on revenue recognised over time B85 g9
Deferred income on revenue recognised over time with related parties 28 1 2
Advances from customers on revenue recognised atapointin ime 377 294
Advances from customers.on revenue recognised over time 382 148
Deferred income.on revenue recognised.ata pointin time 79 58
954 601

The contract liabilities. relate to contracts billed or to the advance consideration received from customers, for which the
petrformance obligation is not yet satisfied, and the revenue is not-recognised.

Net sales and cost of sales include items related to sales of systems for the processing, packaging and distribution of liquid
food products, management fee and research and development:

Allocation.of net sales was as follows for the years ended December 31,2021 and 2020

2021 2020
Net Sales 11,836 11,265
Rovalties income from related parties 125 121
11,761 11,366

§
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4. PROPERTY, PLANT & EQUIPMENT

Property, plantand equipment consisted of the following balances-and movements for the years ended December 31, 2021

and 2020:
Land, Plantand Fixtures and  Equipment  Consftruction 2021
buildings machinery fittings feasedto inprogress TOTAL
and ground customers  and payment
installations on account
Historical cost
Balance atbeginning of year 1,167 2314 6513 785 184 5068
Additions ¥ 15 103 29 - 145 292
Disposals -8 75 24 - <13 <124
Transfer to /from inventory - - -8 - <78
Effects of changes in foreign 17 38 8 23 -1 86
currency exchange rates
Reclassifications & Other 23 79 g <11
Balance atend of year 1,213 2,460 G35 7340 208 5247
Accumulated depreciation
Balance atbeginning of year <509 ~1,743 473 ~454 - 3,279
Depreciation -34 ~180 <47 -8 - =303
Disposals 5 51 23 - - 79
Transfer to inventory - - - P47 - 117
Effects of changes in foreign -G 28 -5 12 - -58
currency exchange rates
Reclassifications & Other - 2 - -1 =3
Balance atend ofyear 647 -1,883 -503 412 = ~3.445
Impairment losses
Balance atbeginning of year -7 42 -1 -36 -3 B8
Charges during year -1 -3 . 47 - 21
Disposals 2 2 - - - 4
Transfer to.inventory - - - 21 & 21
Effects of changes in foreign - -4 - -1 - -2
currency exchange rates
Reclassifications & Other - -3 - - 3 -
Balance atend of year 5 -47 -1 “33 - -B7
Netbookvalue at beginning 551 529 139 295 186 1700
of year
Netbook value at end ofyear 560 530 131 285 209 1,715

(1) Includes arnincrease of €18 million in payables in 2021 (€9 million increase in payvables and €9 million increase in

advances in 2020).
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Historical cost

Balance at beginning of year
Acguisition of business
Additions
Disposals
Transferto /from inventory
Effects of changes in foreign

currencyexchangerates

Reclassifications & Other

Balance atend ofyear

Accumuliated depreciation
Balance at beginning of year
Depreciation
Acquisition of business
Disposals
Transfer toinventory
Effects of changes in foreign
currency exchange rates
Reclagsifications & Other

Balance atend of year

Impairmentlosses

Balance at beginning of year
Charges during year
Disposals
Transfer {0 inventory
Acquisition of business
Effects of changes in foreign

currency exchange rates

Reclassifications & Other

Balance at end of year

Netbookvalue atbeginning
of vear

Net book value atend of year

Land, Plant and Fixtures and  Equipment  Construction 2020
buildings machirrery fittings leasedto inprogress TOTAL
and ground customers  and payment
installations on accolint
1,151 2,322 619 594 141 5227
14 33 2 - - 49
13 130 35 - 148 326
-4 -103 -28 = =29 -164
- = - -98 - -98
-28 -110 -23 -1 - 272
21 42 8 - 71 -
1,167 2,314 613 785 189 5,088
-585 -1,688 -465 -357 = =3,285
=33 =180 “47 73 - =313
-4 -25 -2 = - =31
2 50 28 - - 78
- - - 118 - 119
13 77 17 56 - 163
-2 3 =2 1 = -
-609 -1,743 -A73 -454 - -3,279
B -4 =2 =44 -5 =97
-1 -3 - -12 - -16
- 2 1 = - 3
- - - 17 - 17
-1 - - - - -1
. 1 - 3 - 4
1 -2 - - 2 1
-7 42 =1 =36 -3 -89
560 594 152 393 136 1,835
551 529 139 265 188 1,700
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Equipment leased {o customers as at December 31, 2021 and 2020, amounted to €285 million, and €295 million, respectively,
mainly consisted of filling and distribution equipment which the Group has leased to customers under various operating
iease arrangements. in general, these operating lease contracts have a life of between 3 and 8 years and are automatically
extended for a period of 12 months if the parties do not terminate-the agreement at the expiry of the rental term (80 days
prior written notice}. There is no purchase option for the customer at the end of the lease term. As at December 31, 2021
land, buildings and ground installations included approximately €1 million (2020: €1 million) of buildings which the Group has
leased to third parties under operating lease arrangements.

Impairment losses included €17 million (2020: €12 million) related to filling equipment leased to customers. The impairment
related to equipment leased to custormers is reported in cost of goods sold. The impairment charge was calculated as the
difference between the recoverable amount and the net bookvalue. The recoverable-amount was based on the value in use
of the filling equipment concerned, which corresponds to the net present value of the rental fees plus the residual value of
the equipment at the end of the lease term, less any removal costs to be incurred by the Group that.cannot be recharged to
the customer. When packaging material and equipment revenue are part of the same cash generating unit, packaging
material revenue, with a high level of realisation certainty has been included in the impairment est.

Included undertand, buildings and ground installations are investment properties with a net book value of €1 million (2020:
€1 miillion) and a fair value of €47 million (2020 €45 million), which was based on the discounted futiure net cash inflow for
leased investment properties. A discount rate of 8.5% has been used for the talculation (2020: 7.3%).

Future minimum lease receivables — where the Group is lessor

Future minimum lease receivables under non-cancellable operating leases to customers were as follows:

2021 2020
No later than oneyear 104 104
Between one and five years 295 279
Later than five years 53 86
449 469

Contingent rent included as income was approximately €1 milion for the year ended December 31, 2021
{2020: €4 millien).

23



DocuSign Envelope ID: CCY115EF-0853-4C0A-BO05-0FB175CB3664

TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

5. RIGHT-OF-USE ASSETS

Right-of-use assets consisted of the following balances and movements forthe period ended December 31, 2021 and 2020:

Land & Transport Prodgotmn -
Buildings equipment machines & 202
9 quip Other
TOTAL
Historical cost
Balance at beginning of year 168 895 15 278
Additions 35 3z 2 3]
Disposals <24 <24 2 A7
Effects.of changes in foreign currency exchange rates 4 1 - 5
Reclassifications & Other - - -1 =1
Balance atend of year 183 107 14 304
Accumulated depreciation & impairment losses
Balance atbeginning of year BT <43 e =117
Depreciatiorn -33 S35 -3 <71
Disposals 18 18 2 38
Effects of changes in foreign currency exchange rates -1 -1 -1 -3
Reclassifications & Other - -1 1 -
Balahce at end of year 53 62 -8 -153
Netbeokvalue atbeginning of year 1O 52 8 161
Netbookvalue atend of year 100 45 8 151
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Land & Transport Pfo dgc’non
Buildings equipment machines & 2020
9 quip Other
TOTAL

Historical cost
Balance atbeginning of year 152 83 16 251

Additions 28 31 2 61

Disposals -12 =18 -1 <29

Acquisition of business 7 - - 7

Effects of changes in foreign currency exchange rates G -3 2 -14

Reclagsifications & Other 2 s - 2
Balance atend of yéar 168 95 15 278
Accumulated depreciation & Impairment losses
Balance at beginning of year -38 =27 -4 -69

Depreciation <34 =32 -4 -70

Acquisition of business -5 - = =5

Disposals 7 14 1 22

Effects of changes in foreigh currency exchange rates 3 1 - 4

Reclassifications & Other - 1 - 1
Balance atend of year 67 -43 -7 =117
Netbook value at beginning of year 114 56 12 182
Net book value atend of year 101 52 8 161
Lessee amounts recognised inthe profit or loss for the period ended December 31, 2021 and 2020 included:

Notes 2021 2020
Depreciation on right-of-use assels 20 4G 49
Employee benefit expenses - Depreciation on right-of-use assets 18 P27 =21
Interest expense on lease liabilities 23 -5 -7
Rentexpense - leases of low-value assetg ¥ 20 <15 15
Rentexpense - variable lease payments W 20 2 -3
-84 -95

U ncluded in line “Rental and leases”.

The impact of lease liabilities can be found in Note 14.

6. COMMITMENTS

Capital commitments

At December 31, 2021, the Group had capital commitments for inventories of €9 million (2020: €5 million), for the purchase
or construction of property, plant and equipment of € nil million (2020: € nil million} and for other capital commitments

of €3 million (2020: €2 million).

At December 31, 2021, the Group reported €120 million for commercial guarantees (2020:; €143 million) and €191 million for

guarantees fortaxes (2020: €180 million).
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7. GOODWILL AND OQTHER INTANGIBLE ASSETS

Gaoodwill and other intangible assets consisted of the following balances and movements for the years ended December31;
2021 and 2020:

Goodwill Patents and  Capitalised Other 2021
trademarks software intangibles TOTAL
development
costs
Historical cost
Balance atbeginning of year 1413 jez] 589 74 1,802
Additions - - 1 3 4
Effects of changes in foreign 5 1 i 1 8
currency exchange rates
Reclassifications & Other -1 24 83 -2 89 26
Balance atend of year 1,284 85 288 172 1,840
Accumulated amortisation
Balance atbeginning of year - -16 282 -57 -355
Amorisation - 3] ~d ~13 <23
Effects of changes.in foreign = =4 ~ =1 2
currency exchange rates
Reclassifications & Other - - 2 « 2
Balance atend of year - =23 <284 =71 -378

Impairment losses

Balance atbeginning of vear ~1,008 -4 -1 -2 -1,0%3
Charges during year - - - - -
Reversal during year - - - - -

Effects of changes:in foreign “ - . . -
currency exchange rates

Reclassifications & Other = = - - -

Balance atend of year <1.009 -1 -1 -2 -1,013
Net bookvalue atbeginning 404 4 6 50 434
of year

MNetbook value atend of year 285 &1 4 99 449

Cash flow projections used for impairment tests are based on the relevant cash generating units’ budget 2022, business plan
up.to. 2024 and profit before interest and taxes of 6.2% of revenue and a revenue growth of 2.8% for 2025 and subsequent
vears. The discount rate applied to the resulting cash flow projections is 7.8% (2020:.7.4%). Budget 2022 and business plan
up to 2024 have been approved by:the management of the Group.

The calculation of value inuse is sensitive to assumptions of discount rate, profit before interest and taxes, working capital,
and investments.

A-profit before interest and taxes and a revenue growth lower by & percentage points ora discount higher by 2'percentage
points would have no significant impact on the impairment calculation.
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Goodwill Patents and  Capifalised Other 2020
trademarks software intangibles TOTAL
development
costs
Historical cost
Balance at beginning of year 1,257 18 284 78 1639
Acquisition of business 168 3 7 3 181
Additions - - 2 7 9
Disposals -1 - -1 -12 <14
Effects of changes in foreign <11 -1 - -1 -13
currency exchange rates
Reclassifications & Other - - =3 3 -
Balance atend of yéar 1,413 21 289 79 1,802
Accumulated amortisation
Balance at beginning of year - -17 -278 -52 -347
Acquisition of business = - -5 -2 =7
Amortisation - - -3 =2 -5
Disposals - - 1 i 2
Effects ofchanges in foreign - 1 - 1 2
currency exchange rates
Reclassifications-& Other - - 3 -3 -
Balance at end of year - -18 -282 -57 -355
Impairmentlosses
Balance at beginning of year -1,009 -1 -1 -13 -1,024

Charges during year - - - - -

Reversal during year - - - - .

Disposals - - - 10 10

Effects of changes in foreign - - - - -
currencyexchange rates

Reclassifications & Other - - - 1 1
Balance at end of year -1,009 -1 <1 -2 -1,013
Netbook valus atbeginning 548 1 5 14 268
ofyear
Netbook valus atend of year 404 4 8 20 434
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8. OTHER INVESTMENTS

Cther investments consisted of the following balances as at December 31,2021 and 2020:

Netchange
in Market
2021 Value 2020
wransiaton &
other
Alfa Laval AB; Sweden 4 344 1,606 2,738

Other long-term equityinvestments 18 4 14

4,362 1610 2,752

Investriient in Alfa Laval
At December31, 2021, the-Group held 122'037'736 shares in:Alfa Laval representing 29.1% of the issued share capital.

Based upon the December 31, 2021 and December 31, 2020 market price per share {input higrarchy Level 1) of SEK 384.40
and SEK 226:30 respectively, and EUR SEK exchange rates of 10.24 and 10.09 respectively, the value of the Group's
investment in Alfa Laval amounted to €4,344 million and €2,738 million, respectively and has been accounted forat fair value
through the profit and loss and included in the balance sheet under *Other investments”™ as it is considered {0 be a financial
investment, separate from the industrial activities of the Group and managed on a fair value basis.

The revaluation of Alfa Laval shares of €1,808 miillion gain (2020: €9 million loss) and the dividend received of €66 million
{2020 € nil million) are shown in the statement of comprehensive income under “Revaluation of investment in Alfa. Laval’
and "Dividend income from Alfa Laval’, respectively.

9. LONG-TERM RECEIVABLES

Long-term-receivables consisted of the following balances as at December 31, 2021 and 2020:

Notes Maturity interest Carrying amount

5 years more than Rates 2021 2020

orless 5 years
Lorig-term receivables under 62 15 4.95% 80 184
finance leases ’
Receivables on account 122 g B.27% 130 144
Long-term VAT receivables 87 3 15.31% 70 63
Emplovee benefit assets 19 2 - 2 4
Blocked deposits 11 1 12 12
Fixedterm deposits'with related
parties 26 ) ) ) . 28
Othrer long-term receivables 65 11 76 56

370 491

Fair values of long-term receivables do not differ substantially from their book values as most of the rates are floating and
updated on a regular basis to reflect market rates:
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Future minimum finance lease receivables from customers were as follows:;
Gross investmentinfinance leases
Less:

Accumulated allowance foruncollectible receivables
Unearned interestincome

Net presentvalue of minimum finance lease payments receivable;

Unearned
Gross Accum. interest
investment Allowance income
No later than one year 59 <3 =3
Between one and five years i7 -1 =14
Later than five years 22 - 4

2021 2020
154 274
= -4
-2 -28
125 242
2021 2020
49 58
82 163
18 31
129 242

Equipment leased to customers under finance leases consisted of distribution eguipment and filling equipment. These leases
have an average life between 5 and 8 years with renewal terms included inthe contracts. In general, these finance. legse
confracts are automatically extended for a period of 12 months ifthe parties do notterminate the agreement at the expiry of
the contract term or exercise the purchase option (90 days prior written notice). In general, the confract includes a purchase

option at the end of the lease term.

10. INVENTORIES

Inventories consisted of the following balances as at December 31, 2021 and 2020:

Raw materials

Work-in-progress

Finished goods and goods held for resale
Payments-on account

Netinventories atthe lower of cost and netrealisable value

2021 2020
272 210
376 354
464 733
28 14
1,540 1311

At December 31, 2021, inventories weré shown net of obsolescence provisions ‘amounting to €193 million (2020

€194 million).

During the year ended December 31, 2021 approximately €25 million (2020; €22 million) of obsolescence provisions were

released through the statement of comprehensive income.
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11. TRADE RECEIVABLES

Trade receivables consisted of the following balances as at December 31, 2021 and 2020:

Trade receivables, gross
Trade receivables, gross with related parties
Allowance for expected credit losses

Note

26

2024 2020
1,621 1,443
410 326
237 218
1,794 1,551

The contractual terms governing the relationships with the customers vary from country to country, although these receivables

are collected in approximately-one o three months.

Movements.on the allowance for expected credit losses of trade receivables consisted of the following forthe yvears ended

December 31, 2021 and 2020:

Balance at beginning of year

Charge during the year

Utilised

Unused amounts reversed

Effects of changes in foreign currency exchange rates

Balance at end of year

2021 2020
218 260
44 44
<8 -30
-24 -34
3 -22
237 218

The creation and release of allowance for expected credit losses have been included in “administrative expenses” in the

statement of comprehensive income (Note-20).

The ageing of trade receivables consisted ofthe following balances as-at December 31, 2021 and 2020:

Notoverdue

Overdue

QOverdue < 1 month
Overdue 1.-3 months
Overdue 4 -6 months
Overdue 7 - 12 months
Overdue > 1 year

30

2021
Trade Allowance MNatfads
receivables, forewpscied  receivables
gross credit
iogses
1,104 -18 1.085
517 ~218 289
123 =4 119
ag -7 52
39 -7 3z
82 -35 49
174 -167 7
1,621 <237 1,384
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2020
Trade Allowance Nettrade
receivables, forexpected receivables
gross credit
losses
Not overdue 986 -7 979
Overdue 457 211 246
Overdue < 1 month 108 -1 107
Overdue 1 -3 months 78 ) 74
Overdue 4 -6 months 46 =16 30
Querdue 7 - 12 months 65 =32 33
QOverdue > 1 vear 160 -158 2
1,443 -218 1,225
12. OTHER RECEIVABLES AND PREPAYMENTS
Other receivables and prepayments consisted of the following balances as at December:31, 2021:and 2020
Note 2021 2020
Prepaid expenses 289 230
Prepaid-expenses with related parties 26 86 50
WAT receivables 263 244
Current portion of receivables underfinance leases 49 58
Cash-in-ransit 11 5
Advances to suppliers 44 37
Advances to suppliers with related parties 26 1 8
Otheraccrued income and quick assels 16 18
Other accrued income and quick assets with related parties 26 8 T
Short-term deposils with original maturities greater than 3 months 5 4
Short-term-deposits with original maturities greater than-3 26 119 68
months with related parties
891 729
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13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of the following balances as at December 31, 2021 and 2020:

Notes 2021 2020
Cash and bank 368 294
Fixed short-term deposits < 3'months 337 375
Fixed short-term deposits < 3:months with related parfies 26 25 18
Pooled cash with related pariies 26 13 -
Currentaccount with related parties 26 44 47
Cash and shortterm deposits 788 734
Bank overdrafis 14 -74 45
Cash pool overdraft with related parties 14,26 - -20
Current account with related parties 26 =11 -5
Cash and cashequivalents T3 664

Fixed short-term deposits less than 3 months mainly consisted of deposits collectable within 7 to 36 days, with an average
effective interest rate of -8.0% (2020: -1.8%). Fixed short-term deposits less than 3 months with related parties earned an
average effective interest rate of 1.7% (2020: 1.7%).
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14, BORROWINGS

Borrowings as at December 31, 2021 and 2020 consisted of the following balances;

Note 2021 2020
Long-term debt
T7 cradit facility 241 654
Other bank loans 3 187
Lease liabilites 105 107
349 978
Current porfion of fongterm debf
Current maturities of long-term loans 217 7
Currentportion of leases liabilies 55 58
T7 creditfacility pal =
293 65

Bank Ioans-and overdrafts
Fixed short-term borrowings 576 558
Fixed short-term borrowings with related parties 26 528 221
Bank overdrafts 74 45
Cash pool overdraftwith related parties 26 - 20
Current account with related parties 26 11 5

1,187 850
Total borrowings 1,829 1,893
Total borrowings-excluding lease liabilities 1,669 1,728
Total borrowings excluding lease liabilities, bank overdrafts, .

1,684 1,658
cash pool and currentaccount
Total borrowings excluding, bank overdrafis, 1744 1823

cash pool and currentaccount

Fairvalues of long-term debt do not differ substantially from their book values.

Tetra Laval Finance & Treasury 8.A., a subsidiary of Tetra Laval Infernational S:A., is the principal borrower under a multi-
currency revolving credit facility {T7) of €3,000 million with a-consortium of six banks. On October 6, 2021, the sixth and final
cne-year extension option was approved. by all the lenders, bringing the maturity of the faclility to July 22, 2026.

The Company together with related parties (the “Guarantors”) has a joint and several liability towards finanicial institutions for
a maximunyamount of €3,300 million; for facilities granted torelated parties. The total outstanding amount of the Group and
the related parties onthe facility as at December 31, 2021 is €385 miillion {2020: €761 million).

The Group drawdown under this facility as at December 31, 2021 amounted to €262 million (December 31, 2020:
€684 million).

On October 28, 2019, the Guarantors have agreed among themselves on the apportionment of their joint and several liability
so that each of the Guarantors is solely liable for the secured obligations relating to itself and, where applicable, its own
subsidiaries. No claims arose from the above-mernitioned commitments.

The facility is available for general corporate purposes of the Group and bears interest at a margin of 0.25% over USD LIBOR
/ EURIBOR / STIBOR. Uilisation fees stand at 0.075% for utilisation of the facility lower than 33%, 0.15% for utilisation
between 33% and 66% and 0.30% for utilisation above 66%.

On October 5, 2021, the Group signed an undertaking letter taking the irrevocable commitment not to request advances in
any -other LIBOR currency than US: Dollar unless the Facility Agreement has: been amended to provide for alternative
benchmark interest rates for the respective LIBOR currencies other than US Dollar. Furthermore, the T7 agreement will be
amended by March 31, 2023, at the latest, to agree the new USD reference rate {o be used instead of USD LIBOR.
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The average effective inferest rate on fixed short-termborrowings from related parties of €526 million (December 31,2020 €221 million)
was 0.7% (December 31, 2020: 1.4%),

The average effective interest rate on other fixed shortterm borrowings during 2021 of €576 million {December 31, 2020:
€559 million) was 6.0% (December 31, 2020 6.0%),

The average effective: interest rate on the cther long-term loans outstanding during 2021, excluding lease liabilities, of
€220 million (December 31, 2020: €194 million) was 10.4% (December 31, 2020: 4.5%).

The average effective interest rate on lease liabilities of €160 million during 2021 (December 31, 2020 €165 millionywas 3.9%
{December:31, 2020::3.9%).

Movement in borrowings excluding bank overdrafts at December 31, 2021 and 2020 consisted of the following:

Borrowings

excl. bank
Lease overdrafts,
liabilites cash pool 2021 2020
and current
accounts
Balance atbeginning ofyear 165 1,658 1,823 2,830
Additions 59 nifa BG 61
Ended contracts /Cancellations / Write-downs =4 nda -8 -8
Increase (repayment) of borrowings nla =395 -385 -238
Increase (repayment) of borrowings with related parties nla 291 281 -535
Acquisition of business - 34
Payment of barrowing from acquisition of business - - - -31
Payment of lease liabilities -B5 n/a -65 -87
Effects of changes in foreign currency exchange rates 3 32 38 -222
Reclassifications & Other -3 -2 -5 -1
Balarice atend of year 1680 1,584 1,744 1823
Borrowings as at December 31, 2021-and 2020 consisted of the following balances split by major currencies:

Usbh 502 746
SGD 310 56
BRL 218 136
EUR 176 366
CNY 160 126
PKR 56 22
INR 47 G2
VXN 31 19
COP 31 41
TRY 27 34
ZAR 18 18
8AR 18 5
CLP 18 16
KES 12 11
AUD i 5
NZD 4 15
ARS 4 14
Other 34 36
1,669 1728

Total borrowings excluding lease iiabilites
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The maturities of long-term debt outstanding as at December31, 2021 and 2020 were as follows:

Between one and five yvears
L.ater than five years

Total long-term debt

2021 2020
331 960
18 18
349 978

Loans-amounting to €117 million at December 31,2021 (December 31, 2020: €118 million) were secured by assets pledged.

The aggregate scheduled principal contractual repayments. of leases liabiliies ‘at December 31, 2021 &nd 2020 were &as

follows:
Lease Unbooked
— finance 2021 2020
ayments — B a—
charge
No laterthan one year &0 5 55 58
Between oneandfive years g5 8 87 &9
Later than five years 22 4 18 18
177 17 160 165
15. PROVISIONS
The movements in provisions consisted of the following for the years ended December 31, 2021 and 2020
Claims & Restfructuring  Litigation Other 2021 2020
wartanty Tolal Total
Balance at beginning of year 134 20 19 13 186 192
Acquisition of business - - - - 1
New provisions charged fo 113 &8 18 15 214 159
income statement
Excess provisions reversed -1 -5 -2 - =18 -25
to income statement
Provisions utilised -0 <28 o . ~136 ~121
Effects of changes in forsign P = = = 2 =4
currency exchange rates
Other 4 1 1 4 = -18
Balance at end of year 149 58 24 28 248 186
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Expected timing of resulting-cash cutflows was as follows:

Claims & Restructuring  Litigatien Other 2021 2020

warranty Total Total
Provisions current 140 58 16 17 231 173
Provisions non-current 1 - 8 8 17 13
141 58 24 25 245 186

The amount provided corresponds to the best estimate of the obligation of the-Group.

As the effect-of the time value of money is-not material, the provisions have not been discounted.

Claims and warranty

Product sales with warranties give rise to @ legal obligation. For these warranties taken as a whole, it is probable that the
Group will incurexpenditures. A provision is recognised for the best estimate of costs related to ifems sold before the balance
sheet date. The amounts are estimated primarily using historical data and past experience of the level of cash outflows
related to-claims under warranty. It is expected that most of these costs will be incurred in the next financial year and all will
have been incurred within two years of the balance sheet date.

These provisions also include costs remaining on-equipment sold-and expected losses when itis probabie that the total costs
of a construction contract will exeeed the total revenue.

Restructuring

The Group makes a provision for restructuring providing that the events are linked to a business divestment or elimination, a
site or an entity closure, or the dismissal of employees that are not going 1o be replaced as such. In all cases the decision
was communicated prior to December 31.

Restructuring provisions are recognised only when the Group has a constructive obligation, which is when: (1) there is a
detailed formal plan that identifies the business or part of the business concerned, the location and number of employees
affected, the detailed estimate of the associated costs, and the timeline; and {2) the employees affected have been notified
of the plan’'s main features.

Litigation

Litigation provisions have been recognised to cover legal and administrative proceedings that arise in the ordinary course
of business.

16. DEFERRED INCOME AND OTHER NON-CURRENT LIABILITIES

Deferred income and other non-current liabilities consisted of the following balances as-at December 31, 2021 and 2020

Note 2021 2020
Emplovee benefit liabilities 19 104 138
Deferred leasing income 1 2
Gther 28 32
133 172

Fair values of deferred income and other non-current liabilities do not differ substantially from their book values.
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17. ‘OTHER PAYABLES AND ACCRUED LIABILITIES

Cther payables and accrued liabilities consisted of the following balances as at December 31, 2021 and 2020

Note 2021 2020

Accrued expenses 393 385
Accrued expenses with related parties 26 86 67
Accrued customer discounts 111 97
Payables due to employees 341 300
Social benefits and payroll taxes 169 169
VAT payables g5 76
Other currentliabilities with related parties 26 38 29
Other 98 92

1,332 1,215
18. INCOME TAXES
g) Significant compaonents-of tax expense

2021 2020

Currenttax expense related to currentyear 284 317
Current tax expense {(income) related to prior years 18 44
Non-recoverable withholding tax on dividends 17 13
Total current tax expense 283 374
Deferred tax expense {income) arising from the recognition / reversal of
temporary differences and recognifion ./ utilisation of tax loss carnyforwards ~13 23
Deferred tax expense {income) arising from changes in tax rates 2 -6
Deferred taxincome arising from the recognition of previously unrecognised tax
loss carryforwards notutilised -9 =10
Deferred tax expense arising from the write-down (or expiry).of previously
recoghised taxloss carmforwards 7 1
Deferred tax expense (income) arising from nan-recoverable withholding tax on
distributable retfained eamings of subsidiaries -2 -1
Other 4 =1
Total deferred tax expense {income) 4 -40
Income tax expense reported inthe statementofcomprehensive income 279 334
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)  Tax rate reconcifiation

The average effective tax rate percentage of the Group’s profit before tax differs from the applicable tax rate, as follows:

2021 2020
Applicable taxrate 22.1% 25:3%
Tax effectof expenses that are not deductible for tax purposes
and ofincome not subject to tax 1 6% 1.5%
Impactof Alfa Laval investment =13.6% 0.1%
Benefite of specific tax agreements with local tax authorities -1 2% 6:1%
impactof unrealised (gain)/loss on hedging 0.6% V2%
Losses notgiving rise to a taxloss carryforward or a tax benefit 2.0% 1.3%
Impact of current taxes related fo prior years =1 8% 3.7%
Current-and deferred non-recoverable withholding tax on dividends 1.3% 1.0%
Effect of changes in taxrates 0.3% -3.5%
Recognition of previouslyunrecognisedtax loss carrfforwards -0.3% -13%
Wiite-down (or-expiry) of previously recognised taxloss carryforwards 0.5% 0.1%
Other =1.7% 2:.8%
10.0% 27.7%

Effective taxrate (tax expense divded by profitbefore tax)

The applicable tax rate is the average of the standard income tax rates applicable in the countries in which the Group
operates, weighted by the profit (loss) before tax of the subsidiaries in the respective countries as included in the consolidated
financial statements.

¢} Current income taxes

The movement of current income taxes was as follows:

2021 2020

Tax Tax Net tax Net tax

recpivable mayable pavable payable
Atbeginningofyear 218 -28% =71 439
Effect of changes in foreign currency. exchange rates b ~f 2 -5
Taxes paid/ {received) 57 2758 335 248
Current tax expense 1 266 283 =374
Temporany withholding tax deposit ¥ - - 416
Other movements 2 47 49 39
269 237 32 -71

Atend of year
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d) Deferredincome taxes

The following amounts are included in the consolidated balance sheet:

2021 2020
Deferred tax assets 288 281
Deferred tax liabilities -116 -90
170 201

Deferred tax assels are recognised for the carry forward of unused tax losses and unused tax credits to the extent that itis
probable that taxable profits will be available against which the Unused tax losses/credits can be utilised.

Deferred income tax asseis and liabilities are offset when the taxes relate to the same fiscal ‘authority. The Group has a
legally enforceable right fo set off the recognised amounts and intends to either settle on a net basis, or to realise the asset
and settle the liability simultaneously.

The-movement of deferred income taxes was as follows:

Note 2021 2020
Afbeginning of year 201 181
Effect of changes in foreign currency exchange rates 2 =21
Changes dueto acquisition of business 28 -34 -
Recognition and reversal of deferred taxes, (charged) 0 34
credited toincome
Effect of changes in taxrates, (charged) credited to' income -6 &
Recognition and reversal of deferred taxes, (charged) credited to OCI ] 1
Other movemenits 1 -
170 201

Atend of year
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Deferred taxes were attributable to the following items:

At Effects of Effects of Recognition Changes due Cther Atend
beginning changes in  changesin andreversal toacq/isp. Movements ofyear
ofyear foreign tax rates of deferred of business
exch. rates (charged) taxes to
credited income ang
to income 0,82}

Propery, plant & equipment - -2 -5 5 -1 2
Goodwill and otherintangibles 12 - -3 3 <34 2 20
Right-of-use assets -16 . - 1 = - 15
Receivables 4 < -3 8 - <1 &
Inventories 110 - - 7 - 1 118
Netemployee benefitliabilities 14 1 1 -4 - 2 10
Provisions 15 - - 2 1 - 18
Taxloss carfyforwards 38 “ - =14 = - 24
Non-recoverable withholding tax g = - 2 - 1 4

on undistribited retained

earnings ofsubsidiaries
Accrued bonus/ discounts 3 - = - - - 3
Employee payables due 5 - = 3 - - 8

{o. employees
Netderivative financial

instruments 10 - - B . -1 3
Lease liabiliies 18 - - 1 - - 18
Otheraccrued expenses and

deferred income -3 3 4 -3 - -1
Net deferred income tax asset 201 2 6 6 -34 1 178

The Group's tax losses available to carry forward against future taxable income-and recognised in deferred tax assets, by
year of expiry were as follows:

Deferred
Years of expiry: Loss carry-forwards fax
assels
Total Not Recognised
recoghised
2022 g g - -
2023 g7 13 &4 11
2024 5 4 1 -
2025 8 & 3 1
2026 13 10 3 1
Beyond 2026 1,014 973 41 11
1,148 1,014 132 24

The theoretical value of unrecognised deferred tax on loss carry-forwards was €280 million (2020: €297 million).

There was: no income tax consequence related to the payment of dividends in: gither 2020 or 2021 by the Group to its
shareholders.
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18. EMPLOYEE BENEFITS

The Group has defined benefit commitments to employees and former employees and their survivors, The benefits are
referring to old age pension, survivor's pension, disability pension and end of caréer indemnities.

Apart from legally required social security arrangements, the majority of Group employees are eligible for benefits through
pension plans in case of retirement, death in service, disability ‘and.in case of resignation. These plans are either defined
contribution. plans or defined benefit plans. All pension plans comply with local tax and legal restrictions in their respective
country, ineluding funding obligations,

Defined benefit plans are in place mainly in Switzerland, France and Germany.

In-Switzerland, most of the pension plans are cash balance plans where contributions are expressed as a percentage of the
pensionable salary. The pension plan guarantees the amount acerued on the members’ savings accounts, as well as a
minimum interest on those savings accounts. At retirement date, the savings accounts are converted into pensions. However,
members may opt 1o receive.-a pari of the pension as a lump sum. Increases of pensions in payment are granied on a
discretionary basis by the Board of Trustees, subjectio the financial situation of the plan.

In France, the defined benefit plans represent “end of career’ indemnities where a lump sum is accrued over the career of
the employee and then paid when the-employee leaves services or retires. There is no pension payable from these plans.

In Germany, the old age pension, survivors' pension and disability pension benefits have all been secured with an insurance.,
However, legally required increases on these pensions are not secured and are paid for on a year o year basis from the
bonuses earned under the insurance. The net pension expense is zero, although the defined benefit obligation and plan
assets in the notes include the full liability under the insurance coniracts.

Employee benefit expenses incurred during the years ended December 31, 2021 and 2020 were as follows:

Note 2021 2020
Wages and salaries 2,036 1,989
Termination benefils 5 g
Saocial security costs 361 342
Pension costs - defined contribution plans 177 153
Depreciation on right-of-use assets 22 21
Wages and salaries, social security costs and defined contribution pension costs 2,801 2,521
Costs for defined benefitretirement plans 17 17
Costs for other post-employment defined benefit plans 1 1
Other long-term employee-benefils i 1
Employee benefits expenses 20 2,620 2,540
Average humber of persons employed bythe Group-during the year 28,958 29,342

In Sweden, employees are covered by a multi-employer plan which, in substance, is a defined benefit plan. The pension
provider is unable to allocate the value of plan assets per legal entity: For this reason, the employer's contributions to the
plan are reported as prescribed by 1AS19, as if the plan is a-defined contribution plan.

The Group expects to make reguiar contributions to multi-employer plans reported as defined contribution plans of
€57 million in 2022,
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The following amounts-are included in the consolidated balance sheet

2021 2020
Employee benefitliabiliies 104 138
Empioyee benefitassels <2 -4
Netemployee benefit liabilites 102 134

As at December 31, 2021, the Group had net employee benefit liabilities in France (€42 million), Switzerland (€26 million)
and-other countries (€34 million}.

Net employee benefit liabilitics as at Deceimber 31, 2021 gnd 2020 related to:

2021 2020
Retirement benefits 87 120
Other post-employment benefits 5 5
Other long-term employee benefils 10 9
102 134
Net employee benefit liabilities as at December 31, 2021 and 2020:consisted of the following:
2021 2020
Present value of funded cbligations 436 445
Fairvalue of pian assets -393 -370
Present value of unfunded obligations 59 59
Netemployee benefitliabilities 102 134
The amounts recognised in the operating profit were as follows:
2021 2020
Current service cost 17 17
Netinterestcost 2 2
Pastsenvice cost - -
Total expenses 19 19

The above amounts are-included in the personnel costs of the functions in operating profit.

The Group expects to make regular contributions of €16 million to its defined benefit pension plans in 2022.
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The movements in the defined benefit obligation over the year were as follows:

Atend of the year

43

2021 2020
Atbeginning ofthe year -504 =490
Interest cost =4 -4
Current senice cost -17 17
Gontributions byemployees -4 -4
Actuarial gain /{loss}on demographic assumptions (recorded in-OCGl) 11 =1
Actuarial gain / (loss)on financial assumptions (recorded in OCl3 i1 -4
Actuarial gain / (loss) due to liability experience (recorded in OCl) -4 -6
Exchange differences & other -6 =1
Benefits paid onunfunded defined benefits plan 8 9
Benefite paid on funded defined benefits plan 14 14
Atend ofthe year 499 504
The movements in‘the fairvalue of plan assets for the yearwere as follows:
2021 2020
Atbeginning of the year 370 361
interestincome 2 2
Actuarial gain (lossyon return-on plan assets (recorded'in OCI) el 3
Actuarial gain (loss) on insured plan (recorded in OCI) <8 -
Exchange differences & other 9 3
Employercontributions g 11
Conftributions byemployses 4 4
Benefits paid on funded defined benefitplans 14 -14
Atend of the year 383 370
The movements in the netdefined employee benefit liabilities for the year were as follows:
2021 2020
Atbeginning of the year 134 129
Actuarial (gain) / loss -31 8
Total expenses 19 19
Contributions paid =8 =11
Pensions paid-directly by companies related to unfunded plans & -8
Exchange differences & other -3 -2
102 134
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Plan assets were comprised of:

2021 2020

Equities 56 14% 42 1%
Bonds 48 T2% 37 10%
Shares in investment funds & other quoted 74 19% 69 19%
Investments through Insurance companies 206 53% 215 58%
Cash deposits g 2% 7 2%

393 100% 370 100%
The principal actuarial information used for accounting purposes was:

2021 2020
Discountrate 0.2% - 6.5% 0.1% -6.6%
Effective return on plan assets 0.9% -8.8% 02% -6.7%
Future salary increases 0:0% - 10.0% 0.0% -9.0%
Future penision increases 0:0% - 10.0% 0.0% -9.0%
Currentaverage life expectancyfora 65 year old male [female 18 121 years 18/22 years
Weighted average duration of defined benefit obligations 11 years 11 years
The main discount rates were-as follows:
2021 2020

Euro Zone 1.2% 0.8%
Switzerland 0.2% 0.1%

Average effective return on significant plan assets of defined benefit schemes were 8.8% for Switzerland (2020; 3.0%).

The expected return on plan assets was determined based on the discount rates applicable to the period over which the

cbligations are to be seitled.

A quantitative sensitivity analysis for significant assumptions as at December 31, 2021 would have had the following impact

on the net defined benefit obligation:

Discountrate 0.5%

Future salaryrate 0.5%
Future pension costrate 0.5%
Life expectancy of 1 year
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20. 'OPERATING PROFIT

The operating profit presented by nature of expenses for the years ended December 31, 2021 and 2020 were as follows:

Notes 2021 2020
Revenue 3 11,781 11,386
Costofinventory recognised as expenses -8,140 -5,700
Employee benefitexpenses 19 -2 820 -2.540
Maintenance and utilites 558 =534
Advertising, promotion and donations ~236 -236
Depreciation of tangible fixed assels 4 =303 -313
Amortisation of intangible fixed assets 7 -23 -5
Depreciation of right-of-use assets 5 45 -49
Outsourcing -318 =312
Consulting and fees =112 127
Travel and entertainment =118 -114
Rentals and leases -17 -18
Taxes.otherthan onincome B8 -81
Bad debtexpense -23 =12
Interest cost on operating capital items 4 -4
Interestincome on aperating capital tems 23 25
Realised gain /{loss) on hedging of operating items & -b2
Realised gain /{loss) on hedging of operating items with related parties 26 1 -1
Exchange result on monetaryoperating assets and liabilities -25 19
Exchange result en monetary operating assets andliabiliies with related parties 26 45 -55
Restructuring, impairment and other-non recurring items 21 27 ~d}
Operating profit 1,250 1,235

21. RESTRUCTURING, IMPAIRMENT AND OTHER NON-RECURRING ITEMS

Restructuring, impairment and other non-recurring items for the years ended December 31, 2021 and 2020 included:

2021 2020
Restructuring costs and provisions 63 -33
Impairment of property, plantand eguipment ~4 -4
Litigation costs and other o4 33
27 -4

Litigation costs and-other includes a turnover tax credit for-an amount of €105 million in 2021, following a finaland.enforceable
decision by the highest court'in Brazil for tax credits relating to overpayments of indirect taxes forthe period from 1991 up to
and including 2019,
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22. 'OTHER FINANCIAL INCOME {EXPENSE), NET

Cther financial income {expense), net for the years ended December 31, 2021 and 2020 included:

Note 2021 2020

Realised foreign exchange gain /{loss) on financial items 14 6
Unrealised foreign-exchange gain / (less) onfinancial items -5 15
Realised gairi/{loss)on hedging of financial items -18 50
Realised gain / (loss) on hedging of financial items with related parties 26 3 -3
Unrealised gain /{loss) on hedging ~14 15
Unrealised gain/{loss) on hedging with related parties 26 -3 -1
Other ~18 -14
Other with related parties 26 5 7

~40 75

23. INTEREST INCOME AND INTEREST EXPENSE

Interest income and interest expense forthe years ended December 31, 2021 and 2020 included:

Nofes 2021 2020

Interest income 1 2
Interest income with related parties 26 5 6
6 8

interest expense -B3 -90
interest expense on lease liabilities 5 B -7
Interest expense with related pariies 26 -4 =f
83 -104

24. FINANCIAL RISKS

In the course of its business, the Group is exposed to a range of financial risks: market {including foreign exchange and
interest rate risk; commeodity price fisk-and equity price risk), credit-and liquidity related financial risks and counterparty risks
inherent in its global activities. The Group’s financing activities are aimed at securing an adequate level of financing capacity
both centrally and at local subsidiary level in a way that mitigates risks and minimises after tax costs. Significant decisions in
the areas of banking, financing, counterparty, liquidity, credit, insurance, foreign exchange and interest rate risk management
are centrally managed by Tetra Laval Intemnational (TLI) as a support and control function under the supervision of the Tetra
Laval Group Board. Significant decisions on hedging of commodity prices are taken jointly between TLI and the Industry
Groups,

Management approves Key decisions on the implementation of strategies for financial risk management approved by the
Board and is-supported by a regular Finance Forum to review, implement and follow up on financial risks, objectives, policies
and controls.

It is the Group's policy that derivatives are entered into to cover actual or future exposures that materialise either at the Group
level-or with related parties: Derivatives are therefore-nottraded for speculative purposes.
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The derivative assels and liabilities were as follows:

Derivative financial assets
with financial institutons
with related parties

Dernvative financial liabilities
with-financial institutions
with related parties

Net derivative financial assets /{liabilities)

Fixed Rate Mechanism
Other FX Transaction Hedging
Dividends

Transaction Exposure
Balance Sheet Exposure
Foreign Exchange
Commodity Price Risk

Interest Rate Risk

Net derivative financial assets /{liabilities)

Note

26

26

2021 2020
64 98
3 6
67 104
-143 149
2 2
145 -151
78 47
2021 2020
51 41
v -9
X -3
64 29
14 24
78 5
23 15
.23 67
-78 47

The movement of derivative financial instruments during the year and the related income and costs may be summarised as

follows:
Foreign Exchange
Transaction Exposure Interest
® Balance Commodity Rate TOTAL
Fixed Rate TOtherF_x Sdend Sheet Price Risk Risk o2
Mechanism ransac.:tlon vidends Exposure )
Hedging
Fairvalue at beginning ofyear 41 -9 <3 -24 15 87 -47
Net premium paid / (received) 7 - - - - - 7
Matured 18 4 25 9 -43 22 15
Unrealised gain / (loss) -83 5 -8 10 8 &4 22
Realised gain /(loss]) -32 <4 =25 9 43 -22 -31
Fair value at end of year 51 -4 -8 -14 23 -23 =78

W Included under Interest Rate Risk is arramount of €22 million of interest expense included under “Interest paid” in the
cash flow statement and under “Interest expernse” in the statement of comprehensive income.
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Foreign Exchange

Transaction Exposure Interest

Balance Commodity Rate TOTAL
Ficed Rats TOthE{ l?( g c Sheet Price Risk Risk 2020
Mechanism ransaction idends Xposure
Hedging
Fairvalue atbeginning ofyear -4 -5 -4 3 -7 -39 -56
Net premium paid / (received) 14 - - - - E 14
Matured 5 - -9 -38 37 13 2
Unirealised gain/ (loss) 52 -4 1 -29 22 -28 14
Realised gain /(oss) -18 - 9 38 =37 -13 <19
Effectof changes in foreign
currencyexchange rates - - - 2 - - 2
Fairvalue atend ofyear 41 -9 -3 =24 16 -B7 -47

) ncluded under Interest Rate Risk is an amount of €13 million of interest expense included under “Interest paid” in the
cash flow statement and under “Interest expense”in the statement of comprehensive income.

Overall, the notional amounts -of outstanding derivative financial instruments and their related fair values, with financial
institutions and related parties, as at December 31,2021 and 2020 were as follows:

Notional. amount Positive fair valug Negative fair value
Note 2021 2020 2021 2020 2021 2020
Fixed Rate Mechanism
with financial institutions 3,722 3,393 17 70 58 -28
with related parties 26 2 - * = + -
Other FX Transaction Hedging
with financial institutions 676 505 4 7 -8 A7
with related patties 26 126 20 2 3 -2 -2
Dividerids
with financial institutions 678 333 4 4 -13 -7
Transaction Exposure 5204 4.321 2F 84 =91 -55
Balance Sheet Exposure
with financial institutions 1,137 753 4 2 <14 -28
with related parties 26 77 81 1 3 = -
Balance Sheet Exposure 1214 834 5 5 -19 29
Foreign Exchange 8418 5155 32 89 =110 -84
Aluminium
with financial institutions 157 101 23 1h - -
Commodity Price Risk 157 101 23 15 - =
Interest Rate Risk 1,248 805 12 - =35 67
Net dervative financial assets./
7821 5,061 87 104 -145 ~151

{liabilities}

48



DocuSign Envelope ID: CCY115EF-0853-4C0A-BO05-0FB175CB3664

TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

The notional amounts are those ofthe underlying financial instruments orexposure. These are the basis uponwhich changes
in the values of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are
neither indicative of the market risk nor of the credit risk.

Foreign exchange risk

The Group is exposed to foreign exchange risk from transactions (transaction and balance sheet-exposure)and translation.

Transaction expostre

Transaction exposure arises from transactions in foreign currency. TLI focuses on hedging the Group’s and related parties’
cash flow exposures, i.€. the risk of the Group's and related parties’ non-Eurocash flows being adversely affected by changes
in.exchange rates. The main non-Euro cash flow exposures relate to internal, external and reiated parties’ account payables
and-account receivables and forecasted dividend exposure.

Dervatives are entered intp fo mitigate projected cash flow exposures 1o changes in foreign exchange rates. The Group
does not apply hedge accounting, consequently, all derivative contracts are recognised at their fair values in-the balance
sheet and the gains and losses incurred as a result of changes in these fair values are recognised in the profit and loss at
each balance sheet date.

Exposures resulting from internal operational currency flows.and those of related parties are largely centralised in TLI by
means of an internal netting systerm and a fixed exchange rate mechanism. Major exposures related to future external
currency flows of Group companies and those of related parties are also managed by TLI. The industry groups {Tetra Pak,
Celaval, Sidel companies including those that are related parties) are required to forecast their yearly exposures and are
provided with & fixed annual exchange rate. During the hedging peried, the Group enters into currency derivative contracts
(forwards between 25% and 75% and options between 0% and 50%) and stop loss instruments (between 0% and 25%j) to
cover the resulling net exposures for the following budget year. In 2018, pre-hedging was approved for SEK exposure up to
a maximum of 20% of the previous year's forecastfor the 2021 SEK exposures. Forthe 2021 and 2022 hedging programme,
the approved ratios for centrally managed foreign exchange exposure on-forecasted business transactions.are between 25%
and 75%.:

The hedging ratios (including forwards and options), for the main actual 2021 and forecasted 2022 cash flows, are as follows:

Forwards Slop loss Cpfions 2021 Forwards Stop Loss Options 2022
ushD 8% 0% T B9% 51% 0% 10% 61%
SEK 8% 0% % 0% 57% 0% 10% 67 %
CHF 6% 0% 0% 5% 50% 0% 0% 50%
NG Y3% 0% 0% 93% 50% Q% 0% 50%
JPY G6% f% 0% 98% 50% 1% 0% 50%
CHH 27% 0% 1% 8% 50% 0% 16% B0%

Selective hedging is also arranged for dividend flows. In 2020, projected 2021 dividends in BRL, USD, JPY, CNH, TRY,
SAR, MXN and SEK were all hedged at 50%. In 2021, the hedged amount increased to 100% within two weeks of the
confirmation-of the exact dividend paid. During 2021, projected 2022 dividends in BRL, USD, JPY, CNH, TRY, SAR, MXN
and SEK have all been hedged at 50%. Exposures related to future external currency flows of related parties are also
managed by TLI. Selective hedging is also arranged for forecasted financial flows.

49



DocuSign Envelope ID: CCY115EF-0853-4C0A-BO05-0FB175CB3664

TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

At December31,.:2021 and 2020, the notional values of the derivatives contracted in relationto internal, external and related
parties” currency flows were as follows:

0-8 6-12 >12 2021 2020
moniths months months Total Total
SEK 881 £08 61 1450 1,557
usp T8 544 70 1,408 1,041
CNH 358 255 24 634 445
MXN 110 80 17 207 209
8Gh 386 60 38 485 122
JPY 143 66 18 198 164
CAD 133 16 2 151 115
CHF 81 25 3 109 98
EUR 19 6 - 295 40
GBP 26 33 5 B4 36
BRL 18 20 - 38 85
SAR 32 19 3 54 44
ZAR G4 29 5 98 65
DKK 44 14 2 80 100
AUD 26 16 2 44 41
NZD 27 14 4 48 31
PLN 37 23 g Ba 72
NOK N 4 - 15 20
Other 28 20 3 52 56
3187 1.752 265 5004 4321
g

Balance sheet exposure

Balance sheet exposure arises frem borrowing transactions in foreign currency. Central borrowing is only conducted in EUR
or USD. Derivatives are used 1o hedge the balance sheet exposure resulting from the financing provided in the subsidiaries’
and related parties’ local currency.

As at December 31,2021, the notional amounts of these derivative instruments may be summarised as follows:

months months months Total Total

SEK a8 = ” 98 89
Ush 378 - 7 386 347
sGD 381 - - 381 110
CHF 7 - - 7 -
MXN 154 - - 154 162
JPY 41 - - 41 41
SAR 18 - = 18 5
ZAR 3% - 7 46 18
DKK 17 - - 1 2
CAD 30 - = 30 20
AUD 10 5 9 24 21
NZD 4 s - 4
GBF 1 - - 1 8
PLN - 3 - 3 -
NOK - - - - 1
Qther 4 - - & 7

1,183 g 23 1,214 834
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The notional amounts are those of the underlying financial instrument or exposure. These are the basis upon which changes
in the values of derivatives are measured. The notional amounts indicate the volume of fransactions outstanding and are
neither indicative of the market risk nor of the credit risk.

Foreign exchange hedging fair values {Inputs hierarchy Level 2)

Foreign currency forwards are estimated by using the uploaded spot, forward and non-deliverable forward rates. The pricing
model interpolates the rates using a linear variation approach across the forward curves. Foreign currency options are
estimated by using the uploaded spot, forward, interest rates and foreign exchange volatility.

Sensitivity impact

The following table demonstrates the sensitivity to a 10% change in exchange rates, with all other variables held constant, of
the Group’s profit before income taxes due to changes in the fair value of financial instruments related to hedging, together
with other monetary assets and liabilities. The impacts of foreign exchange on operating cash flows were not considered:

Effect of devaluation on Effect of revaluation on
profit before tax profitbefore tax
2021 2020 2021 2020
SEK 75 ~54 104 86
UsD 85 55 -97 -55
ChH 45 30 53 -37
MXN 20 21 <24 <26
JPY 13 11 =16 =14
ZAR 10 7 =12 -8
THB g 9 <11 <11
BRL 3 4 - -5
DKK -4 -9 & 11
SGD -5 =4 K 5
CHF -8 =8 11 10

Transiation exposure

Translation exposure arises from the consolidation of the financial statements.of foreign operations into Euro. The Group
mitigates the impact of translation exposure by operating a policy of reducing local equity to the operational and statutory
minimum and by directing local operations to fund in their functional currency.

The movements. in equity attributable to equity holders of the Group by currency forthe year ended December 31, 2021 were

as follows:
Opening, Result Dividends  Translation Qther Llosing
Balance Movements Balance
EUR 4,185 2075 -726 - 13 5,547
SEK 328 109 -31 4 - 402
uUsh 183 a7 -83 G - 163
VXN -2 3 1 - - -G
JPY 68 47 <33 -2 - 20
CNY -89 13 =13 -7 - -76
CHF -2 7 -5 - 4 4
BRL -36 109 55 -4 - 7
GBP 23 4 2 2 - 27
PKR 10 13 25 1 - -4
INR 34 249 -25 2 = 32
Gther 193 31 -33 1 = 182
4,905 2498 =1,050 -3 17 5,368
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Commodity price risk
Commicdity price risk-arises from the impact of fluctuating base material market prices,

As a manufacturing group, the Group and its related parties”buy a range of different base materials: The Group's commuodity
price hedging programme aims to reduce the impact of volatility on commadity prices and to contribute to managing the cost.
In 2021, 81% of the total base material annual cost was managed via medium to long ferm contracts with suppliers (2020:
67%).

Aluminium

The Group has entered into non-deliverable swap contracts with financial institutions and counterparties in order to cover the
aluminiurm price exposures of its related parties up'to two calendar years: The price exposure on aluminium will be hedged
within & 50% to 80% range of the volume. By the means of mirror contracts with a related party, the mark to market value of
the contracts fully offset, hence there is no aluminium commodity price risk for the Group. For 2021, 51% of the forecasted
annual aluminium volume exposure was hedged in this way (2020: 84%). The Group. has similarly hedged 52% of the 2022
forecasted volume exposure and 0% of the 2023 forecasted volume exposure {2020: 50% for 2021 and 0% for 2022 of the
forecasted volume exposure).

Folymers

The Group also entered into non-deliverable swap cantracts for polymers with financial institutions and counterparties using
both direct hedging and indirect naphtha proxy hedging to cover the polymer price exposures of the Group and its related
party. For 2021, the Group hedged approximately 21% of the hedgeable polymer exposure (2020; 50%) and has hedged 0%
of the hedgeable polymer exposure for 2022. The hedgeable raw material price exposure on polymers will be hedged within
a 50% to.80% range of the volume (direct 30% to 50%, indirect 20% 1o 30%) up to 24 months market conditions permitting.
Approximately 4% of the hedged pelymer exposures were mirror contracts with-a related party, and the other 96% was a
commadity price risk for the Group (2020: 60% and 40% respectively).

Sensitivity impact
A +-10% change in price, with all other variables held constant, would have had no impact on the Group’s profit before
income tax (2020 ne impact).

As at December 31, 2021, the notional amounts and maturities of these commodity derivative instruments may be
summarised as-follows:

0-8 g-12 Ly 2021 2020

months mpnths months Tolal Total
Alurminium T4 63 - 157 101
Cammedity Price Risk 74 83 - 167 101

Commodity hedging fair values {(Inputs hierarchy Level 2)

Commodity hedging fair values are estimated by using the uploaded spot and forward rates. The pricing model interpolates
the rates using-a linear variation approach across the forward curves.

intorest rate risk

Interest rate risk-arises from the impact of movements in interest rates.

The Group is exposed primarily to fluctuations in USD, EUR and BRL interest rates. In 2021, hedges were gradually
implemented te Tix interest rates through interest rate swaps {(IRG}) also for MAN and THB. The objective of the Group's
interest rate hedging programme is to ensure the correct balance between optimising funding costs and reducing volatility .of
interest expense. The Group mitigatés the impact of increases in interest rates, inthe short and long term, by hedging its.and
its related parties” debt for each of the key currencies in which the Group is borrowing within a 25% to 75% range and up.to
10 years.
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The above-mentioned derivatives enable interest rates to be fixed as follows:

MNotional Amount Fair value
Fixed ~ Average
2021 020 interest remaining 5621 2020
. —— rates duration e —
{months)
EUR 200 200 1.33% 31 -8 -13
usb 835 589 220% 83 27 =52
BRL 135 16 525% G99 11 -2
WIXN 34 B T27T% 108 1 -
THB 22 B 1.30% a7 - -
Interest Rate Risk 1,248 805 23 -67

The notional amounts-are those of the underlying financial instrument or exposure. These are the basis upon which changes
in- the values of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are
neither indicative of the market risk nor of the credit risk,

The net realised interest related fothe [RS8 amounted to negative €22 million and is included in inferest expense (2020:
negative €13 million),

Sensitivity impact

At December 31, 2021, ifthe interest rate was 1% higherflower with all othervariables held constant, the profit before income
taxes would have been €3 million higher /€3 million fower {2020: €3 miillion higher / €3 million lower).

Interest rate hedging fair values (inputs hierarchy Level 2)

Interest rates hedging fair values are estimated by using the projected forward value of the cash flow approach, based on
the uploaded interest rate curves. Interest rate options are estimated using the-uploaded interest rates and interest rates
yolatility curves.

Customer credit risk

Credit risk is the risk of loss from the default by an obligor or counterpart. This risk is managed primarily based upon reviews
of the financial status of each specific counterpart. The Group faces customer credit risk primarily from trade and long-term
receivables as well'as those and cash and short-term deposits with related parties.

The Group’s assels are largely composed of related party balances. The Group is confident that any deficif would be made
whole by the related party’s shareholders,

The Group does not envisage any risk of non-settlement of related party receivables or payables.

No trade customer accounts for 3% or more of the Group’s total net sales. The nominal values less impairment provisions of
trade receivables are assumed to be their fair value (Note 11).

Equipment financing to customers is primarily .granted in relation to the sales of eguipment. The Group maintains close
customer relationships and generally requires security for its financing which enables the Group fo minimise credit risks.
Historically, defaults have been:minimal. Regular credit reviews are performed for major customers and new prospects.

Counterparty risk

The Group faces counterparty credit risk primarily from placement of liguid funds and derivative financial instruments. Liguid
funds are maintained at banking institutions with minimum Standard & Poor(S&P) credit ratings of A- / Moody’s A3 (Notes
13 and 14).

Transactions involving derivative financial instruments are with counterparts that maintain-a minimum S&P credit rating of A~
fMoody's A3 and a maximum Credit Default Swap (CD8} rate of 300 basis points. Dervative transactions executed by Group
Treasury are subject to International Swaps and Derivatives Association (ISDA} Master Agreements ‘with -all our bank
counterparties fo ensure offset of credit exposures in the event of a bank default. Mark 1o market and total outstanding

&3
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notional limits are also set and approved for each counterpart thereby reducing the risk that a counterpart will fail to meet its
obligations. The Group also has'a Continuous Linked Setllement (CLS) foreign exchange settlement procedure which settles
foreign exchange transactions in the CLS platform with all our counterparty banks. This enables the Group to settle the net
buy & sell position of each CLS eligible currency, instead of settling gross.

The T7 agreement includes a set-off clause by which any T7 borrower shall_ have the right to set-off any amountit owes fo
any T7 lender under the T7 agreemeant or under-any other-agreement between the T7 borrower and the T7 lender against
any amountsuch T7 lender owes to the T7 borrower.

Capital management and liquidity risk

The Group's objectives when managing capital are to safeguard the Group's ability to continue-as & going concern with
adequate levels of liquidity. The Group has no specific policy for gearing ratios.

The Board has endorsed a policy to maintain at ali times an undrawn amountof €700 million of the central committed facilities
for contingency purposes (Note 14).

Equity market risk

The: Group is exposed to equity price risk and FX risks due to the investments in shares held by the Group and stated.-in the
consolidated balance sheet (Note 8) at fair value with adjustment for gains or losses taken through the profit and loss for the
year

25. CONTINGENT LIABILITIES

Del.aval is-subject to civil litigation inthe WUnited States. Such litigation is ongoing, and the potential impacts cannot currently
be assessed.

The Group is subject to tax and legal exposures arising in the normal course of business. The Group provides for such
exposures when additional costs are probable and can be reliably measured.

The contingencies referred to-above could resultin outcomes that may have material effects on the Group's financial position,
the results of its operations and its cash flows.

54



DocuSign Envelope ID: CCY115EF-0853-4C0A-BO05-0FB175CB3664

TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2021

All amounts shown are in miflions of Euro uniess otherwise stated

26. RELATED PARTY TRANSACTIONS

The transactions with-the related parties are performed on an "arm's length” basis. The balances transactions with these
related parties were summarised below:

Notes 2021 2020
Assets
L.ong-term receivables g - 28
Trade receivables 11 440 326
Contract assets 3 1 2
Other receivables and prepayments 12 214 133
Ceash and shortterm deposits 13 82 65
Derivatives assets 24 3 6
Total assets with related parties 710 560
Liabilities
Fixed ST borrowings 14 526 221
Loans and overdrafts 14 11 25
Contract liabijlities 3 1 2
Other payables and accrued liabiliies 17 125 98
Trade payabies 219 180
Derivatives liabilities 24 2 2
Total liabilities with related parties 884 526
Income statement
Netsales 1,850 1,748
Costofsales 1,337 ~1,228
Other operating income /{expense), net 20 45 -56
Otherfinancial income / (expense), net 22 5 3
Interest expense, net 23 1 =1
Total income with related parties 565 466

Key management personnel of the Group, including board members, top management and presidents of Tetra Pak, Sidel
and Delaval, in total 33 persons (2020: 40 persons), received the following compensation in the course of 2021 and 2020

2021 2020
Salaries, fees and incentives {including social securily) 38 34
Post-employment benefits B 6
Total key managementcompensations 46 40
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27. SUPPLEMENTARY CASH FLOW INFORMATION

Changes in "Othernon-cash items and reclassification to financing activities” included in the Consolidated Statement of Cash

Flows consisted of the following for the years ended December 31, 2021 and 2020;

2021 2020

Movements in provisions 60 13
Unrealised (gain) / loss on hedging 22 -14
Realised (gain) /loss on hedging relatingto financial items 18 -47
Netinterestexpense 87 96
Foreign exchange (gain)/loss enfinancial items -8 =21
Other 1 34

187 81

Changes in working capital included in the Consolidated Statement of Cash Flows consisted of the following for the years

ended December 31, 2021 and 2020;

2021 2020
Inventories -193 -42
Trade receivables <208 172
Trade payables 344 <15
Contract assets -8 -42
Contractliabilities 285 51
Other receivables and prepayments =113 46
Other payables and accrued liabilities 53 108
181 278
28, ACQUISITION AND PROCEED OF DISPOSAL OF BUSINESSES
The acquisition of businesses, net of cash af December 31, 2021 and 2020, included:
2021 2020
Milkrite | InterPuls - -191
eBeam - -7
Other -5 -
-5 -198

On September 25, 2020 the Group completed the acquisition of milkrite | InterPuls from Avon Rubber, a global leader
providing.complete milking point solutions to-dairy farmers around the world. This acquisition will further improve the Delaval

dairy farming solutions-and services to its customers.

The provisional goodwill of €167 million (purchase price of €163 million, plus net liabilities acquired of €4 million)was allocated
to Patents and trademark for €63 million, Other intangibles for €90 million (customer list for €38 million and techneology-based

1A for €52 million) Goodwill for €44 million (synergies) and deferred tax liability for €34 million.

&6
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The fair values of the assets and liabilities at the acquisition date were as follows:

2020
Property; plant & equipment 15
Right-of-use assels 2
Intangible assets 3
Inventories 7
Trade receivables 8
Cash andcash equivalents 3
Current liabilities -9
Lease liabilities -2
Borrowing =31
Net liabilities acquired =4
Purchase consideration settled incash 163
Payment of borrowing 31
Cash andcash equivalents in subsidiary acquired 3
Cash outflow on acguisition 191

On December 1, 2020 the Group acquired the eBeam sterilisation technology from Comet AG, -a globally leading Swiss
technology firm, through an asset deal. The purchase price of €7 million consists of the acquisition of plant and machinery
for €2 million, patent for €3 million and inventories for €2 million

28. CHANGES IN EQUITY

In December 2020, the Group acquired 94.95% of the companies Tetra Pak GmbH & Co, KG and Tetra Pak Produktions
GrmbH & Co, K& from its shareholders through & ¢ontribution: in kind:

Before this transaction, the 94.95% of interests was reported under Non-controlling interests for-an amount of €91 million.

&7
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30. LIST OF CONSOLIDATED COMPANIES

The consolidated companies as at December 31, 2021 and 2020 were-as follow:

Country

Switzerland

Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Denmark
Finland
Finland
Germany
Germany
Germany
Germany
Germany
Germany
Poland
Poland
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Belgium
United Kingdom
United Kingdom
United Kingdom
Ireland
France
France
France

France
France
France

France
France
France

Company

HOLDING

Tetra Laval International S.A

SUBSIDIARIES

AB Tetra Pak

Tetra Recart AB

Tetra Pak Dairy & Beverage Systemis AB
Tetra Pak Packaging Material Sunne AB
Tetra Pak Invenfing AB

Tetra Pak Sverige AB

Simontorp Sateri AB

Tetra' Pak Packaging Solutions AB
Tetra Pak Technical Service AB

Tetra Pak Processing Systems AB
Tetra Pak Processing Equipment AB
Tetra Pak Norge-A/S

Tetra Pak Danmark A8

Tetra Pak Inventing A/S

Tetra Pak Processing Systems A/S
Tetra.Pak Oy

Tetra Pak Production Oy

Tetra Pak GmbH

Tetra Holdings GmbH

Tetra Pak Froduktions GmbH

Tetra Pak Management GmbH

Tetra Pak Processing Equipment GmbH
Tetra Pak Processing GmbH

Tetra Pak Sp.z.0.0.

Cbram 8p.Z 0.0

Tetra Pak BV,

Tetra Pak Moerdijk BV,

Tetra Pak Cheese and Powder Systems BV,

Laude BV

Tetra Pak Processing Systems B.V.
Tetra Pak Belgium N.V.

Tetra Pak Lid.

Tetra Pak Processing UK Limited
Tetra Pak CPS Limited

Tetra Pak (lreland) Lid,

Tetra Pak & Cle 5.N.C.

Papeteries de Dijon S.N.C.

Bexley 8.N.C.

Sifaret Cie S.N.C.
Tetra Pak Service S.N.C.
Tetra Pak Services S.AS.

Tetra Pak Closures France S.N.C.
Tetra Pak Processing EquipmentSAS.
Tetra Pak Processing S.N.C.

&8

Ownership
2021 2020
10000%  100.00%
10000% 100.00%
D.00% 100.00%
16000% 100.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000% 100.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
10008% 100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%. 100.00%
10000% 100.00%
10000%  100.00%
10000% 100.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
100O0%  10000%
TQ060% 10000%
10000%  100.00%
100.00% 100.00%
10000%  100.00%
10000% 100.00%
10000%  10000%
10D00%  100.00%
10000%  100.00%
10U00%  100.00%
10000%  100.00%
100.00%. 100.00%
0.00% 100.00%
10000%  100.00%
10000%  100.00%
0.00% 100.00%
10000%  100.00%
10000%  100.00%
100.00%. 100.00%

Mderged into AB Tetra Pak

Merged into Tetra Pak &
CieS.N.C.

Merged into Tetra Pak &
CieS.N.C.
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Country

Spain

Spain

Spain
Portugal
Portugal

ftaly

italy

ltaly

[taby

[taby

italy
Switzerland
Switzerland
Switzerland
Switzerland
Switzerland
Switzerland
Switzerland
Switzerland
Austria
Hungary
Hungary
Raomania
Turkey
(Greece
Latvia
Sloyvenia
Croatia
Serbia
Czech Republic
Slovakia
Ukraine
Ukraine
Russia
Kazakhstan
Pakistan
India
Malaysia
Philippines
Hong Kong
Japan

South Korea
Singapore
Canada
United States
United States
United States
United States
United States
United States
Mexico
Panama
Panama

Company

Tetra Pak Higpania S:A

Tetra Pak Envases S.A

Tetra Pak Closures Spain, S.L.U.

TP Portugal-Sistemas de Embalagem e Trat Lda
Tefra Pak Tubex Portugal Lda

Tetra Pak ltaliana S.p.A.

Tetra Pak Carta S p.A

Tetra Pak Latina S p.A

Tetra Pak Packaging Solutions S.p.A
Tetra Pak Closures: ftaly Sl

Tetra Pak Food Engineering S.p.A.
Tetra Pak {Suisse}S.A

Tetra Pak Global Resources 5.A
Tetra Pak Processing Equipment AG
Tetra Pak eBeam Systems SA

Tetra Pak Infernational S.A.

Camee Senvices and Support S.A
Tetra Pak Global Supply S.A.

Tetra Pak Global Distribution S.A.
Tetra Pak GmbH

Tetra Pak Hungaria Kereskedelmi Zit.
Tetra Pak Csomaguoloanyag Gyarto Zrt.
Tetra Pak Romania Srl

Tetra Pak Paketleme Sanayi ve Ticaret Lid Sirketi
Tetra Pak Hellas S.A

SiATetra Pak

Tetra Pakd.oo.

Tetra Pakd.n.o.

Tetra Pak Production d.0.0.

Tetra Pak Ceska republica.s.ro.
Tetra Pak AS

Tetra Pak Lid.

Tetra Pak Ukraine

J8C Tetra Pak

Tetra Pak Kazakhstan Lid,

Tetra Pak Pakistan Ltd.

Tetra Pak (India) Private Lid.

Telra Pak (Malaysia) SDN. BHD.
Telra Pak (Philippines) Inc.

Tetra Pak China Ltd.

Nihon Tetra Pak KK

Tetra Pak Ltd.

Guerin Systems Asia Pte. Ltd.

Tefra Pak Canada Inc.

Tetra Pak Inc.

Tetra Pak Tubex Inc.

Tetra Pak Processing Equipment ing.
Tetra Pak Materials LLC

Tetra Pak Global Information Mgmt Americas Inc.
Tetra Pak .S, Holdings Inc.

Tetra Pak Plastics Mexico S.A de C.V.
Sidal Inc.

Tefra Pak S.A.

&9

Ownership

2021 2020
10000% 100:00%
10000%  100.00%
10000%  10000%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  10000%
10000%  10000%
180.00%  100.00%
10000%  100.00%
100.00%  100.00%
10000%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10040%  100.00%
93.99% 99.99%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
10000% 10000%
10000% 10000%
10000%  100.00%
100.00%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
895.00% 95.00%
10000%  100.00%
10000%  10000%
10000%  10000%
10000%  100.00%
18000%  100.00%
100.00%  100.00%

G00% 100.00%
100.60%  100.00%
100.00%  100.00%
10000% 10000%
100.00% 100.00%
10000%  100.00%
10000%  100.00%

0.00% 100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%

Liguidated

Merged into Tetra Pak Inc.
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Country

Panama
Dominican Republic
Trinidad and Tobago
Venszuela
Brazil
Paraguay
Argentina
Chile
Bolivia
Peru
Ecuador
Colombia
Tunisia
Tunisia
Algeria
Morocco
Sernegal
Nigeria
South Africa
South Africa
Zimbabwe
Kenya

Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Finland
Gefmany
Germany
Poland
Poland
Poland
Netherlands
Netherlands
Netherlands
Netherlands
Netherlands
Belgium
Belgium
United Kingdom

Company

Tetra Pak de Panama S.A

Tetra Pak Dominicana S R.L

Tetra Pak {T&T) Limited

Tetra Pak C A

Tetra Pak Lida.

Tetra Pak Paraguay S.R.L.

Tetra PakS.R.L.

Tetra Pak de Chile Comercial Lida.
Tetra Pak SR.L.

Tetra Pak S A

Tetra Pak Cia Lida.

Tetra Pak Lida.

TP Tunisie SAR.L.

Marketfing Senvices S.ARL.

Tetra Pak Senvices Algerie SAR L.
Tetra Pak Maghreb S AR L.

Tetra Pak Senegal SARL

Tetra Pak (West Alrica) Ltd.

Tetra Pak South Africa (Pty) Ltd.
Tetra Laval Southemn Africa {Pty) Ltd.
Tetra Pak Zimbabwe {Pul) Lid.
Tetra Pak Ltd.

Delaval Hamra Gard AB
Delaval Sales AB
Delaval International AB
Delaval Export Service AB
Delaval Hamra Gard AB
Delaval Sales AB
Delaval Export AB
Delawal Holding AB
DeFra Mervinning AB
DelLaval A/S

Lattec 1S

Delaval A'S

Oy Delawal AB

Delaval Services GrabH
Delaval GmbH

Mitkrite InterPuls Sp.Z.0.0.
Delaval Operations. SpZ.0.0.
Delawl SpZo.o.
DairyDataWarehouse BV,
Uniform-Agri BV.

Delaval B.V.

Gaps BV,

Delaval Holding B.V.
Unifarm BYBA

Delaval NV.

Delavaf Lid.

60

Ownership
2021 2020
1Q000%  100.00%
100.00%  100.00%
10000% 100.00%
10000%  100.00%
10000% 100.00%
10000%  10000%
60.00% 60.00%
10000%  100.00%
10000% 100.00%
1W0000%  100.00%
10000%  100.00%
10000% 100.00%
10000% 100.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
10000% 100.00%
16000% 100.00%
1W0000%  100.00%
10000%  100.00%
10000% 100.00%
10000% 100.00%
10000% 10000%
10000%  100.00%
10000%  100.00%
100.00%. 100.00%
10000% 100.00%
10000% 100.00%
10000%  100.00%
51.00% 51.00%
10000%  100.00%
10000%. 100.00%
10000% 10000%
10000%  100.00%
10000%  100.00%
100.00%. 100.00%
10000% 0.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
10000% 100.00%
10000%  100.00%
10000%.  100.00%
100.00%  100.00%
10000%  100.00%
10000% . 100.00%
10000%  100.00%

New company
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Country

United Kingdom

Ireland
France
France
Spain

ltaly

ftaly

ltaly

ltaly
Switzerland
Austria
Hungary
Turkey
Estonia
Latvia
Lithuania
Czech' Republic
Ukraine
Russia
Kazakhstan
Jordan

India

China

China

Japan
South Korea
Canada
United States
United States
United States
Mexico

Brazil

Brazil
Uruguay
Argentina
Chile

Peru
Colombia
Australia
New Zealand
New Zealand
Egypt
Tunisia
Tunisia
South Africa

Germany
Poland
Netherlands

United Kirigdomi

Company

Milkrite InterPuls. Lid.

Delaval DAC

Midi Pyrenees Elevage Service S.N.C:
Delaval SAS.

Delaval Equipos SAA

Milkrite InterPuls. Holding Sir.l.
InterPuls SpA

Aven Rubber lalia Sl
Delaval Sp A

Delaval AG

Delaval GesmbH

Delavai Kft.

Delaval Haywancilik Ekipmanlari ve Urunleri-Sanayi ve Ticaret AS.

Delaval OU

Delaval SIA

Uab Delaval

Delaval s.r.o.

Delaval Sc

AO Delaval

Delaval LLP

Delaval Jordan Ltd.

Delaval PuvtLid.

Delaval {Tianjin) Trade Co., Lid.
Milkrite InterPuls (Shanghai) International Trading Co. Lid.
Delaval K.K.

Delaval [td.

Delaval Inc.

West Agro Inc.

Delaval Inc.

Milkrite InterPuis Inc.
Delaval SA de CV.

Delaval Ltda.

Milkrite InterPuls Solucoes Para Ordenha Ltda.
Delaval S A

Delaval B.A

Delaval SA

Delaval SAC

Delavai Ltda.

Delaval Pty Ltd.

DL-South Island Lid

Delaval Ltd.

Delaval Ltd.

Delaval International Tunisia
Delaval Tunisia

Delaval (Pty) Ltd.

Sidel GmbH
Sidel Poland 8p.zo 0.
Novembai Participations B.V.

Sidel (UK) Ltd.

61

Qwnetrship

2021 2020
10000%  100.00%
100.00%  100.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.06%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
1H0000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
10000%  100.00%

000% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

0.00% 100.00%
100.00%  100.00%

Liquidated

Merged into Sidel
Participations S.AS.
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Country

France
France
France
France
France
France
France
France
France
Spain
Portugal
ftaly

ftaly

ftaly
Switzerland
Russia
Russia
United-Arab Emirates
india

India
Thailand
Thailand
Malaysia
indonesia
Philippines
Philippines
China
China
China
Japan
Canada
Canada
United Sfates
United States
Mexico
Panama
Brazil
Argentina
Chile
Australia
South Aftica
Kenva

Sweden
Sweden
Sweden

Company

COMPETEK S.AS,

HolbatS.Cil

Sidel End of Line Solutions France 5 AS.
Sidel Participations S.AS,

Sidel Engineering & Conveying Solutions S.AS8.
Sidel Blowing & Senvices SAS.

Side| Packing Solufions SAS.

Sidel Services 8.AS.

Sidel Holding SAS.

Sidel Iberica SL

Sidel Conveying Portugal 8.A
GENTLEBRAND SR.L.

Sidel S.PA

Sidel End of Ling & Tunnels Solutions &.rl,
Sidel international AG

PET Engineering 000

Sidel Vostok LLC

Sidel Greater Middle East& Africa FZ-LLC
Sidel End of Line Solutions India Private Ltd.
Sidel india Private Limited

Sidel End of Line Solutions (Thailand) Ltd.
Sidel South Asia-Pacific Lid,

Sidel Distribution (Malaysia) SDN. BHD.

PT Sidel Indonesia

Sidel Seuth Asia-Pacific Lid. Philippine branch
Sidel End-of Line Solutions {Philippines) Inc.

Gebo Cermex Engineering & Packaging Equipment(Beijing) Co., Lid.

Sidel Machinery (Shanghai) Co., Lid.
Sidel Machinery{Beijing) Co., Lid.
Sidel Japan KK,

Novembal Canada inc.

Sidel Canada Ine.

Novembal U.SA. Inc.

Sidel, Inc.

Sidel de México S A deCV

Sidel Panama, Corp.

Sidel do Brasil Lida.

Sidel do Brasil {succursal Argenting)
Sidel Chile S.pA

Sidel' Oceania Pty Lid

Sidel Packaging Systems South Africa (Ply) Lid.
Sidel Services East Africa Limited

Tetra Laval Real Estate AB

Tetra:Laval Credit AB
Tetra Laval AB

62

Ownership

2021 2020
10000%  100.00%
10000%  100.00%
1600:00%  100.00%
160.00% 100.00%
100.00%  100.00%
10000%  100.00%
10000% 100.00%
10600%  100.00%
10600% 100:00%
16000%  100.00%
10000% 100.00%
1H000% 100.00%
10000%  100.00%

0.00% 100.00%
100.00%  100.00%
10000%  100.00%
18000%  100.00%
160.00%  100.00%
16000%  100.00%
10000%  100.00%
10000%  100.00%
10000%  100.00%
16600%  100.00%
10000%  100.00%
168000%  100.00%
102.00%  100.00%
16000%  100.00%
100.00%  10000%
10600%  100.00%
12.00%  100.00%
10000%  100.00%
10000% 100.00%
10000%  100.00%
10000%  100.00%
10000% 100.00%
10000%  100:00%
16000%  100.00%
10000%  100.00%
10000%  100.00%
100.00%  100.00%
16000%  100.00%
100.00% 0.00%
10000%  100.00%
100.06%  100.00%
10000%  100.00%

Metged into Sidel S.PA

New.company
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Country Company Ownetship
2021 2020

Swedsn Tetra Laval Real Estate Holding 1 AB 10000% 10000%
Sweden Tetra Laval Real Estate Holding 2 AB 100.00%  100.00%
Sweden Tetra Laval Real Estate Separatorn 6 AB 100.00% 100.00%
Sweden Tetra Laval Real Estate Separatorn 7 AB 100.00%  100.00%
Sweden Tetra Laval Real Estate 'Separatorn 8 AB 100.00% 100.00%
Sweden Tetra Laval Real Estate Smoret 1 AB 100.00% 100.00%
Sweden Tetra Laval Real Estate Smbret 2.AB 100.00%  100.00%
Sweden Tetra Laval Real Estate Varmevaxlaren 14 AB 100.00%  100.00%
Sweden Tetra Laval Real Estate VErmevaxlaren 15 AB 100.06%  100.00%
Sweden Tetra Laval Real Estate Varmevaxlarern 16 AB 10000%  100.00%
Sweden Tetra Laval Real Estate Varmevaxiaren 17 AB HHo0% 100.00%
Sweden Tetra Laval Real Estate Varmevaxlaren 18 AB 100.00% 10000%
Sweden Tetra Laval Real Estate Varmevaxiaren 19 AB 100.00%  100.00%
Sweden Tetra Laval Real Estate VErmevaxlaren 20 AB T0000% 10000%
Netherlands Sefico Holding BV. 10000% 100.00%
Netherlands Tetra Pak Nederland Holding B:V. 10000%  100.00%
Switzerland Tetra Laval Holdings & Finance S.A 10000% 10000%
Switzerland Tetra Laval Finance & Treasury S:A 100.00%  100.00%
Austria Tetra Laval Trade GmbH 000% 100.00% Liguidated
Russia Tetra Pak Kuban CJ5C 100.00% 100.00%
Singapore MNexus Insurance International Ple. Ltd. 100.00%  100.00%

31. EVENT AFTER THE BALANCE SHEET DATE

At Mayb, 2022, the date of approval for issue of the Consolidated Financial Statements by the Board of Directors, the Group
has ne subsequent events which warrant & modification of the'value of its assets and liabilities. There are no-subsequent
events which require any-additional disclosure.

Pully, May 5, 2022
BOARD OF DIRECTORS

DocuSigned by: DocuSighed by: (gq@Signed by:
Lavs Kunstiom m»&(n Qoéﬂ[ A
ERL RN,

AFZFS9DIADFGAFS. . BATD2654E825475... 3EGAFO7CADFDA42.
Lars Renstrom {President) Martyn Zedgitt Robert Swan
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Tetra Laval International SA,
Avenue du Général-Guisan 70
1009 Pully

Statutory auditor’s report on the audit of the consolidated financial
statements

Opinion

We have audited the consolidated financial statements of Tetra Laval International SA and its
subsidiaries (the Group), which comprise the consolidated statement of comprehensive
income as at 31 December 2021 and the consoclidated balance sheet, consolidated statement
of changes in shareholder's equity and consolidated staterment of cash flows for the year then
ended 31 December 2021, and notes 1o the consolidated financial statemernits, including a
summary of significant accounting policies.

in aur apinion, the consolidated financial statemenis (pages 3 1o 63 of the Annual Financial
Repoit 2021) give a true and fair view of the consolidated financial position of the Group as at
31 December 2021, and its consolidated financial performance-and its consolidated cash
flows for the year then ended 31 December 2021 in accordance with International Financial
Reporting Standards (IFRS) and comply with Swiss law.

Basis for opinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing
(I8As) and Swiss Auditing Standards, Our responsibilities under those provisions and
standards are furtherdescribed in the Auditor's responsibilities for the audit of the
consolidated financial statements section of our report.

We are independent of the Group in accordance with the provisions of Swiss law and the
requirements of the Swiss audit profession, as well as the Infernational Code of Ethics for
Professional Accountants (including Infernational Independence Standards) of the
International Ethics Standards Board for Accountants (IESBA Code) the IESBA Code of
Ethics for Professional Accountants, and we have fulfilled our other-ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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Other information in the annual report

The Board of Directors is responsible for the other information in the annual report. The other
information comprises ali information included in the annual report, but does not include the
consolidated financial statements, the stand-alone financial statements and our auditor's
reports thereon.

Our opinion on the consolidated financial statements does not cover the other information in
the annual report and we do not express any form of assurance conclusion thereon.

In connection with our audit-of the consolidated: financial statements, our responsibility is to
read the other information in the annual report and, in doing 50, consider whether the other
information is materially inconsistent with the consolidated financial statements orour
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work.we have performed; we-conclude that there is:a material misstatement of this.other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of the Board of Directors for the consolidated financial statements

The Board of Directors is responsible forthe preparation of the consolidated financial
staternents that give a true and fair view in accordance with IFRS and the provisions of Swiss
law; and for such internal control as the Board of Directors determines is necessary to-enable
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud orerror.

In preparing the consolidated financial statements, the Board of Directors is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as . applicable,
matiers related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Group or to cease operations, orhas no
realistic alterniative but to do s06.

Auditor’'s responsibilities for the audit of the consolidated financial statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial
statementis as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with Swiss
law, ISAs and Swiss Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

A further description of ourresponsibilities for the audit of the consolidated financial
statements is located at the website of EXPER T Tsuisse: hitp:/Mmww.expertsuisse.ch/en/audit-
report-for-public-companies. This description forms part of our auditor's report.
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Report on other legal and regulatory requirements

In accordance with article 728a para. 1 item 3 CO and the Swiss Auditing Standard 890, we
confirm that.an internal control system exists, which has been designed for the preparation of
consolidated financial statements according to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Lid

ML

Mark Hawkins Sebastien Leandri
Licensed audit expert Licensed audit expert
{Auditor in charge)




