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We Are Very Social Limited
STRATEGIC REPORT

REVIEW OF BUSINESS

The penod covered by this report is {2 months to 31 Decemnber 2017, During the year, the group grew tumover
by over 19%s through new and existing customer wins globally. The operating profit was £3.2m (2016, £5.4m),
down 41% on prior year 2016 was an exceptional year for foreign exchange gains from the Brexit referendum
that was not repeated in 2017. The Group continues to experience strong organic growth in particular laly,
Germany, Australia and China all expeniencing substantial turmover and operating profit growth. In order to
service the addihonal growth, headcount grew 10% During the year the Brazilan operation was dissolved and
SCRM was s0]d to its management team and an investment in technology company was acquired

The group also invested sigmificantly 1 the development of new systems. the implementation of which
commenced in 2017 and ts expected to complete in 2018

FUTURE DEVELOPMENTS

The Company and Group wi!ll continue to cap lahise on marketing service opportunities ansing around social
med:a and related activities on behalf of current and prospective clients around the world

KEY PERFORMANCE INDICATORS

The rable below sety out what are considered 10 be the key performance indreators for the bustness berchmarked
to last vear's performance

£milion's 31 Dec 2017 31 Dec 2006 % change
Tumover 704 593 _ 18%

Gross Profit 224 205 ] ~
Operatng Protit 3z 5.4 I G2 A B
Operating Margin 5% A (808
Net Profit 2 I 43 SRR N
Group Net Assets 18 158 14°%

Average Headcount 504 S50 10%

The key factors dnving tumover growth and explaining the changes in protit margins are as discussed 1n the
business review above The group continues to wvest inits people and the additiornal headcount places the group
In a pusilion 16 service ex)sting and pipeline customers’ reeds

PRINCEPAL RISKS

The pnncipal nsks faced by the company and group are those associated with businesses operating internationally
' the marketing services mdusiry Principally these are,

L oss of key chents and associated revenue

Effect of economic cycles atfecting marketing expenditure

Exchange rate fluctuations against sterhing affecting the corsolidated results

Goodwill and intangible assets may become impaired

»  Operationa: nisk ef downg busmess mitemancnally, including tax regimes, social pohucal stabun, laws
and regulatorn requirements

+ Inability to retamn or amract ey staff

The group closely monuors service debavery levels and pipeline opportunines The group uses natural hedging
strategies insofar as possible to mutpgate against forewgn exchange sk The group does not enter imto speaific
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We Are Very Social Limited
STRATEGIC REPORT

hedging instruments or sim:lar arrangements. The group maintains sufficient cash resenves to manage credit and
hquidity risks

MATTERS OF STRATEGIC IMPORTANCE

Details of future developments as required under Schedule 7 of the Large and Medium-sized Compantes and
Groups {Accounts and Reports) Regulations 2008 have been included in the separate Straregic Report in
accordance with section 414C¢1 1) of the Companies Act 2006

During the year the company estabhshed an oftice in Hong Kong

By order %

N McDonald
Director

Date 2o/7/{9

Faae ®



We Are Very Social Limited
DIRECTORS' REPORT

The directors subEmit their report and the conso'idated financial statements of We Are Very Social Limited for the
vear ending 3| December 2017

PRINCIPAL ACTIVITIES

The principal activity of the group continues to be that of providing marketing communication services with
particolar focus on social media and social thinking The group operates globally from a number of international
offices

The principal activity of the company continues to be to that of a holding company .

RESULTS

The consohdated profit and loss account for the year 1s set out on page 9 of the financial statements
DIVIDENDS

No dividends were paid in 2017 (2016 £M\al

DIRECIORS

The following d rectors beld office dumirg the sear ard through to the date of thic repont

N McDonald

R Grant

W Zhao

H Zheng

H Shen (appomted 13 Aprii 2017)
X Zhang (resigned 11 Apnl 20°7)

EMPLOYEF INVOLVEMENT

The group encourages the invelvement of its employers in management through regular operational meebngs
with senior staff, and regular company meetings for all staif [n addition, a weekhy update is also provicded in the
iarger markets to ail staff The company a.so engages in an annual afl employee engagement survey to facilitate
feedback and a:s0 asks all employees to nput inlo the company strategy planning process It encourages people
from across the world at ald ieve!ls, 10 connect and work together regularly

The group operates yvarious bonus and commission schemes to reward 18 employ ses.

DISABLED PERSONS

The group w:ll employ disabled persens when they appear to be suitable for a parncular vacancy and every effort
15 made 1o ensure that they are given fuil and fair consideration when such vacancies arise

PGST BAL ANCE SHEFT EVENTS

In Jaly 2018, the group acyinred & me anity slune n Seoalive ar independenst speray o be Midule tast
STATEMENT AS T DISCEOSURE OF INFORMATION TO THE AL DI OR

The directors who were e oifice on the dare of approval of these financ al statements have confirmed that, a. far
as they are aware, there is no relevant audn nformanon of which the audnor s« unaware Fach of the directors

have confirmed that they have taken alf the steps that they ought to have taken as directors 1 order {o make
themselves aware of any rebevant audit informanon and to establish that it has been communsicated to the auditor

;r’.Jgr 4



We Are Very Social Limited
DIRECTORS’ REPOR

MATTERS OF STRATEGIC IMPORTANCE
Details of future developments as required under Schedule 7 of the Large and Medwum-sized Companies and

Groups {Accounts and Repotts) Regulations 2008 have been included 1n the separate Strategic Report in
accordance with section 414C( [ 1) of the Companies Act 2006

AUDITOR

A resolation to reappoint RSM UK Audit LLP, Chartered Accountants, as auditor will be put to the members at
the annual general meeting

By order of the board

Date 2/2/7 // e



We Are Very Social Limited
STATEMENT OF DIRECTORS® RESPONSIBILITIES

The directors are responsible for preparing the Strategic Report, the Directors” Report and the financial statements
1n accordance with applicable law and regulations

Company law requires the directors 1o prepare financial statements for each financial year Under that law the
directors have elected 1o prepare the financial statements 1n accordance with United Kingdom Generatly Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law).

Under company law the diractors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the group and company and of the profit or Joss of the group for that
petiod

In prepanng those financial statements, the directors are required to

a select suitable accounting pohices and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,
< state whether apphcable Uk Accounting Standards have been followed, subject to any maternal departures

disclosed and expiained 1 the frnancial statements,

d prepare the financial starements on the gomg concern hasis unless it 15 inappropriate to presume that the
compary will contirue in pusiness

The directors are responsible for keeping adequate accounting records that are sufficient to shew and explain the
group's and the company s transactions and disclose with reasonable accaracy 2t any t'me the financal position
of the group and company and enable ther 1o ensure that the financial statements comply with the
Companies Act 2006 They are also resporsible for safeguarding the assets of the group and the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanities




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WE ARE VERY SOCIAL
LIMITED

Opinion on financial statements

We have audited the financial statements of We Are Very Social Limited {the "parent company’) and its
subsidiaries {the 'group’) for the vear ended 31 December 2017 which comprise the consahdated income
statement, consolidated statement of comprehensive income, consolidated and company statements of financial
position, consolwdated and company statemnents of changes i equity, conselidated cash flow statement and notes
to the financial statements, including a summary of sigmificant accounting pohicies The financial reporting
framework that has been applied in their preparation is applicable law and Linited Kingdom Accounting Standards,
includig FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” {United
Kingdom Generally Accepted Accounting Practice).

in our opinion, the financial statements

«  gnveatrue and fair view of the state of the group’s and of the parent company s affairs as af 31 December
2017 and of the group’s profit for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Pracuice.

¢ have been prepared in accordance with the requirements of the Companies Act 2006

Basis for epinion

W e conducted our audit in accordance with [nternational Standards on Auditing {UK ) {ISAs (LK) and applicable
law Our responsib hities under those standards are further described in the Audner’s responsibilities for the audit
of the finangial statements section of vur report We are independent of the group and parent company .
accordance with the ethical requirements that are refevant © our audt of the financral staternents in the UK,
ingluding the FRC's Frhica! Standard ard we have fultilled our other ethical responsibiiities in accordance with
these requirements We belbieve that the audit evidence we have obtained 1s sufficient and appropnate 1o provide
a bas:s for our opinion

Conclusions relating to going concern
We have nothing to report in respect of the following matters 1n relation to which the 1SAs (L K require us to
report to you where.
¢ the directors’ use of the going concern basts of accounting ir: the preparation of the financial statements
is Tt appropriate. or
» the directors have not disclosed in the financial statements any 1dentified material uncentainties that may
cast significant doubt about the group’s or the parent company ‘s ability to conunue tw adopt the going
concern basis of accounting for a penod of at least twelve months from the date wher the financial
statements are authoresed for 1ssue

Other information

The other information comprises the informatior ncluded in the annual report. other than the firancial statemer:s
and our aaditor’s report thereon The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other intormation and. except to the extent otherwise explicitly stated in
our repon, we do not express any form of assurance concluston thereon.

In connection with our audit of the financial statements, our responsibiary 15 1o read the other information and, in
doing so, consider whether the other mformanon is matersally inconsistent with the financial statements or our
knowledge obtained n the audit or otherwise appears to be matenally misstated If we idenufy such material
Inconsistencies or apparent matenal misstatements, we are required to determme whether there 1> a materia
misstatement n the financial statements or a material misstatement of the other information 1, based on the work
we have performed, we concude that there 15 a matenal musstatement of this other information, we are required
to report that fact

We have nothing w report in this regard

Opinions on other matters prescribed by the Companies Act 2006
[n our opinion, based on the work undertaken in the course of the audit
+ the ;nformation given in the strategic report and the directors’ report for the financial year for which the
financeal statements are prepared .~ conststent with the financial statements, and
e the strawegic repont and the directors report has been prepared in accordance with appicabie legal
reguirements

Puge 7



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WE ARE VERY SOCIAL
LIMITED

Matters on which we are required to report by exception

In the hght of the knowledge and understanding of the group and the parent company and the:r environmen
ubtained in the course of the audit, we have not identifted material misstatements in the strategic report and the
directors’ report

We have nothing to report in respect of the following matters in relazion to which the Companies Act 2006 requires
us to report to you if, in our opinicn

» adeguate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us, or

» the parent company financial staternents are not in agreement with the accounting records and retumns;
or

e cenain disclosures of directors’ remuneration specified by law are not made, or

s we have not received all the information and explanations we require for our audtt,

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are responsible
for the preparatron of the financial statements and for being satisfied thar they give a true and fair view, and for
such 1nternal control as the directors determine s necessany o enable the preparation of financial statements that
are free from matenal misstatement, whether doe to fraud or ervor

in preparing the financial statements, the directors are responsib’e for assessimg the group’s and the parent
cempam s abihity to continue as a going concern, disclosing, as appheable, matters refated 1o gong concem and
using the going concern basis of accounting unless the directors either intend to liguidate the group or the parent
company 07 to cease operations, or have no realistic alftemative but to do sa

Auditor's responsibilities for the audit of the financial statements

Our objectives are o obtain reasonable assurance about whether the financ-al statements as a whole are free from
material misstatement, whether due to fraud or ervor, and to issue an auditor’s report that inciudes our opintan
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted m accordance
with 1SAs (UK Y wil! always detect a matenial misstatement when ot exists Misstatements can anse from fraud or
errer and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taker: on the basis of these finangial statements

A further description of our responsibilities for the audit of the financial statements @5 located orn the Financial
Reporting Council’s website at hitp www fre org ub avdiorys. ponsibuities This description forms part of aur
auditor’s report

Use of our report

This report 1s made solely to the company™s members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company s members
those matlers we are required 1o state to them in an audior’s report and tor no oiher purpose  To the fullest extent
permutted by taw, we do not accept ot assume responsibility to any one other than the compam, and the compans s
members as a body, for our audit work. for this report, or for the opmions we have formed

- — -
et -t P
- e /

DAVID BLACHE R {Senor Statutory Auddor)

For and on behalf of RSM UK Asdit [ LP. Statutory Auditor
Chrartered Accountants

2% Farmingdun Street

bandon FO44 $AB
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We Are Very Social Limited
CONSOLIDATED INCOME STATEMENT
for the year ended 31 December 2017

TURNOVER

Cost of sales

GROSS PROFIT
Admumnistrative expenses
OPERATING PROFIT

[nterest par abie and simiiar expenses

[nterest receivable and similar wncome
Gain on dispesal of subsidian

PROFIT BEFORE TAXATION
Tavation

PROFIT FOR THF FINANCIAL YEAR

Notes
2017 2016
£ £
/ 70,402,713 59,337,527
(48,022.917) {38.849,180)
72.379.796 20.488 347
(19.218,804) (15,061,400
2 3.160.952 5426947
i {4.774) 79,102
) 7137 1581
132,631 ;
3.205.086 T Ts3R2428
" (1,293,567 (£,028,745)
2002419 1323 683

The operating profit for the year anses from the group’s continuing operatiotis




We Are Very Social Limited

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

for the year ended 31 December 2017

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME NET OF TAXATION
Currency transtation dsfferences on foreign currency net
nvestments

OTHER COMPRLHENSIVE INCOME FOR THE YEAR

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2017 2016

£ £
2,002,419 4.323,683
137.082 (236.084)
137.082 (226.084)
2,139,501 4.087.599




We Are Very Social Limited
CONSOLIDATED AND COMPANY STATEMENT OF FINANCIAL POSITION
Company Registration No 07182380

at 31 December 2017

FIXED ASSETS

Goodwill
Other intangible assets
Total intangible assets

Tangible assets
Investments

CURRENT ASSEIS
Debtors
{ ash at bank and in hand

CREDITORS Amourts falling
due within cne year

NET CURRENT
ASSETS (LIABILITIES)

TOTAL ASSEIS LESS
CLRRENT LIABILITIES

Provision for Labihimes
NETASSETS

CAPITAL AND RESERVES
C alled up share capital

Otner resernves

Capital contribution

Profit and 0ss resenve

Nutes Group Compamny
31 December 31 December 31 December 31 December
2017 2016 2017 2016
£ £ £ £
¥ 1,076,659 1,248,923 . ;
10 - 862,930 ; .
1.076.659 2011853 R R
1 3,785,805 3633473 187,507 22,182
I 163 288 . 4285147 13,335,343
5,325,752 5745326 14443064 13,367.53%
/3 24,754,327 17,810,220 1.002.943 3528879
5 929,330 8,178,047 101,223 L1gel

11.683 657 25980217 4,306,166 3.647.440
j4 (1R951.770)  (15.648.084)  (10.782.670) (1.780.274)

2731887 10.040,833 (6,475.905) (1131 834
18,057,639 £5.785 85 7567159 g.225 10|
/s (132279 . (21.061) -
17,925 360 15,785,859 7,946,098 G 17570 |
/" 14,208 11 298 34708 31,298
i 288 2818 . 1302015
6.802 706 6,803,706 6.803,7Ub 6.803.706
F1.084.938 $.948 037 1.108.084 2,470,908
T 17935360 [S785859 7946058 §.225.701

As permitted by 2408 Compames Act 2006, the Company nas rot presented its own statemeant of cumprehensive
income  The Company 's loss for the vear was £1,250,699 (2016 profit of £84.1° 8}

The financia: statements on pages 9 1o 34 were approved by the board of directors ang authorised for wssue

on 2o TVLY

~ MeDona d
Lhreg or

2018 and are signed on 115 behaif by

Fraze 11
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We Are Very Social Limited

CONSOLIDATED CASH FLOW STATFMENI

for the year ended 31 December 2017

CASHFLOWS FROM OPERATING ACTIVITIES

Cash gererated from operations

Irterest paid
Income taxes pa:d

NET CASH (USED INY GENERATED FROM OPFRATING

ACTIVITIES

INVESTING ACTIVITIES

Disposal of subsidiary

Purchase of tangible fived assels
Purchase of intangible fixed assets

Interest received

NET CASH USED IN INVESTING ACTIVITIES

(DECREASE Y INCRE ASE N CASH AND CASH

EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF

FHE YEAR

Effect of Foreign Exchange rate changes
Net (decrease) T increase in cash from cash tlows

CASH AND CASHEQUIVALENTS AT THE END OF THE

YEAR

Refating to

Bank balances and short-termn deposits included in

“('ash at bank and in hand”

Notes
2087 2016
£ £
20 (105,184) 7.750,262
{4.774) {79,102)
(1,482,747) (1.542.142)
C(1,892.705)  6.129.018
91,005 -
(890,286 (987,247)
. (971.092,
T AT 4,583
97454 (1.653 746}
(2 466,850} ENEDRER
8.178 997 4.0u3 735
T
{2.566.%59) 4, 78,27
£020310 §178.667
Sl 13y L




We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENIS
for the year ended 31 December 2017

ACCOUNTING POLICIFS

Company infermation

We Are Very Social Limited {the "Company ™) 15 a private company, himited by shares, domuciled and
incorporated 1n England and Wales The registered office is Alphabeta, 14-18 Finsbury Square. London.
FL2A 1BR, UK

The Group consists of We Are Very Social Limited and all of its subsidiaries

The Company’s and the Group's principal activines are that of providing PR and marketing consultancy
services with particular focus on social med:a and social thinking

Accounting convention
These financial statements have been prepared in accordance with FRS 102 " The financial Reporting Standard
appheable 11 the LK and Republic of Ireland™ ("FRS 1027} and the requirements of the Companies Act 2006,

meluding the provisions of the | arge and Medium-sized Compantes and Growps (Accounts and Reparts)
Regulations 2008, and under the hustoncal cost corvention

Lhe consolidated financial statements are presented in sterlirg which 1s the fanctiona currency of the Groap

Monetary armoanits in these financial statements are roanded te the nearest whoie £ except where otherwise
indicated

Reduced disclosures

I accordarce with FRS 102, the Company has taken advartage of the exemptions rom the foliowing
disclosure requirements in 1's individual accourts,

. Section 4 Statement of Financial Posihor”  Reconchiation of the openmng ard ciosing number of

shares,

. Scectior 7 *Statement of Cash Flows'  Presentanion of a Satement of Cash Flow and related notes and
disclosures,

e  Secton 11 ‘Basic Financ.al Instruments” & Sect.on 12 “Other Financial Instrument {ssues™ - Carrving

arsounts, interest mcome. expense and net gams losses for each categorny of financial instrument, basis
of deterrrining fair values, details of collateral, loan defauits or breaches, deiails of hedges, hedging far
value changes recognised in profit or loss and i other comprehensive income

. Section 33 "Related Party Ihisclosures”  Compensation for key management personne,

The financial statements of the Company are consoiidated in the financial staiements of the Group

Company statement of comprehensive income
As permitted by s408 Companies Act 2006 ¢the Compary has not presented s own statement of
comprehensive income  The Company s loss for the year was £1.250,699 (2016 profit of £84,118}.

Basis of consolidation

The consolidated financial statements incorporate those of We Are Ven Social Limited and all of s
subsidiaries {1 e entities that the Group controls throagh ts power o govern the tinancial and operatng policies
50 as to obtaip ecororic benefits)  Subsidianies acquired dunng the year are consolidated using the purchase
method  Thetr resuits are ncorperated from the date that contro, passes Al financial statements are made
up to 31 Drecember

Ail intra-group transactions balances and unreanised gaimms on transactions hetween (roup compames are
ehimrated an consolidation Unrealised losses are alse elirmimated unless the ransaction prav-des evidence of
anampairment of the asset transferred

Poge <



We Are Very Social Limited
NOTES TO THE FINANCIAI STATFMENTS
for the year ended 31 December 2017

ACCOUNTING POLICIFS (CONTINUED)

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by other members of the Group

The cost of a business combination is the far value at the acquisition date, of the assets given, equity instruments
issued and hiabilities incurred or assumed. plus directly attributable costs The excess of the cost of a business
combination over the fair value of the 1dentifiable assets. liabitites and contingent labiiities acquired 1s
recognised as goodwill

Where a transaction resuits 1n an increased or decreased shareholding in a subsidiary, but control is not ganed
or lost, any excess of considerahion paid or jeceived and the camy ing amount of the non-controlling interest 15

recognised direct’y 1n equity

Where a transaction results in control bemng gained over an imvestment which was previously accounted for
under the equin method. the carmy mng value of the mvestment i1s unpaired to cost and thereafter accounted for
as a husiness combinat:on

Investments in assocsales are measured using the equity method onconselidation

Going concern

The directors have at the bme of approving the financial statements, a reasonable expectahion that the Group
and the Company have adequate resources to contimue in operational ecxistence for the foresesabie future Thas
they continue to adopt the going concern basts of accounting in preparing the fingncial statements

Turnover

Tarmever ts recogmsed at the fair value of the cons.deration recenved or recenvable for the sale of public
relations ceasultancy and marketing servives provided to external customers m the ordinan nature of the
business  The fair value of consideration takes into account trade discounts, settiemen' discounts and volume
rebates  Tumover is shown net of Value Added Tax

Jurmnover s recognised as contract actv.fy progresses, in accordance with the terms of the contracrual
agreement and the stage of completion of the work [t is tn respect of the provision of promotional services
wctuding fees, commissons, and recharpeable expenses subject to specific contract When recarded tumover
exceeds the amounts invoiwced to chents, the excess s classtfied as accrued income

[ntangible fixed assets — goodwill
Goodwll is capitatised and wnirten off evenly over 10 years as. in the opimion of the directors, this represents
the perod over which the goodwil 15 expected to give nse to economic benefits

Intangible fixed assets — other than goodwill

Research and development
The Company cepitahses develupment expenditure as an mtangible asset when it ts able to demonstrate a.l

of the following

{a) The technical feasthality of completmp the desvelopment so the intangible asset wel be avasiable for use
or sale

tby Bis intentiun fe comp ete the development and 1o ase or seil the intangible asset

{o) Its abilaity 1o use or se'l the ntangible asse:

fdy A market exssts for the asset

e} The avalabilny of adequare techmical tnancial and other resources to complete the deve opment and to
use or sell the tnangible asset

¢) its ability to measure relizbly the expenditare attnibutable to the miangible asset during (s development

Captahised development expenditure is mitially recognised at ¢ast and subsequent’y measared a1 cost s~
accumulated am ontisation and accumutated impa-rment losses

Fuave 16




We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

ACCOUNTING POLICIES (CONTINUED)
Research and development (continued)

Capitahsed development expenditure 1s amortised on a straight line basis over its useful life, which 15 3o
months The directors consider these useful lives to be appropriate because this is the period 1n which the
group is expected to receive the majonity of the economic benefit

All research expenditure and development expenditure that does not meet the above conditions is expensed
as incurred

Other intangible assets

Intangible assets are imitially recogrused at cost and are subsequently measured at cost less accumulated
amortisation ang accumulated imparment losses [ntangible assets are amortised to profit or lass on a straight-
Iine basis over thewr useful hives, as follows -

Purchased software 33 33% straight hine

Amortisation ts res ised prospectiveiy for any significant change in useful life or residual value

Tangible fixed assets
Targible fixed assets are initialiy measared al cost and sahsequently measured at Cost net of deprec.ation and

any impainent josses Depreciation is provided on al: tangible fined assets a; rates calculated to wnte off the
cost or valuation of each asse: 10 s esumated residual value on a straight line basis over its expected usetul
Jfe. as follows

[ easehold irprovements Over the term of the lease
P.ant and machmen 25%a10 50% straight ne
Fixtuares, fittings and equtpment 25% stra.ght hine

Residaal value 1s calculated on prices prevailing at the reporting date, after estimated costs of disposal, for the
asset as if «f were at the age and 1n the condstion expected at the end of 1ts usetul Iife

Fixed asset investments

Interests 1in subsrdiaries and asseciates are miial'y measured at cost and subsequently measared at cost less
any accumulated tmpairment losses The investments are assessed for impairment at each reporting date and
any impaiment wsses or reversals of impairment losses are recogrused immediately 1 profit or loss

A subsidiamy 1s an entity controlled by the Company Control is the powerto govern the financial and operatirg
pohicigs of the ennity 50 as to obtan berefits from its activities

Impairments of fixed assets

At each reporting end date. the Group reviews the carrying amounts of 15 1angible and intangible assets to
determine whether there 1s any ndicatton that those assets have suffered ar impasment loss I anv such
indication ewsts, the recoverable amount of the asser 15 estimated in order 1o determine the extent of the
impairment loss (1f any) Where 1t 1s not possible to estimate the recoverable amount of an mdividual asset,
the Group estimates the recoverable anount of the cash-generating unit to which the asset helongs

Where a reasonable and consistent basis of allocation can be tdentified, corporate assets are also allocated to
individual cash-generating anuts. or otherwise they are allocated to the smallest Group of cash-generating urits
for which a reasonable and consistent aflocat:on basis can be identified Intangible assets with indefinite useful
Lves and intangible assets not ver avadlahle for use are tested *or imparment annually ard whenever there 15
an indication that the asset may be impaired




We Are Very Social Limited
NOTES TO THE FINANCIAIL STATEMENTS
for the year ended 31 December 2017

ACCOULNTING POLICIES (CONTINLUED)

Impairments of fixed assets (continued)

Recoverable amount 1s the higher of fair value less costs to sell and value i use In assessing vabue i use, the
estimated future cash flows are discounted to thesr present value using a pre-tax discount rate that reflects
current marke: assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted

if the recoverable amount of an asset (or cash-generating unit} is estimated to be less than 11s carrving amount,
the carrying amount of the asset (or cash-generating unit) 1s reduced to its recoverabie amount. An impairment
loss is recogmsed immediately 1n profit or loss, unless the relevam asset (s carried at a revalued amount, 1n
which case the impairment loss is treated as a revaluation decrease

Recognised impairment fosses are reversed if, and only if, the reasons for the 1mpairment loss have ceased 1o
apply Where an :mpairment loss subsequently reverses, the carmying amount of the asset (or cash-gererating
umit) 1s mereased to the revised estimate of :1s recoverable amount, but so that the nereased carmy ing amount
does not exceed the carmny ing amount that would have been determined had no impairment {oss been recognised
tor the asset {or cash-generating unu) prior years A reversal of an impairment loss is recognised immediatelsy
w profit or loss urless the relevant asset s carmed 1n at a revalued amount, 1n which case the reversal of the
imparrment loss is treated as a revalaation increase

Cash and cash equivalents
€ ash and cash equivalents include cash in hand. depesits helo at call with banks. other shor-tern liquid

investments with ongina matunties of three months or less and bank overdrafts Bank overdrafis are shown
w thin borrowings in current Labilines

Financial assets
The Group has eiected to apply the provisions of Sector 11 "Basie Financial Instruments’ and Section 12

‘Other Financial [nstrumerts [ssues’ of FRS 102 to all of 125 financial instruments

Financial assets are recogrised n the Group s statement of financial posttion when the Group becomes party
to the contractual provisions of the instrument

Financial assets are classified as either basic or otner financial assets  Toe classification depends or certan
critena determmed at the time of recogrstion

Basic financial assets

Basic financial assets. which wclude trade and other recewvables and cash and bank balances, are intially
measured at transaction price including rransaction costs and are subsequently carned at amortised cost using
the effecuive interest method, unless tne armangement constitutes a financing trarsaction Where the
arrangement constitutes a financing arrangement, the transaction 1s measured at the presant value of the future
receipts discounted at a market rate of interest Other financial assets clasaified as fair value throuph profit or
loss are measared at fair value

Other financial assets
Financial assets classtfied a< other financial a~<ets are stated at farr value with amy gains or losses arising on

rerneasurement recognised in profit or loss  The net gan or loss recogmised 1n profit or loss inc'udes am
dividend or interest earned on the financ:al asset

Impairment of financial assety
Financial assets, other than those herd at fair valae through profit and loss, are assessed for indicators of

imparment at each reporting end date
Financial assers are impaired where there 15 objective evidence that as a resalt of one or more events that

accurred after the initial recogmitior of the financial asset, the estimated future cask fluws have been affected
The impatrment loss 1s recognmised in profit or loss

5‘;,’( v '8



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

ACCOUNTING POLICIES {CONTINUT D)

Derecognition of financial assets

Financial assets are derccogmsed oniy when the contractual rights 1o the cash flows from the asset expire, or
when it transfers the financial asset and substantialiy all the nsks and rewards of ownership to another entity
Financial habilities

Financial jiabilities are classified as either basic or other financial labilities

Basic financial labilities

Basic financial Labilites are imially measured al transaction price, unless the arrangement constitutes a
financing transaction. where the debt instrument 15 measured at the present value of the future payments
discounted at a market rate of interest They are subsequently measured at amontised cost using the effective
mterest method. with interest expense recognised on an effective vield basis

The effactive wterest method 15 a method of calculating the amortised cost of a financial Labitity and ot
aliocating intercst expense over the relevant penod The effective interest rate s the rate that exactly discounts
estimated future cash payments through the expected life of the financial habiity to the net carmving amount
on mihal recognition

Other financial Habiles
Financiat lab hoes classified as other financial habtlities are stated at far value with any gains or losses arising
on remeasurement recognised 1o profit or luss

Derecognition of financial liabilities
Financial habiities are derecognised when. and anly when. the Group’s obligations are Jischarged. cancelled.

or they expire

Equity instruments
Equity instruments 1ssucd by the Group are recorded at the proceeds received, net of d.rect 1ssue costs

Dividends payable on equaty instruments are recopnised as habilities once they are no ionger at the discretion
of the Group

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense  Current tax assets

are recogrused when tax paid exceeds the tax payable

Current and deferred tax is charged or credited 1n profit or loss, except when it redates to stems charged or
credited to other comprehensive tncome or equity, when the tax follows the wansaction or event it relates to
and 15 also charged or credred to other comprehensive income, or equity

C urrent tax asse’s and current tax habibes and deferred tax assess and deferred tax habihittes are offset, 1f and
only if, there 15 a lepal'y entorceable right to se oft the amounts and the entiny indends either to settle on a net
basis or to realise the asset and setile the habihity simultanecusly .
Current tax s based on taxable profit for the year Taxable profit differs from total compsehensive income
because 1t excludes tems of income or expense that are taxable or deducuble in other periods  Current ax
assets and habibties are measured using tax rates that have been enacted or substantively eracted hy the
reporting date

Deferred tax 15 calculated at the ta rates that are expected to apply to the peniod wher the asset 15 realised ur
the Liability 15 senled based or tax rates that have been enacted o substantively enacted by the reporuing date
Deferred tax 18 not discounted

Deterred tax habilines are recogmised in respect of all imimg differences that ex:st at the reporting date
Timimg aifferences are differences betw een taxable profitc and total comprehens e inome that arse from

e pa



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

ACCOUNTING POLICIES (CONTINUED)

Taxation (continued)

the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred 1ax assets are recognised only to the extent that it is probable that they wiil be
recovered by the reversal of deferred 1ax habilities or other future taxable profits

Deferred tax 1 recogmsed on income or expenses from subsidiaries, associates, branches and mnterests in
Jointly contrelled entities, that will be assessed to or allow for tax 1n a future period except where the Group
is able to control the reversal of the timing difference and it 1s probable that the timing difference will not
reverse 1n the foreseeable future

Deferred tax 15 recognised on differences between the value of assets {other than goodwill) and habiities
recognised in a business combinanion and the amounts that can be deducted or asscssed for tax  The deferred
tax recognised 1s adjusted against goodwill

Provisions
Provis:ons are recogmised when the Group has a legal or constructive present obligation s & resuit of a past
evant, it s probable that the Group will be required to settle that obligation and are! able estrmata can be made

of the amount of the obligation

The amount recognised as a prov:sion 15 the best estimate of the considerat:on requared (o settie the present
obhigation at the reporting end date. taking into account the risks and uncertainties surroanding the cbhgation

Where the effect of the time value of money s matenal. the arount expected 1o be required to settle the
obligator 14 recogmised at present value When a provision in measured at prasent value the unwinding of the
discount 1s recogmised as a finance cost in profit or loss in the period 1t arses

Employee benefits
The costs of short-term employee benefits are recognised as a habihiny and an expense, urless those costs are
required to be recagnised as part of the cost of stock or fixed assets

The cost of any unused hohday entitlemeant 1s recognised in the period in which the employee’s services are
received

Retirement benefits

For defined contnibution schemes the amount charged to profit or loss 1s the contributions payabie 1a the
vear Datferences between contributions payahle in the vear and coninbutions actually paid are shown as
either accruals or prepayments

Leases
Leases are classified as finance leases whenever the terms of the Jease transfer substant al v ali the risks and

revards of ownership 1o the lessces All other leases are classified as operating leases

Rentals pavable under operating leases, after deducting any lease ncentives rece ved, are charged to :ncoeme
on a straight hine basis over the ters of the relevant lease cxcept where another more sy stematic hasis is more
representative of the time pattern it which economic benefits from the lease asset are consumed

Foreign exchaage
Transactions i currencies other than the functiona! carrency (foreign currency ) are \minaihy recorded a1 the

exchange rate presauing on the date of the transaction

Monetary assets and habthties deromirated in foresgn currencies are translaed at the rate of exchange ruling
at the reporung date “or-monetary assets and lrabibties denominatec i torcign cumrencies are translated at
the rate rubing at the date or the transaction, vr, f the assel or "abs ity 1~ meedsured at fa 1 value, the rate when
that fair va'ue was determined.



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

ACCOUNTING POLICIES (CONTINUED)

Foreign exchange (continued)

All translanon differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translauon pam or loss is
also recognised 1n other comprehensive income

Assets and fabrlities of overseas subsidiaries {including goodwill and fair value adjustments in relation to
overseas subsidiaries) are translated into the Group’s presentation currency at the rate ruling at the reporting
date Income and expenses of overseas substdianies arc translated at the average rate for the year as the
directors consider this to be a reasonable approximation 1o the rate at the date of the transaction Franslation
differences are recognised in other comprehensive income and accumulated i equity

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on histoncal experience and other factors,
tncluding expectations of future exents that are believed to be reasonable under the circumstances

Critical accounting estimates and assumptions

The Group makes estimates and assumptions concerm:ng the future  The result'ng accounting estimates and
assumptions will, by defimition, selduin equal the related actual resalts The estimates and assumpt.cns that
have a significant rish of causing a matenial ad;ustment to the carm g amounts of assets and liabihities within
the next financial vear are discussed below

fmpairment of assels

Assels are resiewed for impairment at each reporung date "o assess whether any current or future events ane
circumstances suggest that thewr recoverable amount may be less than the carrying vaiue The recoverable
amount i5 the present value of expected future cash inflows The accuracy vt any such rmpaimment calcwdation
wiil be affected by unexpecied changes to the economic siuatior, and assumptions which differ from actual
outcomes As such, judgement .s apphied when determining the levels of provisiomng

Amortisation period of goodwili
The directors have estimated the usefu! economic Lfe of the goodwili recognised 10 refation to the acguisibon
of We Are Social Srlat 10 years The accuracy of the est.rnate may be affected by future business growth and

r15ks
Critical areas of judgement

Operating fease commuments
In categorising leases as finance leases or operating leases, management makes judgements as to whether
sigmbBicant risks and rewards of ownership have transferred to the Company as lessee

Fair ¥ alue accouniing

The group acquired a 19.9% stahe 1n & new company, Metigy Pty Ltd "Metigy ™y as part of the consideration
received in relation to the group's disposal of s entire ( 100%0) interest 1n its subsidiany undertaning, We Are
Social CRM Pry Lid ("SCRM”), a company wncorporated in Austraiia The transactior required the direcrors
to assess the fair value of the consideration received, which mmvolved jedgements in torms of the future cash
flows expected to arise from the group’s investment valued at therr present value The directors do not believe
there will be any further areas of cniical est-mation uncertainty requinng further disctosure




We Are Very Social Limited
NOTES TO THE FINANCIAI STATEFMENTS
for the year ended 31 December 2017

l TURNOVER AND PROFIT BEFORE TAXATION

The turnover of the Group and profit before taxation were all derved from us paincipal activity

Segmental analysis by geographical area

2017 2016
3 £
United Kingdom 12,695,559 7128776
Eurepe 41721337 34478614
Rest of the world 15685817 17,830,137
C402 7132 39 337 827
: OPFRATING PROFIT
= 3
i 20ie
£
Profit before 1avation 15 stated after
charging’\credsting)
Depreciation of tangible assets Ulh42i 630 730
Amormsation of intangible assets - 122,840
Amortisation of goodwill 172,264 172264
L.oss on disposal of intangible assets - 117,721
Loss {Gain) on foreign exchange transachions 158,198 t 227457
Operating lease rentals 31003,054 2190.079
Audtors’ remuneration 56,750 53,000
~ AUDITOR'S REML NFRATION
20.7 2016
L3 3
Fees pavable to the company s auditor and its associates
FOIR AL DIT S RVICES
Audat of the group’s and company "~ financial statements 6 TRy 35000
6,750 53,000
FOR O1HER SERVICES.
Al other non-audit servces S5 M0G

07 150 3000

e



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

4 EMPLOYEES 2017 2016
No No

The average monthly number of persons {including directors)
employed by the group during the year was

Directors - Group and Regional 14 16
Sentor managers 64 70
Consultants 467 409
Adminstration 59 55
604 550

2017 2016

£ £

Staff costs for above persons

Wages and salaries 20144930 2EATRIGE
Social securiny costs Llig agg 1970.630
Pens'or costs 1 796,18 808 183
F1079 608 2R §ST 20
s DIRECTOR'S REMINERATION
2017 2006
i i
Remuneratior. for gualifs ing senvices (34T 3,038
Peasion contributions 3,836 _ -
Total L8000 2408

Two of the directors were acerame rettrement benefits in the year (2016 nones

The crrectors are paid for their services thraagh We Are Social Timited a 100%4 suhsidiany located m
England and Waes

Faw 27



We Are Very Social Limited
NOTES TO THE FINANCIAE STATEMENTS
for the vear ended 31 December 2017

6 INTFREST RECEIVABLE AND SIMIL AR INCOMF

INTEREST INCOME
[nterest on bank deposits

Tota' interest receivable

7 INTEREST PAYABLF AND SMIMIL AR EXPENSES

Interest or, financial abithes measured at amortised coxt
(1 bank leans and overdrafts

207

477

2016

2016

79102

—~—
£
i



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the vear ended 31 December 2017

g TAXATION

Current tax

UK corporation tax on profits of the period
Adjustments i respect of previous periods

Double Taxaton rehef

Foreign corporation tax

Adjustments in foreign tax 1n respect of prior pemods

iotal current tax

Deferred taxation.
Ongination and reversal of nmmng ditferences

[ atal tax expense

2017 2016

3 £
238,689 718,226
(111,738) 54.492
- {5,07hH

837.459 684,840

- 5,744

964,410 1,458,731
329,157 (479,486}
1293567 1.078.748

The amount of corporation tay that the Company will pay in the futare wil, be affected by the changes
in the rates of corpurat.on tax that were substantively enacted m September 2016, these are from 1 Aprtl

2007 a singte rate of 1976 and from | Apri 2020 a single rate of 7%

I he charge for the year ¢an be reconcited to the profit per the income statement as follows

Factors affecting tax charge 1or period

T he tax assessed for the penoa 1s higher than the standard rate of
corporation tax i the UK 19012016 20°¢} The differences are
explared below .

Profit on ordimary actoanes before tax

Profit on ordinary actrvities multiphied by average rate of
corporation tax 1n the UK 198 (0.6 20%¢

E ffects ot

Fined asset differences

L xpenses not deductible for tay purposes

Income not 1axable for tax purposes

Foregn tax - other

Foreign tax adjustments

Deferred tax adjustments

Adjustment fo tax charge in respect of previous periods
Other short term timing difterences

Tax charge for year

2617 2016
£
1295986 5,152,428
641.780 878 871
18,319 13.048
93.096 84.783
o7 707 (40,530}
381 482 164,797
{79,358)
108,746 {22 B46)
(111,738) .
134,325 .
1.293.567 1,028,745

There are po amounts relating to tax recognmsed d rectly in other comprehensive 17come of equity 10

addition ‘o armcunts charged to the ncome statement

f e s



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMFNTS
for the year ended 31 December 2017

9

10

GOODWILL Goodwill
£

GROLP

Cost

| January 2017 & 31 December 2017 1,664,005

Amertisation

1 January 2017 415,082
Charge for the vear 172264
3t December 2007 587,346

Net book yalue
31 December 2017 1,076,639

3t December 2016 1.748.923

All of the goodwli relates to the acquisition of controlhing interest in We Are Scoia, sri Thisacg nsition
was funded by a capital contnibution from the paren: company Amarnsahion of poodwill i< included
within Admrinistratve expenses 1n the Consclidated Income Statemert

QTHER INTANGIBLFE ASSETS Purchased Deveiopment Tota!
software costs

£ £ £
GROLP
Coxt
i January 2017 37,450 (476,057 1,513,507
Disposals {37420, (11634491 (1 200,899}
Asset re-class - (312,608} (312.608)

31 December 2017 S T ’

Amurhisation

¢ Januany 2017 P7.255 633,322 650.577
Drsposals (17.25%) (494,181 {511,436}
Asset re-class - L139,141) (139.121)

11 December 2017 . .

Net book value
3 ecember 2017 - - .

31 December 2016 20195 T R°738 862930

P — i - M o e

Duriry the year, the directors reviewed the classification of certa n assets and have rade appropr ate
adjustments to more accuarate’y reflect the underiying aature of the assets wathin these finangial
stalements Thece reciassefications have resuded 10 no change 1o the underlyving depreciauon Jharges
and or net book values of the assets concerned Detatls are contaned mnotes 10 and 11 to the financia
statements

-
r e b



We Are Very Social Limited

NOTES TO THE FINANCIAD STATEMENTS

tor the vear ended 31 December 2017

b

TANGIBLE FIXED ASSETS

GROUP

Cost

1Januany 2017
Additions
Reclassifications

3] Decemhber 2017
Depreciation
| January 2017

Charged in the year
Reclassifications

31 December 2017

Net book vi ue
3 December 017

T December 2010

COMPANY

Cast
1 Januan, 2017
Additions

31 December 2617

Depreciation
] Fanuary 2017

Charged irs the vear
3 Devember 2017

Nat baok vaiue
31 December 2047

31 December 2016

Fixtures,
Leasehold Plant and fittings and
lmprovements tmachinery equipment Total
£ t i
210,401 2,590,009 2 607 606 5,408,106
18,269 255,772 616,245 860,286
83141 (1.617.231 498 428 312,608
1,060,081 1.828.641 3722279 u6.61 1,000
206,711 1,090,987 476,935 1,774,633
96,57} 91,097 123,153 911,421
25,460 (363 889 187,570 139,13
18,742 718,195 1.588,258 2825168
541,338 HEEUE B Y] 213300 LT85 BUS
1,660 149612 2130671 1633473
Plant  and
machinery Total
£ £
39,114 36,114
78797 LTSy
213,011 214911
6,922 16922
10,082 10082
27008 27004
187,907 187907
RO 22,492



We Are Very Social Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

12 FIXED ASSFIS INVESTMENTS

COMPANY
Cost

| January 2017
Addiuons

Nzt book value

At 31 December 2007

GROUP

Cost
| Jansan 2077
Addions

et book valye
At 3' December 2017

Shares in

goup
undertakings
£

13,345,343

Shares in
Panticipatiny
Nerest

f

463 288

463,288

'The Group s nvestment represents e proap’s 39 8% nterestin Mer o P 1omated

I the opimion ot the directors  the e repate ~alae or
andertakings v ot less then the amount inc,ided i the balance sheet

the company « investment 10 sahsie an

Detads ot the company 5 subsidanies at 31 December 2007 are as foilows

{umpany Country of registranion
or iFcorparation

Subsidiary undertakings

We Are Social CRM P Lids
We Are Sovigl GmbhH

We Are Seetas Sarl *

We Are Socia) Ltda**

W Are Socal Pre [imited
Ve Are Scaal Ine*

W Are Socal Limited

We Are Soat SRI

We Are Socta! Consuling (Shanghan C)
We Are Sociar Baimuted

Shares beld

Class 2.
Qrdinany 100
Ordinan 100
Ordinary 100
Ord.nan 100
Ordinan 100
Ordinary 10G
Ordinan 100
Ordinan 140
Ordinany 106
Ordinary 106

* These subsidiaries hold 100%, of the ssued share capital in We Are Socia West [nc. a compan,
woorporated i the USA ane We Are Scoal Productior SAS, a comrpany 'neorpoerated 12 France

**We Are Somal Eda was dosselved in the vear

7 The group disposed of s entire interest 1n the share capita! of Wo Are Socta Py Limited in Jure 207
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

The principal activity of these undertakings for the last relevant financial year was that of providing
marketing communication services

By virtue of Section 479A of the Companies Act 2006, We Are Socral Limited s exempt from the)k,
Companies Act requirements relating to the audit of the 1adiv idual accounts -

13 DEBTORS Group Company
2017 2016 2017 2016
£ £ £ £
Due within one year
Trade debtors f6, 198 264 11,766 360 . -
Arnounts due EFom subsidran - - 3,543,356 2.400.08)
undertakings
Other debtors 2.603.330 1,677,435 .(,859 (8,033)
Prepayments and accrued ncome 6.402 104 3,871,404 448,728 94 872
Comoration tax repavable 269915 - - -
dmounts due Fon group R4.821 RN - -
andertak:ngs
35858 453 17148 747 3002933 2486920
Due in more than one year
Deferred tax asset (see note 15) 105873 36T L7 - RN
195,871 LT . 41.900
Tota! debrors 28764 327 P7R10,226 1007 043 2528829
4 CREDIIORS Amounts GOroap L ompary
falling due withir. onc year e 2016 2017 2016
£ £ i i
Trade ¢creditors 3,441 685 2,852.078 418 156 27,376
Amounts owed te - - 10,434 497 7406133
subsidiany, undertakings
Corporation tax parable - Si7 14 224658 272197
Orher taxation and socal 667 BES 2448720 181,47} {51,200
seounn
Other creditors LI, B 22288 14,445 20,831
Accruals and deferred § 633 8545 77986 144,490 84,639
income
Amounts owed [0 group - 29266
undertakirgs TG AT ELER 1.3
BG51 70 15,048 683 0,782,071 “hge T
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PROVISIONS FOR LIABILITIES
2017

Deferred tax habiities 132,

Provision for deferred tax has been made as folows

Deferred tax hiabilinies
Deferred tax assets

Net postion at 31 December 2017

The major deferted tax bamhties and assets recogmsed are

Deferred tax liahilities
2017
£

Accelerated capital allowances 132,279

Deterred 1av assers

M7

Other tming differences (9EE73

195 873

Group
2¢1e
£

91.591

B

7

2106t

Group
2017
£

(132 279)
195873

63,594

Company
2016
£

Company
2017
£

(21,0861

(21,061

Campary
2016

(3.393)

(3.393

)
[Rass

Company
20le
£

3

oo
¥y

=8

1

3]

bg!
oS
>

3

The other tueing Jufferences represet the deferred tax asset in relation to timmng differences between the
recagriton of a number of expenses for tax purpeses and in the financial statements The deferred tax

asset 15 expected (o reverse when the expenses are recogrused 1 the financial statements
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FINANCIAL INSTRUMENTS Group
2617 216
£ £

Carrying amount of financial assets
Debt instruments measured at amortised cost 27.517,933 24,858,427

27.517.933 24,858,427

Carrying amount of financial liabilities
Measured at amortised cost 8,223,300 9.483,888
8,223309 9,483,888
SHARF CAPITAL
2017 2016
£ £
Allotied, called up and fully pad
9.356 Ordwnan shares of £1 each w356 §.336
2,242 A Ordinary shares of £1 each 202 2242
3,00C B Ordinary shares of £1 each 3,000 3,000
3.000 C Ordinary shares of £1 each 3,000 3,000
3,008 D Ordinary shares of £1 each N 3,000
3,000 & Ordinary shares of £1 each 3,000 3,000
1.000 ¥ Ordinany shares ot £1 each 3,000 3000
300 G Ordinary shares of £1 each 300 300
3,000 H Ordinary shares of £ ¢ach 3,000 3.000
1.400 1 Ordnary shares of £1 each 1,400 1.400
3.00C } Ordinary shares of £1 each 3.000 -
34,298 3i 208

[here were ne shares issued or redeemed during the year

L he ordirary shares hold 50 votes each and all other classes of shares one vote zach  The shares in 1ssue
rank pan passu tr all other respects, except as atherwise stated within the Jompany s arucles

In September 2016 the company issucd 3.000 £1 Ordimary J shares at par This transaction was not
recorded in the 2016 financiai statements apd therefore has been comected through the 2017 financial
statements by way of a resenves transfer

Y
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18 OFTHER RESFRVES Articles of

assocation reserve

GROUP i

BALANCE AT ! DECEMBER 2016 288
Transfer to profit or loss en expiry of uptions

BAL ANCE AT 31 DECEMBER 2016 T 2sis

BALANCE AT 31 DECEMBER 2017 :1,818

19 OPFRATING LEASE COMMITMENTS

Share option Tota:
reserve £
£
- 2818
) - 2818
- N

At the reporting end date, the Group hzd outstanding commutments for future mumimmum lease payments

under non-vancellable operaning (eases, which fa'l due as follews

Expiry date

Within one year

Between two and fve veass
In over fve years

ROl 206

3 3
321450 2 (53949
G.648.978 10252 8.8
5.349420 6,899 267
18.212,925 19,206,044

Ir\‘ai:'r 32
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CASH GENERATED FROM OPERATIONS

Profit for the year

Ad;ustments for

Depreciation

Amortisation of intangibie assets
Foreign exchange gans

[nterest paid

Interest receivable

1 055 on disposal of tangible fixed assets
Taxation

Operating cash flows before mevements in working vapital

Increase 1n trade ard other debtors
Increase in trade and uther creditors

{ ash (used iny. pererated from operattons

2007

2,002,419

911,421
172,264
137,071
4,774
{7.137;

1.293.567
4,514,379

{7.836,792;
3,220,229

{105.184;

3,323,682

650.720
495,210
(217.759)

79,102
(4,583)

117,721

1,028,745

6.472.838

(3.773.950)
5,052,381

7.750,262

Pr;(pc 1
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RELATED PARTY TRANSACTIONS

Remuneration of key mznagement personnel
The remuneration of key management personnel, whe are defined as the group and regional directors, is
as follows

2017 2016
£ £
Aggregate compensation 2538102 2,068,907
T ransactions between the Company and 1ts related parties are disclosed below
2007 2018
i £
Dividends pard to directors
The tollowing amounts were oulstatal ng at the reporti g end date
2017 2016
£ £
Ameunts owed to rejated parties 84.821 (58,394
Amourls owed Fom refated parties g7 -

The amounts outstand:ng are uesecured and will be setiled 1n cash No guarantess have been g aen or
recerved No expense has been recogn sed in the curtent or prioe y ears for bad or doabifu! debrsin respect
of amounts owed by related partres

e further transactions with related parties were undertahen sach as are required to be discosed under
FRS 102 Section 33 Related Party Disclosures

ELTIMATE PARENT COMPANY AND LETIMATE CONTROLLING PARTY

The directors regard BlucFocus international Group, a company incorporated in China, as the immediate
parent undertakieg by virtue of st ipterest in the share capital of the company  The ultimate parent
undentaking 15 BiueFocus Intelligent Communicat.ons Group The dargest and smatlest undertaking for
which consolidated accounts are prepared 15 Biuefocus Communiczhion Group  The accounts of
B uefocus Intetigent Commumcations Group Co | Ltd are available from Uneversal Creative Park, 9
husangiae North Road, Cha Yang Distriet. Beying, 1004G15. China

The directors are of the view that there 15 no sole carmoliing parmy of the group

POST BAl ANCE SHEFT FVENTS

in July 2018, the group acquereta s oty stabhe i Socabize ar mdependentagenes inthe M dd e ba

- T
FU0 e



