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CRISIL IREVNA UK LIMITED

STRATEGIC REPORT ,
FOR THE YEAR ENDED 31 DECEMBER 2020

INTRODUCTION

The principal activity of the Companybduring the year was that of a sales and 'marketing agent for business
research information services. . o

BUSINESS REVIEW

The market environment in 2020 was dominated by the adverse impact of the Covid-19 pandemic which
brought things to a standstill during its initial phase. However, it did not take long for banks to settle down and
adapt to the new normal. In addition, the changing regulatory environment especially across Europe set the
tone for the year with its implications for regulatory deadlines, policy transformation and cost control. We
continued to ‘expand into newer work streams and customised offerings to meet changing customer
requirements. '

Demand for our service offerings in model validation, stress testing, transformation and risk analytics services
was healthy. The product commercialization agenda continued in full swing in 2020. Traction for utilities
increased, and several products are in advanced stages of development, including products to automate model
validation, provide banks with early warning signals for risky portfolios, expand and manage scenarios, and
manage model inventory and workflows.

In terms of financial performance, turnover has increased from £30.9m in 2019 to £32.6m in the current year.
Profit before tax decreased by 32% since 2019 to £8.72m. This is largely on account of reduced dividend
income from subsidiary companies. The net profit after tax in 2020 is £8.5m (2019: £12.7m) has contributed to
a stronger financial position with total equity and reserves of £55.7m (2019: £47.2m).

For financial risk management objective and policies refer to the Directors’ report on page 5.

&
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CRISIL IREVNA UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

PRINCIPAL RISKS AND UNCERTAlNTIES

Demand -
The business could be impacted on account of reduction in demand for high end risk and research services
from the financial services sector.

Competition

Risk can arise from competition from existing and new entrants in the business. However, outsourcing of
research services continues to increase from the top global financial services firms who see the arbitrage
opportunity to leverage and maintain competitiveness. To address the risk of competition, the Company
continues to expand and diversify its client base and revenue streams. .

Treasury management and currency risk

It is the Directors' intention to continue to finance the activities and development of the Company from retained
earnings. The Directors will maintain the strong financial position and operate the Company in a conservative
fashion, whilst maintaining their focus on both profitability and cash flow. Cash surpluses are invested in short
term deposits, with any working capital requirements being provided by cash resources.

The Company operates primarily in Sterling and aims to limit its exposure to currency fluctuations by disciplined
management of payments and receipts, which are denominated in other currencies.

Credit and Liquidity risk

Company’s principal financial assets are cash and amount due from debtors. The Company's credit risk in
relation to these assets are low as the client base are financial strong financial institutions with sound credit
worthiness. The Directors will maintain the strong financial position and operate the Company in a conservative
fashion, whilst maintaining their focus on both profitability and cash flow. Cash surpluses are invested in short
term deposits, with any working capital requirements being provided by cash resources.

Going Concern

After reviewing the budget for the period to 31t December 2021 and its medium term plans, the directors have
strong expectation that the group has adequate resources to continue in operations in foreseeable future, being
at least 12 months from the approval of these financial statements. Company is also strongly supported by
sound group company.

COVID & Brexit

The Company has considered internal and external information and has performed sensitivity analyses based
on current estimates, in assessing the recoverability of receivables, unbilled revenues, goodwill, intangible
assets, other financial assets (including cash liquidity), and the profitability of the Company. Whilst the situation
continues to be extremely dynamic, at present the Company does not see any material impact on the above.
However, the actual impact of the pandemic on the Company’s financial performance may differ from what is
estimated, and the Company continues to monitor changes to future economic conditions. Similar approach is
adopted for assessing Brexit impact and we do not foresee any significant impact.
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CRISIL IREVNA UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

FINANCIAL KEY PERFORMANCE INDICATORS

2020 2019 2018 2017
: £ ‘ £ £ . £
Turnover 4 . 32,553,582 30,947,480 33,317,118 35,473,880
Gross profit 2,801,314 2,430,416 2,753,121 '2,621 ,749
Profit before tax ' 8,726,010 12,880,514 7,631,647 9,931,726

Profit of the Company includes dividend income from Coalition Development Limited of £8m in 2020, £12m in
2019. ,

This report was approved by the board on 29" Jan 2021 and signed on its behalf.

s

Dimitri Londos
Director

I
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CRISIL IREVNA UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

The Directors present their report and the financial statements for the year ended 31 December 2020
Directors' responsibilities statement

The Directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing these financial statements, the Directors are required to

. select suitable accounting policies for the Company's financial statements and then apply them
consistently; .

. make judgments and accounting estimates that are reasonable and prudent;

) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’'s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions. Financial risk
management is part of strategy note.

Directors Indemnities

Directors’ are covered against liability by professional liability insurance issued by group company (S&P
Gloabls Inc.).

Results and dividends

The profit for the year, after taxation, amounted to £8,554,682 (2019: £12,713,095).

No dividend was paid during the year. (2019: Nil).

I~
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CRISIL IREVNA UK LIMITED

DIRECTORS' REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER 2020

Directors
The Directors who served during the year were:

Girish Paranjpe
Martin Fraenkel
Dimitri Londos
Stephane Besson
Anupam Kaura

Future developments
The Company will continue to offer a comprehensive range of business research mformatlon services.

Post balance sheet events

There have been no significant events affecting the Company since the year end.
Disclosure of information to auditors

The Directors confirmed that:

. so far as each Directors are aware, there is no relevant audit information of which the Company's auditor
is unaware, and

. The Directors have taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company's auditors is
- aware-of that information.

Auditors

The auditors, Grant Thornton UK LLP will be proposed for reappomtment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 29 Jan 2021 and signed on its behalf.

e —

/

Dimitri Londos
Director

joo
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CRISIL IREVNA UK LIMITED

THE MORDERN SLAVERY ACT 2015 STATEMENT FOR CRISIL‘IREVNA UK LIMITED

This statement is published by CRISIL Limited (“CRISIL”) with regards to its subsidiaries, including in particular
CRISIL Irevna UK Limited and Coalition Development Limited ("CRISIL Subsidiaries"), which are subject to the
Modern Slavery Act 2015 ("The Act'). CRISIL and CRISIL Subsidiaries together constitute the “CRISIL
Entities”. This statement is made pursuant to section 54(1) of the The Act and constitutes our slavery and
human trafficking statement for the financial year ending 315t December 2020.

Introduction |

Forced, bonded or compulsory labour, human trafficking and other kinds of slavery signify some of the severest
forms of human rights abuse. We are committed to improving our practices to combat slavery and human
trafficking.

Organisation’s structure

We are a provider of ratings, research, and risk and policy advisory services in the knowledge process and
business process outsourcing sector. Our ultimate parent company is S&P Global Inc. CRISIL Limited has its
registered office in Mumbai, India. We have approximately 4000 employees worldwide and operate in India,
China, Singapore, England, Poland, Argentina and the United States of America.

Our business

Our business is organised into 7 business units: Ratings, Global Research and Analytics, India Research,
Infrastructure Advisory, Risk Solutions, Global Analytical Centre and Global Data Services.

Our supply chains
Our supply chains include consultants, advisors, IT (hardware and software) and other office equipment
suppliers, professional services from our lawyers, accountants and other advisers, security, catering, office

- cleaning and other office facilities services, staffing companies etc.

We require all of our suppliers to conduct business in a lawful and ethical manner as part of our supplier
on-boarding process and in accepting our trading terms and conditions.

Our policies on slavery and human trafficking

We are committed to ensuring that there is no modern slavery or human trafficking in our supply chains or in
any part of our business. Our Modern Slavery Act 2015 Policy reflects our commitment to acting ethically and
with integrity in all our business relationships, and to implementing and enforcing effective systems and controls
to ensure that slavery and human trafficking is not taking place anywhere in our supply chains.

Due diligence processes for slavery and human trafficking

As part of our initiative to identify and mitigate risk we have in place systems to:

. Identify and assess potential risk areas in our supply chains;

. Mitigate the risk of slavery and human trafficking occurring in our supply chains;

. Monitor potential risk areas in our supply chains;

. Protect whistle blowers; and,

. Where possible, build long standing relationships with local suppliers and make clear our expectations of

business behaviour.

NO
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CRISIL IREVNA UK LIMITED

THE MORDERN SLAVERY ACT 2015 STATEMENT FOR CRISIL IREVNA UK LIMITED

Supplier adherence to our values

We have zero tolerance towards slavery and human trafficking. To ensure that all of those in our supply chain
and contractors comply with our values and ethics.

Training

To ensure a high level of understanding of the risks of modern slavery and human trafficking in our éupply
chains and our business, we provide training to our staff. _

Our effectiveness in combating slavery and human trafficking

The Act is relatively new legislation and few companies, including CRISIL Entities, have any experience of
seeking out, let alone detecting, slavery or trafficking among their own staff or among those of their suppliers.
To date, CRISIL Entities are yet to detect or suspect that any CRISIL Entities or their suppliers employ persons
who may be enslaved or trafficked, and so key performance indicators can only be set in respect of reasonable
due diligence efforts once experience of the initial outputs of such exercises are collated and analysed.
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CRISIL IREVNA UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CRISIL IREVNA UK LIMITED

Opinion

We have audited the financial statements of Crisil Irevna UK Limited (the ‘company’) for the year ended 31
December 2020 which comprise the Statement of Comprehensive Income, the Statement of Financial Position,
the Statement of Changes in Equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial
‘Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

e givea true and fair view of the state of the company'’s affairs as at 31 December 2020 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities
for the audit of the financial statements’ section of our report. We are independent of the company in .
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor's opinion.
Our conclusions are based on the audit evidence obtained up to the date of our report. However, future events
or conditions may cause the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the Company's
business model including effects arising from macro-economic uncertainties such as Brexit and Covid-19 we
assessed and challenged the reasonableness’ of estimates made by the directors and the related disclosures
and analysed how those risks might affect the company’s financial resources or ability to continue operations
over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities” of the directors with respect to going concern are described in the ‘Responsibilities of
directors for the financial statements’ section of this report.

11
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CRISIL IREVNA UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CRISIL IREVNA UK LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our repont, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. '

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit;

o the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

12
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CRISIL IREVNA UK LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CRISIL IREVNA UK LIMITED

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud ‘

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that
material misstatements in the financial statements may not be detected, even though the audit is properly
planned and performed in accordance with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:
o identifying and assessing the design effectiveness of controls management has in place to
prevent and detect fraud

. understanding how management considered and addressed the potential for override of controls
or other inappropriate influence over the financial reporting process

. challenging assumptions and judgments made by management in its significant accounting
estimates;

. identifying and testing journal entries, in particular any journal entries identified as unusual;

. assessing the extent of compliance with the relevant laws and regulations as part of our

procedures on the related financial statement item.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Gv ur Thonden e e

Joanne Love

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London

Date: 17/3/2021

13
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~ CRISIL IREVNA UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019.

Note £ . £

3 , 32,553,582 30,947,480
Turnover A

Cost of sales (29,752,268) (28,517,064)

GROSS PROFIT 2,801,314 2,430,416

Administrative expenses (1,915,615) ~ (1,590,393)

OPERATING PROFIT 4 . 885,699 840,023
. Income from fixed assets investments 8 8,000,000 12,014,618
' . L 9 649,914 25,873
Interest receivable and similar income :
Interest payable and expenses ' 10 (809,603) )
PROFIT BEFORE TAX 8,726,010 12.880.514
" Tax on profi 11 | (171,328) " (167,419)
8,554,682 12,713,095

PROFIT FOR THE YEAR

There was no other comprehensive income for 2020 and 2019.

The notes on page 15 to 33 form part of those financial statements.
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CRISIL IREVNA UK LIMITED ' .

~ STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

| 2020 - - 2019
Note £ S £
FIXED ASSETS | |
Intangible a;sets 12 . : - -
Tangible assets 13 102,967 - 67,750
| Investments 14 57,293,950 31,626,489
57,396,917 - 31,694,239
CURRENT ASSETS .
Debtors: amounts falling due within one year 15 4’893’723 6,751,333
Cash at bank and inhand 6 4,530,981 12,994,138
9,429,704 19,745,471
Creditors: amounts falling due within one vear 17 (11,110,303) ' (4,278,074)
NET CURRENT LIABILITIES ' (1,680.599) 15,467,397
TOTAL ASSETS LESS CURRENT LIABILITIES 55,716,318 47,161,636
NET ASSETS m m
CAPITAL AND RESERVES
Called up share capital 20 5,514,100 5,514,100
Profit and loss account 19 50,202,218 41,647,536
55,716,318 47.161,636

The financial statements. were approved and authorised for issue by the board and were signed on its behalf on
29" Jan 2021.

o —

/

Dimitri Londos
‘Director

Company Number: 4111165
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P .

CRISIL IREVNA UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Capital  Profit & Total Equity
Lpss Account:

. . £ £ £

At 1 January 2020 )
Comprehensive income for the year - . . 5,514,100 41,647,536 47,161,636

Profit for the year ' :
Contributions by and distributions to owners - ‘ . - 8,554,682 8,554,682
Dividends: Equity capital A - - -

At 31 December 2020 ‘ ‘ 5,614,100 50,202,218 55,716,318
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share Total
Capital Profit & ~ Equity
Loss
Account
£ £ £

At 1 January 2019

Comprehensive income for the year . 5,514,100 33,934,440 39,448,540

Profit for the year _

Contributions by and distributions to owners - 12,713,096 12,713,096

Dividends: Equity capital - (5,000,000) (5,000,000)

At 31 December 2019 5,514,100 41,647,536 47,161,636
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_CRISIL IREVNA UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1.

COMPANY INFORMATION

CRISIL Irevna UK Limited is a private company (registered number: 04111165), limited by shares,
registered in England and Wales. The registered. office is:

125 Wood Street
London
EC2V 7AW

ACCOUNTING POLICIES

1.1

1.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in
accordance with- Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 2).

The following principal accounting policies have been applied.
FINANCIAL REPORTING STANDARD 102 - REDUCED DISCLOSURE EXEMPTIONS
The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 7 Statement of Cash Flows;
) the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
) the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of CRISIL Limited as at 31
December 2020 and these financial statements may be obtained from CRISIL Limited website
wwwe.crisil.com. The CRISIL Limited financial statements are further consolidated into the group
company S&P Global Inc. which reports under US GAAP.

1.3 EXEMPTION FROM PREPARING CONSOLIDATED FINANCIAL STATEMENTS

The Company is itself a subsidiary Company and is exempted from the requirement to prepare
group accounts by virtue of section 401 of the Companies Act 2006. These financial statements
therefore present information about the company as an individual undertaking and not about its

group.
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CRISIL IREVNA UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

14

15

1.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the

~ consideration received or receivable, excluding discounts, rebates, value added tax and other sales

taxes. The following criteria must also be met before revenue is recognised:
Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied: -

. the amount of revenue can be measured reliably; :

. it is probable that the Company will receive the consideration due under the contract;

3 the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

s . the costs incurred and the costs to complete the contract can be measured reliably.

Intangible assets

Goodwill

"Goodwill represents the difference between amounts paid on the cost of a business combination

and the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquire at
the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a straight
line basis to the Statement of Comprehensive Income over its useful economic life of 5 years.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. Intangible assets are amortised on a straight line basis to the Statement of Comprehensive
income over their useful economic life of 7 years.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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1.

ACCOUNTING POLICIES (continued)

1.6

1.7

18

1.9

Tangible fixed assets (continued)

Depréciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. The estimated useful lives range are:

Office Equipment -0 years straight line
Fixtures and fittings . - 10 years straight line
Computer equipment -3 years straight line

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.". : :

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
Debtors

Short term debtors are measured at transaction price, less any impairment.

1.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily converttible to
known amounts of cash with insignificant risk of change in value.

1.11 Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non-puttable ordinary
shares. Debt instruments, like loans and other accounts receivable and payable, are initially
measured at present value of the future payments and subsequently at amortised cost using the
effective interest method. Debt instruments that are payable or receivable within one year, typically
trade payables or receivables, are measured, initially and subsequently, at the undiscounted
amount of the cash or other consideration, expected to be paid or received. However if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a
trade debt deferred beyond normal business terms or financed at a rate of interest that is not a
market rate or in case of an out-right short-term loan not at market rate, the financial asset or liability
is measured, initially and subsequently, at the present value of the future payment discounted at a
market rate of interest for a similar debt instrument.
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1.

ACCOUNTING POLICIES (continued)

Financial assets that are measured at cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of |mpa|rment is found, an impairment loss is
recognised in the Income Statement.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

1.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

1.13 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date
of the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income within
‘other operating income'.

1.14 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument. During the year company has £809,602 interest expense (2019:Nil) to group company.
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1.

ACCOUNTING POLICIES (continued)

1.15 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Statement of Financial
Position. The assets of the plan are held separately from the Company in independently
administered funds.

1.16 Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective
interest method.

1.17 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of Comprehensive Income, except where a is charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity.
In such cases the charge is also recognised in other comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
) Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.

1.18 Going Concern

After reviewing the budget for the period to 315t December 2021 and its medium term plans, the
directors have strong expectation that the group has adequate resources to continue in operations
in foreseeable future, being at least 12 months from the approval of these financial statements.
Company is also strongly supported by sound group company.
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2.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the process of applying its accounting policies, the Company is required to make certain estimates,
judgements and assumptions that it believes are reasonable based on the information available. These
judgements, estimates and assumptions affect the amounts of assets and liabilities at the date of the
financial statements and the amounts of revenues and expenses recognised during the reporting periods
presented.

On an ongoing basis, the Company evaluates its estimates using historical experience, consultation with
experts and other methods considered reasonable in the particular circumstances. Actual results may
differ significantly from the estimates, the effect of which is recognised in the period in which the facts
that give rise to the revision become known.

The following paragraphs detail the estimates and judgements the Company believes to have the most
significant impact on the annual results under FRS 102.

Property, plant and equipment (PPE)

The estimated useful economic lives of PPE are based on management's judgement and experience.
When management identifies that actual useful economic lives differ materially from the estimates used
to calculate depreciation, that charge is adjusted prospectively. Variations between actual and estimated
useful economic lives could impact operating results both positively and negatively, although historically
few changes to estimated useful economic lives have been required.

The Company is required to evaluate the carrying values of PPE for impairment whenever circumstances
indicate, in management's judgement, that the carrying value of such assets may not be recoverable. An
impairment review requires management to make subjective judgements concerning the cash flows,
growth rates and discount rates of the cash generating units under review. Company review this by
monthly business review to assess any change in market and business performance forecast that may
lead to reduced life of its assets.

Revenue recognition and allowance for doubtful receivables

The Company recognises revenue generally at the time of service delivery and when collection of the
resulting receivable is reasonably assured. When the Company considers that the criteria for revenue
recognition are not met for a transaction, revenue recognition is delayed until such time as collectability
is reasonably assured. Payments received in advance of revenue recognition are recorded as deferred
income. At each reporting date, the Company evaluate the recoverability of trade receivables and record
allowances for doubtful receivables based on experience. These allowances are based on, amongst
other things, a consideration of actual collection history. The actual level of receivables collected may
differ from the estimated levels of recovery, which could impact operating results positively or negatively.

Recoverability of investments

The Company assesses the carrying amount of its investment annually and also whenever events or
changes in business circumstances indicate that the carrying value of an asset may not be recoverable.
When such events occur, management determines whether there has been impairment by comparing
the anticipated undiscounted net future cash flows to the related asset's carrying value. If impairment
exists, the asset is written down to its estimated fair value. In 2020, impairment were not identified in
investments and no expenses were recognised in the profit and loss. Refer to note 14 for investment
details.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

3. TURNOVER

An analysis of turnover by class of business is as follows:

2020 2019
£ A £
Provision for Services (International Research) 32,553,582 30,947,480
32,553,582  30,947.480
Analysis of turnover by country of
2020 2019
£ £
United Kingdom 23,269,697 23,719,527
Rest of Europe 5,321,433 3,536,375
Rest of the world 3,962,452 3,691,578
32,553,582 30,947,480
4. OPERATING PROFIT
The operating profit is stated after charging/(crediting):
2020 2019
£ £
Depreciation of tangible fixed assets 60,495 36,845
Amortisation of intangible assets, including goodwill ' - -
Fees payable to the Company's auditor for the audit of the Company's 11,493 11,493
Exchange differences 591,569

347,706
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CRISIL IREVNA UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

5. AUDITOR'S REMUNERATION 2020 2019
: £ £
Fees payable to the Company's auditor for the audit of the Company’s 11,493 11,493

annual accounts.
Fees payable to the Company's auditor in respect of:
Other services relating to taxation A - -

All other services . -
‘ 11,493 11,493

6. EMPLOYEES o | 2020 - 2019
| Staff costs, including Directors' remuneration, were as follows: : £ £
Wages and salaries | 7,594,638 | 5,720,486
- Social security costs | : 938,106 = 763,541

8,532,744 6,484,027

The average monthly number of employees, including the'Directors, during the year was as follows:

2020 2019
No. No.
67 61.
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7. DIRECTORS EMOLUMENTS . | ' 2020‘ | 2019
' £ £
Directors' emoluments : . ' - 472,451
Company contributions to defined contribution pension schemes : ' - 6,932
- | 479,383

The highest paid Director received remuneration of £ NIL (2019: £291 ,224).

- The value of the Company's contributions paid to a defined contribution pension scheme in respect of the
- highest paid Director amounted to £ NIL (2019: £17,719).

All the Directors compensation was borne by the group Companies for current year.

8. iNCOME FROM INVESTMENTS
. Dividends received from subsidiary 8,000,000 12,014,618

9. INTEREST RECEIVED

Other interest : 649,914 25,873

10. INTEREST AND SIMILAR CHARGES

Other interest (paid to group company) o 809,603 -
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11. TAXATION | o T 200 2019
' - ‘ £ £
Curreﬁt tax |
Current tax on profits for the year . ' | . : ‘ ‘ - 242,376 | 156,549
Adjustménts in respect of previous periods | . - -1;458. A 12,008'
| 243,834 168,557

Group taxation relief | : ' : —_— .

243,834 168,557

Deferred tax

Origination and reversal of timing differences : (72,506) (1,138)

Changes to tax rates ‘ - .
(72,506) (1,138)

Taxation on profit on ordinary activities 171,328 167,419
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FACTORS EFFECTING TAX CHARGE FOR THE YEAR

The standard rate of corporation tax in the
UK of 19.00% (2019: 19%) The differences are explalned below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.00% (2019: 19.00%)

Effects of

Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment

Dividend Income exempt for tax purpose

Capital allowances for year in excess of depreciation

Adjustments to tax charge in respect of prior periods

Short term timing difference leading to an increase (decrease) in taxation
Other timing differences leading to an increase (decrease) in deferred tax
Dividend Income exempt for tax purpose

Group relief claimed

Change in tax rate

Total tax charge for the year

2020
£

8,726,010

1,657,942

61,546

(1,520,000)

(28,160)

171,328

2019
£

12,880,514

2,447,298

4,274

(1,375)

(2,282,777)

167,419
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12. INTANGIBLE FIXED ASSETS

Custo.mer Goodwill Total
Relatlon '
£ o £ £

Cost or valuation '
At 1 January 2020 2,802,998 1,759,436 4,562,434
Additions : - - ' -
Disposals - - : -
Transfers between classes _ - - -

. At 31 December 2020 2,802,998 1,759,436 4,562,434
Amortization
At 1 January 2020 2,802,998 1,759,436 4,562,434
Charge owned for the period - - - : -
Disposals - - -
Transfers between classes ' - - -
At 31 December 2020 : 2,802,998 1,759,436 4,562,434

At 31 December 2020 _ ‘ - - -

At 31 December 2019 - - -
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13. TANGIBLE FIXED ASSETS

Fixtures, fittings . Computer

and office iy Total
. equipment
equipment
_ £ £ £
" Cost or valuation
At 1 January 2020 ‘ 5,650 177,840 : 183,490
Additions , - 95,712 95,712
Disposals ' -
Transfers between classes _ . -
At 31 December 2020 5,650 273,552 279,202
Depreciation
At 1 January 2020 4,863 110,877 115,740
Charge owned for the period : 787 59,708 60,496
Disposals ' -
Transfers between classes - - -
At 31 December 2020 5,650 170,585 176,236
At 31 December 2020 - 102,967 102,967
67,750

At 31 December 2019 787 66,963
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14. INVESTMENTS

Investment in
subsidiary companies

£

Cost

At 1 January 2020 31,626,489

Additions : ' ' 25,667,461

Disposals : : -
~Transfers between classes ' -

At 31 December 2020 ' 57,293,950

At 31 December 2020 ' 57,293,950

At 31 December 2019 31,626,489

During the year CRISIL Irevna UK Ltd has invested £10,384,715 in CRISIL Irevna US LLC and Loan of
£15,107,754 along with interest of £174,934 and £ 57 in CRISIL Irevna Australia Pty.
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SUBSIDIARY UNDERTAKINGS

The following were subsidiary undertakings of the Company:

Name

CRISIL Irevna US LLC

Country of Ordinary share-
incorporation holding : Principal activity

Provision of business research
100 % information
Provision of financial research

CRISIL Irevna Poland sp. z.o.0 Poland 100 % and data analytic services .

Coalition Development UK
Limited

Provision of financial research
100 % - and data analytic services

The aggregate of the share capital and reserves as at 31 December 2020 and of the profit or loss for the

CRISIL Irevna US LLC
CRISIL Irevna Poland sp. z.0.0.

Coalition Development Limited

CRISIL Irevna US LLC

CRISIL Irevna Poland sp. z.0.0.

Coalition Development Limited

year ended on that date for the subsidiary undertakings were as follows:

Aggregate of
share capital
and reserves Profit/(loss)
£ £
9,896,587 (1,312,339)
466,801 104,015

5,607,553 7,518,822

Registered Address

Global Corporate Services Inc.,

704 N. Kind St., #500,

Renaissance Business Centre, 6 Floor,
ul. Swietego Mikotaja 7
50 - 125 Wroctaw

125 Wood Street
EC27 7AW, London
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.~ 15. DEBTORS
, 2020
£
Trade debtors | ' , 2,217,450'
Amounts owed by group undertakings : -
Other debtors A ' 172,380
‘ Prepayments and accrued income 2,338,487
Deferred taxation : ‘ : - 170,407
4,898,723
16. CASH AND CASH EQUAVALENT ' 2020
: £
Cash at bank and in hand : 4,530,981
17. CREDITORS: Amounts falling due within one year 2020
Trade creditors "
Amounts owed to group undertakings 7,026,446
Corporation tax » 412,430
Other taxation and social security - 1,051,440
Other creditors : 654,387
Accruals and deferred income _ | 1,965,600
11,110,303

Amount owed to group undertakings are interest free and repayable on demand.

2019
£

4,179,376 .
37,613
2,436,443
97,901
6,751,333

2019
£

12,994,138
2019
£

1,413,206
796,753
739,982

1,328,135

4,278,076
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18.

FINANCIAL INSTRUMENTS
' 2020 . 2019

| e £
FINANCIAL ASSETS |
Financ-:ial assets that are debt instruments measured at amortised cost 19,598,575. 6,653,432
FINANCIAL LIABILITIES
Financial liabilities measured at amortised cost . : » (9,646,433) (3,475,140))

Financial assets measured at amortised cost corhprise unbilled revenue, amounts due from group
companies, trade debtors and other debtors.

Financial liabilities measured at amortised cost comprise amounts owed to group companies, trade
creditors, other creditors and accruals.
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19.

20.

21,

RESERVES
Profit and loss account

Profit and loss account includes all current and prior period retained profits and losses.

SHARE CAPITAL
2020 2019
£ £
Shares classified as equity
Allotted, called up and fully paid
5,514,100- Ordinary shares of £1 each  ~ 5514100 _ 5,514,100

PENSION COMMITMENTS

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amount to £255,143 (2019: £233,697).
As at 31 December 2020 contributions totalling of £22,120 (2019: £21,879) were payable to the fund.
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23,

24,

25.

OPERATING LEASES

At 31 December 2020 the Company had future lease payments under operating leases as follows:

2019

2020 -
£ £
Land and buildings
Not later than 1 year - ' 92,940 314,310
Later than 1 year and not later than 5 years ' ' 369,760 369,759
~ Later than 5 years . | ‘ 185,377 277,817
| — 647,576 961,886

During the year the Company recognised an expense of £216,291 (2019 £285 ,875) ln respect of

operating leases.

SHARE OPTIONS

The Company has ESOS Scheme that pertains to the Group Company of the entity (CRISIL Limited).

- Group company has three ESOS schemes during earlier years namely ESOP 2011, 2012 and ESOS

2014. Since employees to whom ESOS are granted belong to the CRISIL IREVNA UK entity hence their

ESOS charges is transferred to the CRISIL IREVNA UK books.

ESOS Charge in books were £11,710 (2019: £20,086)

RELATED PARTY TRANSACTIONS

The Company is a wholly owned subsidiary of CRISIL Limited. CRISIL House, Central Avenue,

Hiranandani Business Park, Powai, Mumbai, 400 076, India

CRISIL Irevna US LLC, CRISIL Irevna Poland sp. z.0.0. and Coalition Development Limited are wholly
owned subsidiaries of CRISIL Irevna UK Limited. Coalition Development Limited owns 100% of shares in
Coalition Development Singapore Pte Limited, which is an indirect subsidiary of CRISIL Irevna UK

Limited.

CRISIL Irevna Argentina S.A., CRISIL Irevna Information & Technology (hanzhou) Co. Limited, CRISIL
Risk & Infrastructure Solutions Limited are associated companies of CRISIL Irevna UK Limited as they

are under common control.

The total remuneration payable to key management personnel during the year was £NIL (2019:

£347,874).
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26.

In addition, expenses of £92,440 have been incurred with S&P Global Inc. the Company’s ultimate
parent undertaking and expenses of £18,209 have been incurred with S&P Market Intelligent LLC, a
related party by virtue of being under common control. There are no amount due to or from either of
these parties at 315t December 2020.

The Company has taken advantage of the exemption under FRS102 paragraph 33.1A on the basis that
disclosure need not be given regarding related party transaction with fellow wholly- owned subsidiaries.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The immediate parent company is CRISIL Limited. The smallest group to consolidate these financial
statements is CRSIL Limited at CRISIL House, Central Avenue, Hiranandani Business Park, Powai,
Mumbai, 400 076, India. The largest group and ultimate controlling party is S&P Global Inc 55 Water
Street, New York, NY 10041.



