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VITESSE PSP LIMITED

STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022

The directors present their strategic report for the year ended 31 March 2022,

Principal activity
The principal activity of the company and group is a provider of near real-time international payments and
treasury management solutions for its clientele.

Vitesse services insurance, financial services, and e-commerce businesses with its globally-distributed
settlement network. The Vitesse platform enables a single connection to a netwark of domestic clearing systems
to land full value payments quickly and provides a simple, real-time view of glebal liquidity which enables
customers to gain a real competitive advantage over their peers.

Vitesse provides insurance carriers with @ market leading treasury management solution, bringing visibility and
control over their funds and providing an efficient capital management solution.

Fair review of the business

2021722 has been a year of positive growth for Vitesse. Our global network of damestic banks has grown at pace,
with an increasing number of routes enabling real-time settlement. The platform has been further tailored to meet
the needs of our customers in the insurance vertical which remains the core focus. We have continued to expand
the team and to strengthen all cur policies and procedures.

The group's key financial and other performance indicators during the year were as follows:

Unit 2022 2021
Revenue £ 4815357 3,288,674
Gross profit £ 3,220,410 2,097,951

Section 172 (1) Statement

The directors of the Company must act in accordance with the duties detailed in section 172 of the Companies
Act 2006 which is summarised as follows:

A director of 2 company must act in the way he considers, in good faith, would be most likely to promote the
success of the company for the benefit of its members as a whole, and in doing so have regard (amongst other
matters) to:

a) The likely consequences of any decision in the long term

The Board of Directors meets regularly to discuss business performance, strategy, tisk and governance, with
agendas being pre-agreed. The company’s various stakeholders are considered when any decisions are required
as are the long-term implications of decision making.

&) The interest of the company's employees

The Directers recognise that our employses are fundamental and core to our business and the delivery of our
strategic ambitions. The success of our business depends on attracting, retaining and mativating employees.
From ensuring that we remain a responsible employer, from pay and benefits to cur health, safety and workplace
environment, the Directors factar the implications of decisions on employees.

We actively listen to our employees via engagement surveys which provide data on what's driving engagement
and areas to work on to improve culture and performance.

We communicate openly and frequently about the business objectives, its performance and future strategy, via
monthly company-wide meetings.

We increasingly support a variety of initiatives around employees’ mental health and wellbeing and are also
committed to ensuring Diversity and Inclusion is embedded throughout the business.

¢) The need to foster the company’s business refationships with suppliers, customers and others
Delivering our strategy requires strong mutually beneficial relationships with suppliers, customers and banking
partners.

We maintain the highest leveis of integrity in all business refationships and ensure this approach is embedded
within the culture of the business.

We maintain active dialogue with customers to ensure product development continues to meet customer needs.



VITESSE PSP LIMITED
STRATEGIC REPORT FOR THE YEAR ENDED 31 MARCH 2022

d) The impact of the company’s uperations on the community and the environment
The Company is committed to the environment and has a dedicated committee that focusses on the devetopment
of environmentally friendly practices. :

Each employee is now provided with paid leave to complete community or charitable projects.

e) The desirability of the company maintaining a reputation for high standards of business conduct, and

We aim to conduct our business in ways which are economically, environmentally and socially respansible. The
Board of Directors periodically reviews and approves clear frameworks, such as the Code of Conduct, Corporate
Governance and the Compliance manual to ensure that its high standards are maintained. This, compiemented
by the ways the Board is informed and monitors compliance with the regulatory authorities in the UK and the
Netherlands helps assure high standards of business conduct.

We require all employees to undertake mandatory training and to refresh such training on an annual basis.

5 The need to act faily between members of the company.
After weighing up all relevant factors, the Directors consider which course of action best enables delivery of our
strategy through the long-term, taking into consideration the impact on all stakeholders.

Principal risks and uncertainties '

Risk management is an integral part of managing the business and the group formally maintains and reviews its
risk register on a regular basis. The group has a Risk Committee that meets every two months, which evaluates
the risk appetite along with the effectiveness of the group’ risk management framework, internal controls,
independent assurance reviews and risk reporting. The Board receives regular reports from the Risk Committee
and approves the risk appetite statement at least annually.

The principal risks facing the company are broadly grouped as regulatory, funding and liquidity and technology.

The company's regulatory risk is its compliance with applicable regulations for the activities it undertakes. The
Compliance and Risk committees meets regularly and ensure the correct procedures and policies are in place to
adhere to the rules and regulations of an Electronic Money Institution in the UK and a Payment Institution in the
Netherlands. The company also engages in an annual Compliance audit.

Funding risk is defined as the risk that the firm does not have sufficiently stable and diverse sources of funding,
or the funding structure is inefficient. Liquidity risk is defined as the risk that the firm has insufficient financial
resources to meet its commitments as they fall due or can only secure them at excessive cost.

The firm regularly monitors its level of funding and liquidity against its capital and working capital requirements,
reporting the level of surplus in each Risk Committee and Board meeting, and agreeing mitigating actions where
it anticipates the likelihood of there being insufficient capital within six months.

Technology risk includes the loss of confidential data or technology disruption caused by either internal or
external factors. The company ensures cngoing vulnerability monitoring on completes regular technology audits,
risks assessments and penetration testing to ensure the robustness of the control environment.

These risks are managed within the Finance function and overseen by the Board. Financial forecasts are

prepared on a quarterly basis covering at least the next 18 months and are issued to the Board. Vitesse plans
funding requirements over its planning period, considering both business-as-usual and stressed scenarios.

Approved by the Board on 15 December 2022 and signed on its behalf by:

P Townsend
Director



VITESSE PSP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2022
The directors present their report and the for the year ended 31 March 2022.

Directors of the company
The directors who held office during the year were as follows:

D Christie

P McGriskin

P Townsend

M Ferguson

T Emeondts (appointed 22 March 2022)

Financial instruments
Objectives and policies

The objectives of financial risk management are to ensure that the group has sufficient working capital and
resources to be able to continue the growth strategy. The directors have put in place systems and controls which
monitar financial risk and highlight when potential issues may occur. Management have a good attitude towards
financial risk and a detailed knowledge of the business and industry.

The group’s activities expose it to a number of financial risks including capital risk, funding and ﬁqhidity risk.
Capital, funding and liquidity risk

Capital risk is the risk that Vitesse does not hold adequate capital to support its business activities based on its
regulatory requirements and risk profile. The group seeks to ensure it always maintains sufficient and appronpriate
capital resources across all regulated entities within its structure in order to prevent such exposures while
optimising value for shareholders.

The firm regularly monitors its level of capital resources against its capital requirement, reporting the leve! of
surplus in each Risk Committee and Board meeting, and agreeing mitigating actions where it anticipates the
likelihood of there being insufficient capital within six months,

Funding risk is defined as the risk that the firm does not have sufficiently stable and diverse sources of funding,
or the funding structure is inefficient. Liquidity risk is defined as the risk that the firm has insufficient financial
resources to meet its commitments as they fall due or can only secure them at excessive ¢ost.

These risks are managed within the Finance function and overseen by the Board. Financial forecasts are
prepared on a quarterly basis covering at least the next 18 months and are issued to the Board. Vitesse plans
funding requirements over its planning period, considering both business-as-usual and stressed scenarios.

Future developments

Vitesse continues to develop our gicbal settlements netweork as well as building out key insurance specific
platform enhancements. The last year has seen a significant investment in our sales and marketing capability
and this will continue with regional offices as required.

Alongside this, the business continues to grow across all facets in line with our expanding customer and revenue
base.

Research and development (R&D)

R&D forms a critical and integral part of the Vitesse business plan. As Vitesse enters a new region to expand its
globally domestic settlements network, the nature of the compliance, regulatory and risk frameworks, plus the
operational team processes. Each footprint then requires a new development across the broader business, not
just technology to successfully implement.



VITESSE PSP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2022

Going concern

After reviewing the group and company's forecasts, the directors have a reasonable expectation that the group
and company has adequate rescurces to continue in operational existence for the foreseeable future. The group
and company therefore continues to adopt the going concern basis of accounting in preparing its financial
statements.

Important non adjusting events after the financial period

On 31 October 2022, 2,190,000 Series B Preferred £0.001 shares were issued for consideration of £4.3197 per
share. The number of shares in issue after this transaction was 12,545,122, The total funds raised amounted to
£9,460,143.

On 8 July 2022, 452,654 Ordinary £0.001 Shares were redesignated as 452,654 Series B Preferred £0.001
Preferred Shares.

Disclosure of information to the auditor

Each director has taken the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

Reappointment of auditors
The auditors Hazlewoods LLP are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Approved by the Board on 15 December 2022 and signed on its behalf by:

i

P Townsend
Director



VITESSE PSP LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Stratagic Report, Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have efected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company and of the profit or loss of the group for that pericd. In
preparing these financial statements, the directors are required to:

» select suitable accounting policies and appiy them consistently;
» make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis uniess it is inappropriate to presume that the
group and company will continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the
group's and the company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



VITESSE PSP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VITESSE PSP LIMITED

Opinion

We have audited the financial statements of Vitesse PSP Limited (the 'parent company'} and its subsidiaries {the
'group') for the year ended 31 March 2022, which comprise the Consolidated Profit and Loss Account,
Consolidated Statement of Comprehensive Income, Consolidated Balance Sheet, Balance Sheet, Consolidated
Statement of Changes in Equity, Statement of Changes in Equity, Consolidated Statement of Cash Flows, and
Notes to the Financial Statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK
and Republic of Ireland' {United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2022 and
of the group's loss for the year then ended;

+  have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfiled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have cbtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group and parent company's ability to
continue as a going concern for a period of at least twelve months from when the original financial statements
were authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except te the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, cur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required t¢ determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic Report and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.



VITESSE PSP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VITESSE PSP LIMITED

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and the
Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or
= certain disclosures of directors’ remuneration specified by law are not made; or
= we have not received all the information and explanaticns we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors are
tesponsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs {UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatements in the
financial statements may not be detected, even though the audit is properly planned and performed in
accordance with the 1SAs (UK).

In identifying and assessing risks of material misstatement in respect of fraud, including irregularities and
non-compliance with faws and reguiations, our procedures included the following:

- We obtained an understanding of the legal and regulatory requirements applicable to the group and parent
company financial statements or that had a fundamental effect on their operations. We determined that the most
significant laws and regulations inciuded UK GAAP, UK Companies Act 2006 and taxation laws;

- We understood how the group is complying with those legal and regulatory frameworks by making inquiries of
management, and thase responsible for legal and compliance procedures. We carroborated our enquiries
through our review of board minutes.

- We assessed the susceptibility of the group's and parents company's financial statements to material
misstatement including how fraud might occur. Audit procedures performed by the engagement team included:

- identifying and assessing the design effectiveness of controls management has put in place to
prevent and detect fraud,;

» understanding how those charged with governance considered and addressed the potential for
override of controls or other inappropriate influence over the financiaf reporting process;

« chalienging assumptions and judgements made by management in its significant accounting
policies; and

« identifying and testing journal entries, in particular any journal entries posted with unusual
characteristics.



VITESSE PSP LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF VITESSE PSP LIMITED

A further description of our responsibilities 1s available on the Financial Reporting Council's website at
www.frc.org. uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This repert is made sclely to the parent company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006, Qur audit work has been undertaken sa that we might state to the parent company’s
members thase matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the parent
company and the parent cempany’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Paul Fussell {Senior Statutory Auditor)
For and on behalf of Hazlewoods LLP, Statutory Auditor

Staverton Court
Staverton
Cheltentiam
GL51 0UX



VITESSE PSP LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 2022

Turnaver

Cost of sales

Gross profit

Administrative expenses

Operating loss

Other interest receivable and similar income
Loss before tax

Taxation

Loss for the financial year

The above resutts were derived from continuing operations.

The notes on pages 17 te 30 form an integral part of these financial statements.

-10 -

Note

3

2022 2021
£ £
4,815,357 3,288,674
(1,594,947) (1,190,723)
3,220,410 2,097,951
(8,067.674) ~ (5,982,873)
(4,847,264) (3,884,922)
391,066 -
(4,456,198) (3,884,922)
335,574 438,001
(4,120,624) (3,446,921




VITESSE PSP LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31

MARCH 2022

Loss for the year
Foreign currency translation gains

Total comprehensive income for the year

Total comprehensive income attributable to:

Owners of the company

The notes on pages 17 to 30 form an integral part of these financial statements.

-11-

2022 2021

£ £
(4,120,624) (3.445,921)
(5,747) (13,549)
(4,126,371) (3,460,470)
(4,126,371) (3,460,470)




VITESSE PSP LIMITED

(REGISTRATION NUMBER: 08461258)
CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2022

Note
Fixed assets
Intangible assets 10
Tangible assets 11
Current assets
Debtars 13
Cash at bank and in hand
Creditors: Amounts falling due within one year 15
Net current assets
Debtors: Amounts falling due after more than one year
Total assets less current Fabilities
Provisions for liabilities 9
Net assets
Capital and reserves
Called up share capitai 17, 18
Share premium reserve 18
Other reserve 18
Profit and loss agcount 18

Equity attributable to owners of the company

Total equity

2022 2021

£ £

79,042 56,326
79,042 56,326
1,200,764 761,247
7,964,957 2,078,480
9,165,721 2,839,727
(1,180,561) (565,536)
7,985,160 2,274,191
52,022 167,023
8,116,224 2,497 540

- (4,030)
8,116,224 2,493,510
10,355 7,661
25,654,726 14,908,335
. 1,000,000
(17,548,857) (13,422,486)
8,116,224 2,493,510
8,116,224 2,493,510

Approved and authorised by the Board on 15 December 2022 and signed on its behalf by.

4

P Townsend
Director

The notes on pages 17 to 30 form an integral part of these financial statements.

-12-



VITESSE PSP LIMITED

{(REGISTRATION NUMBER: 08461258)
BALANCE SHEET AS AT 31 MARCH 2022

Note
Fixed assets
Intangible assets 10
Tangible assets 11
Investments 12

Current assets
Debtors 13
Cash at bank and in hand

Creditors: Amounts falling due within one year 15
Net current assets

Debtors: Amount falling due after more than cne year

Total assets less current liabilities

Provisions for liabilities g
Net assets

Capital and reserves

Called up share capital 17,18
Share premium reserve 18
Other reserve 18
Profit and loss account 18
Total equity

The company made a loss after tax for the financial year of £4,130,019 (2021 - loss of £3,456,819).

2022 2021
£ £
77,821 56,107
633,825 250,081
711,646 346,188
1,197,534 758,609
7,833,680 1,844,350
9,031,214 2,602,859
(1,676,987) (613,190}
7,354,227 1,988,669
50,000 164,980
8,115,873 2,500,837
- (4,030)
8,115873 2,496,807
10,355 7.661
25,654,726 14,908,335
- 1,000,000
(17,549,208) {13,419,189)
8115873 2,496,807

Approved and authorised by the Board on 15 December 2022 and signed on its behalf by:

P Townsend
Director

The notes on pages 17 to 30 form an integral part of these financial statements,

-13-
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VITESSE PSP LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2022

Cash flows from operating activities

Loss for the year

Adjustments to cash flows from non-cash items
Depreciation and amortisation

Finance income

Income tax expense

Working capital adjustments
Increase in debtors
Increase in creditors

Cash generated from operations
Income taxes received
Net cash flow from operating activities

Cash flows from investing activities
Interest received
Acqguisitions of tangible assets

Net cash flows from investing activities

Cash flows from financing actjvities
Proceeds from issue of shares

Proceeds from advanced subscriptions
Costs associated with ordinary share issue

Net cash fiows from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 April

Effect of exchange rate fiuctuations on cash held

Cash and cash equivalents at 31 March

The notes on pages 17 to 30 form an integral part of these financial statements.
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Note

on

14, 20

2022 2021
£ £
(4.120,624) (3,446,921)
41,181 27,379
(391,066) -
(335,574) (438,001)
(4.806,083) (3,857,543)
(258.302) (90.934)
611,535 9,665
(4,452,850} (3.938,812)
265,330 179,530
(4,187 520) (3,759,282)
391,066 -
{63,900 (56,391)
327,166 - (56,391)
9,611,316 4,206,288
250,000 1,000,000
(112,231) (85,280
9,749,085 5,121,008
5,888,731 1,305,335
2,078,480 773.906
(2,254) (761)
7,964,957 2,078,480




VITESSE PSP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

General information
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
Sth Floor 107 Cheapside

London

EC2V 6DN

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Finangial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation
These financial statements have been prepared using the historical cost convention except for, where disclosec
in these accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the
primary economic environment in which the group operates. Monetary amounts in these financial statements are
rounded to the nearest Pound.

Summary of disclosure exemptions

Vitesse PSP Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage
of disclosure exemptions available to it in respect of its separate financial statements. Exemptions have been
taken in the company's financial statements in retation to the presentation of a statement of cash flows.

Basis of consolidation
The consolidated financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 31 March 2022.

No profit and loss account is presented for the company as permitted by section 408 of the Companies Act 2008,

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account
from the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the group.

The purchase method of accounting is used to account for business combinations that resuit in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initially at their fair values at the acquisition date. Any excess
of the cost of the business combination over the acquirer's interest in the net fair value of the identifiable assets,
liabilities and contingent fiabilities recognised is recorded as goodwill.
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VITESSE PSP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

Inter-company transactions, balances and unrealised gains on transactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Intra—group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controliing interests in the net assets of consolidated subsidiaries are identified
separately from the group’s equity therein. Non-controlling interests consist of the amount of those interests at
the date of the coriginal business combination and the non-cantrolling shareholder's share of changes in equity
since the date of the combination.

Going concern

After reviewing the group and company's forecasts, the directors have a reasonable expectation that the group
and company has adequate resources to continue in operational existence for the foreseeable future. The group
and company therefore continues to adopt the going concemn basis of accounting in preparing its financial
statements,

Critical accounting judgements and key sources of estimation uncertainty

In the application of the group‘s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgements
No significant judgements have been made by management in preparing these financial statements.

Key sources of estimation uncertainty
No other key sources of estimation uncertainty have been identified by management except as detailed in these
accounting policies.

In the performance of reviews to determine whether there has been an impairment in the carrying value of
investments in relation to the company, the directors considered the net asset position of the subsidiaries to
determine if an impairment was required. The carrying amount is set out in note 12 of these financial statements..

Revenue recognition

Turmover comprises the fair value of the consideration received or receivable for the provision of services in the
ordinary course of the group’s activities. Turnover is shown net of sales/value added tax, returns, rebates and
discounts and after eliminating sales within the group.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective
functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary items carried
at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the initial
transaction dates.

Non-monetary items measured in terms of histerical cost in a foreign currency are not retranslated.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit and loss
account, except that a charge attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income,

The current tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the group operates and generates taxable income.
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NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financia! statements and on unused tax losses or tax credits in the
group. Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is set
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit. Deferred tax assets are only recognised when
considered recoverable

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subseguent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Leasehold improvements 20% straight line
Fixtures and fittings 33% straight line
Computers 33% straight line

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed,
and equity instruments issued by the group in exchange for control of the acquired, plus any costs directly
attributable to the business combination. When a business combination agreement provides for an adjustment to
the cost of the combination contingent on future events, the group includes the estimated amount of that
adjustment in the cost of the combination at the acquisition date if the adjustment is probable and can be
measured reliably.

Intangible assets
Intangible assets are stated in the balance sheet at cost, less any subsequent accumulated amortisation and
subsequent accumulated impairment charges.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residuaft value, over
their useful life as follows:

Asset class Amortisation method and rate
Website 33% straight line

Research and development
Research and development costs are recognised as an expense as incurred.

Investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity shares
which are not publicly traded and where fair value cannot be measured reliably are measured at cost less
impairment.

At each balance sheet date, the company tests whether there are any indicators of assets being subject to
impairment. If any such indications exist, the recoverable amount of the asset is determined. If this proves to be
impossible, the recoverable amount of the cash-generating unit to which the asset belongs is identified. An asset
is subject to impairment if its carrying amount exceeds its recoverable amount; the recoverable amount is the
higher of an asset's fair value less costs to sell and value in use. An impairment loss is directly expensed in the
profit and loss account.

Interest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Debtors
Trade debtors are amounts due from customers for services performed in the ordinary course of business.

Trade debtors are recognised initially at the transaction price. All trade debtors are repayable within one year and
hence are included at the undiscounted cost of cash expected to be received. A provision for the impairment of
trade debtors is established when there is objective evidence that the group will not be able to collect all amounts
due according to the original terms of the debtors.

Creditors

Trade creditors are abligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the group does not have an
uncenditional right, at the end of the reporting peried, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve menths after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and all are repayable within one year and hence
are included at the undiscounted amount of cash expected to be paid.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis
over the peried of the lease.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is oh a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
group has no fegal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Financial instruments

Classification

Financial instruments are classified and accounted for according to the substance cof the contractual
arrangement, as financial assets, financial liabilities or equity instruments. An equity instrument is any contract
that evidences a residual interest in the assets of the group after deducting all of its liabilities. Where shares are
issued, any component that creates a financial liability of the group is presented as a liability on the balance
sheet. The corresponding dividends relating to the liability component are charged as interest expenses in the
prafit and loss accaount.

Recognition and measurement

All financial assets and liabilities are initially measured at fransaction price {including transaction costs), except
for those financial assets classified as at fair value through profit or loss, which are initially measured at fair value
{which is normally the transaction price excluding transaction costs). unless the arrangement constitutes a
financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial liability
is measured at the present value of the future payments discounted at a market rate of interest for a simifar debt
instrument.
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impairment

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet
date. If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described
below.

A non financial asset is impaired where there is objective evidence that, as a result of one or more events that
occurred after initial recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash flows of
the cash-generating units {{CGUs') of which the goodwill is a part. Any impairment loss in respect of a CGU is
allocated first to the goodwill attached to that CGU, and then to other assets within that CGU on a pro-rata basis.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised
recoverable value does not lead to a revised carrying amount higher than the carrying value had no impairment
been recognised. Where a reversal of impairment occurs in respect of a CGU, the reversal is applied first to the
assets (other than goodwill) of the CGU on a pro-rata basis and then to any goodwill allocated to that CGU.

For financial assets carried at amortised cost, the amount of an impairment is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the financial asset's original
effective interest rate,

For financial assets carried at cost less impairment, the impairment loss is the difference between the asset's
carrying amount and the best estimate of the amount that would be received for the asset if it were to be sold at
the reporting date.

Where indicators exist for a decrease in impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired financial asset to the extent that the revised recoverable
value does not lead to a revised carrying amount higher than the carrying value had no impairment been
recognised.

Share based payments

The group cperates an equity-settled, share-based compensation plan, under which the entity receives services
from employees as consideration for equity instruments (options) of the entity. The fair value of the employee
services received is measured by reference to the estimated fair value at the grant date of equity instruments
granted and is recognised as an expense over the vesting period. The estimated fair value of the option granted
is calculated using the Black Scholes option pricing medel. The directors have appropriately assessed the fair
value using the Black-Scholes model and consider the adjustment to be immaterial in respect of the share based
payment transactions.

Revenue
The analysis of the group's revenue for the year from continuing operations is as follows:
2022 2021
£ £
Rendering of services 4,815,357 3,288,674
The analysis of the group's turnover for the year by market is as follows:
2022 2021
£ £
UK 3,762,231 2,887,086
Europe 51,948 48,172
Rest of world 1,001,118 353,416
4,815,357 3,288,674
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

Operating loss
Arrived at after charging/{crediting)}

2022 2021
£ £
Depreciation expense 41,181 27,379
Foreign exchange (gains)/losses (5,808) 2,136
Other interest receivable and similar income
2022 2021
£ £
Commission for facilitating shareholder changes 391,066 -
Staff costs
Group
The aggregate payroll costs (including directors’ remuneration) were as foliows.
2022 2021
£ £
Wages and salaries 4,274 656 3,035,723
Social security costs 497 464 347,665
Pension costs, defined contribution scheme 58,208 62,952
4,830,328 3,446,340

The average number of persons employed by the group (including directors) during the year, analysed by
category was as follows:

2022 2021
No. No.
Staff 62 44
Directors 3 5
85 49
Company

The aggregate payroll costs (including directars’ remuneration) were as follows:
2022 2021
£ £
Wages and salaries 4,152,643 2,890,381
Social security costs 480,489 331,802
Pension costs, defined contribution scheme 55,336 51,562
4,688,468 3,283,745

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2022 2021
No. No.

Staff 50 41
Directors 3 5
62 48
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

Directors’ remuneration

The directors' remuneration for the year was as follows:

2022 2021
£ £
Remuneration 50,000 123,043
Contributions paid to money purchase schemes 263 890
50,263 123,933
Auditors’ remuneration
2022 2021
£ £
Audit of these financial statements 21,500 17,500
Other fees to auditors
Taxation compliance services 4,000 3,100
All other non-audit services 12,000 11,300
16,000 14,400
Taxation
Tax credited in the profit and loss account
2022 2021
£ £
Current taxation
UK corporation tax (326,214) (260,000)
UK corporation tax adjustment to prior periods (5,330} {179,530)
{331 544) {439,530)
Deferred taxation
Arising from origination and reversal of timing differences {4,030} {100,752)
Adjustment in respect of pricr periods - 102,281
Total deferred taxation {4,030) 1,629
Tax receipt in the profit and loss account {335.574) (438,001)
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The tax on loss before tax for the year is higher than the standard rate of corporation tax in the UK (2021 - higher
than the standard rate of corporation tax in the UK) of 19% (2021 - 19%).

The differences are reconciled below:

2022 2021

£ £
Loss before tax {4,456,198) {3.884,922)
Corporation tax at standard rate (846,678) (738,135)
Effect of expense not deductible in determining taxable profit (tax loss) 10,144 11,377
Effect of foreign tax rates - 39634
Remeasurement of deferred tax for changes in tax rates {436,196) -
Additional deduction for R&D expenditure (241,604) (191,181)
Surrender of tax losses for R&D tax credit refund 101,239 82,344
Adjustment in respect of corporation tax from prior periods (5,330) (179,530)
Adjustments in respect of deferred tax from prior periods - 102,281
Fixed asset differences (3,359) 325
Deferred tax not recognised 1,086,210 435,834
Adjustments to brought forward values - _ (950)
Total tax credit _{335,574) {438.001)

An increase in the main rate of corporation tax from 18% to 25% with effect from 1 April 2023 was substantively
enacted in May 2021. Deferred tax balances as at 31 March 2022 have been calculated at 25% (2021 - 19%).

At 31 March 2022, the group had £11,370,760 (2021 - £10,241,210) of losses carried forward to be offset against
future profits of the group. A deferred tax asset for the group and company of £1,817,482 (2021 - £725,826} has
not been recognised on the basis that it is unlikely it will be utilised in the next 12 months.

Deferred tax
Group
2022
No deferred tax assetfliability recognised in 2022,
Liability
2021 £
Accelerated capital allowances 9,362
Short term timing differences (5,332)
4,030
Company
2022
No deferred tax asset/liability recognised in 2022.
Liability
2021 £
Accelerated capital allowances 9,362
Short term timing differences (5,332)
4,030
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Intangible assets

Group and company

Cost
At 1 April 2021
Disposals

At 31 March 2022

Amortisation
At 1 April 2021
Amortisation eliminated on disposals

At 31 March 2022
Carrying amount
At 1 April 2021 and 31 March 2022

Tangible assets

Group

Cost

At 1 April 2021

Additions

Forgign exchange movements
At 31 March 2022

Depreciation

At 1 April 2021

Charge for the year

Foreign exchange movements

At 31 March 2022
Carrying amount
At 31 March 2022
At 31 March 2021

Website
£
21,060
{21,060)
21,060
{21,060)
Leasehold Fixtures and
improvements fittings Computers Total
£ £ £ £
20,420 34,252 97,667 152,339
R - 63,900 63,800
- - {10) {10)
20,420 34 252 161,557 216,229
15,217 22,804 57,992 96,013
4,867 10,119 26,195 41,181
- - {) N
20,084 32,923 84,180 137,187
336 1,329 77,377 79,042
5,203 11,448 38,675 56,326
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Company
Leasehold Fixtures and
improvements fittings Computers Total
£ £ £ £
Cost
At 1 April 2021 20,420 34,252 97,089 151,761
Additions - - 62,514 62,514
At 31 March 2022 20,420 34,252 159,603 214,275
Depreciation
At 1 April 2021 15,217 22,804 57,633 95,654
Charge for the year 4 867 10,119 25,814 40,800
At 31 March 2022 20,084 32,923 83,447 136,454
Carrying amount
At 31 March 2022 336 1,329 76,156 77,821
At 31 March 2021 5,203 11,448 39,456 56,107
12 Investments
Company
2022 2021
£ £
Investments in subsidiaries 633,825 290,081
Subsidiaries £
Cost
At 1 April 2021 1,030,374
Additions 325,000
At 31 March 2022 1,355,374
Provisions
At 1 April 2021 740,293
Reverse of provision (18,744)
At 31 March 2022 721,549
Carrying amount
At 31 March 2022 633,825
At 31 March 2021 290,081
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Details of undertakings
Details of the investments in which the company holds 20% or more of the nominal value of any class of share
capital are as follows:

Proportion of voting rights and shares

held
Undertaking Registered office Holding 2022 2021
Subsidiary undertakings
; Coolsingle 6, 3011 AD, .
Vitesse PSP B.V. Rotterdam. Netherdands Ordinary 100% 100%
VitessePSP SA (Pty) Ltd RO Box 785848, Sandton. 100% 100%

South Africa, 2146

Level 22 Tower 5, 727
Vitesse PSP Pty Ltd Collins Street, Melbourne, Ordinary 100% 100%
Victoria, 3000, Australia

1000-840 Howe  Street,

‘S’g‘fj‘fe Canada Technology /o -ouver BC V6Z 2M1, Ordinary 100% 100%
ces Inc
Canada
13 Debtors
Group Company
2022 2021 2022 2021
£ £ £ £
Trade debtors 264,698 174,846 264,698 174,846
Cther debtors 295,407 76,022 295,407 76,022
Prepayments 314,445 250,379 311,215 247,641
Corporation tax asset 326,214 260,000 326,214 260,000
1,200,764 761,247 1,197,534 758,509
Add non-current portion 52022 167,023 50,000 164,980
1,252,786 928,270 1,247 534 923,489

Non current debtors relate to deposits held on agreements ending in over a year from the balance sheet date.

14 Cash and cash equivalents

Group Company
2022 2021 2022 2021
£ £ £ £
Cash at bank 7.964,957 2,078,480 7,833,680 1,844,350

Excluded from the group and company cash and cash equivalents is an amount of £78,762,336 (2021 -
£45,577 283) held in segregated client accounts subject to safeguarding restrictions.
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15 Creditors

Group Company
2022 2021 2022 2021
£ £ £ £

Due within one year

Trade creditors 410,434 153,972 406,269 146,867
Amounts due to subsidiaries - - 524,134 98,137
Social security and other taxes 131,686 116,168 120,005 109,947
Other creditors 86,030 74,537 74,168 41,881
Accrued expenses 552,411 220,859 552 411 216,358
1,180,561 565,536 1,676,987 613,190

Amaunts due to subsidiaries are repayable on demand.

16 Pension and other schemes
Defined contribution pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the group o the scheme and amounted to £58,208 (2021 - £62,952).

Contributions totalling £13,158 (2021 - £20,148) were payable to the scheme at the end of the year and are
included in creditors.
17 Share capital

Allotted, called up and fully paid shares

2022 2021
No. £ No. £
Ordinary shares of £0.001 each 5,089,346 5,989.35 6,442,000 6,442.00
Series A1 shares of £0.001 each 392,517 392.52 249,660 24966
Series A2 shares of £0.001 each 1,775,145 1.775.15 969,017 969.02
Series B shares of £0.001 (2021 - £0)
each 134,887 134.89 - -
Series B preferred shares of £0.001
(2021 - £Q) each 2,083,227 2,063.23 - -
10,355,122 10,355 7,660,677 7.661

On 4 May 2021, 683,271 Series A2 £0.001 Shares were issued at a premium of £2,320,782.

On 16 September 2021, 142,857 Series A1 £0.001 Shares were issued at a premium of £499,858, and 142,857
Series A2 £0.001 Shares were issued at a premium of £499,858.

On 14 January 2022, 452,654 Ordinary £0.001 Shares were redesignated as Series B £0.001 Preferred Shares.
On 24 January 2022, 134,887 Series B £0.001 Shares were issued at a premium of £682,536, 1,610,573 Series
B £0.001 Preferred Shares were issued at a premium of £6,955582, and 1 Series A Preferred Shares at a
premium of £4.3187.

All shares rank pari passu in respect of vating rights and entitlement to dividends.

28 -



VITESSE PSP LIMITED

NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2022

18 Reserves

Called up share capital
This represents the nominal value of the issued equity share capital of the company.

Share premium
This reprasents amounts paid in excess of the nominal value of the issued equity share capital of the company,
net of issue costs.

Other reserve
The other reserve represents advanced share subscriptions.

Retained earnings
This represents the cumnulative profits or losses, net of dividends paid and other adjustments.

19 Cbligations under leases and hire purchase contracts

Group

Operating leases
The total of future minimum lease payments is as follows:

2022 2021

£ £

Not (ater than one year 23,954 181,634
Later than one year and not later than five years - 23,954
23,854 215,588

The amount of non-cancellable operating lease payments recognised as an expense during the year was
£191,634 (2021 - £181,634).

Company

Operating leases
The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year 23,954 191,634
Later than one year and not iater than five years - 23,954
23,954 215,588

The amount of non-cancellable operating lease payments recognised as an expense during the year was
£191,634 (2021 - £191,634).

20 Analysis of net debt

Foreign exchange

At 1 April 2021 Cash flow At 31 March 2022

movements
£ £ £
Cash at bank
and in hand 2,078,480 {2,254) 5,888,731 7,964 857
Net debt 2,078,480 {2,254) 5,908,531 7,964,957
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Non adjusting events after the financial period

On 31 October 2022, 2,190,000 Series B Preferred £0.001 shares were issued for consideration of £4.3197 per
share. The number of shares in issue after this transaction was 12,545,122 The total funds raised amounted to
£9,460,143.

On 8 July 2022, 452 654 Ordinary £0.001 Shares were redesignated as 452,654 Series B Preferred £0.001
Preferred Shares.
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