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WORKSMART LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The Directors present their report and the financial statements for the year ended 30 September 2020.
Directors
The Directors who served during the year were:

P C MccGwire
C J Williams

A J Nightingale
M M E Jeffries
A W Bower

J D Pardy

Directors’ responsibilities statement

The Directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in-the UK and Republic of Ireland'. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently; :

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom goveming the preparation and
dissemination of financial statements and other information included in Directors’ Reports may differ from
legislation in other jurisdictions.
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WORKSMART LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Business review

In the year revenue grew by 18% to £5.5m with EBITDA growing 75% to £805k. The multi award-winning Accord
SaaS product continued to attract new regulated financial services clients seeking a tool to manage their
obligations under the Senior Managers and Certification Regime (SM&CR). There was also considerable take
up of the Caresmart complaints management module, particularly in the Lloyd's of London market, that runs on
the Foundation platform. The business is now looking at potential new territories and markets for its products
whilst continuing to cement its position as the market leader in UK regulated financial services compliance
software.

Covid-19

Covid-19 has not had a significant impact upon the operation of the business with staff able to fully service
clients whilst working from home utilising video conferencing tools. However, the impact of the pandemic on the
economy has seen a slowdown in new business in the second half of the year.

Brexit .

The activity of the Company is information technology services, almost exclusively for FCA regulated entities in
the UK. The Company has few customers or suppliers outside of the UK. As such the Directors deem the
potential impact of Brexit on the business to be minimal at this time.

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006. .

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

P MccGwire (Mar ?1021 15:49 GMT)

P C MccGwire
Director

Date: 18-Mar-2021
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WORKSMART LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORKSMART LIMITED

Opinion

We have audited the financial statements of Worksmart Limited (the '‘Company’) for the year ended 30
September 2020 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 30 September 2020 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

~We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

I

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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WORKSMART LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORKSMART LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemption in preparing the Directors’ Report and
from the requirement to prepare a Strategic Report.
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WORKSMART LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF WORKSMART LIMITED

Responsibilities of Directors

As explained more fully in the directors' responsibilities statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors intend to liquidate the Company or to cease operations, or have
no realistic alternative but to do so. ‘ '

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fuliest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body for our audit work, for this report,.or for the opinions we have formed.

Sepulde -

Stephen Brown (Mar 23, 2021 18:17 GMT)

Stephen Brown (Senior Statutory Auditor)

For and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
The Pinnacle

160 Midsummer Boulevard

Milton Keynes

MK9 1FF

Date: 23-Mar-2021
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WORKSMART LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2020 2019
£000 £000
Sales . 5,502 4,671
Cost of sales : (137) (240)
Gross profit 5,365 4,431
Administrative expenses 4 (4,560) (3,971)
Operating profit before exceptional income, depreciation,
amortisation (EBITDA) (see note 17) 805 460
Depreciation (134) (127)
Amortisation (266) (266)
Operating profit 405 67
Interest receivable and similar income 2 2
Interest payable and expenses (170) (192)
Profit/(loss)before tax ) 237 (123)
Tax on profit/(loss) 253 130
Profit for the financial year and total comprehensive income 490 7

There were no recognised gains and losses for 2020 or 2019 other than those included in the statement of
comprehensive income.

There was no other comprehensive income for 2020 (2019: £NIL).

The notes on pages 9 to 19 form part of these financial statements.
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WORKSMART LIMITED
REGISTERED NUMBER: 06329038

BALANCE SHEET
AS AT 30 SEPTEMBER 2020

2020 2019
Note £000 £000
Fixed assets
Intangible assets 4 133 398
Tangible assets : 5 267 ' 253
' 400 651
Current assets ' :
Debtors: amounts falling due within one year 6 1,876 1,692
Cash and cash equivalents 7 933 716
2,809 2,408
Creditors: amounts falling due within one . S
year . 8 (3,700) (2,675)
Net current liabilities (891) (267)
Total assets less current liabilities (491) 384
-Creditors: amounts falling due after more , . . . .
than one year 9 (1,466) (2,799)
Provisions for liabilities
Deferred tax 10 (70) (102)
(70) (102)
Net liabilities o (2,027) (2,517)

Capital and reserves

Called up share capital 1" 4 4
Share premium account 12 573 573
Profit and loss account 12 (2,604) (3,094)

(2,027) (2,517)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

P MccGwire (Mar %1021 15:49 GMT)

P C MccGwire
Director

Date: 18-Mar-2021

The notes on pages 9 to 19 form part of these financial statements.
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WORKSMART LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Share
Called up premium Profit and
share capital account loss account Total equity
_ £000 £000 £000 £000
At 1 October 2019 4 573 (3,094) (2,517)
Comprehensive income for the year
Profit for the year - - 490 490
Total comprehensive income for the year - - 490 490
At 30 September 2020 4 573 (2,604) (2,027)
The notes on pages 9 to 19 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2019
Share
Called up premium Profit and
share capital account loss account Total equity
£000 £000 £000 £000
At 1 October 2018 4 573 (3,101) (2,524)
Comprehensive income for the year
Profit for the year - - 7 7
Total comprehensive income for the year - - 7 7
At 30 September 2019 4 573 (3,094) (2,517)

The notes on pages 9 to 19 form part of these financial statements.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

General information

Worksmart Limited is a private company limited by shares and incorporated in England and Wales. The
registered company number is 06329038. The registered address is Beech House, Linford Wood, Milton
Keynes, MK14 6ES.

The principal activity during the year continued to be that of information technology consultancy activities.

The financial statements are prepared in £GBP which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest whole thousand.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies.

The following principal accounting policies have been applied:
Going concern

The directors have prepared the financial statements on a going concern basis, despite having net
liabilities of £2,027k and net current liabilities £891k at the balance sheet date, as the company
continutes to repay its debts as they fall due according to current trading terms and other
arrangements as set out in notes 9 and 15.

The directors have prepared profit and loss account, balance sheet and cash flow projections through
to the end of September 2022 which indicate that the company will continue to do so.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

) the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies (continued)

. 2.4 Intangible assets

2,5

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of Comprehensive Income over its useful economic life which is considered to be 10
years.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on the following basis;.

Depreciation is provided on the following basis:

Leasehold Improvements - over the term of the lease
Plant & equipment - 25% straight line
Fixtures & fittings - 12.5% straight line

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies (continued)

2.6

2.7

2.8

2.9

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.10 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument. '
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies (continued)

2.11 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to the Statement of Comprehensive Income over the vesting period. Non-market vesting
conditions are taken into account by adjusting the number of equity instruments expected to vest at
each Balance Sheet date so that, ultimately, the cumulative amount recognised over the vesting
period is based on the number of options that eventually vest. Market vesting conditions are factored
into the fair value of the options granted. The cumulative expense is not adjusted for failure to
achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to
Statement of Comprehensive Income over the remaining vesting period.

Where equity instruments are granted to persons other than employees, the Statement of
Comprehensive Income is charged with fair value of goods and services received.

2.12 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.13 Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

2.14 Borrowing costs

All borrowing costs are recognised in the Statement of Comprehensive Income in the year in which
they are incurred.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2.

3.

Accounting policies (continued)

2.15 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.16 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Employees

The average monthly number of employees, including directors, during the year was 53 (2019 - 50).
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Intangible assets

Development

costs Goodwill Total

- £000 £000 £000
Cost
At 1 October 2019 1,328 3,505 4,833
At 30 September 2020 ' 1,328 3,505 4,833
Amortisation
At 1 October 2019 ' 929 3,505 4,434
Charge for the year 266 - 266
At 30 September 2020 1,195 3,505 4,700
Net book value
At 30 September 2020 133 - 133
At 30 September 2019 398 - 398
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Tangible fixed assets

Cost or valuation
At 1 October 2019
Additions
Disposals

At 30 September 2020
Depreciation
At 1 October 2019

Charge for the year
Disposals

At 30 September 2020

Net book value

At 30 September 2020

At 30 September 2019

Debtors

Trade debtors
Other debtors
Prepayments and accrued income

Leasehold Plant &  Fixtures &

improvements equipment fittings Total
£000 £000 £000 £000

128 885 112 1,125

12 133 2 147
- (415) (59) (474)

140 603 55 798

104 707 61 872

15 92 26 133
- (415) (59) (474)

119 384 28 531

21 219 27 267

24 178 51 253

2020 2019

£000 £000

1,210 - 1,223

143 78

523 391

1,876 1,692
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Cash and cash equivalents

2020 2019
£000 £000
Cash at bank and in hand 933 716
933 716

Creditors: Amounts falling due within one year
2020 2019
£000 £000
Trade creditors 76 139
Other taxation and social security : 751 475
Other creditors . ) 191 85
Accruals and deferred income 2,682 1,976

3,700 2,675

The bank holds a fixed and floating charge over the undertaking and all property and assets present and
future, including goodwill, book debts, uncalled capital, buildings, fixtures, fixed plant & machinery.

Creditors: Amounts falling due after more than one year

2020 2019
£000 £000
Shareholder loans 1,466 2,799

1,466 2,799

On 28 March 2018 the shareholder loans interest rate was reduced to 6% from 8% per annum and the
accumulated interest was increased to 6% from 3% per annum, compounded annually. During the year
interest charged on the shareholders loan amounted to £170k (2019: £192k).

Payment was made in the year of £1,502k that included capital of £672k and interest and associated tax
of £830k.

Tax relief is claimed on shareholder loan interest when it is paid.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

10.

1.

12.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Fixed asset timing differences

Share capital

Authorised
400,000 (2019 - 400,000) Ordinary shares of £0.01 each

Allotted, called up and fully paid
383,618 (2019 - 383,618) Ordinary shares of £0.01 each

Each Ordinary share has a voting right but no right to fixed income.

Reserves

Share premium account

2020
£000

(70)

2020
£000

2020
£000

(102)
32

(70)

2019
£000

(102)

2019
£000

This reserve represents the additional amounts paid for the issued shares in excess of the par value of

those shares.

Profit & loss account

This reserve represents the cumulative profits and losses of the Company after payment of dividends.
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
' FOR THE YEAR ENDED 30 SEPTEMBER 2020

13.

14.

Pension commitments

Contributions payable by the Company for the year totalled £97k (2019: £75k). At the balance sheet date

amounts outstanding relating to the pension of £22k can be found in creditors (2019: £20k).

Commitments under operating leases

At 30 September 2020 the Company had future minimum lease payments under non-cancellable

operating leases as follows:

2020 2019
£000 £000

Land and buildings
Not later than 1 year 110 110
Later than 1 year and not later than 5 years 171 281
281 391
2020 2019
£000 £000

Other

Not later than 1 year
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WORKSMART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

15.

16.

17.

Related party transactions

The Company has taken advantage of the exemption available in accordance with Section 33 of FRS 102
not to disclose transactions entered into between two or more members of a group.

During the period, the Company paid fees of £12k (2019: £13k) to Cobalt Corporate Finance LLP, a
limited liability partnership in which P MccGwire, a director of the Company, is a member. At 30
September 2020 £NIL was outstanding (2019: £NIL).

During the period, the Company received fees of £55k (2019: £22k) from Sarasin and Partners LLP, a
limited liability partnership in which the son of M Jeffries, a director of the Company, is a partner. At 30
September 2020 £8k was owed to the Company (2019: £47k).

P MccGwire has provided shareholder loans of £75k (2019: £153k). Capital repayments were made
during the year of £78k (2019: £33k) leaving a loan balance of £75k. The loans attracted rolled up
interest of £93k. Historic accrued interest of £95k including tax deductions (2019: £36k) was repaid in the
year.

C Williams and family have provided shareholder loans of £75k (2019: £153k). Capital repayments were
made during the year totalling £78k (2019: £33k) leaving a combined loan balance of £75k. The loans
from the Williams family attracted rolled up interest of £93k at the year end. Historic accrued interest
totalling £95k including tax deductions (2019: £36k) was repaid in the year.

Four members of the family of director M Jeffries have each provided shareholder loans of £57k (2019:
£115k). Capital repayments were made to each shareholder during the year of £58k (2019: £25k),
leaving loan balances of £57k. The loans each attracted rolled up interest of £70k at the year end.
Historic accrued interest of £72k including tax deductions (2019: £27K) was repaid to each shareholder in
the year.

Controlling party
The controlling parties are considered to be Mr P MccGwire and Mr C Williams. by virute of their majority

shareholding in the Company.

Earnings before interest, tax, depreciation and amortisation

2020 2019

£000 £000
Profit for the financial year 490 7
Tax on profit/(loss) (253) (130)
Net interest payable ) 168 190
Depreciation 134 127
Amortisation ' 266 266
Total 805 460
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