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Amplience (UK) Limited

Strategic report
For the year ended 30 June 2022

The Directors present the Strategic report and audited financial statements for Amplience (UK) Limited for
the year ended 30 June 2022.

Principal activities

The principal activity of the company is the provision of a software-as-a-service product to retailers that
allows marketing teams to create and manage online media. There have been no changes to the company's
principal activity in the period under review.

The company has delivered enhanced products and features and has complimented its suite of software
products with new content management technology and dynamic content applications. These new features
have been well received by customers.

Fair review of the business )

The statement of comprehensive income, set out on page 10 shows that the company generated turnover of
£13,366,611 for the year. The company is operating in a growing market for headless content management
applications and the business is well placed to capitalise on the growth of this market.

Leading on from this, the company posted a net loss of £5,247,789. The company continued to invest in its
headless content management tools during the period. The company continues to post a net loss before tax
based on the understanding that the company is in a growth phase.

Over the course of the year we saw a general reduction in Covid-19 disruption in our markets. However,
many current and potential customers continue to experience disruption in their own markets.

The company’s cash position was £25,588,711 at 30 June 2022.

Principal risks and uncertainties

The company continues to be reliant on external investment to fund ongoing product research and
development activities. The level of investment to be made in product research and development for each
period, together with discussion regarding funding options is discussed and approved with the board at
quarterly meetings. The company's activities expose it to a number of financial risks. Details of these and
how the company mitigates these risks are set out below.

Liquidity risk

Liquidity risk arises from the company's management of working capital and the finance charges on its debt
instruments. It is the risk that the company will encounter difficulty in meeting its financial obligations when
they fall due. The board receive regular cash flow projections as well as information regarding cash balances.
At the end of the financial period these projections indicated the company expected to have sufficient
liquidity.

Foreign exchange risk

Foreign exchange risk arises when the entity enters into transactions denominated in a currency other than
its functional currency. The company's policy, where possible, is to settle liabilities denominated in their
functional currency (particularly US Dollar and Pound Sterling) with the cash generated from its own
operations in that currency. Where the entity has liabilities denominated in a currency other than its
functional currency (and has insufficient reserves of that currency to settle them), cash already denominated
in that currency will, where possible, be transferred from elsewhere in the group.

Page 1



DocusSign Envelope ID: B852257F-1B75-46AB-91D6-21A630FB796B

Amplience {(UK) Limited

Strategic report (continued)
For the year ended 30 June 2022

Information technology

Our software product is architected to provide a secure platform that is resilient, scalable and maintainable.
We are confident that we have design, monitoring and maintenance processes to minimize risk in. the
company's platform but continue to develop and mature our security and engineering processes to stay at
the forefront of systems architecture.

Change in consumer behaviour

Demand for the company's products has been driven by shifts in consumer behaviour, with a significant
increase in consumers shopping on mobile devices. We remain confident that this trend will continue into
the foreseeable future.

Retail environment

It remains unclear as to the effect on the retail industry of the UK's vote to leave the European Union. We are
confident that the growth in mobile commerce will continue and that we are well placed to capitalise on this
continued growth.

Credit risk

Investments of cash surpluses and borrowings are made through banks and companies which must fulfil
credit rating criteria approved by the Board.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors
are monitored on an ongoing basis and provision is made for doubtful debts where necessary.

On behalf of the board

DocuSigned by:

N Twwr

“+783ATASBOF8488.:: -

W Turner
Director

01 November 2022 | 17:18:18 GMT
Date: ..ooveeieiiiieree e
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Amplience (UK) Limited

Directors' report
For the year ended 30 June 2022

The directors present their annual report and financial statements for the year ended 30 June 2022.

Results and dividends
The results for the year are set out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors .
The directors who held office during the year and up to the date of signature of the financial statements
were as follows:

J Brooke
R Dennis
W Turner

Directors' insurance

The company has taken out insurance to indemnify, against third party proceedings, the Directors of the
company whilst serving on the board of the company. The indemnity policy subsisted throughout the period
and remains in place at the date of this report.

Series D financing
The completion of the Series D financing of the company, as a significant strategic decision in the year,
reflected the Board’s consideration of the section 172 duties. In particular:

¢ The total amount of new equity capital raised was determined with a view to the needs of
employees, customers and suppliers to have confidence in the stability of the Group over the long
term;

¢ The selection of both equity and debt financing, the pricing of the round and the selection of a new
senior class of share was made with a view to balancing the needs of new incoming investors against
those of existing members of the Company.

Future developments

The directors are of the view that the company's de-coupled "headless" API-first and microservices content
management architecture will result in significant revenue growth in the UK and internationally. Agreements
have been reached for the sale of Amplience products to a number of large European commerce businesses.
The company has experienced significant growth through the adoption on the company's best in class cloud
applications and the directors are satisfied with the depth and breadth of the company's pipeline of future
opportunities.

Auditor
Saffery Champness LLP have expressed their willingness to continue in office.
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Amplience (UK) Limited

Directors' report (continued)
For the year ended 30 June 2022

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C{(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups {Accounts and
Reports) Regulations 2008, Sch. 7 to be contained in the directors' report.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the company’s auditor is aware of that information.

On behalf of the board

DocuSigned by:

Wl T

....... 1783A1A9B0FBA3B......

W Turner
Director

01 November 2022 | 17:18:18 GMT
DaAate: .o e ae e eaae
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Amplience (UK) Limited

Directors' responsibilities statement
For the year ended 30 June 2022

The directors are responsible for preparing the report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and. hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Page S
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Aﬁplience (UK) Limited

Independent auditor's report
To the members of Amplience (UK) Limited

Opinion

We have audited the financial statements of Amplience (UK) Limited (the 'company') for the year ended 30
June 2022 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity and notes to the financial statements, including significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 30 June 2022 and of its loss for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtamed
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.
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Amplience {UK) Limited

Independent auditor's report (continued) .
To the members of Amplience (UK) Limited

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
" In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements. :

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. In preparing the financial statements,
the directors are responsible for assessing the company's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the

directors either intend to liquidate the company or to cease operations, or have no realistic alternative butto - -

do so.
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Amplience (UK) Limited

Independent auditor's report (continued)
To the members of Amplience {(UK) Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The specific procedures for this engagement and the extent to which these are
capable of detecting irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how
fraud might occur, including through discussions with the directors, discussions within our audit team
planning meeting, updating our record of internal controls and ensuring these controls operated as intended.
We evaluated possible incentives and opportunities for fraudulent manipulation of the financial statements.
We identified laws and regulations that are of significance in the context of the company by discussions with
directors and by updating our understanding of the sector in which the company operates.

Laws and 'regulations of direct significance in the context of the company include The Companies Act 2006
and UK Tax legislation.

Audit response to risks identified

We considered the extent of compliance with these laws and regulations as part of our audit procedures on
the related financial statement items including a review of financial statement disclosures. We reviewed the
company's records of breaches of laws and regulations, minutes of meetings and correspondence with
relevant authorities to identify potential material misstatements arising. We discussed the company's policies
and procedures for compliance with laws and regulations with members of management responsible for
compliance.

During the planning meeting with the audit team, the engagement partner drew attention to the key areas
which might involve non-compliance with laws and regulations or fraud. We enquired of management
whether they were aware of any instances of non-compliance with laws and regulations or knowledge of any
actual, suspected or alleged fraud. We addressed the risk of fraud through management override of controls
by testing the appropriateness of journal entries and identifying any significant transactions that were
unusual or outside the normal course of business. We assessed whether judgements made in making
accounting estimates gave rise to a possible indication of management bias. At the completion stage of the
audit, the engagement partner’s review included ensuring that the team had approached their work with
appropriate professional scepticism and thus the capacity to identify non-compliance with laws and
regulations and fraud.
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Amplience (UK) Limited

Independent auditor's report (continued)
To the members of Amplience (UK) Limited

There are inherent limitations in the audit procedures described above and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we would become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. : .

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

DocuSigned by:

Jerne Lone
— E5ABDA3A7ATF4DS...
Jamie Lane (Senior Statutory Auditor) 01 November 2022 | 17:42:24 GMT

For and on behalf of Saffery Champness LLP Date: .....cooveviiireee e

Chartered Accountants 4

Statutory Auditors Midland House
2 Poole Road
Bournemouth
Dorset
BH2 5QY
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Amplience (UK) Limited

Statement of comprehensive income
For the year ended 30 June 2022

2022 ' 2021

- Notes £ £
Turnover 3 .13,366,611 11,737,480
Cost of sales (3,857,428) (3,119,894)
Gross profit 9,509,183 8,617,586
Administrative expenses (16,873,905) (9,728,371)
Operating loss 4 (7,364,722) (1,110,785)
Interest receivable and similar income 7 - 1,050
Interest payable and similar expenses 8 (399,754) (908,870)
Loss before taxation (7,764,476) (2,018,605)
Tax on loss 9 2,516,687 1,603,397
Loss for the financial year (5,247,789} (415,208}

There are no recognised gains and losses other than those passing through the Statement of comprehensive
income.

The Statement of comprehensive income has been prepared on the basis that all operations are continuing
operations.

The accompanying notes form part of these financial statements.

Page 10



Amplience (UK) Limited

Statement of financial position
As at 30 June 2022
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Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Net liabilities

Capital and reserves
Called up share capital
Other reserves ,

Profit and loss reserves

Total equity

The financial

DocuSigned by:
M Twwar
e 1783A1A0B0F843B,.. ..
W Turner
Director
01 November 2022 | 17:18:18 GMT

Company Registration No. 07144140

Notes

10

11

12

13

14

18
19
19

8,911,212
25,588,711

34,499,923

(53,986,565)

2022

7,124,667
273,771

7,398,438

(19,486,642)

(12,088,204)

(12,088,204)

31,434,825

(43,523,029)

{12,088,204)

6,549,655
4,807,734

11,357,389

(20,881,242)

statements were approved by the board of directors and authorised for
ON i and are signed on its behalf by:

2021

5,543,470
94,202

5,637,672

(9,523,853)

(3,886,181)

(2,954,234)

(6,840,415)

1,000
31,433,825
(38,275,240)

(6,840,415)

issue
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Amplience (UK) Limited

Statement of changes in equity
For the year ended 30 June 2022

Balance at 1 July 2020

Year ended 30 June 2021:
Loss and total comprehensive income for the
year

Balance at 30 June 2021

Year ended 30 June 2022:

Loss and total comprehensive income for the
year

Other movements

Balance at 30 June 2022

Share Other Profit and Total
capital reserves loss
reserves

£ £ £ £

1,000 31,433,825 (37,860,032 (6,425,207)

(415,208)  (415,208)

1,000 31,433,825 (38,275,240) (6,840,415)

- - (5,247,789) (5,247,789)
31,433,825 (31,433,825) ; ;

31,434,825 - (43,523,029)(12,088,204)
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Amplience (UK) Limited

Notes to the financial statements
For the year ended 30 June 2022

11

1.2

Accounting policies

Company information

Amplience (UK) Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Sixth Floor Tower House, 10 Southampton Street, London, WC2E 7HA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” {“FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this
company, which are intended to give a true and fair view of the assets, liabilities, financial position and
profit or loss of the group. The company has therefore taken advantage of exemptions from the
following disclosure requirements:

e Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes
and disclosures;

¢ Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’:
Interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges,
hedging fair value changes recognised in profit or loss and in other comprehensive income;

* Section 33 ‘Related Party Disclosures’: Compensation for key management personneli.

The financial statements of the company are consolidated in the financial statements of Amplience
Limited. These consolidated financial statements are available from Sixth Floor Tower House, 10
Southampton Street, London, WC2E 7HA.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future.
Additionally, the company have received a letter of support in relation to the intercompany debt. Thus
the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

Page 13
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

13

14

15

Accounting policies (continued)

Turnover
Turnover is recognised by the company in respect of cloud based software services and expert services.

Revenue from cloud based software license sales is recognised evenly over the period of the contract,
with unearned revenue carried forward as deferred income.

Revenue from expert services is recognised on a percentage completion basis where the outcome of
the contract can be reliably measured.

Intangible fixed assets other than goodwill

The company adopts an agile development method with scheduled technology releases and updates
every two weeks. The company's technology is updated regularly with new features and
enhancements. The directors estimate that the company's technology is updated, enhanced and
amended every 36 months, on average.

Research costs are expensed as incurred. Development costs are charged to the statement of
comprehensive income in the period of expenditure, unless individual projects satisfy all of the
following criteria:

» the project is clearly defined and related expenditure is separately identifiable,
¢ the project is technically feasible and commercially viable,

o current and future costs are expected to be exceeded by future sales,

¢ and adequate resources exist for the project to be completed.

.Development expenditure, which has met the criteria set out above is capitalised.

Any capitalised amounts are subsequently amortised over the director's estimate of their useful
economic life of 36 months from the date the update of software becomes available to customers. The
amortisation charge is recognised within administrative expenses.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Land and buildings 50% per annum
Fixtures and fittings 50% per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

1.6

1.7

1.8

Accounting policies (continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

1  Accounting policies (continued)

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair values
cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.
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Amplience {UK) Limited

Notes to the financial statements (conti mjed)
For the year ended 30 June 2022

1.9

Accounting policies (continued)

Basic financial liabilities _ :

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or finance income as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently
measured at fair value through profit or loss. Debt instruments may be designated as being measured
at fair value through profit or loss to eliminate or reduce an accounting mismatch or if the instruments
are measured and their performance evaluated on a fair value basis in accordance with a documented
risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

1.10 Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

111

1.12

1.13

Accounting policies (continued)

Current tax

The tax currently recoverable is based on relievable losses arising in the year as a result of R&D tax
credit legislation. Relievable losses differ from net losses as reported in the Statement of
comprehensive income because they include an additional deduction relating to qualifying R&D
expenditure and exclude items of income or expense that are taxable or deductible in other years, as
well as items that are never taxable or deductible. The company's tax position is calculated using tax
rates that have been enacted or substantively enacted at the reporting date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Where items recognised in other
comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferred tax expense or income is presented in the same component of comprehensive income or
equity as the transaction or other event that resulted in the tax expense or income. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets
and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

-

Share-based payments
Equity-settled share-based payments are measured at fair value at the date of grant by reference to the
fair value of the equity instruments granted. The Black Scholes model is used to value the options as it
is considered the industry standard model.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

1  Accounting policies (continued)

1.14 Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern. in which economic benefits from the leases asset are
consumed.

1.15 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.

2 (Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Useful life of fixed assets

In making decisions regarding the depreciation of fixed assets, management must estimate the useful
life of said assets to the business. A change in estimate would result in a change in the depreciation
charged to the profit or loss in each year.

Valuation of share options

The company has awarded share options to employees, and as such they must measure the fair value
of the services received by reference to the fair value of the share options at the grant date. The
company has used the Black-Scholes model to calculate the fair value aforementioned.
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

3

Turnover
2022 2021
£ £
Turnover analysed by geographical market
United Kingdom 8,553,521 7,702,566
Rest of Europe 4,727,847 3,937,126
Rest of World 85,243 97,788
13,366,611 11,737,480
Operating loss
2022 2021
Operating loss for the year is stated after charging/(crediting): £ £
Exchange losses/(gains) 24,420 (82,547)
Research and development costs 222,347 142,246
Fees payable to the company's auditor for the audit of the company's
financial statements 20,950 19,250
Depreciation of owned tangible fixed assets 139,653 116,976
Amortisation of intangible assets 4,035,294 3,796,205
Operating lease charges 611,203 577,379

Employees

The average monthly number of persons (including directors) employed by the company during the

year was:

Sales and marketing
Finance and admin
Research and development

Total

2022 2021
Number Number
48 33

17 13

56 41

121 87
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Amplience (UK) Limited

Notes to the financial statements (continued)
For the year ended 30 June 2022

S Employees (continued)

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2022 2021

£ £
9,862,050 7,120,180
1,241,828 822,287
422,374 299,523
11,526,252 8,241,990
2022 2021

£ £
580,860 849,898
63,000 38,875
643,860 888,773

The number of directors for whom retirement benefits are accruing under defined contribution

schemes amounted to 2 (2021 - 3).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services
7 Interest receivable and similar income

Interest income .
Interest on bank deposits

2021

2022
£ £
220,114 311,528
2022 2021
£ £
- 1,050
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8

Interest payable and similar expenses

Interest on bank overdrafts and loans
Other interest on financial liabilities

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

2022 2021
£ £

2,135 126
397,619 908,744
399,754 908,870
2022 2021

£ £
(2,506,045)  (1,608,136)
(10,642) 4,739
(2,516,687) (1,603,397)

The actual credit for the year can be reconciled to the expected credit for the year based on the profit

or loss and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the
UK of 19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable
profit

Adjustments in respect of prior years

Research and development tax credit

Other permanent differences .

Additional deduction for R&D expenditure

Surrender of tax losses for R&D tax credit refund

Taxation credit for the year

12022 2021
£ £
(7,764,476)  (2,018,605)
(1,475,250)  (383,535)
730,106 724,322
(10,642) 4,739
(2,506,045)  (1,608,136)
(2,059,778) -
(478,862) (2,467,289)
3,283,784 2,126,502
(2,516,687) (1,603,397)
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Notes to the financial statements {continued)
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9  Taxation (continued)

Factors that may affect future tax charges
There is an additional unrecognised deferred tax asset of £6,511,898 (2021 - £4,866,525) in relation to

the trading losses carried forward of £26,047,592 (2021 - £18,949,888). [n the opinion of the directors,
there is insufficient evidence that the asset will be recovered at the current time.

10 Intangible fixed assets

Software
development
costs
£
Cost
At 1July 2021 22,041,998
Additions 5,616,491
At 30 June 2022 27,658,489
Amortisétion and impairment
At 1 July 2021 _ 16,498,528
Amortisation charged for the year : 4,035,294
At 30 June 2022 20,533,822
Carrying amount
At 30 June 2022 ' 7,124,667
At 30 June 2021 5,543,470
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11

12

Tangible fixed assets

At 1July 2021
Additions
Disposals

At 30 June 2022

At 1July 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 30 June 2022

Carrying amount
At 30 June 2022

At 30 June 2021

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable
Other debtors '
Prepayments and accrued income

Land and Fixtures and Total
buildings fittings ‘

£ £ 3
394,211 752,356 1,146,567
- 319,222 319,222

- (1,906) (1,906)
394,211 1,069,672 1,463,883
386,264 666,101 1,052,365
7,947 131,706 139,653
- (1,906) (1,906)
394,211 795,901 1,190,112
- 273,771 273,771

7,947 . 86,255 94,202
2022 2021

£ £

3,047,389 2,357,283
2,506,045 1,608,136

12,249 54,445

3,345,529 2,529,791
8,911,212 6,549,655
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13 Creditors: amounts falling due within one year

Notes
Bank loans 15
Trade creditors
Amounts owed to group undertakings
Taxation and social security
Other creditors
Accruals and deferred income
14 Creditors: amounts falling due after more than one year
Notes
Bank loans and overdrafts 15

15 Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

2022 2021

£ £

- 3,187,317
2,755,009 2,162,389
41,683,502 5,345,895
487,232 730,211
50,636 67,260
9,010,186 9,388,170
53,986,565 20,881,242
2022 2021

£ £

- 2,954,234

2022 2021

£ £

- 6,141,551

- 3,187,317

- 2,954,234

The bank loans were repaid during the year and the company refinanced via loan funding issued to the
immediate parent company. The bank loan classified in the intermediate parent of £29,925,000 is

secured against this company's assets and intellectual property.
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16 Retirement benefit schemes

17

2022 2021
Defined contribution schemes ‘ £ £
Charge to profit or loss in respect of defined contribution schemes 422,374 299,523

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Contributions totalling £nil (2021 - £73,614) were payable to the fund at the reporting date and are
included in creditors.

Share-based payment transactions

" The directors consider the share based payments charge to be immaterial when valued using the Black-

Scholes model and therefore no charge has been recognised. During the year, the following equity-
settled share based payment arrangements were in place:

Number of share options Weighted average exercise

price

2022 2021 2022 2021

Number Number £ £

Outstanding at 1 July 8,903,979 8,662,563 1.14 1.11
Granted - - 241,416 - 1.87
Exercised (3,443,726) - 0.55 -
Expired : (250,000) - 1.87 -
Outstanding at 30 June 5,210,253 8,903,979 1.47 1.14
Exercisable at 30 June 3,949,184 6,386,771 1.37 1.14

The options outstanding at 30 June 2022 had an exercise price ranging from £0.30 to £1.87, and a
remaining contractual life of between 1 and 8 years. The options can be excercised over the shares of
the parent company, Amplience Limited.
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18

19

20

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 31,434,825 1,000 31,434,825 1,000

On 18 February 31,433,825 shares were issued to capitalise the capital contribution reserve of the same
amount.

Each share carries one voting right each.
Reserves

Capital contribution reserve
The capital contribution reserve represents consideration presented to the company by those with a
vested equity interest in the business for non-cash assets.

Profit and loss reserve
The profit and loss reserve represents the cumulative realised profits or losses net of dividends paid
and other adjustments.

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year ‘ 541,258 467,805
Between two and five years 205,921 747,179

747,179 1,214,984
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21

22

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Purchases Purchases
2022 2021
£ £

Entities with control, joint control or significant influence over the
company 85,964 15,000
2022 2021
Amounts due to related parties £ £

Entities with control, joint control or

significant influence over the company 4,000 4,000

Other information

The company has taken advantage of the exemption available in FRS 102 Section 33 from the
requirement to disclose transactions with group companies on the grounds that the company is a

wholly owned subsidiary within the group.
Directors' transactions

Advances or credits have been granted by the company to its directors as follows:

Description % Rate Opening Amounts Amounts Closing
balance advanced repaid balance

£ £ £ £

Directors loan account - 44,098 71,839 {(120,660) (4,723)
44,098 . 71,839 {(120,660) (4,723)
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23  Ultimate controlling party

The company's immediate parent company is Amplience (Midco) Limited. Amplience (Midco) Limited is
incorporated in England. The registered office of Amplience (Midco) Limited is 80 Cheapside, London,
EC2V 6EE.

The company's ultimate parent company is Amplience Limited which is incorporated in ireland.

There is not considered to be one ultimate controlling party.

The smallest and largest group of undertakings for which group accounts are drawn up is that of
Amplience Limited.
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