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for
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Rékenskapsaret
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Faststéllelseintyg

Undertecknad verkstallande direktér i Delaval Holding AB intygar att resultatrakningen och
balansrékningen i arsredovisningen har faststallts pa arsstdmma den 14 april 2020.
Arsstamman beslutade att godkinna styrelsens forslag till resultatdisposition.

Jag intygar ocksa att innehallet i arsredovisningen och revisionsberattelsen stimmer dverens
med originalen.

Tumba den 16 april 2020

l ~
\ akim Rosengren
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Delaval Holding AB 1{11)
Org.nr 556258-6881

Styrelsen och verkstéllande direktren for Del.aval Holding AB avger féljande arsredovisning
for rakenskapséaret 2019-01-01 - 2019-12-31.

Arsredavisningen &r uppréttad i Euro.
Forvaltningsberittelse

lriformation om verksamheten
Del aval Holding AB-8r moderbolag fér industrikoncernen Delaval inom Tetra Laval koncernen.

Del.aval Holding AB ager till 99,99% Del aval Holding B.V. (02060609) med sate i Assen,
Nederlanderna; ett holdingbolag som i sin tur, direkt eller indirekt, dger samtliga Delaval-bolag
i véariden.

Del.aval koncernens verksamhet &r att utveckla, tillverka och bedriva handel med utrustning
och anlaggningar for foretrddesvis mjblkproduktion och husdjursskotsel.

Bolaget bedriver ingen operativ verksamhet.
Foretaget har sitt sate | Stockholms 18n, Botkyrka.

Visentliga hdndelser under rdkenskapsaret
Under aret har bolaget erhallit EUR 9.000.000 i utdelning fran sitt helagda dotterbolag.

Forvantad framtida utveckling samt vidsentliga risker och osékerhetsfaktorer
Verksamheten f6r 2020 férvantas bli oféréndrad jamfért med 2019, dvs enbart besta av innehav

av akiier | dotterbolag.

Flerarsoversikt (kEUR) 2019 2018 2017 2016
Nettoomséttning 0 0 0 0
Resultat efter finansiella poster 9005 24 995 10 001 30 027
Avkastning pa eget kap. (%) 7 20 8 24
Erhallen utdelning 9 000 25000 10000 30 000
Balansomslutning 125 066 127 502 125 101 125 128
Saliditet (%) 100 95 100 100
Antal anstallda 0 0 0 0

Férslag till vinstdisposition
Styrelsen foreslar att till férfogande stdende vinstmedel (kronor):

balanserad vinst 52 631 417

arets vinst 14 561 464
67 192 881

disponeras sa att

till aktiedgare utdelas (0,00 EUR per aktie) 0

i ny rékning dverféres 67 192 881
67 192 881

Foretagets resultat och stallning i dvrigt framgar av efterfoljande resultat- och balansrakning ~
med noter. | Eg‘



Del.aval Holding AB
Org.nr 556258-6981

Resultatrakning

Ovriga rorelseintakter

Rorelsens kostnader
Ovriga externa kostnader

Réreiseresultat

Resultat fran finansiella poster

Resultat fran andelar | koncernforetag

Resultat fran Svriga vardepapper och fordringar
som &r anléggningstillgangar

Réantekostnader och [iknande resuitatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Resuiltat fore skatt

Skatt pa arets resultat
Arets resultat

Not

2019-01-01
-2019-12-31

19 067
19 067

-93
-93
18 974

8 999 000

7

-12 489

8 986 518
9 005 492

7 000 000
16 005 492

-1 444 028
14 561 464

2 (11)

2018-01-01
-2018-12-31

20993
20993

0
0
20893

25000 000

0

-26 068

24 973 932
24 994 925

-7 000 000
17 994 925

1405739
19 400 664



Delaval Holding AB
Org.nr 556258-6981

Balansrakning

TILLGANGAR
Anldggningstillgangar
Finansiella anldggningstillgangar
Andelar i koncernftretag
Uppskjuten skattefordran

Summa anldggningstiligangar
Omsittningstillgangar
Kortfristiga fordringar

Fordringar hos koncernfdretag

Aktuella skattefordringar
Ovriga fordringar

Kassa och bank
Summa omsittningstillgangar

SUMMA TILLGANGAR

Not

7,8

2019-12-31

124 500 865

0
124 500 865
124 500 865

19 080
0
7

19 087

545 851
564 938

125 065 803

3 (11)

2018-12-31

124 501 865

1405739
125 907 604
125 907 604

1 000 000
35 842
0

1035 842

558 484
1594 326

127 501 930

i
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Del aval Holding AB
Org.nr 556258-6981

Balansrakning

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital
Aktiekapital (5 005 000 aktier)
Reservfond

Fritt eget kapital
Balanserad vinst eller férlust
Arets resultat

Summa eget kapital
Kortfristiga skulder
Skuider till koncernforetag

Aktuella skatteskulder
Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

Not

2019-12-31

53 810 257
4 060 256
67 870 513

52 631 417
14 561 464
67 192 881
125 063 394

0
2409
2409

125 065 803

4 (11)

2018-12-31

53 810 257
4080 256
57 870 513

43 230 753
18 400 664
62 631 417
120 501 930

7.000 000
0
7000 000

127 501 93:@



Delaval Holding AB
Org.nr 556258-6981

Rapport 6ver férandringar i eget kapital

Ingéende eget kapital 2018-01-01
Utdelning

Arets resultat

Utgaende eget kapital 2018-12-31
Utdelning

Arets resultat

Utgaende eget kapital 2019-12-31

Aktie-
kapital

53 810 257

63 810 257

53 810 257

Bundna
reserver

4 060 256

4 060 256

4 060 256

67 230 753
-24 000 000
19 400 664

62 631 417

-10 000 000
14 561 464

67 192 881

5 (11)

Summa
eget kapital

125101 266
~-24 000 000
19 400 664
120 501 930
-10 000 000
14 561 464

125 063 394
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Noter
Not 1 Redovisnings- och vérderingsprinciper

Allménna upplysningar
Arsredovisningen &ar upprattad i enlighet med Arsredovisningslagen (1995:1554) och BFNAR

2012:1 Arsredovisning och koncernredovisning (K3).

Som framgarav sida 1 avarsredovisningen har denna upprétiats i Euro till skillnad
mot tidigare arsredovisning som har uppraftats i tusentals Euro.

Omrdkning av poster i utldndsk valuta
Fordringar och skulder i utiandsk valuta har varderats till balansdagens kurs. Kursvinster och

kursforiuster pa rérelsefordringar och rorelseskulder redovisas i rérelseresultatet medan
kursvinster och kursfariuster pa finansiella fordringar och skulder redovisas som finansiella

poster.

Redovisningsprinciperna ar oférandrade jamfort med féregaende ar.

Intéktsredovisning
Ersattning i form av rénta, royalty eller utdelning redovisas som intékt nér det &r sannolikt att

féretaget kommer att f4 de ekonomiska férdelar som 4r férknippade med transaktionen och néar
inkomsten kan berdknas pé ett tillfrlitligt s&tt.

Ranta redovisas som intékt enligt den sa kallade effektivrantemetoden, Royalty periodiseras i
enlighet med den aktuella dverenskommelsens ekonomiska innebird. Utdelning redovisas som

int&kt ndr foretagets ratt till betalning &r sékerstalld.

Laneutgifter
De laneutgifter som uppkommer dé foretaget lanar kapital kostnadsférs i resultatrékningen i

den period de uppstar.

Skatt
Total skatt utgors av aktuell skatt och uppskjuten skatt. Skatter redovisas i resultatrdkningen,

utom da underliggande transaktion redovisas direkt mot eget kapital varvid tillhérande
skatteeffekter redovisas i eget kapital.

Aktuell skatt
Aktuell skait avser inkomstskatt for innevarande rékenskapsar samt den del av tidigare

rakenskapsars inkomstskatt som annu inte redovisats. Aktuell skatt beraknas utifran den
skattesats som géller per balansdagen, .



Delaval Holding AB 7{11)
Org.nr 556258-6981

Uppskjuten skatt

Uppskjuten skatt &r inkomstskatt som avser framtida rékenskapsar till foljid av tidigare
handelser. Redovisning sker enligt balansrakningsmetoden. Enligt denna metod redovisas
uppskjutna skatteskulder och uppskjutna skattefordringar pa temporéra skillnader som uppstar
mellan bokfdrda respektive skatteméssiga varden for tillgangar och skulder samt for Gvriga
skatteméassiga avdrag eller underskoit.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan
betalas med ett nettobelopp. Uppskjuten skatt berdknas utifran géllande skattesats pa
balansdagen. Effekter av foréndringar i géllande skattesatser resultatfors i den period
férandringen lagstadgats. Uppskjutna skattefordringar reduceras till den del det inte &r sannolikt
att den underliggande skattefordran kommer aft kunna realiseras inom en tverskadlig framtid.
Uppskjuten skattefordran redovisas som finansiell anlaggningstiligang och uppskjuten
skatteskuld som avséattning.

Fordringar, skulder och avsittningar

Om inget annat anges ovan vérderas kortfristiga fordringar tili det l4gsta av dess
anskaffningsvérde och det belopp varmed de beréknas bli reglerade. Langfristiga fordringar
och langfristiga skulder vérderas efter det férsta varderingstillfallet till upplupet
anskaffningsvérde. Ovriga skulder och avséattningar vérderas till de belopp varmed de beréknas
bli reglerade. Ovriga tillgangar redovisas till anskaffningsvérde om inget annat anges ovan.

Ersittningar till anstillda
Bolaget har inte hait nagra anstallda under rékenskapasaret eller féregaende rikeskapsar.

Koncernbidrag
Erhalina och lBmnade koncernbidrag redovisas som bokslutsdispositioner.

Koncernredovisning
Foéretaget &r moderféretag men med hénvisning till undantagsreglerna i arsredovisningslagen 7

kap 2§ uppréattas ingen egen koncernredovisning.

Koncerntillhérighet
Narmast tverordnade moderforetag som uppréttar koncernredovisning i vilken foretaget ingar
ar Tetra Laval International S.A. UID CHE-198.253.298 med sate | Pully, Schweiz. @\



Del.aval Holding AB
Org.nr 556258-6981

Nyckeltalsdefinitioner
Rérelsemarginal
Rérelseresultat i procent av nettoomsétiningen

Justerat eget kapital

8(11)

Eget kapital med tilagg for obeskattade reserver som reducerats med uppskjuten skatt

Resuitat efter finansiella poster

Resultat efter finansiella intakter och kostnader men fre bokslutsdispositioner och skatter

Avkastning pa eget kap. (%)

Resultat efter finansiella poster i procent av justerat eget kapital (eget kapital och obeskattade

reserver med avdrag for uppskjuten skatt).

Balansomslutning
Féretagets samlade tillgangar.

Soliditet (%)

Justerat eget kapital (eget kapital och obeskattade reserver med avdrag for uppskjuten skatt) i

procent av balansomslutning.

Not 2 Arvode till revisorer

Bolaget revideras av Ernst & Young AB. Bolagets revisionskostnader betalas, kostnadférs och

redovisas av Del.aval International AB.

Not 3 Resultat fran andelar i koncernforetag

Erhalina utdelningar
Resultat vid avyttringar

Not 4 Rantekostnader och liknande resultatposter

Kursdifferenser

Not 5 Bokslutsdispositioner

Erhallna koncernbidrag
Lamnade koncernbidrag

2019-01-01
-2019-12-31

9 000 000
-1 000
8 999 000

2019-01-01
-2019-12-31

-12 489
~12 489

2019-01-01
-2019-12-31

7 000 000
0
7 000 000

2018-01-01
-2018-12-31

25 000 000

25 000 000

2018-01-01
-2018-12-31

-26 074
-26 074

2018-01-01
-2018-12-31

0
-7 000 000

-7 000 oo@
{
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Delaval Holding AB
Org.nr 556258-6981

Not 6 Aktuell och uppskjuten skatt

Skatt pa arets resuiltat

Aktuell skatt

Férandr, av skattefordr. avseende underskottsavdrag
Totalt redovisad skatt

Avstamning av effektiv skatt

Redovisat resultat fére skatt

Skatt enligt géllande skattesats

Ej avdragsgilla kostnader

Ej skattepliktiga intékter

Redovisn. av tillg. avs. tid. ars underskoitsavdr.
Under aret utnyttjande av tid. &rs underskottsavdr.,
Ej skattepliktig utdelning

Forandr. av skattesats pa uppskj. skattefordran
Redovisad effektiv skatt ’

%

21,40
21,40
21,40
20,60
21,40
21,40

Upplysningar om uppskjuten skattefordran och skatteskuld:

Foregaende ars underskottsavdrag har utnyttjats i ar.

Not 7 Andelar i koncernforetag

Ingaende anskaffningsvérden
Farséliningar/utrangeringar andelar | koncernidretag
Utgéende ackumulerade anskaffningsvérden

Utgaende redovisat virde

2019-01-01
-2019-12-31

-38 289
-1 405 739
~1 444 028

2019-01-01
-2019-12-31
Belopp

16 005 493

-3425 176
563

1

-1 405 739
1460 333

1926 000

<1 444 028

2019-12-31
124 501 865

-1 000
124 500 865

124 500 865

9 (11)

2018-01-01
~2018-12-31
1405 739
1406739
2018-01-01
-2018-12-31
% Belopp
17 994 919
22,00 -3 958 882
22,00 -39 843
22,00 5 500 000
-95 536
1405739
2018-12-31
124 501 865
0
124 501 865
124 501 865



Del.aval Holding AB
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Not 8 Specifikation andelar i koncernféretag

Siite

Namn
Assen,
Delaval Halding B.V. Nederlanderna
Delaval S.A Argentina
Del.aval NV Belgien
Delaval Ltda Brasilien
Del.aval SA Chile
Delaval Lida Colombia
Del.aval Lid Egypten
Del.aval Private Lid Indien
DelLaval 5.A. DEC.V. Mexico
Delaval SAC Peru
Del.aval Equipos SA Spanien

Totalt andelar i koncernféretag

Not 9 Antal aktier och kvotvarde

Aktier

Not 10 Disposition av vinst eller forlust

Forslag till vinstdisposition

Styrelsen foreslar att till férfogande stdende vinstmedel:

balanserad vinst
arets vinst

disponeras-sa aft
till aktiedgare utdelas (0,00 EUR per aktie)
i ny rakning éverféres

Not 11 Stilida sdkerheter

For skulder till kreditinstitut:
Stallda sékerheter

Kapitalandel

99,99%
6,00%
0,10%
0,10%
0,10%
1,00%

26,00%
0,10%
0,10%

50,00%
0,20%

Antal
aktier
5005000
5005000

2019-12-31

52 631 417
14 561 464
67 192 881

0
67 192 881
67 192 881

2018-12-31

10 (11)

Bokf. virde
(KEUR)

123736
765

Kvot-
virde
10,75

2018-12-31

0
0

i
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= Not 12 Eventualforpliktelser
A 2018-12-31

& Eventualfdrpliktelser g
= 0

Not 13 Vésentliga hdndelser efter rdkenskapsarets slut

2018-12-31

Inga vésentliga héndelser har intréffat efter balansdagen, vilka skulle kunnat paverka resultat-

eller balansrakningen for rakenskapséret.

Tumba den 26 februari 2020

il - R —

Verkstéllande direkior

Markku Sandelin
Arbetstagarrepresentant Arbetstagarrepresentant

Var revisionsberattelse har lamnats den 26 februari 2020
Emst & Young AB

ley
revisor




360698

el
=f
[t}
o
[
<

NS /
=\

Building & betier
worlding world

Revisionsbherittelse

Till bolagsstdmman | Del.aval Holding AB, org.nr556258-6981

Rapport om &rsredovisningen

Uttalanden

Vi har utfart en revision av arsredovisningen for Delaval
Holding AB forrikenskapséret 2019.

Enligt va&r uppfatining har rsredovisningen upprattats i enlig-
het med arsredovisningslagen och ger en | alla vasentliga
avseanden rattvisande bild av Del.aval Holding ABs finansielia
stéllning per den 31 december 2019 och av dess finansislla
resultat for dret enligt &rsredovisningslagen, Forvaltnings-
bergttelsen dr forenlig med arsredovisningens tvriga delar,

Vi tillstyrker dirfor -att bolagsstimman: faststiller resultat-
rékningen och balansrikningen.

Grund fr ultalandsn

Vi har utfart revisionen enligt International Standards on
Auditing (ISA) och god revislonssed 1 Sverige. Vért ansvar
enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi & oberoende [ férhdllande till Delaval Holding AB
enligt god revisorssed | Sverige och har | Svrigh fuligjort vart
yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionshevis vi harinh&mtat &r tiliréckiiga och
&ndamalseniiga som prund for vara uitalanden.

Styrelsens och verfstillande direktdrens ansvar

Det dr styrelsen och verkstaliande direktéren som har ansvaret
for att &rsredovisningen uppréttas och att den ger-en ratt:
visande bild enligt drsredovisningsiagen. Styrelsen och verk-
stallande direktéren ansvarar dven for den interna kontrofl
som de beddmer & nidvindig f6r atl upprétta en arsredo-
visning sominte innehller ndgra visentlige felaktigheter, vare
sig dessa beror pd cegentligheter eller misstag.

Vid uppréttandet ay arsredovisningan ansvarar styrelsen och
verkstallande direktoren f8r bedtmningen av bolagets for-
méga att fortsdtta verksamheten. De upplyser, nér s& &r
finampligh, om férhdllanden som kan péverka formdgan att
fortsétta verksamheten och att anvands antagandet om fort-
satt drift. Antagandet om fortsatt drift tilldmpas dock inte om
styrelsen och verkstillande direktbren avser att likvidera
bolaget, upphtra med verksamheten eller inte har nigot
realistiskt alternativ till att géra ndgot av detta,

Revisorns ansyar

Vara mal & att uppnd en rimlig grad av sakerhet om att &rs-
redovisningen som helhet inte innehdller ndgra vasentliga fel-
aktigheter, vare sig dessa beror pa oegentligheter eller
risstag; och att 1@mna en revisionsberdttelse som innehdller
véra uttalanden, Rimlig siikerhet &r en hiig grad av sikerhet,
man &r ingen-garanti for att en revision som utférs enligh ISA
och god revisionssed i Sverige alltid kommer att upptacks en
viisentlig Telaktighet om en sadan finns. Felaktigheter kan
uppstd pé grund av oegentligheter eller misstag och anses vara
vasentliga om de enskilt eller tilsammans rimligen kan forvén-
tas paverka de ekonomiska beslut som anvéndare fattar med
grund i 8rsredovisainger.

A member firm of Ernst & Young Global Limited

Som del av an revision enligh ISA anvénder vi professionelit
omddme och har en professionellt skeptisk installning under
hela revisionen. Dessufom:

+ identifierar och beddmar vi riskerna for visentliga felaktig-
heteri drsredovisningen, vare sig dessa beror pd oegentlig-
heter eller misstag, utformar och utfor gransknings:
atgdrder pland annat utifrén dessa risker och: inhamtar
revisionsbevis som &r tillrickliga och andamélsenliga for
att utgdra engrund fér vira uttalanden. Risken fér att inte
upptécka en vasentlig felaktighet till flid av oegentlig-
heter dr hibgre 8n 51 en vasentlig felaktighat som beror pd
misstag, eftersom gegentligheter kan innefatta agerande i
maskopi, férfalskning, avsikiliga uteldmnpanden, felaktig
information eller &sidosattande av intern kantrall,

® skaffarvi oss en torstdelse av den del av balagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgdrder som ar lampliga med hénsyn il om-
stdndigheterna, men inte f&r att uttala oss om effektivi-
teten i den Interna kontroflen.

s utvarderar vl [3mpligheten i de redovisningsprinciper som
anvinds och rimligheten 7 styrelsens och verkstitlande
direktdrens uppskattningar I redovisningen och tillhrande
upplysningar.

s drarvienslutsats om ldmpligheten i att styreisen och verk-
stéllande direktbren anviander antagandet om fortsatt drift
vid upprittandet av &rsredovisningen. Vi drar ocksd en
slutsats, med grund i de inhdmtade revisionsbevizen, om
det finns ndgon vasentlly osikerhetsfaktor som avser
sadapa ‘handelser ‘eller forhdllanden som kan leda till
betydande tvivel om bolagets T8rméga aft fortsitta
verksamheten, Om vi drar slutsatsen att det finns en
visentllg osdkernetsfaktor, maste vi i revisionsberittelsen
fasta uppmarksamheten pd upplysningarna |1 Ars-
redovisningen om den visentliga os@kerhetsfaktorn eller,
omsadana upplysningar r otillrickliga, modiflera uttalan-
det om arsredovisningen. Vara slutsatser baseras pd de
revisionsbevis som: inhdmias fram till datumet for
revisionsberdttelsen. Dock kan framtida héndelser eller
forhatlanden gbra att ett bolag inte lingre kan fortsitta
verksamheten.

o utvirderarvi den tvergripande presentationen, strukturen
och innehdllet: | Arsredovisningen, déribland upplys:
ningarna, och om &rsredovisningen &terger de under-
liggande transaktionerna och hindelserna pd ett sitt som
ger en rattvisande bifd.

Vi maste informera styrelsen om bland annat revisionens
planerade omfatining och inriktning samt tidpunkten for den,
Vim8ste ocksd informera ora betydelsefulla jakitagelser under
revisionen, déribland de eventuella betydande brister 1 den
interna kontrollen som vi identifierat.
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Rapport om andra krav enligt lagar och andra
forfattningar

Uitalanden

Utdver var revision av arsredovisningen har vi §ven utfort en
revision av styrelsens och verkstdilande direktorens forvalt-
ning f&r Delaval Holding AB for rékenskapsaret 2019 samt av
forslaget. till dispositioner betréffande bolagets vinst eller
forlust.

Vi tillstyrker att bolagsstdmman disponerar vinsten enligt
forsiaget i forvaltningsberéttelsen och beviljar styrelsens leda-
moter och verkstdltande direktdren ansvarsfrinet for réken-
skapsaret.

Grund for uttalanden

Vihar utfirt revisionen enligh god revisionssed i Sverige. Vart
ansvar-enligt denna beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi 8r oberoende i farhallande tll DeLaval Holding AB
enligt god revisorssed i Sverige och har i dvrigt fullgiort vart
yrkesetiska ansvar enligt dessa krav.

Vi anser att derevisionsbeyis i har inhdmtat ar tillcdckliga och
andamaisenliga som grund f8r vara uttalanden,

Biyrelsens och verkstiifande direktérens ansvar

Det &r styrelsen sem bhar ansvaret far firslaget till disposi-
tioner beirdffande bolagels vinst eller foriust. Vid forsiag till
utdelning innefattar detta bland annat en beddmning av om
utdelningen &r fdrsvarfig med hénsyn il de krav som bolagets
verksamhetsart, emfatining och risker stéller pé storleken av
bolagets egna. kapital, konsolideringsbehav, likviditet och
stélining Favrigt.

Styrelsen ahsvarar fdr balagets organisation och forvaltningen
av bolagets angeldgenheter, Detta innefattar bland annat att
fortldpande beddéma. bolagets ekonomiska situation .och att
tillse att bolagets grganisation &r utformad sa att bokféringen,
medelsfarvaitningen ach bolagets ekonomiska angeldgenheter
i dvrigt kontrolleras pd ett betryggande sdtt. Verkstillande
direkttiren ska skota den ldpande fdrvaltningen enligt styrel-
sens riktiinfer ach anvisningar-och bland annat vidta de &t-
gdrder som dr nddvéndiga for att bolagets bokforing ska full
ghras | Gverensstdmmelse med lag och f8r att medels:
forvaltningen ska skitas pd eft betryggande sitt.

Revisorns ansvar

Vart mal betrdffande revisionen av férvaltningen, och dirmed
vart uttalande om ansvarsfrinet, &r att inhamta revisionsbevis
for att meden rimlig grad av sékerhet kunna beddma omnagon
styrelseledamot eller verkstillande direktéren i ndgot visent-
figt avseende:

= foretagit ndgon dtglrd eller gjort sig skyldig il ndgon f6r-
summelse som kan foranleda ersattningsskyldighet mot
bolaget, eller

s pa ndgot annat s&tt handlat 1 strid med aktiebolagslagen,
drsredovisningslagen eller bolagsordningen.

Vart mél beirdffande revisionen av-fbrstaget till dispositioner
av bolagats vinst elfer fériust, och dérmed vart uttalande om
detta, &ratt med rimiig grad av sdkerhel beddma om forslaget
&rforenligt med aktiebolagsiagen,

Rimlig sékerhet &r en hig grad av sdkerhet, men ingen garanti
for att en revision som utfdrs enligt god revisionssed i Sverige
ajitid kommer att uppticka atgarder elier fBrsummelser som
kan faranleda ersattningsskyldighet mot bolaget, eller att ett
forslag till dispositioner av bolagets vinst eller forjust inte &r
férenligt med aktiebolagsiagen.

A member firm of Ernst & Young Globat Limited

Som en del av-en revision enligt god revisionssed § Sverige
anvander vi professionellt omdime och har en professionallt
skeptisk installning under hela revisionen, Granskningen av
farvaltningen och férslaget till dispositioner av bolagets vinst
eller forlust grundar sig frémst p& revisionen av réken-
skaperna. Vitka tillkommande granskningsatgarder som utfirs
baseras pa var professionelia bedtmning med utgdngspunkt |
risk och vdsentlighet. Det innebdr att vi fokuserar gransk-
ningen pd sadana &tgérder; omriden och forhéllanden.som dr
vésantliga {0r verksamheten ochiddravsteg och Svertridelser
skulle ha sdrskild betydelse for bolagets situation. Vi gér
igeriom och prévar fattade beslut, beslutsunderlag, vidtagna
atgérder och andra férhallanden som &r relevanta far vart
uttafande om ansvarsfrihet. Som underlag for vart uttalande
om styrelsens forslag till dispositioner betraffande bolagets
vinst eller foriust har vi granskat om férslaget &r forenligt med
aktiebolagslagen.

Stockhoim den s I Q- 20620

Ernst & Young AB
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TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

The Tetra Laval International Group delivered stable sales and operational profitabllity in 2018, in the context of uncertain
macroeconomic conditions, competitive pressure and tough economic conditions in some markets.

Tetra Pak's revenue from sales of packaging material increased slightly, sales of capital equipment were stable, while
services revenuss continued to grow.

Delaval grew strongly In its capital goods business and at a lower levelin its after-market businesses.

Sidel overall revenues were stable in challenging business conditions.

CONSOLIDATED GROUP FINANCIAL PERFORMANCE

Revenue increased by 0.7% to-€11,905 million, compared to €11,897 million in 2018. At comparable scops, revenue growth
was 1.9%, benefiting from the strengthening relative to the Euro (EUR) of the US Dollar (USD) and the Mexican Peso (MXN).

Operating profit decreased by €4 million from €877 million in 2018 to €873 million. At comparable scope, operating profit
increase by €18 million, mainly due to improved gross profit, offset by higher operating costs. Operating profit represented
7.:3% of revenue in-2019, comparad to the 2018 level of 7.3%.

The Group’s investment in Alfa Laval contributed an overall gain of €547 million in 2018 {compared to a negative contribution
of €94 million in 2018), with €57 million in dividends received (€49 million in 2018) and a gain of €490 million on the
revaluation of the Group's investment (loss of €143 million in 2018).

Interest expense increased by €15 million from €144 million in 2018 to €165 million in 2018, principally due to the inclusion
of ‘interest on lease liabilities -(IFRS 16 Leases applied from January 1, 2018). Corporate income taxes increased from
€232 million in 2018 to €242 million in 20189,

Cash flow from operating activities Increased by €244 million, from €887 million in 2018 to €1,131 milllon in 2019. The
increase reflects a lower level of taxas paid, and less cash absorbed in leasing activities. Overall, the net cash flows from
operating and investing activities amounted to €927 million compared to €695 milfion in 2018.

TETRA PAK

Revenue was €9,370 million (2018: €9,470 million). At comparable scope, revenue increased by 1.3%, with growth in
packaging material business, services sales and stable equipment sales.

Operating profit was €840 million, above last year (2018: €784 million), reflecting higher.gross profit and lower restructuring
expenses, partly offset by higher SG&A costs.

Cash flow from operating and investing activities of €810 millllon was above the level of 2018 (€585 million), mainly due fo
the lowertaxes paid and more cash sales of capital equipment compared {0 leases.

DELAVAL

Revenue increased by 7.0% from €1,011.million in 2018 1o €1,082 million in 2019. At comparable rates, revenue increased
by 6.6%, with higher equipment sales, benefiting from sales of its néxt genération automated milking solution, and stable
service sales,

Operating profit was €65 million {2018: €38 million), mainly due to higher gross profit which offset higher operatling expenses.

The cash flow from operating and investing activities of positive €83 million was above the level of 2018 (negative €1 million),
mainly due to increased operating profit and a lower level of taxes paid.

SIDEL
Revenue increased by 2.1%, from-€1,416 million in 2018 to €1,446 million in 2018 with stable squipment sales, and slight
growlth in service sales. At comparable rates and scope, revenue increased by 0.3%.

Operating profit was €15 millian compared to €33 million in 2018, a decrease primarily due 1o a lower gross profit and higher
SG&A costs.

Cash flow from operating and investing activiies was negative €40 million compared to positive €31 million in 2018,
principally due to lower profitability, a negative development in working capital and a further acquisition in the moulds
business.




TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

FINANCIAL POSITION

Shareholders” equity decreased by €92 million, from €2,533 million in 2018 to €2,441 million in 2019, This principally reflects
the profit for the year of €1,031 million (2018: €374 million) and the dividends paid of €1,118 million (2018: €833 million).

Total borrowings amounted to €4,743 million {2018:€3,756 million), including lease liabilities of €188 million. Borrowings
under the Group's long-term "T7" credit facility amounted to €678 million (2018: €706 million), other bank borrowings
amounted to €1,462 milliori (2018: €1,246 miillion} and borrowing with related amounted to €2,603 million (2018:
€1.804 million,

Cash & short4erm deposits of €759 million {2018 €458 million} and deposits of €112 million (2018; €106 million) together
increased by €307 million compared to 2018. Overall, net borrowings increased to €3,872 million at December 31, 2018
compared o €3,192 million in 2018.

OUTLOOK

Subsequent ta 31 December 2018, the coronavirus (COVID 19) pandemic spread to most cauntries. While the Group cannot
yei estimate the potential financial impact on its opérations and transactions, to date-management considers there is no
material concern on the Group's ability 1o continue as a going concern,

Tetra Pak’s packaging material revenue is expected to be similar to 2019, Capital equipment revenue is expected to be
below the levels achieved in 2019, while services are expected to show continued growth.

After a strong growth in 2019, Delaval revenues are expsacted to confract in 2020,
Sidel revenues in 2020 are expected to be helow 2018, despite animproved order book at the start of the year.

RISK ASSESSMENT

Tetra Laval International SA and its subsidiaries perform a group-wide internal risk assessment process: It is a bottom.up
identification process which is then reviewed by the Risk Management Team with a top down allocation of pricrities and the
follow up on significant risks through the yearly Contral Self Assessment (CSA) process. The Groupwide internal risk
assessment process is a vearly review of the potential risks associated to the respective operations. The procedures and
actions 1o identify the risks. and where appropriate remediate are performed by specific.corporate functlons (Treasury, Legal,
Internal audit, Group Financial Control, Risk Officer; Corporate Governance Officer, eic) as well as the divisions of the group.
These funetions and divisions have the responsibility to support and monitor the Group-wide policies, procedures, guidelines
and processes to ensure their effective operation. The risk assessment also covers the specific risk related to Tetra Laval
International S.A,

Pully, June 09, 2020

BOARD OF DIRECTORS

=

rs Renstrém (President) Robert Swan
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of comprehensive income

For the year ended December 31, 2019 Notes 2019 2018
in-millions of Euro

Revenue 2.3 11,905 11,897
Cost of sales 3 -8,053 -8,096
Gross profit 2,852 2,801
Marketing & distribution -840 -856
Administrative expenses 756 -896
Royalties expanses 20 -252 -238
Faoreign exchange and hedge result on operating items -58 -30
Restructuring, impairment and other nan recurring items 21 -73 =104
Operating profit 20 873 877
Revaluation of investment in-Alfa Laval 8 490 ~143
Dividend income from Alfa Laval 8 57 49
Interest incoms 13 12
Interest expense -165 ~144
Other financial income {expense), net 22 26 =34
Profit before fax 1,294 617
Income tax expense 18 -242 232
Profit for the year 1,052 385
ltem to be reclassified to profit or loss in subsequent pariods

Translation adjustment arfsing in the period 8 -7
ltems not to be reclassified to profit or loss in subsequent periods

Actuarial gains and losses on defined benofit plans 19 -14 -23
heome tax effects 18 1 “
Other-comprehensive income for the year net of taxes =5 -30
Total comprehensive income for the year 1,047 355
Profit attributable to

Equity holders of the Group 1,031 374
Non-controlling interests 21 11
Total comprehensive income attributable to

Equity holders of the Group 1,026 344
Non-controlling interests 21 11

See accompanying notes to the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.

Consolidated balance sheet

January 1,
As at December 31, 2019 Notes 2019 2018 2018
it millions of Euro
ASSETS
Property, plant & equipment 4 1,898 2,019 2,038
Right-ofise assels 5 183 - -
Goodwill and other intangible assets 7 268 258 2568
Other investments 8 2,764 2,273 2,418
Long-term receivables 9 548 574 564
Deferred tax assets 18 265 267 271
Total non-current assets 5,926 5,391 5,549
Inventories 10 1,341 1,375 1,314
Trade receivables 11 2,092 2120 2,227
Contract assets 3 232 206 208
Income taxes receivable 18 223 239 189
Detivative inancial instruments 24 81 107 138
Other receivables and prepayments 12 716 805 754
Cash and short term deposits 13 759 458 538
Total current assets 5,444 5,310 5,368
TOTAL ASSETS 11,370 10,701 10,917
EQUITY AND LIABILITIES
Sharg Capital and Retained Earnings 2,700 2,800 3,282
Cumulative translation adjustment 259 -267 260
Equity attributable to equity holders of the Group 2,441 2,533 3,022
Non-controlling interests 107 108 108
TOTAL EQUITY 2,548 2,641 3,131
Long-term debt 14 816 905 g19
Deferred tax liabilities 18 108 103 g5
Provsions 15 37 47 28
Deferred income and ather non-current liabilities 16 152 144 169
Total non-current liabilities 1,113 1,198 1,211
Current portion of long-term debt 14 285 147 390
Bank foans. and overdrafts 14 1,039 900 960
Loans and overdrafts from related parties 14, 26 2,603 1,804 1,289
Trade payables 1,517 1,472 1,504
Contract ligbilities 3 550 575 540
Provisions 15 154 191 186
Incorme taxes payable 18 194 183 215
Derivative financial instruments 24 128 190 137
Other payables and acorued liabilities 17 1,239 1,308 1,344
Total current liabilities 7,708 6,861 6,575
TOTAL LIABILITIES 8,822 8,060 7,786
TOTAL EQLITY AND LIABILITIES 11,370 10,701 10,917

See accompanying notes to the Consolidated Financial Statemenis
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of cash flows

For the year ended December 31, 2019

in millions-of Eura Notes 2019 2018
Profit before fax 1,294 617
Adjustments of non-cash ltems:
Depreciation and impairment of property, plant and equipment 4 353 362
Amortisation and impairment of intangibles 7 6 8
Depreciation and impairment of right-of-use assets 5 65 -
Adjustment to fair value of and diidends from other Investments -530 99
Other non-cash items and reclassification to financing activities 27 104 248
Net changes in working capital 27 62 <20
Change in equipment leased to customers -38 =57
Change in finance lease receivables 16 -8
Change in long-term receivables and long-term liabllities 11 -49
Income taxes paid 18 =242 =312
MNet cash flows provided by operating activities 1,131 887
Purchaseof property, plant and equipment 4 -356 -327
Proceeds from sals of property, plant and equipment 94 36
Purchaseof intangible assets 7 -3 -3
Proceeds from sales of intangible assets = 1
Dividends from other investments b7 49
Acquisition of businesses 28 -13 -11
Proceeds from disposal of other investment 28 17 63
Net cash flows used in investing activities -204 192
Net cash flows provided by operating and investing activities 2 927 695
Interest received 12 i
Interast paid =173 ~165
Payment of lease liabllities $1 -
Other financial income and expense received (paid) -44 55
Increase {decrease) of borrowings 14 28 -254
Increase (decreass) of borrowings from related parties 14 730 427
Net {increase) decrease in deposits -7 14
Changein finance lease payables - -1
Cash impact of transactions with non-controlling interests 29 -7 -11
Dividends paid to non-controlling interests -9 13
Dividends paid to equity holders -1,118 -833
Net cash flows used in financing activities -648 <770
Net increase {decrease) in cash and cash equivalents 279 -75
Effect of forelgn exchange rate changes on cash and cash equivalents - -3
Cash and cash equivalents, beginning of the year 389 467
Cash and cash equivalents, end of the year 13 668 389

See accompanying notes to the Consolidated Financial Statemenis
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TETRA LAVAL INTERNATIONAL S.A.

Consolidated statement of changes in shareholders’ equity

Attributable to equity holders of the

Group

Share Capital " Cumulative  Total Non TOTAL

inmillions of Euro and Retainad translation controliing EQUITY
Eamings adjustment Interests

Balance at January 1, 2019 2,800 267 2,833 108 2,641
Profit for the year 1,034 - 1,031 21 1,082
Other comprebiensive income =13 8 -5 - -5
Total comprehensive income for the year 1,018 8 1,026 21 1,047
Dividends -1,118 - ~1,118 -8 -1,126
Other movement (Note 28) - - - ~14 -14
Balance at December 31, 2019 2,700 -259 2,441 107 2,548

(1) The Group’s share capital of €89 thousands, consisis of the Tetra Laval International 8.A.’s number of shares
authorised, issued and pald of 100, with a par value of CHF 1,000 each.

Attributable {o equity holders of the

Group

Share Capital ”  Cumulative  Total Non TOTAL

in millions of Euro and Retained transiation controlling EQUITY
Earnings adjustment Interests

Balance at January 1, 2018 3,282 260 3,022 109 3,131
Profit for the year 374 - 374 11 385
Other comprehensive income 23 -7 =30 - -30
Total comprehensive income for the year 351 -7 344 " 355
Dividends -833 - -833 =12 -845
Balance at Decemiber 31, 2018 2,800 ~267 2,533 108 2,641

(1} The Group's share capital of €89 thousands, consists of the Teira Laval Infernational S.A.’s number of shares
authorised, issued and paid of 100, with a par value of CHF 1,000 each.

Ses accompanying notes lo the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2019

All amounts shown are in millions of Euro unless otherwise stated

1.  SIGNIFICANT ACCOUNTING POLICIES

General

Tetra Laval International 8.A. (hereafter referred to as the "Company") is a previously existing ptivate company with limited
liability, relocated to Switzerland and registered on July 19, 2018 under the laws of Switzerland. The statutory seatisin Pully
and-established at avenue General Guisan 70, 1009 Pully, Switzerland. The company is active as a holding company and is
responsible for the management and contral of its investmaent activities.

The Company presents its fitst IFRS consolidated financial statements in 2018 Its subsidiaries have been preparing IFRS
compliant financial reports infarmation for internal purposes in accordance with IFR8 since earlier than 2018, Therefore, In
preparation of these consolidated finaricial statemeants the Company measured the assets and liabilities of its subsidiaries at
the same carrying amounts as in the finandial statements of the subsidiartes (after adjusting for consolidation adjustments
and for the effects of the business combination in which the Company acguired the subsidiary).

Thie financial statements of the Company cover the year ended December 31, 2019, the comparative figures for the years
ended December 31, 2018 and January 1, 2018 and are based on the scope as defined below.

Nature of operations

The Group {as defined below) consists of the operating activities organised in three autonomous industry grotps! Tetra Pak,
Delaval and Sidel, Tetra Pak develops; produces and markets complete processing, packaging and service solutions for
food products.. Pel.aval is a fullservice supplier to dairy farmers. The company develops, manufactures and markets
squipment, systems and services for milk production and animal husbandry. Sidel provides solutions for liquid food packaging
and covers three major categories of packaging: glass botiles, plastic and cans.

Scope of consolidation

Thé consolidated financial statements nclude those of Tetra Laval International S.A., Switzerland and its subsidiaries {the
“Group”). A list of subsidiaries is included in Note 30.

During a restructuring in 2018, Tetra Laval BV and Tetra Laval Holdings BV were merged into Tetra Laval International 8.A.

Basis of presentation

The consolidatéd Tinancial statements are presented A Euro, due to the fact that moré of the Group's business is transacted
in Euro than in any other currency. The consolidated financial statements have been prepared under the historical cost
convention, unless otherwise specified. ltems shown as current assets and liabilities are those receivable or due within the
Group’s operating cycle which is estimated to be one year from the balance sheet date.

Unless otherwise speacified, the amounts in-the notes to the consolidated financial statements are expressed in millions of
Euro.

Statement of compliance
The Group's consolidated financial statements for the periods ended December 31, 2019,-2018 and January 1, 2018 are

prepared and presented in accordance with the International Financial Reporting Standards ("IFR3") issued by the
International Accounting Standards Board.

Consolidation principles

Suibsidiaries that are contralled by the Group are consolidated. The Group controls a company when it Is exposed to, or has
rights to; variable returns fram its involvement with the company and has the ability to affect those retums through its power
over the company. Generally, there is a presumption that a majority of voting rights resulis in control. The interests of third
parties in the net profit for the véar and in the net assets of subsidiaries are shown as hoh-controlling interests, Divested
companies are consolidated up to the date of dispasal, i.e. the date that control ceases.

Associates are those companies over which the Group has the ability to exercise significant influence over financial and
operating policies, but which it does not coritrol. Investiments inassociates are accounted for using the equity method.

All intercompany balances, transaciions and unrealised profits are sliminated.

Changes in.ascounting policies and disclosures
The acgounting policies adopted in the preparation of this report have been updated from January 1, 2019 onwards with all
the new IFRSs, interpretations and revised 1ASs effective on this date.

The Group adopted IFRS 18 Leases retrospectively with-the cumilative effect of initially applying the Standard recognised
onJanuary 1, 2019, therefore using the simplified approach option recognising right-of-use assets at an amount equal to the



TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2019

All amounts shown are in miflions of Euro unless otherwise stated

lease liabilities; lease liabilities being measured at the present value of the remaining lsase payments, discounted using the
lessee’s Incremental borrowing rate at the date of initial application.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective,

The IFRS-16 Leases standard replaces IAS17 Leases as from January 1, 2019. For lessees, it sets out the principles for the
recognition, measurement, presentation and disclosure of leases and provides a single on-balarice sheet lessee accounting
model, requiring lessees to recognise assets-and liabilities for all leases with two exemptions — leases of "low-value” assets
and shott-term leases (i.e. loases with a lsase term of 12 months.orless). The Group has leases of certain office equipment
{i.e., personal computers, printing dnd photocopying machines) that are considered of low value: For lessors, there was no
change and leases continue to be classified using the same classification principle as in [AS 17 into two types: operating and
finance leases,

The effect of the first application of IFRS 16 Leases at January 1, 2018 resulted in the recognition of €174 milliory in right-of
use-assets (presented separately in the consolidated balance sheet) and €174 million in lease liabilities {included under
Note 14). For the period ended December 31, 2018, included under “Operating profit”, the rental and lease expenses reduced
by €69 milion, relating to previous operating leases, and depregiation: on right-ol-use assets increased by €65 million,
“Interest expense” increased by €8 million relating to the interest expense on the lease liabilities recognised. The statement
of cash flows was impacted by an increase of €69 million under "Net cash flows provided by operating activities” and increase
of €68 million under “Net cash flows used in financing activities”.

Set out helow are the new accounting policies of the Grotp upon adoption of IFRS 16 (as lessee)

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the [ease (l.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assels includes the amount of lease liabilities
recoghised, initial direct costs incurred, and lease payments made at of before the commencement date less any lease
incentives received, Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a straight-line basis over the shorter of its eslimated useful life
and the lease term, Right-of-use assets are subject to impalrment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilittes measured at the present value of lease
payments to he made over the Igase term. The lpase paymants include fixed payments {including in-substance fixed
payments) less any lease incentives raceivabie, variable lease paymenis that depend on an index or a rate, and amounts
expected o be pald under residual value guarantees. The lease payments alsc Include the exercise price of a purchase
option reasonably certain to be exercisad by the Group and paymenis of penalties for terminating a lease, if the lsase term
reflacts the Group exercising the option to terminate. The variable lease payments that do not depend onan index or a rate
are recognised as experise in the period on which the event.or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the Interest rate impliclt in (he lease s not readily determinable. After the commencament date, the
amaount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is @ modification, a change in the lease term, a change
irthe in-substance fixed lease payrents or a changs in the assessment to purchase the underlying asset,

Business combination

The results of acquired subsidiaries are included in the consolidated financial statements from the date on which effective
gontrol is transferred to the Group, Le. the acquisition date. Assets and liabilities of acquired subsidiaries are recorded at their
fair values as of the acquisition date and non-contralling interests are stated at the non-controlling interests’ portion of the fair
value of the net identifiable assets.

Cost of acguisition is measurad at the fair value of cash and consideration (including deferred considerationy at-date of
exchange. The transaction costs of the acquisition are not included in cost of acquisition but are expensed and reported as
a non-recurring item,

Gaodwill is initially measured at cost being the excess of the dggregate of the consideration transferred and the amotint
recognised for non-controlling interest over the net identifiable assets acquired and liabilities assumed. If this consideration
is lower than the fair value of the netassets of the subsidiary acquired, the difference Is recognised in profit or foss. Goodwil]
is measured in the entity’s functional currency.




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2019
All amounts shown are in millions of Euro unless otherwise stated

Property, plant & equipment

Property, plant & edquipment, including investment property, are carred at cost less acoumulated depreciation and
accumulated impairment, determined using the straightline method .(except for filling equipment leased to customers, for
which an accelerated depreciation method is used) over their estimated useful lives, as follows:

Buildings and ground installations 20 - 25 years
Plant and-machinery 3~ 10 years
Fixtures and fittings 3«10 years
Equipment leased to customers 8~ 12 years

An itam of property, plant & equipment is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference between the net
disposal proceeds and the carrying amaunt of the asset) is calculated in the statement of comprehensive income inthe year
it is derecognised.

The assets' residual values, useful lives and methods -of depreciation are reviewed, and adjusted if appropriate, at each
financial year end.

Borrowing costs

Borrowing costs directly attributable ta the acquisition, constritction or production of an asset that takés a substantial period
of time to get ready for its intended use or sale, are capitalised as part of the cost of the asset.

Capitalisation of borrowing costs fakes place during the development of the asset and ends when the asset is ready for its
intended use or sale. All other barrowings costs are expensed in the period in which they occur.

Intangible assets

Goodwill arising on consalidation, which represents the excess of the purchase price over the fair value of the identifiable net
assets acquired, is recognised as an asset in the consolidated financial statements and tested annually for impairment, as
well as when there are indications of impairment.

Patents; trademarks and similar-assets which are acquired are amortised by a charge against income computed an:a straight-
line basis over their estimated useful lives, generally 10 years,

Research expenditure is recognised as an expense when itis-incurred. Expenditure incurred during the development phase
ofa project is capitalised and recognised as an intangible asset if; and only 1f, it is possible both fo (1) identify whether, and
the point.of time when, there is an identifiable asset that will generate future economic benefits; and (2) determine the cost
of the asset reliably. Whers either one of these criteria is-not fulfilled, development expanditurs Is recognised as ah expense
when it is incurred. Where the research phase of a project cannot be distinguished from the development phase, the
expenditure is treated as if it wers incurred in the research phase only, Development expenditure recognised as an intangible
asset is amortised over its useful life, being normally 4 years.

Costs for developing computer saftware programmes that are clearly assoclated with an identifiable and unique asset, which
will be gontrolled by the Group and have probable benefits exceeding the costs beyond one year, are recognised as an
intangible asset. Associated costs that can be directly atiributed or allocated on a reasonable and consistent basis, ‘o
developing the scftware include labour costs of the development team and an appropriate portion of relevant overheads.
Expenditure on training staff to operate the software is not capitalised. Expenditure which enhances the benefits of computer
software programmes beyond their original specifications and lives is recognised as a capital improvement and added to the
ofiginal cost of the software. Computer software development costs recognised as assets are amortised using the straight-
{ine method over 4 yaars, their estimated useful lifa.

Gains.or losses arising from derecognition of an intangible asset are measured as the-difference between the net disposal
proceeds-and the carrying amount of the asset and are recognised in the statement of comprehensive income when the

asset is derecognised.
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Impairment of assets

The. carrying amounts of assets are reviewed at each balance:sheet date to determine whether there is any indication -of
impairment. if any such indication exists, an estimate of the asset's recoverable amount is made. The recoverable-amotnt is
estimated as the higher of the asset’s net selling price {fair value less costs of disposal) and value in use. int assessing value
in use, the expected future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. For an-asset that does not generate cash
inflows largely independent of those from other assets the recoverable amount is determined for the cash-generating unit to
which the asset belongs. An impairment loss is recognised whenever the carrying amount of the asset exceeds its
recoverable amount.

A previotsly recognised impairment loss is reversed if there has been g change in the estimates used to detarmine’the

recoverable amount, however, limited to an amount not higher than the carrying amount that would have been determined
(net of depreciation or amortisation) had no impairment loss been recognised in prior years,

Goodwill is tested for impairment, annually at December 31, and when circumstances indicate that the carrying value may
be impaired. Impairment losses relating to goodwill cannot be reversed in future periods.

Equipment leased to customers

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at
inception date.
Finance leases, whereby substantially all the risks and rewards incident to the ownership are transferred to the lesses, ars

treated as outright sales and receivables are recorded at amounts equal to the net investment In the leases. The related
lease rentals are freated as repayments of principal and interest income reflecting a constant periodic rate of return on the

nat investment in the leass.

Equipment leased to customers under operating leases are recognised as property, plant & equipment and depreciated
accordingly. Related rental income is included in revenue on a straight-line basis-over the lease term,

Other investments

Other long-term equity investments are valued at fair value, determined on an individual invesiment basis, Adjustments to
fair values are taken to the statement of comprehensive income under the heading "Other financial income / (expense), net’,
except for Alfa Laval which is separataly disclosed under "Revaluation of investment in Alfa Laval™

Long-tern receivables

Long-term receivablas are discounted to their nst present value, which equals falr value, at'the date of inception with
subsequent measuremeant at amortised cost using the effective interest method.

Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is generally calculated on a moving weighted
average basis, except in certain cases where, based upon the nature of the inventories, FIFO is deemed a more appropriate
measure, The cost of goods produced includes direct materials, labour and attributable overheads based upon a normal level
of activity and taking into account the stage of production of the goods. Net realisable value is the estimated selling price in
tha ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are valued at their nominal value, less any allowance for doubtful accolints or write-offs. Trade receivables
are not discounted as they are short-term in nature and the time value of maney is not significant.

A provigion for impairment is made when there is objective evidence (such as the probability of insolvency or significant
financial difficulties of the debtor) that the Group will not be able tocollect all of the amounts due under the ariginal terms of
the invoice, The carrying amount of the recelvable is reduced through use of an allowance account. Impaired debts are
derecognised when they ara assessed as uncollectibile.

Cash, cash equivalents and borrowings

Cash and cash equivalenis include short term, highly liquid deposits due with original maturities of three months or less,
recorded at market value, For the purpose of the consolidated cash flow statement, cash and cash equivalents are net of
outstanding bank overdrafts.

When the Group has a legal right of set-off for all related transactions and setilement is intended to take place on a net basis,

related financial assets are preserited on the balance sheet net of the liability. Amounts borrow-from related parties with
maturitiss of less than 12 months areincluded in fixed short-term borrowing with related parties.
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Provisions

Provisions are recognised when: {1) the Group has a present legal or constructive obligation as a result of past events, {2)
it is-probahile that an outflow of resources embodying economic benefits will be required to setfle the obligations, and {3) a
reliable estimate of the amount of the obligations can be made.

Employee benefits
Pension Obligations
The Group maintaing a number of defined contribution and defined benefit pension plans in various countries.

Defined contribution plans-are post-employment benefit plans under which the Group pays fixed contributions into a legally
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hold
sufficient assets to pay all the employee benefits refating to employee service in the current and prior perfods. The Group’s
contributions to defined contribution pension plans are charged to the operating profit.in the year to which they relate.

Defined benefit plans are post-employment benefit funds other than defined contribution plans.

For defined benefit plans, the recognised amount in the balance sheet is determined as the present value of the defined
benefit-obligation atthe reporting date less the fair value of any plan assets. Whers this calculation results in-a net surplus,
the excess of assets is recognised only to the extent that it represents a future ecanomit barefit which is actually available
to the Group, for example in the form of refunds from the plan or reduction in future contributions to the plan. When such
excess is not available or does not represent a future ecohomic benefit, it is not recognised but is disclosed in the notes.

Actuarial gaing and losses are recognised immediately in the statement of financial position with a corresponding debit or
credit {o retained earnings through other comprahensive income in the period in which they oceur. Actuarial gaing and losses
are not reclassified {o prafit or loss in subsequent periods.

Actuarial gains and losses arise mainly from changes in actuarial assumptions and differences between actuarial
assumptions.and what has actually occurred.

Past service costs are recognised immeadiately in the operating profit. Net interest is calculated by applying the discount rate
to-the net.defined benefit liahility or asset and is'recognised as an expense in the operating profit.

The prasent value of the defined benefit obligations and the related service costs are calculated annually by qualified
actuaries using the projected unit credit method. The pension obligation is measured as the present value of the estimated
future cash outflows using market vields of high-quality corporate bonds. in the country concerned or interest rates of
government securities, which have terms to maturity approximating the tetms of the related liability.

Cther post-retirement obligations

Some Group companies provide post-retirement healthcare benefits to their retirees. The entitlemeant to these benefits is
usually based on the employee remaining in service up fo retirement age and the completion of a minimum service period.
The expecied costs of these henefits are accrued over the periad of employment, using an accounting methodology similar
ta that for defined benefit pansion plans. Valuations of these obligations are carried out by indepandent qualified actuaries.

Revenue recognition

The revenue is recoghised when the goods and services are transferred to the customer, net of turnover taxes and value~
added taxes and after deduction of discounts, bonuses and similar items.

Goods and equipment recognised at a point of time consist of packaging material, spare parts and consumables, for which
the reveriue is recognised at the date of shipment from the final production site to the customer {the Incoterm conditions are
reviewed to determine the date of transfer, especially for cross border sales); and sale of equipment and installation combined
as a single performance obligation, forwhich the revenue is recognised once the equipment has been delivered, inspected,
installed and accepted by the customer, If the installation is a separate performance obligation, then the .equipment is
recagnised once it -has been delivered and accepted by the customer, The related installation is recognised as a service
when the equipment has been installed and installation is accepted by the customer.

Equipment recognised over time- consists of equipment, which are dependent on design, technology or complexity to
custamer specificities or requirements. For this equipment; the performance obligation is satisfied over time and then the
revenue is.recognised over time. The Group has an enforceable right to payment, from the customer, for performance
completed to date. The revenue is recognised over time by measuring the progress towards complete satisfaction of the
performance obligation. The progress towards complete satisfaction of a performance obligation is calculated by using the
percentage of completion method which is the proportion of contract costs incurred for work performed compared to estimated

total contract costs.

Rental squipment leased to customers consists of equment leased to customers under operating leases, recognised as
property, plant & equipment and for which the rental income is included in revenue on a straight-line h331s over the lease
term contracts {between 3 and 8 years).
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Services recognised when delivered consist principally of maintenance contracts, for which the revenue is recognised at
delivery date. ’

interest income and expense

Interest on cash, deposits and borrowings are included in “Interest income™ and “Interest expense”. Interest on other items,
including the amortisation of discounted receivables and payables, is included in "Administrative expenses”,

Income taxes

Tax expense is the aggregate amount taken to the statement of camprehensive income of the period in respect of current
tax.and deferred tax,

Current tax includes -all income taxes based upon taxable profits or tax losses Tor the period. These taxes are calculated In
accardance. with the regulations in the countries in which they arise.

Deferred tax liabilities and assets are recognised for taxable and deductible temporary-differences arising between the tax
basis of assels and liabilities and their carrying value for financial reporting purposes, Deferred taxes are also recognised for
the carry forward of unused tax losses and unused tax credits and for irrecoverable withholding taxes on undistributed
earnings of subsidiaries to the extent that their fulure distribution is expected. Deferred tax assets are only recognised fo the
extent that it is probable that taxable profits will be available against which the deductible temporary difference or the unused
tax losses/eredits can be utilised. Deferred taxes are meastred at the tax rates that are expected to apply to the period when
the assets are realised, of the liahilities are seftled, based upon the tax legislation that is enacted or substantially enacted at
the balance sheet date, These rates are those of the countries in which the related temporary differences or tax losses/credits

arise.

Recognition and derecognition of financial instruments

All financial instrumiants are recognised in the balance sheet at cost as soon as the Group is commitied to a contract (trade
date). Financial assets are derecognised-as soon as the Group has realised the rights to benefits specified in the contract,
the righls expire, or the Group surrenders those rights. Financial liabilities are derecognised .as ‘soon as the obligation
specified In the contract is discharged, cancelled or expires.

Foreign currencies

The. accounting records.of consolidated subsidiaries are maintained in their respective functional eurrencies, Assets and
liabilities of entities using functional currencies other than the Euro are bransiated at the exchange rates at the balance shest
date, while the statement of comprehensive income and cash flows are franslated at rates approximating those in existence
at dates of transaction. Differences resulting from the use of these different exchange rates are recognised directly in
“Translation adjustment arising in the pericd” in the statement of comprehensive income. The same foreign currency
translation principles are applied to the net asset value and share in result of assacialed companies.

Foreign currency fransactions are recorded at the rate of exchange-onthe date of the transaction. At the balance sheet daig,
monetary assets and liabilitles denominated in foreign currenciss are reported using the closing exchange rate. Exchange
differences arising on the settlement of transactions at rates different from those at the-date of the fransaction, and unrealised
foreign exchange differences on-unsettied foreign currency monetary assets and liabilities; are recognised in the statement
of comprehensive income,

The effects of changes in exchangé rates on cash, depusits and borrowings are included in “Other financial income (expense),
net". The effects of changes in exchange rates on other items:are included in “Administrative expenses”.

Exchange rates used for major currencies

Year-end rates Average rates
Euro: 2019 2018 Var 2019 2018 Var
usb 142 1.14 ~1.9% 1142 1.18 -5:2%
SEK 1048 10.26 2.2% 10.59 10.26 32%
MXN 21.22 2248 ~55% 21.56 2269 -4.9%
JPY 121.80 12617 ~3.5% 121.97 130.44 -8.5%
CNY 7.82 7.86 -0.6% 1.74 781 -0.9%
BRL 4.51 4.44 1.6% 4.41 4.29 2.8%
GBP .85 0.90 5.2% 0.88 0.88 -0:8%
CHF 1.08 113 <3.6% 141 1:18 “3.7%
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Derivative financial instruments

Derivative financial instruments used by the Group include foreign exchange contracts, interest rate swaps, interest rate
options, currency options, forward rate agreements, cross currency swaps, commadity swaps and options.

The Group enters info derivative transactions with banks and counterparties to manage foreign currency interest rate
exposures and comimodity price exposures arising from its operating, Investing and financing activities. All derivatives are
recognised in the balance sheet at cost as scon as the Group is committed to a contract and are subsequently measured at
their fair values. The fair value of a derivative is the equivalent of the unrealised gain or loss from adjusting to market value
the derivative using valuation techniques with market cbservable inputs {inputs hierarchy Level 2). Derivatives with positive
market values {unrealised gains) and derivatives with negative market values.(unrealised losses) are clagsified as "Derivative
financial instruments” in the consolidated balance sheet.

Hedge gccounting is aliowed by IFRS only if a number of specific-criteria are complied with. As a general rule, the Group
does nhot apply hedge accounting and the changes in fair values of derivatives are recognised in the statement of
comprehensive income. Realised gains or losses on derivatives related to operating items are included in “Foreign exchangs
and hedge resuit on operating items”. Realised gains or losses on derivatives related to net borrowings, as well as all
unrealised results on outstanding derivativés are included in “Other financial income {expenses), net’

Key accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expactations of fufure events that are believed to be reasonable under the circumstances.

The estimates and assumptions that might have a significant risk of causing a material adjustiment to the carrying amounts
of assets and liabilities within the next financlal year refate mainly to goodwill, income tax and employee benefits.

Impairment of non-financial assets, such as propetty, plant and equipment (see Notes 4 and 7)

The value in use calculation-is based on a discounted cash flow madel. The eash flows are derived-from the business:plan
for the next five years and do not include restructuring activities that the Group is not yet committed to or significant future
investments that could enhance the performance of the cash generating unit being tested. The recoverable amount is most
sensitive to the discount rate used in the discounted cash flow model, the expected future net cash-inflows, the margin and
the growth rate used for projections beyond the initial five-year period,

The Group tests annualy:whether goodwill has suffered any impairment in accordance with the accounting policy :stated
ahave. The key assumptions used 1o determing the recoverable amount for the different cash generating units,; including a
sensitivity analysis, are further explained in Note 7.

income taxes (see Nofe 18)

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining income tax
liabilities and deferred tax assets. There are many transactions and calculations for which the ultimate tax determination is
uhcettain during the erdinary course of business. Whare the final tax outcome of these matters is different from the amounts
that were initlally recorded, such differences will impact the income {ax and deferred tax provisions in the period in which

such determination is made.

The Group establishes provisions, based on best estimateas, for possible consequences of audits by the tax authorities of the
respective counties in which it operates, The amount of such provisions is based on various factors, such as experience of
pravious tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences of interpretation may arise on a wide variety of issues depending on the conditions prevalling in the respective
Group Company's domicile.

Deferrad tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgment is-required to determine the amount of deferred
tax assets that can be recognised, based upon-the likely Himing and the level of future taxable profits together with future tax
planning strategies.

Employee benefils (see Note 19)

The Group has defined benefit plans, which are determined using actuarial vajuations, The acfuarial valuation involves
making assumptions about discount rates, expected rates of return 'on assets, future salary increases, mortality rates and
future pension increases. Due to the fong-term nature of these plans, such estimates are subject to significant uncertainty.
The risk is, however, decreased by the Group reducing the number of defined benefit schemas due fo the fact that many of
these defined benafit schemes are replaced by defined contribution schemes,

In determining the appropriate discount rate, the interest rates of corporate bonds in the respective currency with at least AA
rating are considered, with extrapolated maturities corresponding to the expected duration of the defined benefit obligation,
The underlying bonds are further reviewed for quality, and those having excessive credit spreads are.removed from the
population of bonds on which the discount rate is based, on the basis that they do not represent high quality bonds. The
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mortality rate is based on publicly available mortality tables for the specific country. Future salary increases, and pension

increases are based on expected future inflation rates for the respactive country,

Estimates and assumptions have also been applied in areas such as provisions, determination of percentage of completion
in work in progress, nventory obsolescence, recoverability of accounts receivable and probabilities in connection with
business risks.
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2. SEGMENT AND GEOGRAPHICAL DATA

The Group manages its business primarily in three segmenits, Tetra Pak, Del.aval and Sidel, Corporate and other include
Holding and Finance aclivities managed by Tetra Laval International.

The segment results for the years ended December 31, 2019 and 2018 were as follows:

December 31, 2019

Tetra Pak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Group

Rewenus 89,370 1,082 1,446 14 -7 11,805
Operating profit/Segment result 840 65 15 -4 -3 873
Revaluation of investment and

dividend income froni Alfa Laval 547
Interest income 13
Interest expense -165
Other financial income {expense), net 26
Profit before tax 1,284
Income tax expense 242
Profit for the year 1,052

December 31, 2018
TetraPak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Group

Revenue 9,470 1,011 1,416 12 -12 11,897
Operating profit/Segment resulf 784 38 33 25 -3 877
Revaluation of inwstment and

disidend income from Alfa Laval G4
Interest income 12
Interest expense -144
Other financial income (expensel, net -34
Profit before tax 617
Income {ax expense ~232
Profit for the year 385
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The segment assets and liabilities at December 31, 2018, 2018 and January 1, 2018 were as follows:
December 31, 2018

TetraPak  Delavai Sidel  Corporate Consolidation Total

and Other adjustments Group
Segment operating assels 5114 580 244 628 -85 7,181
Taxes 488
Cash & deposits 871
Investment in Alfa Laval 2,747
Derivatives and other finaricial assets a3
Total assets 11,370
Segment operating liabilities 2,101 251 645 563 -7 3,553
Taxes 302
Bomowings 4,743
Derivatives: and other financial habilities 224
Total liabilities 8,822
Segment net assets 3,013 329 299 65 78 3,628
Net tax asset 186
Net borrowings -3,872
[nvestment in Alfa Lawal 2,747
Net derivatives. and otherfinancial itens ~141
Net assets , 2,548

(1) Tetra Pak segmenial vperating assels included Goouwill of €78 million, which are adjusted on consalidation.

Decamber 31, 2018

Tetra Pak Del.aval Sidel  Corporate Consolidation Total

and Other adjustments Group
Segment operating assets 5,310 546 862 643 -84 7,267
Taxes 508
Cash & deposits 564
Investment in Alfa Laval 2,257
Derivatives and other financial assets 107
Total assets 10,701
Segment operating liabilities 2,313 245 631 555 -3 3,736
Taxes 286
Borrowings 3,756
Derivatives and other financial liabilities 282
Total liabilities 8,060
Segmentnet assets 2,997 301 231 88 -86 3,531
Net-tax asset 220
Net borrowings -3,192
Investment in Alifa Laval 2,257
Net derivatives and other financial items ' -175
Net assets 2,641
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Jahuary 1, 2018

Tetra Pak Delaval Sidel.  Corporate Consadlidation Total

and Other adjustments Group
Segment operating assets 5,277 520 303 678 ~113 7,265
Taxes 460
Cash & deposlts 664
Investment in Alfa Lawal 2,400
Derivatives and other financial assels 128
Total assets 10,917
Segment operating liabilities 2,156 236 659 627 g 3,669
Taxes 310
Borrowings 3,568
Derivatives and other financial liabilities 239
Total liabilities 7,736
Seagment net assets 3121 284 244 51 <104 3,506
Met tax asset 150
Net borrowings -2,804
Investment in-Alfa Laval 2,400
Derivatives and other financial items =111
Net assets 3,131

Key cash flow items, non-recurring items and number of employees for the years ended December 31, 2019 and 2018 were
as follows:

December 31, 2019

Tetra Pak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation, amortisation and
Impairment 347 30 31 16 - 424
Non-cash-expenses and
reclassification to financing 147 20 15 -8 - 104
Capital expenditure -319 -14 =25 -1 - =359
Acquisition of business 2 - -15 - - 13
Cash flow from operating
and investing acthities 810 83 -40 13 61" 927
Non recurting items
Impairment charges -1 - - - - 10
Restrusturing costs =24 <1 “ = - =25
Litigation costs and other -40 3 -1 - - -33
Number of employees 18,956 4,628 8,527 262 - 28,373

(1) Industry groups’ segmental Capital expenditure and Cash flow from operating and investing activities, Include the
payment on lease liabilitles of €61 million, which are reclassified in financing activities on consolidation.
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December 31, 2018

TetraPak DeLaval Sidel  Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation, amartisation and
impairment 314 17 25 14 - 370
Naon-cash expenses and
reclassification to finanging 198 17 22 11 - 248
Capital-expendiure 287 -19 22 -2 - -330
Acquisition of husiness 4 - 15 - - 41
Cash flow from operating
and lnvesting activitiss 595 -1 31 70 - 695
Non recurring items
Impaiyment charges -4 - ~1 = - -5
Restructuring costs -48 -2 - - - 47
Litigation costs and other -59 -1 - 8 - -52
Number of employess 19,193 4,637 5,487 266 - 29,583
Reporting data by geographical area for the years ended December 31, 2019 and 2018 were as follows:
December 31, 2019
Revenue Total Capital Number of
Assets Expenditure Employees
Waestern Europe 4,428 7411 210 14,288
Central ‘and Eastern Europe 1,268 679 59 3,605
Africa 527 158 4 652
North America 1,618 764 19 3,093
Central and South America 1,728 1,199 26 3,160
East Asia and Pacific 1,419 533 12 2,184
Central Asia and Middle East 917 G26 29 2,376
Total 11,805 11,370 359 29,373
December 31, 2018
Revenue Total Capifial Number of
Assets Expenditurée Employeés
Western Europe 4,342 6,661 185 14,180
Central and Eastern Europe 1,255 640 28 3,562
Afiica 535 129 3 877
North America 1,622 789 53 3,123
Central and Solth America 1,705 1,277 24 3,179
East Asia and Pacific 1,251 480 6 2,171
Central Asia and Middle East 1,187 725 31 2,691
Total 11,897 10,701 330 29,583
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3. REVENUE

The disaggregation of revenue by timing of revenue recognition and major businesses as at December 31, 2019 and 2018

were as follows:

Corporate
Tetra Pak Delaval Sidel and 2019
alimination
Goods and equipment recognised at point of time 7,493 1,041 598 -2 5,130
Equipmentrecognised over time a00 - 703 =3 1.600
Rental, equipment leased to customers 150 - - - 150
Sendces recognised when delivered 827 41 145 12 1,025
Ravenus 9,370 1,082 1,448 7 11,905
Corporate
Tetra Pak Delaval Sidel and 2018
elimination
Goods and equipment recognised at pointoftime 7,559 969 492 -8 9,012
Equipment recognised over time 919 “ 750 =3 1,666
Rental, equipment leased to customers 166 - “ - 166
Sepdces recognised when delivered 826 42 174 11 1,053
Revenue 9,470 1,011 1,416 - 11,897
Management expects that 67% of the transaction price allocated tothe open contracts as-at December 31, 2019 will be
recognised as revenue by December 31, 2020. The remaining 33% will be recognised by December 31, 2021,
Contract assets consisted of the following balances as at December 31, 2019, 2018 and January 1, 2018:
January 1,
Note 2018 2018 2018
Accrued income on revenue recognised overtime 297 191 200
Accrued incomre on revenue recagnised over ime with related
parties 26 3 - -
Accrued income on revenue recognised at point oftime 12 15 8
232 208 208

The contract assets relate to the Group's rights ta consideration for work completed but not billed at the reporting date.
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Contract liabilities consisted of the fallowing balances as at December 31, 2019, 2018 and January 1, 2018:

January 1,
Nate 20189 2018 2018

Deferred income on revenue recognised overtime 79 81 87
Advances from cuslomers on revenue recognised at point oftime 145 172 190
Advances from cusfomers on revenue recognised at pointoftime
with related parties 26 - 1 1
Advances from customers on revenue recognised over time 265 252 199
Deferred income oh revenue recognised atpoint of time 61 69 63

550 575 540

The-contract liabilities relate to contracts bllled or to the advance consideration received from customers, for which the

performance obligation is not yet satisfied, and the revenus is not recognised.

Net sales and cost of sales include iterns related to sales of systems for the processing, packaging and distribution of liquid

food products, management fee and research and developmant.

Allocation of net sales was as follows for the years-ended December 31, 2019-and 2018:

NetSales
Management fee income with related parties
Research and developmentincome with related parties

Allocation of cost of sales was as follows for the years ended December 31, 2018 and 2018:

Costof sales
Managementfee costwith related parties
Research and dewelopment cost
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2019 2018
11,299 11,285
250 227
3586 375
11,905 11,897
2018 2018
-8,693 ~8,617
-2 -1
458 -475
-9,053 -9,098
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4. PROPERTY, PLANT & EQUIPMENT

Property, plant and equipment consisted of the following balances and movements for the years ended December 31, 2019

and 2018;

Historical cost

Balance at beginning of year
Disposalof busingss {MNote 28)
Additions
Disposals
Transfer to /from inventory
Effects of changes in foreign

currency exchange rates

Reclassifications & Other

Balance atend of year

Accumulated depreciation
Balance at beginning of year

Depreciation

Disposal of business (Note 28)

Disposals

Transfer to'inventory

Effects of changes in foreign
currency exchange rates

Reclassifications & Cther

Balance at end of year

Impairment losses

Balance at beginning of year
Charges during year
Disposals
Transfertoinventory
Effects.of changes in foreign

currency exchange rates

Reclassifications & Other

Balance atend of year

Net book value at beginning
of year

Netbookvalue at end of year

Plantand Fidures and  Equipment Construction 2018
buildings machinery fitings leased to in progress TOTAL
and ground customers  and payment
installations on account
1,133 2,286 614 1,180 206 5419
=20 =62 =16 - -4 -102
27 a7 34 - 166 324
-6 =108 -23 - 72 -209
- - - -1569 - -159
-3 -5 -3 5 -3 -9
18 111 12 22 -152 11
1,149 2319 618 1,048 141 5,275
-578 -1,664 ~450 -613 - -3,303
-33 ~149 -58 -80 - -330
14 48 11 - - 73
5 82 22 - - 108
- - - 149 = 149
1 5 2 -2 - 6
4 -9 9 <1 = 3
-585 -1,687 -464 -557 - =3,293
-7 -25 -2 -56 -7 -97
-2 -6 = =13 2 =23
- 3 - - 3 6
- - - 25 - 25
- - - =1 - -1
4 - ~ 1 1 8
-5 -28 2 44 -5 -84
550 597 182 511 199 2,019
559 604 152 447 136 1,898

(1) Includes a decrease of €35 million in payables and a decrease of €3 million in advances in 2019 (respectively

€50 million increase and €5 million increase in 2018],
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Land, Plantand Fidures and.  Equipment  Construction 2018
buildings machinery fittngs leased to in progress TOTAL
and ground customers  and payment
installations on account
Historical cost
Balance at beginning of year 1,120 2,241 609 1,288 127 5,385
Additions 30 102 36 - 204 372
Disposals 14 -80 -29 - =21 -1564
Transfer to/ from inventory ~ - = -85 - -85
Effects of changes in foreign =17 41 -12 -23 -4 -87
currency excharige rales
Reclassifications & Other 14 74 10 = ~160 =2
Balance at end of year 1,133 2,288 614 1,180 208 5419
Accumulated depreciation
Balance at beginning of year -556 -1,805 -437 647 - -3,248
Depreciation -32 ~155 57 47 - -341
Dispasals 7 67 28 - - 102
Transfer ta inventory - - - 123 - 123
Effects of changes in foreign 4 27 8 8 - 47
currency exchange rates
Reclassifications & Other 1 2 8 - - 11
Balance atend of year 576 ~1,664 ~450 613 - -3,308
Impairment losses
Balance at beginning of year <11 -26 -2 -59 -4 ~102
Charges during year -1 -1 - -17 -3 22
Reversal during year - - - 1 - 1
Disposals <] 1 - ~ - 7
Transfer to inventory - - - 19 - 19
Effects of changes in foreign - - - -1 - -1
currency exchange rates
Reclassifications & Other -1 1 “ 1 - 1
Balance atend of year ' -7 -25 -2 -56 -7 ~97
Net book value at beginning 553 810 170 582 123 2,038
of year
Nethookvalue atend of ysar 550 597 162 511 199 2,012
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Prior to the first application of IFRS 16 Leases, included in property; plant and equipment at December 31, 2018 was
approximately €7 million of assets leased under finance leases (€6 million of buildings and €1 million of fixtures and fittings)
and at January 1, 2018 was approximately €6 milllon of assets leased under finance leases (€5 million of buildings and
€1 million of fixtures and fittings)These assets werg reclassified to right-of-use assets upon the first application of IFRS 16
Leases on January 1, 2019 {see Note §).

Equipment leased to customers as at December 31, 2019, 2018 and January 1, 2018, amounted to €447 million,
€511 million and €582 million, respectively, mainly consisted of filling and distribution equipment which the Group has
leased to cusiomers under various operating lease arrangements. In general, these operating lease contracts have a life of
hetween 3 arid 8 years and are automatically extended for' a period-of 12 months if the parties do not terminate the agreement
at the expiry of the rental term (90 days prior written notice). There is no purchase option for the customer at the end of the
lease term. As at December 31, 2019 land, buildings and ground installations included approximately €1 million
(2018:€1 million and January 1, 2018: €1 miliion) of buildings which the Group has leased to third parties under operating
lease arrangements.

Impairment losses included €13 million (2018; €16 million} related 1o filling equipment leased to-customers. The impairment
related to equipment leased to customers is reported In cost of goods sold. The impairment charge was calculated as the
difference between the recoverable amount and the net book value. The recoverable amount was based on the value in use
of the filling equipment concerned; which corresponds-to the net present value of the rental fees plus the residual value of
the equipment at the end of the lease term, lass any removal costs to be Incurred by the Group that cannot be recharged to
the customer. When packaging material and equipment revenus are paft of the same cash generating unit, packaging
material revenue, with & high level of realisatior certainty has been included in the impairment test,

Included underland, buildings and ground installations are investment properties with a net book value of €1 million
(2018 €1 million and January 1, 2018: €1 million) and a fair value of €44 million {2018; €44 million and January 1, 2018:
€46 million), which was based on the discounted future net cash inflow for leased investment properties. A discount rate
of 8.4% has been used for the calculation (2018:-8.5% and January 1, 2018: 7.8%).

Future minimum lease receivables —where the Group is lessor
Future minimum lease receivables under non-cancellable operating leases to customers were as follows:

January1,
2019 2018 2018
No [ater than-one year 136 143 180
Between one and five years 366 375 443
Later than five years a1 91 114
593 609 717

Contingent rent included as incoms was approximately €1 million for the year ended December 31, 2018
(2018 €1 million).
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5. RIGHT-OF-USE ASSETS

£3 Foliowing the first application of IFRS 18 Leases on January 1, 2018, right-of-use assets consisted of the following balances
o and movements for the period ended December 31, 201%:;

Iy

1y :

R Land & Transport Prodgctton

& Buildings equipment machines & 2019
| Cther

e TOTAL

Historical cost

First appiication of IFRS 18 116 51 7 174
. Additions 30 35 9 74
Disposals, reclassifications & other 7 -3 - 4
Balance at end of year 153 83 16 252
Accumulated depreciation & Impairment losses
. Depratiation -33 -28 -4 -85
Disposals, reclassifications & other -5 1 - -4
Balance atend of year -38 =27 -4 -6G9
Netbook value at end of year 115 56 12 183

Followirig the first application of IFRS 16 Leases on January 1, 2019, lessee amounts tecognised in the profit or logs for the

period ended December 31, 2019 included:

Notes
Depreciation on-right-of-use assels 20
Employee benefit expenses - Depraciation on rightoftse assets 19
. Interest expense on lease liabilities 23
" Rentexpense - laase of low-value assets ¥ 20
Rentexpense - variable Jeass payments (7 20

% Included in line “Rental and leases”,

Thie Impact of lease llabillties following the first application of IFRS 16 at January 1, 2019 can be found in Note 14.
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Notes to the consolidated financial statements — December 31, 2019
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6. COMMITMENTS
Operating lease commitments —where the Group is lessee

Priorto the first application of IFRS 16 Leases on-January 1, 2019, the Group leased certain assets under non-cancellable
operating leasing contracts. On January 1 and December 31, 2018, the futufe minimum lease payments under hon-
cancellable operating leases were as fallows:

January 1,
2018 2018
No laterthan one year 48 45
Between one and five years 103 85
Later than five years 46 33
197 163

At January 1, 2018, the Group recognised right-of-use assets and lease liabilities for €174 million for these operating leases.
The difference of €23 milliorr between the future minimum lease payments under non=cancellable operating leases
of €197 million and lease liabilities of €174 million represents the discount using the lessee’s incremental borrowing rate at
the date of initial application (seé Notes & and 14 for additional information).

Capital commitments

At December 31, 2018, the Group had capital commitments for inventories of €8 miilion (December 31, 2018: €38 million and
January 1, 2018: €36 million) and for the purchase or construction of property, plant and equipment of € nil million (December
31, 2018; €8 million and January 1, 2018: €3 million).

At December 31, 2018, the Group reported €108 million for comimercial guarantees (December-31, 2018: €161 milllon-and
January-1, 2018 €168 million) and €94 million for guarantees for taxes {December 31, 2018 €96 million and:January 1,
2018: €64 million).
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Notes to the consolidated financial statements — December 31, 2019
All'amounts shown are'in millions of Euro unless otherwise stated

7. GOODWILL AND OTHER INTANGIBLE ASSETS
Goodwill and other intangible assets consisted of the following balances and movements for the years ended December 31,

2019 and 2018

Historical cost

Balance atbeginning of yaar
Acquisition of business (Note 28)
Additions
Digposals
Effects of changes in foreign

currency exchange rates

Reclassifications & Other

Balance atend of year

Accumulated amortisation
Balance at beginning of year
Amortisation
Disposals
Effects of changes in-foreign
currency exchange rates
Reclassifications & Other

Balance atend ofyear

Impairment losses
Balance at beginning of year
Charges during year
Effects of changes in foreign
currency exchange rates
Reclassificatioris & Other

Balance at end of year

Netbook value at beginning
of year

Net book value at end of year

Goodwill

Patents and

Capitalised

Other

trademarks software intangibles TOTAL
development
costs
1,244 23 69 77 1413
11 - - - k!
- - 2 1 3
- -5 -1 -4 -10
2 - - - 2
- . i 1 2
1,257 18 71 75 1,421
- =20 62 ~53 -135
o -1 -4 -1 -5
- 5 1 4 10
- -1 - - -1
- -17 -65 -50 =132
-1,008 - -1 -10 -1,020
- . - z -4
=1,010 - -1 -10 1,021
235 3 8 14 258
247 1 5 15 268

Cash flow projections used for Impairment tests are based on the relevant cash generating units” budget 2020, business plan
up-to 2022 and profit before interest and taxes of 8.0% of revenue and a revenue growth of 2.8% for 2023 and subsequent
years. The discount rate applied to the resulting cash flow projections is 7.0% {2018: 8.1%). Budget 2020 and business plan

up to 2022 have been approved by the management of the Group.

The calculation of value I use Is sensitive to assumptions of discount rate, profit before interest and taxes, working capital,

and investments.

A profit before interest and taxes and a revenue growth lower by 5 percentage points or a discount-higher by 2 percentage
points would have no significant impact on the impalrment calculation.
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Goodwill Patents and  Capitalised Other 2018
traderarks software intangibles TOTAL
development
costs
Historical cost
Balance at beginning of year 1,237 23 87 81 1,408
Acquisition of business 8 - - - 8
Additions - - 2 1 3
Disposals - -1 - -3 -4
Effects of changes in forelgn -1 1 - -1 -1
currencyexchange rates
Reclassifications & Othar - - - 1 =1
Balance atend of year 1,244 23 69 77 1,413
Accumulated amortisation
Balance at beginning of year - -18 -58 -51 -127
Amortisation . -2 -5 -1 -8
Effects of changes in foreign - -1 - - ~1
currency exchange rates
Reclagsifications & Other - 1 1 -1 1
Balance atend ofyear - -20 -62 -b3 =135
Impairment losses
Balance at beginning of year -1,009 - -1 -13 -1,023
Charges during year - - - - -
Disposals - - . 3 3
Effecls of changesin foreign - - - - -
currency exchange rates
Reclassifications & Other - - - - -
Balance at end of year -1,009 - ~1 -10 -1,020
Net book value at beginning 298 5 8 17 058
of year
Net book value atend of year 235 3 8 14 258
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8. OTHER INVESTMENTS
Other investments consisted of the following balances as at December 31, 2019, 2018 and January 1, 2018:

Net change
in Market

2019 Value, 2018 dandary i,

—— e — 2018

franslation E—

& other

Alfa Laval AB, Sweden 2,747 490 2,257 2,400
Other long-term equity investments 17 1 16 18
2,764 491 2,273 2,418

investment in-Alfa Laval

At December 31, 2019, 2018 and January 1, 2018, the Group held 122'037°736 shares in Alfa Laval representing 29.1% of
thie issued share capital.

Based upon the December 31, 2019 and Dacember 31, 2018 market price pershare (input hierarchy Level 1) of SEK 235.90
and SEK 189.65 respectively, and EUR SEK exchange rates of 10:48 ‘and 10.26 respectively, the value of the Group's
investment in Alfa Laval amounted to €2,747 milllorrand €2,257 million, respectively and has been accounted for at fair value
through the profit and foss and included in the balance sheet under "Other irivestments”™ as it is considered to be a financial
investment, separate from the industrial activities of the Group and managed on afair value basis.

The revaluation of Alfa Laval shares of €430 million gain (2018: €143 million loss) and the dividend received of €57 million
(2018: €49 million} are shown in the statement of comprehensive income under “Revaluation of investment in Alfa Laval” and

“Dividend income from Alfa Laval”, respectively.

9. LONG-TERM RECEIVABLES
Long-term receivables consisted of the following balances:as at December 31, 2019, 2018 and January 1, 2018:

Notes Maturity Interest Carrying amount
January 1,

5years more than Rates 2019 2018 2018

of less 5 years
Long-term receivables under o
fnance leases 211 8 4.52% 219 236 233
Receivables on account 145 12 6.58% 157 182 157
Long-term VAT receivables 61 3 18.93% 64 71 80
Employee benefitassets 19 7 : 7 6 8
Blocked deposils 12 1 13 18 14
Fixed term deposits with related .
parfies 26 31 E 3.16% 3 29 22
Other long-tarm receivables 47 10 57 54 50

548 574 564

Fair values of long-term receivables do not differ substantially from their book values as most of the rates are floating and
updated-on a regular hasis to-reflect market rates.
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Notes to the consolidated financial statements — December 31, 2019
All-amounts shown are in millions of Euro unless otherwise stated

Future minimum finance lease receivables from customers were as follows:

January 1,
2019 2018 2018
Gross investmentin finance leases 328 354 345
Less:
Accumulated allowance for uncallectible receivables -8 =17 =13
Unearned interestincome <32 =30 -25
288 307 307
Net present value of minimum finance lease payments receivable:
Unearned
Gross Accum. interest January 1
inestment Allowance income 2019 2018 2018
Ngo tater than one vear 81 -4 -8 69 71 74
Between one and five years 232 = «22 210 220 218
Later thanfive years 15 -4 -2 9 16 14
288 307 307

Equipment leased to customers under finance leases consisted of distribution equipment and filling equipment. These leases
have an average life between 5 and 8 years with renewal terms included in the contracts. In general, these finance lease
contracts are automatically extended for a pariod of 12 months if the parties do not terminate the agreement at the expiry of
the contract term or exercise the purchase option (80 days priorwritten-notice). In general, the contract includes a purchase

option at the end of the lease term.

10. INVENTORIES

Inventories consisted of the following balances as at December 31, 2019, 2018 and January 1, 2018:

Raw materials

Work-in-progress

Finished-goods and goods held for resale
Payments on account

Paymenis onaccount with related parties

Netinventories at the lower of cost and net realisable value

January 1,
Note 2019 2018 2018
218 256 228
331 315 350
762 775 708
30 29 25
26 - - 2
1,341 1,375 1,314

At December 31, 2018, inventories were shown net of ebsolescence provisions amounting lo €225 million (2018: €211 million

and January 1, 2018: €230 million).

During the year ended December 31, 2019 approximately €26 million (2018 €24 million) of obsolescence provisions were

released through the staternent of comprehensive income.
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11. TRADE RECEIVABLES
Trade receivables consisted of the following balances as at December 31, 2019, 2018 and January 1, 2018;

January 1,
MNote 2018 2018 2018
Trade receivables, gross 1,673 1,713 1,810
Trade recebables, gross with related parties 28 680 677 711
Allowance for doubtful accounts -281 270 -284
2,082 2,120 2,227

This contractual terms governing the relationships with the customers varyfrom country to country, although these recelvables

are collected In-approximately one to three months.

Movements on the allowance for doubtful trade receivables consisted of the following for the years ended December 31,

2019 and 2018:

2019 2018

Balance at beginning of year 270 294
Charge during the year 64 50
Utilised -42 =28
Unused amounts reversed =24 -34
Effects of changes in foreign currency exchange rates = =g
Other <7 =3

261 270

Balance atend of year

The creation and release of allowance for doubtful accounts have been included in administrative expenses in the staterment

of comprehensive income {(Note 20).

The ageing of trade receivables consisted of the following balances as at December 31, 2018, 2018 and January 1, 2018:

2019

Trade Allowance Nettrade

receivables, for doubtful receivables
gross accounts

Mot overdue 1,047 -3 1,044
Overdue 626 -258 368
Ovardue < T'month 150 -3 147
Owvardue 1 ~3 manths 132 <5 127
Overdue 4 -8 months 74 =15 59
Overdue 7 <12 months 74 -4 34
Cverdue > 1 year 196 -185 1
1,673 =261 1412
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2018

Trade Allowsance Net trade

receivables, for doubtful raceivables
qross accounts
Motoverdue 1,075 =11 1,084
Overdue 838 -259 379
Overdue < 1 month 182 -2 180
Ovardue 1 -3 months 123 -2 121
Qverdue 4 -6 months 62 18 48
Overdue 7 - 12 months 45 -2h 20
Overdue > 1 year 228 ~214 12
1,713 270 1,443
Janvary 1, 2018

Trade Allowance Net trade

raceivables, for doubtiul receivables
gross accounis

MNotoverdue 1,158 ~10 1,148
Overdue 652 ~284 368
Overdue <1 month 196 - 162
Overdue 1 -3 months 105 -8 99
Qverdue 4 -6 months 46 -8 38
Overdue 7 ~ 12 months 46 -27 14
Overdue > 1 year 259 =239 20
1,810 -294 1,516

12. OTHER RECEIVABLES AND PREPAYMENTS
Other receivables and prepayments consisted of the following balances as at December 31,2019, 2018 and January 1, 2018:

January 1,
Note 2019 2018 2018

Prepaid expenses 189 195 180
Prepaid expenses with related parties 28 121 198 133
VAT receivables 165 161 186
Current portion of receivables under finance leases 69 71 74
Cash-in-transit 7 9 10
Advances to suppliers 35 38 35
Advances to suppliers with related pailies 28 1 2 -
Other acorued income and quick assets 28 35 39
Other accrued income and quick assets wiih related parlies 26 20 18 3
Shortterm deposits with original maturities greater tharn 3 months 11 10 24
Short-term deposits with original matutities greater than 3 26 70 67 80
months with related parties

716 805 754
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13. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of the following balances as at December 31, 2019, 2018 and January 1, 2018:

Cash and bank

Fixed short-term deposits < 3 months

Fixed short-term deposits < 3 manths with related pariies
Pooled cash with related parties

Current accountwith related parties

Cash and shortterm deposits

Bank overdrafts
Cash pool overdraft with related parties
Current account with related parfies

Cash-and cash equivalents

Notes

26
26
26

14
14,26
26

January 1,
2019 2018 2018

229 279 232
14 40 28
449 18 8
3 3 14
64 118 256
759 458 538
-70 -57 ~B8
-8 -12 -4
-8 “ -
868 389 466

Fixed short-term depasits less than 3 months mainly consisted of deposits collectable within 7 to 36 days, with an average
effective interest rate of 1.5% (2018: 3.3% and January 1, 2018: 2.5%). Fixed short-term deposits less than 3 months with
related parties earned an average effective interest rate of 0.7% (2018: 4.2% and January 1, 2018: 2.9%).
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14. BORROWINGS
Borrowings as at December 341, 2019, 2018 and January 1, 2018 consisted of the following balances:

January 1,
Note 2018 2018 2018
Long-term debt
T7 credit facility 678 700 886
Other bank loans 14 202 30
Lease liabilities 124 -
Liabilities underfinance leases - 3 3
818 g05 919
Current porfion of leng-term debt
Current maturities of long-terny loans 223 140 381
Current portion.of leases liabllities 62 - -
Current porfion of liabilities under finance leases - 1 1
T7 credit facility = 6 8
285 147 390
Bank loans and overdralts
Fixed shortterm borrowings 969 843 892
Fixed shoriterm borrowings with related parties 26 2,582 1,792 1,295
Bank overdrafts 70 57 68
Cash pool overdraft with related parties 26 18 12 4
Currentaccount with related parties 28 3 - -
3,642 2,704 2,259
Total borrowings 4,743 3,758 3,568
Total borrowings excluding lease liabllities 4,557 3,756 3,568
Total borrowings excluding lease liablliies, bank overdrafts, 4466 3,687 3496
cash pool and curvent account
Total borrowings excluding, bank overdrafts, 4,652 3687 3,496

cash pacl and ctirrent acoounit

Fair values of long-term debt do not differ substantially from their book values.

Tetra Laval Finance & Treasury S.A., a subsidiary of Tetra Laval International 8.A., is the principal borrower under-a multi-
currency revolving credit facility (T7) of €3,000 million with a consortium of six banks. On April 23, 2019, the fourth one-year
exiension option was approved by all the lenders bringing the maturity of the facility to-duly 21, 2024, On January 14, 2020,
an amendment to the facility agreement was signed adding 2 one-year extension options.

The Company together with related parties (the “Guarantors”) has a joint and several liability towards financial institutions for
a maximum amount of €3,300 million, for facilities granted to related parties, The total outstanding amount of the Group and
the related parties on the facility as at December 31, 2018 is €782 million (2018; €833 million). On October 28, 2019, the
Guarantors have agreed among themselves on the apportionment of their joint and several liability so that each of the
Guarantors is solely liable for the secured obligations relating to itself and, where applicable, its own subsidiaries.

No claims arose from the above-mentioned commitments.

The factlity is available for general corporate purposes of the Group and bears interest at a margin of 0.25% over LIBOR /
EURIBOR / STIBOR. Uilisation fees stand at 0.075% for utilisation of the facility lower than 33%, 0.15% for utilisation between
33% and 66% and 0.30% for utilisation above 66%.

33




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2019
Alt amounts shown are in-millions of Euro unless otherwise stated

The Group drawdown under this facility as at December 31, 2019 amounted to €678 million (December 31, 2018: €706 million and
January 1, 2018: €894 million).

The average effective interest rate on fixed short-term borrowings from related parties of €2,582 million (December 31, 2018:
€1,792 million-and January 1, 2018: €1,295 million) was 0.4% {December 31, 2018: 0.2% and January 1, 2018: 0.3%).

The average effective interest rate on other fixed short-term borrowings during 2018 of €868 million (December 31, 2018
€843 million and January 1, 2018: €892 million) it was 8.1% {December 31, 2018: 8.7% and January 1, 2018:7.1%).

The average effective interest rate on the other long-term loans outstanding during 2018, ‘excluding lease liabilities, of
€14 million (December 31, 2018: €205 million and January 1, 2018: €33 million) was 7.3% (December 31, 2018: 7.7% and
January 1, 2018;7.8%).

The average effective interest rate on lease liabllities of €186 million during 2019 was 4.3%.

Movement in borrowings excluding bank overdrafts at December 31, 2019 and 2018 consisted of the following, including the
first application of IFRS 16 lease liabilities impact at January 1, 2019

Borrowings
excl. bank
Lease  ovordrafis, 2019 2018
liabilities cash pool —— —
and current
account

Balance at beginning of year nla 3687 3687 3496
Firstapplication of FRS 16 174 nla 174 -
Additions 74 nla 74 -
Ended contracts / Cancellations / Write-downs -5 nia -5 -
Increase {repayment) of borrowings nia 26 26 -254
Increase (repayment) of borrowings with related parties nfa 730 730 427
Paymentoffinance lease payables nla nia n/a -1
Disposal of business (Note 28) - 47 47 70
Paymentof lease liabilities 61 n/a 61 -
Effects of changes in foreign currency exchange rates - 21 -21 -53
Reclassifications & Other 4 -3 1 2
Balance atend of year 186 4466 4,652 3,687

Baorrowings as at December 31, 2019, 2018.and January 1, 2018 consisted of the following balances split by major currencias:

Januaryd,

2019 2018 2018
Usp 722 880 967
BRL 283 311 315
EUR 1,955 1,891 1,539
MXN 20 81 13
TRY 103 102 111
INR a8 80 73
CNY 140 144 144
CLP 34 48 24
GCoP 42 43 35
PKR 48 42 64
PHP 16 25 24
8EK 2 11 98
CHF 424 - -
5GD 556 - 2
ARS 29 9 41
Other 115 92 118
4,557 3,756 3,568

Taotal borrowings excluding lease Habilities
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The maturities of long-term debt outstanding as at December 31, 2018, 2018 and January 1, 2018 were as follows:

e January1,
o 2019 2018 2018

G Between one and five years 815 904 916
Lg Later than five years 1 1 3
£

& 816 905 919

i
£
i

Total long-term debt

Loans amounting to €89 million at December 31, 2019 {Dacember 31, 2018: €97 million and January 1, 2018: 116 million)
were secured by assets pledged.

Following the first application of IFRS 16 Leases at January 1, 2018, the aggregate scheduled principal contractual
repayments of leases liabilities at December 31, 2019 were as follows:

{ease Unbooked
f———_ finance 2018
. paymens charge
No later than one year 83 1 82
Between one and five years 116 11 105
Later than five years 26 7 19
205 19 186

Prior to the first application of IFRS 16 Leases at January 1, 2019, the aggregate scheduled principal repayments of financing
lease obligations at December 31 and January-1,72018 were as follows:

January 1,
2018 2018
Na later than one year 1 1
Between one and five years 3 3
4 4

Following the first application of IFRS 16 Leases at January 1, 2018, €4 million of financing lease obligations were reclassified
to lease liabllities and are included in the amount of €174 miflion.
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15. PROVISIONS
The movements in provisions consisted of the fallowing for the years ended December 31, 2019, 2018 and January 1, 2018:

January 1,
Claims &  Restructuring  Litigation Other 2018 2018 2018
watranty Total Total Total
Balance at beginning of year 124 43 58 15 238 214
New provisions charged to g2 29 24 2 147 205
income statement
Excass provisians reversed -15 -4 -2 -1 -22 -25
to income statement
Provisions utilised -82 =59 -28 | ~170 ~150 -158
Effects-of changes in foreign - - - - - ~1
ourrency exchange rates
Other - 1 -1 -2 -2 -5
Balance atend of year 114 10 49 13 181 238
Expected timing of resulting cash outflows was as follows:
January 1,
Claims &  Resbucturing  Lifigation Other 2018 2018 2018
warranty Total Total Total
Pravisions current 113 10 26 5 154 191
Provisions non-current 6 - 23 8 37 47
1189 10 48 13 191 238

The amount provided corresponds to the best estimate of the obligation of the Group.

As the effect of the time value of money is not material, the provisions have not been:discounted,

Claims and warranty

Product sales with warranties give rise to a legal obligation, For these warranties taken as a whole, it is probable that the
Group will incur expenditures. A provision is recognised for the best estimate of costs related to items sold before the balance
sheet date, The amounts are sstimated primarily using historical data and past experlence of the level of cash outflows
related to-claims under warranty: [ts expected that most of these costs will be incurred inthe next financial year and all will
have been incurred within two vears of the balance sheetdate.

These provisions also include costs remaining on equipment sold and expected losses wherrit is probable that the total costs
of a:-construction contract will exceed the total revenue.

Restructuring

The Group makes a provision for restructuring providing that the events are finked to a business divestment or efimination, a
site or'an entity closure, or the dismissal of employeés that are not going to'be replaced as such. In all cases the decision
was communicated prior to Dacember 31.

Provisions atiributable to restriictuting mainly comprise of employes termination payments and are recagnisad in the period
in which they are incurred. For those under collective agresmaents, employee termination benefits are recognised only after
an agreementis In place with the appropriate employee representatives specifying the-terms of redundancy and the numbers
of employses affected. For these under individual contracts, employee tfermination benefits are recognised when individual
agreements are in place. '

Litigation

Litigation provisians have been recognised to cover legal and admihistrative proceedings that atise in the ordinary course
of business.
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16. DEFERRED INCOME AND OTHER NON-CURRENT LIABILITIES

Beferred income-and other non-current:liabilities consisted of the following balances as-at December 31, 2019, 2018 and
January 1, 2018:

January1,
Notes 2019 2018 2018
Employee benefit liabilities 19 118 107 113
Deferred leasing income 3 2 4
Other long-term liabilities with related parties 26 1 2 4
Other 30 33 48

152 144 169

Fair values of deferred income and other non-current liabilities do not differ substantially from their book values.

17. OTHER PAYABLES AND ACCRUED LIABILITIES

Other payables and accrued liabilities consisted of the following balances as at December 31, 2019, 2018 and January 1,
2018;

January 1,
Note 2019 2018 2018

Aocrued expenses 328 412 417
Accrued expenses with related parties 26 161 177 141
Accrued customer discounis 11 126 154
Payables dus to employees 291 274 267
Social benefits and payroll taxes 148 145 133
VAT payables 72 87 95
Other current liabiliies with related parties 26 31 50 32
Other 97 128 108

1,239 1,399 1,344
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18. INCOME TAXES
a) Significant camponents of fax expense

Current taxexpense related to current year
Current tax expense {income) related to prior years
Non-recoverable withholding taxon dividends

Total current tax expense

Deferred tax expense (income) arising from the recognition /reversal of
temporary differences and recognition / utilisation of taxloss carryforwards
Deferred taxexpense (income) arising from changes in taxrates

Deferred tax income arising from the recognition of previously unrecognised tax

loss carryforwards not utilised

Deferred fax expense arising from the write-down {or expiry) of previously
recognised taxloss carryforwards

Deferred taxexpense (income)arising from non-recoverable withholding tax
an distributable retained earmings of subsidiaries

Other

Total deferred tax expense {income)

Income taxexpense reported in the statement of comprehensive income

b}  Tax rate reconcifiation

The average effective tax rate percentage of the Group's profit before tax differs from the applicable tax rate, as follows:

Applicable taxrate

Taxeffect of expenses that are not deductible fortaxpurposes
and of income notsubject to tax

lmpact of Alfa: Laval investment
Benefits of s pecific taxagreements with local tax autharities
Losses notgiving tise to a taxloss carnfforward or a taxbenefit
Impact of current taxes related lo prior years
Current and deferred non-recoverable withholding tax on dividends
Effect of changes infaxrates
Recognition of previously unrecognised taxloss camyforwards
Gther

Effective taxrate (taxexpense divided by profit before tax)

December 31, 2019
2019 2018
211 209
15 4
12 13
238 226
6 19
9 -
-12 -11
1 -3
=1 4
1 <3
4 6
242 232
2018 2018
250% 24 8%
-0.3% 3.8%
9.7% 3.8%
~0.3% -1.0%
2.5% 14%
1.2% 0.7%
(.9% 2.8%
0.2% 0.1%
-1.5% ~0.5%
4.7% 1.9%
18.7% 37.6%

The applicable tax rate is the average of the standard Income tax rates applicable in the countries in which the Group
operates, weighted by the profit (loss) before tax of the subsidiaries in the respective countrigs as included in the consolidated

financial statements.
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¢} Current income taxes

The movement of current income taxes was as follows:

rgj:
i 2019 2018
2 Tax Tax Net tax Net tax
‘w receivable payable payable payable
':D: At beginning of vear 239 -183 56 -26
Effectof changes In foreign currency exchange rates -1 - =1 -4
Taxes paid / (received) a2 130 212 312
Currenttaxexpense -85 -183 ~238 =226
Ghanges-due todisposal of business{Note 28} - 1 1 -
. Other movements -12 11 -1 -
Atend of year 223 -194 28 56
d}  Defarred income faxes
The following amounts are included in the consalidated balance sheet:
January 1,
2019 2018 2018
Deferred taxassets 265 267 271
Deferred tax iabilities ~108 ~103 -85
157 164 176

Deferred tax assets are recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is
probablethat taxable profits will be available against which the unused tax losses/oradits can be utilised.

Deferred income tax assets and liabilities are offset when the taxes relate to the same fiscal authority. The Group has a
legally enforceable right to set off the recognised amounts and intends to either settle on a net basls, or to realise the asset

. and settle the liability simultaneously.
The maovement of deferred income taxes was as follows:

Atbeginning of year

Effect of changes.in foreign currency exchange rates

Changes due to disposal of business {(Note 28)

Recognition and reversal of deferred taxes, (charged)

credited fo Income

Effect of changes in taxrates, (charged) credited fo income
Recognition and reversal of deferred taxes, (charged) credited 1o OCI
Other movements

Atendof year
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2018 018

164 176

-1 7

-4 -

5 -6

9 -

1 -

1 1

157 164
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Deferred taxes were attributable to the following items:

Praperty, plant & squipment
Goodwill and: other intangibles
Right-of-use assels
Receivables
inventories
Net employes benefitliabilities
Provisions
Taxloss carryforwards
Non-recoverable withhalding tax
on undistibuted retained
earings of subsidiaries
Accrued bonus/discounts
Employee payvables due
to employaes
Net derivative financial
insfruments
Leaseliabiliies
Other acorued expenses and
deferred income

Netdeferred income taxasset

year of explry were as follows:

Years of expiry:

2019
2020
2021
2022
2023
Beyond 2024

At Effects of Effects of Recognition Changes due Cther Atend
heginning changesin  changesin andrewersal ftoacqidisp. Mowements ofvear
of year fareign taxrates ofdeferred  ofbusiness
exch. rates {charged) taxes o
credited income and
ta income o)
- -4 -3 9 -3 - 2
9 - “ - - -1 8
- - B -18 - - ~18
- - -2 9 -1 2 ]
87 - - - - 1 88
13 - - -1 - - 12
19 - - -1 - - 18
37 - -3 -5 = 1 30
-10 - - 1 - - -8
3 - - - - -1 2
5 - - -1 - 1 £}
2 - - -2 - - .
- - - 19 - - 19
-1 - -1 4 - -2 -8
164 -1 -9 6 -4 1 157
The Group's tax losses avallable to carry forward against future taxable income and recognised in defarred tax assets, by
Deferred
Loss carry-forwards fax
assels
Total Not Recognised
recognised
10 10 - “
13 13 - -
178 27 151 19
25 22 3 1
18 12 G 1
1,007 973 34 9
1,251 1,057 194 30

The theoretical value of unrecognisaed deferred tax on loss carry-forwards -was €326 million {2018:-€328 million).

There was no income tax consequence related to the payment of dividends: in either 2018 or 2019 by the Group to-its

shareholders,
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19. EMPLOYEE BENEFITS

The Group has defined benefit commitments to employees and former emplayees and their survivors, The benefils are
referring to old age pension, survivar's pension, disabillity pension and end of career indemnities.

Apart from legally required soclal security arrangements, the majority of Group employees are eligible for benefits through
pension plans in case of retirement, death in service, disability and in case of resignation. These plans are either defined
cantribution plans or defined benefit plans. All pension plans comply with local tax and legal restrictions in their respective
country, including funding obligations;

Nefined benefitplans are In place mainly.in France and Switzerland.

In Switzerland, most of the pension plans are cash balance plans where cantributions are expressed as a percentage of the
pensionable salaty, The pension plan guarantses the amount accrued on the members’ savings accounts; as well as a
minimum interest on those savings accounts, At retirement date, the savihgs accounts are converied into pensions. However,
members may opt to receive a part of the pension as a Tump sum. Increases of pensions in payment are granted on a
discretionary basis by the Board of Trustees; subject to the financial situation-of the plan.

{n France, the defined benefit plans represent “end of caresr” indemnitiss where a lump sum is accrued over the career of
the employee and then paid when the employes leaves services or relires. There Is no pension payable from these plans.

in Germany, the old age pension, survivors' pension and disability pension benefits have all been secured with an insurance,
However, legally required increases or these pensions are not seciired -and are paid for'an a year to year basis from the
bonuses sarned under the insurance, The net pension expense is zero, although the defined benefit obligation and plan
assets in the notes include the full liability under the insurance contracts.

Employee benefit expenses incurred during the years ended December 31, 2019 and 2018 were as follows:

Noie 2019 2018

Wages and salartes 1,977 1,825
Termination benefits 7 7
Social security costs 352 340
Pension costs ~ defined contribution plans 155 146
Depreciation on rightof-us e assets 18 -
Wages and salarles, social securily cosis and defined confribution pension cosls 2,509 2418
Costs for defined benefitretirement plans 10 11
(osis for other post-employment defined benefit plans 1

Other long-term employee bénefits 1 1
Employes benefits expenses 20 2,521 2431
Average number of persons employed bythe Group during the year 28,478 29,278

In Sweden, employees are covered by a multi-employer plan which, in substance, is a defined benefit plan. The pension
provider is unable to allocate the value of plan assefs per legal entity. For this reason, the employer's centtibutions to the
plan are reported as prescribed by 1AS19, as if the plan is a defined contribution plan,

The Group expects to make regular confributions fo multi-employer plans reporfed as defined confribution plans of
€36 million in 2020.
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The following amounts are included in the consolidated balance sheet:

January 1,
2019 2018 20118
Employee henefit liabilities 118 107 113
Employse benefitassets -7 6 -8
Net employes benefit liabilities 11 101 105

As at December 31, 2019, the Group had net employee benefit liabilities in France (€44 million), Switzerland {€28 million)

and ather countries (€38 million).

Net employee benefit liabilities as at December 31, 2019, 2018 and January 1, 2018 related to:

January 1,
2018 2013 2018
Retirement benefits 96 87 91
Other post-employment benefits 6 5 5
Other long-term employee benefits g 9 9
111 101 105
Net smployee benefit liabilities as at December 31, 2019, 2018 and January 1, 2018 consisted of the following:
January 1,
2018 2018 2018
Presentvalue of funded obligations 325 296 361
Fairvalue of plan assels -281 -258 ~322
Present value of unfunded obligations ' 87 63 66
Netemployee benefitliabiliies 111 101 105
The amounts recognised in the operating profit were as follows:
2019 2018
Current senvice cost 10 11
Netinterest cost 3 2
Pastserdce cost =4 2
Effact o curtaflment/ setlement - a
Total expenses 12 13

The above amounts are included in the personnei costs of tha functions in operating profit. In"2018, past service cost for
€2 million and curtailment Tncome for €2 million finked to de-risking in ltaly and settlement costs for €2 million linked to de-

risking in the United States of America were included in restructuring.
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The movements in the defined benefit obligation over the year were as follows:

Atbeginning ofthe year

Interest cost

Current service cost

Pastsendce cost

Contributions byemployees

Actuarial gain / (loss) on demographic assumptions {recaorded in OCI)
Actuarial gain /{loss) on financial assumptions (fecorded in OCI)
Actuarial gain/ {loss) dueto liability experience {recorded in OCH)
Exchange differences & other

Benefits pald on unfunded defined benefits plan

Benefits paid ot funded defined benefits plan

Effect of curtailment /setllement

Dispasal of business

At end of the year

The movements in the fair value of plan assels for the year were as follows:

At beginning of the year
Interestincome
Actuarial galn (loss) on return on plan assels (recorded in OCI)
Actuarial gain (loss)on insured plan {recorded in OCI)
Exchange differences & other
Employer contributions
Contributions byemployees
Benefits paid on funded defined benefit plans
Effect of settlement
Disposal of business

At end ofthe year

December 31, 2019

The Group expects to make regular contributions of €12 millian to its defined benefit pension plans in 2020,

The movements in the net defined employee benefit liabilities for the year were as follows:

At beginning of the year
Actuarial (gain) floss
Total expenhses
Contfibutiohs paid
Pensions paid directly by companies related to unfunded plans
Exchange differences & other

At end of the vear
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2019 2018
-359 497
-7 -6
10 A1
1 2
-2 2
- 20
41 5
3 4
-4 3
9 32
9 16
- 65
15 -
-392 359
2019 2018
258 322
4 4
8 -5
22 3
6 1
5 12
2 2
9 46
- 65
-15 -
281 258
2019 2018
101 106
14 23
12 15
5 A2
9 -32
-2 1
111 101
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M At Decemper 31, 2018,€22 million relating to restructuring in ltaly was Included in “Benefits paid on unfunded defined
benefit plans” (2017 nilj, of which €8 million was reported under "Other payables and accrued liabilitfes”.

Plan assets were comprised of:

2018 2018
Equities 20 7% 15 8%
Bonds 16 6% 14 5%
Shares in Investmentfunds & other guoted 34 12% 23 9%
Investments through Insurance companies 208 T4% 203 79%
Cash deposils 3 1% 3 1%
281 100% 258 100%
The principal actuarial information used for aceounting plrposes was:
2019 2018
Discountrate 0.3% - 8.8% 1.0%-9.8%
Effective return on plan assets 02%-142% B4%-~32%
Future salaryincreases 1.5% - 10.0% 1.5%~10.0%
Future pension increases 0.0%-10.0% 0.0%~7.5%
Current average life expectancyfor a 65 year old male { female 20123 years 20123 years
Weighted average duration of defined benefit obligations 13 years 13 years
The main discount rates were as follows:
2019 2018
Eurg Zone 12% 1.6%
Switzerland 0.3% 0.8%

Average effective return on significant plan assets of defined benefit schemes were 14.2% for Switzerland (2018: -6.4%}).

The expected return on-plan assets was determined based on the discount rates applicable to the period over which the
ohligations are to be-settled,

A quantitative sensitivity analysis for significant assumptions as at December 31, 2019 would have had the following impact
on the net definad benefit obligation:

Increase Decrease
Discountrate 0.5% -28 32
Future salaryrate 0.5% 6 -8
Future pension costrate 0.5% 15 -1
Life expectancy of 1 year 11 nfa
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20. OPERATING PROFIT

The operating profit presented by.naturs of expenses for the years ended December 31, 2019 and 2018 were as follows:

Revenue

Costofinventory recognised as expenses

Emplayee bensfit expenses

Maintenance and utilities

Royaliies expenses with related parties

Advertising, promiofion and donations

Depreciation of fangible fixed assets

Amorlisation of intangible fixed assets

Depreciation of right-of-Use assets

Quisourcing

Consulling and fees

Travel and entertainment

Rentals and leases

Taxes other than on income

Bad debf expense

Interest coston operating capital items

Interestincome onoperaling capltal items

Realised gain / {loss) on hedging of operating items
Realised gain /{loss)on hedging of operating items with related parties
Exchange result on monetary operating assets and liabilities
Exchange result on monetaryoperating assets and liabiliies with related parties
Restructuring, impairmentand other non recuring items

COperating profit

21. RESTRUCTURING, IMPAIRMENT AND OTHER NON-RECURRING ITEMS

Restructuring, impairment and other non-recurring items for the years ended December 31, 2019 and 2018 included:

Restructuring costs and provisions
Impairment of property, plant and equipment
Litigation costs and ather
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Notes 2019 2018
3 11,908 11,897
8,255 -6,326
19 -2,521 -2,431
-515 -498
28 -252 -238
-231 -260
4 -330 -341
7 -6 -9
5 -47 -
=311 -298
-86 =109
=241 ~235
-20 -89
-53 -3
~37 -16
-8 -6
32 33
-221 ~124
26 48 48
~40 <71
28 155 117
21 73 104
873 877

2019 2018
=25 47
=10 -5
-38 52
~73 ~104
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22, OTHER FINANCIAL INCOME (EXPENSE), NET
s Other financial income (expense), net for the years ended December 31,.2018.and 2018 included:

o
ﬁ% Note 2019 2018
Eﬁ Realised foreignexchange gain’/{loss) on financial items -5 -52
= Unrealised foreign exchange gain / (loss)on financial items - 12 4
?;; Realised gain / (loss) on hedging of financial items -37 57
) Realised gain /{loss) on hedging of financial items-with related pariies 28 12 3
Unrealised gain /{loss) on hedging 44 ~147
Unrealised gain /{loss) on hadging with related parties 26 -2 63
Other -27 -19
. Other with related parties 286 48 57
26 -34

23. INTEREST INCOME AND INTEREST EXPENSE
Interest income and interest expense for the years ended December 31, 2019 and 2018 included:

Notes 2018 2018

Interestincome 4 4
Interestincome with related parties 26 9 8
13 12

Interest expense -137 -135
Interest expense on lease liabilities 5 -8 -
Interestexpense with related pariies 26 -20 -3
165 A44
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24, FINANCIAL RISKS

In the course of its business, the Group is exposed to a range of financial risks: markst {including foreign exchange and
interest rate risk, commadity price risk and equity price risk), credit and liquidity related financial risks and counterparty risks
irherent in jts global activities. The Group’s fihancing activities até atmed at securing an adequate level of financing capacity
bothy centrally and at'local subsidiary level in a way that mitigates risks and minimises after tax costs. Significani decisions in
the areas of banking, financing, foreign exchange and interest rate risk management are centrally managed by Tetra Laval
International {TLI}. Significant decisions on hedging of commodity prices are taken jointly between TLI and the Industry

Groups.

Managemant approves key decisions on the implementation of strategies for financial risk management approved by the
Board and is supported by a regular Finance Forum to review, implement and follow up on financial risks, objectives, policies
and controls,

It is the Group's policy that derivatives are entered into to cover actual or future exposures that materialise sither
at the Group level or with related parties. Derivatives are therefore not fraded for speculative purposes.

The derivative assets and liabilities were as follows:

danuary 1,
Nole 2018 2018 2018
Derivative financial assets

with financial insfitutions 65 71 137
with related parties 26 18 36 1
81 107 138

Derjvative financial liabilities
with financial institutions ~126 -188 =107
with related parties 26 -2 -2 -30
428 <190 137
Net derivative financial assets / {liabilities) 47 -83 1
January 1,

2019 2018 2018

Fixed Rate Mechanism <4 -58 5
Other FX Transaction Hedging =5 - ~1
Dividends ~4 -12 5
Transaction Exposure -13 <70 -1
Balance Sheet Exposure 4 -5 11
Foreign Exchange -8 -75 10
Commodity Price Risk 1 -10 3
Interest Rate Risk -39 2 -12

Net derfvative financial assets { (liabilities)
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The movement of derivative financial instrumenis during the year and the related income and costs may be summarised as

follows:

Fairvalue at beginning of year

Net premium paid / {receivad)

Matured (9
Unrealised galn 7 (loss)
Realised gain /(loss)

Fairvalue atend of year

Forelgn Exchange

Transaction Exposure Interest

Balance Commodity Rate TOTAL
Fixed Rate TOther ’;X Bividend E Sheet Price Risk Risk o
Methanish ransaction vidends XOOSUre
Hedging

-58 - =14 -5 =10 2 -83
22 1 - “ - - 23
157 4 20 5 2 3 181
41 -5 8 9 11 41 23
~166 -5 =20 =5 -2 -3 =201
-4 ~5 wh 4 1 -39 47

M included under Inferest Rate Risk is an amount of €3 million of inferest expense included under “Inferest paid® in the cash
flow statement and under *inferest expense” in the statement of comprehensive income.

Fairvalue at baginning of year
Net premium palid / (recelved)
Matured ¥
Unrealised gain /{loss)
Realised gain/ (loss)

Fair value atend of year

Forelgn Exchange

Transaction Exposure Interest
® Balance Commodity Rate TOTAL
Fixed Rate Tother }?; Sidonds . Shest Price Risk Risk 018
Mechanism ransaction ¢ pasure e
Hedging
-5 -1 5 11 3 <12 1
10 - - - = = 10
64 9 -9 51 <7 5 11
-53 1 -7 -16 -13 14 -84
~74 -8 9 51 7 -5 «21
-58 - -12 -5 =10 2 -83

(1 Included under Interast Rate Risk is an amaunt of €5 million of interest expense included under“Ihlerest pald”in the cash
flow statement and under “Interest expense” in the statement of comprehensive income.
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Qverall the notional amounts of olistanding derivative financial instruments and their related fair values, with financial
institutions and related pariies, as at December 31, 2019 and 2018 were as follows:

Notional amount Pasitive fair value Negative fair value
danuary 1, January 1, January 1
2018 2018 2018 2018 2018 3018 2018 2018 3018
Fixed Rate Mechanism
with financial Insttulions 4,123 6,284 5,613 48 42 71 <52 -101 76
with rejated pariies = 13 B - 1 - - - ~
Other FX Transaclion Hedging
with financial institutions 580 552 558 5} 7 9 <12 -B -8
with related partles 149 Fa a3 3 - 1 -2 -1 -3
Dividends
with financlal instituions 316 322 451 1 - 8 5 12 -3
Transaclion Exposlire 5,238 7,042 8,715 58 50 gg 7 120 -0
Balance Sheet Expostrs
with financlal institutions 1,608 885 767 8 6 18 -8 =12 -2
with related parties 136 155 114 4 2 - - -1 -5
Balance Sheet Exposure 1744 1,040 881 12 8 18 8 43 7
Forelgn Exchange 6,982 8,262 7,596 70 58 107 79 -133 a7
Aluminium
with financial institutions 126 212 151 - B 22 -8 <20 -
with-related parfies 126 212 151 g 20 - - - 22
Polymers
with financial instilutions 102 218 89 2 - 3 -1 23 -
with related parties 57 150 12 - 13 - - - -
Commadily Price Risk 411 792 383 11 33 25 ~10 43 -22
Interest Rate Rigk 868 1,007 1018 - 16 § -39 -4 -18
Net darhitue nanclal assets 8,262 10471 8,097 81 107 138 128 190 a7

(liabilities)

The notional amounts are those of the underlying financial instruments or exposure. These are the basis upon which changes
in the:values: of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are

nigither indicative of the miarket rsk for of the credit risk.

Foreign exchange tsk
The Group is exposed to foreign exchange risk from transactions (transaction and balance sheet exposure) and translation.

Transaction exposurs

Transaction-exposure arises from transactions in foreign currency. TLEfacuses on hedging the Group's.and related parties’
cash flow expasures, i.e. the risk of the Group's and related parties’ non-Euro cash flows being adversely affected by changes
in exchange rates. The matn non-Eura cash flow exposures relate to internal, external and related parties’ account payables
and account receivables and forecastad dividend exposure.

Derivatives are entered inio to mitigate projected cash flow sxposures io changes in foreign exchange rates. The Group
does not apply hedge accounting, consequently, all derivative confracts are recognised at their fair values in the balance
sheet and the gains and losses incurred as a result of changes in these fair values are recoghised inthe profit and loss at

each balance sheet date,

Exposures resulting from internal operational currency-flows and those of related parties” are largely centralised in TLI by
means of an internal netting system and a fixed exchange rate mechanisn. Major exposures related to future external
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currenay flows of Group companies and those of related parties are also managed by TLL The industry groups (Tetra Pak,
DelLaval, Sidel companies including those that are related parties) are required to forecast their yearly exposures and are
provided with a fixed annual exchange rate. The Group enters into currency derivative contracts {forwards between 33%
and 115% and optians between 0% and 50%) and stop loss instruments (between 0% and 25%) fo cover the resulting net
expostres for the following budget year. In 2019, pre-hedging was approved for SEK éxpostire up to'a maximum of 20% of
the previous year's forecast for the 2020 and 2021 SEK exposures. In 2018, pre-hedging of the SEK exposure was approved
up to a maximum of 50% of the following year's forecast forecast {pre-hedging of SEK axposure up to a maximum of 50 %
of 2019 forecast, and up to a maximurm of 20 % of 2020 and 2021 forecast). For the 2018 and 2020 hedging programme,
the appraved ratios for centrally managed foreign exchange exposure on forecasted busihess transactions are between 50%
and 115%.

The hedging ratios (including forwards and options), for the main actual 2019 and forecasted 2020 cash flows, are as follows:

Forwards  Slop Loss Opfions 2019 Forwards  Stop Loss Options 2020
ush 4% 0% 7% 101% 33% 0% 33% 86%
SEK 84% 0% 6% 100% 33% (1% 33% 66%
CHF 95% 0% 2% 7% 48% 0% 2% 50%
MXN 101% 0% 0% 101% 49% 0% 2% 51%
JPY 94% 0% 0% 94% 49% 0% 1% 50%
CNH 93% 0% 5% 98% 33% 0% 33% 66%

Selective hedging is also arranged for dividend flows.. I 2018, projected 2018 -dividends in BRL, USD, JPY, CNH, TRY,
BAR, MXN and SEK were all hedged at 50%. In 2019, the hedged amount increased to 100% within two weeks of the
canfirmation of the éxact dividerid pald. During 2019, projected 2020 dividends in BRL, USD, JPY, CNH, TRY, SAR, MXN
and SEK have all been hedged at 50%. Exposures related to future external currency flows of related parties are also
managed by TLI. Selective hedging is also arranged for forecasted financial flows.

At December 31, 2019, 2018 and January 1, 2018, the notional values of the derivatives contracted in relation to internal,
external and related parties' currency flows were as follows:

January 1,
0t -1z B2 2019 2018 2018
months months months Total Total Total

SEK 718 539 522 1,779 2,582 1,994
usp 754 513 80 1,347 2085 2,006
CNH 356 273 29 658 628 578
MXN 215 a7 14 326 389 499
8GD 149 48 8 205 155 204
JPY 107 78 7 182 318 338
CAD 87 22 2 111 123 121
CHF 64 30 8 160 196 217
EUR 26 21 - 47 33 28
GBP 25 19 1 45 89 101
BRL 24 28 - 82 53 83
SAR 20 8 1 29 65 37
ZAR 35 24 9 63 86 98
DKK 40 28 5 73 116 117
AUD 22 15 2 39 81 70
NZD 20 13 2 35 75 56
PLN 43 20 2 85 82 a1
NOK 7 5 1 13 33 20
Cther 33 18 3 54 83 88

2,745 1,799 694 5238 7,242 6,715
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Balance sheet exposure

Balance sheet exposure arises from borrowing transactions in foreign currency. Central borrowing is only conducted in EUR
or USD. Derivatives are Used 1o hedge the balance sheet exposure resulting from the financing provided in the subsidiaries’
and related parties' local currency.

As at December 31,2019, the notiarnal amounts of these derivative instrumenis may be summarised as follows:

January 1,

08 gla =2 2019 2018 2018

months months months Total Total Total
SEK 143 - - 143 177 184
uspb 78 173 13 262 334 233
56D 616 = - 616 70 68
CHF 358 - - 358 6 29
XN 218 “ - 216 311 227
JPY 28 - - 26 12 12
SAR 33 - = 33 47 25
ZAR 16 - - 18 19 17
DKK 26 = - 26 28 47
CAD 12 - - 12 7 2
AUD 7 1 7 15 4 -
NZD 12 - - 12 8 13
GBP - - - - 14 14
Other 9 - - 9 3 10
1,550 174 20 1,744 1,040 881

The notional amounts are those: of the underlying financial instrument or exposurs. These are the basis upon which changes
in the values of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are
neither indicative of the market risk nar of the oredit risk,

Foreign exchange hedging fair values (Inputs hisrarchy Level 2}

Foreign currency forwards are estimated by using the uploaded spot, forward and non-delfiverable forward rates, The pricing
model interpolates the rates using a linear variation approach across the forward curves. Forelgn currency options are
estimated by using the uploaded spot, forward, interest rates and forelgn exchange volatility:
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Sensitivity impact

The following table demonstrates the sensitivity to a 10% change in exchange rates, with all other variablas held constant; of
the Group's profit before income taxes due to changes in the falr value of financial instruments related to hedging, together
with other monetary assets and labilities. The impacts of foreign exchange on operating cash flows were not considered:

Effect of devaluation on Effect of revaluation on
profit before tax profit befare tax
2019 2018 2019 2018
SEK =52 «120 117 205
usb 71 124 -58 ~143
CNH 34 48 =32 -57
s5GB -55 -6 87 7
MXN 27 31 =33 -39
JPY 12 24 <14 -29
THB 12 13 -15 -17
BRL 5 5 B -6
CHF -8 -16 11 21
ZAR 7 7 -8 -8

Translation exposure

Translation exposure arises from the consolidation of the financial statements of foreigh operations into Euro. The Group
mitigates the impact of translation exposure by operating a policy of reducing local equity to the operational and statutory
minimum and by directing local operations to fund in their functional currency.

The movements in equity atiributable to equity holders of the Group by currency for the year ended December 31, 2019 were
as follows:

Bamge  Resut  Dvoends Tenston oo gl

EUR 1,869 733 -808 . 7 1,787
SEK 276 49 32 © - 287
UsD 170 88 55 4 - 207
XN 12 1 : g - 12
JPY 57 31 31 1 - 58
CNY 57 5 3 g . -66
CHF 3 2 7 3 2 1
BRL 77 95 96 . . 79
GBP 29 4 42 - . 21
SAR 31 -25 A2 6 : .
PKR 9 17 13 1 . 12
INR 54 7 14 - 1 46
Other 181 34 35 3 2 181

2,533 1,031 4,118 8 3 2441
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Commodity price risk
Commodity price risk arises from the.impact of fluctuating base material market prices.

As a manufacturing group, the Group-and its related parties' buy a range of different base materials. The Group’s commodity
price hedging programme aims fo réduce the impact of volatility on commodity prices andto contribtite 16 managing the cost,
In 2019, 65% of the total base material annual cost was managed via madium to long term contracts with suppliers (2018:

66%).

Aluminium

The Group has entered into non-deliverable swap contracts with financial institutions-and counterparties in order o cover the
aluminium price exposures of its related parties’ up to two calendar ysars. The price exposure on aluminium will be hedged
within a 50% to 80% range of the velume. By the means of mirror contracts with a related party, the mark to-market value of
the contracts fully offset, hance there Is no aluminium commodity price risk for the Group. For 2019, 71% of the forecasted
annuak aluminium volume exposure was hedged in this way (2018: 67%). The Group has similarly hedged 52% of the 2020
forecasted volume exposure and 0% of the 2021 forecasted volume exposure (2018: 70% for 2018 and 13% for 2020 of the

forecasted volume exposure).

Folymers

The Group also antered info non-deliverable swap contracts for polymers with financial institutions and counterparties using
both direct hedging and indirect naphtha proxy hedging o cover the aluminium price exposures of the Group and its related
party. For 2018, the Group hedged approximately 72% of the hedgeable polymer exposure (2018: 41%) and has hedged
34% of the hedgeable polymer exposure for 2020. The hedgeable raw material price exposure en polymers will be hedged
within & 50% to 80% range of the volume. (direct 30% to 50%, indirect 20% to 30%) up to the end of the next calendar ysar
market conditions permitting. Approximately 20% of the hedged polymer exposures were mirror contracts with a related party,
and the other 80% was a commodity price risk for the Group (2018: 27% and 73% respectively).

Sensitiviy impact
A +/~10% change in price, with all ather variables heid constant, would have had an impact of negative €7 million / positive
€9 million (2018: negative €17 million / positive €21 million) on the Group's profit before income tax.

As at December 31, 2019, the notional amounts and maturities of these commodity derivative instruments may be
summmarised as follows:

) ) January1,

9-6 6:12 212 2019 2018 2018

months months months Total Total Total
Aluminium 135 117 - 252 424 302
Polymers 78 81 - 158 368 81
Commodily Price Risk 213 198 - 411 792 383

Commodily hedging fair values (Inputs hierarchy Level 2)

GCammodity hedging fair vaiues are estimated by using the uploaded spot and forward rates. The pricing model interpolates
the rates using a linear vatiation approach across the forward cuives.
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Interestrate risk

Interest rate risk arises from the impact of movements in interest rates,

The Group is exposed primarily to fluctuations in USD, EUR and BRL interest rates. The objective of the Group’s interest
rate hedging programme is t0 enstire the correct balance between optimising funding costs and reducing volatility of interest
expense. The Group mitigates the impact of ingreases In interest rates; in the short and long term, by hedging its and its
related parties’ net interast rate exposure of the net debt of €2,100 million within the 25% to 78% range with maturities no
greater than 10 vears and within the following time parameters:

0—3vyears 75%-25%
3~ B years 50 % -10%
510 years 30%-0%

The above-mentiohed derivatives enable interest rates to be fixed as follows:

Notional Amount Fairvalue
Fixed Average
January 1, interest remaining January{,
2019 2018 2018 rates durafion 2019 2018 2018
{months)
EUR 200 250 257 1.33% 55 -14 -8 -13
ush 647 808 744 2.31% 69 =22 12 2
BRL 22 23 . 9.92% 48 -3 -1 “
Interest Rate Risk 869 1,082 1,001 -39 3 A1

In 2018, in order to decrease financing costs in Brazil, interest rate derivatives were used fo swap fixed Interest rates. for
floating interestrates. These open BRL contracts had a fair value of negative €1 million (January 1, 2018: negative €1 million)
and a national value of €15 million (January 1, 2018: €17 million),

The notional amounts are those of the underlying financial instrument or exposure. These are the basis uporn which changes
in the values of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are
neither indicative of the market risk nor of the credit risk;

The net realised interest related to the IRS amounted to negative €3 million and is included in interest expense (2018: negative
€5 million; January 1, 2018: negative €1 million),

Sensitivity impact

At December 31, 2018, if the interest rate was 1% higher/lower with all other variables held constant, the profit before Income
taxes would have been €4 million higher /€4 million lower (201 8::€2 million higher /€2 million lower).

Interest rate hedging falr values (Inputs hierarchy Level 2)

Interest rates hedging fair values are estimated by using the projected forward value of the cash flow approach, based on
the uploaded interest rate curves. Interest rate options are estimated using the uploaded interest rates and interest rates
volatility curves.

Gustomer credit risk

Credit risk is the tisk of loss fram the default by an obligor er counterpart. This risk is managed primarily based upan reviews
of the financial status of each spacific counterpart, The Group faces customer credit risk primarily from trade and long-term
receivables as well as those and cash and shorl-term deposits with related parties.

The Group's assets are largely composed of related party balancss, The Group.is cenfident that any deficit would be made
whaole by the related party’s shareholders.

The Group does not envisage any risk of non-seftlement of related party receivables or payables.
No trade customer accounts for 3% or more of the Group's total net sales. The nominal values less Impairment provisions of
trade receivables are assumed to be their fair value (Note 11).
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Equipment financing to customers is ptimarily granted in relation to the sales of equipment. The Group maintains close
customer relationships and generally requires security for its financing which enables the Group to minimise credit risks.
Histarlcally, defauits-have been minimal, Regular credit reviews are performed for major customers and nhew prospects,

Counterparty risk

The Group faces counterparty credit risk primarily from placement of liquid funds and derivative financial instruments. Liquid
funds are mainly maintained at banking institutions with minimum S&P credit ratings of A- / Moody's A3 {Notes 13 and 14).

Transactions involving derivative financial instruments are with counterparts that maintain a minimum Standard & Poor credit
rating of A~/ Moody's A3 and.a maximum Credit Default Swap (CDS) rate of 300 basis points. Detivative transactions
exectited by Group Treasury are subject to International Swaps and Derivatives Association (ISDA) Master Agreements to
ensure offset of credit expostires in the avent of a bank default. Mark to market and total outstanding notional limits are also
set for each counterpart thereby reducing the risk that a counterpart will fail fo meet its obligations. The Group also has a
Continuous Linked Setllement (CLS} foreign exchange satilement procedure which settles foreign exchange fransactions In
the CLS platform with all our counterparty banks. This enables the Group to settle the net buy & sell position of each CLS
eligible currency, instead of settling gross.

The T7 agreement includes a set-off clause by which any T7 borrower shall have the right to set-off any amount it owes to
any T7 lender under the T7 agreement aor under any other agreement between the T7 borrower and the T7 lender against
any amount such T7 lender owes to the T7 borrower,

Capital management and liguidity risk

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going cohcern with
adequate levels of liquidity. The Group has no specific policy for gearing ratios.

The Board has endorsed a policy to maintain at all fimes an undrawn amountof €700 million of the central commitfed facilities
for contingency purposes {(Note 14).

Equity market risk

The Group is exposed to equity price risk and FX risks dug to the investments inshares held by the Group and stated in the
consolidated balance sheet (Nate 8) at fair value with adjustment for gains or losses taken through the profitand loss for the
year,

25, CONTINGENT LIABILITIES

In June 2015, ar insolvent customer in Brazil filed a legal ¢laim for damages alleging that Tetra Pak. contributed to its
insolvency. In separate proceedings, Tetra Pak claims recovery of amounts due from the customer. Notwithstanding a
settlement between the parties in 2019, all various judicial procedures have fiot yet been confirmed closed and with this the
exposure remains open. The potential impacts cannot be assassed.

The Group Is also subject {o tax and legal exposuras arising in the normal course of business, The Group provides for such
exposures when additional costs are probable and can be reliably measured.

The contingencies refarred to above could result in outcomes that may have material effects on the Group’s financial position,
the results of its operations and its cash flows.
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26, RELATED PARTY TRANSACTIONS

The transactions with the related parties are performed on an "arm’s length” basis. The balances transactions with these

related parties were summarised below;

Assets

Long-term receivables

Trade recejvables

Contract assets

Payments on accountwith related parties
Other receivables and prepayments
Cash and shortterm deposits
Derivatives assets

Total assets with related parties

Liabilities

Fixed ST borrowings

Loans and overdrafts

Deferred income and other non-current liabilities
Contract liabilities

Other payables and accrued liabilities

Trade payables
Derivatives liabilities

Total liabilities with related parties

Income statement

Netsales

Costofsales

Selling, Marketing and administrative expenses
Other operating income / {expense), net
Otherfinancial income /{expense), net

Interest expense, net

Total income with related parties

Noles

11

10
12
13
24

14
14
16

17

24

20
22
23

January 1,
2019 2018 2018

31 29 22

680 877 711

3 - -

- - 2

212 286 216

518 139 278

16 36 1

1,458 1167 1,230

25682 1,792 1,295

21 12 4

1 2 4

- 1 1

192 227 173

841 812 888

2 2 30

3,639 2,848 2,395
1,656 1,738
-3,008 -3,142
24 21
203 165
a0 123
-11 -1
-1,097 -1,088
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Key management personne! of the Group, including board members, top management and presidents of Tetra Pak,-Sidel
and Del.aval, in total 42 persons {2018:; 40 persons), received the following compensation in the course of 2019-and 2018:

2019 2018
Salaries, fees and incentives (including social security) 35 35
Past-emplayment benefits 7 7
Total key management compensations 42 42

27. SUPPLEMENTARY CASH FLOW INFORMATION

Changes in “Other non-cash items and reclassification to finarcing activities” included in the Consolidated Staterment of Cash
Flows consisted of the following for the vears ended December 31, 2019 and 2018;

2019 2018

Movements in provsions -45 30
Unrealised {gain)/loss on hedging ~23 84
Realised {gain) /loss an hedging relating to financial items 25 -60
Netinterest expense 152 132
Foreign exchange {gain) /loss on financial items =7 48
Other 2 14

104 248

Changes in working capital included in the Consolidated Statement of Cash Flows consisted of the following for the years
ended December31, 2019 and 2018:;

2019 2018

Inventories 7 -90
Trade receivables 40 g4
Trade payables 45 -4
Contract assets 25 -2
Contract liabilities -30 35
Otherreceivables and prepaymenits 30 -84
Other payables and accrued liabilities ~55 41

62 20
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28. ACQUISITION AND PROCEED OF DISPOSAL OF BUSINESSES
The acquisition of businesses, net of cashat December 31, 2019, 2018 and January 1, 2018, included:

2019 2018
Cognac Moules Emballages Plastiques -13 -
PET Engineeting Stl agquisition - =10
Other - -1
-13 -14

On July 18, 2019 the Group completed the acquisition of Cognac Moules Emballages Plastiques (COMERP) a French producer
and designer of moulds for PET, through its holding Holcom S.A.S, which owns Holbat S.C.I. This acquisition will add further
strength to Sidel in the manufacturing of moulds and tooling activities.

The provisional goodwill-of €11 million (purchase price of €13 million, less net assets acquired of €2 million) will be atfvibuted
in due course to the acquired assets and synergies expected to arise after the Group’s acquisition.

On October 11, 2018 the Group completed the acquisition of an ltalian-based company PET Engineering 8.¢.l, ftrther
expanding the dompany's portfolic of packaging solutians. This acquisition will strengthen Sidel in packaging design,
qualification and blowing process, The provisional goodwill of €8 million {purchase price of €12 million, less net assets
acquired of €4 million, including €2 million of cagh)is atiributed to the synergies expected to arise after the Group's acquisition.

On July 9, 2019, the Group disposed Tetra Pak Manufacturing Ltd. to a related party, for a selling price of €25 million,
representing 75% of the ordinary share capital of the entity concerned. The cash disposed was 8 million, which resulted in a
positive cash: on disposal of €17 million. The difference between the selling price and the net assets disposed atiributed to
equity holders of the Group resulted in & loss of €12 million reported in "Other financial income / {expense), net” (Note 22).
28% of the netassels disposed were allocated to the non-controlling interests Tor an amount of €14 million.

The balance sheet disposed of Tetra Pak Manufacturing Lid. is as follows:

Property, plant & equipment (Note 4) 28
Inventories 22
Trade accounts receivable 9
Deferred taxassets (Note 18) 4
Prapaid and accrued income 3
Shortterm deposits with related parties 47
Cash & cash equivalents 8
Trade accounts payablz 3
Netincome taxss payable (Nole 18) 1
Accrued expenses and deferred income 73
Netassets disposed . 45
Cumulative translation adjusiment disposed -6
Non-controlling interests 14
Net assets attributable to equity holders of the Group disposed 37
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The Tetra Pak Manufacturing Ltd. contribution to net sales and operating profit on a full year basis was as follows:

2019
Netsales 220
Costofgoods sold «135
Gross profit 85
Marketing, distribution and administrative expenses -63
Operating profit 22

On December 12, 2018, the Group disposed Nexus Lid. 1o a related party for a selling price of €63 million. The difference
between the selling price and the equity resulted in a loss of €4 million reported in "Other financial income / (expense), net”
(Note 22).

29. CHANGES IN SHAREHOLDERS EQUITY

In January 2009, the Group concluded an agreement for the purchase of a further interest in its Tetra Pak subsidiary in
Pakistan, représenting 44% of the ordinary share capital of the entity concemed, The deferred consideration is dependent
on the profit after tax for each of the 10 years following the purchase. The remaining amount of €7 million was paid in 2019
{2018: €8 million). The change in deferred consideration fair value Is included in “Other financial income {expense), net’.
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30, LIST OF CONSOLIDATED COMPANIES
The conselidated companies as at December 31, 2019, 2018 and January 1, 2018 were as follow:

Country

Switzarland

Sweden
Swaden
Sweden
Sweaden
Sweden
Swedan
Sweden
Swaden
Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Deanmark

Denmark
Finland
Finland
Germany
Germany
Garmany
Germany
Garmany
Germany
Paland
Poland
Nathaerlands
Nethaerlands
Netherlands
Natherlands
Netherlands
Belgium
Unlted Kingdom
United Kingdom
United Kingdom
freland
France
France
France
France
France
France
France
France
France
Spain

Company

HOLDING

Tetra Laval International S.A

SUBSIDIARIES

AB Telra Pak

Telra Recart AB

Tetra Pak Dairy & Beverage Systems AB
Tetra Pak Packaging Material Sunne AB
Tetra Pak Inventing AB

Telra Pak Sverige AB

Sirnontorp Saterl AB

Tetra Pak Packaging Sojutions AB
Tatra Pak Technical Sanice AB

Tetia Pak Processing Systems AB
Tetra Pak Processing Equipment AB
Tetra Pak Norge A/S

Teira Pak Danmark A/S

Tetra Pak Inventing A/S

D88 Silkeborg A8

Tetra:Pak Processing Systems A8
Tetra Pak Oy

Tetra Pak Produclion Oy

Telta Pak GmbH &Co, KG

Tetra Holdings GmbH

Tetra Pak Produktions GmbH & Co, KG
Tetra Pak Management GmbH

Tetra Pak Processing Equipment GmbH
Tetra Pak Progessing GmbH

Tetra Pak Sp. z0.0.

Chram SpiZ 00:

Tetra Pak BV,

Tetra Pak Moerdijk BV,

Tetra Pak Chaese and Powder Systems BV,
Laude BV.

Tetra Pak Processing Systems BV,
Tetra Pak Belglum NV

Tetra Pak Lid.

Tefra Pak Processing UK Limited

Tetra Pak CPS Limited

Tetra Pak (lreland) Ltd.

Tetra Pak & Cie 8.C.8.

Papateries de Dijon SINC.
BedaySN.C.

SifaretCie S.C 8.

Tetra Pak Sendce 8.N.C,

Tetra Pak Senices SAS,

Telra Pak Closures France SAS

Tetra Pak Processing Equipment S.AS,
Tetra Pak Processing 8.N.C.

Telra Pak Hispania SA
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Ownership
2019 2018
100:00%  100.00%
100,00% 100.00%
100.00%  100.060%
100.00%  100.00%
100.00%  100.00%
100,00%. 100.00%
10000%  100.00%
100.00%  100.00%
100.00%:  100.00%
100,00%  100.00%
160.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
0.00% 100.00%
100.00%  100.00%
100.00%  100:00%
100,00% 100.00%
5.06% 5,05%
160.00% 100.00%
5,05% 5.05%
100.00%  100.00%
100.00% - 100.00%
100.00%.  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%: 100.00%
100.00%  100.00%
106.00%  100.00%
100.00%  100.00%
10000% 100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

Januwary 1,
2018

100.00%
100.00%
160.00%
100.00%
100.00%
100.00%
100.00%
100.60%
160.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
106.00%

5.05%
100.00%

5.05%
160.00%
160.00%
100.00%
100.00%
100:00%
100:00%
100.00%
100.00%
100.00%
100.00%
100.00%
160.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

Merger inte Tetra Pak
Processing Systems NS
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Country Company Owriership

2018 2018 - January1,

2018

Spain Telra Pak Envases 8.A 100.00%  100.00%  100.00%
Spain Tetra Pak Closures Spaln, 8L 100,00%  100.00% 100.00%
Portugal TP Portugal-Sistemas de Embalagem e TratLda 100.00%  100,00% 100.00%
Portugal Telra Pak Tubex Portugal Lda 100,00%  100.00%  100:00%
ltaly Tets Pak Hallana S.p.A 100.00%  100.00% 100.00%
ltaly Tetra Pak Carta S.p.A 00,00% 10000% 100.00%
ftaly Tetra Pak Latina SipA 100.00%  100.00% 100.00%
ltaly Tetra Pak Packaging Solutions S.p.A 100.00%  100.00% 100.00%
Raly Tatra Pak Closures-ltaly Sirl. 100:00%  10000%  100.00%
Ttaly Tetra Pak Food Engineering 8.p.A. 100.00%  100.00% 100.00%
Switzarland Tetra Pak (Suisss)S.A 100.00%  100.00%  100.00%
Switzerland Tetra Pak Glohal Resources S.A 100.00%  100.00% 100.00%
Switzerland Teétra Pak Processing Equipment AG 100.00%  10000% 10000%
Switzerland Camee Sendces and SupportS.A 100.00%  108.00% 100.00%
Switzerland Telra Pak Global Distribufion S.A 100.00%  10000% 100.00%
Austria Telra Fak GmbH 100.00%  100.00% 100.00%
Hungary Tetra Pak Hungaria Kereskedelml Zrt, 100,00%  10000% 100.00%
Hungary Tetra Pak Csomagoloanyag Gyarlo Zrt: 100.00%  10000% 100.00%
Romania Tetra Pak Romania S.x4 100.00%  100.00% 100.00%
Turkey Tetra Pak Paketleme Sanayi ve Ticaret Lid Sirketi 99.89% 99.99%  99.99%
Greece Tetra Pak Hellas S.A. 100.00%  10000% 100.00%
Latia 8lA Tatra Pak 100.00%  10000% 100.00%
Slovenia Telra Pakd.oo, 100.00%  100.00% 100.00%
Croatia TetraPakd.oo, 100.00%  100.00%  100.00%
Serbia Tetra Pak Prodection'd.o:o. 100.00%  100.00% 100.00%
Czach Republic Tetra Pak Ceska republica s.r.0. 100:,00%  100.00% 100.00%
Slovakia Tefra Pak AS 100.00%  100.00% 100.00%
Ukraine Tetra Pak Ltd, 100.00%  10000% 100.00%
Ukraine Tetra Pak Ukraing 100.00%  100,00% 100.00%
Russia JSC Tefra Pak 100,00%  10000% 100.00%
Kazakhstan Tetra Pak Kazakhstan Lid. 100.00%  100.00% 100.00%
Saudi Arabia Telra Pak Manufacturing Lid. 0.00% 7500%  75.00% Disposal-Note 28
Pakdstan Tetra Pak Pakistan Ltd. 95.00% 95.00%  9500%
India Tetra Pak (India) Private Litd, 100:00%  100.00% 100.00%
Malawsia Talra Pak (Malaysla) SDN, BHD. 100.60%  100.00% 100.00%
Philippines Tetra Pak {Philippines) Inc. 100.00%  100.00% 100.00%
Hong Keng Tetra Pak China Ltd. 100.00%  10000% 100.00%
Japan Nihon Tefra Pak KK, 100.00%  100.00% 100.00%
South Korea Tetra Pak Lid, 100.00%  100,00% 100.00%
Singapors Guerin Systems Asia Pte; Lid. 100.00%  100.00% 100.00%
Canada Tetra Pak Canada Inc. 100.00%  100.00% 100.00%
United States Telra Pak Inc, 100:00%  100.00% 100,00%
United States Tetra Pak Tubsx Inc. 100.00%  100.00% 100.00%
United States Tetra Pak Procassing Equipment inc. 100.00%  100:00%  100.00%
United States Tetra Pak Materials LLC 100.00%  100.00% 100.00%
United-States Tetra Pak Global Information MgmtAmericas Inc. 100.00%  100.00% 100.00%
United States Tetra Pak U.8. Haldings Inc. 100.00%  100.00% 100.00%
Mexico Tetra Pak Plastics Mexico S A de GV 100.00%  100.00% 100.00%
Panama Sidallne, 100.00%  100.00% 100.00%
Panama TetraPak-S.A 100.00%  100.00% 100.00%
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Al amounts shown are in millions of Euro unless ofherwise stated

Country

Panama

Dominican Republlc
Tiinidad and Tobago

Venemela
Brazi

Brazil
Argentina
Chile
Bollva

Pery
Ecuador
Colombia
Tunisia
Tunisia
Algeria
Morocco
Senegal
Nigeria
South Africa
South Africa
Zinmehabwe
Kenva

Sweden
Swedah
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Norway
Denmark
Dernmark
Finland
Finland
Germany
Germany
Poland
Poland
Metherlands
Netherlands
Netherlands
Netherlands
Netherands
Belglum
Belgium
Unitad Kingdom
Ireland
Frarice
France

Company

Tetra Pak de Panama SA

Tatra Pak Dominicana S.R.L

Tetra Pak (T&T) Limited

Tetra Pak CA

Telra Pak Lida,

Tatra Pak Comerclalizadera De Embalagens Lida.
Tefra Pak 8.R.L.

Tetra Pak de Chile Comercial Lida.
Tetra Pak SR.L.

Tatra Pak S.A

Telra-Pak Cla Lida,

Tetra Pak Lida,

TP Tunisie SARL.

Marketing Servces SARL,

Telra Pak Sendces Algerie SARL.
Tetra Pak Maghreb SARL.

Telra Pak Seriegal SARL

Tetra Pak (West Africa) Lid,

Tetra Pak South Africa {Ply) Lid,
Tets Laval Southern Africa (Ply) Lid.
Tefra Pak Zimbahwe (P} Lid.
Tetra PakLid,

DeLaval Hamra Gard AB
Delaval Sales-AB
DeLaval International AB
Delaval Export Sendce AB
Delaval Hamra Gard AB
Delaval Sales AB
DeLaval ExportAB
Dsl.aval Holding AB
Dalaval AIS

Latiec i

DelLaval A3

Oy Pelma AB

OyDelawal AB

Del.aval Services GmbH
Delaval GmbH

Delaval Operations Sp Z.0.0.
Dalaval Sp.Z.o.0.
DainDataWarehouse BV,
Uniform-Agri BV,

Delaval BV,

Gaps BV

Delaval Holding BV,
Unifarm BVBA

Dalaval NV,

Del aval Ltd.

Del.aval DAC

Midi Pyrenees Elevage Serdce SN.C.
Delaval SAS.
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Ownership
2013 2018
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
60.00% 60.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100,00%
100.00%  100.00%
100,00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  10000%
§00.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
10000%  100.00%
10000%  100.00%
100,00%  100.00%
100.00%  100.00%

January1,
2018

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

80.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100,00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
160.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.C0%
100.00%
100.00%
100.00%
100:00%




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2019

All amounts shown are in millions of Eure unless ctherwise stated

Country

Spaln

ltaly
Switzerland
Austia
Hungary
Turkey
Estanla
Lahda
Lithuania
Czach Republic
Ukraine
Russia
Kazakhstan
Jordan
Saudi Arabia
india

Chira

Japan

South Korea
Canada
United States
United States
Mexica

Brazl
Ureguay
Argenting
Chile

Peru
Colombia
Australia
Mew Zealand
New Zaaland
Egynt
Tunisia
Tunisia
South Africa

Germany
Poland
Netherlands
United Kingdom
France
France
France
France
France
France
France
France
France
Spain
Portugal
Italy

Company

Del.aval Equipos S.A
Delaval S.p.A
Del.aval AG

Del.aval GesmbH
Debaval K41,

DeLaval Hayvaneilik Ekipmanlart ve-Uranleri Sanayi ve TicaretAS.

Belaval QU

Delaval SIA

Uab DeLaval
DeLavalsro.

Delaval Sc

AC DeLaval

Del.aval LLP
Del.avalJordan Lid.
Yousaf A-Gosalbl Agricultural Equipment Company Limited
Delaval PutLid,

DaLaval (Tianjin} Co., Lid.
Delaval K.K,

Delaval Ltd.

Dealaval Inc.

WestAgro Inc.

Delaval Ing.

Delaval SA de CV.
DeLaval Lida.

Delaval S.A

DeLaval S.A

Delaval 8.A

Delaval SAC
DelavalLida,

Del.aval PiyLid.

DL South Island Lid
Delaval Lid.

DeLaval Ltd.

Delaval International Tunisia
DeLaval Tunisia

Delaval {Ply) Ltd.

Sidel GmbH

Sidel Poland Sp.zo0,

Movembal Participations B.V.

Sidal (UK) Ltd,

Holcom 8.A8.

Holbat 8.C.

Sidel End.of Line Solutions France 8.AS.
Sidal Participations S.AS.

Sidel Engineering & Conveying Solutions France S.AS
Sidel Blowing & Sendces S.AS,

Sidel Packing Solutions S.AS.

Sidel Senvices S.AS,

Sidel Holding S.AS.

Sidel Iberica 51

Sidel Conveying Poriugal S.A

Sidel Intemational S.R.L.
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Ownership

2019 2018
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100:00%  100.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%

0.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
100:00%  100:00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100,00%
100.00%  100.00%
100.00%  100.00%
100.00%  180.00%
100.00% 0.00%
100.00% 0.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100,00%  100.00%

0.00% 100.00%

January 1,
2018

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
106.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100,00%
100.00%
100.00%
100.00%
100.00%
100.00%
160.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.60%

100.00%
100.00%
108.00%
100.00%

0.00%

0.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

Liquidation

Aoquisition - Note 28
Actquisition - Note 28

Liquidation




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2019

All amounts shown are in millions of Euro upless otherwise stafed

Country Company

ftaly F.E.T. Engineering 5.R.L.

ltaly Sidel S.P.A

[taly Sidef End of Line & Tunnels Solutions Srl.
Bwitzerland Sidel International AG

Russia PET Engineering Q00

Russia Sidel Vostok LLC

United Arab Emirates Sidel Greater Middie East & Afica FZ-LLC
India Sidel End of Line Solutions Indla Private Lid.
India Sidel India Private Limited

Thaitand Sidel End of Line Solutions (Thailand) Ltd.
Thalland Sldel South Asia-Pacific Lid.

Malaysia Sidel Distribution (Malaysia) SDN. BHD.
indonesla PT Sidel Indonesia

Philippines Sidet Sauth Asia-Pacific Lid. Phillppine branch
Phillppines Sidel End of Line Solutions {Philippines) Inc.
China Gabg Carmex Enginsering & Packaging Equipments {Bedjing) Co., Lid
China Sidel Machinery (Shanghal) Co;, Lid.

China Sidel Machinery{Beiiing) Co., Lid.

Hong Kong Sidel {Far East} Ltd.

Japan Sidel Japan KK,

Canada Novembal Canada Ine.

Canada Sidel Canada Ine.

United States Novembal USA e

United States Sidsl, Ine.

Unlted States Gebo CermexUSAlnc:

Mexica Sidel End of Line Solutions Mexico S.de R.L.de GV,
Mexico Sidel de México S.A de GV,

Panama Sidel Panama, Corp,

Braal Sidel do Brasil Ltda.

Brazl Geba Cermex Do Brasil Engenharia E Assistencla Tecnica Lida,
Argentina Sidel do Brasil {succursal Argentina)

Chile Sidel Chile S.p.A

HAustralia Sidel Ceeania Pty Ltd

South Africa Sidel South Africa {Ply} Lid.

South Africa Sidel Packaging Systems South Africa (Pl Ltd,
Swaden Tatra Laval Real Estate AB

Swaden Tefra Laval Credit AB

Swedan Tetra Laval AB

Netherlands Sefico Holding B.V.

Netherlands Talra Pak Nederland Holding BV,

Switzerand Tetra Laval Holdings & Finance S.A
Switzerland Tefra Laval Finance & Treasury S.A

Austria Tetra Laval Trade GmbH

Russia Tedra Pak Kuban GJ8C

Singapore Mexus Ingurance International Ple. Lid,

Cayman Islands Nexus Lid. (Captive insurance)

Qwnership
2019 2018
100.00%  100.00%
100:00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00% 0.00%
10000%  100.00%
100480%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  160.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
0.00% 100:00%
100.00%  100.00%
100:.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.60%  100.00%
0.00% 100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
0,00% 100.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  400.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%. 100.00%
100:00%  100.00%
100.00% 100:00%
$00.00% 0.00%
0.00% 0.00%

* Tetra PakGmbH & Co KG and Tetra Pak Produktions GmbH & Co KG are ully contralied by the General Partner
Tetra Pak Management GmbH (Tetra Pak GmbH, Darmstadt) a subsidiary of the Company. For this reason, fose

companies are 100% cansolidated.
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January1,

2018

0.00%
100.00%
100.00%
100:.00%

0.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
160.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%

0.00%
100.00%
100,00%

100.00%
100.00%
100,00%
100.00%
100,00%
160.00%
100.00%
100.00%
100.00%

4.00%
100.00%

Acquisition - Note 28

New enfity

Liquidation

Liguidation

Mergerinto Sidel do
Brasil Ltda.

New entity

New entity
Disposal ~Nota 28




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2019
All amounts shown are in millions of Euro unless otherwise stated

31. EVENTS AFTER THE BALANCE SHEET DATE

Subsequent to 31 December 2019, the coronavirus (COVID 19) pandemic spread to most of the countries-around the world.
K While the Group cannot yet estimate the potential financial impast on its operations and transactions, to date managemenit
e considers thete is no material concern an the Group’s ability to continue as a going conceim.

. Pully, June 08, 2020

BOARD OF DIRECTORS

@/ gﬁ 1y @} —~
ars Renstrom {President) Martyn Zedgitt Robert Swan
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Ernst & Young Lid Phone: +41 58 286 51 ¥
Avenue de fa Garg 39a Fax: +41 58 288 51 01
PO, Box www.gy.comich

CH-1002 Lausannea

To the General Mesting of Lausanne, 9 June 2020
Tetra Laval International SA
Avenue du Général-Guisan 70

1009 Pully

Statutory auditor’s report on the audit of the consolidated financial

statements

Opinion

We have audited the consolidated financial statements of Tetra Laval International SA and its
subsidiaries-(the Group), which comprise the consolidated statement of comprehensive
income as at 31 December 2018 and the consolidated balance sheet, consolidated statement
of changes in shareholder's equity and consolidated statement of cash flows for the year then
ended 31 December 2019, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements (pages 3 to 65 of the Annual Financial
Report 2019) give a true and fair view of the consolidated financial position of the Group as at
31 December 2019, and its consolidated financial performance and its consolidated cash
flows for the year then ended 31 December 2019 in accordance with International Financial
Reporting Standards (IFRS) and comply with Swiss law.

Basis foropinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing
(ISAs) and Swiss Auditing Standards. Our responsibilities under those provisions and
standards are further described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report,

We are independent of the Groupin accordance with the provisions of Swiss law and the
requirements of the Swiss audit profession, as well as the IESBA Code of Ethics for
Professional Accountants, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.
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?3 P Other information in the annual report
2 SREENEE The Board of Directors is responsible for the other information in the annual report. The other
;:‘i information comprises all infermation included in the annual report, but does not include the
) consclidated financial statements, the stand-alone financial statements and our auditor’s
reports thereon.
Our opinion on the consolidated financial statements does not cover the other information in
. the annual report and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to

read the other information in the-annual report and, in-doing-so, consider whether the

other information is materially inconsistent with the consolidated financial statements or our
. knowledge obtained in the-audit, or otherwise appears to be materially misstated. If, based on

the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to repart that fact. We have nothing to report in this regard.

Responsibility of the Board of Directors for the consolidated financial statements

The Board of Directors is responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with IFRS and the provisions of Swiss
law, and for such internal control as the Board of Directors determines is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for

assessing the Group’s ability to continue as a going concern, disclosing, as applicable,

matters related to going concem and using the going concern basis of accounting unless the

Board of Directors either intends to liquidate the Group or to cease operations, or has no
. realistic alternative but to do so.

Auditor’s responsibilities for the audit of the consolidated financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial
C statements as a whole are free from material misstatement, whether due to fraud or error,
. B and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with Swiss
law, I1SAs and Swiss Auditing Standards will always detect a material misstatement when'it
exists. Misstatements can arise from fraud orerror and are considered material if, individually
aor in the aggregate, they could reasanably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated financial
statements is located at the website of EXPERTsuisse: http.//www.experisuisse.ch/enfaudit-
report-for-public-companies. This description forms part of our auditor’s report.



ke

EY

Building a better
working world

Page 3

Report on other legal and regulatory requirements

In accardance with article 728a para. 1 item 3 CO and the Swiss Auditing Standard 880, we
confirm that an internal control system exists, which has been designed for the preparation of
consolidated financial statements according to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Lid

M l. ( % el
e sasWLg

Mark Hawkins Sébastien Leandri

Licensed audit-expert Licensed audit expert

(Auditor in charge)




