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ST ENGINEERING ANTYCIP LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their Strategic Report and financial statements for the year ended 31 December 2022.

Principal activity
The principal activity of the company continued to be that of a selling agent of software and incidental hardware, a system
integrator for complex display solution for the defence industry, education establishments and indusiral companies.

Principal risks and uncertainties
The key business risks and uncertainties affecting the business are considered to relate to competition, suppliers, the
economic environment, exchange differences and staff retention,

Fluctuations in currency markets can impact both the top and bottom line in the Profit and Loss Account; most notably the
Euro against Pound Sterling.

Additionally, the uncertainty about the reactions te the emerging technologies that are proposed to customers along with the
products marketed by competitors is considered a key risk for the company.

Development and performance
The results for the year are set out on page 7.

The company is a cost plus company serving the wider group.
The turnover for the 2022 year has been calculated on a cost plus arrangement of 8% (2021: 8%).

The company is financially secure and in a good position 1o take advantage of any opportunities which may arise in the
future.

The directors aim to maintain the management policies which have resulted in the company's performance and growth over
the years.

Key performance indicators

The company has made significant progress throughout the year in relation to key elements of its strategy. The board
monitors the progress of the company by reference to the following financial and non-financial key performance indicators:
sales achieved for group companies, costs, success on contract bids, new revenue generated from new and existing
customers, customer satisfaction, employee retention and direct labour utilisation.

On behalf of the board

Hwee Jin Chuang Beng Ngan Percival Goh
Director Director
31 October 2023 31 October 2023




ST ENGINEERING ANTYCIP LTD

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their Directors’ report and financial statements for the year ended 31 December 2022.

Proposed dividend
The directers do not recommend the payment of a dividend (2021: nil).

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Yuh Cherng Tan {Resigned 5 April 2023)
Beng Leng Lim

Eng Choon Goh {Resigned 5 April 2023)
Jin Kiat Chua {Appointed & April 2023)
Hwee Jin Chuang {Appointed 5 April 2023)
Beng Ngan Percival Goh {Appointed 5 April 2023)
Auditor

In accordance wilh the company's arlicles, a resolulion proposing thal Shaw Gibbs {Audil) Limiled be reappointed as audilor
of the company will be put at a General Meeting.

Political donations
The company made no political denaticns or Incurred any political expenditure during the year (2021: £nil).

Registered office
The company's registered office is 2 Minton Place, Victoria Road, Bicester, Oxfordshire, OX26 6QB.

Statement of directors' responsibilities
The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have elected
to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that peried. In preparing these
financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

. state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

- assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

hd use the geing concemn basis of accounting unless they either intend 1o liquidale the company or to cease
operations, or have no realistic alternative but to de so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are responsible for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.




ST ENGINEERING ANTYCIP LTD

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditor
Each of the directors in office at the date of approval of this Directors’ report confirms that:

hd so far as the directors are aware, there is no relevant audit information of which the company's auditor is unaware,
and

hd each of the directors has taken all the steps that he cught to have taken as a director in order to make himself
aware of any relevant audit infarmation and to establish that the company's auditor is aware of that information.

Going Concern

A financial review of the results, forecasts and cash flows are performed con a periodic basis between the management team
and the Board. As a consequence the directors believe that the company is able to manage its business and cash flow
requirements successfully.

The company provides sales and marketing services for an overseas subsidiary and operates under a transfer pricing
agreement (TPA). The ability of the company to operate as a going concern is dependent upon group companies settling
liabilities arising under the TPA in accordance with the terms of that agreement.

The directors have a reasonable expectation that the company has adequate resources to continue in operational existence
for a period of at least 12 manths from the date of approval of these financial statemeants. Accerdingly they continue to adopt
the going concern basis in preparing the Strategic report, Directors' report and financial statements.

On behalf of the board

Hwee Jin Chuang Beng Ngan Percival Geh
Director Director

31 October 2023




ST ENGINEERING ANTYCIP LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ST ENGINEERING ANTYCIP LTD

Opinion

We have audited the financial statements of ST Engineering Antycip Lid (the 'company') for the year ended 31 December
2022 which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's respensibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going cancaem basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Qur
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have perfermed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our apinion, based on the wark undertaken in the course of our audit;
®* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




ST ENGINEERING ANTYCIP LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ST ENGINEERING ANTYCIP LTD

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstatemments in the strategic repont or the directors' report. We have nothing to repert in respect
of the following matters in relation to which the Companies Act 2006 requires us to report ta you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability
to cantinue as a going cancearn, disclosing, as applicable, matters related to going concern and using the geing cancern
basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when It exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulaticns. We design procedures in line with
our responsibilities, oullined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which aur procedures are capable of detecting irregularities, including fraud, is detailed below.

1. At the planning stage of the audit we gain an understanding of the laws and regulations which apply to the
company and how the management seek to comply with those laws regulations. This helps us to plan
appropriate risk assessments.

2. During the audit we focus on relevant risk areas and review the compliance with the laws and regulations by
making relevant enquiries and undertaking corroboration, for example by reviewing Board Minutes and other
decumentation.

3. We assess the risk of material misstatement in the financial statements including as a result of fraud and
undertake procedures including:

a. Reviewing the controls set in place by management;

b. Making enquiries of management as to whether they consider fraud or other irregularity may have
taken place, or where such opportunity might exist;

c. Challenging management assumptions with regard to accounting estimates; and

d. Identifying and testing journal entries, particularly those which appear to be unusual by size or
nature.

Because of the inherent limitations of an audit, there is a rigk that we will not detect all irregularities, including those leading
to a material misstatement in the financial statements or nen-compliance with regulation. This risk increases the mare that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring
due to fraud rather than error, as fraud involves intentional concealment, forgery, callusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reparting Council's website at:
biips:anann fre arg uk/auditorsresponsibilities. This description forms part of our auditor's report

-5-




ST ENGINEERING ANTYCIP LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ST ENGINEERING ANTYCIP LTD

Use of our report

This report is made solzly to the company's members, as a body, in accordance with Ghapter 3 of Part 16 of the Companies
Act 2008. Our audit work has been undertaken so that we might state 1o the company's members those matlers we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Malik Nayyer Salim {Senior Statutory Auditor}
for and on behalf of Shaw Gibbs (Audit) Limited 10 November 2023

Chartered Certified Accountants
Statutory Auditor

264 Banbury Road
Oxford
Oxfordshire

OX2 7DY




ST ENGINEERING ANTYCIP LTD

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £

Turnover 3 2,192,942
Cost of sales (5,000}

Gross profit 2,187,942
Administrative expenses (1,945,246)

Operating profit 4 242,696

Other interest receivable and similar income 8 587
Other interest pavable and similar expenses 9 (56)

Profit before taxation 243,227
Tax on profit 10 (44,399)

Profiti{loss) for the financial year 198,828

The Profit and Loss Account has been prepared on the basis that all operations are continuing aperations.

The nates on pages 11 to 25 form part of the financial slatements.

2021

2,110,108
(274.663)

1,635,445

(1,828,178)

7,267

77
{86)

7,258
(8,531)

(1.273)




ST ENGINEERING ANTYCIP LTD

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Profit/{loss) for the year
Other comprehensive income

Total comprehensive income for the year

The notes on pages 11 to 25 form part of the financial statements.

2022

198,828

198,828

2021
£

{1,273)

{1,273)




ST ENGINEERING ANTYCIP LTD

BALANCE SHEET
AS AT 31 DECEMBER 2022

Fixed assets

Intangible assets
Tangible assets
Invesiment in subsidiary

Current assets

Debtors (including £6,353, (2021: £6,807), due
after more than 1 year

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

1
12
13

14

15

18

2022 2021

£ £ £

205,467

22,119

377,490

695,076
2,453,078 2,324,786
177,538 58,850
2,630,616 2,383,636
(337,529) (349,008)

2,293,087

2,988,163

100

1,753,029

1,235,034

2,988,163

352,655
24,562
377,490

754,707

2,034,628

2,789,335

100
1,753,029
1,036,206

2,789,335

The financial statements were approved by the board of directors and authorised for issue on 31 October 2023 and are

signed on its behalf by:

Hwee Jin Chuang
Director

Beng Ngan Percival Goh
Director

The notes on pages 11 1o 25 form part of the financial statements.

Company Registration No. 06027721




ST ENGINEERING ANTYCIP LTD

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

Balance at 1 January 2021

Year ended 31 December 2021:
Loss and tolal comprehensive income for the year

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total comprehensive income for the year

Balance at 31 December 2022

The notes on pages 11 to 25 form part of the financial statements.

Share capital Shar®rofit and loss Total
premium reserves
account
£ £ £ £
100 1,753,029 1,037,479 2,790,608
- - (1,273) (1.273)
100 1,753,029 1,036,206 2,789,335
- - 198,828 198,828
100

1,753,029

1,235,034

2,988,163

-10 -




ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11

1.2

Accounting policies

Company information

ST Engineering Antycip Ltd is a private company limited by shares incorporated, domiciled and registered in the UK.
The registered number is 06027721 and the registered office is 2 Minton Place, Victoria Road, Bicester, Oxfordshire,
0OX26 6QB. The trading address is The Hub, Twyford Mill, Oxford Road, Adderbury, Oxfordshire, OX17 33X.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in Pound Sterling, which is the functional currency of the company. Monetary a
mounts in these ‘inancial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company is a qualifying entity as defined by FRS 102 and has therefore chosen to take advaniage of the following
exemptions:

* The requirements of Section 7 Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17{d).

* The requirements of Section 11 paragraphs 11.39 to 11.48A and Section 12 paragraphs 12.26 to 12.29A
providing the equivalent disclosures required by this FRS are included in the conscolidated financial statements
of the group in which the entity is consolidated.

* The requirement of Section 33 Related Party Disclosures paragraph 33.7.

The company has taken advantage of the exemption under section 401 of the Companies Act 2006 not to prepare
consclidated accounts. The financial statements present information about the company as an individual entity and not
about its group.

ST Engineering Antycip Ltd is a 93% owned subsidiary of ST Engineering Training & Simulation Systems Pte. Ltd. and
the results of ST Engineering Antycip Ltd and its subsidiary have been consolidated with the financial statements of its
penultimate holding company, Singapore Technologies Engineering Ltd. The consolidated accounts are prepared in
accordance with Singapore Financial Reporting Standards {International) (SFRS (l}s) and are available to the public
and may be obtained from the registered office at 1 Ang Mo Kio Electronics Park Road #07-01 ST Engineering Hub,
Singapore 567710,

Going concern

A financial review of the resulls, forecasts and cash flows are performed on a periodic basis between the managament
team and the Board. As a consequence the directors believe that the company is able o manage its business and
cash flow requirements successfully.

The company provides sales and marketing services for an overseas subsidiary and operates under a transfer pricing
agreement (TPA). The ability of the company to operate as a going concern is dependent upon group companies
settling liabilities arising under the TPA in accordance with the terms of that agreement.

At the time of approving the financial statements, the directors have a reasonahle expectation that the company has
adequate resources to continue in operational existence tor the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

11 -




ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.3

1.4

15

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown nat of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, setttement discounts and volume rebates.

Turnover consists of expenses recharged at a cost plus mark up of 8% to other group entities, this is invoiced on a
maonthly basis on the last day of the month to which the revenue accrued.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from goodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Trademark 20 yaars straight line

The trademark is deemed to have a useful economic life of 20 years. ST Engineering Antycip Ltd provide hi-tech
simulation/modeliing soluticns to long-tarm partners such as the defence industry, where the product is sold with an
expected life of 15-20 years. Thus, although ST Engineering Antycip Ltd are operating in an ever evolving industry,
the market to which they are supplying remains conservative and buys their solutions for the long-term. This means
that their products are not subject to significant changes in demand. ST Engincering Antycip Ltd bundles other OEM's
products together and is therefore also not reliant on any one source of software, hardware or skills and is therefore
not dependent on any one product or solution whose own life cycle may diminish over time.

The discount factor used to determine the economic life is 12.32% based on a weighted average cost of capital, with
an expected annual growth in sales of 7.1%. The weighted average cost of capital approximates 1o the current market
assessment of the time value of money.

The company reviews the amortisation period and method when events and circumstances indicate that the useful life
may have changed since the last reporting date.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Plant and equipment 33% straight line
Fixtures and fittings 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value ofthe asset, and is recognised in the profit and loss accaunt,

12 -




ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

1.6 Investment in subsidiary
Investment in a subsidiary is initially measured at cost and subsequenily measured at cost less any accumulated
impairment losses. The investment is assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Centrol is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

1.7  Impairment
At each reporting end date, the company reviews the carrying amounts of its investment in subsidiary, tangible and
intangible assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order ta determine the extent of the
impairment loss (if any}. Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs tc sell and value in use. In assessing value in use, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount rate that reflects current
market assessmeants of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

IT the receverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (er cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the Profit and Loss account, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recaverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment less been recognised for the asset
{or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is freated
as a revaluation increase.

1.8 Cash and cash equivalents
Cash and cash equivalents include cash in hand and deposits held at call with banks.

1.9 Financial assets
The Company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12 *Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial assets are recognised in the company's Balance Sheet when the company becomes party to the contractual
provisions ol the instrument.

Financial assets are classified into specified categories. The ¢lassification depends on the nature and purpose of the
financial assets and is determined at the time of recognition.

Bagic financial assets, which include trade and other receivables and cash and bank balances, are initially measured
at transaction price including transaction costs and are subseguently carried at amortised cest using the effective
interest method, unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Other financial assets classified as fair
value through profit or loss are measured at fair value.

-13 -




ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

Accounting policies (Continued)

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as 'lcans and receivables'. Loans and receivables are measured at amortised cost using the
effective interest methed, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition of
interest would be immaterial. The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating the interest income aver the relevant period. The effective interest rate is the rate that
exaclly discounts estimated future cash receipts through the axpected life of the debt instrument to the net carrying
amount on initial recognition.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. The impairment
loss is recognised in profit or loss.

Derecognition of financial assets
Financial assets are derecognised only when the coniractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership to anather entity.

Financial liabilities

Basic financial liabilities are initially measured at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted at a market
rate of interest. Other financial liabilities classified as fair value through profit or loss are measured at fair value.

Other financial liabilities
Other financial liabilities, are initially measured at fair value, net of transaction costs. They are subsequently measured
at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability to the net carrying amount on initial recognition.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when, and enly when, the company's obligations are discharged, cancelled, or
they expire.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, together with any changes in the fair value of the hadged asset or liability that are attributable to the
hedged risk.

14 -




ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.12

Accounting policies (Continued)

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Curront tax

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment fo tax payable in respect of previous
vears.

Deferred tax

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in pericds different from those in which they are recognised in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the cost
of a fixed asset if and when all conditions for retaining the tax allowances have been met; and differences relating to
investments in subsidiaries, to the extent that it is not probable that they will reverse in the foreseeable future and the
reporting entity is able ta control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is provided in respect of the additicnal tax that will be paid or avoided on differences between the amount
at which an asset (other than goodwill) or liability is recognised in a business combination and the corresponding
amount that can be deducted or assessed for tax. Goodwill is adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax
rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlernent is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to the Profit and Loss
Account en a straight line basis over the term of the relevant lease except where another more systematic basis is
more represantative of the time pattern in which economic benefits from the lease asset are consumed.
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

1.16 Foreign exchange
Transactions in currencies other than Pound Sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation are included
in the prefit and loss account for the period.

1.17  Acquisition of trade and assets
Where trade and assets of another business are acquired these are capitalised at fair value within their respective
areas of the balance sheet of the company.

1.18 Interest receivable and similar income
Interest receivable and similar income include interest receivable on funds invested and net foreign exchange gains.

Interest income is recognised in the profit or loss as it accrues, using the effective interest method. Dividend income is
recognised in the profit and loss account on the date the company's right to receive payments is established. Foreign
currency gains and losses are reported on a net basis.

2 Critical accounting estimates and judgements

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognisad in the perind in which the astimate is revised, if the revision affects only that period, or in the periad of the
revision and future periods if the revision affects both current and future periods.

3 Turnever and other revenue

An analysis of the company's turnover is as follows:

2022 2021
£ £
Turnever analysed by class of business
Cost plus to subsidiary company 2,192,942 2,110,108
2022 2021
£ £
Turnover analysed by geographical market
UK 2,182,942 2,110,108
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

4 Expenses

Redundancy payments in the year amounted to £nil (2021:

£2 690).

2022 2021
Operating profit for the year is stated after charging/{crediting): £ £
Exchange differences apart from those arising on financial instruments measured at
fair value through profit or loss {96,795) 129,892
Depreciation of owned tangible fixed assets 20,334 20,306
Amortisation of intangible assets 57,188 57,188
Operating lease charges 63,141 67,000
The amortisation of intangible assets is included within administrative expenses.
5 Auditor's remuneration
2022 2021
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 10,500 10,500
[} Employees
The average monthly number of persons {including directors) employed by the company during the year was:
2022 2021
Number Number
Administration 2 2
Development and service 4 4
Engineering 12 9
Total 18 15
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 1,282,548 1,035,798
Social security costs 164,822 122,999
Pansion costs 76,755 36,808
1,524,125 1,195,695
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

7 Directors’ remunetation

The current directors of ST Engineering Antycip Ltd are alse the directers or officers of a number of other greup

companies. As such, these directors’ services to the Company are incidental to their duties as directors and officers of
those other group companies. Therefore, there is no remuneration to be disclosed for these diractors for the current
and comparative years in the financial statements of the Company, as a portian of directors’ time spent an sarvices to

the Company is not considered significant.

8 Interest receivable

Interest income
Interest on bank deposits
Other interest income

Total income

9 Interest payable and similar expenses

Interest on bank overdrafts and loans

Disclosed on the profit and loss account as follows:

Other interest payable and similar expenses

2022

282
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

10

Taxation

Current tax
UK corporation tax on profits for the current period
Deferred tax

Crigination and reversal of tming differences

Total tax charge

2022

48,030

(3,631)

44,399

The charge for the year can be reconciled to the profit per the profit and loss account as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Effect of change in corporation tax rate
Deferred tax adjustments in respect of prior years

Taxation charge far the year

2022
£

243,227

46,213
2,153
{3,967)

44,399

2021

1,639

6,892

8,531

2021

7,258

1,379
318

6,834

8,531

The corporation tax rate for both the year ended 31 December 2022 and 31 December 2021 was 19%. The deferred

tax asset at 31 December 2022 and 31 December 2021 was calculated based on 25% and 19% respectivaly.

In his budget an 3rd March 2021, the chancellor announced an increase te the main rate of corporation tax from 1st
April 2023 from 18% to 25%. This was enacted on 24th May 2021 and will affect the company's future tax liabilities on

trading profit.
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

" Intangible fixed assets

Trademark
£

Cost
At 1 January 2022 and 31 December 2022 1,143,753
Amertisation and impairment
At 1 January 2022 791,098
Amortisation charged for the year 57,188
At 31 December 2022 848,286
Carrying amount
At 31 December 2022 295,467
At 31 December 2021 352,655

Intangible assets consist of a trademark acquired. At the Balance Sheet date the carrying amount is £295 467 (2021:
£352,655). The remaining amartisation period is 5 years and 2 manths.

The trademark is deemed to have a useful economic life of 20 years. ST Engineering Antycip Lid provide hi-tech
simulation/modelling solutions to long-term partners such as the defence industry, where the product is sold with an
expected life of 15-20 years. Thus, although ST Engineering Antycip Ltd are operating in an ever evolving industry, the
market to which they are supplying remains conservative and buys their soluticns for the long-term. This means that
their products are not subject to significant changes in demand. ST Engineering Antycip Ltd bundles other OEM’s
products together and is therefore also not reliant on any one source of software, hardware or skills and is therefore not
dependent on any one product or solution whose own life cycle may diminish over time.

The discount factor used to determine the economic life is 12.32% based on a weighted average cost of capital, with an
expected annual growth in sales of 7.1%. The weighted average cost of capital approximates to the current market
assessment of the time value of money.
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

12  Tangible fixed assets

Cost

At 1 January 2022

Additions

At 31 December 2022
Depreciation and impairment
At 1 January 2022

Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

13  Investment in subsidiary

Investment in subsidiary

Plant and Fixtures and Total
equipment fittings

£ £ £

209,741 21,981 231,722

17,891 - 17,891

227,832 21,981 249,613

187,851 19,309 207,160

18,795 1,639 20,334

206,646 20,848 227,494

20,986 1,133 22119

21,890 2672 24,562

2022 2021

Notes £ £

23

377,490

377,490

The company has not designated any financial assets that are not classified as held for trading as financial assets at

fair value through profit or loss.

Investments not carried at market value

Investment in a subsidiary is recorded at cost less accumulated impairment. The market value of this investment is not

readily available.

Movements in investment

Cost or valuation

At 1 January 2022 & 31 December 2022

Carrying amount
At 31 December 2022

At 31 Decamber 2021

Shares

377,490

377,490

377,490
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14  Debtors

2022 2021

Amecunts falling due within one year: £ £
Corporation tax recoverable - 84,637
Amounts owed by group undertakings 2,358,284 2,165,166
Other debtors 26,900 28,976
Prepayments and accrued income 45,013 26,303
2,430,197 2,305,082

Deferred tax asset (note 17) 16,528 12,897
2,445,745 2,317,979

2022 2021

Amounts falling due after more than one year: £ £
Prepayments and accrued income 6,353 6,807
Total debtors 2,453,078 2,324,786

Amounts due from fellow group undertakings disclosed above are classified as loans and receivables and are
therefore measured at amortised cost.

15  Creditors: amounts falling due within one year

2022 2021
£ £
Trade creditors 5777 5,129
Amounts owed to group undertakings 95,632 136,555
Corporation tax 1,498 -
Other creditors - 270
Accruals and deferred income 234,622 207,054
337,529 349,008

16  Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 76,755 36,898

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

At the reporting date the company had outstanding commitments totalling £nil, (2021 £8,242).
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

17

18

19

Deferred taxation

The following are the major deferred tax assets recognised by the company and mavements thereon:

Assets

2022

Balances: £
Accelerated capital allowances 16,528
Salaries, unpaid leave pay and pensions provision -
16,528

Movements in the year:

Asset at 1 January 2022
Credit to profit or loss

Asset at 31 December 2022

Assets
2021
£

12,281
616

12,897

2022
£

(12,897)
(3,631)

(16.528)

The amount of deferred tax asset expected to reverse within the next 12 menths is £638 and relates to deferred capital

allowancss.

Share capital

2022 2021 2022
Ordinary share capital Number Number £
Issued and fully paid
Ordinary shares of £1 each 100 100 100

The company has one class of ordinary shares which carries no right to fixed income.
Capital commitments

At 31 December 2022 the company had no capital commitments (2021: nil).

2021

100
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

20

21

22

Related party transactions

Transactions with related parties
The following amounts were outstanding at the reporting end date:

2022 2021
Amounts due to related parties £ £
Entities under common control 95,632 136,555

Other information
Transactions with a wholly owned subsidiary have not been included above in accordance with FRS 102.

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 27,851 61,570
Between two and five years 31,615 13,695
59,466 75,265

Ultimate controlling party

The Company is a subsidiary undertaking of ST Engineering Training & Simulations Systems Pte. Ltd. The penultimate
controlling party is Singapore Technologies Engineering Ltd. The ultimate controlling party is Temasek Holdings
{Private} Limited.

The largest group in which the results of the Company are consoclidated is that headed by Singapore Technologies
Engineering Ltd, 1 Ang Ma Kio Electronics Park Road #07-01 ST Engineering Hub, Singapore 567710, Censolidated
accounts are publically available at the following website address:

https:/iwvww stengg.com/en/investor-relations/annual-reports.
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ST ENGINEERING ANTYCIP LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

23

Subsidiary
These financial statements are separate company financial statements for ST Engineering Antycip Lid .

Separate company financial statements are required to be prepared by law. Consolidated financial statements for the
Group headed in Singapore are preparad and publicly available.

Details of the company's subsidiary at 31 December 2022 is as follows:

Name of undertaking Registered office Class of % Held
shares held Direct
ST Engingering Antvcip SAS 9 Avenue Du Marais, Parc Des Algorithmes, Batiment Ordinary 100.00

Platon, BP 30172, Argenteuil Cedex, 95105, France

Nature of business of subsidiary
A value added reseller / distributor of simulation products and provision of simulation sub-system / components
solution.

The investment in subsidiary is stated at cost.
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