











In the 19605 and the early 1970s, the early leaders from the Arctic Slope fought tirelessly on behalf of the Inupiat people to
ensure our people wou d not be left behind in the land claims settlement. In 1965 Charles 'Etok” Edwardsen led the formation
of the Arctic Slope Native Associatior (ASNA) to claim egal ownership of the Arctic Slope area. It was ASNA that represented
the Arctic Slope people with leaders such as Jaimes Nageak, Aber Akpik, Samuel Simmonds. Walton Ahmaogak, Sam Taalak,
Lee Suvlu. Alice Woods. Art Oomituk. ce Upicksoun. Brenda ltta-Lee and more.

The Arctic Slope was the only region to cast the disserting vote for ANCSA because the land al ocation formulas did not take
INto account that our region would bear the brunt of oll and gas development. Despite our region’'s opposition to ANCSA,
ASRC's early leaders like Dr. Jacob Anag Adams Sr. and Dr. Oliver Leavitt got to work and began building the foundation for
our Corporation.

As a for-profit corporation created through the passage of ANCSA, each year our Corporation s required to produce this
Annual Report. The Annual Report provides an update to our shareholders on the operational and fnancial results for the year.
Therefore. it is with great pride we share the 2021 Annual Report.

In 2021, ASRC reached record revenues and our secord highest
Adjusted EBITDA in our Corporation’s history. \While we are
extremely proud of this accomplishment, we are st'll n a period
of rebuilding since the onset of the COVID-19 pandemic. In the
vears leading up to 2020, before the vorld was changed by the
COVID-19 pandemic, ASRC invested over a billion dol ars toward
growth inttiatives to diversify its earnings. promote stability and
growth, and provide stable and meaningful dividends to our ever-
growing shareholder base. In March of 2020, new investments
were puton pause tom t gate the effects brought on by COVID-19.
Many of the hurdles ASRC faced in 2020 continued nto 2021
COVID-19 mitigation requirements. workforce reduct ons. travel
restrictions. supply chain disruptions and unstable o1 prices. to
name a fewv..

2021 was the year for ASRC to further strengthen its stable

financial foundation built by our Corporation’s past and present

leadership. which helped it weather the storm of 2020. After

being closed for nearly a year and a half, offices in Anchorage

and Utaiagvik reopened in July of 2021 but under strict protocols

to ensure the health and safety of employees and visitors. A 2021

ruling by the United States Supreme Court acknov. edged the

unique approach by the federal government to Indian policy in

Alaska, aff rming Alaska Native Corporations (ANCs) are akin to

Tribes in the Lower 48 and therefore eligible to receive funds from the federal government through the Coronavirus Aid,
Relief and Economic Support Act (CARES Act). Funds allocated to ANCs were provided to combat the impacts brought on
by the COVID-19 pandemic. ASRC received its allocation of CARES Act funds in the late summer of 2021 and created a series
of programs to provide support to our shareholders and communities impacted by the pandemic. which you will read more
about later In this report.

Through thoughtful and strategic decisions, the resurgence of ol and gas prices in Alaska and the increase In operations
across Alaska and the Lower 48 since the onset of the COVID-19 pandemic - ASRC ended the year strong. Further proof of the
Corporation emerging from the past two years in a position of strength. the Corporation’s board of directors. at its January 2022
meeting, declared an annual dividend at $75 per share. exceeding the amount pa d in each of the previous three vears, This is a
testament to the Corporation’s commitment to provide meaningfu and sustainable dividends to its shareholders. As you read
the 2021 Annual Report, vwe hope that you do so with a great sense of pride while remembering the sacrifices our region’s early
leaders made to force a land claims settlement It s their shoulders vve stand on as vie continue to look to the future.
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. Petroleum Refining and Marketing
« Energy Support Services

= Onstruction

¢« Resource Development

In addition to ASRC’s core operating segments, the Corporation provides services across the North Slope of Alaska through
its subsidiaries Eskimos, Inc. (“EI”) and Tundra Tours, [1c. (“TTI"). Its subsidiary Alaska Growth (
provides loans to underserved borrowers throughout 2laska. These businesses are referred to cc
Operations.” Through its wholly owned subsidiary AS2C Capital, the Corporation holds alternative investment funds, which
are investments in al relatively small equity own2-ship opportunities in companies in various industries through funds
held by fund managers, typically private equity firms. Industries in which the Corporation invests include financial markets,

healthcare, energy, technology, telecommunications, r2al estate, distressed debt and various other industries.

In 2022, ASRC will celebrate its 50th anniversary and the
Corporation's significant growth since its inception. Approaching
$4 billion in annual revenues, ASRC has established itself as the
largest locally owned and operated company in Alaska and was
ranked 131st on Forbes' annual ranking of America’s largest private
companies at the end of 2021. The growth in revenue has also allowed
for continued growth in dividends to ASRC shareholders. In 1974,
ASRC was the first Alaska Native Corporation to pay a dividend to its
shareholders, distributing $246 thousand, or 63 cents per share. In
2021, ASRC distributed $87.5 million in dividends, or $60 per share.
Since incorporation, ASRC has distributed $1.3 billion in cumulative
dividends to its shareholders. The Corporation’s 2018-2023 Strate
Plan reinforces its commitment to providing the greatest benefit to
the largest number of shareholders through its annual dividends,
while also focusing on the long-term stability and growth of the
Corporation to protect those dividends far into the future.

We are proud to report that in 2021 ASRC achieved record revenues

and its second highest Adjusted EBITDA in the Corporation’s history,

despite the global pandemic and its effects. The Corporation’s

significant investments and acquisitions have helped diversify ASRC

and reduced its exposure to the variability of oil and gas production
and of the Alaska market. The Corporation’s focus 1 growth outside of Alaska will continue to be important given the
current challenges presented by the Alaska market; h >wever, the contributions of ASRC’s Alaska subsidiaries will continue to
be crucial to the Corporation’s success, and we expe::” to be in a strong position to recover and grow in t wl | the
Alaska market improves.

To achieve meaningful and sustainable increases in <tareholder dividends, particularly in light of tI ¢ -over-
year growth in the number of shareholders, the Corporation must continue to improve its cash flows From
2014 to 2019, ASRC invested approximately $1.4 billicn toward growth initiatives. Despite the pause taken in 2020 and 2021
in response to COVID-19, the Corporation invested § .3 million in capital projects and smaller strategic acquisitions. . .1e
earnings from these acquisitions and capital investmants now represent approximately 55 percent of ASRC’s consolidated

Adjusted EBITDA and are a large component of its d vidends today. The Corporation plans to pursue additional acquisitive
growth in 2022.
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Revenues

The Corporation’s 2021 consolidated revenues of $3.9 billion increased by $459.2 million or 13 percent as compared to 2020.
The increase was primarily the result of:

» New business wins in the Government Contract Services segment, primarily in the Defense & Intel operating group

¢ Higher commodity pricing in the Petroleum Refining and Marketing segment

» Increased volume on several new and existing projects in the Industrial Services segment, as well as contract extensions
due to COVID-19-related work delays in 2020

- Higher backlog in the Construction segment entering 2021, as well as the impact of increased lumber prices on material
sales

These increases were partially offset by:

« Reduced contract work in the Energy Support Services segment

= Lower royalties in the Resource Development segment due to fewer redetermination barrels received

» Reduced scope due to recompete for a large contract in the Government Contract Services segment’s Civilian & Health
operating group

* Reduced activity in the Construction segment due to the wind-down of the modular division

The decrease in revenues in 2020 as compared to 2019 was primarily due to:

* COVID-19-related project delays and cancellations in the Construction and Industrial Services segments
+ The impact of lower oil and commodity prices on the Energy Services, Petroleum Refining and Marketing and Resource
Development segments

Adjusted EBITDA

The Corporation ended 2021 with $244.4 million of Adjusted EBITDA, an increase of $34.0 million over the prior year and the
second highest amount in the Corporation’s history. The Corporation’s Adjusted EBITDA calculations remove certain non-
recurring charges or gains (i.e., non-cash impairments, acquisition earnout reserve adjustments and insurance settlements)
to assess year-over-year cash performance more accurately. These adjustments, the net of which increased Adjusted EBITDA
by a combined $0.4 million in 2021, consisted of:

* $1.4 million gain due to the adjustment of earnout reserves associated with a prior year acquisition in the Industrial
Services segment

* $11 million of non-cash impairment charges taken against certain underutilized assets

« $0.7 million loss related to damaged property, net of insurance proceeds, in the Petroleum Refining and Marketing
segment

The increase in Adjusted EBITDA in 2021 as compared to 2020 was primarily the result of:

« Strong earnings from the Corporation’s investments in private equity funds

» Improved margins on product sales in the Petroleum Refining and Marketing segment

* Revenue growth, noted previously, in the Industrial Services segment combined with improved margins and CARES Act
reimbursements for COVID-19-related costs

* Revenue growth, noted previously, in the Construction segment combined with increased earnings from joint ventures
due to several large construction projects reaching substantial completion in 2021

These positive variances were partially offset by:

* Lower exploration-related project activity in the Energy Support Services segment
« Higher general and administrative expenses which increased in support of the Corporation’s growth in revenues

2021 ANNUAL REPORT 1 ’



Adjusted EBITDA was $210.4 million in 2020, a $18.4 r ion decrease over 2019. The decrease in 2020 as compared to 2019
was primarily the result of:

» Difficult market conditions, including project canczllations, delays and disruptions attributable to the COVID-19 pandemic
+ Lower earnings from the Natural Resources and Petroleum Refining and Marketing segments due to lower and more
volatile oil and commodity prices in 2020

Impairments

ASRC reviews long-lived assets, such as property, p ent and equipment for impairment whenever events or changes in
circumstances indicate that the carrying amount of a1y asset may not be recoverable. During 2021, the Petroleum Refining
and Marketing segment recorded an impairment to underutilized assets of $1.1 million.

In March of 2020, the Corporation impaired $20.1 millicn of assets in certain oil and gas investments in Alaska. In 2020, the
Corporation also recognized charges totaling $6.7 million related to the impairment of its Top of the World Hotel operation,
which was closed intermittently throughout 2020 as ~he result of travel restrictions that were put in place to mitigate the
spread of COVID-19.

These non-cash impairment charges, while disappoin g, reflected market conditions that existed at the time within the
oil and gas sector. These impairments are added ba:«< as an adjustment to EBITDA when calculating cash available for
investments, debt covenants and dividend payments.

CARES Act

in the third quarter of 2021, over a year after the passing of the Coronavirus Aid, Relief and Economic Security Act (“CARES
Act”), a ruling by the United States Supreme Court acknowledged Alaska Native Corporations are akin to Tribes in the Lower
48 and therefore eligible to receive funds from the fedaral government and received $450.0 million in federal funding under
the Coronavirus Relief Fund ("CRF”). The Corporation teceived $63.3 million in CRF Funds on August 9, 2021.

ASRC utilized the CARES Act funding to support its shareholders through a variety of programs. First, ASRC launched
the ASRC CARES Act COVID-19 Shareholder Econom ¢ Support Program (“ESP”), which disbursed much needed financial
assistance to ASRC shareholders who were financially npacted by the COVID-19 pandemic. Shareholders were eligible to
receive up to $2,500 individually and $500 per depenaent. The Corporation distributed a total of $19.4 million in individual
grants to eligible shareholders who experienced a fine ncial hardship and incurred additional costs due to the pandemic. In
addition to the ESP, and to help minimize the spread o ZOVID-19 in the Corporation’s communities and across Alaska, ASRC
introduced a voluntary COVID-19 vaccine incentive program, called “Your Shot at $500.” Shareholders and employees who
received the COVID-19 vaccine, provided proof of b g fully vaccinated and submitted the required vaccine verification
form received $500 and were entered into weekly drawings for a chance to win $2,500. Employee and Shareholder Vaccine
Incentive Programs expended $5.8 million and $2.0 million of CARES Act funding, respectively. The costs of the ESP and
vaccine incentive programs are not reflected in ASRC’s  1ancial results as the CARES Act funding was merely passed through
the Corporation from the Federal Government to ASRC’s shareholders.

Further, ASRC facilitated $10.4 million in Community St pport Grants to 14 eligible 501(c)(3) non-profits and local government
agencies to help them cover necessary expenses and st pport ASRC communities in responding to the COVID-19 public health
emergency. As an example, the North Slope Borough Sct ool District was awarded $4.3 million for school technology to enable
distance learning, support food programs for students and help cover other costs associated with reopening and operating
schools during the COVID-19 pandemic. The Arctic Sl e Community Foundation was another recipient that received $1.4
million in CRF funds to provide support to the local food banks and to assist Arctic Slope whaling communities by providing
resources such as whaling tools and food storage to combat food insecurity. The Arctic Slope Native Association, which
operates the Samuel Simmonds Memorial Hospital, a ¢ :ical Access Hospital serving the residents of the North Slope, was
awarded $1.1 million in CRF funds to help cover pandemic-related public health expenses such as housing costs for individuals
while quarantining and isolating, COVID-19 test kits, diagnostic equipment, payroll for public health employees, infection
control support and personal protective equipment.

Finally, the Corporation used CARES Act funding to reirnburse unbudgeted internal costs of $25.7 million incurred in response
to the pandemic, such as, workers’ compensation, pail sick leave, cleaning supplies, COVID-19 testing, personal protective
equipment, telework equipment, payroll substantially cedicated to COVID-19 mitigation and unemployment benefits.
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Grant Thornton LLP
2010 156th Ave. NE, #300
r Bellevue, WA 98007

D +1425 284 4454
F +1425 214 9851

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Arctic Slope Regional Corporation

Opinion

We have audited the accompanying consolidated financial statements of Arctic Slope Regional Corporation and subsidiaries
(the “Corporation™), which comprise the consolidated balance sheets as of December 31, 2021 and 2020, and the related
consolidated statements of income and comprehensivz income, changes in shareholders’ equity, and cash flows for the three
years then ended, and the related notes to the financial statements.

In our opinion, the accompanying consolidated financiel statements present fairly, in all material respects, the financial position
of the Corporation as of December 31, 2021 and 2020, and the results of its operations and its cash flows for the three years
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for opinion

We conducted our audits of the consolidated financial statements in accordance with auditing standards generally accepted
in the United States of America (US GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statemeaents section of our report. We are required to be independent of the
Corporation and to meet our other ethical responsibiities in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have >btained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of management for the financiai state 2nts

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparazion and fair presentation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Corporation’s ability to continue as a going
concern for one year after the date the financial statemants are issued. ‘

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance ajout whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is 1ot absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with US GAAS will always devect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
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intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individuaily or in the aggregate, they would influence the judgment made by a reasonable user
based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

+ Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Corporation’s internal
control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the consolidated financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial
doubt about the Corporation’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Emphasis of matter
As discussed in Note 1(i) to the consolidated financial statements, the Corporation adopted new accounting guidance in 2021
related to accounting for ieases. Our opinion is not modified with respect to this matter.

Bellevue, Washington
February 25, 2022

Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms are separate legal entities

and are not a worldwide partnership.
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The preparation of the Consolidated Financial Statements in conformity with accounting principles generally accepted in
the United States of America (GAAP) requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the Consolidated Financial
Statements and the reported amounts of revenues and expenses during the reporting period. Significant accounting estimates
include those for the allowance for doubtful accounts, useful lives of property and equipment and the related accumulated
depreciation and amortization, fair value of investments, fair value of long-lived assets including goodwill and intangibie
assets, costs to complete and anticipated future earnings on uncompleted contracts, realization of deferred income taxes,
and er fort Jltima cost of the settlement of litigation, claims and self-insurance.

The recorded amounts are currently believed by management to be sufficient. However, such estimates could significantly
change in future periods to reflect new laws, regulations, or information. it is not possible to de  mine whether additional
loss, due to such changed circumstances, will occur or to reasonably estimate the amount or range of any potential
additional loss.

Certain areas of our businesses have been adversely affected by the economic impacts of the outbreak and worldwide spread
of the coronavirus (COVID-19). COVID-19 has created significant uncertainty in the global economy. We have experienced
and may continue to experience reductions in demand for certain of our services and the delay or abandonment of ongoing
or anticipated projects. There have been no comparable recent events that provide guidance as to the effect COVID-19 as
a global pandemic may have. As a result, the ultimate impact of COVID-19 and the extent to which COVID-19 continues to
impact the Corporation’s business, results of operations and financial condition will depend on future developments, which
are highly uncertain and difficult to predict.

The Corporation considers all highly liquid investments, maintained as part of the Corporation’s cash management activities,
with original maturities of less than three months from their date of purchase to be cash equivalents. Similar investments held
in the Elders’ Trust portfolio (Trust) (see Note 5), the Supplemental Executive Retirement Plan or the Deferred Compensation
Plan (see Note 1) are not included in cash and cash equivalents. Certain cash deposits may be in excess of Federal Deposit
Insurance Corporation insurance limits.

investments include debt and equity securities and are accounted for in accordance with ASC Topic 320, Investments - Debt
Securities, and ASC Topic 321, investments - Equity Securities. The Corporation has reported all short-term and long-term
investments in marketable securities at fair value, with unrealized holding gains and losses on these securities included in
earnings. The specific-identification method is used to compute the realized gains and losses on debt and equity securities.

The Corporation uses net asset value (NAV) to determine the fair value of its investments in certain private equity funds which
(a) do not have a readily determinable fair value and (b) prepare their financial statements consistent with the measurement
principles of an investment company or have the attributes of an investment company. A fund's NAV represents the sum of
all of its assets (the value of its holdings in cash, shares, bonds, financial derivatives, and other securities) less any liabilities,
all divided by the number of shares outstanding and is an indication of the fair value of a single share of the fund.

Trade accounts receivable are recorded at the invoiced amount and generally do not bear interest. The allowance for doubtful
accounts is the Corporation’s best estimate of the amount of probable credit losses inherent in the Corporation’s existing
accounts receivable. The Corporation determines the allowance based on historical write-off experience by industry and
in most cases by using the specific-identification method. The Corporation reviews its allowance for doubtful accounts at
least quarterly. Past due balances over 90 days and over a specified amount are reviewed individually for collectability. All
other balances are reviewed on a pooled basis by industry. Account balances are charged off against the allowance after all
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reasonable means of collection have been exhausted and the potential for recovery is considered remote. The Corporation
does not have any off-balance-sheet credit exposure related to its customers (see Note 6).

Inventories, consisting of petroleum products, contra g supplies, and lumber products are valued at the lower of cost (first-
in, first-out and average cost methods) or net realizacle value.

Property, plant and equipment are recorded at cost. Depreciation on plant and equipment is calculated on the straight-line
method over the estimated useful lives of the assets Useful lives are periodically evaluated, and depreciation is modified
prospectively based on changes in estimated useful | ves.

At times the Corporation leases equipment and buil 1gs under capital lease agreements. The assets and liabilities under
capital leases are initially recorded at the lower of thz2 present value of the minimum lease payments or the fair value of the
assets at the inception of the lease. The assets are  nortized over the lesser of their related lease terms or the estimated
productive lives. Amortization of assets under capita eases is included in depreciation and amortization expense.

In February 2016, the FASB issued ASU 2016-02 - Leasas (ASC 842), which required recognition on the balance sheet for the
rights and obligations created by leases with terms greater than 12 months. The Corporation adopted ASC 842 on January 1, 2021,
using the modified retrospective transition method. Zonsequently, the comparative periods presented continue to be in
accordance with ASC 840, Leases, previously in effect

The Corporation elected the package of practical expe dients permitted under the transition guidance, allowing the Corporation
to carry forward conclusions related to: (a) whether e ed or existing contracts contain leases; (b) lease classification; and (c)
whether initial direct costs for existing leases qualifie ir capitalization. The Corporation has elected not to record operating
lease right-of-use assets or lease liabilities associated with leases with durations of 12 months or less. The Corporation elected
the practical expedient allowing aggregation of non- ease components with related lease components when evaluating the
accounting treatment for substantially all classes of underlying assets except for vessels and railcars in its Petroleum Refining
and Marketing and the corporate headqguarters. Adoption of the new standard resulted in an increase to assets and liabilities of
$304,510 and $316,074, respectively, related to recog 1 tion of operating lease right-of-use assets (ROU) and operating lease
obligations as of January 1, 2021. The ROU was adjust2d by $11,564 to account for prepaid rent, lease incentives received and
deferred rent credits which had previously been reported elsewhere, but under the new standard are required to be reported
within the ROU asset. The ROU was also adjusted du2 to an impairment of certain leased office space that the Corporation
ceased use of. The decision to cease use of the leased ¢ sset did not qualify for impairment under the previous lease standard;
however, impairment indicators were identified upon transition to the new standard. As a result, the newly created ROU
asset was assessed for impairment and having been deemed impaired, the Corporation recognized an impairment of $4,781
at transition. The future tax benefit resulting from the impairment is reflected as an increase of $1,278 to the Corporation’s
Deferred tax assets, and the net of these adjustmen  $3,503, is reflected as a cumulative effect adjustment to Retained
earnings, net of tax. Other impacts in the Corporatior’s Consolidated Balance Sheet were not material and the standard did
not materially impact the Consolidated Statements of  icome or Cash Flows.

The Corporation leases real estate, land, heavy equipmrent, and vehicles. Leases generally contain one or more of the following
options, which the Corporation can exercise at the enc of the initial term: (a) renew the lease for a defined number of years
at the then-fair market rental rate or rate stipulated in te lease agreement; (b) purchase the property at the then-fair market
value; or (¢) a right of first refusal in the event of a thi-d-party offer.

Some leases include free-rent periods and step-rent provisions, which are recognized on a straight-line basis over the
original term of the lease, and any extension options that the Corporation is reasonably certain to exercise from the date
the Corporation has control of the property. Certain leases provide for periodic rent increases based on price indices or the
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greater of minimum guaranteed amounts. A small number of the Corporation’s equipment leases contain residual value
guarantees and those require it to guarantee that upon the return of the asset at the end of the lease term, the asset will have
a minimum value, often defined as a percentage of the asset’s original cost.

The Corporation determines at inception whether a contract is or contains a lease. The Corporation initially records ROU
assets and lease obligations for its operating leases based on the discounted future minimum lease payments over the term.
The lease term is defined as the noncancelable period of the lease plus any options to extend when it is reasonably certain
that the Corporation will exercise the option. As the rate implicit in the Corporation’s leases is not readily determinable,
the present value of the sum of the lease payments is calculated using a risk-free discount rate determined using a period
comparable with that of the lease term. Impairment of ROU assets are evaluated in a similar manner as described in Note 1().

Long-lived assets, such as property, plant and equipment, equity method investments and purchased intangibles subject
to amortization, are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Recoverability of assets to be held and used is measured by a comparison of
the carrying amount of an asset to estimated undiscounted future cash flows expected to be generated from the use and
eventual disposition of the asset. If the carrying amount of an asset exceeds its estimated undiscounted future cash flows, an
impairment charge is recognized for the amount by which the carrying amount of the asset exceeds the fair value of the asset.

Goodwill is an asset representing the future economic benefits arising from other assets acquired in a business combination
that are not individually identified and separately recognized. The Corporation follows the private company accounting
alternative governed by ASC Subtopic 350 and amortizes goodwill on a straight-line basis over 10 years, or less than 10 years
if the Corporation demonstrates that another useful life is more appropriate. As part of this election, the Corporation has
made an accounting policy decision to test goodwill for impairment at the entity level. Goodwill is tested for impairment at
the end of the reporting period when a triggering event occurs that indicates that the fair value of an entity may be below its
carrying amount. The goodwill impairment amount, if any, represents the excess of the entity’s carrying amount over its fair
value, limited to the carrying amount of goodwill of the entity.

As part of the election to follow the private company alternative to accounting for goodwill the Corporation does not
recognize acquired intangible assets pertaining to non-compete agreements and customer relationships separately from
goodwill, except for customer-related intangible assets that can be separately sold or licensed independently from other
assets of the business.

Intangible assets acquired in a business combination and determined to have an indefinite useful life are not amortized, but
instead tested for impairment at least annually and if a triggering event occurs between annual tests, in accordance with ASC
Topic 350. At December 31, 2021 and 2020, indefinite life intangibles consist primarily of trademarks and trade names.

intangible assets with estimable useful lives are amortized over their respective estimated useful lives to their estimated
residual values and are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. At December 31, 2021 and 2020, amortizable intangible assets consist primarily
of customer relationships, non-compete agreements, and acquired contract backlogs.

The fair value of all land and subsurface estate received and to be received pursuant to the Alaska Native Claims Settlement
Act (as amended, ANCSA or the Act) is not readily determinable. Accordingly, no value has been attributed to these lands in
the accompanying Consolidated Financial Statements. Land selection costs are expensed as incurred.

The rporation has patent or interim conveyance of title to the surface and subsurface estate of approximately

5,000,000 acres.
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The Corporation accrues for asset retirement obligations in the period in which the obligations are incurred and a reasonable
estimate of fair val  can be made. When the related liability is initially recorded, the Corporation capitalizes the cost by
increasing the carrying amount of the related long-lived asset. Over time, the liability is accreted to its settlement value and
the capitalized cost is depreciated over the useful lifz of the related asset. Upon settlement of the liability, the Corporation
recognizes a gain or loss for any difference between tt ¢ settlement amount and the liability recorded. As of December 31, 2021
and 2020, the Corporation recorded asset retirement obligations related to its exploration and pipeline operations which are
included in Other accrued obligations in the Consolidated Financial Statements of $4,580 and $4,547, respectively.

The Corporation cannot estimate the fair value of e majority of its asset retirement obligations, primarily because it
cannot reasonably estimate settlement dates or costs associated with the retirement of these assets. Such obligations will
be recognized in the period in which sufficient inforriation exists to determine a reasonable estimate. The Corporation has
unrecognized retirement obligations related to (i) hazardous materials disposal, site restoration, and removal or dismantlement
requirements associated with the closure of its refin rg and terminal facilities, (ii) hazardous materials disposal and other
removal requirements associated with the demolitic  of certain tanks or other equipment, and (iii) removal of tanks at its
owned or leased retail sites at or near the time of clcsure. The Corporation believes that these assets have undeterminable
lives due to its performance of scheduled maintenance projects, normal repair and improvements based on technological
advances. ASRC has rarely, if ever, retired similar assets in the past; and industry practice for similar assets has historically been
to extend the economic lives through regular repair and maintenance and technological advances. Also, the Corporation has
not historically incurred significant retirement obligati ons for hazardous materials disposal or other removal costs associated
with its scheduled maintenance projects or asset retir ents.

Substantially all of the Corporation’s revenues are earred from contracts with customers which are primarily comprised of
sales of refined products and from service or construct on contracts.

Revenues from sales of refined products are recognized at the point in time when the customer obtains control of the product.
Revenue from goods transferred to customers at a point in time accounted for 27%, 23%, and 30% of the Corporation’s
total operating revenues in 2021, 2020, and 2019, respectively. Control typically transfers when the customer takes physical
delivery of the product, has legal title, and a right tc ayment exists. These products are usually sold at prevailing market
prices and payment is generally due within 30 days cr less. The Corporation does not retain any significant obligation for
returns, refunds, or warranties.

Revenues from service or construction contracts are tecognized over time when the customer obtains control or receives
benefits from the work that it performs on the contract evenue from goods and services transferred to customers over time
accounted for 73%, 77%, and 70% of the Corporation s revenue in 2021, 2020, and 2019, respectively. These contracts are
generally accounted for as a single unit of account (a sir gle performance obligation). For contracts with multiple performance
obligations, the Corporation allocates the transaction price to each performance obligation using an estimate of the stand-
alone selling price of each distinct service in the contract. Service and construction revenues are earned from three different
types of contractual arrangements: fixed-price contrac:s, cost-plus-fee contracts, and time-and-materials contracts.

Revenues from fixed-price construction and certain fiiied-price service contracts are recognized using the percentage-of-
completion method (an input method). The completion percentage is typically determined using the ratio of costs incurred
to estimated cost at completion. This method is consi  red the most faithful depiction of the Corporation’s performance
because it directly measures the value of the services transferred to the customer. Changes in cost estimates, customer
disputes, unforeseen weather conditions, protests of inzumbent contracts, and other factors may affect the nature, amount,
timing and uncertainty of revenue and cash flows. As some of the contracts extend over one or more accounting periods,
revisions in cost and earnings estimates are reflected in the period during which the facts requiring the revision become
known, using the cumulative catch-up method. Provisiaons for estimated losses on uncompleted contracts are made in the
period in which the losses are determined. Other fixed-price service contracts are recognized on a straight-line basis over the
passage of time (an input method). Pre-contract costs are expensed as incurred unless they are expected to be recovered
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From time to time the Corporation enters into inter2st rate swaps as a means to hedge against the uncertainty of future
increases in interest rates on the Corporation’s Lire-of-credit. The Corporation applies ASC Topic 815, Derivatives and
Hedging, which among other provisions requires thet all interest rate swaps be recognized as either assets or liabilities in
the Consolidated Balance Sheets and measured at f  value. Gains and losses resulting from changes in the fair value are
recorded in Other comprehensive income if the swaps qualify for hedge accounting. The change in the fair value of swaps
that do not qualify as a hedge are included as a part ¢f Net income. The fair value of interest rate swaps are included in Other
accrued obligations with the effect on earnings included as a part of Interest expense, net. See Notes 9 and 13 for further
discussion of interest rate swaps.

The Corporation records the tax benefit for ANCSA &nd, along with ASRC’s interest therein, and the resources and rights
associated therewith, as contributed capital (resou ce-related tax attributes). These resources are part of the original
settlement by the Corporation’s shareholders under ANCSA. A valuation allowance required upon the initial recognition of
specific resource-related tax attributes is recorded as a reduction of Contributions to capital in the Consolidated Financial
Statements. Subseqguent revisions to an initial valuation allowance due to the ongoing measurement of the tax basis of
existing assets contributed under the Act or the initia recognition of additional resource-related tax attributes are recorded
as adjustments to the related capital contributions. Re iction or elimination of the initial valuation allowance associated with
amounts originally recorded through capital that result from a change in the expected earnings of the Corporation will also
be recorded through capital. Any increase in the valuation allowance due to a change in the expected earnings affecting
the utilization of the resource-related tax attributes i considered part of operational activities and included in income tax
expense in the Consolidated Financial Statements. See Note 10 for further discussion of income taxes.

A significant portion of the Corporation's business act vity is with customers associated with, or dependent upon, the U.S.
government agencies. During the years ended December 31, 2021, 2020 and 2019, U.S. government contracts provided an
aggregate of approximately 51%, 50%, and 44%, respectively, of the Corporation’s total revenues. Any improvement, decline
or disruption in U.S. government spending could have a significant positive or negative effect on the liquidity, results of
operations, and financial condition of the Corporatiorn. Changes in the Small Business Administration (SBA) 8(a) program
could also have a significant positive or negative impact on the liquidity, results of operations, and financial condition of
the Corporation. In addition, during the years ended December 31, 2021, 2020 and 2019, approximately 41%, 39%, and 45%,
respectively, of the Corporation’s total revenues were earned in the State of Alaska. Any improvement or decline in the fiscal
situation of the State of Alaska could have a positive or negative effect on the liquidity, results of operations, and financial
condition of the Corporation,

The Corporation utilizes third-party insurance subject to varying retention levels, or self-insurance. Such self-insurance relates
to losses and liabilities primarily associated with heal-h insurance and workers' compensation claims. Losses are accrued
based upon the Corporation’s estimates of the aggregate liability for the claims incurred using certain actuarial assumptions
followed in the insurance industry and the Corporation’s historical experience. At December 31, 2021 and 2020, the estimated
liability for known claims and claims incurred but not reported was $26,132 and $22,259, respectively.

Liabilities for loss contingencies, including environment -emediation costs, costs arising from claims, assessments, litigation,
fines, penalties, and other sources are recorded when it is probable that a liability has been incurred and the amount of the
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liability assessment and/or remediation can be reasonably estimated. Recoveries for environmental remediation costs from
third parties, which are probable of realization, are separately recorded and are not offset against the related environmental
liability.

Certain reclassifications have been made to the 2020 and 2019 Consolidated Financial Statements to conform to the 2021
presentation. These reclassifications have not changed the results of operations, total assets, total liabilities or cash flows of
prior periods.

[2]

ALASKA NATIVE CLAIMS
SETTLEMENT ACT AND
AMENDMENTS

The Corporation was created pursuant to the Act. The Act created 12 regional and numerous village corporations and sets
forth, among other things, certain responsibilities and provides for distribution of certain benefits to those entities and their
shareholders.

Under the terms of the Act, Natives (as defined in the Act) initially enrolled in the Corporation each received 100 shares of the
Corporation’s stock. This stock may not be sold, pledged, assigned or otherwise alienated, except in certain circumstances by
gift, court decree or inheritance upon death. These stock restrictions were originally designed to expire on December 18,1991
Provisions of the Alaska Native Claims Settlement Act Amendments provide for the extension of the alienation restrictions
indefinitely or, upon the affirmative vote of the shareholders, until a specific date or event. The Corporation’s alienation
restrictions remain in place, and its stock carries voting rights only if the holder is an eligible Native or a descendant of a
Native.

In accordance with the terms of the Act, the Corporation originally issued two classes of stock with the classes differing only
in terms of Section 7(j) Distributions (as defined below) to be received by the shareholders. Natives who were enrolled in
village corporations in the Arctic Slope Region in 1971 received Class A Settlement Common Stock. Natives of the Arctic Slope
Region who were not enrolled in village corporations in 1971 received Class B Settlement Common Stock.

At a special meeting of shareholders held in 1989, the Corporation was authorized to issue additional classes of stock without
consideration. Class C Settlement Common Stock is issuable only to (i) children of shareholders enrolied directly into ASRC
(those who did not receive their stock through gift or inheritance), (ii) born after December 18, 1971, and (iii) with at least V4
Alaskan Native blood. Class D Other Stock is issuable only to (i) children of shareholders enrolled directly into ASRC (those
who did not receive their stock through gift or inheritance) and (ii) with less than 14 Alaskan Native blood. Class E Settlement
Common Stock is issuable only to Natives who were eligible for enrollment pursuant to the Act as original Class A or B
shareholders, but who were not enrolled. Class C and D shares are life estate only; otherwise, Class C and D shares, along with
Class E shares, are fully participating. All classes of stock are subject to certain voting restrictions and restraints on alienation
under the Act.
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benefit that was more likely than not to be realized. Pealization is dependent on generating sufficient taxable income prior to
expi. on of the loss carryforwards and utilization of -he basis differences. The Corporation believes it is more likely than not
that the recorded net deferred tax assets will be real zed. Net deferred tax assets considered realizable are adjusted annually
dependent on the Corporation’s estimate of future earnings.

The Corporation files income tax returns in the U.S. federal jurisdiction and various state and foreign jurisdictions. These
jurisdictions may assess additional tax liabilities against the Corporation. Developments in an audit, investigation, or other tax
controversy could have a material effect on the Corpcration’s operating results or cash flows in the period or periods for which
that development occurs, as well as for prior and su>seguent periods. The Corporation regularly assess the likelihood of an
adverse outcome resulting from these proceedings t> determine the adeqguacy of its tax accruals. Although the Corporation
believes its tax estimates are reasonable, the final outcome of audits, investigations, and any other tax controversies could be
materially different from the Corporation’s historica ix accruals.

The Corporation is not subject to U.S. federal income  1x examinations by tax authorities for years prior to 2018.

The Corporation accounts for income tax uncertaint i using a threshold of “more likely than not” in accordance with the
provisions of ASC Topic 740, Income Taxes. In applying this threshold, the Corporation has reviewed all of its previous tax
filings and positions and concluded no accrual for uncertain positions is necessary at December 31, 2021 or 2020, respectively.
The Corporation recognizes penalties and interest accrued related to unrecognized tax benefits in income tax expense. The
Corporation has no liabilities for interest and penalties at December 31, 2021 and 2020.

[11]

DEFERRED COMPENSATION,
RETIREMENT, AND OTHER
POSTRETIREMENT BENEFITS

The Corporation has a qualified defined contribution 401(k) retirement plan covering substantially all non-union employees.
The Corporation matches employee contributions to -he plan up to 4% of eligible compensation, subject to statutory limits.
Employer contributions totaling $30,944, $31,792 and $31,316 are included in expenses for the years ended December 31, 2021,
2020 and 2019, respectively.

In 2000, the Corporation adopted a retiree medical insurance plan for certain retired board members, executives, and their
spouses. The plan generally provides health benefits t> board members who retire with ten or more years of service. Retired
employees share in the cost of health care benefits. Benefits expected to be paid in each of the next five years and thereafter
are considered {o be inconsequential to the Consolidatzd Financial Statements.

The actuarially determined benefit obligation of $6,135 was recorded but was unfunded at December 31, 2021. A discount rate
of 2.35% and an assumed health care cost trend rate of £.50% the first year, 5.40% the second year, and ranging from to 4.80%
to 5.30% in subsequent years were used in measuring 2 benefit obligation as of December 31, 2021. At December 31, 2020,
the actuarially determined benefit obligation was estimated to be $5,267 using a discount rate of 3.10% and an assumed
health care cost trend rate of 6.00% the first year, 5.50% the second year, and ranging from to 4.80% to 5.40% in subsequent
years were used in measuring the benefit obligation.
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Certain union employees participate in multiemplover health and welfare plans that provide substantially afl union workers
covered by the collective bargaining agreement wi~h health care and other welfare benefits during their working lives and
after retirement. The risks of the Corporation’s par ipation in these plans are similar to the risks discussed in Note 11(c)
above. Amounts included in expenses and contributad to the health and welfare plans for benefits were $31,231, $27,387 and
$26,262 for the years ended December 31, 2021, 2020 and 2019, respectively.

The Supplemental Executive Retirement Plan is a nonqgualified retirement plan that covers certain former senior executives of
the Corporation. The plan is intended to provide a mznthly benefit beginning at age 60 based on a formula utilizing average
earnings and years of service. Prior to 2003, the Corporation funded its actuarially determined contribution requirement
thrc 1 the purchase of annuity contracts from anins irance company. The Corporation froze the plan as of December 31,2004
with regard to new participants allowed into the plar and any future contributions. At December 31, 2021 and 2020, Other
accrued obligations include the lability of $2,765 3nd $2,873, respectively, and Investments and advances, net, include
invested plan assets of $3,008 and $2,949, respectively. The participants have no claim superior to that of general creditors
of the Corporation.

The Corporation has a deferred compensation plan r eligible participants. During 2014, the Corporation amended and
restated the plan, mainly regarding eligibility of parti- pants and allowability to designate new elective deferrals for specific
future distribution dates. The plan permits accumulation of retirement income through a nonqualified deferred compensation
plan. Elective deferrals are credited to the participant’s account to the extent specified in compensation reduction agreements
in effect for that year. Amounts credited to the partici>ant’s account have no claim superior to that of general creditors of the
Corporation for amounts credited to the plan. At December 31, 2021 and 2020, Other accrued obligations include the plan’s
liability of $82,084 and $74,145, respectively, and Investments and advances, net, include the plan’s assets in the amounts
of $77,398 and $69,641, respectively. At December . 2021 and 2020, included in plan assets is the net surrender value of
company owned life insurance of $19,781 and $13,975, respectively, with a face value of $72,800.

The Corporation has a long-term incentive plan (LTIF) for eligible executives. The performance period is a rolling series of
three-year periods, in each case beginning January 1. T2 target LTIP award value is based on a percentage of the participant’s
annual salary on the last day of each year of the thrze-year period. The participant will receive a percentage of the LTIP
award value as outlined in the LTIP document, depencing on the overall LTIP performance results for the plan period. Unless
otherwise required by an employment agreement, if a 2articipant’s employment with the Corporation terminates prior to the
end of a plan period under the LTIP for reasons other than retirement, death, or totat and permanent disability, the participant
shall forfeit the right to any LTIP award for that and all “uture performance periods. The Corporation has accrued $41,498 and
$22,037 at December 31, 2021 and 2020, respectively.
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[12]
SURETY BONDS

The Corporation, as a condition for entering into some of its construction contracts and crude supply agreements, has
outstanding purchased surety bonds at December 31, 2021 and 2020. The Corporation maintains an active surety relationship
with Liberty Mutual Surety, a recognized national provider, and believes its bonding capacity is sufficient to meet all operational
needs.

[13]
FAIR VALUE MEASUREMENTS
AND FINANCIAL INSTRUMENTS

ASC Topic 820, Fair Value Measurements and Disclosures, defines fair value as the price that would be received to sell an
asset or the amount paid to transfer a liability in an orderly transaction between market participants (an exit price) at the
measurement date. Fair value is a market-based measurement considered from the perspective of a market participant. The
Corporation uses market data or assumptions that market participants would use in pricing the asset or liability, including
assumptions about risk and the risks inherent in the inputs to the valuation. In situations where there is little, if any, market
activity for the asset or liability at the measurement date, the fair value measurement reflects the Corporation’s own judgments
about the assumptions that market participants would use in pricing the asset or liability. Those judgments are develo; | by
the Corporation based on the best information available in the circumstances, including expected cash flows, appropriately
risk-adjusted discount rates, and available observable and unobservable inputs.

ASC Topic 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value.
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level
1 measurements) and the lowest priority to measurements involving significant unobservable inputs (Level 3 measurements).
The three levels of the fair value hierarchy are as follows:

» Level 1inputs: Unadjusted quoted prices in active markets for identical assets or liabilities accessible to the reporting
entity at the measurement date;

« Level 2 inputs: Other than quoted prices included in Level 1inputs that are observable for the asset or liability, either
directly or indirectly, for substantially the full term of the asset or liability;

« Level 3 inputs: Unobservable inputs for the asset or liability used to measure fair value to the extent that observable
inputs are not available, thereby allowing for situations in which there is little, if any, market activity for the asset or

liability at the measurement date.

As disclosed in Note 8¢b), the Corporation uses NAV as a practical expedient to determine the fair value of some of its private
equity investments. These investments were valued at $99,562 and $88,579 at December 31, 2021 and 2020, respectively.
Investments measured using NAV are not subject to the fair value hierarchy disclosure requirements and are thus not included

intl sc  fule below.
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The Coronavirus Aid, Relief, and Economic Security Act (CARES Act) established the $150,000,000 Coronavirus Relief Fund
(CRF). The CARES Act reserved $8,000,000 from the CRF for payments to Tribal governments. On June 25, 2021, the
Supreme Court held in Yellen v. Confederated Tribes of the Chehalis Reservation that Alaska Native Corporations were eligible
for payments from the CRF. Alaska Native Corporations received $450,000 under the CRF program. The Corporation received
$63,342 in CRF Funds on August 9, 2021,

The CARES Act prescribed that the CRF funds shall be used to cover costs related to COVID-19 or the economic impacts of
the pandemic incurred during the “covered period” of March 1, 2020, through December 31, 2021. Allowable costs are defined
as necessary expenditures due to the public health emergency, and costs not budgeted for in the most recently approved
budget as of March 27, 2020. The United States Department of the Treasury (the Treasury) revised the guidance to provide
that a cost associated with a necessary expenditure incurred due to the public health emergency shall be considered to have
been incurred by December 31, 2021 if the recipient incurred an obligation with respect to such cost by December 31, 2021. An
obligation for this purpose is defined by the Treasury as an order placed for property and services and entry into contracts,
subawards, and similar transactions that require payment. Recipients are required to expend their funds received from the
CRF to cover these obligations by September 30, 2022. The Corporation will be subject to a program specific audit over
compliance and internal controls relating to the federal award requirements. Additionally, the Treasury has a right to audit the
programs, costs, and their allowability.

U.S. GAAP provides limited guidance on the accounting for government assistance, therefore, the Corporation accounted
for the CARES Act Funds under International Accounting Standard (IAS) No. 20 - Accounting for Government Grants and
Disclosure of Government Assistance. Funds received are recorded as a liability until it is probable that the funds have been
spent in accordance with the program terms. Incurred but unspent funds as of December 31, 2021 totaled $6,226 and are
reported within Other accrued obligations and Cash and cash equivalents in the Consolidated Balance Sheets. ASRC utilized
the CARES Act funding to implement and fund a variety of programs; one of which was a COVID-19 Economic Support
Program for the Corporation’s shareholders, whereby $19,409 in individual grants were made to eligible shareholders who
experienced a financial hardship and incurred additional costs due to the pandemic. Employee and Shareholder Vaccine
Incentive Programs expended $5,814 and $1,993 of CARES Act funding, respectively. ASRC offered Community Support
Grants to eligible 501(c)(3) non-profits and local government agencies to help them cover necessary expenses in responding
to the COVID-19 public health emergency and during the year ended December 31, 2021, $10,443 in CRF funds were awarded
to these entities. The programs described above had no material impact to the Corporation’s financial results for 2021 as ASRC
acted as a conduit and provided the funds received from the Treasury directly to the beneficiaries and subrecipient nonprofits.
The Corporation also used CARES Act funding to reimburse unbudgeted internal costs incurred in response to the pandemic.
These internal cost reimbursements of $25,683 are reported as a reduction to the originating expense categories within
the Consolidated Statements of Income and Comprehensive Income. Such costs included payroll substantially dedicated
to COVID-19 mitigation, workers' compensation, paid sick leave, cleaning supplies, COVID-19 testing, personal protective
equipment, telework equipment, and unemployment benefits.

In December 2021, a re-determination with an effective date of January 1, 2022 was completed on the Nanug Kuparuk
Participating Area, satellite field of the Colville River Unit. The results will decrease ASRC’s future allocation of production
based upon a revised division of interest reflecting actual results from the first 15 years of production in this participating
area. Actual production from unit tracts in which ASRC has an interest was lower as a percentage of total production from the
Nanug Kuparuk participating areas than was estimated during the last true-up re-determination. ASRC’s total over-allocation
based on the re-determination was 289,177 barrels, representing the overpayment of the estimated barrels ASRC received
from 2019 through 2021 based on this re-determination.
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In December 2018, a re-determination with an effective date of January 1, 2019 was completed on the Nanug Kupar

I ticipating Area, satellite field of the Colville River Unit (the Unit). The results will decrease ASRC’s future allocation of
production based upon a revised division of interest reflecting actual results from the first 12 years of production in this
participating area. Actual production from unit tracts in which ASRC has an interest was lower as a percentage of total
production from the Nanug Kuparuk Participating Areas than was estimated during the last true-up re-determination. ASRC's
total over-allocation based on the re-determination was 664,343 barrels, representing the overpayment of the estimated
barrels ASRC received from 2015 through 2018 basec an this re-determination.

For the two Nanug Kuparuk re-determinations discloted above, during 2021, 2020 and 2019, ASRC’s aliocation of production
was reduced by 97,016, 140,960, and 170,462 barr , respectively, at current oil prices. ASRC anticipates the remaining
545,082 barrels to be reduced, at current oil prices, through 2029.

In November 2019, a re-determination with an effective date of December 1, 2019 was completed on the Alpine Participating
Area for changes in allocation of production based uson a revised division of interest reflecting actual results from the first
19 years of production in this participating area. Actual production from unit tracts in which ASRC has an interest was higher
as a percentage of total production from the participating area than was estimated based on prior re-determinations and
true-ups. Pursuant to the Colville River Unit Agreemer t, the amount of ASRC’s allocations was increased. ASRC'’s total under-
allocation based on the re-determination was 955,315 barrels, representing the estimated barrels ASRC should have received
based on the adjustment. During 2021 and 2020, ASRC received payment for 99,057 and 856,258 barrels, respectively, at
current oil prices. There are no outstanding barrels to be received as of December 31, 2021

In May 2017, a re-determination with an effective date of June 1, 2017 was completed on the Alpine Participating Area for
changes in allocation of production based upon a revised division of interest reflecting actual results from the first 16 years
of production in this participating area. Actual production from unit tracts in which ASRC has an interest was higher as a
percentage of total production from the participating atrea than was estimated based on prior re-determinations and true-ups.
Pursuant to the Colville River Unit Agreement, the amc unt of ASRC’s allocations was increased. ASRC’s total under-allocation
based on the re-determination was 3,572,550 barrels, representing the estimated barrels ASRC should have received based
on the adjustment. During 2020 and 2019, ASRC recei/2d payment for royalty on 264,791 and 1,248,390 barrels, respectively,
at current oil prices. The remaining barrels were repai in 2018 and 2017. There are no outstanding barrels to be received as
of December 31, 2021.

For the re-determinations mentioned above, the net barrels represent approximately .2%, 40%, and 36% of total barrels paid
to ASRC for the years ended December 31, 2021, 2020, end 2019, respectively. Per the provisions of ANCSA Section 7(i) (Note
2(c)), these amounts are included in Natural resources revenue as well as Natural resources expenses in the Consolidated
Statements of Income and Comprehensive income.

The next re-determinations for the satellite fields withia the Unit are scheduled to be effective in 2022 for Nanug-Nanug and
2023 for Qannik and Alpine.

The Corporation is party to legal, regulatory, compliance, and personnel matters and is subject to operating risks associated
with its businesses. At this time, the Corporation doesn  oelieve these matters will have a material effect on the Corporation’s
financial condition, results of operations or liguidity.

The Corporation’s contracts with the U.S. governmen: and with some commercial customers provide that contract costs
(inctuding indirect costs) are subject to audit and adjistment. For all such contacts, revenues have been recorded based
on amounts expected to be realized upon final settlerr ent. At this time, the Corporation believes that any adjustments that
could arise as a result of these audits would be inconseguential to the Corporation’s financial condition, results of operations
or liguidity.

In addition, the Corporation is involved in various disgttes and claims arising in the ordinary course of business. Some of
these matters are in the early stages; thus, the Corporation’s legal counsel is unable to provide opinions as to the outcome or
guantify the potential liability. The Corporation intends to vigorously defend against these matters,
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The ora has a crude supply contract with the State of Alaska to purchase Alaska North Slope crude to be used in
the ordinary course of the Corporation’s business. The current contract expires in December 2022 and has a daily purchase
volume, at current market prices, of 10,000 barrels.

The Corporation has an Alaska North Slope crude contract with another supplier effective through December 31, 2022. The
contract provides for automatic renewal periods of one year each, continuing thereafter until terminated by either party upon
giving no less than nine months written notice of cancellation. The contract has a combined daily purchase minimum and
maximum a -etained barrel volume, at current market prices, of 12,000 and 18,000, respectively.

1151
SUBSEQUENI EVENTS

On January 18, 2022, the Corporation’s board of directors declared four per share dividends of $15.00, $20.00, $10.00, and
$30.00, totaling $75.00 per share. The record dates for the dividends are February 18, 2022, April 20, 2022, July 29, 2022, and
November 4, 2022, respectively. The final dividend amount may be adjusted to reflect changes in the Corporation’s financial
condition at the discretion of the board of directors.

The Corporation performs an evaluation of all events and transactions occurring subseqguent to the Consolidated Balance
Sheet date in order to determine whether any events or transactions require recognition or disclosure in the Consolidated
Financial Statements. The Corporation evaluated subsequent events through February 25, 2022, the date at which the
Consolidated Financial Statements were available to be issued.
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