QUARTERLY REPORT FOR THE THREE MONTHS ENDED MARCH 31, 2019

UTAC HOLDINGS LTD.

May 9, 2019



TABLE OF CONTENTS

Page
CERTAIN DEFINITIONS AND CONVENTIONS ......ccovvevreeeeeeeesseesesesssseseeessssseeesesssssesssessssseseesssssseesessssssessssssssn 2
INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE .....ceeeeeeeeeeeeeeeeeeeeeseesssesessessssssssssssssssssssessssen 4
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION. .....vvvvvvovveeeeeeeeeeeeeeeeeeeeee 5
MATERIAL RECENT DEVELOPMENTS SINCE MARCH 31, 2019.......cuueeeeeeeeeseeeseeeessesssesessessssssssssssssssssssessssen 6
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
o 1= o N 7
UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION ...oooovvvvvveoeeeeeeeeee 15



CERTAIN DEFINITIONS AND CONVENTIONS
In this quarterly report, unless otherwise indicated, all references to “our company,” “we,” “our,” “us,” or
“group” refer to UTAC Holdings Ltd., a company incorporated in Singapore, and its consolidated subsidiaries, and all
references to “UTAC Holdings” are to UTAC Holdings Ltd., on a standalone basis.

In this quarterly report, we refer to members of our group as follows:

Abbreviation Name of group entity

GATE o Global A&T Electronics Ltd.

UDG oottt UTAC Dongguan Ltd.

UGGS . UTAC Group Global Sales Ltd.

UHK e UTAC Hong Kong Limited

UHQ oo UTAC Headquarters Pte. Ltd.

UID e PT UTAC Manufacturing Services Indonesia
UMS e UTAC Manufacturing Services Pte. Ltd.

UMS HK o UTAC Manufacturing Services Limited

UMS HOIdINGS.....coiviiieiieccc e UTAC Manufacturing Services Holdings Pte. Ltd.
UMY e UTAC Manufacturing Services Malaysia Sdn. Bhd
USC e UTAC (Shanghai) Co., Ltd.

USG AMETICA ...ceeviieiiireee et UGS America Sales, Inc.

USGL ..ot United Test and Assembly Center Ltd.

USG2 ...ttt UTAC Manufacturing Services Singapore Pte. Ltd.
UTAC CaYMAN ..o UTAC Cayman Ltd.

UTAC Japan .....cccoeiieiiecie e UTAC Japan Co. Ltd.

L N SRS UTAC (Taiwan) Corporation

UTH e UTAC Thai Holdings Limited

UTL e UTAC Thai Limited

References to:

e “2019 Indenture” are to the indenture dated February 7, 2013, as amended and supplemented from time
to time, entered into among GATE, the GATE subsidiary guarantors and Citicorp International Limited,
as trustee and security agent. The 2019 Notes (as defined below) were cancelled pursuant to GATE’s
Joint Chapter 11 Plan of Reorganization dated December 22, 2017 (the “Chapter 11 Plan”) which
became effective on January 12, 2018. For more information, see “Description of Certain Indebtedness”
of our annual report for the year ended December 31, 2018;



2023 Indenture” are to the indenture dated January 12, 2018, as amended and supplemented from time
to time, entered into among GATE as issuer, UTAC Holdings, the Original subsidiary guarantors and
Wilmington Savings Fund Society FSB as trustee and security agent;

e “2019 Notes” are to the 10% Senior Secured Notes due 2019, issued on February 7, 2013 and on
September 30, 2013, pursuant to the terms of the 2019 Indenture. The 2019 Notes were cancelled
pursuant to the Chapter 11 Plan which became effective on January 12, 2018. For more information, see
“Description of Certain Indebtedness” of our annual report for the year ended December 31, 2018;

e  “2023 Notes” are to the 8.50% Senior Secured Notes due 2023, issued on January 12, 2018, pursuant to
the terms of the 2023 Indenture;

e “GATE subsidiary guarantors” are to certain subsidiaries of GATE, being for the time being: USG,
UHK, UTC, UTAC Cayman, UTH, UTL and UHQ; and

e  “Original subsidiary guarantors” are to certain subsidiaries of UTAC Holdings, being for the time being:
UHK, UID, UMS, UMS HK, USG1, USG2, UMS Holdings, UTAC Cayman, UTAC Japan, UHQ, UTC,
UGS America and UGGS.

When we refer to “Singapore dollars” and “S$” in this document, we are referring to Singapore dollars, the
legal currency of Singapore. When we refer to “U.S. dollars,” “dollars,” “$” and “US$” in this document, we are
referring to United States dollars, the legal currency of the United States. Certain amounts and percentages have been
rounded to the first place after the decimal point; consequently, certain figures may add up to be more or less than the
total amount and certain percentages may add up to be more or less than 100% due to rounding. In particular and
without limitation, amounts expressed in millions contained in the discussions under the heading “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” have been rounded to a single decimal
place for the convenience of readers.



INCORPORATION OF CERTAIN DOCUMENTS BY REFERENCE

We incorporate by reference into this quarterly report, UTAC Holdings’ annual report for the year ended
December 31, 2018, dated April 15, 2019. Any document incorporated by reference is current only as of the date of
such document, and the incorporation by reference of such document should not create any implication that there has
been no change in our affairs since such date. The information incorporated by reference is considered to be part of this
quarterly report. Information in this quarterly report supersedes any information incorporated by reference that was
delivered to you prior to the date of this quarterly report. In other words, in the case of a conflict or inconsistency
between information contained in this quarterly report and any information incorporated by reference into this
quarterly report, you should rely on the information contained in the document that was delivered to you later.



CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING INFORMATION

This quarterly report includes statements that are, or may be deemed to be, “forward-looking statements”
within the meaning of U.S. securities laws. The terms “anticipates,” “expects,” “may,” “will,” “should” and other
similar expressions identify forward-looking statements. These statements appear in a number of places throughout
this quarterly report and include statements regarding our intentions, beliefs or current expectations concerning,
among other things, our results of operations, financial condition, liquidity, prospects, growth, strategies and the
industry in which we operate.

ERINT3

By their nature, forward-looking statements involve risks and uncertainties because they relate to events and
depend on circumstances that may or may not occur in the future. Forward-looking statements are not guarantees of
future performance and our actual results of operations, financial condition and liquidity, and the development of the
semiconductor industry may differ materially from those made in or suggested by the forward-looking statements
contained in this quarterly report.

Forward-looking statements include, but are not limited to, statements regarding our strategy and future
plans, future business condition and financial results, our capital expenditure plans, our expansion plans, technological
upgrades, investment in research and development, future market demand, future regulatory or other developments in
our industry.



MATERIAL RECENT DEVELOPMENTS SINCE MARCH 31, 2019

Other than as disclosed elsewhere in this quarterly report, there have been no material developments in our
business since March 31, 2019.



MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

You should read the following discussion of our results of operations in conjunction with our unaudited
consolidated condensed interim financial information as of and for the three months ended March 31, 2019 and the
related notes thereto included elsewhere in this quarterly report.

Our unaudited consolidated condensed interim financial information are reported in U.S. dollars and have
been prepared in accordance with Singapore Financial Reporting Standards, or SFRS, which may differ in certain
significant respects from generally accepted accounting principles in other countries.

Overview

We are a leading independent provider of semiconductor assembly and test services for a broad range of
integrated circuits with diversified uses, including in communications devices (such as mobile, Bluetooth and WiFi),
consumer devices, computing devices, automotive applications and industrial and medical applications. We provide
assembly and test services primarily for four key semiconductor product categories, namely, analog, mixed-signal and
logic, memory and others.

Our customers are primarily fabless companies, integrated device manufacturers and wafer foundries. Our
expertise in assembly and test services accumulated through years of engineering experience has allowed us to
develop long-standing and well-established relationships with our customers, many of whom are leaders in their
respective product categories.

The table below shows, for the periods indicated, the amount and percentage of our sales attributable to each
of our assembly services and test services:

Three months ended March 31,

2018 2019
Amount Percentage Amount Percentage
Service type ($ in millions) of sales ($ in millions) of sales
ASSEMDBIY .., 136.6 68.1% 118.9 68.3%
= S PP 58.3 29.0% 51.0 29.3%
OtherS ...oeeceee e 5.8 2.9% 4.2 2.4%
Total..oooeiie 200.7 100.0% 174.1 100.0%

The following table sets forth the composition of our sales by product category as a percentage of sales,
which has been prepared based on our management’s determination of the product categories that are served by our
customers:

Three months ended March 31,

2018 2019
Amount Percentage Amount Percentage

Product category (% in millions) of sales (% in millions) of sales

ANAIOG ., 95.6 47.7% 90.1 51.7%
Mixed-signal and l0giC ............cccoeveunnn, 66.7 33.2% 53.8 30.9%
MEMOIY ..o 15.9 7.9% 13.7 7.9%
OthEIS .ot 16.7 8.3% 12.3 7.1%
Liquidated damages.........cccoevevreriennnnn, 5.8 2.9% 4.2 2.4%
Total .o 200.7 100.0% 174.1 100.0%




Sales from our analog product category decreased by 5.8% to $90.1 million for the three months ended
March 31, 2019 from $95.6 million for the three months ended March 31, 2018, primarily due to excess customers’
inventory and lower demand from integrated device manufacturer customers.

Sales from our mixed-signal and logic product category decreased by 19.3% to $53.8 million for the three
months ended March 31, 2019 from $66.7 million for the three months ended March 31, 2018. This was mainly
attributable to slower demand from mobile customers.

Sales from our memory product category decreased by 13.8% to $13.7 million for the three months ended
March 31, 2019 from $15.9 million for the three months ended March 31, 2018, mainly due to lower demand for
memory products.

Sales from our other product categories decreased by 26.3% to $12.3 million for the three months ended
March 31, 2019 from $16.7 million for the three months ended March 31, 2018, mainly due to lower orders from a
major Japanese customer.

Sales from our liquidated damages decreased by 27.6% to $4.2 million for the three months ended March 31,
2019 from $5.8 million for the three months ended March 31, 2018, primarily due to the scheduled decrease in the
amount of services and products that our customer has committed to purchase under our take-or-pay contract with
such customer through June 2019. For further details about liquidated damages, see “Management’s Discussions and
Analysis of Financial Condition and Results of Operations—Factors Affecting Our Results of Operations—Liquidated
damages under take-or-pay contracts” of our annual report for the year ended December 31, 2018.

We have a diversified customer base on the basis of geographical distribution. We account for geographical
distribution of our sales based on the countries in which our customers are headquartered, which we classify into five
regions: United States, Japan, Europe, Asia (excluding Japan) and Others. The table below sets forth the geographical
distribution of our sales.

Three months ended March 31,

2018 2019
Amount Percentage Amount Percentage

Geographical region (% in millions) of sales (% in millions) of sales

United States........ccoovevevveierenennne 99.2 49.5% 93.0 53.4%
Japan.....ccc 55.3 27.6% 43.8 25.2%
BUIOPE .o 27.8 13.8% 23.9 13.7%
Asia (excluding Japan) .................. 16.6 8.2% 12.6 7.2%
Others .....cveeieiieeeeeee e 1.8 0.9% 0.8 0.5%
Total ..o 200.7 100.0% 1741 100.0%

Sales from our customers in the United States and Asia (excluding Japan) decreased to $93.0 million and
$12.6 million, respectively, for the three months ended March 31, 2019 compared to $99.2 million and $16.6 million,
respectively, for the three months ended March 31, 2018. This decrease was primarily due to a softer mobile handset
market.



Results of Operations

Three months ended March 31,

2018 2019
($ in millions, except percentages)

SAIES ..t 200.7 100.0% 174.1 100.0%
CoSt 0F SAIES ..o (160.3) (79.9%) (144.1) (82.8%)
GroSS Profit......ccccereieneniieieneeeeeeee e 40.4 20.1% 30.0 17.2%
Other iNCOME .....ovireiieieee e 248.7 123.9% 25 1.4%
Other 10SSES — Nel......coveererieiieiee e (1.7) (0.8%) (0.1) (0.1%)
Expenses:

Selling, general and administrative.................... (32.6) (16.2%) (19.4) (11.1%)
Research and development ............cccoeevenennn (4.0) (2.0%) (4.2) (2.4%)
FINANCE ..o (14.2) (7.1%) (14.7) (8.4%)
OLNEIS oot (2.8) (1.4%) (0.3) (0.2%)
Profit/(Loss) before taX........ccooevevvvvvircineriennenns 233.8 116.5% (6.2) (3.6%)
Income tax (expense)/ credit........cccevevveieecnenne. 11 0.5% (2.0) (1.1%)
Profit/(Loss) after taX.........ccveeevviveiie i, 234.9 117.0% (8.2) (4.7%)
Non-controlling interest.........ccccccovvivvivevveninns - - 0.1 0.1%
Profit/(Loss) after non-controlling interest......... 234.9 117.0% (8.3) (4.8%)

Three months ended March 31, 2019 compared to three months ended March 31, 2018

Sales. Sales decreased by 13.3% to $174.1 million for the three months ended March 31, 2019 from $200.7
million for the three months ended March 31, 2018.

Our assembly service sales decreased by 13.0% to $118.9 million for the three months ended March 31, 2019
from $136.6 million for the three months ended March 31, 2018, primarily due to a decrease in sales of our
mixed-signal and logic products, analog products, memory products and other products. Our test services sales
decreased by 12.5% to $51.0 million for the three months ended March 31, 2019 from $58.3 million for the three
months ended March 31, 2018, primarily due to a decrease in sales of our mixed-signal and logic products, memory
products and other products, offset by an increase in sales of our analog products.

Cost of sales. Cost of sales decreased by 10.1% to $144.1 million for the three months ended March 31, 2019
from $160.3 million for the three months ended March 31, 2018. The decrease was primarily attributable to a decrease
in sales, lower depreciation expenses and a strengthened U.S. dollar which decreased our costs in local currencies such
as costs relating to payroll and certain materials. Our cost of sales as a percentage of sales increased to 82.8% for the
three months ended March 31, 2019 compared to 79.9% for the three months ended March 31, 2018.

Gross profit. Gross profit decreased by 25.7% to $30.0 million for the three months ended March 31, 2019
from $40.4 million for the three months ended March 31, 2018. Gross profit as a percentage of sales, or gross profit
margin, was 17.2% for the three months ended March 31, 2019 compared to 20.1% for the three months ended March
31, 2018. The decreases in our gross profit and gross profit margin were primarily due to decreased sales, which was
partially offset by a strengthened U.S. dollar that decreased our costs in local currencies such as costs relating to
payroll and certain materials and lower depreciation expenses.

Other income. Other income decreased to $2.5 million for the three months ended March 31, 2019 from
$248.7 million for the three months ended March 31, 2018. Other income during the three months ended March 31,
2018 comprised a one-time gain from our debt restructuring of $143.4 million and a one-time reversal of accrued
interests of $103.3 million relating to the cancellation of the 2019 Notes.

Other losses - net. Other losses — net decreased to $0.1 million for the three months ended March 31, 2019
from $1.7 million for the three months ended March 31, 2018, primarily due to a decrease in foreign exchange losses.



Selling, general and administrative expenses. Selling, general and administrative expenses decreased by
40.5% to $19.4 million for the three months ended March 31, 2019 from $32.6 million for the three months ended
March 31, 2018, primarily due to lower costs associated with corporate actions relating to debt restructuring, offset by
share-based compensation expenses recognized during the three months ended March 31, 2019.

Research and development expenses. Research and development expenses were relatively flat at $4.2 million
for the three months ended March 31, 2019 compared to $4.0 million for the three months ended March 31, 2018.
Research and development expenses in both periods comprised costs associated with certain corporate projects and
depreciation expenses.

Finance expenses. Finance expenses increased 3.5% to $14.7 million for the three months ended March 31,
2019 compared to $14.2 million for the three months ended March 31, 2018 primarily due to recognition of finance
cost for right-of-use assets of $0.5 million due to the adoption of FRS 116 pursuant to which we were required to
recognize our right-of-use assets.

Other expenses. Other expenses decreased to $0.3 million for the three months ended March 31, 2019 from
$2.8 million for the three months ended March 31, 2018. Other expenses were higher during the three months ended
March 31, 2018 primarily due to the severance expenditure of $2.1 million that we incurred during that period.

Profit/(Loss) before tax. Our loss before tax was $6.2 million for the three months ended March 31, 2019
compared to profit before tax of $233.8 million for the three months ended March 31, 2018. The profit before tax of
$233.8 million for the three months ended March 31, 2018 primarily due to debt restructuring gain.

Income tax (expense)/ credit. Our income tax expense was $2.0 million for the three months ended March 31,
2019 compared to income tax credit of $1.1 million for the three months ended March 31, 2018. The income tax credit
for the three months ended March 31, 2018 related to an overprovision of income tax in an earlier period.

Non-SFRS Measures

EBITDA and adjusted EBITDA may not be comparable to similarly titled measures reported by other
companies due to potential inconsistencies in the method of calculation.

We have included EBITDA because we believe it is an indicative measure of our operating performance and
is used by investors and analysts to evaluate companies in our industry. We define EBITDA as profit/(loss) after tax
adjusted for (i) income tax expense/(credit); (ii) finance expenses/(income); and (iii) depreciation and amortization,
which represent depreciation of property, plant and equipment and amortization of intangible assets.

We have included adjusted EBITDA because we believe it is a more indicative measure of our baseline
performance as it excludes certain charges that our management considers to be outside of our core operating results.
We define adjusted EBITDA as EBITDA adjusted for extraordinary items including, for the periods under review, (i)
fair value gain on derivatives financial instruments; (ii) foreign exchange loss; (iii) debt restructuring costs; (iv) debt
restructuring gain; (v) severance expenditure; and (vi) other one-time expenditure and/or gain, such as expenditure
incurred and/or gain derived from the share-based compensation (restricted stock units) and USC closure.

EBITDA and adjusted EBITDA are not measures of financial performance or liquidity under SFRS or U.S.
GAAP and should not be considered as alternatives to total profit, operating profit or any other performance measures
derived in accordance with SFRS or U.S. GAAP or as an alternative to cash flow from operating activities as a
measure of liquidity.
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The following table reconciles our profit /(loss) after tax to EBITDA and adjusted EBITDA, in each case, for
the periods indicated:

Three months ended March 31,

2018 2019
($ in millions)

Profit/(L0SS) After TaX ........ccvvviiiiriiieiirieese e 234.9 (8.2)
Add/(deduct):

Income tax eXPenSe/(Credit).......cocvvviieieeieeieee e (1.1 2.0
Finance eXpenses/(INCOME)........ccvivirerieieresestese e e e see e seesre e sreeaeneeseeseennas (89.6) 14.1
Depreciation of property, plant and equUIpmMENt ........c.ccceveveievie s s e, 25.4 24.6
Amortization of INtangible aSSELS ........cccieieieiiirire e 1.2 1.2
EBITDA oo 170.8 33.7
Add/(deduct):

Fair value gain on derivatives financial inStruments ............cccccocevvinenninennn - (0.2)
FOreign exXchange 10SS ......cviiriiiiiire e - 1.0
Debt reStrUCLUIING COSES .....viviiiiiitiriiieicrie e 142 -
Debt reStrUCtUIING QaIN ....o.vieiiiiiiiee e (143.4) -
SEVEranCe EXPENAITUIE .........coveireieeee et 2.1 0.2
Share-based compensation (Restricted Stock UnNits) ........cccevevevviieiciiicnieninns - 2.1
USC CIOSUIE ...ttt bbbttt e 0.9 0.2
AJUSTEd EBITDA ..ot 44.6 37.1

Liquidity and Capital Resources

Our operations are capital intensive. We have funded our operations and growth primarily through a mixture
of short and long-term loans and cash flows from operations. As of March 31, 2019, our primary sources of liquidity
included cash and bank deposits of $232.5 million and our undrawn credit facilities of $5.9 million and unutilized
bank guarantee facilities of $7.3 million.

The following table sets forth our consolidated cash flows with respect to operating activities, investing
activities and financing activities for the periods indicated.

Three Months ended March 31,

2018 2019
(% in millions)
Net cash provided by operating activitieS...........ccccocvvievinviieie e 31.7 50.4
Net cash used in iNVesting aCtiVitieS .........cccccvvvveviere s (10.6) (27.8)
Net cash provided by/(used in) financing activities...........c.cccoevevvivciivennnnn, 9.8 (0.2)
Net decrease in cash and cash equivalents...........cccccevevieiiieie e 30.9 22.4
Cash and cash equivalents at beginning of financial period ......................... 184.6 210.1
Cash and cash equivalents at end of financial period ...........ccccoovvvcvivinnns 215.5 2325

Cash Flows from Operating Activities

We generated $50.4 million in net cash from our operating activities for the three months ended March 31,
2019. Our cash flows generated from operating activities are calculated by adjusting our loss after tax of $8.2 million
by (i) non-cash and other items, such as $24.6 million of depreciation of property, plant and equipment, $1.2 million of
amortization of intangible assets, $14.7 million in finance expense, $0.6 million in interest income, $2.0 million in
income tax expense, $2.1 million in share-based compensation and (ii) changes in working capital described below.
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Working capital sources of cash for the three months ended March 31, 2019 included primarily a $9.8 million
decrease in cash from our trade and other payables, which was offset by the increase in cash from trade and other
receivables of $19.8 million and inventories of $5.9 million.

We generated $31.7 million in net cash from our operating activities for the three months ended March 31,
2018. Our cash flows generated from operating activities are calculated by adjusting our profit after tax of $234.9
million by (i) non-cash and other items, such as $25.4 million of depreciation of property, plant and equipment, $1.2
million of amortization of intangible assets, $14.2 million in finance expense, $103.8 million in interest income, $1.1
million in income tax credit and $143.4 million in debt restructuring gain, and (ii) changes in working capital
described below.

Working capital sources of cash for the three months ended March 31, 2018 included primarily a $16.5
million decrease in cash from our trade and other payables, which was offset by the increase in cash from trade and
other receivables of $14.1 million, other assets of $1.7 million, inventories of $5.0 million and long-term benefit
obligation of $0.5 million.

Cash Flows from Investing Activities

Net cash used in investing activities was $27.8 million during the three months ended March 31, 2019. The
principal component of the cash outflow was $28.9 million used for purchases of property, plant and equipment,
which was partially offset by proceeds of $0.3 million from the disposal of property, plant and equipment and the
receipt of interest income of $0.8 million.

Net cash used in investing activities was $10.6 million during the three months ended March 31, 2018. The
principal component of the cash outflow was $11.2 million used for purchases of property, plant and equipment,
which was partially offset by proceeds of $0.2 million from the disposal of property, plant and equipment and the
receipt of interest income of $0.4 million.

Cash Flows from Financing Activities

Net cash used in financing activities during the three months ended March 31, 2019 was $0.2 million, which
was mainly attributable to the repayment of finance lease liabilities.

Net cash generated from financing activities during the three months ended March 31, 2018 was $9.8 million,
which was mainly attributable to a net decrease in deposits placed in accordance with the a global settlement,
forbearance and restructuring and support agreement that we entered into with the holders of the 2019 Notes on
November 2, 2017 of $10.0 million, offset by the repayment of finance lease liabilities of $0.2 million.

Capital Expenditures

We had cash outflows in respect of capital expenditures, or cash capital expenditures, of $28.9 million for the
three months ended March 31, 2019 compared to $11.2 million for the three months ended March 31, 2018.

Our capital expenditures of $28.9 million for the three months ended March 31, 2019 primarily related to
analog assembly capacity expansion. We currently expect our capital expenditures for 2019 to be slightly higher
compared to 2018.

We plan our capital expenditure based on the expected sales and seek to invest only when we believe there
are opportunities to generate certain expected returns on investment. We expect to fund our budgeted capital
expenditure through existing cash and cash generated from operations. We periodically review our budgeted capital
expenditure during the financial year. We may adjust our capital expenditures based on market conditions, the
progress of our expansion plans and cash flow from operations.
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Total Borrowings

As of March 31, 2019, the total amount outstanding under our long-term and short-term borrowings (without
including leases) was $664.3 million (after deducting unamortized loan facility and related issuance costs).

Long-Term Borrowings

The following table sets out certain details relating to our long-term borrowings (without including leases):

Amount
outstanding as Total
Borrower/ of March 31, committed
Facility Issuer 2019 amount Interest rate Maturity
(% in millions)
2023 NOtES......cvverrierieenn Global A&T 665.01) 665.0 8.5% January 2023

Electronics

Notes:
(1) This amount represented the total indebtedness outstanding under the 2023 Notes as of March 31, 2019, without deducting unamortized loan
facility and related issuance costs of $0.7 million.

Sales of our subsidiaries (who are not guarantors of the 2023 Notes) accounted for approximately $0.3
million, or less than 0.1%, of our total sales for the three months ended March 31, 2019, and assets accounted for
approximately $15.0 million, or 1.0%, of our total assets, and liabilities accounted for approximately $14.5 million, or
1.7%, of our total liabilities, in each case as of March 31, 2019.

Sales of our subsidiaries (who are not guarantors of the 2023 Notes) accounted for approximately $0.1
million, or less than 0.1%, of our total sales for the three months ended March 31, 2018, and assets accounted for
approximately $13.9 million, or 0.9%, of our total assets, and liabilities accounted for approximately $3.1 million, or
0.4%, of our total liabilities, in each case as of March 31, 2018.

Short-Term Borrowings

Our short-term borrowings comprise primarily of conventional revolving credit facilities and trade financing
facilities.

UTL has a revolving credit facility of up to 175.0 million Thai Baht (approximately $5.5 million as of March
31, 2019) with Siam Commercial Bank Public Company Limited, which may be utilized for working capital purposes.
As of March 31, 2019, this facility has not been utilized.

UTL also has bank guarantee facilities for an aggregate of up to 85.0 million Thai Baht (approximately $2.7
million as of March 31, 2019) with Siam Commercial Bank Public Company Limited which may be utilized for
working capital purposes. As of March 31, 2019, guarantees of an aggregate amount of 65.6 million Thai Baht
(approximately $2.1 million as of March 31, 2019) have been issued under these facilities.

UTC has bank guarantee facilities for an aggregate of up to $7.0 million as of March 31, 2019 with Far
Eastern International Bank which may be utilized for working capital purposes. As of March 31, 2019, guarantees of
an aggregate amount of $0.3 million have been issued under these facilities.

UMY has a credit facility of up to RM3.0 million (approximately $0.7 million as of March 31, 2019) with
Malayan Banking Berhad, which may be utilized for working capital purposes. As of March 31, 2019, facilities of an
aggregate amount of RM1.2 million (approximately $0.3 million) have been utilized.
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Leases

We have leased certain plant and equipment. As of March 31, 2019, our total lease obligations were $23.0
million mainly as a result of the adoption of FRS 116 pursuant to which we were required to recognize our right-of-use
assets and lease liability. Lease terms generally range from one to five years with options to purchase at the end of the
lease term. Lease terms generally do not contain restrictions concerning dividends, additional debts or further leasing
and do not provide for contingent rents. The liabilities under the leases are secured on the plant and equipment, which
are the subject of the lease contracts.

Off-balance Sheet Arrangements

As of March 31, 2019, other than disclosed in elsewhere of this document, we do not have any off-balance
sheet arrangements.

Contingent Liabilities

From time to time, we are subject to claims that arise in the normal course of business. These claims may
include allegations of infringement of intellectual property rights of others, environmental liability, labor, products, as
well as other claims of liability.

On April 19, 2019, a major wireless customer commenced an arbitration against United Test and Assembly
Center Ltd. (“USG”) and UTAC Hong Kong Limited (“UHK?”) for intellectual property related claims relating to a
third party intellectual property vendor. The arbitration relates to amounts that the customer had incurred in defending
against, and settling, patent infringement claims brought by the third party intellectual property vendor. The customer
is seeking contribution on an indemnity basis from various suppliers of products involved in the suits, including USG
and UHK. The matter is at an early stage and is not expected to be financially material. USG and UHK intend to
respond to the claims appropriately.

Critical Accounting Policies

Our critical accounting policies are disclosed in our annual report for the year ended December 31, 2018.
During the three months ended March 31, 2019, there have been no significant changes in our critical accounting
policies.

Recent Accounting Pronouncements under SFRS
New Accounting Standards and SFRS Interpretations Effective 2019

Certain new standards, amendments and interpretations to existing standards that have been published, and
are relevant for UTAC Holdings’ accounting periods beginning on or after January 1, 2019 or later periods and which
UTAC Holdings has not already adopted. We anticipate that the adoption of these Financial Reporting Standards, or
FRS, International Financial Reporting Standards and amendments to the FRS in the future periods will not have a
material impact on the financial statements of the UTAC Holdings in the period of their initial adoption. For further
details, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations — Recent
Accounting Pronouncements under SFRS” in our annual report for the year ended December 31, 2018.

Quantitative and Qualitative Disclosures about Market Risk

Market risk is the risk of loss related to adverse changes in market prices, including interest rates and foreign
exchange rates, of financial instruments. We are exposed to various financial market risks in our ordinary course
business transactions, primarily from interest rate movements on non-current variable rate borrowings and exchange
rate movements. For details of quantitative and qualitative disclosures about market risk, see “Management’s
Discussion and Analysis of Financial Condition and Results of Operations — Quantitative and Qualitative
Disclosures about Market Risk” in our annual report for the year ended December 31, 2018.
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UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION

........... UTAC Holdings Ltd. Unaudited Consolidated Condensed Interim Financial Information for the three months
ended March 31, 2019

15



UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES

UNAUDITED CONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE
INCOME

For the three months ended March 31, 2019

Three months
ended March 31,

2018 2019
US$°000 US$°000
SBIES. ..t 200,671 174,117
COSE OF SAIES ...ttt ettt e et e r e (160,340) (144,126)
(CT (013 o (0] 1 SRRSO US TP 40,331 29,991
OthEI INCOIME ...t 248,710 2,552
OFhEr 10SS — NEL.....eiiieciiiiieee ettt b et et e aaeete b e aesre e (1,685) (144)
Expenses
Selling, general and admiNiStratiVe ...........cccviiiiiiiiicsce e (32,604) (19,276)
Research and deVEIOPMENT ...........ciiiiiiiiieiee ettt s (3,958) (4,215)
FINANCE .ottt ettt s et e ettt et e e nt e bt ste b ean (14,197) (14,721)
OBNBE bbbttt (2,773) (311)
Profit/(L0SS) DEFOIE tAX ... ..cviveiiieiiiieesieee et 233,824 (6,124)
INCOME taX (EXPENSE)/CIEAIL......c.ecuieieeiiieiie ettt een 1,077 (2,038)
Profit/(L0SS) @ftEr TaX .....cceieieieeii et sttt e 234,901 (8,162)
Other comprehensive income:
Items that may be reclassified subsequently to profit or loss:
Cash flow hedges
- FAIr ValUE gAINS ... ) -
Increase in capital from reStrUCTUNING ........covoveiiriirce e 310,000 -
OBNETS oottt (65) (58)
Items that will not be reclassified to profit or loss:
Remeasurements on post-employment benefit obligation ...........ccccccevviviiciiciene, 23 13
Financial assets, at FVOCI
= FAINVAlUE QAINS ... - (90)
Other comprehensive iNCOMe, NEt OF TaX ..o 309,956 (135)
Total comprehensive INCOME/(I0SS) ......cvvuiiriiiiriiiiieireee s 544,857 (8,297)
Profit/(Loss) attributable to:
Equity holders of the COMPANY ........coiiiiiiiie e 234,868 (8,338)
NON-CONEFOIING INTEIESES ...ttt s 33 176
234,901 (8,162)
Total comprehensive income/(loss) attributable to:
Equity holders of the COMPANY ........coiiiiiiie e 544,825 (8,459)
NON-CONEFOIIING INTEIESES .....eeieiiiicieet ettt 32 162
544,857 (8,297)
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
UNAUDITED CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As of March 31, 2019

December 31,

2018 March 31, 2019
US$°000 US$’°000
ASSETS
Current assets
Cash and bank dEPOSITS..........cuiiieiiieieiee ettt 210,087 232,467
Trade and Other FECEIVADIES ..........ccviiiiiciie ettt 122,054 103,229
NV 0] (0 TP 44,881 38,995
(@] 13 1= g TSI P OURRTO 9,654 9,142
386,676 383,833
Non-current assets Neld-TOr-Sale.........covivveiiiiiiiiiece s - -
386,676 383,833
Non-current assets
(@13 T g TSET ] TR 2,742 3,385
Deferred INCOME TAX ASSEES .......iievieieeieeeie ettt etee et ee et st e et e et e e s e e s b e e b e s sraeesbeesteesreas 8,662 6,718
Financial assets, at FVOCI .........cc.ccoevvveennn. 3,224 3,233
Property, plant and equipment® 438,726 453,566
Goodwill.................. 643,405 643,405
Intangible assets 13,198 12,229
1,109,957 1,122,536
B 0] 7= LIS TS £ RTRRROY 1,496,633 1,506,369
LIABILITIES
Current liabilities
Trade and Other PAYaDIES..........cv i 115,570 111,712
Derivative financial instruments - 106
Current income tax liabilities.................. 5,207 6,711
Deferred iNCOME ......ccoovvvvvieeiieiieceries - -
Borrowings* 321 3,589
PrOVISIONS ...ttt ettt ettt ettt e et e e ebe e sab e e beesteeesbeesabeebeeerbeesaeesabeenreas - -
121,098 122,118
Non-current liabilities
Trade and Other PAYADIES ..........oci i - -
BOITOWINGS™ ...ttt ettt b bbbttt b et 664,774 683,787
Deferred income taxX HabilitieS........ccuviiiiuiiii i 14,447 13,280
Long-term benefit 0BlIgatioNns .........c.cooiiiiiii 29,561 30,316
708,782 727,383
TOtal HADIITIES. ....veieiceece et sbe e s be et eras 829,880 849,501
NET ASSETS 666,753 656,868
EQUITY
Capital and reserves attributable to the equity holder of the Company
SHare CaPItAl ........couiieiiee e 510,884 510,884
Capital CONTIDULION ..o e e 497,116 497,116
(O LT =TT AV TR 14,458 16,441
ACCUMUIALEA TOSSES ....cvvivievieiiitieie sttt sttt tesbe st srenben (361,549) (373,579)
660,909 650,862
NON-CONEIOIIING INTEFESES .....veieiieie et 5,844 6,006
L0 7 UN=To (U1 Y2 TSP SO USRS 666,753 656,868

* Increase in property, plant and equipment and borrowings primarily due to the adoption of FRS 116 pursuant to which we were
required to recognize our right-of-use assets and lease liability.
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
UNAUDITED CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
For the three months ended March 31, 2019

As of January 1, 2019
Adoption of FRS116
Share-based compensation
Total comprehensive
income/(loss) for the period
As of March 31, 2019

As of January 1, 2018
Total comprehensive
income/(loss) for the period
As of March 31, 2018

« Attributable to equity holder of the Company —

Non-
Share Capital Other Accumulated controlling
capital contribution reserves income/(losses) Total interest Total equity
US$’000 US$’°000 US$’°000 US$’000 US$’°000 US$’°000 US$’000
510,884 497,116 14,458 (361,549) 660,909 5,844 666,753
- - - (3,692) (3,692) - (3,692)
- - 2,104 - 2,104 - 2,104
- - (121) (8,338) (8,459) 162 (8,297)
510,884 497,116 16,441 (373,579) 650,862 6,006 656,868
510,884 187,116 (8,355) (578,417) 111,228 5,138 116,366
- - 309,957 234,868 544,825 32 544,857
510,884 187,116 301,602 (343,549) 656,053 5,170 661,223
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
UNAUDITED CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
For the three months ended March 31, 2019

Three months ended March 31,

2018 2019
US$’000 US$°000
Cash flows from operating activities
PrOfit/(LOSS) @FLEr TX ..o.vieeieeieieii ettt 234,901 (8,162)
Adjustments for:
= INCOME TAX BXPENSE ....veeieteiteeteete e ettt etesteste st et e et tesbeste st et e e st ebesbesbeseenee e aneareaneas (1,077) 2,038
- Depreciation of property, plant and eqUIPMENT...........cccoiviiiireieiec e 25,420 24,607
- Amortization of iNtangible ASSELS .........ccvviiiiiiiiiieec e 1,234 1,165
- Net gain on disposal of property, plant and equipment and non-current asset held for sale (54) (702)
- Impairment loss on property, plant and eqUIPMENt.........c.cccvveveiiiiieie s 8 -
- Write-off of property, plant and eqUIPMENT ..........ccooiiiiiiieieee e - (73)
- Fair value gain on derivative financial inStruments ............cccooceieiiininii e - (96)
- Finance expense 14,197 14,721
= INEEIESE INCOME ...ttt ettt besbe st et e eeneereaneas (103,760) (679)
- GOVErNMENt Grant iNCOME .......ccveiviieietecte e sie et e et e et e e be s be b e st e b e e enseteareas (263) (151)
- Share-based COMPENSALION..........cccvieieiitiiece ettt e e te b - 2,104
- DD reSTTUCIUNING GAIN ..vevieiieiiieieceie ettt ettt (143,406) -
27,200 34,772
Change in working capital
- Derivative financial INStUMENLS...........ooeiiiiririiice s - 202
- Trade and other rECEIVADIES. .........ocuiiiei et 14,094 19,819
O (012141 (o T4 1= RO 4,986 5,887
B 013 1-] g T (SO SRRSRPRPN 1,683 (281)
- Trade and Other PAYabIES..........ccoviiiiiie e (16,485) (9,834)
- Long-term benefit 0blIgatioNS..........coviiiiiiiee e 462 559
- Currency translation differeNCe ........cocviiiiiiiie e 38 (722)
Government grant FECEIVEM .........ccecviiiiiieieece ettt reeteaaea 261 151
INCOME TX PAI ....vcveeeeiieieeie ettt ettt et e sbe b e e ane e (485) (136)
Net cash provided by Operating aCtiVitieS ...........cccovierireiiniineeee s 31,754 50,417
Cash flows from investing activities
Payment for acquisition of property, plant and equipment ..o (11,195) (28,892)
Payment for acquisition of intangible aSSetS..........coiiiieiiiiiiii e 27) (27)
Proceeds from disposal of property, plant and equipment and non-current assets held for sale 159 316
INEEIESE FECRIVEM ...ttt bbbttt b bbb et ebe e 418 846
Net cash used in INVEStING QCHIVITIES ..........ciiriiiiiiiiiie s (10,645) (27,757)
Cash flows from financing activities
Repayment of finance lease Habilities ... (206) (206)
Net decrease in depository trust account? 10,000 -
a1 - Lo OSSPSR - (74)
Net cash provided by/(used in) financing activities............cccoeveieiininiicnccece 9,794 (280)
Net increase in cash and cash eqUIVAIENTS ... 30,903 22,380
Cash and cash equivalents at the beginning of the financial period.............ccccoceriiineiennee. 184,606 210,087
Cash and cash equivalents at the end of the financial period 215,509 232,467

1 Deposit placed in accordance with the Restructuring Support Agreement.
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
For the three months ended March 31, 2019

1. Basis of preparation

The consolidated financial information and related disclosures as of March 31, 2018 and 2019 for the three
months ended March 31, 2018 and 2019 are unaudited. The December 31, 2018 consolidated statement of financial
position was derived from the audited financial statements, but does not include all the disclosures required to be
prepared in accordance with SFRS.

Certain information and footnote disclosures normally included in financial statements prepared in
accordance with SFRS have been condensed or omitted for the purposes of the interim financial information.
Intercompany accounts and transactions have been eliminated. The preparation of these consolidated financial
information and related notes requires our management to make estimates and assumptions that affect the amounts
reported in this consolidated financial information. Actual results could differ materially from those estimates. The
unaudited consolidated condensed financial information should be read in conjunction with the audited consolidated
financial statements and related notes thereto for the financial year ended December 31, 2018.

The results of operations for interim periods are not necessarily indicative of the results of operations that
may be expected for the full financial year.

2. Sales

Sales decreased to $174.1 million for the three months ended March 31, 2019 from $200.7 million for the
three months ended March 31, 2018. Breakdowns of sales by service type and product category are as follows:

Three months ended March 31,

Service type 2018 2019

(in thousands of U.S. dollars, except percentages)
ASSEMDBIY Lo s 136,591 68.1% 118,880 68.3%
TSt ettt e 58,299 29.0% 51,040 29.3%
OLNETS o 5,781 2.9% 4,197 2.4%
o] 7 | OSSPSR 200,671 100.0% 174,117 100.0%

Three months ended March 31,

Product category 2018 2019
(in thousands of U.S. dollars, except percentages)

ANAIOG o 95,619 47.7% 90,148 51.7%
Mixed-signal and 10giC .........c.ccovevveiiiiiiie e 66,685 33.2% 53,805 30.9%
YT 000} o YRR 15,869 7.9% 13,691 7.9%
(@] 11T S 16,717 8.3% 12,276 7.1%
Liquidated damages.........coeveeeierierienenrseeeeeee e 5,781 2.9% 4,197 2.4%
TOtAL ..o 200,671 100.0% 174,117 100.0%
3. Cost of sales

Cost of sales consists principally of direct materials and direct labor, indirect labor, indirect materials (being
ancillary materials and other supplies used in the assembly and test process), utilities, equipment maintenance,
operating supplies and tooling, and depreciation and general expenses incurred in maintaining our facilities.

Cost of sales decreased to $144.1 million for the three months ended March 31, 2019 from $160.3 million for
the three months ended March 31, 2018.
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
For the three months ended March 31, 2019

4, Cash and bank deposits
As of December  As of March 31,
Cash and bank deposits 31, 2018 2019
(in thousands of U.S. dollars)
Cash at bank and 0N hand ...........ccccveieieiiie i 119,758 128,577
Short-term bank dePOSITS .......cccviiiiviicieiee e 90,329 103,890
L0 - LSS 210,087 232,467

At the balance sheet date, the carrying amounts of cash and cash equivalents approximated their fair values.
5. Trade and other receivables

As of December As of March
Trade and other receivables 31, 2018 31, 2019

(in thousands of U.S. dollars)

Current
Trade receivables — non-related Parties .........ccoceveviieieniesie s 114,522 98,288
Non-trade receivables

= NON-TElAtEd PAITIES. ... cvieieie ettt 7,532 4,941
L0 = T 122,054 103,229
6. Trade and other payables

As of
December 31, As of March
Trade and other payables 2018 31, 2019

(in thousands of U.S. dollars)
Trade payables to non-related parties

- Purchase of property, plant and equipment.............ccccoevveieiie v scie s, 22,277 11,981
= Other PUICHASES ....c.vveeiicic e 36,472 33,648
58,749 45,629

Other payables — non-related Parties..........ccccvevvevievieiiece e 12,223 10,663
Accrued interest payable ... - 14,131
Other accrual for operating eXPENSES .......c.ccvvviveriieiiere e ere e sre s 43,014 39,395
Deposits and advances from CUSTIOMENS ........ccecveviiiiiiie e 1,584 1,894
Total for CUrrent POrtioN ........ccoeeie i 115,570 111,712
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
For the three months ended March 31, 2019

7. Intangibles assets

Intangible assets decreased by $1.0 million to $12.2 million as of March 31, 2019 from $13.2 million as of
December 31, 2018, mainly due to amortization for the period of $1.2 million.

8. Property, Plant and Equipment

Property, plant and equipment increased by $14.9 million to $453.6 million as of March 31, 2019 from
$438.7 million as of December 31, 2018. The increase was primarily due to a one-off recognition of leased assets on
our balance sheet of $18.9 million due to the adoption of FRS 116 pursuant to which we were required to recognize our
right-of-use assets and the addition of $21.1 million of property, plant and equipment, offset by depreciation expenses
of $24.6 million and the disposal of property, plant and equipment of $0.5 million for the period.

9. Capital commitments

Capital expenditures contracted for at the balance sheet date but not recognized in the financial statements are
analyzed as follows:

As of December  As of March 31,

Capital Commitments 31, 2018 2019
(in thousands of U.S. dollars)
Property, plant and eqUIPMENT.........ccociieiiiie e 31,345 19,214
10. Contingencies

From time to time, we are subject to claims that arise in the normal course of business. These claims may
include allegations of infringement of intellectual property rights of others.

We assess the likelihood of an adverse judgment or outcome for these matters, as well as the range of
potential losses. A determination of the reserves required, if any, is made after careful analysis. The required reserves
may change in the future due to new developments impacting the probability of a loss, the estimate of such loss, and
the probability of recovery of such loss from third parties.

11. Segment Information

Three months ended Assembly Test Others Total
March 31, 2019 (in thousands of U.S. dollars)

Segment sales/ Sales to external

PAMTIES ...vovvveeicee e e 118,880 51,040 4,197 174,117
Segment gross profit........cc.ccceeenne. 16,593 9,201 4,197 29,991

March 31, 2018

Segment sales/ Sales to external
PALIES ..ecveviieceeeee e 136,591 58,299 5,781 200,671

Segment gross profit.......c.cccceeeeennne 21,151 13,399 5,781 40,331
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UTAC HOLDINGS LTD. AND ITS SUBSIDIARIES
NOTES TO THE UNAUDITED CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
For the three months ended March 31, 2019

11. Segment Information (continued)
Reconciliation
A reconciliation of segment gross profit to loss before income tax is as follows:

Three months ended March 31,

2018 2019
(in thousands of U.S. dollars)
Segment gross profit of reportable SEgMENtS.........ccoeeviieiiiinciniscee, 40,331 29,991
OLNEI INCOIME 1.ttt bbbt e 248,710 2,552
Other 10SS — NBL.....eiieiece e et re e ene s (1,685) (144)
Selling, general and administrative eXPeNSES ........ccccvveveerververveseereesiesnens (32,604) (19,276)
Research and developmeNnt COSES ........cccviveiieieeiice e (3,958) (4,215)
FINANCE COSES ..uviviiiieiicie ettt ettt re e e e e nne e (14,197) (14,721)
Othr EXPENSES . ..c.veeieeiecte st sttt e e e e sre e te e e e e s neesreesteeteenaenneens (2,773) (311)
Profit/(Loss) before inCoOmMe tax .......cccvvvevvevieiicic e 233,824 (6,124)
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