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$KROG '"HOKDL]H UHSRUWYV VWURQJ 4 UHVXOWVY WKDW FRQWLQXH

I1HW VDOHV ZHUBOALRQ RU DW FRQVWDQW H[FKDQJH UDWHYV
,Q WKH 8 6 DQG (XURSH FRPS VDOHV JURZWKQHK[FO XGHAMBHFIWLYBUY\X S

1HW FRQVXPHU RQOLQH BIOFRQIYWHZQW H[FKDQJH UDWHV $KROG 'HOK
QHW FRQVXPHU RRODQHQVDOHRQH \HDU DKHDG Rl SODQ

&29," UHODWHG PEWWR[ZADWRDOOLRQ LQ WKH ILUVW KDOI RI WKH \F
PLOOLRQ LQ 4 LQFOXGLQJ VDIHW\ PHDVXUHY DQG HQKDQFHG DVV

2SHUDWLQJ LQFRPIRIZDOWLABRUHDVL@®W FRQVWDQW H[FKDQJH UDWHYV
8QGHUO\LQJ RSHUDWLQJ YD UIJRQ@WV IURP WKH SULRU \HDU DW FRQV\
"LOXWHG (36 ZDFLOXWHG XQGHUO\LQUQBB HIDA QJ

RXWORRN UDLVHG ZLWK XQ® MK\ IORIZ (/R JIRJIFE WH FDYEKHIORZ H[SHI
EH DW OHDVW ELOOLRQ QHW RI SD\LQJ WKH PDMRULW\ RI D WHQW

LOQWHULP GLYLGMHM®G DQG EDVHG RQ RI ILUVW KDOI XQGHUO\
IURP FRQWLQXLQJ RSHUDWLRQV

=DDQGDP WKH 1HWKHUOD QQGG¥KRBRIGXHOWKDL]H RQH RI WKH ZRUOGxV OD
DQG D OHDGHU LQ ERWK VXSHUPDUNHWY DQG H&RPPHUFH UHSRUWYV V|

6 XPPDU\ RI NH\ ILQDQFLDO GDWD

PLOOLRQ
H[FHSW SHU VKDL

1HW VDOHV

&RPSDUDEOH VDOHV JURZWK
H[FO JDV

2Q0LQH VDOHV
1HW FRQVXPHU RQOLQH
VDOHV

2SHUDWLQJ LQFRPH
2SHUDWLQJ PDUJLQ SwWV SWV SWV SWV SWV SWV

8QGHUO\LQJ RSHUDWLQJ
LOFRPH

8QGHUO\LQJ RSHUDWLQJ )
PDUJLQ SWV SWV O swv SWV SWV SWV

"LOXWHG (36
"LOXWHG XQGHUO\LQJ (36
JUHH FDVK IORZ

&RPPHQWYV IURP )UDQV 0XOOHU 3UHVLGHQW DQG &(2 RI $KROG 'HOKDL

&29," KDV SUHVHQWHG DGYHUVLW\ DFURVV VRFLHW\ DQG EXVLQHVV
DVVRFLDWHVY FXVWRPHUV DQG WKHLU IDPLOLHV , ZRXOG OLNH WR Wk
VXSSRUW RIILFHV IRU WKHLU RXWVWDQGLQJ VHUYLFH GXULQJ WKLV FU
VDIHW\ Rl RXU VWRUHV DQG GLVWULEXWLRQ FHQWHUV VXVWDLQHG Wk
QRXULVK IDPLOLHY DQG ORFDO FRPPXQLWLHV , DP JUDWHIXO IRU WKH
VKRZ , DP DOVR SOHDVHG WKDW ZH ZHUH DEOH WR PDNH LPSRUWDQW
HQKDQFHG DVVRFLDWH SD\ DQG EHQHILWY DQG VLJQLILFDQW FKDULWI
EDQNV $GGLWLRQDOO\ RXU EUDQGV KLUHG PRUH WKDQ DVVRFLD!

7KH HQJDJHPHQW DQG VWURQJ H[HFXWLRQ RI RXU WHDPV KDYH WUDQ"
WKH 8 6 DQG (XURSH GXH WR &29," LOQWR RXWVWDQGLQJ UHVXOWV
EHQHILW RI FRPSDULQJ DJDLQVW WKH VDPH TXDUWHU ODVW \HDU ZKH:
WKH 6WRS 6KRS EUDQG LQ WKH 8 6 KDYH OHG WR VWURQJ XQGHUO\L
TXDUWHU
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2XU 4 SHUIRUPDQFH LOOXVWUDWHY WKH FKDOOHQJH DOO FRPSDQLHV
XQFHUWDLQ HQYLURQPHQW FUHDWHG E\ &29," '"HVSLWH WKH KLJK OH
DFFHOHUDWLQJ LQYHVWPHQWY WR VXSSRUW RXU LQFUHDVLQJ GLJLWD
RXWORRN GXH WR RXU VWURQJ SHUIRUPDQFH LQ WKH ILUVW KDOI RI W
RSHUDWLQJ PDUJLQ ZLOO EH KLJKHU WKDQ LQ ORZLWHK KXIQ3 H U@ DLQWH (
DUH DOVR UDLVLQJ RXU IUHH FDVK IORZ WDUJHW WR DW OHDVW ELC
DQQRXQFHG WHQWDWLYH 8 6 SHQVLRQ SODQ ZLWKGUDZDO DJUHHPHQV

‘H FRQWLQXH WR DGDSW WR WKH FKDQJHV ZH DUH VHHLQJ LQ FRQVXP
WKHVH FKDQJHV LV WKH LQFUHDVHG GHPDQG IRU RXU RQOLQH RIIHULQ
LQFUHDVH FDSDFLW\ KDV UHVXOWHG LQ QHW ERQVKIR HU6R QCON. FIR V\D\U B
H[FKDQJH UDWHV DQG LQ (XURSH 2XU LQFUHDVHG LQYHVWPHQWV L
VKRXOG OHDG WR FRQWLQXHG ZDOOHW VKDUH JDLQV $V D UHVXOW Zt
FRQVXPHU RQOLQH VDOHV LQ 7KLV SXWV XV RQ WUDFN WR UHDFK |
RQOLQH VDOHV IURP ELOOLRQ LQ WR ELOOLRQ LQ RQH \HI
1RYHPEHU &DSLWDO ODUNHWYV 'D\

‘H DOVR UHPDLQ GHGLFDWHG WR KHDOWK DQG VXVWDLQDELOLW\ LQ W
TXDUWHU ZH SXEOLVKHG RXU LQDXJXUDO +XPDQ S5SLIJKWV 5HSRUW RXW
KXPDQ ULJKWYVY :H DOVR LVVXHG RXU ILUVW 6XVWDLQDELOLW\ %RQG 5F
ERQG ILQDQFLQJ IURP WR VXSSRUW VXVWDLQDEOH SURGXFWV UHG
HDWLQJ H KDYH VXEVHTXHQWO\ DQQRXQFHG RXU FRPPLWPHQW WR DF
FOLPDWH FKDQJIJWKHQRMMOGWRIUHGXFH RXU RZQ FDUERQ HPLVVLRQV E\
UHGXFH HPLVVLRQV IURP RXU RYHYIIMHQ RDIQXHDRXK®D\LRDHFRPLQJ D VXSSR
JRUFH RQ &OLPDWH UHODWHG )LQDQFLDO 'LVFORVXUHV 7&)' ZH DUH I
FRQVLVWHQW FOLPDWH UHODWHG ULVN GLVFORVXUHYV

2XWHFRQG TXDUWHU UHYV XR 8/H/UD M IORIEDVO HH FHHIOOMICRY E\ DVVRFLDWHYV
FULVLV :H ZLOO FRQWLQXH WR PDNH SURWHFWLQJ DQG LQYHVWLQJ LQ
FXVWRPHUV DV ZHOO DV VXSSRUWLQJ RXU ORFDO FRPPXQLWLHV RXU

4 )LQDQFLDO KLJKOLJKWYV

*URXS QHW VDOHELIZGIOERQ RU DW FRQVWDQW H[FKDQJH UDWHV GU

FRPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQHS UURKKS FRPSDL
GHPDQG UHODWHG WR &29," DQG WR D OHVVHU H[WHQW EHQHILWHG
ZKHQ WKH VWULNH DQG VXEVHTXHQW UHFRYHU\ DW 6WRS 6KRS LQ WK
SHUFHQWDJH SRLQWV *URXS QHW FRQVIX® HIU R\W FIRIH WDQMVHI[BEKD Q JH
XQGHUO\LQJ RSHUDWLQJ PDXNILGHQFH@BDJIH SRLQWYV IURP WKH SULRU
H[FKDQJH UDWHV EHQHILWLQJ ODUJHO\ I[URP KLJKHU RSHUDWLQJ OHY}

&29," DV ZHOO DV ODSSLQJ WKH URXJKO\ PLOOLRQ RSHUDWLQJ SU
KRS LQ WKH 8 6 LQ WKH SULRU \HDU V TXDUWHU 7KLV ZDV RIIVHW L
&29," ZKLFK DPRXQWHG WR DBISUR[RFDMWH®O®\ DQG DSSUR[LPDWHO\

KDOI RI WKH \HDU

86 FRPSDUDEOH VWRUH VDOHV H[FO XGE WX DOV FEWDIQHE VUHZQHUDWLQJ |

FRPSDUDEOH VDOHV JURZWK 7KLV ZDV GXH ODUJHO\ WR WKH &29," R

BWRS 6KRS VWULNH ZKLFK XQIDYRUDEO\ LPSDFWHG 4 VDOHV LQ \

VDOHV LQ WKH VHIPHQWZHBB\WXBDQW FXUUHQF\ 8 6 XQGHUO\LRS RSH
SHUFHQRDROWYV I[URP WKH SULRU \HDU DW FRIDAWBQWEN[REEB QDA UQW:

IURP KLJKHU VDOHV JURZWK GXH WR &29," DV ZHOO DV WKH DIRUHPF
PLOOLRQ

(XURSH V FRPSDUDEOH VDOHV H[FOXGX®J JDVROLQW R EGHPDQG UHODW }
VOLJKWO\ RIIVHW EFDQHQXEDYRURIEWH 88SDFWQWDJH SRLQWV LQ WKH T
FRQVXPHU RQOLQH VDOHV LQ WKH3 @B HRIMQAMQZ HRBHMBWLQJ PDUJLQ LQ (
UHODWLYHO\ IODW FRPSDUHG WR WKH SULRU \HDU 2SHUDWLQJ OHYHU
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KLIKHU FRVWYV UHODWHG WR &29,' DV ZHOO DV 1HWKHWIGRD BY B MEWL
TXDUWHU

$W ERO FRP WKH RQOLQH UHWDLO SODWIRUP LQ WKH %HQHOX[ LQFOX:
FRQVXPHU VDOHV JUHXHREWVRP V WKLUG SDUW\ VDOHV JUHZ LQ WKH T
PHUFKDQW SDUWQHUV RQ WKH SODWIRUP

$KROG '"HOKDL]H V QHW PRERRBQ@ZDVLQ WKH TXDUWHU 'LOXWI$G (36 ZDV

DQG GLOXWHG XQGHUO\KQJ (36ZIDVOPLOWKRQHY ZHUH SXUFKDVH
TXDUWHU PROOERQQJILQJ WKH WRWPBOODP®BPAVA WRIVW KDKH RI WKH \HD
LQWHULP GLYLGKG YMUVXV WKH SULRU \HDU DQG UHSUHVHQWYV R
LOQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

2XWORRN

&29,"' FROWLQXHY WR FUHDWH VLJQLILFDQW XQFHUWDLQW\ IRU WKH
VWURQJ SHUIRUPDQFH LQ WKH ILUVW KDOI RI WKH \HDU JXLGDQFH IRU
DQG IUHH FDVK IORZ LV EHLQJ UDLVHG

)56 UHVXOWYV ZLOO EH XQIDYRUDEO\ LPSDFWHG E\ WKH ZLWKGUDZDO L
,QGXVWU\ 3HQVLRQ )XQG DQQRXQFHG RQ -XO\ | UDWLILHG E\ Wt
WUHDWHG DV DQ H[WUDRUGLQDU\ LWHP DQG ZLOO WKHUHIRUH QRW L

8QGHUO\LQJ RSHUDWLQJ PDUJLQ LV QRZ H[SHFWHG WR EH KLJKHU WKD
SUHYLRXVO\ HISHFWHG (PEHGGHG LQ WKLV PDUJLQ RXWORRN LV D OR.
FRPSDUHG ZLWK WKH ILUVW KDOI RI WKH \HDU 7KLV ZNVO®XPRW R WWDKNHHH |
UBP®/'LYH WR WKH ILUVW KDOI RI WKH \HDU ZKLFK FUHDWHY DQ RSHUDW
VLIQLILFDQW RQJRLQJ FRVWYV UHODWHG WR &29,' DV ZHOO DV LQYHV

7TKH XQGHUO\LQJ (36 RXWORRN IRU Ke&R A YWHR) PKIBM EWKQ WHOR WPHG WI
GLJLW JURZWK

7KH IUHH FDVK IORZ RXWORRN KDV DOVR EHHQ UDLVHG WR DW OHD
RXWORRN RI RYHU ELOOLRQ DQG QRZ LQFOXGHV WKH HIIHFW RI SD
REOLJDWLRQ IRU D WHQWDWLYH D 8Y&:H,RH\HN QIRWALRMDIOOU O LIRIR B WEG X
)XQ®QG FRQWULEXWH WR WKH WUDQVLWLRQ UHVHUYH IRU WKH QHZ YL
ZKLFK ZDV DQQRXQFHG RQ -XO\ 7KH FDSLWDO H[SHQGLWXUH JXL
PDLQWDLQHG DQG QRZ DOVR UHIOHFWV WKH &RPSDQ\ V DFFHOHUDWHG
FDSDELOLWLHWKRODBGEDWDRIH UHPDLQ G LPRRPHLQGNVSBOW R\ ID\G VKDUH E

SURJUDP LQ DV SUHYLRXVO\ VWDWHG
QS%TJUD Eg HUQWWH IR 2>DSLWpQ
S &XVWRHHWMHQGLWXUERZ
8SGDWHG +LIKHU WRDQVR PLG
S XWORR N QR LS PLOOL®RQ ELOOLRQELOOLRQ ELOOLRQ
%URDG O
3UHYLRXV VLQJOH
ARARA LN OLQH ZL EJI:_@LW JOHRLOOLRQ ELOOLRQELOOLRQ ELOQLRQ

1R VLIQLILFDQW LPSDFW WR XQGHUO\LQJ RSHUDWLQJ PDUJLQ IURP WKH UG ZHHN W
IXOO \HDU E\ &RPSDUDEOH VDOHV JURZWK ZLOO EH SUHVHQWHG RQ D FRPSDUDEOH
WKH PDUJLQ LQFOXGHV D GLOXWLRQ RI PLOOLRQ LQ WUDQVLWLRQ H[SHQVHV IURP
FDVK VHUYLFH FKDUJH RI PLOOLRQ IRU WKH 1IHWKHUODQGY HPSOR\HH SHQVLRQ SO
IHWKHUODQGV

([FOXGHV 0 $
&DOFXODWHG DV D SHUFHQWDJH RI XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWL
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*URXS SHUIRUPDQF

FKDQJH
FRQVWDQWt<
PLOOLRQ H[FHSW SH FKDQJH UDWHYV FKDQJH

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHYV
2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
1HW LQFRPH

%DVLF LQFRPH SHU VKDUH IURP
FRQWLQXLQJ RSHUDWLRQV (36

"LOXWHG LQFRPH SHU VKDUH IURP
FRQWLQXLQJ RSHUDWLRQV GLOXWHG (36

8QGHUO\LQJ (%,7'$

8QGHUO\LQJ (%,7'$ PDUJLQ
8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ
8QGHUO\LQJ LQFRPH SHU VKDUH IURP

FROQWLQXLQJ RSHUDWLRQV O EDVLF
XQGHUO\LQJ (36

8QGHUO\LQJ LQFRPH SHU VKDUH IURP
FROQWLQXLQJ RSHUDWLRQV O GLOXWHG
GLOXWHG XQGHUO\LQJ (36

YJUHH FDVK IORZ

1HW FRQVXPHU RQOLQH VDOHV XQGHUO\LQJ (%,7'$ XQGHUO\LQJ RSHUDWLQJ LQFRPH
FRQWLQXLQJ RSHUDWLRQV DQG IUHH FDVK IORZ DUH DOWHUQDWLYH SHUIRUPDQFH PF

GHVFULSWLRQ RI DOWHUQDWLY H18MH R $PMNHAH)Q B MV WU S WIRKHWAKCHQ E @ WPHHUDLVRX ULHQD Q F L D
VWDWHPHQWYV

SHUIRUPDQFH E\ VHIPHQW

7TKH 8QLWHG 6WDWHYV

PLOOLRQ
1HW VDOHV
21 ZKLFK RQOLQH VDOHV

PLOOLRQ

1HW VDOHYV

21 ZKLFK RQOLQH VDOHYV
2SHUDWLQJ LOFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ
&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ
JDVROLQH
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(XURSH

Q
PLOOLRQ FKDJJH UD\

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHYV
2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ
&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ
JDVROLQH

*OREDO 6XSSRUW 2IILFH

FKDQJH
FRQVWDQWt<
PLOOLRQ FKDQJH UDWHYV

8QGHUO\LQJ RSHUDWLQJ ORVYV

8QGHUO\LQJ RSHUDWLQJ ORVV H[FOXGLQJ
LQVXUDQFH UHVXOWYV

,Q WKH TXDUWHU XQGHUO\LQJ *OREDOPGRDIZROWK 2ZIR¥EE CERAWY WHDE W
SULRU \HDU D UHVXOW RI W KR ODDWARWEDIEQ@HX UPRFFW SRIGHUO\LQJ FRVWYV
LQVXUDQFH UHVXQ\®'0 ZRISD U H GPWRCLIAR Q 7KHVH LQVXUDQFH UHVXOV
UHIOHFW WKH GLVFRXQWLQJ HIIHFW RQ WKH &RPSDQ\ V LQVXUDQFH SU
LQ GLVFRXQW UDWHV WKDQ LQ 4 ODVW \HDU

JLQDQFLDO UHYLHZ

6HFRQOXDUWHUFRPSDUWNG FMRRIEDUWH U
2SHUDWLQJILQGERMBYHGPLOOLRQ PLOO2KRKMUDWLQJ LQFRPH DIWHU DGM.

LPSDLUPHQW\Y GROAL R Q PLOOLBRQMQG ORVVHV RQ OHDVHYV DQG WKH \
PLO@LRQ PLOODR® UHVWUXFWXULQJ DQG UHODWHBLPIODLRIHV L

4 PLOOLRMV XOWHG LQ XQGHUO\LQJ RFPHOMWR QJPLORRMRHUR |

4

 QFRPH IURP FRQWLQXLQJ REIHUDAMIDF®VZRPVY. O KILRAWKDQ ODVW \HDU 7
IROORZV PDLQO\ IURP WKH LQFUHDV H L Q CREREH BWHIY [ OWRIRBIRQFLD O +
Rl PLOOEZRDRFK ZHUH SDUWOKIRWUARPWM BAD [HRLRICDL@ER ZHQFRPH IURP MRL
YHQWXUHRLROLRQ

JUHH FDVK IORZPZDWFIZROQFK UHSUHYRAQMWBRLO CLIRRREDUKG WR 7KH

PDLQ GULYHUV IRU WKLV LPSURYHPHQW ZHUH WK 19 G WM BBHRMH UD WL Q

LQYHVWPHQRMRLRDAHW OHDVH UHSDRROQWRERIBHW LQWHUHVW SDLG
PLOOZRBVH GHYHORSPHQWYV ZEANUBIRE BIWWAKIDAQO\HR | L\GH R U PILQD ERSL W

DQBLIJKHQYFRPH WD[HV SMLLAORRQ

1HW GHFWHDR®HG E\ PLOOLRQ PLOOPRODR®\D UHWRXOWKH GLYLGHQG
SD\PHQW RRLOOMRK® VKDUH EX\EPLEONIRR® WKH QHW LQFUHDVH LQ OHDV}
PLOOEZRQFK ZHUH SDUWLDOO\ RIIVHW ERLWOIOHRQHH FDVK IORZ RI

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ((

+DOI \HDU FRPSDUK® WRHDU

2SHUDWLQJILDGEHRIEBYHGPLOOLRQ PLOOBRBRARUGHG LQ RSHUDWLQJ LQFRP

a4 ,PSDLUPHQWRLRDIRQ PLOOLRQ
a4 *DLQV DQG ORVVHV RQ OHDVHV DQGPWRBRRIDH R PVYVOIMRQRI
a4 5HVWUXFWXULQJ DQG UHODWHG FKPIUGEHRRIQ G RWKHOLRWYHPV RI

7KHVH WFRPWDOHRQ PLOODR® KDYH EHHQ DGMXVWHG WR DUULYH DW
LQFRPH RI PLOOH<RQ PLOOLRQ

,QFRPH IURP FRQWLQXLQJ RSMHUDOZREEN ZDWLO KILRRWKDQ ODVW \HDU
UHIOHFWV WKH LQFUHDVH LQ RSO ODRE @QKMHOQHAXYPH HRW ILQDQFLDO H[SHQ

PLOOZRIFK ZHUH SDUWLIDIE®\URIQFRP HE WL 8 CORRER ZHQFRPH IURP MRL
YHQWXUHRLROLRQ

JUHH FDVK IORZ PDLVVORRQ PLOMKILRAHU WKDQ O D AU HIIMPADIKLO\ WKH Ul
RI EHWWHU RSHUDWL QB LRKDODKRGIMZ RUDEOH FKDQJHV LQ PR ONS@EI WIS L
RIITVHWLEKEBHW LQYHVWP RQWOLRIQ

YJRU WKH LQWHULP GENMUGHRP®RQ VKDUH ZLOO EH SDLG RQ $XJIJXVW

GLYLGHQG LV HTXDO WR RI WKH \HDU WR GDWH XQGHUO\LQJ LQFRPF
1RWH $OWHUQDWLYH SHURRUP JMFR @ ADVXMWYVRQ RI LQFRPH IURP FRQ
XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

,PSDFW RI &29,'

&29," VLIQLILFDQWO\ DIITHFWHG WKH &RPSDQ\ V UHVXOWYV LQ WKH VH
JURZWK zZzDV ODUJHO\ GULYHQ E\ WKH FKDQJHVY LQ FRQVXPHU EHKDYLR!
PDUJLQ LQ 4 zZDM IURP ODVW \HDU EHQHILWLQJ ODUJHO\ IURP KLJKHU
KLJKHU VDOHVY WUHQGY SDUWLDOO\ RIIVHW E\ VLIJQLILFDQWO\ KLJKHU

PLOOLRQ IRU D WRWDO RI DSSUR[LPDWHO\ DVPZPOOQORKRVLQODW&HQIL U
URXJKO\ PLOOLRQ RSHUDWLQJ SURILW KHDGZLQG FDXVHG E\ WKH VYV
SULRU \HDU V TXDUWHU 7KH GHILQLWLRQV RI WKH &RPSDQ\ V DOWHUQ
DGMXVWHG WR UHIOHFW WKH &29,' LPSDFW

$KROG 'HOKDL]H KDV QRW DSSOLHG IRJIHBRY¥H® RHOW IFRQAHVIQ R \R Uk
SURYLGHG VRPH UHQW FRQFHVVLRQV PDL®®\DWRHWXQW RV W KO WKH '8
RXWEUHDN ZKLFK UHVXOWHG LQ DQ LQFUHDVH LQ RQOLQH VDOHV GHP
GLJLWDO DQG RPQLFKDQQHO FDSDELOLWLHY ,W DOVR LQFXUUHG DGGL
LPSOHPHQWHG WKURXJKRXW LWV RSHUDWLRQV WR SURWHFW DVVRFLD
EHQHILWY DQG LQFUHDVHG FKDULWDEOH GRQDWLRQV WR VXSSRUW OF

W LV FKDOOHQJLQJ WR GHWHUPLQH WKH IXWXUH LPSDFW RI &29," RC
XQFHUWDLQ HQYLURQPHQW WKDW FRXOG UHVXOW LQ D VLIQLILFDQW G
\HDU WR GDWH SHUIRUPDQFH D FRQWLQXHG VXUJH LQ GHPDQG IRU RQ
JRYHUQPHQW UHVWULFWLRQV RQJRLQJ SURGXFW DYDLODELOLW\ FRQV
SURPRWLRQV LQ WPKOHJ R RGO FROWLQXLQJ YRODWLOLW) DQG RU LQFUH
DQG ODERU H[SHQVHV 7KH H[SHFWDWLRQV IRU WKH RXWORRN RQ IXOC
2XWORRRWLIRQYKLY LQWHULP UHSRUW

7KH LQFUHDVHG HFRQRPLF XQFHUWDLQW\ DQG ULVN KDV UHVXOWHG LG
LQVXUDQFH DQG SHQVLRQ SURYLVLRQV

7TKH &RPSDQ\xV OLTXLGLW\ SRVLWLRQ KDV EHHQ SRVLWLYHO\ LPSDFWH
FDVK EDODQFHYVY ZHUH LQYHVWHG LQ DFFRUGDQFH ZLWK WKH &RPSDQ\x
SUHVHUYDWLRQ DQG ULVN GLYHUVLILFDWLRQ 7KH &RPSDQ\ KDV SURFF
ULVN
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SHODWHG SDUW\ WUDQVDFWLRQV

$KROG '"HOKDL]H KDV HQWHUHG LQWR DUWXEYHBH D WIMVHXLIWKGDDQIX DE B W
LQ WKH FRXUVH RI LWV EXVLQHVYVY 7KHVH DUUDQJHPHQWY UHODWH WR
DJUHHPHQWYV )XUWKHUPRUH $KROG 'HOKDL]H FRQVLGHUYV WUDQVDFWL
UHODWHG SDUW\ WUDQVDFWLRQV $V RI WKH EDODQFH VKHHW GDWH -
FKDQJHV LQ WKH UHODWHG SDUW\ WUDQVDFWLRQV IURP WKRVH GHVFU

5LVNV DQG XQFHUWDLQWLHYV

$KROG 'HOKDL]HXV HQWHUSULVH ULVN PDQDJHPHQW SURJUDP SURYLGFH
FRPSUHKHQVLYH XQGHUVWDQGLQJ RI $KROG 'HOKDL]HxV NH\ EXVLQHVV
SROLFLHVY DQG SURFHGXUHV LQ SODFH WR PLWLJDWH WKHVH ULVNV $}
ILQDQFLDO DQG FRPSOLDQFH UHJXRDSWRID\FUSDD KD WNYRUOLHY QKW OFK
VLIQLILFDQWO\ FRPSDUHG WR WKRVH GLVFORVHG ZLWKLQ WKH $QQXDC
GLUHFWO\ LPSDFWHG RXU EXVLQHVV RSHUDWLRQV DQG LQFUHDVHG RX
ULVNV UHODWLQJ WR EXVLQHVV FRQWLQXLW\ DQG WKH FRPSHWLWLYH
GLVUXSWLRQ DQG WKH UDSLG FKDQQHO VKLIW WR RQOLQH UHVSHFWL
KHDOWK DQG VDIHW\ RI RXU FRQVXPHUV DQG DVVRFLDWHY DOVR LQFUH
&RPSDQ\ KDV LQLWLDWHG VHYHUDO DFWLRQV WR PLWLJDWH WKH LPSD
ZLWK D IRFXV RQ SURWHFWLQJ RXU DVVRFLDWHY DQG FXVWRPHUV HQ'
ZHOO DV UHYLHZLQJ RXU VWUDWHJI\ WR H[SHGLWH DGGLWLRQDO SODQ
FDSDELOLWLHV 7KH LPSDFW RI WKLV ULVN LV EHLQJ PRQLWRUHG DQG
QHFHVVDU\

,QGHSHQGHQW DXGLWRU V LQYROYHPHQW
7KH FRQWHQWYV Rl WKLV LQWHULP UHSRUW KDYH QRW EHHQ DXGLWHG |

'"HFODUDWLRQV

7KH PHPEHUV Rl $KROG 'HOKDL]H V ODQDJHPHQW %RDUG KHUHE\ GHFOTL
WKH KDOI \HDU ILQDQFLDO VWDWHPHQWY LQFOXGHG LQ WKLV LQWHULF
ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ JLYH D WUXH DQG IDLU °
ILQDQFLDO SRVLWLRQ DQG SURILW RU ORVV DQG WKH XQGHUWDNLQJV
DQG WKH KDOI \HDU PDQDJHPHQW UHSRUW LQFOXGHG LQ WKLV LQWHUL
LQIRUPDWLRQ UHTXLUHG SXUVXDQW WR VHFWLRQ G VXEVHFWLRQYV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG LQFRPH VWDWHPHQW

4| 4 +< +<

PLOOLRQ H[FHSW SHU VKDUH GDWD 1R\/I/H

1HW VDOHYV
&RVW RI VDOHV

*URVV SURILW

6HOOLQJ H[SHQVHV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

7TRWDO RSHUDWLQJ H[SHQVHV

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\
2WKHU ILQDQFLDO LQFRPH H[SHQVH

1HW ILQDQFLDO H[SHQVHYV

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[HV
6KDUH LQ LQFRPH RI MRLQW YHQWXUHYV o)

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV O o) o)

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
%DVLF

QXLQJ RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR
HU

"HLIJKWH
PLOOLRQV

%DVLF
'LOXWHG

DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLIQJ LQ

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



, QWHULP UHSRUW

BHFRQG TXDUWHU DQ

,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFI

4 4
PLOOLRQ 1RWH

1HW LQFRPH

5HPHDVXUHPHQWY RI GHILQHG EHQHILW SHQVLRQ SODQV
5HPHDVXUHPHQWY EHIRUH WD[HV O LQFRPH ORVYV
,QFRPH WD[HV

+< +<

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH
WR SURILW RU ORVYV

UHFODVVLILHG

&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHV LQ IRUHLJQ LQWHUHVWYV

&RQWLQXLQJ RSHUDWLRQV
,QFRPH WD[HV

&DVK IORZ KHGJHV

YDLU YDOXH UHVXOW IRU WKH SHULRG o]
7UDQVIHUV WR QHW LQFRPH o]
,QFRPH WD[HV o]

1RQ UHDOL]HG JDLQV ORVVHV RQ GHEW DQG HTXLW\ LQVWU
)DLU YDOXH UHVXOW IRU WKH SHULRG o] o]

XPHQWYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV UHFODVVLILDEOH WR
ORVYV

SURILW RU

7RWDO RWKHU FRPSUHKHQVLYH ORVYV

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPR
VKDUHKROGHUV

$SWWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV o) o)

7TRWDO FRPSUHKHQVLYH LQOFRPH DWWULEXWDEOH WR FRPPR
VKDUHKROGHUYV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG EDODQFH VKHHW

-XQH | "HFHPEHL
PLOOLRQ 1RWH

$VVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHW

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

,QYHVWPHQWYV LQ MRLQW YHQWXUHV DQG DVVRFLDWHYV
2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH
,OQYHQWRULHYV

5HFHLYDEOHYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV
,QFRPH WD[HV UHFHLYDEOH
3UHSDLG H[SHQVHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

/RDQV

2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
"HIHUUHG WD[ OLDELOLWLHV

3URYLVLRQV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

$FFRXQWYV SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
,QFRPH WD[HV SD\DEOH

BURYLVLRQV

2WKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

<HDU HQG 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

L W|L RXDO HQED VK |
SDLJ WQ D Q V|0 DKHLGRIY Q
PLOOLRQ DSIWDUHVHUYHHVHU

%DODQFH DV RI '"THFHPEHU

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ | . .
VKDUHKROGHUV (0] (0] (0] (0]

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV o

7TRWDO FRPSUHKHQVLYH LQFRPH ORVYV .
DWWULEXWDEOH WR FRPPRQ VKDUKKROGHOV

'LYLGHQGV ) o (0] o)
6KDUH EX\EDFN o]
6KDUH EDVHG SD\PHQWYV o] o o)

O
o

o
o)

%DODQFH DV RI -XQH

%DODQFH DV RI '"THFHPEHU
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ |

VKDUHKROGHUV o] o] (o] o]
2WKHU FRPSUHKHQVLYH LQFRPH ORVV o] o)
7RWDO FRPSUHKHQVLYH LQFRPH ORVV ) )
DWWULEXWDEOH WR FRPPRQ VKDUKKROGHOV o]
'LYLGHQGV ) o) o) o)
6KDUH EX\EDFN (o] o] (o] o]
6KDUH EDVHG SD\PHQWYV ) o (o) 6]
2WKHU LWHPV o] o] o o]

%DODQFH DV RI -XQH

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHZPHQW RI FDVK IO

+<

4 4 +<
PLOOLRQ 1R H

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWV IRU

1HW ILQDQFLDO H[SHQVHV

,QFRPH WD[HV

6KDUH LQ LQFRPH Rl MRLQW YHQWXUHV o
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWYVY GLVSRVDO
JURXSVY KHOG IRU VDOH

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHYV

2SHUDWLQJ FDVK IORZV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVHWYV DQG
OLDELOLWLHYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ LQYHQWRULHV

&KDQJHV LQ UHFHLYDEOHV DQG RWKHU FXUUHQW DVVHWV
&KDQJHV LQ SD\DEOHV DQG RWKHU FXUUHQW OLDELOLWLHYV

&KDQJHV LQ RWKHU QRQ FXUUHQW DVVHWY RWKHU QRQ FXUUHQW OLDELOLWLHV
DQG SURYLVLRQV

&DVK JHQHUDWHG IURP RSHUDWLRQV
,QFRPH WD[HV SDLG O QHW

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHYV

3XUFKDVH RI QRQ FXUUHQW DVVHWYV
'LYHVWPHQWY RI DVVHWYV GLVSRVDO JURXSV KHOG IRU VDOH
$FTXLVLWLRQ Rl EXVLQHVVHV QHW RI FDVK DFTXLOHG
'LYHVWPHQW RI EXVLQHVVHVY QHW RI FDVK GLYHVWHG
&KDQJHV LQ VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
'LYLGHQGYV UHFHLYHG IURP MRLQW YHQWXUHYV
,QWHUHVW UHFHLYHG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHV
2WKHU

,QYHVWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

3URFHHGY IURP ORQJ WHUP GHEW
,QWHUHVW SDLG

5HSD\PHQWV RI ORDQV

&KDQJHV LQ VKRUW WHUP ORDQV
5HSD\PHQW RI OHDVH OLDELOLWLHYV
'LYLGHQGV SDLG RQ FRPPRQ VKDUHYV
6KDUH EX\EDFN

2WKHU FDVK IORZV IURP GHULYDWLYHYV
2WKHU

JLQDQFLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FDVK IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG
H[FOXGLQJ UHVWULFWHG FDVK

(I'THFW RI HIFKDQJH UDWHVY RQ FDVK DQG FDVK HTXLYDOHQWV

&DVK DQG FDVK HTXLYDOHQWYV DW WKH HQG RI WKH SHULRG
H[FOXGLQJ UHVWULFWHG FDVK

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

1RWHV WR WKH FRQVROLGDWHG LQWHULP ILQDQFLDO

7KH &RPSDQ\ DQG LWV RSHUDWLRQV

7KH SULQFLSDO DFWLYLW\ RI .RQLQNOLMNH $KROG '"HOKDL]H 1 9 $KRC
$KROG '"HOKDL]H *URXS D SXEOLF OLPLWHG OLDELOLW\ FRPSDQ\ ZLW
=DDQGDP WKH 1HWKHUODQGV LV WKH RSHUDWLRQ RI UHWDLO IRRG V)
6WDWHV DQG (XURSH

7KH LQIRUPDWLRQ LQ WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP IL
XQDXGLWHG
$FFRXQWLQJ SROLFLHV

%DVLV RIS\ SR

7KHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
7TKH DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKHVH ILQDQFLDO VWDWHPHC(

'"HOKDL]HxV JLODQFLDO 6WDWHPHQWY H[FHSW DV RWKHUZLVH LQGL

,)56V HITHFWLYH LQ

$00 DPRXQWY GLVFORVHG DUH LQ PLOOLRQV RI HXURV XQOHVV RW

SUHVHQWHG PD\ QRW DGG XS SUHFLVHO\ WR WKH WRWDOV SURYLGHG

$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI ZHHNV LQ FRPS

EDVHG RQ D ZHHN FDOHQGDU ZLWK IRXU HTXDO TXDUWHUYV RI Zt
ZHHNYV

6HIJPHQWDWLRQ

$KROG '"HOKDL]HxV RSHUDWLQJ VHIPHQWY DUH LWV UHWDLO RSHUDWLC
I[URP ZKLFK WKH\ HDUQ UHYHQXHV DQG LQFXU H[SHQVHV DQG ZKRVH R
E\ WKH ([HFXWLYH &RPPLWWHH WR PDNH GHFLVLRQV DERXW UHVRXUFH
DVVHVV WKHLU SHUIRUPDQFH ,Q HVWDEOLVKLQJ WKH UHSRUWDEOH VH
VLPLODU HFRQRPLF FKDUDFWHULVWLFV KDYH EHHQ DJJUHJIJDWHG $V $k
VLPLODU SURGXFWV XVLQJ FRPSOHPHQWDU\ EXVLQHVYVY PRGHOV DQG W
FXVWRPHU EDVHV $KROG 'HOKDL]JHxV SROLF\ RQ DJJUHJDWLQJ LWV RS
LV EDVHG RQ JHRJUDSK\ PDFUR HFRQRPLF HQYLURQPHQW DQG PDQDJH

7KH VHIPHQWVx SHUIRUPDQFH LV HYDOXDWHG DJDLQVW VHYHUDO PHD®
LQFRPH LV WKH PRVW LPSRUWDQW ,QWHUVHJPHQW VDOHYV DUH H[HFXV
FRQGLWLRQV WKDW ZRXOG DOVR EH DYDLODEOH WR XQUHODWHG WKLU

$V Rl WKH ILUVW TXDUWHU RI WKH SUHYLRXV WKUHH UHSRUWDEOH
&HQWUDO DQG 6RXWKHDVWHUQ (XURSH KDYH EHHQ FRPELQHG LQWR R

&29,"
7KH &29," SDQGHPLF DIIHFWHG WKH &RPSDQ\xV UHVXOWY EDODQFH \
WKHVH VHPL DQQXDO FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHF
VLIJQLILFDQW DFFRXQWLQJ SROLFLHV LV GLVFORVHG EHORZ

8VH RI HVYWLPDWHYV

7KH SUHSDUDWLRQ RI WKHVH LQWHULP ILQDQFLDO VWDWHPHQWYV UHTX
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQW
H[SHQVHV DQG WKH GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG OLDEL
DFWXDO UHVXOWYV 7KH &RPSDQ\ UHJXODUO\ XSGDWHV LWV VLIJQLILFDC
DVVXPSWLRQV DQG MXGJPHQWY WKDW PDQDJHPHQW FRQYXGBUMWHBRUW

,Q UHODWLRQ WR WKLV &29," SULPDULO\ LPSDFWHG WKH IROOR?Z

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

,PSDLUPHQWYV

&DVK JHQHUDWLQJ XQLWYV WR ZKLFK JRRGZLOO DQG EUDQG QDPHV KDY
DVVHWY XQGHU GHYHORSPHQW DQG RWKHU LQWDQJLEOH DVVHWYV ZLW}
DQQXDOO\ RU PRUH IUHTXHQWO\ ZKHQ WKHUH LV DQ LQGLFDWLRQ WKEL
LPSDLUHG &29," DQG WKH UHVXOWLQJ FKDQJHV LQ WKH HFRQRPLF H
LQGLFDWLRQ DQG WKH &RPSDQ\ GLG QRW SHUIRUP DQ LPSDLUPHQW WF

SHQVLRQ REOLJDWLRQV DQG 6HOI LQVXUDQFH SURJUDP SURYLVLRQ

7KH &RPSDQ\ V SHQVLRQ DQG LQVXUDQFH SURYLVLRQV DUH LPSDFWHG
DQRG UHODWHG ULVNV ,Q PRVW GLVFRXQW UDWHV XVHG WR GLVFR:
LOQVXUDQFH SURJUDP GURSSHG FRPSDUHG WR 7KH LPSDFW RI WKH
LQ 4 DQG 4

,QFRPH WD[HV

&29," DQG WKH UHVXOWLQJ FKDQJHV LQ WKH HFRQRPLF HQYLURQPHQ
GHIHUUHG WD[ DVVHWV DUH UHDOL]DEOH DQG WKHUHIRUH UHFRJQL]H

,PSDLUPHQW WHVWLQJ ILQDQFLDO DVVHWV

,Q OLQH ZLWK WKH DFFRXQWLQJ SROLF\ GLVFORVHG LQ WKH $QQXDO 5
DOORZDQFH DW DQ DPRXQW HTXDO WR WKH OLIHWLPH H[SHFWHG FUHG
DQG OHDVH UHFHLYDEOHV $Q XSGDWHG DVVHVVPHQW RQ WKH OLIHWLI
RQ UHDVRQDEOH DQG VXSSRUWDEOH LQIRUPDWLRQ 7KH RYHUDOO &29
UHFHLYDEOHV ZDV QRW VLJQLILFDQW

)DLU YDOXH PHDVXUHPHQWYV

21 WKH &RPSDQ\xV FDWHJRULHV RI ILQDQFLDO LQVWUXPHQWY RQO\ GF
DQG UHLQVXUDQFH DVVHWYV OLDELOLWLHV DUH PHDVXUHG DQG UHFR:
7KHVH IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]JHG ZLWKLQ /HYHO
YRODWLOLW\ DQG XQFHUWDLQW\ LQ WKH ILQDQFLDO PDUNHWV GLG QR
ILQDQFLDO DVVHWYV

1HZ DQG UHYLVHG ,)56V HIIHFWLYH LQ

2Q 0D\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG |
U/HDVHVU WR PDNH LW HDVLHU IRU OHVVHHVY WR DFFRXQW IRU &29,"
KROLGD\V DQG WHPSRUDU\ UHQW UHGXFWLRQV 7KH DPHQGPHQW LV HI
LV DYDLODEOH ZKHQ QHHGHG PRVW OHVVHHV FDQ DSSO\ WKH DPHQGP
VWDWHPHQWY O LQWHULP RU DQQXDO © QRW \HW DXWKRUL]JHG IRU LVV
SXUVXDQW WR WKH (8 HQGRUVHPHQW SURFHGXUH $KROG 'HOKDL]H GL
DFFRXQWHG IRU UHQW FRQFHVVLRQV LQ DFFRUGDQFH ZLWK ,)56

,Q DGGLWLRQ WKH IROORZLQJ DPHQGPHQWY DQG UHYLVLRQV WR H[LV\
'HOKDL]HxV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI 'HFHPEHU

a 'HILQLWLRQ RI D %XVLQHVV DPHKYGOHQW W R\FE LLJEIBWLRQV

a4 'HILQLWLRQ RI ODWHULDO [BRHHYGRPMDMM VR R$6LADQPIGD & WD W H
BFFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FERXQWLQJ (VWLPDWHYV DQ

a ,QWHUHVW 5DWH %HQFKPDUN 5HIRU PL @P® RLOH QQWWWERPH RNV U
ULQDQFLDO LQVWUXPHQWY 5HFRJI QIQGLRGEINDE) BPHDO X QM WHIXRH Q W
"LVFORVUXUHV

7KHVH DPHQGPHQWY KDYH QR LPSDFW RQ WKH &RPSDQ\ V FRQVROLGDYV
DPHQGPHQWY WR ,)56 ZKLFK FRXOG UHVXOW LQ PRUH IXWXUH DFTXL)
DFTXLVLWLRQV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KLV LQWHULP UHSRUW LQFOXGHY DOWHUQDWLYH SHUIRUPDQFH PHDV?
GHVFULSWLRQV RI WKHVH DOWHUQDWLYH SHULRUWDLRBN PHDWIRWHD @R
PHDVXUBWKROG 'HOKDL]H V $QQXDO 5HSRUW

$V RI WKH ILUVW TXDUWHU RI ERWK WKH EDVLF DQG GLOXWHG XQG
RSHUDWLRQV ZLOO EH GLVFORVHG 7KH XSGDWHG GHILQLWLRQ LV SUR

%DVLF DQG GLOXWHG XQGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXL

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FD
FRQWLQXLQJ RSHUDWLRQV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPE
XQGHUO\LQJ HDUQLQJV SHU VKDUH RU XQGHUO\LQJ (36 'LOXWHG XQ
RSHUDWLRQV LV FDOFXODWHG DV GLOXWHG XQGHUO\LQJ LQFRPH IURP
ZHLIJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ DOVR

JUHH FDVK IORZ

4 4 +< +<
PLOOLRQ
2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH FKDQJHV LQ
ZRUNLQJ FDSLWDO DQG LQFRPH WD[HV SDLG

&KDQJHV LQ ZRUNLQJ FDSLWDO
,QFRPH WD[HV SDLG O QHW
3XUFKDVH Rl QRQ FXUUHQW DVVHWYV
'LYHVWPHQWYV RI DVVHWV GLVSRVDO JURXSV KHOG IRU VDOH
'"LYLGHQGYV UHFHLYHG IURP MRLQW YHQWXUHV
,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHV
5HSD\PHQW Rl OHDVH OLDELOLWLHYV

JUHH FDVK IORZ

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

I1HW GHEW

-XQH| 0DUFK|'HFHPEHL

PLOOLRQ

/IRDQV
/HDVH OLDELOLWLHV

1RQ FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

6KRUW WHUP ERUURZLQJV DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

*URVV GHEW

/JHVV &DVK FDVK HTXLYDOHQWYV VKRUW WHUP GHSRVLWYV DQG VLPLODU LQVWUXPHQWYV
DQG VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV

1HW GHEW
6KRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWY LQFOXGH LQYHVWPHQWV ZLWK
RI WKHVH LQVWUXPHQWZDW P LOOLRWFK PLOOHRBPEHU PLOODRG LV

SUHVHQWHG ZLWKLQ 2WKHU FXUUHQW ILQDQFLDO DVVHWY LQ WKH FRQVROLGDWHG EI

,QFOXGHG LQ WKH VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV
P L O O0IRWF K PLOOHRGPEHU PLOOLRQ

%RRN RYHUGUDIWY UHSUHVHQWLQJ WKH H[FHVV RI WRWDO LVVXHG FKHFNV RYHU DY

FRQFHQWUDWLRQ VWUXFWXUH DUH FODVVLILHG LQ DFFRXQWYV SPAREOH DQG GR QRW

ZDV P L O O0RUWF K PLOOHRG@PEHU PLOOLRQ
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQGIRUMIPRWKRQDO FDVK
PLOOHRRBPEHU PLOOL/QV FDVK DPRXQW LV IXOO\ RIIVHW E\ DQ LGHQW

XQGHU 6KRUW WHUP ERUURZLQJV DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

8QGHUO\LQJ (%,7'$

4| 4 +<

PLOOLRQ

8QGHUO\LQJ RSHUDWLQJ LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

8QGHUO\LQJ (%,7'$

7KH GLIIHUHQFH EHWZHHQ WKH WRWDO DPRXQW RI GHSUHFILOWGHERE DQG DPRUWL]DW!

PLOODRG WKHPLOO+RQ PLOOPRQWLRQHG KHUH UHODWHY WR LWHPV WKDW
XQGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

4| 4 o

PLOOLRQ H[FHSW SHU VKDUH GDWD

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
8QXVXDO LWHPV LQ QHW ILQDQFLDO H[SHQVHV o) o]
7D[ HIITHFW RQ DGMXVWHG DQG XQXVXDO LWHPV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV IRU WKH SXUSRVH RI
GLOXWHG HDUQLQJV SHU VKDUH

%DVLF LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV
'LOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG

%DVLF DQG XQGHUO\LQJ HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DUH

FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR HTXLW\ KROGHUV E\ WKH DYHUDJH QX

QXPEHU RI VKDUHV XVHG IRU FDOFXODWLQJ WKH ED¥LF DQE XCPAWWDLR@J HDUQLQJIV S
PLOOLRQ

7KH GLOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DQG GLOXWHG XQ

XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV E\ WKH GLOXWHG ZHLJKWHG D

ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG IRU FDOFXODOWLQPMWKHLEDOXWHG XQGH
PLOOLRQ
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,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

%XVLQHVYVY FRPELQDWLRQV DQG JRRGZLOO

'XULQJ $KROG 'HOKDL]JH KDV FRPSOHWHG YDULRXV VWRUH DFTXLVLWL
Rl PLOOLRKY DOORFDWLRQ RI WKH IDLU YDOXHV RI WKH LGHQWLILDEOH
WKH JRRGZLOO DULVLQJ IURP WKH DFTXLMIMWDLRQRO®ORZIMQI WKH ILUVW

7RW
PLOOLRQ DFTXLVI

*RRGZLOO

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHW

&DVK DQG FDVK HTXLYDOHQWYV
,QYHQWRULHYV

/IRDQV

/HDVH OLDELOLWLHV

&XUUHQW OLDELOLWLHYV

)DLU YDOXH RI DVVHWYV DQG OLDELOLWLHY UHFRJQL]HG

7TRWDO SXUFKDVH FRQVLGHUDWLRQ
&DVK DFTXLUHG

$FTXLVLWLRQ RI EXVLQHVVHV QHW RI FDVK

$ UHFRQFLOLDWLRQ RI $KROG '"HOKDL]J]HxV JRRGZLOO EDODQFH ZKLFK |
IROORZV

PLOOLRQ

$V Rl '"HFHPEHU
$W FRVW
$FFXPXODWHG LPSDLUPHQW ORVVHV

2SHQLQJ FDUU\LQJ DPRXQW

$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV
([FKDQJH UDWH GLIIHUHQFHV

&ORVLQJ FDUU\LQJ DPRXQW

$V RI -XQH
$W FRVW
$FFXPXODWHG LPSDLUPHQW ORVVHYV

&ORVLQJ FDUU\LQJ DPRXQW

2Q -XQH $KROG 'HOKDL]H DQQRXQFHG WKDW )RRG /LRQ KDV DJUH
+DUYH\V 6XSHUPDUNHWY IURP 6RXWKHDVWHUQ *URFHUV 7KH VWRUHV
&DUROLQD DQG *HRUJLD DQG ZLOO EH FRQYHUWHG WR )RRG /LRQ VWR
H[SDQVLRQ LQ WKH VRXWKHDVW 8QLWHG 6WDWHV $V SDUW RI WKH WU

DVVRFLDWHVY WR VHUYH FXVWRPHUV DW WKH DFTXLUHG VWRUHV
*URFHUV DOVR LQFOXGHV WKH DFTXLVLWLRQ RI DQ DGGLWLRQDO GLVW
DFTXLVLWLRQV DUH FXUUHQWO\ H[SHFWHG WR FORVH LQ WKH ILUVW KI
FRQGLWLRQV

2Q -XQH BWRS 6KRS DQG .LQJ .XOOHQ DQQRXQFHG WKDW WKH\
$JUHHPHQW WKURXJK ZKLFK 6WRS 6KRS ZDV WR DFTXLUH .LQJ .XOOH
PDGH QRW WR SURFHHG ZLWK WKH DFTXLVLWLRQ EHFDXVH RI VLJQLILF
WKDW KDYH HPHUJHG VLQFH WKH DJUHHPHQW ZDV VLJQHG LQ 'HFHPEH
SDQGHPLF
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,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV
6HIJPHQW UHSRUWLQJ

$KROG 'HOKDL]HXxV UHWDLO RSHUDWLRQV DUH SUHVHQWHG LQ WZR UH?
FRQVLVWLQJ RI $KROG 'HOKDL]HXxV XQFRQVROLGDWHG MRLQW YHQWXU|
6*36 6 $ -05 DQG 37 /LRQ 6XSHU ,QGR 6XSHU ,QGR DV ZHOO DV
21ILFH LV SUHVHQWHG VHSDUDWHO\ 7KH RXQWLQJ SROLFLHV XVHG
DFFRXQWLQJ SROLFLHV XVHG IRU WKH |L@HDO VWDWHPHQWYVY DV GF

$00 UHSRUWDEOH VHIJPHQWY VHOO D ZLGH UDQJH RI SHULVKDEOH DQG
SURGXFWYV

5HSRUWDEOH VHJPHdWSHUDWLQJ LFOXKBWHYE LQ WKH UHSRUWDEOH VHIPHQW

7KH 8QLWHG 6WDWHYVY 6WRS 6KRS )RRG /LRQ 7KH *,$17 &RPSDQ\ +DQQDIRUG *LDQW )R

(XURSH $OEHUW +HLMQ LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
'"HOKDL]H /H /LRQ LQFOXGLQJ %HOJLXP DQG /X[HPERXUJ
$OEHUW &]JHFK 5HSXEOLF
ERO FRP LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
$0I1D %HWD *UHHFH
OHJD ,PDJH 5RPDQLD
'"HOKDL]H 6HUELD 5HSXEOLF RI 6HUELD
(WRV WKH 1HWKHUODQGV
*DOO *DOO WKH 1HWKHUODQGYV

2WKHU |,QFOXGHG LQ 2WKHU
2WKHU UHWDLO 8QFRQVROLGDWHG MRLQW YHQWXUHV -05 DQG 6XSHU ,QGR
*OREDO 6XSSRUW 2IILEBIREDO 6XSSRUW 2IILFH VWDII WKH 1IHWKHUODQGV %HOJLXP 6ZL
2Q )HEUXDU\ $KROG 'HOKDL]H 86$%$ DQQRXQFHG SODQV WR FORVH WKH OLGZHVW
EXVLQHVV LQ 4
4
7KH 8QLWHG
PLOOLRQ 6WDIWHV(XUR|SH

1HW VDOHYV

o)

21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVYV

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o

5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV o

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH o

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

4
7KH SQkWHG
PLOOLRQ 6WD[WHV(XUR|sH
1HW VDOHYV o
21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVYV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
SHVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

+DOI \HDU
PLOOLRQ
1HW VDOHV o
21 ZKLFK RQOLQH VDOHYV o
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
S5SHVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV o
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH o

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

+DOI \HDU
PLOOLRQ
1HW VDOHYV o
21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVYV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
S5SHVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV

$GGLWLRQDO LQIRUPDWLRQ
5HVXOWY LQ ORFDO FXUUHQF\ IRU WKH 8QLWHG 6WDWHYV DUH DV IROOF

4| 4 +< s

PLOOLRQ

1HW VDOHV
21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
 QWHULP ILQDQFLDO VWDWHPHQWYV

1HW VDOHYV

7KH 8QLWHG
PLOOLRQ 6WDWHV(XUR|[SH *UR:

6DOHV IURP RZQHG VWRUHV

6DOHV WR DQG IHHV IURP IUDQFKLVHHY DQG DIILOLDWHV O
2QOLQH VDOHV

‘:KROHVDOH VDOHYV

2WKHU VDOHV

1HW VDOHV

4

7KH 8QlLWHG
PLOOLRQ 6WDWHV(XUR|[SH *UR:

6DOHV IURP RZQHG VWRUHV

6DOHV WR DQG IHHV IURP IUDQFKLVHHY DQG DIILOLDWHV O
2QOLQH VDOHV

:KROHVDOH VDOHV

2WKHU VDOHV

1HW VDOHYV

+DOI \HDU

7KH 8QLWHG
PLOOLRQ 6WDWHV(XUR|SH *UR’

6DOHV IURP RZQHG VWRUHYV

6DOHV WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2Q0LQH VDOHV

:KROHVDOH VDOHYV

2WKHU VDOHYV

1HW VDOHV

+DOI \HDU

7KH 8QLWHG
PLOOLRQ 6 WDWHV(XUR|SH

6DOHV IURP RZQHG VWRUHV

6DOHY WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2QO0LQH VDOHV

:KROHVDOH VDOHYV

2WKHU VDOHYV

1HW VDOHYV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

([SHQVHV E\ QDWXUH
7KH DJJUHJDWH RI FRVW Rl VDOHVY DQG RSHUDWLQJX M[SHQVHV LV VSHF

4 | 4 +< +<

PLOOLRQ

&RVW RI SURGXFW
/IDERU FRVWYV

2WKHU RSHUDWLRQDO H[SHQVHV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HQW H[SHQVHV

5HQW LQFRPH

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW

7TRWDO H[SHQVHV E\ QDWXUH

,QFRPH WD[HV
7KH LQFUHDVH LQ WKH LQFRPH WD[ H[SHQVH LQ 4 DQG +< LV PD
FRPSDUHG WR 4 DQG +<

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV
'LYLGHQG RQ FRPPRQ VKDUHYV

2Q $sULO WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUY DSSURYHG
FRPPRQ VKDUH 7KH LQWHULP GLYLGHQG IRU R SHU FRPPRQ VK
7KH ILQDO GLYLGHQG RI SHU FRPPRQ VKDUH ZDV SDLG RQ $SULO
6KDUH EX\EDFN

2Q -DQXDU\ WKH &RPSDQ\ FRPPHQFHG WKH ELOOLRQ VKDUH EX
DQQRXQFHG RQ '"HFHPEHU ,Q WKH ILUVW KDOI RI WKH \HDU

ZHUH UHSXUFKDVHG DW DQ DYHUDJH SULFH RI SHU VKDUH 7KH SU

EHIRUH WKH HQG RI
7KH QXPEHU RI RXWVWDQGLQJ-KRAPRQ VKAIDWHY DV RHFHPEHU

3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWV

'LVFORVXUH RQ )(/5%

*LDQW )J)RRG DQQRXQFHG RQ )HEUXDU\ WKDW LW KDG UHDFKHG O
IRFDOV DQG WKH 8QLRQ /RFDOV RQ QHZ IRXU \HDU FROOHFWLYH
FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY ZHUH RULJLQDOO\ VFKHGXOHG
*LDQW )RRG DQG WKH 8QLRQ /RFDOV DJUHHG WR LQGHILQLWHO\ HIWHQ
SURYLGHG WKDW HLWKHU VLGH PD\ FDQFHO WKH H{WHQVLRQ DW DQ\ W
DSSOLFDEOH EDUJDLQLQJ XQLRQ PHPEHUV UDWLILHG WKH QHZ FROOHF

*LDQW )RRGxV QHJRWLDWLRQV ZLWK WKH 8QLRQ /RFDOV FRYHUHG DOO
DSSOLFDEOH EDUJDLQLQJ XQLW PHPEHUV 5HWLUHPHQW EHQHILWYV ZHL
DQG WKH 8QLRQ /RFDOV DOVR UHDFKHG D JHQHUDO DJUHHPHQW RQ *LI
)(/5%$ DQG 8)&: 3HQVLRQ 30DQ DQG WKH OLG $WODQWLF 8)&: DQG 3DUWL
WKH 30DQV 7KH 30DQV DUH ERWK PXOWL HPSOR\HU SODQV 7KH LPS(
WR WKH 30DQV UHPDLQV DOVR VXEMHFW WR IXUWKHU GLVEXVVLRQV D¢
VWDNHKROGHUV LQFOXGLQJ WKH 8 6 3HQVLRQ %HQHILW *XDUDQW\ &R
VLIJQLILFDQW FRQWULEXWLQJ HPSOR\HU WR WKH 30DQV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

,Q DGGLWLRQ DQG VXEMHFW WR 3%*& DSSURYDO RQ WKH SURSRVHG I[X
DJUHHG WR PDNH FRQWULEXWLRQV WR D QHZ VLQJOH HPSOR\HU SODQ
SURYLGH IRU IXWXUH VHUYLFH EHQHILWY DQG DFFUXHG EHQHILWYV LQ |
SDLG E\ WKH 3%*& IRU FHUWDLQ SDUWLFLSDQWY 7KH &RPSDQ\ LV FXUL
DJUHHPHQWY RQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG S
LQFUHDVH LQ LWV SHQVLRQ UHODWHG OLDELOLWLHYV ZLWK D FRUUHVSI

7KH QHIJRWLDWLRQV RQ WKLY PDWWHU DUH VWLOO RQJRLQJ DQG Z
QRW YDU\ PDWHULDOO\ IURP RXU SURSRUWLRQDWH VKDUH RI WKH GHIL
GLVFORYRIWHR) RXU &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV +RZ
\HW FRPSOHWHG DQG IDFWV DQG FLUFXPVWDQFHYVY PLJKW FKDQJH

7KH &RPSDQ\ ZLOO FRQWLQXH WR VHHN RSSRUWRROWILHYVPWERUHG XSHH A
SODQV DV WKRVH RSSRUWXQLWLHYVY DULVH I[URP WLPH WR WLPH
&DVK

7KH IROORZLQJ WDEOH SUHVHQWY WKH UHFRQFLOLDWLRQ EHWZHHQ W]
WKH VWDWHPHQW RI FDVK IORZVY DQG RQ WKH EDODQFH VKHHW

-XQH |['HFHPEHL
PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV
S5HVWULFWHG FDVK

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG RQ WKH EDODQFH VKHHW

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQGIRUMOORLRQDO FDVK
'"HFHPEHU PLOOLKKQFK LV IXOO\ RIIVHW E\ DQ LGHQWLFDO DPRXQW LQFOXGHG
OLDELOLWLHYV

JLQDQFLDO LQVWUXPHQWYV

)DLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI ILQDQFLDO LQV\
RI ILQDQFLDO LQVWUXPHQWY LQFOXGLQJ FXUUHQW SRUWLRQV FRPSD
LQVWUXPHQWY DUH LQFOXGHG RQ WKH EDODQFH VKHHW

'"HFHPEHU

&DUU\LQJ )DLU &DUU\LQJ )DI

PLOOLRQ

JLQDQFLDO DVVHWYV DW DPRUWL]HG FRVW

/IRDQV UHFHLYDEOH

7UDGH DQG RWKHU QRQ FXUUHQW UHFHLYDEOHYV
/HDVH UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP GHSRVLWYV DQG VLPLODU LQVWUXPHQWYV

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/
S5HLQVXUDQFH DVVHWYV
,QYHVWPHQWYV LQ GHEW LQVWUXPHQWYV

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'"HULYDWLYHV 0o o) o) 0o

7TRWDO ILQDQFLDO DVVHWYV

3DJH



,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

'"HFHPEHU

PLOOLRQ

JLQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW
1RWHYV

2WKHU ORDQV

JLQDQFLQJ REOLJDWLRQV

ORUWJDJHV SD\DEOH

$FFRXQWV SD\DEOH

6KRUW WHUP ERUURZLQJV

,QWHUHVW SD\DEOH

2WKHU

J)LODQFLDO OLDELOLWLHYV DW IDLU YDOXH WKURXJK SURILW RU ORVV
S5HLQVXUDQFH OLDELOLWLHYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'"HULYDWLYHV o) o]

7TRWDO ILQDQFLDO OLDELOLWLHYV H[FOXGLQJ OHDVH OLDELOLWLHYV

/HDVH OLDELOLWLHYV 13 1%

7TRWDO ILQDQFLDO OLDELOLWLHV 13 13
,ZVVXDQFH RI D ERQG

2Q ODUFK $KROG '"HOKDL]H DQQRXQFHG WKDW LW VXFFHVVIXOO\
UDWH ERQGV GXH LQ 7KH VHYHQ \HDU IL[HG UDWH ERQGYV EHDU D F
LVVXHG DW D SULFH RI RI WKH QRPLQDO YDOXH 7KH VHWWOHPHQ'

7KH QHW SURFHHGYV IURP WKH RITHULQJ KDYH EHHQ DSSOLHG WR W
FRUSRUDWH SXUSRVHYV

J)LQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ

2] $3KROG 'HOKDL]JHxVY FDWHJRULHY RI ILQDQFLDO LQVWUXPHQWYVY RQO\
DQRG UHLQVXUDQFH DVVHWY OLDELOLWLHV DUH PHDVXUHG DQG UHFRJ
7KHVH IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKLQ /HYHO
XVHV LQSXWV RWKHU WKDQ TXRWHG SULFHVY WKDW DUH REVHUYDEOH |
SULFHV RU LQGLUHFWO\ L H GHULYHG IURP SULFHV 7KH IDLU YDO X!
XVLQJ HLWKHU D PDUNHW RU LQFRPH DSSURDFK PDLQO\ SUHVHQW YDC
FRQWUDFWY DUH PHDVXUHG XVLQJ TXRWHG IRUZDUG H[FKDQJH UDWHYV
LQWHUHVW UDWHV WKDW PDWFK WKH PDWXULW\ RI WKH FRQWUDFWV
YDOXH RI HISHFWHG IXWXUH FDVK IORZV ([SHFWHG IXWXUH FDVK IORZ
\LHOG FXUYHV GHULYHG IURP TXRWHG LQWHUHVW UDWHYV

7R WKH HIWHQW WKDW QR FDVK FROODWHUDO LV FRQWUDFWXDOO\ UHT
LOQVWUXPHQWY LV DGMXVWHG IRU WKH FUHGLW ULVN RI WKH FRXQWHU
DQG DGMXVWHG IRU $KROG '"HOKDL]JH V RZQ FUHGLW ULVN FDOOHG 'HE
WHFKQLTXH IRU WKH &9% '9%$ FDOFXODWLRQ LV EDVHG RQ UHOHYDQW |

1R &9% '9$ DGMXVWPHQWY DUH PDGH WR WKH YDOXDWLRQ Rl FHUWDLC
$KROG 'HOKDL]H DQG LWV FRXQWHUSDUWLHY DUH UHTXLUHG WR SRVW
GHULYDWLYH H[FHHGV D WKUHVKROG GHILQHG LQ WKH FRQWUDFWXDO
UHGXFH WKH LPSDFW Rl ERWK WKH FRXQWHUSDUW)\ DQG $KROG 'HOKDL
RI WKH LQVWUXPHQW 7KH SRUWLRQ RI RXWVWDQGLRQHK HULYDWQYEYV V
'"HFHPEHU QLO
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,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU QRQ FXUUHQW UHFHLYD
SD\DEOH VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWY DQG F
DSSUR[LPDWH WKHLU IDLU YDOXHV EHFDXVH RI WKH VKRUW WHUP QDWW
EHFDXVH DQ\ H{SHFWHG UHFRYHUDELOLW\ ORVV LV UHIOHFWHG LQ DQ
ERUURZLQJV IRU ZKLFK DQ DFWLYH PDRWH @ SIpL WHNW BIQH RD WHICHRUOH SR |
SHULMAG IDLU YDOXH RI RWKHU QRQ GHULYDWLYH ILQDQFLDO DVVHWYV |
PDUNHW LV HVYWLPDWHG XVLQJ GLVFRXQWHE YADLMKL QURZDDQ Bl @\ WUHDW BN V

&RPPLWPHQWY DQG FRQWLQJHQFLHV

$ FRPSUHKHQVLYH RYHUYLHZ RI FRPPLWPHFWREHYG FRIQWILQREG RGE HIBVLQ
$KROG '"HOKDL]HxV J)LODQFLDO 6WDWHPHQWY DV SXEOLVKHG LQ WK
YHEUXDU\

8 6 VXSSO\ FKDLQ

2Q '"HFHPEHU $KROG 'HOKDL]H DQQRXQFHG WKDW LW LV LQYHVW
FKDLQ RSHUDWLRQV RQ WKH 8 6 (DVW &RDVW 7KLV LQFOXGHG LQYHVYV
'HOKDL]HIBR$HRRG IDFLOLWLHY WR EH FRQVWUXFWHG LQ WKH 8 6 1RUV
0D\ $KROG 'HOKDL]H 86$ HQWHUHG LQWR D \HDU VHUYLFH DJU|
LQ &RQQHFWLFXW DQG RQH LQ 3HQQV\OYDQLD 7KH GHYHORSPHQW RI \
VHUYLFHV ZLOO EH SURYLGHG WYX H\I ZL Q. COMMEWILVOK RXBH RQVROLGDWH (
VWDWHPHQW EDODQFH VKHHW DQG VWDWHPHQW RI FDVK IORZV 7KH I
UHODWHG WR WKLV DJUHHPHQW LV DSSUR[LPDWHO\ ELOOLRQ 7KH Ql
86 EXVLQHVVHV WR UHGXFH FRVWV LPSURYH VSHHG WR VKHOI HQKD
LPSURYH SURGXFW DYDLODELOLW)\ DQG IUHVKQHVV IRU FXVWRPHUV

6WRUH SRUWIROLR
6WRUH SRUWIROLR LQFOXGLQJ IUDQFKLVH DQG DIILOLDWH VWRUHYV

(QG|RQSHQ1§ &ORVEG (QG

4 DFTXJUHG VROG4

7KH 8QLWHG 6WDWHYV
(XURSH

7RWDO

7KH QXPEHU RI VWRUHKHV DWLWRBXETHVYHFLDOW\ VWRUHV (WRV DQG *DOO *DOO HQ(

(QG|RQSHQ1§ &ORVEG (QG
4

DFTXFUHG VRIOG4

7KH 8QLWHG 6WDWHYV
(XURSH

7TRWDO

7KH QXPEHU RI VWRUHKHV DWLWRBXETHVYHFLDOW\ VWRUHV (WRV DQG *DOO *DOO HQ(
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,QWHULP UHSRUW 6HFRQG TXDUWHU DQ
,QWHULP ILQDQFLDO VWDWHPHQWYV

6XEVHTXHQW HYHQWYV

6WRS 6KRS UHDFKHV WHQWDWLYH ZLWKGUDZDO DJUHHPHQW ZLWK OR
L QGXVWU\ 3HQVLRQ )XQG

$KROG 'HOKDL]H DQQRXQFHG RQ -XO\ WKDW LWV 8 6 EUDQG 6WF
DJUHHPHQW WR WHUPLQDWH LWV SDUWLFLSDWLRQ LQ WKH 8QLWHG )RH
8)&: O ,QGXVWU\ 3HQVLRQ )XQG WKH UIDWLRQDO 30DQU WKURXJK C
WUXVWHHY GHWHUPLQHG WR EH LQ WKH EHVW LQWHUHVWYV RI WKH 1DV

BHQGLQJ UDWLILFDWLRQ RI WKLY DJUHHPHQW 6WRS ©6KRS H[SHFWV W

PLOOLRQ PLOOLRQ RQ D SUH WD[ EDVLV WR IXOILOO 6WRS 6
DVVRFLDWHY DQG UHWLUHHYV LQ WKH 1DWLRQDO 30DQ 6WRS 6KRS ZL
FROWULEXWLRQ WR D WUDQVLWLRQ UHVHUYH IRU D QHZ YDULDEOH DQ
EHORZ 7KLV UHVXOWY LQ D WRWDO SD\PHQW RI PLOOLRQ PLOO
OLDELOLW\ DQG FRQWULEXWLRQ WR WKH WUDQVLWLRQ UHVHUYH WRWI
ZLWKGUDZDO OLDELOLW\ ZLOO EH VDWLVILHG E\ LQVWDOOPHQW SD\PH
$KRG' HBOI H Z IKHHRWH UBHFRIQ] H D SIRYIMRQ IO \WHVH DP RXQW ZKIFK Z 1QiP SDRWM UHVXOV - -

.URJHU DQG $OEHUWVRQV KDYH DOVR HQWHUHG LQWR VHSDUDWH WHQ
WKH 1DWLRQDO 30DQ 7UXVWHHYVY WR ZLWKGUDZ IURP WKH 1DWLRQDO 3
DSSURYHG E\ 6WRS 6KRS WKH 1DWLRQDO 30DQ ERDUG RI WUXVWHHV
FRQWLQJHQW XSRQ DSSURYDO DQG UDWLILFDWLRQ E\ 6WRS 6KRS DQC
XQLRQV ZKLFK LV H[SHFWHG WR RFFXU E\ 2FWREHU 7JRIHWKHU \
PDWHULDOO\ LPSURYH WKH VHFXULW\ RI SHQVLRQ EHQHILWV IRU DVVR
&RPSDQ\

=DDQGDP WKH 1HWKHUODQGYV $XJIJXVW

ODQDJHPHQW %RDUG

)UDQV 0XOOHU 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU

1DWDOLH .QLJKW &KLHI )LQDQFLDO 2IILFHU

HYLQ +ROW &KLHI ([HFXWLYH 2IILFHU $KROG 'HOKDL]H 86%

'RXWHU .RON &KLHI ([HFXWLYH 2IILFHU $KROG 'HOKDL]H (XURSH DQG |,
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, QWHULP UHSRUW 6HFRQG TXDUWHU DQC

J)LODQFLDO FDOHQGDU

$KROG '"HOKDL]JH V ILQDQFLDO \HDU FRQVLVWYV RI RU ZHHNV DQG H
$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI ZHHNV DQG H

7KH NH\ SXEOLFDWLRQ GDWHYV IRU DUH DV IROORZYV

I1RYHPEHU SHVXOWYV 4

&DXWLRQDU\ QRWLFH

7KLV FRPPXQLFDWLRQ LQFOXGHYV IRUZDUG ORRNLQJ VWDWHPHQWY $00 VWDWHPHQWYV R
ORRNLQJ VWDWHPHQWY :RUGV DQG H[SUHVVLRQV VXFK DV FRQWLQXH WR ZLOO UHDFI
XQFHUWDLQ W\ WLHV DFFHOHUDWLQJ UDLVLQJ UDLVHG JXLGDQFH WHQWDWLYH WR
FUHDWHY RQJRLQJ HIIHFW UG ZHHN ZHHN EDVLV LPSDFW HG GHWHUPLQH IXWXU
HQVXULQJ DV RI VXEMHFW WR H[WHQG H[WHQVLRQ VXEMHFW WR HIIHFW PLJKW IURF
H[SUHVVLRQV DUH W\SLFDOO\ XVHG WR LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHL
DFWXDO UHVXOWV RI .RQLQNOLMNH $KROG 'HOKDL]H 1 9 WKH U&RPSDQ\U WR GLIIHU PD
IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR
LPSOHPHQW LWV VWUDWHJI\ PDQDJH WKH JURZWK RI LWV EXVLQHVV RU UHDOL]JH WKH DQ
FRPSHWLWLRQ DQG SUHVVXUH RQ SURILW PDUJLQV LQ WKH IRRG UHWDLO LQGXVWU\ WK
WXUEXOHQFH LQ WKH JOREDO FDSLWDO PDUNHWYV QDWXUDO GLVDVWHUV SDQGHPLFV D
DQG KXPDQ ULJKWV GHYHORSPHQWY LQ WKH VXSSO\ FKDLQ GLVUXSWLRQ RI RSHUDWLRC
VXSSOLHUV WKH XQVXFFHVVIXO RSHUDWLRQ RI WKH &RPSDQ\xV IUDQFKLVHG DQG DIILOL
WR SDVV RQ FRVW LQFUHDVHV WR SULFHV ULVNV UHODWHG WR FRUSRUDWH UHVSRQVLE
SURGXFW OLDELOLW\ FODLPVY DQG DGYHUVH SXEOLFLW\ HQYLURQPHQWDO OLDELOLWLHV
OHDVHV FRPSHWLWLYH ODERU PDUNHWY FKDQJHV LQ ODERU FRQGLWLRQV DQG ODERU
&RPSDQ\xV GHILQHG EHQHILW SHQVLRQ SODQV WKH IDLOXUH RU EUHDFK RI VHFXULW\ R
FRPSOHWH GLYHVWLWXUHY DQG WKH HIITHFW RI FRQWLQJHQW OLDELOLWLHY DULVLQJ IUF
XQH[SHFWHG RXWFRPHV LQ WKH &RPSDQ\xV OHJDO SURFHHGLQJV DGGLWLRQDO H[SHQVI
ZLWK IHGHUDO UHJLRQDO VWDWH DQG ORFDO ODZV DQG UHJXODWLRQV XQH[SHFWHG R
&RPSDQ\xV RXWVWDQGLQJ ILQDQFLDO GHEW WKH &RPSDQ\xV DELOLW\ WR JHQHUDWH SR
LQ UHIHUHQFH LQWHUHVW UDWH WKH LPSDFW RI GRZQJUDGHV RI WKH &RPSDQ\xV FUHGL
FRVW RI ERUURZLQJ H[FKDQJH UDWH IOXFWXDWLRQV LQKHUHQW OLPLWDWLRQV LQ WKH
VWDQGDUGY DGYHUVH UHVXOWY DULVLQJ IURP WKH &RPSDQ\xV FODLPV DJDLQVW LWV V
DSSURSULDWH UHDO HVWDWH RU HQWHU LQWR UHDO HVWDWH OHDVHV RQ FRPPHUFLDOO
&RPSDQ\xV SXEOLF ILOLQJY DQG RWKHU GLVFORVXUHV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW WKH FXUUHQW YLHZV RI WKH &RPSDQ\xV PDQI
FXUUHQWO\ DYDLODEOH WR WKH &RPSDQ\xV PDQDJHPHQW )RUZDUG ORRNLQJ VWDWHPH(
&RPSDQ\ GRHV QRW DVVXPH DQ\ REOLJDWLRQ WR XSGDWH VXFK VWDWHPHQWY H[FHSW L

JRU PRUH LQIRUPDWLRQ

3UHVV RIILFH ,QYHVWRU 5HODWLRQV 6RFLDO PHBLWWHU #$KROG'HOKDL]H

<RX7XEH #$KROG'HOKDL]H

ILQNHG,Q #$KROG 'HOKDL]H
$KROG 'HOKDL]H LV RQH RI WKH ZRUOGxV ODUJHVW IRRG UHWDLO JURXSY DQG D OHDGHL
JUHDW ORFDO EUDQGV VHUYHYV PLOOLRQ FXVWRPHUV HDFK ZHHN LQ (XURSH WKH 8QL
HPSOR\ DVVRFLDWHYV LQ JURFHU\ DQG VSHFLDOW\ VWRUHY DQG LQFOXGH WKH
RQOLQH JURFHUV LQ WKH %HQHOX[ DQG WKH 8QLWHG 6WDWHV $KROG 'HOKDL]H EUDQGYV
UHVSRQVLEO\ VXSSRUWLQJ ORFDO FRPPXQLWLHY DQG KHOSLQJ FXVWRPHUYV PDNH KHDO
IHWKHUODQGV $KROG 'HOKDL]H LV OLVWHG RQ WKH (XURQH[W $PVWHUGDP DQG %UXVVH
'"HSRVLWDU\ 5SHFHLSWYVY DUH WUDGHG RQ WKH RYHU WKH FRXQWHU PDUNHW LQ WKH 8 6 D
WLFNHU $'51< )RU PRUH L QI|RAZEZDMKIRRIG GHOMDIVIH HY ERIPW
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