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Straitegic._-vRepo'rt

The directors present their Strategic Report, Directors’ réport and financial statements. for the year ending 31 March
2020 for Style Analytics Limited (the ‘Company’). On 4th September 2015, Horizon Capital Fund 2013 A Limited

" Partnership (formerly Lyceum Capital Fund III A Limited Partnershrp) acquired a majority interest in the Company

alongside the management team.

A. STRATEGIC REVIEW

The principal activity of the Company in the year under review continues to be the provision of Portfolio Analyttcs ‘

software to institutional investors globally.

. 1. Overview of activities ) ) . ' .

Style Analytics is an independent and' global provider of software for investment professronals Our software is
delivered over a software as a service (SaaS) platform providing our customers the highest level of security and

" reliability.

Our software is used by 8 of the top 10 Asset Managers globally, and 46 of the top 100.

Winners of the Buy-Side Technology Award for “Best buy-side portfolio analysis tool” two years in a row, our

-technology is intuitive, easy to use and gives our customers the power to build objective and comiprehensive factor

analysis on markets, peer groups and individual portfolios. Style Analytics has over 20 years' experience in factor
analysrs and serves over 250 investment-institutions, over 300 client locations across 26 countnes

We sell to businesses of 'alI sizes and segments.in the institutional investment market on a subscnptlon licence basis,
: pnmanly through our direct sales efforts but also indirectly through partners. Our service offering mcludes

automation, managed service, customer service and support.

Our core mission is to build investor confidence in the financial services industry by providing. transparency -

" throughout the investment llfecyc]e from fund’ selection through to fund monitoring. As an independent provider of

factor analytics tools, we allow the mvestment community (o commumcate effectlvely, instilling trust between
investors and their service providers. :

' _2. Intuitive and powerful value proposmon

Analysnng a fund or portfolio by looking at holdmgs -based factor exposures during fund selection and ongoing

- monitoring, our intuitive and powerful Style SkylmeTM provides easy to understand insight into the investment style

employed by the fund manager.

- Asset Managers use our products to validate their investment approach with our independent third-party analytics,

provide assurance to their investors that their portfolios provide exposure to the types of investments they promised,
to explain‘the performance of their funds, to construct or rebalance their portfolios, to analyse their offerings compared
to their competitors and for a variety of other value-added purposes.

Asset Owners use our services to Lexamine the factor exposures of their underlying investment managers, to find
managers with which to replace existing investment allocations, to compare a specific fund to a group of other funds,
to construct or rebalance their portfolro to better understand the performance of their portfolio and for many other
srmrlar purposes.

Style Analyn'cs is at the forefront of the equity investing industry, providing much needed factor transparency into
equity funds without revealing the fund managers’ industry secrets. Our analytical products-are used by many market
participants: fund managers, institutional investors, investment advisors, wealth managers, service providers,
Journalrsts researchers and consultants.

Factor investing is a growing trend in the mdustry and is expected to grow to $3.4tn by 2022. Style Analytics’ factor

- analyses are used by 46 of the largest 100 Asset Managers'in the world and by 8 of the 10 largest. In the past fiscal

year, our platform was sold to 17 new institutions globally, reinforcing our prominent role in the factor analytics
space. :
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Strategic,Report (continued)

‘ Strategic Review ( contmued)
3. Our Software as a Service offermg

Our platform is a fully mtegrated suite of tools with a standardised. user 1nterface able to take in multiple data feeds
to provide analysis quickly and simply across markets, peer groups and individual portfolios. By provrdmg an
integrated solution, our customers are able to bypass many manual processes, saving cost whilst gaining consistent
analysis. The technology is state of the art and fully native cloud-based, since having been one of the first to swnch
to Saa$, we are at the forefront of technical innovation. A partial list of our offerings includes:

. Portfolro Analyzer. Style Analytics’ flagship product provndes holdings- based analysis Wthh customers use to
~ drill down into the investment style of a portfolio and gain insights on portfolio structure, risk and performance
Its benefits are invaluable helping fund managers construct better portfolios.

‘s Peer Insights™, Peer Insights compares style factors between individual funds and a peer/competltor group. It -
shows the comparative exposures that differentiate two funds from each other and from their peers/competitors.
Its blggest benefit is helping fund managers pick better funds in which to invest. :

o - Similyzer. Searches through the holdings of over 28,000 funds to find those that are most srmrlar toa target fund

" based on factor criteria chosen by the user. It presents all the similar funds together with performance, risk, ESG
and other analytics for deeper analysis by the user. . : o .

e ESG Analytics. Style Analytics’ collaboration with ESG data vendors has resulted in a unique suite.of analyses
including portfolio factor exposures and portfolio ESG scores. Our analytics includes multiple vendor ESG
assessment, product involvement (“sin list” analysis), ESG.risk distributions and portfolio Carbon footprint.

e Markets Analyzer, This is a tool to research and appraise return characteristics of equity investment strategies
across global regions. Our customers use this to statistically venfy style based and factor-based research '
enquiries.

o Master Skyline. Style Analytrcs has snmphf“ed the presentauon of portfolio factor exposure to just 7 Factor
Groups plus ESG appropriate for those new to factor analysis and for those communicating wrth wide
audiences. :

e . Portfolio Labs. Customers use this tool to perform what 1f’ modelling to determme how a portfolio might
behave when positions are replaced by other fund-/ stock choices. This key capability for portfolio construction
allows'mariagers see how changes to the portfollo composition would impact their factor exposures.

e Factors as a Service. A managed service for the collection, cleansing and uploading of fund data from.
multiple sources to deliver factor analytic reports for customers-who are resource constramed or who.lack
expertise in- house to deliver reports. : '

Continuous innovation. Style Analytlcs releases code updates every four to six weeks that provide improvements
and new features. Our Product Management team works closely with customers through our Customer Advisory
Board to prioritise the most impactful-projects. These efforts result in a close alignment between our customers’ most
pressmg needs and the servrces we provide.
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Strategic Report (continued)

Strategic Review ( contirlued) :

4. Business benefits from using Style Analytics

B)l using our solutions, our customers unlock three key business benefits:
9 Growth | .

Competitive edge. Insights into competitors is critical in this highly competitive industry, including into-
_passive investment vehicles that claim to offer similar exposure for lower fees. We offer a quantitative
solution to understand and illustrate how one fund differs from another and which funds are suitable for a
particular investment approach. We make it easy to compare funds’ factor exposures and clearly 1dent1fy the
drivers of risk, returns and other characteristics including ESG. This gives our customers an informed view
across the competitor universe and allows them to differentiate themselves agamst their. flercest rivals,
highlighting their most attractive traits.

~Create new products. Identifying opportunities in the market for new investment product creation is
essential to the business growth of our customers. We are able to help them grow their businesses by easily
identifying factor exposures that.match their investment outlook and _construct funds that will be more’
attractive to investors. :

-) ‘Lower costs

“Ease of use. Our solutlons are desngned to be mtumve and easy to'use. Style Analytics software uses modern
and recognisable tools and features that are $imilar to popular consumer websites and provide a familiar user

_ experience requiring minimal ‘training. Our Style Sl(ylme'N is a recogmsed standard in factor analys:s .
precisely because it’s easy and intuitive. :

Rapld deployment and lower total cost of ownerslup. Because our services are cloud based, our customers

save time and money on procurement and maintenance of servers, networkmg equipment and other burdens
versus the traditional installed software model. Customers also benefit from the prédictability of their future

costs as they generally pay for the service on a per subscriber basis. We further reduce the total cost of

ownership because customers do not need to upgrade their systems; our development and product staff are

responsible for ensuring all backwards compatibility through the cloud-based application.

Reduction of systems and manual processes Our platform provides a clear and concise picture -across
markets, peer groups and individual portfolios within one system, reducing both manual effort and the need
for multlple tools to accompllsh these tasks. °

> Independent vallda.tlon

o Truly independent. We are “solely focussed on providing our customers with factor analytics and are not
involved in any competitive functions such ‘as fund or index creation. This dedication to factor ‘analysis
provides our customers. with an mdustry standard validation tool that mstlls trust with thelr mvestors and
servicé providers. : :
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Strategic Review (continued)
5. Our Growth Strategy
Ou_r growth strateéy has three key strands:
= Extending our reach ‘
We continue to extend our reach via three channels:

International expansion. We continue to increase our investment in our international go-to-market -
resources, operations and infrastructure to deliverthe highest quality service to customers around the world.

Managed service. We are scaling up our current managed sefvice to offer lower tiered segments of the
market a complete service offering. This is a critical part of our North American Growth Strategy, as that
market expects a higher level of ‘white glove’ service than other global markets.

-

] Channel partners. We contmue to-work with strategic data providers to provrde deep coverage of markets
and segments Style Analytics’ solutions address many of the industry’s current pain points and. open the -
door to new opportunities for them in new and existing markets. We have solid partnerships in place with
best-in-class platforms and data providers including Mercer, eVestment and Sustainalytics.

Cross selling and upselling. We have a significant opportunity to Adeeben relationships and unlock
substantial value for our customers. We aim to upgrade the customer experience with additional subvscriptions
covering new services and by targeting new functional areas and business units within-existing customers.
Increased customer loyalty is demonstrated as we continue to successfully convert exiéting clients onto
strategic multi-year contracts. In the past year we converted Allianz, Candriam, Edmond de Rothschild,
Hydro Quebec, Martin Curie, Mn, Nikko and SEL In addition, most of the 17 new logos signed were also on
multi-year commitments including Fiera, LGPS, Handelsbanken, HighProbability, J&E Davy, Swedbank,
Talisman, Unicorn and Vontobel. 38% of revenue is under multi- -year contracts and this percentage continues .
“to climb. : :

> Product innovation

ESG. We offer Environmental/Social/Governance factor analysis to complement our traditional fundamental
factors, helping customers with their ESG goals. We expect the significant global growth in ESG focused
investment vehicles will continue to drive growth in our ESG analytics offerings. Last fiscal year we added
Sustainalytics data and analytics including Carbon' Footprint analysis to our products, and thrs coming year
-we shall add additional analytics based on data from MSCl S&P and ISS.

Master Skyline / Fund Classrﬁcatlon Earlier this year, we launched our Master Skylme providing a
summarised and concise view of our Style Skyline™, The Master Skyline view displays an aggregated factor
exposure for each Factor Group or Style with drill-down capability to the traditional and more detailed Style
Skyline. This simpler presentation is appropriate for audiences with less famrllanty with factor analysrs lrke .
Wealth Management.and Emerglng Markets, including China.

Similyzer™, Dunng our first quarter trading after these financial statements (Apr-Jun20), we launched a
significant new module of our Peer Insights product that is unique in the industry. Our Similyzer module
will allow users to quickly identify which funds, out of over 28,000 funds in our database, are similar to a
target fund of interest. This will be particularly useful for Asset Managers to find thelr closest compentors
and for Asset Owners to find funds they might rather invest with.
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Strateglc Report ( contmued )

Strateglc Revnew ( contmued)
= Thought leadershlp and brandmg
‘Starting this past fiscal year, we began a series of Thought Leadership mmauves

Research papers. We now regularly publlsh original research of intérest to the investment management
industry including topics like “Actnve Management Beats Passwe Dunng Market Downtums and “Factors
in Crashes and Recoveries™.

Monthly Factor Performance Reporting. Each month we publish a comprehensnve set of factor
- performance reports that are then used in an analysis we provnde on the US, Europe and Emergmg Markets.
Quarterly we produce a webcast. analysis of worldw1de markets.

Podcast. In the upcoming fiscal year, we are launchmg the “What’s Your Prior?” podcast that features
interviews of industry experts on topics of i interest to our cllents and prospective clients.-

Client Advisory Board. We conduct semi- annual _meetings in both NY and London of our two Client
Advisory Boards which help us create our strateglc product development plans, review industry trends and
advise us on practtcal growth initiatives. .

In addition to the key elements of our business strategy described above, from time to time, we evaluate opportumtles
-to acquire or invest in complementary businesses, services, technologles and mtellectual property nghts
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-B. PERFORMANCE METRICS

The directors use a number of measures to monitor and benchmark the performance of the Company, and Group, the
most significant of which are: '

*  Revenue;

. Annual Recurring Re'venue;

. Customer retention; .

e EBITDA (a key profitability measure representmg Eammgs Before lnterest Tax, Depreciation and
. Amortisation); and

o ~ Cash.

Market summary: The directors were pleased with the performance of the business duririg the year, particularly
given-the worldwide COVID crisis.during the final quarter. As explained later in this report, there were no material
financial effects upon the business, but we assisted our customers with free products during the crisis, whilst our
employees demonstrated extraordinary fléxibility and were highly effective working from home. Demonstrating the
resilience and importance of our products to our customers, our first quarter trading after these fi nancral statements
(Apr-Jun20) the Group recorded 8 new clients and 19% growth over the same period last year

Revenues: The Company sells its products wholly on a subscnpnon basis and for the year ended 31 March 2020-
" revenues increased to £9,868,000 (2019: £9,557,000), represenung an increase of 3%. The timing of closure of orders
-and the i increase of annual invoicing in advance has an 1mpact on deferred income balances which at 31 March 2020
were £2,948,000 (2019: £1,669,000).

Annual Recurring Revenue: ‘ARR’ increased by 5% from £8 796,000 to £9 204,000 at the end of March 2020
provrdmg strong vrsrbrlrty over next year’s revenue. The quality of our contracted revenue continues to increase as a

- result of extending standard contract lengths for new business and, in many cases, by extendlng the contract length
for our existing customers.in line with industry standard.

‘ EBITDA: Adjusted EBITDA (as defined and quannfled below) for the Company for the’ year ended 31 March 2020 -
was £2,667,000 (2019: £2, 44 ,000). Gross profit increased by £342,000 to £8,596,000 (2019 £8,254,000) whilst
operating expenses* mcreased by £116,000 to £5,929,000 (2019 £5,813,000).

Cash Operating cash conversion for the year endmg 31 March 2020 was over 120%. The Company s cash balances
decreased by £747,000 resultmg in a balance of £3,573,000 as at 31 March 2020 (2019: £4,320,000). The reduction
arose due to the December 2019 group refinancing to repay c¢.£6m Loan Notes and their accumulated interest"with -
cheaper bank debit. The net cash reduction from the refmancmg was £2.6m.

Trading results summary

£000's . . EY18 FY19 FY20

. . Restated

Revenue - © 7,931 < 9,557 9,868 -
Cost of Sales ' (1,240) - _(1,303) (1,272)
Gross Profit 6,691 8,254 8,596 -
Gross Profit % 84% . 86% - 87%-
Operating Expenses ** (5,097) _(5,813) (5,929)
Adjusted EBITDA 1,594 2, 441 2,667

*Operating expenses exclude foreign currency gains and losses, other non- recumng items, Monitoring / chairman / facrhty fees and management
recharges totalling £477,000 (2019: £300,000; 2018: £766,000).

Trade Debtors: Included in debtors are trade debtors, all on normal trading terms, with the majority colhlected within
one month of invoicing. The Company invoices in multlple currencies and therefore operates bank accounts in those-
currencies.

‘Deferred income: Deferred income _arises from the Company entering into either quarterly or annual contracts with
customers, which are billed at the start of the contract period. Deferred income amounts to £2, 948,000 as at 31 March
2020, (2019: £1,669 000) Revenue is camed forward into the next fmancral year to be recognised evenly durmg the
penod of service.
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Performance metrics (continued)

Research and Development: A portion of our total development costs are capitalised when certain criteria are met,
particularly in respect of new products, as specrﬁed in note 1.6. The directors remain committed to investment:in
Research and Development while ensuring the sales and marketing groups are-structured in such a way to take
advantage. of geographical growth, channel strategy and vertical competencies. New products and- modules continue
to.be developed and will be launched to complement and expand upon the current-offering. Style Analytics was an
early adopter of modern SaaS technology and already has a market-leading, multi-tenanted Saa$ platform. We are
now part way through a multi-year investment programme to further broaden our product offerrng mcludmg enhanced
ESG, Similyzer, simplified Master Skylme and Change Analysis.

Future Prospects/Outlook: The drrectors are confident we will continue to drive strong performance in the business
. and grow in all our principal territories. We are satisfied with the trading results for the year to-31 March 2020 and
with the financial posmon of the Company and Group at the year end. ’ :

We believe the outlook for the business is positive as evidénced by the strong sales achleved in the first quarter of the
financial year ended 31 March 2021.

The directors are not aware; at the date of this report, of any likely major changes in the Group’s activities in the next
year. The Board remains open to the possrbrhty of further accelerating. the growth strategy through targeted
acquisitions.

Principal Risks and Uncertainties

The main financial risks arising from the Group’s financial instruments are foreign currency risk, credit risk and
market risk. Whilst Style Analytics is active in building out its products, as with all services of this nature, there can
be-new competitors entering this market. The barriers to entry are relatively hrgh glven the time, 1nvestment resources
and know-how to build offerings similar to our own.

Foreign Currency Risk

The Company makes sales to customers overseas and is therefore exposed to movement in exchange rates,’
predominantly the US Dollar. The Group operates a subsidiary in the United States which assists in minimising the
exposure. The Group has not entered into any derivative financial 1nstruments to manage foreign exchange currency
-risk. :

Credit Risk
The Company s principal financial asséts are cash and trade debtors. The credit risk associated with the trade debtors

is limited as the counterparties are fmancrally strong financial institutions and have htgh credit ratings assrgned by
" international credit rating agencies. Invoicing is also in advance, either quarterly or annually.

‘BREXIT’ Risk

Whilst the ‘BREXIT’ process remains to be concluded by the government, the directors are momtorlng the situation
closely and are satisfied there should be no material 1mpact on the busmess due to the nature and supply of our
services. .

Going Concern for the Group and the Company ) T ' ) s

The directors have every reasonable expectation that the Group and Company has adequate resources to continue in
operational existence for the foreseeable future. Whilst the recent COVID-19 crisis had an impact in our final quarter

" with lower trading, there has been no material financial effect, however the directors are constantly monitoring the
situation. The directors have undertaken a review of the future financing requirements for the ongoing operation of
the Company, and wider-Group, and are satisfied that sufficient cash facilities and reserves are available to meet its
working capital requirement for the foreseeable future and at least 12 months from the date of signing of these financial
statements. Thus, the Group and Company contmues to adopt the going concemn basis in preparing the financial -
statements (see note 1.2 for details).
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Envrronmental and Corporate Socral Responsibility

At Style Analytics, we recognise our responsibilities as an mternauonal busmess and we aim to set, encourage and
sustain high standards of corporate responsibility in everything we do across our operations. We value the impact that
our brand and behaviour has on our surroundrng community; we actively engage in activities that aim to improve
standards for people and the environment. Style Analytics’ own portfolio analytics tools are world-leading in the
analysrs of Environment, Socral and Governance factors within mstltutlonal investors’ portfollos

Style Analyncs has chosen NSPCC as its corporate charlty for 2020. - ' : o
Strategy
: As we enter FY202I we continue to invest and scale the business in three specrt'c areas:

o We are Ieveragmg our expenence, reputatton and industry relatlonshlps to win niew customers and sell more to.
existing customers: we are investing in more front end resource for sales and support, and increasing our
marketing capability;

e Weare launchmg new products and services: we are further strengthenmg our product management and

e  We are investigating potential acquisitions and partnershlps to either supplement our core products or enhance
our footprint, particularly in North America.

On behalf of the board

Lee Colliss

Director ) . e ) . . '
. : : 1O - séptember 2020

-6y
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. Directors’ report

" The directors present the audited financial statements of the company for the year ending 31 March 2020.
Proposed dividend V . ‘

The directors do not recommend the payment of a dividend for the year ended 31 March 2020 (2019 nil).
Directors ) _

“The directors who held office during the year and up to the date of srgnmg these financial statements were as follows

Sebastlen Roussotte
Lee Colliss
George Kallarackal

' Pohtlcal contrlbutions
The Company made no political donatrons and lncurred no political expendrture during the year.
Drsclosure of mformatlon to audrtors

The drrectors who held office at the date of approval of this drrectors report confirm that so far as they are each .
aware, there is no relevant audit information of which the company.’s auditors are unaware; and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the company’s auditors are aware of that information.

Statement of directors’ ‘responsibilities in respect of the annual report and the financial statements

The directors are responsible for préparing the Annual Report and the financial statements in accordance with .
apphcable law and regulation.

Company law requires the directors to prepare financial statéments for each flnancral year. Under that law the directors
.have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the
. UK and Republic of Ireland”, and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the

- profit or loss of the company for that period. In preparing the financial statements, the directors are required to:
.* = select suitable accounting policies and then.apply them consistently;
e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject toany material departures disclosed and explained in the financial statements; ’
_¢ make judgements and accounting estimates that are reasonable and prudent; and ‘ .
¢ prepare the financial statements on the going concern basis unless it is 1napproprrate to presume that the company
will- conunue in business.

The directors are also responsibie for safeguardmg the assets of the company and hence for takmg reasonable steps
for the prevention and detection of fraud-and other rrregulantres . :

The directors are responsible for keeping adequate accounting records that are suffrcrent to show and explain the =
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.
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Directors’ mdemmtles . . C

"As permitted by the Articles of Assoclatron the Drrectors have the benefit of an mdemmty which is a qua]lfymg thrrd
party indemnity provision as defined by Section 234 of the Companies Act 2006. The mdemmty was in force
throughout the last financial year and is currently in force. The Company also purchased and maintained throughout '
the financial year Directors’ and Ofﬁcers liability .insurance in. respect of itself and its Dlrectors

Other mformatton

An indication’ of likely future developments in the_business and particulars of significant events which have occurred
since the end of the financial year have been included i in the Strategic Report on page 1to8.

.Post balance sheet events

- .COVID-19

On.11 March 2020, the World Health Organisation declared the global coronavirus outbreak (COVID-19) a pandemic.
The Directors understand this has created additional risks for all businesses. The coronavirus pandemic has impacted
the Group and Company’s ability to operate as it follows Government advice and requirements in the areas in which
it operates. This therefore increases uncertainty with regards to future revenue and cash flows. In addition, illness may )
impact our staff and customers’ ability to develop and utilise the software.

The strong governance model operated by the Group and Company has allowed the business to react positively to the
risk and challenges faced by COVID-19. The Group and Company has followed government advice to safeguard the
.employees and providing guidance in case of COVID-19 symptoms. In March 2020, the company instructed all staff
“to work from home and the directors have been extremely pleased with their ability to continue workmg effectrvely,
with many teams reporting 1ncreased productivity. :

In.addition, we assisted our customers and wider prospect base with temporary free products, modules and user
licences to-help them through the worst of the crisis. Whilst this was fundamentally aimed to assist our Investment
Management community, the resulting wider spread of our products may lead to more sales when the free period
ends, as customers and prospects experience the invaluable power of our analytic tools within their organisations. 4
Indeed, in the first four months of‘the new financial year ending March 2021, the Group has already sold solutions to
.12 new customers, compared to the already strong performance .of '15.new customers throughout the ‘whole of this
'year This indicates that the dramatic market Shlf[S caused by COVID have created an even greater demand for the
solutions provided by Style Analytlcs

Since the effect of COVID 19 on the business was hmltcd the Group and Company did not furlough any staff, nor.
seek any assistance from the Government, other than various short-term PAYE/VAT payment deferrals.

The Board continue to ensure strong management of the crisis, prioritising our stakeholder safety at all times.
COVID-19.is an adjusting event that has had no material adjustment to these financial statements. '

Independent Auditors .

Pursuant to Section 487 of the Companies Act 2006, the auditors PncewaterhouseCoopers LLP will be deemed to
be reappointed. .

On behalf of the boa

Lee Colliss
Director L
- lO_ September 2020.
Melbourne House, . .
46 Aldwych
. London
© WC2B 4LL

“Registered number: 03344323 o . I ,
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Independent auditors’ report to the members of Style Analyucs Limited

Report on the audit of the f'mancral statements

Opinion
In our opinion, Style Analytics Limited’s ﬁnancnal statements

e give a true and fair view of the state of the company s affairs as at 31 March 2020 and of 1ts proﬁt ‘for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (Umted )
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable i in the UK and-
Republic of Ireland”, and applicable law); and

o, have been prepared in accordance with the requnrements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report and Fmancnal Statements (the “Annual Report”), which
comprise: the balance sheet as at 31 March 2020; the profit and loss account and statement of comprehensive income, the statement of
changes in equity for the year then ended; and the notes to the ﬁnancml statements whlch include a descnptlon of the significant
accounting policies. :

Basis for opinion ‘ } _

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable Vlaw. Our

responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section

- of-our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provnde a basis for our opmlon
Alndependeme : : . L ’ C . ' R

. ) . ¥

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial

statements in the UK, which includes the FRC’s Ethlcal Standard, and we have fulfilled our other ethical responsibilities in accordance ‘

wnth these requirements.
N

Concluslons relatmu to going concern
We have nothing to report in respect of the following matters in relation to Wthh ISAs (UK) reqmre us to report to you where:

e the diréctors’ use of the going concern basis of accounting in the preparation of the ﬁnancnal statements is not -
appropriate; or = !

e the directors have not disclosed in the ﬁnancnal statements any identified material unceftainties that miay cast significant
doubt about the company’s ability to continue to adopt the going concemn basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or condmons can be predlcted this statement is not a cuarantee as to the company S ablllty to:
continue as a going concern. .

Reportmg on other information

The other information comprises.all of the mformanon in the Annual Repon other than the ﬁnancml statements and our auditors’ report
thereon. The directors are responsible for the othet information. Our opinion on the financial statements does not cover the other
information and, accordingly, we do not express an audit opinion or, except to the extent otherwise exphcnly stated in this report, any
form of assurance thereon. .

In connection with our audit of the ﬁnancial statements, our responsibility is to read the other information and, in doing so, consider -
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we'identify an apparent material inconsistency or material misstatement, we are required
to perform procedures to conclude whether there is a material misstatement of the financial statements or a.material misstatement of
the other information. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these rcsponsxbllmes

With respect to the Strategic Report and Directors’ Report, we also considered whether the dlsclosures required by the UK Companles
Act 2006 have been included. .

Based on the responsibilities described above and our work undertaken.in the course of the audit, ISAs (UK) reqnire us also to report
. certain opinions and matters as describ_ed below. . ,

Strategic Report and Directors' Report

_ In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors’
- Report for the year ended 31 March 2020 is consnstent wnth the ﬁnancnal statements and has been prepared in accordance with applicable
legal reqmrements :

In‘light of the knowledge and understanding of the company and its-environment obtained in the course ofthe audlt we did not identify '
any material misstatements in the Strategic Report and Directors’ Report.

I



. Style Analytics Limited’
Annual report.and financial statements’
- 31 March 2020

Responsibilities for the financial statements and the audit
Respimsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the annual report and financial statements on page
9, the directors are responsible for the preparation of the financial statements in accordance, with the applicable framework and for
‘being satisfied that they give a true and fair view. The directors .are also responsible for such internal control as they determine is
necessary to €nable the preparation of financial statements that are free from material mnsstatement whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. :

Audn‘ors responsibilities for the audlt of!hefnanrml statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with [SAs.(UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, mdwxdually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsnbllmes for the audit of the financial statements is located on the FRC’s websne at:
www.frc.org. uk/audltorsresponSIbllmes This description fonns part of our auditors’ repon

-Use of this report

This report mcludmt7 the opinions, has been prepared for and only for the company’ s members as a body in accordance with Chapter

3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility |
for any other purpose.or to any other person to whom this report is shown or into whose hands it may come save where expressly

agreed by our prior consent in writing.

' (_)thelf re'i]uiréd .reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required (o report to you if, in our opinion:.
e we have not received all the information and explanauons we require.for our audit; or
* adequate accounting records have not been kept by the ‘company, or retumns adéquate for our audit have not been
-received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or .
» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

o
Sarabjlt Seera (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors

~ Uxbridge
{0 September 2020
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Profit and Loss Account and Statement of Comprehenswe Income :
for year ended 31 March 2020 .

Note 2020 2019 -

£000 - - £000
; Turnover . ) ‘ : - ' ' 2 . - 9,868 : 9,5_57
Cost of sales CL o . (1,272) (1,303)
Gross profit - . o : . . : . 859 - " 8,254
Administrative expenses .. ) i : (6,995) - (6,442)
Onerating profit . before depreciation, amortisation, non-': : ' _2,667 I
| recurring expenses, foreign exchange gams and losses : : )
o (“Adjusted EBlTDA”) ‘
Depreciation . 3 99) ‘ (102)
Non-recurring expenses , . : . 3 “(419) (203)
Foreign exchange gains- _— ' 3 . 79 o103 -
- | Management recharge - , ) o . Cooasny (200) -
-| Other administrative expenses - -~ - - - ‘ -
Operating profit prior to amortisation : ' T Coo2091 - 2,039
Amortisation of intangible assets ° o 9 . (490) @7 -
Operatin’g.proﬁt o : A - 3 - 1,601 . 1,812
Interest receivable and similar income - 6 13 - 7
Interest payable and similar expenses 7 " (186) . (176)
. . I .
Profit before taxation . o . 1428 . 1643
~Tax on profit - R - ' 8 1ss) (182)
Profit for the financial year ' ' . E ' 1,240 . 1,461
Other ,comprehensive' income
for year ended-31 March 2020 ) ’ .
D o 2020 ©o 2019
£000 ) £000
Piofit for the financial year » ) o L . 1,240 ‘ 1,461
Otherlcemprehensive result ) ,
Other comprehensive result e o - o -
Other comprehensive result net of income tax C : - - : -
Tptal comprehensive income for the finan_ciel year ' ) 1,240 . 1,461

'All amounts arose from continuing operations during the current and previous yéar. -

The notes on pages 16 to 26 form an integrai part of these financial statements. )
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) Style Analytics Limited
. Annual report and financial statements -

. 31 March 2020
Balance Sheet
at 31 March 2020
Note 2020 2020 2019 . 2019
. : £000. £000 - £000 - . - £000
" Fixed assets - ) o o ’ o :
Intangible assets 9 - 2431 . - 1,903
Tangible assets o 10 - 154 _ v 237
Investments - ) ' ' 11 4409 - 4,409
. S 6,994 6,549
_ Current assets : ' : N . 3 .
Debtors -~ . — , 12 7,734 S 2,544
Cash at bank and in hand ) s . . 3,573 o 4320
o . - ' ’ 11,307 ’ - 6,864
Creditors: amounts falling due within one year . .’ 13V_ (10‘,832) . (7,309) .
'Net current assets/ (liabilities) : a5 @)
Total assets less current liabilities - . - 7,469 . - . 6,104
Deferred tax liability 14 : 483 . 358 -
Capital and reserves ‘ _ . R
Called up share capital. - - S | R - 1
Profit and loss account ' ] . . 6,985 . " 5,745 -
Total shareholders’ funds . : ' R 6,986 ‘ - 5746
" Total capital, rgsefves and long-term liabilities ’ AV : 7,469 , ' . 6,104

These financial stajements were approved by the board of directors on 10 Séptembér 2020 and were signed on its behalf ‘

Lee Colliss
Director - - S
_ Registration number: 03344323

“The notes on pages 16 to 26 form an integral part of these financial statements.
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Statemenf of Changes in Equity

for year ended 31 March 2020

Balance at 1 Apﬁl 2018
Profit for the financial year

© Other comprehensive result -

Total comprehensive income for the year’

‘Balance at 31 March 2019

~ Balance a; 1 AprilA2019
.Pr'ofit.'fo‘r the ﬁqancial year
Other. ‘compreheh'sive result
" Total Aco'mApréhensive income for the year

- Balance at 31 March 2020

The notes on pages 16 to 26 form an ihtégral part of these financial statements.

?

Sry[e Analytics Limited

" Annual report and financial statements .

Profit and

31 March 2020

Total

Called up
~ Share loss equity
capital’ account S
£000 - £000 . £000
1 74,284 4,285
- 1,461 " 1461
- 1,461 - 1461 -
1. 5,745 5,746
Called up Profit and Total
Share loss equity
capital account - :
£000 £000 - ~ £000
1 5,745. 5,746
. 1,240 1,240
- 1240 1240
1. 6,985 6,986
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31 March 2020

Notes

(forming part of the financial statements)

1°  Accounting policies

. . : . - 1 ., N
Style Analytics Limited (the “Company”) is a company limited by shares and incorporated and domiciled in the
“UK. The registered address was Melbourne House, 46 Aldwych, London, WC2B 4LL. The principal activity of
- the Company continues to be the provision of Portfolio Analytics software and services to institutional investors
globally. » '

The Cofnpany‘ is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial. statements. These financial statements present information about the Company as an individual
undertakmg and not about its group. . :

- These financial statements were prepared in accordance with. Financial Reporting Standard 102 The Financial
. Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”) as issued in August 2014. The -
amendments to FRS 102 issued in July-2015 and effective immediately have been applied. The presentation
currency of these financial statements is sterling. AlI amounts ln the financial statements have been rounded to
the nearest £1,000.

In these financial statements, the company is con51dered to be a quahfymg entity (for the purposes of this FRS)
and has applied the exemptions available under FRS 102 in respect of the followmg disclosures:

e Reconciliation of the number of shares outstanding from the begmnmg to end of the period;
‘Cash Flow Statement and related notes; . )
.Related party transactions between two or more members of the same group, and

Key Management Personnel compensanon

As the consolidated financial statements.of Newmcco 1358 Limited include the etquivalent disclosures, the
. Company has also taken the exemptions under FRS 102 available in respect of the following disclosures: '

e The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial mstruments not falling ‘within the fair value accounting rules of
Paragraph 36(4) of Schedule 1.

The accounting policies set out below have unless otherwnse stated, been applied con51stent1y to all periods
presented in these financial statements. Amendments to FRS 102 introduced by the Triennial review 2017 are
effective’ for accounting periods begmmng on or after 1 January 2019. Changes relevant to these financial
statements are incorporated. : :

1.1 . Measurement convention

The ﬁnancnal statements are prepared on the gomg concern’ and hlstoncal cost. basis and in accordance w1th
Companies Act 2006. .

L2 Going concern

The financial statements have been prepared on the going concem basis. As at 31 March 2020 the company had
net current assets of £475,000 (2019: £445,000 net current liabilities).

The Directors believe the going concern basis is appropriate because the Company’s ultimate parent company,
Newincco 1358 Limited, has undertaken that it will, for at least 12 months from the date of the approval of these’
financial stateiments, continue to make availablé such funds as are needed by the Company. This should enable-
the Company to meet its liabilities as they fall due for payment and continue to operate for the foreseeable future.

At a Group level, the consolidated Newincco 1358 Limited financial statements show a net liability position of
£22,089,000 (2019: £16,741,000) due to shareholder loans and bank loans répayable in 2022 and 2023, however
the Group has cash balances of £3,946,000 (2019: £4,835 000) and net current llabllmes of £1;894,000 (2019:
£853,000 assets).

16 .



Style Analytics Limited
Annual report and financial statements
31 March 2020

' Notes ( contmued )
1. Accountmg policies (Continued)
12 Going concern (Continued)

The directors have performed a detailed review of current trading including a consideration of the financial
position as at the date of approval of these financial statements and the projected results and financial position of
the Group over the next 12 months. Following this review and based on the Group’s continued strong trading, the

~ directors are confident that the Group wnll continue to generate positive cash flows from tradmg activities for the
foreseeable future. .

1.3 Foreign currency-

.

Transactions in foreign currencies are translated to the Company’s functional currency of Sterling at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling
at that date. Non-monetary-assets and liabilities thaCareé measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Non-monetary assets and lia'bilities
- denominated in foreign currencies that are stated at fair value are retranslated to the functional currency at foreign
exchange rates ruling at the dates the fair value was determined. Foreign exchange dnfferences arising -on
translation are recognised in the profit and loss account.

14 Basic financial instruments .

Trade and other debtors) creditors

Trade and other debtors are recognised initially at transaction pnce less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in
“the case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred
beyond normal business termis, then it is measured-at the present value of future payments discounted at a market -
rate of instrument for a similar debt instrument. :

Investments
Investments in subsidiaries, jointly controlled entities and associates are carried at cost less impairment.

'Investments in ordinary shares

Investments in .equity instruments are measured initially at falr value Wthh is normally the transaction pnce
~Transaction costs are excluded if.the investments are subsequently measured at fair value through profit-and loss.

Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes
““recognition in profit or loss. Other investments are measured at cost less impairmen_t in profit or loss.

Cash and cash equi valents

Cash and cash equivalents comprisé cash balances end call deposits. Bank overdrafts that are repayable on demand

and form an integral -part of the. Company’s cash management are included as a component of cash and cash =~

equivalents for the purpose only of the cash flow statement.
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_ Style Analytics Limited
Annual report and financial statements
‘31 March 2020
Notes (continued)
1 _ Accounting policies (Continued) - ' ' A . ‘ ’
1.5 ' Tangible fixed assets .
Tangible fixed assets are stated at cost less accumulated depreciation and accumuiated impairment losses.

The corhpan‘y assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of
each part of an item of tangible.fixed assets. Leased assets are depreciated over the shorter of the lease term and
their useful lives Land is not depreciated. The estimated useful lives are as follows:

- & leasehold improvements - 10 years
e computer equipment © 5 years straight line
* furniture fittings and equipment 5 years straight line

- Depreciation methods, useful lives and residual values are reviewed if there is an indication of a srgmficant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future
economic benefits.

L6 . Intangible assets : . .
Research and Development

_Expenditure on_research activities is recognised in the profit and loss account as an expense as incuried. )
Expenditure on development of software products is capitalised as an mtangible asset when the following criteria
are met: .

e tis technieally feasible to complete the software so that it will be avlai'lable for use;

e Management intends to complete the software and use or sell it; ‘

¢ There is an ability to use or sell the software; . A . : \
e tcanbe demonstrated how the software will generate probable future.economic beneﬁts*

e  Adequate technical, financial and other resources to complete the development and to use or sell the software
are available; and

e The expenditure attributable to the software during its development can be reliably measured.
Amortisation of intangible assets

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of intangible
- assets. Intangible assets are amortised from the date they are available for use. The estimated useful hves are as
follows: )

L software development 4.years i
The basis for choosing the useful lives is based on management’s assessment of the life of each asset.

" The group reviews the amortisation period and method when events and circumstances 'indicate that the useful-
life may have changedv since the last reporting date.

Intangible assets are tested for impairment in accordance with Section 27-Impairment of assets when there is an
indication that an intangible asset may be 1mpa|red .

1.7 Employee benefits
Defined contribution plans and other long-term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for -
contributions to defined contribution pension plans are recognised as an expense in the proft and loss account in
the penods during which services are rendered by employees.
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“Notes (. continued) . -
1 " Accounting pol'iciesA( Continued)
1.8 Turnover

Turnover comprises revenue recogmzed by the -Company in respect of services supplied during the year and
intercompany recharges, exclusive of value added tax and trade discounts. Turnover is recognised.on a straight

_line basis over the period the customer subscribés to the Company’s services. Any amounts invoiced in advance
of the subscription period are carried forward within deferred income.

N

19 Expenses ' . B R
Operating lease ‘ . . .

Payments (excluding costs for services and insurance) made under operating leases are 'recogn'ised in the profit

and loss account on a straight-line basis over the term of the lease unless the payments to the lessor are structured '

to increase in line with expected general inflation; in which case the payments related to the strictured increases

are recognised as incurred. Lease incentives received are recognised in profit and loss.over the term of the lease
- as an integral part of the total lease expense.

Interest receivable and Interest payable

" Interest payable and similar expenses include interest payable, finance charges on shares classified as liabilities
and finance leases recognised in-profit or loss using the effective interest method, unwinding of the discount on

- provisions, and net foreign exchange losses that are recogmsed in the profit and loss account. (see foreign currency
accounting pollcy) .

Other interest receivable and snmllar income mclude interest’ recenvable on funds invested and net forelgn
exchange gains. . . .
1.10 Taxatwn

s

Tax on the profit or Ioss for the year compnses current and deferred tax. Tax is recogmsed in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly-in equity or other.comprehensivé income.

Current tax is the expected'tax payable or receivable on the taxable income or loss for the year, using tax rates
* enacted or substantively enacted at the balance sheet date and any adjustment to tax payable in respect of prevrous
. years.

Deferred tax is provided-on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The following
timing-differences are not provided for: differences between accumulated depreciation and tax allowances forthe
cost of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences -
.relating to investments in subsidiaries to the extent that it is not probable that they will reverse in the foreseeable
future and the reportmg entity is able to control the reversal of the timing difference:

Deferred tax is not recognised on permanent dtfferences arising because certain types of income or expense are
non-taxable or are disallowable for tax or because certain tax charges or allowances are greater or smaller than .
the corresponding income or expense. .

Deferred tax is measured at the tax rate that is e){pected to apply to the reversal of the related differenee, using tax.
rates enacted or substantively enacted at the balance sheet date. Deferred tdx balances are not dis'counted.

Unrelieved tax.losses and other deferred tax assets are recognised only to the extent that is it probable that they
will be recovered agamst the reversal of deferred tax liabilities or other fulure taxable profits.

L1l Share Capital

Ordinary shares are classified as 'eduity.
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Notes (continued)

2 “-Turnover’

Turnover arises from the provnslon dlstnbutlon and support of investment consultancy and advisory software and
its related products and services of £8,811,000 (2019 £8,241,000) and mtercompany recharges of £1 ,057,000
. (2019: £1,316,000).

In the opmlon of the directors 38% of the turnover generated by the Company is attributable to geographlcal
markets outside the UK (2019: 40%) L

3 Operating profit.is stated aftel; charging / (cl;ediiing)‘ R
Included in profit/ ( loss) are the following: ) _
" ' 2020 . 2019 .
- £000 £000
Research and Development expensed as mcurred ] ] . 1;730 o 1,700
~ Depreciation of tangible fixed assets ' L 99 102 - -
Amortisation of intangible assets 490 227
Operating lease charges , L 187 237
- Net foreign exchange gain o : . ‘ A o ‘ 79) (103)
Auditors’ remunération:
O S - 2020 2019
_ . ' E ‘ £000 £000
Audit-fees - - , ' - — 14 .10

" Included within administrative expenses are non-recurring costs of £419,000 (2019: £203,000) which were
incurred by the business. These relate to £350,000 (2019: £163,000) in respect of restructunng‘ the business, and
£69,000 (2019: £40,000) in respect of consultancy costs primarily relating ‘to strategic product and other -
consultancy and one-off staff related costs.
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Notes (continued)

"4 _' Staff numbers and costs -

Style Analytr'cs Limited

' 'Annual report and financial statements
31 March 2020 -

" .

The average monthly number, of persons employed by the Company (including directors) durmg the year, analysed

by category, was as follows

Sales and Markenng\
Technical development and customer support
General and administrative

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Other persion costs

<

.5 Dlrectors remuneratlon

Number of - Number of
employees employees.
2020 2019
6 7
20 19
4 3
30 .29
2020 2019.
£000 - - £000
2,624 2,472
312 . 276
172 164
2,912

3,108

- The remuneration paid to the highest paid drrector was £ml (2019: £ml) as all the dlrectors are remunerated by

the other § group entities.

In addition to the amounts above paid by the Company, other group entities paid the followrng remuneration to

" the Directors of the Company

. Directors’ emoluments .
- Other pension costs

2020
£000

712

3

2019,

£000

-

1,179

31

The/remuneratron paid to the highest pald drrector of this Company by other group compames was £303 000

(2019 £388 000)

6 Interest receivable and similar income .
Interest receivable on cash at bank
7 Interest payable and similar-expenses

Interest payable and similar expenses

2019

2020

£000 £000
13- 7

2020 2019 -

£000 “£000
186 176
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Notes (continued)

'8 Tax on profit o o : y

Total tax expense recognised in the profit and loss account and other comprehensive income and equity .

2020 2019
. - £000 £000
Current tax ) ] :
- Current tax on income for the year . ’ : : 63 61
Adjustments in respect of prior years T . ' - -
Total current tax - : . - 63 61
" Deferred tax ( see note 14 ) . o
Origination and reversal of timing d1fferences B S92 . 121
_Adjustments in respect of prior years e ® -
Effect of increased/decreased tax rate on opening balance : ‘ 41 -
Total deferred tax - . 15 121
Totaltax . -~ » o 4 ' . ' 188 182
Total tax was recognised in the profit and loss account.
" Reconciliation of effective tax rate .
: ' 2020~ 2019
. £000 £000
Profit for the year ) . ' o 1,240 1,461
Total tax charge o : . . ' 188 ~ 182
Profit before taxation . . A A 1,428 1,643
Tax using the UK corporation tax rate of '19% (2019: 19%) - ’ 272 312
Increase in tax rate on deferréd tax balances . . . 41 -
Non-deductible expenses B . - 15 (129)
Deferred tax not recognised . ) - o © 68 62 -
Origination and reversal of timing dlfferences o 121
Adjustments in respect of previous years ) - ' )] -
Grpup relief claimed o ' (200) (184)
Total tax charge included in profit or loss S - A 188 182

The company claims R&D tax credits under.the research and development expenditure tax credit “RDEC” scheme’
and has presented the amounts receivable under this scheme in adm1mstranon expenses The total R&D tax credlts :
receivable related to 2020 are £330,000 (2019: £323 000) )

Factors affectmg Sfuture tax penods

Deferred tax assets of £35,000 (2019: £23 ,000) have not been recogmsed on losses carried forward due to _
uncertainty over timing of the realisation of th|s asset.

At 31 December 2019, changes to the UK corporation tax rates were substantively enacted as part of Finance
Bill 2017 (on 6 September 2016). These included reductions to the main rate to reduce the rate to 17% from 1
April 2020. Finance Bill 2020 (enacted on 19 March 2020) amended Finance Bill 2017 so that there will no
longer be a reduction to 17%; the rate will now remain at 19%. The expected impact would see a change in
"deferred tax. Deferred taxes at the balance sheet date have been measured using these enacted tax rates and
* - reflected in these financial.statements. :
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o Notes (continued ) A

9  Intangible assets

" Cost
At 1 April 2019 o
Additions in the year )
Balance at 31 March 2020

Accumulated amortisation
At 1.April 2019

*. Amortisation for the year
Balance at 31 March 2020 |

Net book value
At 31 March 2020

At31 March 2019

Software development includés assets in progress amoﬁnting to £549,000 (2019: £1,412,000).

10 .Téngible assets .

Cost - :
- At April 2019

. Additions
Disposals )
At 31 March 2020

: Accumulated depreciation
At 1 April 2019
Depreciation for the year
Depreciation write off on disposal
At 31 March 2020

Net book‘w‘llue
At 31 March 2020

At 31 March 2019

Style Analytics Limited
Annual report and financial statements

31 March 2020
_ Software
Development
.£000 .
- 2,334
1018 .
- 3,352
431
490
921
02,431
- 1,903
" Computer Fixtures & Leasehold :
Equipment fittings  Improvements Total
£000 £000 - £000  £000
124 313 - . 168 605
17 .- : 17
4 - - @
137 313 168 ~ - 618
69 ™ .. 67 368
22 59 : 18 99
(3. - . - 3)
- 88 291 - 8 . 464
49 22 . 8 154
55 8 . 01 237

23



Style Analytics Lmuted
" Annual report and financial statements

. 31 March 2020
Notes (continued )"
11- Investments
Sﬁares in . .
© group ‘ -+ Total
undertakings
. £000 : “£000
‘Cost . ‘ o . A
At 31 March 2020 o .. 4,409 S 4,409
-At 31 March 2019 '4’409 v . | 4,409
* Net book value . - ' » N ) e - .
. At31March2020 . . - : . L4409 S 4,409
At 31 March 2019 - : S ' 4409 0 4,409

The Company is’exempt by virtue of the Compames Act 2006 from the requlrement to prepare group ﬁnanctal
statements. Goodwill on acquisition is recogmzed in the Group financial statements..

The Company has the followmg investments in subsidiaries, associates and_|omtly controlled entities

N
Address of incorporation ' Class of Ownership Ownership -
’ - shares held 2020 - 2019
: % %
Style Analytics Corp. 220-2205 Boi;l: De Cote-Vertu, ' Ordinary 100 100
- Montreal, Quebec, H4R IN8, Canada = - b
.. Style Analytics Inc. " © 115 Newbury Street, Fifth Floor, Boston Ordinary . . 100 100 .
- o MA 02116, United States ‘ :
12° Debtors
‘ ‘ 2020 2019
£000 T £000
. Tradedebtors o _ N AN X 7
 Amounts owed by.group undertakmgs ) ' 6,368 © L1113
Other debtors:- ' R ' S 47 o . 22
. Corporation tax receivable i ) . N v 529 507
Prepayments and accrued income : . : 463 -~ 565
: ' - 1,73 . 2,544
e Diee within one year - " . o "7,734 2,544

7,734 . 2544

Amounts owed by group undertakingé are unsecured, interest free and repayable on demand.
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' ‘Notes (continued)

13 Creditors: amounts falling due within one year

-- Trade creditors

., Amounts owed to group undertakmgs
Taxation and soc1a1 security
Other creditors

" Accruals and deferred income

Style Analytics Limited

Annual report and financial statements

31 March 2020
2020 - 2019
£000 £000 -
- 633 141
5,963 3,682
-413. 309
246 39
3,577 2 538
10,832 7,309

Amounts 6wed to group undertdkings are unsecured and repayable on demand. Included within arounts owed
by group undertakmgs is.a balance of £2,754, 000 (2019: £2,122,000) with an lntercompany interest rate of

S. 65%

14 Deférred tax liability

Deferred tax liabilities are attnbutable to the following:

‘Balance brought forward restated
Credit to profit and loss account
- Balance at 31 March

15 _ Called up share capiial .

Allotted, called up and fully paid
800 (2019: 800) ordinary shares of £1 each

. Dividends.

© No dmdends were pald during the year (2019 £ml)

16 Fmanclal mstruments .

’ Canymg amount of financial instruments

The' carrymg amounts of the financial assets and habllmes include:

N \

Assets measured at amortised cost
Liabilities measured at amortised cost

2020

2019

£000 ~ £000
358 237
125 121
483 - 358
2020 2019
£000 £000
1 ‘]
2020 2019
£000 " £000
T 423 401
1,921)

(1,958) -
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17 Commitments

Non-cancellable operating lease rentals are payable as follows:

2020 - 2019

£000 £000

Less than one year . . ' : : - 231 - 240
Between one and five years o : 842 : 962

. More than five years . ' ) : T - 120

: ‘ ' ' o ‘ 1,073 - 1,322

t

During the year £145, 000 was recogmsed as'an expense in the profit and loss-account in respect of operatmg
leases (2019: £224,000). ‘

Bank loans of £11,800,000 (2019: £8, 500 OOO) owed by Newmcco 1373 Limited, another group entity, are
secured by a fixed and floating charge against the assets of the Company.

18 . Related partles

During the year Medface Ltd conducted a Technical Architecture reviéw at a cost of £I4 500. The sole dlrector
of Medface Ltd'is Laurence Levy- -Soussan, spouse.of Sebastien Roussotte. No other related party transactions
were conducted by the company during the year except for transactions with the other companies of the same
Group (2019: no'related party transactions except with other companles of the same. Group)

19 ' Ultlmate controllmg party

The ultimate controlling party is Horizon Capltal Fund 2013 A lelted Partnership (formerly Lyceum Capital ,
Fund {II A Limited Partnership) by virtue of its majonty shareholdlng

The largest and smallest group in which the results of the Company are consolidated is that headed by Newincco
1358 Limited, mcorporated at the followmg address Melboume House, 46 Aldwych, London WC2B 4LL,
United Kingdom. - . .

The immediate parent company is Newincco 1373 Limited. .

20 " Accounting estimates and judgements
‘Key sources of estimation unceriainty

Management do not consrder there to be any key sources of estimation or uncertainty in preparing these ﬁnancnal
statements. )

Intangible asseis

. Intangible assets are capitalised when the costs associated with acquiring or developing the assets meet the criteria
for capitalisation included in the accounting policies. Management estimates and time records are used to establish
the payroll cost spent by in-house staff in the development of the assets m addition to dlrectly attributable third
party costs incurred. .
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