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Lowdham Leisureworld Ltd

Strategic Report for the Year Ended 31 January 2018

The directors present their strategic report for the year ended 31 January 2018.
Principal activity

The principal activity of the company is the retail of caravans and motorhomes, parts and accessories and aftersales servicing
work.

Fair review of the business

The boom in the leisure vehicle market over the past 3 years has continued into the 2017/18 financial year and annual turnover
increased to £47m (up 14% versus 2016/7). For touring caravans there were signs growth had peaked towards the end of the
reporting period and this has been confirmed by early trading in 2018, although poor weather has also had an impact and by
historical standards post year-end trading remains good. Motorhome demand since the year-end is also attected but to a lesser
extent,

Gross profits are higher, as would be expected, however gross margin is down to 13% from 14.4% in 2016/17 due to the
inflationary pressures from a weak sterling impacting vehicle retail and cost prices. In real terms the business has slightly
improved monetary gross profit in the year despite retail price increases. We do however expect gross profits to come under some
pressure next year,

Looking at costs, employment costs have risen in the year by 8% due to a combination of management restructuring, annual pay
mcreases and bonuses payable as a result of the results achieved. Most other overhead costs remained consistent with prior year
with the exception of some one-off exceptional costs for redundancy, security and site maintenance. In addition the Ssangyong
motor franchise was added to the business in the year and incurred running costs of £50k, sustaining a net loss of £32k. It is now
profitable in post year-end trading and is one of the strongest dealers in the UK.

Net profit on ordinary activities before taxation have fallen slightly to £1,057,525 (2017: £1,110,033).

The strong performance for the year has increased the Net Assets of the business to £3,883,636 (2017: £3,035,812) and in addition
the Net Current Asset position has also improved through tight working capital control.

The company's key financial and other performance indicators during the year were as follows:

Unit 2018 2017
Turnover £ 47,229,560 41,419,950
Gross profit margin % 13 14
Net profit £ 1,057,525 1,110,033
Net current asscts £ 3,245,736 2,581,393

The outlook for the business remains good. Demand is softening slightly in early 2018 trading and there is pressure on margins
due to some increased price competition (which is expected to continue) however the business is in a good position to react to
these market changes. The directors consider that underlying support for a strong market remains, being access to pensions for the
over 55s, the weak British Pound making overseas holidays more expensive and the perceived threat of terrorism abroad. It was
expected that the post-Brexit inflationary impact on domestic prices due to a weak sterling {making imported product niore
expensive), might temper the market in the UK, however any softening in demand is expected to be only modest and the directors
remain cautiously optimistic for the future.
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Lowdham Leisureworld Ltd

Strategic Report for the Year Ended 31 January 2018

Principal risks and uncertainties

The principal risk of the business is rclated to the scasonal nature of the industry and the post-Brexit slowing of cconomic growth
in the UK which may impact cn the demand for luxury goods like caravans and motorhomes. The directors are confident that
safeguards are in place to prevent any scrious impact that these risks may causc to the business. These include a seat on the Board
of Directors at the NCC (Roger Crafts, Chairman) for timely industry insight, close relationships with manufacturers and
suppliers, access to credit and an excellent relationship with the bank, and a strong cash position in the business.

Currency fluctuations also present a risk to the business however these are managed either by hedging via forward contracts which
sceure an agreed rate of exchange for future currency purchases or by agreement with overscas supplicrs for payment to be made
i1 GBP sterling, thereby minimising or even eliminating such risk.

Approved by the Board on 17 July 2018 and signed on its behalt by:

Mr W R Crafts
Director

Page 3



Lowdham Leisureworld Ltd

Directors’ Report for the Year Ended 31 January 2018

The directors present their report and the financial statements for the year ended 31 January 2018.
Directors of the company

The directors who held office during the vear were as follows:

Mr 1 E Brown (appointed 1 August 2017)

Mrs J A Crafts - Company secretary and director

Mrs E L Sharpe - Company secretary and director

Mr S R Sharpe (appointed 1 August 2017)

Mr W R Crafts

Financial instruments
Objectives and policies

The company's principal financial instruments comprise bank overdrafts, cash and short-term deposits. The main purpose of these
financial instruments is to manage the company's funding and liquidity requirements. The company has other financial assets and
liabilities such as trade debtors and trade creditors, which arise directly from its operations.

The principal financial risks to which the company is exposed are those of liquidity, interest rate, and credit. Each of these is
managed in accordance with board-approved policies. These policies are set out below the price risk, credit risk, liquidity risk and
cash flow risk heading.

The company makes use of hedging or derivative financial instruments as described below.
Price risk, credit visk, liguidity risk and cash flow risk

In respect of bank balances, the liquidity risk is managed by maintaining a balance between the continuity of funding and
flexibility through the use of overdrafts at floating rates of interest. All of the business' cash balances are held in such a way that
achicves a competitive rate of interest. The business makes use of money market facilities where funds are available.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers and the
regular monitoring of amounts outstanding for both time and credit limits. The amounts presented in the balance sheet are net of
allowances for doubtful debtors.

Trade crediters’ liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

The business is a lessee in respect of finance leased assets. The liquidity risk in respect of these is managed by ensuring that there
are sufficient funds to meet the payments.

There is a foreign exchange risk in relation to the fluctuation in currency values relating to the acquisition of stock from outside
the United Kingdom. The directors have sought to address these factors with a view to obtaining, where practical, contractual

cover for purchase liability settlement exposure by means of foreign curtrency forward contracts.

Future developments

The directors expect a similar performance for the year ending 31 January 2018,
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Lowdham Leisureworld Ltd

Directors’ Report for the Year Ended 31 January 2018

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any relevant audit
information and to establish that the company's auditors are aware of that information. The directors confirm that there is no
relevant information that they know of and of which they know the auditors are unaware.

Approved by the Board on 17 July 2018 and signed on its behalf by:

Mr W R Crafts
Director
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Lowdham Leisureworld Ltd
Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that peried. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
= make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business,

The directors arc responsible for keeping adequate accounting records that are sufficient to show and cxplain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Lowdham Leisureworld Ltd

Independent Auditor’s Report to the Members of Lowdham Leisureworld Ltd
Opinion

We have audited the financial statcments of Lowdham Leisureworld Ltd (the ‘company') for the year ended 31 January 2018,
which comprise the Statement of Income and Retained Earnings, Balance Sheet, Statement of Cash Flows, and Notes to the
Financial Statements, including a summary of significant accounting policics. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of [reland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 January 2018 and of its profit for the year then ended,
+  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006,
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:
< the directors” use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant
*  doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual
report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial statements does not cover
the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. [f we identify such material inconsistencies or apparent material
misstatements, we are required 1o determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we arc required to report that fact.

We have nothing to report in this regard.
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Lowdham Leisureworld Ltd

Independent Auditor’s Report to the Members of Lowdham Leisureworld Ltd

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, bascd on the work undertaken in the course of the audit:

the information given in the Strategic Report and Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion:

adcquate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+  certain disclosures of directors” remuneration specified by law are not madge; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As cxplained more fully in the Statement of Dircetors' Responsibilities [sct out on page 6], the dircetors arc responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due Lo [taud or error,

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the cconomice decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs (UK), we cxercise professional judgment and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

*  basis for our opinion. The risk of neot detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.
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Lowdham Leisureworld Ltd
Independent Auditor’s Report to the Members of Lowdham Leisureworld Ltd

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
company's ability to contitue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
maodify our opinion, QOur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
= the company to express an opinion on the financial statements. We are responsible for the direction, supervision and
performance of the company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any signitficant deficiencies in internal control that we identity during our audit.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assumc
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Neil Coupland FCA (Senior Statutory Auditor)

For and on behalf of RWB CA Limited, Statutory Auditor
Northgate House

North Gate

New Bastford

Nottingham

NG7 7BQ

17 July 2018
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Lowdham Leisureworld Ltd

Statement of Income and Retained Earnings for the Year Ended 31 January 2018

2018 2017
Note £ £

Turnover 3 47,229,560 41,419,950
Cost of sales {41,080,299) (35,468,839)
Gross profit 6,149,261 5,951,111
Administrative expenses (5,202,681) (4,844,574)
Other operating income 4 127,710 123,970
Operating profit 6 1,074,290 1,230,507
Other interest receivable and similar income 7 {16,189) (120,474)
Interest payable and similar charges 8 {576) -

{16,765) (120,474)
Profit on ordinary activities before taxation 1,057,525 1,110,033
Tax on profit on ordinary activities 12 (209,700) (249,654)
Profit for the financial year and total comprehensive income 847,825 860,379
Retained earnings brought forward 2,035,809 1,175,431
Retained earnings carried forward 2,883,634 2,035,810

The notes on pages 13 to 27 form aIE) inte%{)ﬂl part of these financial statements.
age



Lowdham Leisureworld Ltd

(Registration number: 05223956)
Balance Sheet as at 31 January 2018

2018 2017
Note £ £
Fixed assets
Tangible assets 13 812,490 468,943
Investments 14 19,700 19,700
832,190 488,643

Current assets
Stocks 15 13,538,026 9,257,934
Debtors 16 1,016,323 685,950
Other financial assets 17 - 16,242
Cash at bank and in hand 18 1,098,396 2,574,306

15,652,745 12,534,432
Creditors: Amounts falling due within one year 9 (12,407,009) (9,953,039}
Net current assets 3,245,730 2,581,393
Total assets less current liabilities 4,077,926 3,070,036
Creditors: Amounts falling due atter more than one year M (172,607) (19,700}
Provisions for liabilities 20 {21,683) (14,524)
Net assets 3,883,630 3,035,812
Capital and reserves
Called up share capital 22 1,000,002 1,000,002
Profit and loss account 23 2,883,634 2,035,810
Shareholders' funds 3,883,630 3,035,812

Approved and authorised by the Board on 17 July 2018 and signed on its behalf by:

Mr W R Crafts
Director

The notes on pages 13 to 27 form a% inte%ﬁal part of these financial statements.
age



Lowdham Leisureworld Ltd

Statement of Cash Flows for the Year Ended 31 January 2018

Cash flows from operating activities

Profit for the year

Adjustments to cash flows from non-cash items
Depreciation and amortisation

(Profit)/loss on disposal of tangible assets
Finance income

Finance costs

Income tax expense

Working capital adjustments
(Increase)/decrease in stocks
Increase in trade debtors

Increase in trade creditors

Cash generated from operations
Income taxcs paid

Net cash flow from operating activities

Cash flows from investing activities
Interest received
Acquisitions of tangible assets

Proceeds from sale of tangible assets
Net cash flows from investing activities

Cash flows from [inancing activities
Interest paid

Proceeds from bank borrowing draw downs

Net cash flows from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 February

Cash and cash equivalents at 31 January

The notes on pages 13 to 27 form an inte

Note

|— |5 |- | o

I~

hn
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e

2018 2017
£ £
847,825 860,379
102,278 88,706
(2.551) 171
16,189 120,474
576 -
209,700 249,654
1,174,017 1,319,384
(4,280,092) 493,923
(330,373) (494,226)
2,379,975 998,326
(1,056,473) 2,317,407
(251,437) (191,550)
(1,307,910) 2,125,857
53 92
(468,042) (155,981)
24,768 -
(443,221) (155,889)
(576) -
275,797 -
275,221 -
(1,475.910) 1,969,968
2,574,306 604,338
1,098,396 2,574,306

%aal part of these financial statements,



Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

1  General information

Lowdham Leisureworld Limited is a limited company incorporated and domiciled in the United Kingdom. The address of its

registered office and principle place of business is disclosed on page 1.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Treland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the accounting
policies certain items are shown at fair value.

The financial staternents are prepared in sterling, which is the functional currency of the entity.

Judgements

The company did not make any significant judgements (apart from those involving estimations which are detailed in the notes
below) that have a significant effect on the amounts recognised in the financial statements.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision of services in the
ordinary coursc of the company’s activitics. Turnover is shown net of sales/valuc added tax, returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for cach of the company's activitics.

Foreign currency transactions and balances

Transactions in foreign currencies are recorded at the exchange rate ruling at the date of the transaction. Monetary assets and
liahilities denominated in foreign currencies are retranslated at the closing rates at the balance sheet date. All exchange differences
are included in the profit and loss account.

Tax
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a change

attributable to an item of income or expense recognised as other comprehensive income is also recognised directly in other
comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by
the reporting date in the countries where the company operates and generates taxable income.
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the financial
statements,

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the reporting date and
that are cxpected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent accumulated
impairment losses.
The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over their estimated
usclul lives, as follows:

Asset class Depreciation method and rate

Short leasehold land and buildings 5% straight line

Motoer vehicles 20% -25% reducing balance

Furniture, fittings and equipment 20% straight line/ 25% reducing balance
Plant and machingry 33.33% straight line/ 25% reducing balance

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acquisition is measured at the
aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed, and equity instruments issued by the
group in exchange for control of the acquired, plus any costs directly attributable to the business combination. When a business
combination agreement provides for an adjustment to the cost of the combination contingent on future events, the group includes
the estimated amount of that adjustment in the cost of the combination at the acquisition date if the adjustment is probable and can
be measured reliably.

Investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are initially measured at
fair value, with changes in fair value recognised in profit or loss. Investments in equity shares which are not publicly traded and
where fair value cannot be measured reliably are measured at cost less impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective interest method. Dividends on
equity securities are recognised in income when receivable.

Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an insignificant risk of change in value.
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Lowdham Leisureworld Ltd
Notes to the Financial Statements for the Year Ended 31 January 2018

Trade debtors

Trade debtors arc amounts duc from customers for merchandise sold or services performed in the ordinary course of business.
Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost using the
cffective interest method, less provision for impairment. A provision for the impairment of trade debtors is established when there
18 objective evidence that the company will not be able to collect all amounts due according to the original terms of the
receivables.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is determined using the
first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the inventories to their present location and condition. At each reporting date, stocks
are assessed for impairment. If stocks are impaired, the carrying amount is reduced to its selling price less costs to complete and
sell; the impairment loss is recognised immediately in profit or loss.

Trade ereditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if the company does not have an unconditional right, at the end of
the reporting period, to defer settlement of the creditor for at least twelve months after the reporting date. If there is an
unconditional right to defer settlement for at least twelve months afier the reporting date, they are presented as non-current
liahilities,

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using the effective
interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, nct of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the amount due on
redemption being recognised as a charge to the Profit and Loss Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and similar charges.
Borrowings are classificd as current liabilitics unless the company has an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date.

Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past event, it is probable that the
cntity will be required to transfer cconomic benefits in scttlement and the amount of the obligation can be estimated reliably.
Provisions are recognised as a liability in the balance sheet and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation at the reporting date and
subsequently reviewed at each reporting date and adjusted to reflect the current best estimate of the amount that would be required
to scttle the obligation. Any adjustments to the amounts previously recognised are recognised in profit or loss unless the provision
was originally recognised as part of the cost of an asset. When a provision is measured at the present value of the amount expected
to be required to settle the obligation, the unwinding of the discount is recognised as a finance cost in profit or loss in the period it
arises.
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

Leases

Leascs in which substantially all the risks and rewards of owncership arc retained by the lessor are classificd as operating leascs.
Payments made under operating leases are charged to profit or loss on a straight-line basis over the period of the lease.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources received
or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of money is
material, the initial measurement is on a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the company has no
legal or constructive cbligation to pay further contributions even it the fund does not hold sufficient assets to pay all employees
the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If contribution
payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as either
financial assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Recognition and measurement

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment for an asset is deferred
beyond normal business terms or financed at a rate of interest that is not a market rate, in which case the asset is measured at the
present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Impairment

A regview for indicators of impairment is carried out at each reporting date, with the recoverable amount being estimated where
such indicators exist. Where the carrying value exceeds the recoverable amount, the asset is impaired accordingly. Prior
impairments arc also reviewed for possible reversal at cach reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable amount of an individual asset, an
estimate is made of the recoverable amount of the cash-generating unit to which the asset belongs. The cash-generating unit is the
smallest identifiable group of assets that includes the asset and generates cash inflows that are largely independent of the cash

inflows from other asszts or groups of assets,

3  Revenue

The analysis of the company's revenue for the year from continuing operations is as follows:

2018 2017
£ £
Sale of goods 46,852,571 41,120,120
Commissions received 301,989 224,830
Other revenue 75,000 75,000
47,229,560 41,419,950
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

4  Other operating income

The analysis of the company's other operating income for the year is as follows:

Rent receivable

Miscellaneous other operating income

5 Other gains and losses

The analysis of the company's other gains and losses for the year is as follows:

Gain (loss) on disposal of property, plant and equipment

6 Operating profit

Arrived at after charging/(crediting)

Depreciation expense

Foreign exchange gains

Operating lease expense - property

Operating lease expense - plant and machinery

(Profit)/1oss on disposal of property, plant and equipment

7 Other interest receivable and similar income

Interest income on bank deposits

Net gain/(loss) on derivative

8 Interest payable and similar expenses

Interest on bank overdrafts and borrowings

2018 2017
£ £
116,442 101,272
11,268 22,698
127,710 123,970
2018 2017
£ £
2,551 (171)
2018 2017
£ £
102,278 88,705
(38,042) ;
42,227 35,000
43,514 48,387
(2,551) 171
2018 2017
£ £
53 92
(16,242) (120,566)
6,189 (120,474)
2018 2017
£ £
576 ;
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

9 Staff costs

The aggregate payroll costs (including directors' remuneration} were as follows:

2018 2017
£ £
Wages and salaries 3,564,276 3,338,469
Social sceurity costs 317,240 288,230
Pension costs, defined contribution scheme 33,818 26,138
Other employee expense 68,764 41,988
3,984,098 3,694,825

The average number of persons employed by the company (including directors) during the year, analysed by category was as
follows:

2018 2017
No. No.
Workshop and parts 63 63
Administrative 41 40
Sales 23 23
Management 6 6
133 132
10 Directors' remuneration
The directors' remuneration for the year was as follows:
2018 2017
£ £
Remuneration 199,336 30,903
11 Auditors' remuneration
2018 2017
£ £
Audit of the financial statements 7450 7,300
Other fees to auditors
Taxation compliance services 2,050 2,000
All other non-audit services 2,243 9,240
4,293 11,240
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

12 Taxation

Tax charged/{credited) in the income statement

2018 2017
£ £
Current taxation
UK corporation tax 202,542 251,458
Deferred taxation
Arising from origination and reversal of timing differences 7,158 {1,804)
Tax expensc in the income statement 209,700 249,654

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2017 - the same as the
standard rate of corporation tax in the UK) of 19% (2017 - 20%).
The differences are reconciled below:

2018 2017
£ £

Profit before tax 1,057,525 1,110,033
Corporation tax at standard rate 200,930 222007
Increase (decrease) from effect of different UK tax rates on some earnings 1,707 -
Effect of revenues exempt from taxation 3,086 24,114
Effect of expense not deductible in determining taxable profit (tax loss) 1,338 1,545
Deferred tax expense (credit) relating to changes in tax rates or laws 7,159 {1,804)
Tax increase (decrease) from cifect of capital allowances and depreciation (4,520) 3,757
Tax increase (decrease) from efiect of indexation allowance on capital gains - 35
Total tax charge 209,700 249,654
Deferred tax
Deferred tax assets and liabilities

Liability
2018 £
Difference between accumulated depreciation and amortisation and capital allowances 21,683

Liability
2017 £
Difference between accumulated depreciation and amortisation and capital allowances 14,524
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

13 Tangible assets

Furniture,
Land and fittings and Plant and
buildings equipment Motor vehicles equipment Total
£ £ £ £ £
Cost or valuation
At 1 February
2017 241,143 316,691 180,324 118,448 856,606
Additions 332,695 28,422 39,216 47,709 468,042
Disposals - - (57,570) - (57,570)
At 31 January
2018 573,838 345,113 181,970 166,157 1,267,078
Depreciation
At 1 February
2017 27,056 194,663 83,193 82,751 387,663
Charge for the year 12,939 44,249 31,751 13,339 102,278
Eliminated on
disposal - - (35,353) - (35,353)
At 31 January
2018 39,995 238,912 79,591 96,090 454,588
Carrving amount
At 31 January
2018 533,843 106,201 102,379 70,067 812,490
At 31 January
2017 214,087 122,028 97,131 35,697 468,943

Included within the net book value of land and buildings above is Nil (2017 - £Nil) in respect of freehold land and buildings and £
533,843 (2017 - £214,087) in respect of short leasehold land and buildings.
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

14 Investments in subsidiaries, joint ventures and associates

2018 2017

£ £
Investments in subsidiaries 19,700 19,700
Subsidiaries £
Cost or valuation
At 1 Fcbruary 2017 364,881
Provision
At 1 February 2017 345,181
Carrying amount
At 31 January 2018 19,700

19,700

At 31 January 2017

Details of undertakings

Details of the investments (including principal place of business of unincorporated entities) in which the company holds 20% or
more of the nominal value of any class of share capital are as follows:

Proportion of voting rights
Undertaking Registered office Holding and shares held
2018 2017

Subsidiary undertakings

Colin's Caravans of Berkshire

Limited England and Wales Class A 100% 100%

The prineipal activity of Colin's Caravans of Berkshire Limited is dormant.

The profit for the financial period of Colin's Caravans of Berkshire Limited was £- and the aggregate amount of capital and
reserves at the end of the period was £19,700.

15 Stocks
2018 2017
£ £
Finished goods and goods for resale 13,538,026 9,257,934
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

16 Debtors
2018 2017
£ £
Trade debtors 544,908 182,173
(ther debtors 399,061 366,336
Prepayments 72,354 137,441
Total current trade and other debtors 1,016,323 685,950
17 Other financial assets (current and non-current)
2018 2017
£ £
Current financial assets
Derivatives used for hedging - 16,242

The company makes use of foreign currency forward contracts to hedge against the movements in currency rates. As required
under FRS 102 the value of this hedging derivative has been included in the financial statements,

18 Cash and cash equivalents

2018 2017
£ £
Cash on hand 075 075
Cash at bank 1,097,721 2,573,631
1,098,396 2,574,306
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Lowdham Leisureworld Ltd

Notes to the Financial Statements for the Year Ended 31 January 2018

19 Creditors

2018 2017
Note £ £

Due within one vear
Loans and borrowings 122,891 -
Trade creditors 10,009,355 7,661,715
Amounts due to related parties 26 411,929 482,092
Social security and other taxes 60,539 61,527
Other payables 1,055,550 089,806
Accrued expenses 544,182 500,441
Income tax liability 12 202,563 251,458

12,407,009 9,953,039
Due after one year
Loans and borrowings 152,907 -
Other non-current financial liabilities 19,700 19,700

172,607 19,700

The trade creditors include an amount of £9,150,568 (2017 - £7,416,455) of which £3,914,763 (2017 - £3,162,734) is secured by
way of an unscheduled debenture, incorporating a fixed and floating charge over all current and future assets of the company.
£3,126,999 (2017 - £2.961,894) is secured by two separate unlimited personal guarantees by Mr W R Crafts and Mrs J A Crafts
and also a cross company guarantee with Lowdham Outdoor Leisure Limited. £2,108,800 (2017 - £1,291,827) is secured by way
of an unlimited cross company guarantee with Lowdham Outdoor Leisure Limited.

All bank borrowings are secured by way of a debenture dated Sth October 2004, incorporating a fixed and floating charge over all

current and future assets of the company.

20 Deferred tax and other provisions

Deferred tax Total
£ £
At 1 February 2017 14,524 14,524
Increase (decrease) in existing provisions 7,159 7,159
At 31 January 2018 21,683 21,633

21 Pension and other schemes
Defined contribution pension scheme

The company operates a defined contribution pension scheme, The pension cost charge for the year represents contributions
payable by the company to the scheme and amounted to £33,818 (2017 - £26,138).
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22 Share capital

Allotted, called up and fully paid shares

2018 2017
No. £ No. £
Ordinary shares of £1 each 1,000,002 1,000,002 1,000,002 1,000,002
23 Reserves
Profit and loss account
This reserve records retained earnings and accumulated losses.
24 Obligations under leases and hire purchase contracts
Operating leases
The total of future minimum lease payments is as follows:
2018 2017
£ £
Not later than one year 17,852 3,055
Later than one year and not later than five years 127,990 81,187
Later than five years 312,500 1.838
458,342 86,080

The amount of non-cancellable operating lease payments recognised as an expense during the year was £123,845 (2017 - £83,387

).

25 Commitments

Capital commitments

The total amount contracted for but not provided in the financial statements was £120,779 (2017 - £Nil).
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Notes to the Financial Statements for the Year Ended 31 January 2018

26 Related party transactions
Key management personnel

Directors' Loan Accounts & Guarantees
Elite Retirement Account

Summary of transactions with key management

Mr W R Crafts and Mrs J A Crafts operate a single joint directors' loan account which remained in credit throughout the period
and thercfore no interest has been charged.

Atthe year end £411,929 (2017 - £482,092) is payable in under one year,

The company operates premises in Bingham owned by Elite Retirement pension fund which provides retirement benefits for all of
the Directors and a key manager.

Both Mr W R Crafts and Mrs J A Crafts have directors' loan accounts with the company, they have also signed personal deeds of
guarantee and indemnity in relation to the company debts.

Summary of transactions with subsidiaries

Colin's Caravans of Berkshire Limited. A 100% owned subsidiary of Lowdham Leisureworld Limited.
The company is dormant and therefore no transactions have occurred between the companies during the year.

Summary of transactions with other related parties

Lowdham Qutdoor Leisure Limited

Income and receivables from related parties
Other related

parties
2018 £
Sale of goods 1,630,867
Recharges 2,320,691
3,951,558
Amounts receivable from related party 79,168

Other related

parties
2017 £
Sale of goods 1,057,318
Recharges 1,622,963
2,680,281
Amounts receivable from related party 69,209
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Expenditure with and payables to related parties

2018

Purchase of goods
Recharges

Rent

Amounts payable to related party

2017

Purchase of goods
Recharges

Rent

Amounts payable to related party

Other related

Subsidiary Key management parties
£ £ £
- - 2,732,657
- - 272,412
- 42.000 -
- 42.000 3,005,069
19,700 411,929 2,131
Other related
Subsidiary Key management parties
£ £ £
- - 2,192,013
- - 167,582
- 35,000 -
- 35,000 2,359,595
19,700 482,092 55
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27 Financial instruments

The carrying amount for each category of financial instrument is as follows:

218 2017
£ £
Financial assets measured at fair value through profit or loss - 16,242
Financial assets that are debt instruments measured at amortised cost 2,114,719 3,260,256
Financial assets that are equity instruments measured at cost less impairment 19,700 19,700
2,134,419 3,296,198
Financial liabilities maasured at amortised cost {12,407,009) (9,953,039)
(12,407,009) (9,953,039)

Financial assets measured at amortised cost comprise cash, trade debtors, other debtors, prepayments and amounts owed by group
undertakings.

Financial assets measured at cost less impairment comprise of unlisted investments.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors, aceruals and amounts due to group
undertakings.

Derivatives

Foreign currency forward contracts
The company makes use of foreign currency forward contracts to hedge against movements in currency rates. These are included
at fair value of £Nil (2017 - £16,242).

28 Controlling Party

The company is controlled by the directors who own 100% of the called up share capital.

29 Limitation liability agreement

On 4th April 2018 the members approved the resolution for the Company to enter into a Limitation Liability Agreement with its
Auditors. This agreement is limited to the period of one year from the date of approval by the members. A summary of the
principal terms is that the agreement limits the amount of any liability owed to the Company by the Auditor in respect of
negligence, default, breach of duty or trust, occurring in the course of the audit of these accounts of which the Auditor may be
guilty. The agreement will not limit the amount of the Auditor liability for fraud or regulations. The maximum amount of the
Auditor’s Liability to the company shall not exceed £1,000,000. In accordance with section 537 of the Companies Act 2006 this
agreement does not limit the Auditor’s liability to less than that which would be fair and reasonable as so determined in
accordance with that section. The Auditor in this case refers to RWB CA Limited and its directors, employees, consultants and any
other person for whorm RWB CA Limited is vicariously liable.
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