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ALL.SPACE NETWORKS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the Strategic Report for the year ended 31 December 2022.

Fair review of the business _
ALL.SPACE Networks Limited continued to achieve significant operational and financial milestones during the year.

Significant investment in research and development has meant we could complete all tests demonstrating that our multi-
link terminal can connect to satellites in LEO, MEO and GEO orbits, simultaneously. The tests ensured continuous, full
aperture performance across all links to multiple orbits, enabling full multiplication and aggregation of data connectivity.

The business continued to attract talent in critical areas such as Engineering, Operations, Sales and Marketing and the
average number of employees has increased to 142 (2021: 96). Since the year end, further key appointments have been
made to strengthen management team that will help the business to achieve its goals in the next 12 months.

We also invested £1.9m in capital expenditure, the majority of which was spent at our Engineering Campus and will enable
the business to further develop, build and test our first terminals.

In August 2022, the company entered into a loan agreement with Trinity Capital Inc., which allows the company to borrow
up to a maximum of $20.0m of which at the reporting date $10.0m had been drawn down.

Since the year end, the business has successfully delivered its first terminal to one of our customers for testing over their
network. This milestone marks one of the final steps before the company launches its smart terminal to the defence and
commercial markets.

On the 5 July 2023, the group successfully completed its initial close of its series C funding of $24m. The second phase
is expected to close within 80 days with additional funds up to a total of $50 million with an allowance for an over
subscription of up to a further $25m.

Principal risks and uncertainties

Whilst we see material demand for the product, we have not yet launched thé final product. The key risks are related to
supply chain pressures, exchange rate volatility and availability of finance. These risks are monitored by management on
a regular basis and mitigated wherever possible.

We have addressed some of the supply chain challenges through forward purchasing of key components utilising venture
debt that was secured during the year.

The functional currency of the company is pounds sterling, which is also the presentational currency in these group
accounts, and the principal currency of the company’s cost base. The functional currency of the company’s subsidiary
undertaking is US Dollars. Future revenues are expected to be denominated in US Dollars. We hedge our foreign
exchange exposures via natural hedges.

The proliferation of LEO capacity and the global security and economic challenges give us confidence that the demand
for our product is strong and growing. We have an extensive and growing qualified pipeline which sees out forecast first
year revenues covered threefold.

As with most deep tech start-ups we remain a capital-intensive business and we will require additional funding to see us
through to free positive cashflow. The directors are confident that the required funding will be'made avaitable as required.

" On behalf of the board

J Finney
Director

19 July 2023




ALL.SPACE NETWORKS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and consolidated financial statements for the year ended 31 December 2022.

Principal activities

The principal activity of the company and group is the development of an electronically steered antenna with multi-orbit
capability together with significant software value added services. The modular design of the antenna will allow us to
address the full ecosystem of satellite communications. In August 2022, the company changed its name from Isotropic
Systems Limited to ALL.SPACE Networks Limited. :

Results and dividends
The results for the year are set out on page 9.

No ordinary or preference dividends were paid in the current or prior year.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

J A Bruegger (resigned 6 July 2023)

J W Dick (resigned 6 July 2023)
R Dooner

J Finney

M Lohnert (appointed 5 July 2023)

P CK McCall (appointed 5 July 2023)

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the reporting date.

Financial risk management objectives and policies

The group's main financial instruments comprise cash and various trading items such as trade debtors and creditors. The
group also has redeemable preference shares (or "preferred shares"). The main purpose of these instruments is to provide
finance for the group's operations.

There are limited risks arising to the group as a result of these instruments and the directors agree policies for the
management of these risks, which are summarised below:

Liquidity risk ]

The group seeks to minimise financial risk by ensuring that appropriate liquidity is available to meet foreseeable
requirements. The group's policy is that no trading in financial instruments shall be undertaken until the group meets the
objective of funding its own operations.

Foreign currency risk

The group earns a proportion of its income and pays a proportion of its expenses in currencies other than Sterling.
The foreign currency used primarily being US Dollars and Euros. Changes in the exchange rate between Sterling
and the US Dollar or Sterling and the Euro can expose the group to exchange gains and losses. Local operations
in the US create a natural hedge against some of the currency movements and the directors regularly monitor currency
balances across the net operating income by currency incurred by the group to manage the foreign currency risk.

Credit nisk

The group seeks to minimise any credit risk by dealing only with established or financially sound clients. It also establishes
clear contractual relationships and identifies any credit issues in a timely manner. Credit checks are performed on all
customers to manage potential exposure for non-payment.




ALL.SPACE NETWORKS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flow risk
To date the group has been loss making as it invests in its research and development activities. The cash position
is regularly monitored and the company raised further financing in the year via the borrowing facility it has in place.

Research and development .
Over the last four years, the group has focused heavily on research and development and the group has developed a
high-powered computational modelling capability to enable creation of a new kind of microwave refractive beamformer
that allows exceptionally tight control over the propagation of radio waves beyond that possible previously. These
capabilities leverage new developments in computational modelling, material science, and microwave electronics
resulting in a capability that allows the group to produce a specification that satisfies the design constraints for any
specific application for satellite communications.

The group's team of industry experts and scientists have achieved innovative antenna design, providing a low- cost
solution that can be deployed anywhere in the world quickly, without specialist equipment or training, and in any
operational environment. The group's unique satellite communications design incorporates the foundations of a cutting-
edge scientific field known as transformation optics, to significantly improve all aspects of bandwidth performance and
reduce manufacturing costs, compared to a traditional phased-array and all other variants of flat-panel satellite
antennas currently available on the market. The group’s antenna system is designed to be used in many transportation
systems such as aeronautical, bus and coach, commercial maritime, ferry, rail and defense vehicles. Our US subsidiary
is mainly undertaking commerciatl activities.

Post reporting date events

Since the year end, the business has successfully delivered its first terminal to one of our customers for testing over their
network. This milestone marks one of the final steps before the company launches its smart terminal to the defence and
commercial markets.

On the 5 July 2023, the group successfully completed its initial close of its series C funding of $24m. The second phase
is expected to close within 90 days with additional funds up to a total of $50 million with an allowance for an over
subscription of up to a further $25m.

Future developments
The principal activity of the company and group continues to be to develop and sell software enabled antennas and
related applications for the satellite industry.

Auditor
KPMG LLP were appointed as auditor to the company and in accordance with section 485 of the Companies Act
20086, a resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’'s auditor is unaware. Additionally, each director has taken all the necessary steps that they
ought to have taken as a director in order to make themselves aware of all relevant audit information and to
establish that the company’s auditor is aware of that information.




ALL.SPACE NETWORKS LIMITED -

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Going Concern

Notwithstanding consolidated net current liabilities of £96.4m at the reporting date, a consolidated loss for the year of
£26.3m and consolidated operating cash outflows for the year of £15.4m, the financial statements have been prepared on
a going concern basis which the directors consider to be appropriate for the following reasons.

The group is in the development phase of its lifecycle and is looking to bring products to the market in the future. The
financial position of the group, its cash flows and liquidity position and borrowing facilities are described in the

primary statements and notes to these financial statements.

As part of their going concern assessment, the Directors have prepared budgets and cash flow forecasts for a period of
12 months (“the going concern assessment period”) from the date of these financial statements. These cash flows indicate
that additional funding will be required to ensure the group can continue to grow and develop in line with its business plans
and meet its liabilities as they fall due during the going concern assessment period.

The group has a history of successfully obtaining funding necessary to support its plans and on the 5 July 2023, the group
successfully completed its initial close of its series C funding of $24m. The second phase is expected to close within 90
days with additional funds up to a total of $50 million with an allowance for an over subscription of up to a further $25m.

Based on the above indications the Directors believe that it remains appropriate to prepare the financial statements on a
going concern basis. However, these circumstances indicate the existence of material uncertainty may cast significant
doubt on the group'’s and the Company's ability to continue as a going concern and, therefore, to continue realising its
assets and discharging its liabilities in the normal course of business. The financial statements do not include any
adjustments that would result from the basis of preparation being inappropriate. .

On behalf of the board

J Finney

Director

Registered office:

Unit 1, Now Building
Thames Valley Park Drive
Reading

RG6 1RB

19 July 2023




ALL.SPACE NETWORKS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the group and company, and of the profit or loss of the group for that period. In preparing these fi nancsal statements the
directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ALL.SPACE NETWORKS
LIMITED ‘

Opinion

We have audited the financial statements of ALL.SPACE Networks Limited (“the Company”) for the year ended 31
December 2022 which comprise the Consolidated and Parent Company Statement of Financial Position, the Consolidated
Statement of Comprehensive Income, the Consolidated and Company Statement of Changes in Equity, the Consolidated
Statement of Cash Flows and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

+ give a true and fair view of the state of the Group’s and of the parent Company'’s affairs as at 31 December
2022 and of the Group’s loss for the year then ended,;

« have been properly prepared in accordance with UK accounting standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities are described below. We have fulfilled our ethical responsibiliies under, and are independent of the
Group in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the audit evidence
we have obtained is a sufficient and appropriate basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 1 to the financial statements which indicates that the group's and parent company’s ability to
continue as a going concern is dependent on the successful completion of a future funding round. These events and
conditions, along with the other matters explained in note 1 constitute a material uncertainty that may cast significant doubt
on the group's and the parent company'’s ability to continue as a going concem.

Our opinion is not modified in respect of this matter.

Going concern basis of preparation

The directors have prepared the financial statements on the going concern basis. As stated above, they have concluded
that a matenial uncertainty related to going concern exists.
Our conclusions based on this work:

«  we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could indicate
an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures
included:

«  Enquiring of directors and inspection of policy documentation as to the Group’s high-level policies and
procedures to prevent and detect fraud as well as whether they have knowledge of any actual, suspected or
alleged fraud.

* Reading Board minutes.
*  Using analytical procedures to identify any unusual or unexpected relationships.

" We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk that management may be in a position to make inappropriate accounting entries and the risk of bias in
accounting estimates and judgements such as provision for loss of contract. On this audit we do not believe there is a
fraud risk related to revenue recognition because there are few revenue transactions given the entity is in the early phase
of its lifecycle.

We did not identify any additional fraud risks.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ALL.SPACE NETWORKS
LIMITED (CONTINUED)

We performed procedures including:

* Identifying journal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted with unusual combination with cash accounts.

«  Assessing whether the judgements made in making accounting estimates are indicative of a potential bias.

Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, through discussion with the directors and others
management (as required by auditing standards), and from inspection of the Group’s legal correspondence and discussed
with the directors and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial reporting
legislation (including related companies legislation), distributable profits legislation and taxation legislation and we
assessed the extent of compliance with these laws and regulations as part of our procedures on the related financial
statement items.

Secondly, the Group is subject to many other laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines
or litigation. We identified the following areas as those most likely to have such an effect: health and safety, data protection
laws, anti-bribery, employment law, regulatory capital and liquidity, and certain aspects of company legislation recognising
the nature of the Group’s activities.

Auditing standards limit the required audit procedures to identify non-compliance with these laws and regulations to enquiry
of the directors and other management and inspection of regulatory and legal correspondence, if any. Therefore if a breach
of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that
breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly ptanned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely the inherently limited procedures required by auditing
standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of intemal controls. Our audit procedures are designed to detect
material misstatement. We are not responsible for preventing non-compliance or fraud and cannot be expected to detect
non-compliance with all laws and regulations.

Strategic report and directors’ report

The directors are responsible for the [strategic report and the] directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial statements
or our audit knowledge Based solely on that work:

* we have not ldentlﬁed materlal misstatements in the strategic report and the directors’ report;

+ in our opinion the information given in those reports for the financial year is consistent with the fi nancial .
statements; and

"+ in our opinion those reports have been prepared in accordance with the Companies Act 2006.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ALL.SPACE NETWORKS
LIMITED (CONTINUED)

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have
not been received from branches not visited by us; or .

. the parent Company financial statements are not in agreement with the accounting records and retums; or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

We have nothing to rep'ort in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error;, assessing the Group and parent Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concem; and using the going concern basis of accounting unless they either intend to liquidate
the Group or the parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’'s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with 1ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the Company’'s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

/‘AN\MQ\' (rO\,,Q,\

Michael Crowson (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

2 Forbury Place

33 Forbury Road

Reading

RG1 3AD

20 July 2023




ALL.SPACE NETWORKS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31

DECEMBER 2022
2022 2021
Notes £ £
Turnover 3 5,175,969 6,200,666
Administrative expenses 7 (24,499,607) (21,246,308)
Other operating income 3 3,610,844 482,136
Operating loss 7 (15,712,794) (14,563,506)
Interest receivable and similar income 9 2,958 -
Interest payable and similar expenses 10 (506,962) (289)
Fair value loss on financial liability 11 (13,245,491) (49,750,803)
Loss before taxation (29,462,289) (64,314,598)
Tax on loss 12 3,606,764 2,331,139
Loss for the financial year (25,855,525) (61,983,459)
Other comprehensive income
Currency translation differences (409,084) 123,361
Total comprehensive income for the

year

(26,264,619)

Loss for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.

(61,860,098)
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ALL.SPACE NETWORKS LIMITED

Company Registration No. 08706503

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

Fixed assets
Intangible assets
Tangible assets

" Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amount falling
due within one year

Net current liabilities
Total assets less current
liabilities

Creditors: amount falling
due after more than one
year

Net liabilities

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss reserves

Total equity

The financial statements were approved by the board of directors and authorised for issue on 19 July 2023 and are

signed on its behalf by:

J Finney
Director

Notes

13
14

16
18

20

2022
£

1,180
2,429,431

2,430,611

954,328
11,508,324

22,140,996

34,603,648

(131,026,287) .

(96,422,639)
(93,992,028)

(9,787,277)

(103,779,305)

30
180,855
1

103,960,191
(103,779,305)

2021

960,951
960,951

6,767,049

31,816,839

38,583,888

(115,518,935)

(76,935,047)
(75,974,096)

(1,972,635)

(77,946,731)

29
148,416
1

(78,095,177)
(77,946,731)

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.
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Company Registration No. 08706503

ALL.SPACE NETWORKS LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2022

2022 2021
Notes £ : £
Fixed assets
Intangible assets 13 1,180 -
Tangible assets 14 2,369,019 918,968
Investments 179,450 _ 125,916
2,549,649 1,044,884
Current assets
Stocks 16 954,328 -
Debtors falling due after more than
one year 18 7,003,570 3,828,972
Debtors falling due within one year 18 10,410,029 6,098,914
Cash at bank and in hand 21,158,149 31,679,334
39,526,076 41,607,220
Creditors: amount falling due :
within one year 19 (130,253,260) (115,068,639)
Net current liabilities (90,727,184) (73,461,419)
Total assets less current liabilities (88,177,535) (72,416,535)
Creditors: amount falling due after
more than one year 20 (9,787,277) (1,972,635)
Net liabilities ' (97,964,812) (74,389,170)
Capital and reserves
Called up share capi'tal 24 30 ' 29
Share premium account 180,855 148,416
Capital redemption reserve 1 1
Profit and loss reserves (98,145,698) (74,537,616)
Total equity (97,964,812) (74,389,170)

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes as it prepares group accounts. The company’'s loss for the year was £24,007,687 (2021:
£60,743,899 loss).

The financial statements were approved by the board of directors and authorised for issue on 19 July 2023 and are °
signed on its behalf by: :

J Finney
Director

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.

-1



ALL.SPACE’ NETWORKS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31
DECEMBER 2022

Bﬁlance at 1 January 2021

Year ended 31 December
2021:

Loss for the year

Other comprehensive
income:

Currency translation
differences

Loss and total
comprehensive income for
the year

Issue of share capital
Credit to equity for equity
settled share-based
payments

Balance at 31 December
2021

Year ended 31 December
2022:

Loss for the year

Other comprehensive
income:

Currency translation
differences

Loss and total
comprehensive income for
the year

Issue of share capital
Credit to equity for equity
settled share-based
payments

Balance at 31 December
2022

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.

Share

capital

Notes £

29

Share
premium
account

142,222

Capital
redemption
reserve

Profit and loss
reserves

(16,379,641)

Total

£

(16,237,389)

(61,983,459)

123,361

(61,983,459)

123,361

24 -

6,194

(61,860,098)

144,562

(61,860,098)
6,194

144,562

29

148,416

(78,095,177)

(77,946,731)

(25,855,525)

(409,094)

(25,855,525)

(409,094)

24 1

32,439

(26,264,619)

399,605

(26,264,619)
32,440

399,605

30

180,855

(103,960,191)

(103,779,305)
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ALL.SPACE NETWORKS LIMITED

Company Registration No. 08706503

COMPANY STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31

DECEMBER 2022
Share Share Capital Profit and Total
capital premium redemption loss
account reserve reserves
Notes £ £ £ £ £
Balance at 1 January 2021 29 142,222 1 (13,938,279) (13,796,027)
Year ended 31 December 2021:
Loss and total comprehensive
income for the year - - - (60,743,899) (60,743,899)
Issue of share capital 24 - 6,194 - - 6,194
Credit to equity for equity settied
‘share-based payments 6 - - - 144 562 144 562
Balance at 31 December 2021 29 148,416 1 (74,537,616) (74,389,170)
Year ended 31 December 2022:
Loss and total comprehensive
income for the year - - - (24,007,687) (24,007,687)
Issue of share capital 24 1 32,439 - - 32,440
Credit to equity for equity settled.
share-based payments 6 - - - 399,605 399,605
Balance at 31 December 2022 30 180,855 1 (98,145,698) (97,964 ,812)

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.
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ALL.SPACE NETWORKS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER

2022

Cash flows from operating activities
Cash absorbed by operations

" Interest paid
Income taxes received

Net cash outflow from operating activities

Investing activities

Purchase of intangible assets

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Net cash used in investing activities

Financing activities

Proceeds from issue of ordinary shares
Proceeds from issue of preference shares
Proceeds from issue of warrants
Proceeds from borrowings

Net cash generated from financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Effect of foreign exchange rates

Cash and cash equivalents at end of year

The accompanying notes on pages 15 - 35 form an integral part of these financial statements.

Notes

26

(1,416)
(1,913,009)

32,439

7,825,085

2022
£

(15,019,168)

(402,253) -

(15,421,421)

(1,914,425)

7,857,524

(9,478,322)

31,816,839

(197,521)

22,140,996

(586,633)
450

6,194
25,630,505
1,195,303

2021
£

(16,486,246)
(289)

1,059,204

(15,427,331)

(586,183)

26,832,002

10,818,488

20,867,907

130,444

31,816,839
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies

Company information -

ALL.SPACE Networks Limited (formerly known as Isotropic Systems Ltd) (“the company”) is a private company limited by
shares and is registered and incorporated in England and Wales. The registered office is Unit 1, Now Building, Thames
Valley Park Drive, Reading, Berkshire, RG6 1RB.

The group consists of the company and its US subsidiary, ALL.SPACE Networks Inc. (formerly known as Isotropic Systems
Inc.)

The company's and group's principal activities and nature of its operations are disclosed in the Strategic Report and the
Directors' Report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include certain
financial instruments at fair value. The principal accounting policies adopted are set out below.

The individual financial statements of the company are included in these consolidated financial statements. The company
is a qualifying entity for the purpose of FRS 102, being the parent company of a group that prepares publicly available
consolidated financial statements, including the individual financial statements of the company, which are intended to
give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the following disclosure requirements for parent company information
presented within the consolidated financial statements:

« Section 7 ‘'Statement of Cash Flows’ Presentation of a statement of cash flow and related notes and
disclosures;

» Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining fair
values; details of collateral, loan defaults or breaches;

+ Section 26 ‘Share based Payment': Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and camying amount of liabilities for cash-settled share-based
payments, explanation of modifications to arrangements;

« Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation
The consolidated financial statements incorporate those of the company and all of its subsidiaries (i.e. entities that the
group controls through its power to govern the financial and operating policies so as to obtain economic benefits).

All financial statements are made up to 31 December 2022. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated on
consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
asset transferred. : :

P

-15-



ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Accounting policies (Continued)

Going concern

Notwithstanding consolidated net current liabilities of £96.4m at the reporting date, a consolidated loss for the year of
£26.3m and consolidated operating cash outflows for the year of £15.4m, the financial statements have been prepared on
a going concern basis which the directors consider to be appropriate for the following reasons.

The group is in the development phase of its lifecycle and is looking to bring products to the market in the future. The
financial position of the group, its cash flows and liquidity position and borrowing facilities are described in the

primary statements and notes to these financial statements.

As part of their going concern assessment, the Directors have prepared budgets and cash flow forecasts for a period of -
12 months (“the going concern assessment period”) from the date of these financial statements. These cash flows indicate
that additional funding will be required to ensure the group can continue to grow and develop in line with its business plans
and meet its liabilities as they fall due during the going concern assessment period.

The group has a history of successfully obtaining funding necessary to support its plans and on the 5 July 2023, the group
successfully completed its initial close of its series C funding of $24m. The second phase is expected to close within 90
days with additional funds up to a total of $50 million with an allowance for an over subscription of up to a further $25m.

Based on the above indications the Directors believe that it remains appropriate to prepare the financial statements on a
going concern basis. However, these circumstances indicate the existence of material uncertainty may cast significant
doubt on the group's and the Company's ability to continue as a going concern and, therefore, to continue realising its
assets and discharging its liabilities in the normal course of business. The financial statements do not include any
adjustments that would result from the basis of preparation being inappropriate.

Turnover

Tumover is recognised at the fair value of the consideration received or receivable for services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. The group applies the revenue recognition
criteria to separately identifiable components of contracts when necessary to reflect the substance of the transactions.
Conversely, the group applies the revenue recognition criteria to two or more transactions in a contract when they
are linked in such a way that the commercial effect cannot be understood without reference to the series of transactions
as a whole.

Revenue from transactions for the provision of research and development consultancy services is recognised by
reference to the stage of completion of the transaction at the end of the reporting period when the stage of
completion can be estimated reliably, and when the amount of revenue can be measured reliably and it is probable
the economic benefits associated with the transaction will flow to the group. Stage of completion is calculated by
comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a proportion of total costs.
Where the outcome cannot be estimated reliably, revenue is recognised only to the extent of the amount of the expenses
recognised that are probable to be recovered.

Research and development expenditure
All research and development expenditure is recognised in profit or loss in the year in which it is incurred.

Intangible fixed assets other than goodwill
Separately purchased intangible assets are recognised at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost of assets less their residual values over their useful lives on the
following basis:

Software 33.3% straight line
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Accounting policies (Continued)

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives on the
following bases:

Leasehold improvements 12.5% straight line

Plant and equipment 12.5% - 33% straight line
Fixtures and fittings 12.5% straight line

IT equipment 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Stocks
Stocks are measured at the lower of cost and selling price less costs to complete and sell. Cost includes ali costs of
purchase, costs of conversion and other cost incurred in bringing the stock to its present location and condition.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operatmg policies of the
entity so as to obtain benefits from its activities.

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial
Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised when the group becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset
and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include trade and other debtors, are initially measured at transaction price and are
subsequently carried at amortised cost, being transaction price less amounts settled and any impairment losses.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Redeemable preferred shares, which also contain an equity conversion option, are classified as financial liabilities. Where
the - equity conversion option fails the fixed for fixed rule in section 22- ‘Liabilities and Equity’ (‘section 22') of FRS 102,
such that the group may be obliged to deliver a fixed number of its own equity instruments for a variable amount of debt
on conversion, the equity conversion option is also classified as a financial liability. As a result, redeemable preferred
shares are classified wholly as financial liabilities with no equity component.
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Accounting policies (Continued)

Basic financial liabilities
Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price and subsequently
carried at amortised cost, being transaction price less amounts settled.

Other financial liabilities

The group had convertible loan notes in issue that could be redeemed in cash or converted into equity depending on a
number of future events. The equity conversion option was such that the group was obliged to deliver a variable number
of its own equity instruments on conversion. The convertible loan notes were measured at fair value through profit and
loss. Fair value has been measured by considering the likely economic outflows under different conversion events and
applying a weighting to each outcome to determine the weighted average expected economic outflow. The weighted
average expected economic outflow has been discounted on the basis of the weighted average cost of capital a third party
investor would apply for such an equity investment in a company with a risk/retumn profile such as ALL.SPACE Networks
Limited. This approach represents a level 3 valuation in the FRS 102 fair value hierarchy.

The group has redeemable preference shares in issue, which also contain an equity conversion option. The equity
conversion option fails the fixed for fixed rule in section 22 of FRS 102 because the group may be obliged to deliver a
fixed number of its own equity instruments for a variable amount of debt on conversion. As a result redeemable preference
shares are classified and accounted for wholly as financial liabilities with no equity component. The redeemable preference
shares are measured at fair value through profit and loss. The fair value has been measured by using the fair value of
the group’s equity, based on the latest financing round, and applying it at the reporting date to the equity conversion
option in the preference shares. This approach has been used as a reasonable proxy to what the fair value of the debt
component and the equity conversion option would be calculated respectively, by discounting the debt element using a
discount factor representative of the weighted, average cost of capital a third party investor would apply for an
investment in a company with a risk/return profile such as the company, and calculating the equity conversion option
using a valuation methodology which includes (as an input) the fair value of the group’s equity, based on the latest
financing round.

Certain of the redeemable preferred shares in issue were issued concurrently with warrants, granting the holder the right
to subscribe for ordinary shares in the company for a fixed price. The warmrants vested at the point the investor subscribed
for the preferred shares. The warrants are accounted for under section 22 of FRS 102, with the consideration received for
the preferred shares bifurcated on initial recognition between consideration for the preferred shares, and consideration for
the warrants. The initial consideration, and the exercise price, are both denominated in US dollars, and as a result, the
obligation to deliver shares fails the fixed for fixed rule in section 22 of FRS 102, resulting in the warrants being accounted
for wholly as a financial liability, with no equity component. The warrants are measured at fair value through profit and
loss. The fair value has been measured by using the fair value of the group's equity, based on the latest financing round.

Equity instruments
Equity instruments issued by the group are recorded at the fair value of proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the cumrent tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable. Current and deferred tax is charged or credited to profit or loss.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and only if,
there is a legally enforceable right to set off the amounts and the entity intends either to settle on the net basis or to
realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax rates that have
been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Accounting policies (Continued)

Taxation (continued)

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing differences
are differences between taxable profits and total comprehensive income that arise from the inclusion of income and
expenses in tax assessments in different periods from their recognition in the financial statements. Deferred tax assets
are recognised only to the extent that it is probable that they will be recovered by the reversal of deferred tax liabilities
or other future taxable profits.

Employee benefits
The costs of short-term employee benefits are recognised as an expense as incurred. The cost of any unused holiday
entitlement is recognised in the period in which the employee’s services are received.

Retirement benefits
For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year. Differences
between contributions payable in the year and contributions actually paid are shown as either accruals or prepayments.

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value
of the equity instruments granted using the Black-Scholes-Merton model. The fair value determined at the grant date
is recognised on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest.

In the individual company financial statements, the expense in relation to options over the company’s shares granted
to employees of a subsidiary is recognised by the company as a capital contribution, and presented as an increase in
the company’s investment in that subsidiary. The expense in relation to options over the company's shares granted
to employees of the company is recognised in profit or loss. A corresponding adjustment is made to equity.

Leases
Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to expenditure "are recognised as income over the periods when the related costs are
incurred. Grants relating to an asset are recognised in income systematically over the asset's expected useful life. If part
of such a grant is deferred, it is recognised as deferred income rather than being deducted from the asset's carrying
amount.

Research and Development Expenditure Credit

Where research and development expenditure meets the required criteria specified by the local taxation authority to qualify
as “qualifying research and development® expenditure and therefore entitles the group to a credit (RDEC'), then this
amount is credited to other operating income in the Statement of Comprehensive Income.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the exchange
rate prevailing on the date of the transaction.

- Monetary assets and liabilities denominated in foréign currencies are translated at the rate of exchange ruling at the
reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at the rate ruling at
the date of the transaction and not subsequently re-translated. All such translation differences are taken to profit or loss.

Assets and liabilities of overseas subsidiaries are translated into the group’s presentation currency at the rate ruling
at the reporting date. Income and expenses of overseas subsidiaries are translated at the average rate for the
reporting period, as the directors consider this to be a reasonable approximation to the rate at the date of the transaction.
Translation differences are recognised in other comprehensive income and accumulated in equity.
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows:

Fair value measurement of convertible loans

Convertible loan notes have been measured at fair vatue through profit and loss. The directors carried out an in-house
directors’ valuation to determine the fair value in the prior year immediately before the convertible loan notes were
converted to preferred shares. Fair value in the prior year, immediately before convertible loan notes were converted to
preferred shares, was based on the price per share in the company’s latest financing round, completed on 24 September
2021.

Fair value measurement of preferred shares

Redeemable preferred shares are measured at fair value through profit and loss. The fair value at reporting has been
calculated by applying the market value of the price per share in the company’s latest financing round, completed on 24
September 2021 and applying it at the reporting date to the equity conversion option in the preferred shares. This approach
has been used as a reasonable proxy to what the fair value of the debt component and the equity conversion option would
be calculated respectively, by discounting the debt element using a discount factor representative of the weighted
average cost of capital a third party investor would apply for an investment in a company with a risk/retum profile such as
ALL.SPACE Networks Limited, and calculating the equity conversion option using a valuation methodology which
includes (as an input) the fair value of the company’s equity, based on the latest financing round.

Accounting and fair value measurement of warrants

During the prior year, the company issued 367,114 Series B1 preferred shares to an investor for an aggregate subscription
price of $8,000,000. At the same time the company entered into a warrant agreement with the same investor, whereby the
investor is entitled to subscribe for up to 95,812 ordinary shares in the company for a subscription price of $7.57 per share.
The warrant agreement vested at the point the Series B1 preferred shares were issued, and the options are currently
exercisable. The latest date on which the options will lapse is 24 September 2029, but the date on which they lapse
depends on various other factors.

The directors have exercised a critical judgement in determining that the warrants were not issued as consideration in a
commercial arrangement with the investor and should not therefore be accounted for as a share-based payment
arrangement in accordance with Section 26- 'Share-based Payment' of FRS 102 ('Section 26' of FRS 102). Instead, the
directors have concluded that the warrants were issued to the investor, in their capacity as an investor, and should be
accounted for as such. This is on the basis that there were no other vesting conditions other than the subscription to Series
B1 preferred shares, and no goods or services have been identified as having been received in return for the grant of
warrants. As a result, the consideration of $8,000,000 (£5,775,213 as converted into sterling at the date of the transaction)
has been bifurcated between consideration of £4,579,910 for the Series B1 preferred shares, and consideration of
£1,195,303 for the warrants. The consideration has been bifurcated based on the directors’ assessment of the relative fair
values of the Series B1 preferred shares and the warrants at the date of initial recognition, as calculated based on the
relative number of Series B1 preferred shares (367,114) and the number of warrants (95,813).
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Judgements and key sources of estimation uncertainty (Continued)

Accounting and fair value measurement of warrants (Continued)

The directors have assessed the warrants against the criteria in Section 22- ‘Liabilities and Equity' of FRS 102 (‘Section
22' of FRS 102) to determine if the arrangement should be accounted for as debt, or equity. The number of shares the
company will issue on conversion is fixed, but the consideration initially received for the warrants, and the subscription
price for the ordinary shares under the agreement ($7.57), are both denominated in US$. As a result, the consideration
for the shares is fixed in US dollars but varies because the functional currency of the company is sterling. The directors
have applied common practice under UK GAAP and determined that that the 'fixed-for fixed criterion in section 22 of FRS
102 is not met, and thus that the warrant liability, initially measured at £1,195,303, is accounted for as a financial liability
measured at fair value through profit and loss.

The fair value at the reporting date has been measured by using the fair value of the group's equity, based on the latest
financing round on 24 September 2021.

Turnover and other revenue

2022 2021
£ £
Turnover analysed by class of business

Provision of research and development consultancy services ’ 5,175,969 6,200,666
2022 2021
Tumover analysed by geographical market £ £
United Kingdom 833,651 63,633
Europe 1,104,321 4,767,412
USA 3,237,997 1,369,621
5,175,969 6,200,666
, 2022 2021
Other operating income £ £
Research and development tax credits 162,303 356,508
PPP loan forgiven - 125,628

Credit received on settilement of commercial
dispute 3,448,541 -
3,610,844 482,136
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ALL.SPACE NETWORKS LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

(CONTINUED)

Employees

The average monthly number of persons (including directors) employed during the year was:

Group Company
2022 2021 2022 2021
Number Number Number Number
Management and administration 2 2 2 2
Finance and human resources 13 13 12 11
Legal 3 1. 3 1
Sales and marketing 18 13 8 6
Engineering 76 55 71 54
Operations 30 12 29 12
Total 142 96 125 . 86
Their aggregate remuneration comprised:
: Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 12,764,968 8,638,986 10,152,114 3,766,340
Social security costs 1,143,945 "~ 880,365 1,019,931 456,167
Pension costs 113,523 77,303 113,523 47,522
14,022,436 9,596,654 11,285,568 4,270,029
Directors’ remuneration
2022 2021
£ £
Remuneration for qualifying
services 315,982 310,371
Company pension contributions to defined contribution schemes 1,316 1,316
317,298 311,687

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 1

(2021 - 1).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying
services

Company pension contributions to defined contribution schemes

2022 2021

£ £
315,982 310,371
1,316 1,316
317,298 311,687
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Share-based payment transactions

On 31 March 2019, the shareholders of the company approved the Isotropic Systems Incentive Plan 2019 (the “2019
Incentive Plan”), which provides for the granting of qualified and non-qualified stock options and restricted share units to
employees and directors of the group. The primary purpose of the 2019 Incentive Plan is to enhance the group’s ability to
attract, motivate, and retain the services of qualified employees, officers and directors. Any share options under the
2019 Incentive Plan will have a term of not more than 10 years and vesting of the awards will be at the discretion of the
board of directors but is not expected to exceed four years.

Group A Number of share options Weighted average exercise price
2022 2021 2022 2021
Number Number £ £
Outstanding at 1 January 643,788 503,722 1.87 1.71
Granted 258,605 169,695 5.54 2.35
Exercised (17,992) (5,453) 1.80 1.19
Forfeited or Expired (142,669) (24,176) 2.25 2.13
Outstanding at 31 December
741,732 643,788 297 1.87
Exercisable at 31 December 353,938 222 317 1.71 1.61

The options outstanding at 31 December 2022 had an exercise price ranging from £0.96 to £6.15, and a remaining
contractual life of 7.3 years.

Group

The Black-Scholes-Merton option pricing model was used for the valuation of share option awards. Calculating the fair
value of share option awards requires the input of subjective assumptions. Other reasonable assumptions could provide
differing results.

Inputs were as follows:

2022 2021
Weighted average share price (£) 1.03 1.19
Weighted average exercise price (£) 1.03 2.35
Expected volatility (%) 36.8-50.56 47.2-49.9
Expected life (years) 6.1-6.3 6.1-6.3
Risk free rate (%) 0.26-3.19 06-1.1
Expected dividends yields . - nil nil
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

6 Share-based payment transactions (Continued)

The group has also entered into certain other share-based payment arrangements on behalf of two directors - refer
to note 30 for further details.

Group Company
2022 2021 2022 2021
£ £ £ £
Expenses recognised in the year
Arising from equity settled share
based payment transactions 407,351 144 562 371,196 106,318
7 Operating loss
2022 2021
Operating loss for the year is stated after charging/(crediting): £ £
Exchange differences apart from those arising on financial instruments measured at fair . ‘
value through profit or loss (2,352,855) (12,806)
Research and development
costs 4,249,561 6,282,475
Government grants - (125,628)
Depreciation of owned tangible fixed assets 444,529 294,720
Loss on disposal of tangible fixed assets - 2,225
Amortisation of intangible
assets 236 17,634
Share-based payments 407,351 144,562
Operating lease charges 796,421 593,839
2022 2021
£ £
Breakdown of expenses by nature
Research and development costs 4,249,561 6,282,475
Staff
costs 14,022,436 9,596,654
Operating lease charges ’ 796,421 593,839
Depreciation 444 529 . 294,720
Other expenses 4,986,660 4,478,620
Total administrative expenses 24,499,607 21,246,308

8 Auditor’s remuneration

2022 2021
For audit services ' £ £
Audit of the financial statements of the group and company 86,700 75,000

é Interest receivable and similar income
2022 2021
£ £

Interest income
Interest on bank deposits (2,958) -
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

(CONTINUED)

10 Interest payable and similar expenses

2022 2021
£ £
Other interest on financial _
liabilities 506,962 289
11 Other gains and losses
2022 2021
£ £
Fair value gains/(losses)
Change in the value of financial liabilities held at fair value through
profit :
or loss ) (13,245,491) (49,750,803)
12 Taxation
2022 2021
£ £
Current tax . )

" UK corporation tax on profits for the current period (3,607,216) (2,331,139)
Adjustments in respect of prior periods 452 -
Total current tax (3,606,764) (2,331,139)
Deferred tax
Adjustment in respect of prior R )
periods
Total tax credit (3,606,764) (2,331,139)
The total tax credit for the year included in the income statement can be reconciled to the loss before tax multiplied by the
standard rate of tax as follows:

2022 2021

£ £

Loss before taxation B ' (29,462,289) (64,314,598)
Expected tax credit based on the standard rate of corporation tax in the UK of 19.00%
(2021: 19.00%) (5,597,835) (12,219,774)
Tax effect of expenses that are not deductible in determining taxable
profit (10,542) 47,426
Adjustments in respect of prior
years ' 452 -
Research-and development . (1,534,561) (964,049)
Deferred tax not recognised on carried forward _
losses ' i ) 1,073,866 791,570
Other ' (54,787) 561,035
Disallowed fair value movement on financial
instruments ’ 2,516,643 9,452,653
Taxation credit (3,606,764) (2,331,139)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

12 Taxation (Continued)

In addition to the above, £162,303 (2021: £356,508) has been recognised in other operating income relating to above the
line (ATL) research and development tax credits, of which £nil (2021: £nil) relates to an update of the prior year claim.

The UK Budget 2021 announcements on 31 March 2021 included measures to support economic recovery as a result of
the COVID-19 pandemic. These included an increase to the UK's main corporation tax rate to 25%, which is due to be
effective from 1 April 2023.

The group has a potential deferred tax assets of £4,915,326 (2021: £3,623,118) measured at 25% on tax losses of
£19,572,566 (2021: £14,492,473) and other short-term timing differences of £88,736 (2021: £23,596) which have not been
recognised because future profits are uncertain or will be recovered against the reversal of potential deferred tax liabilities
of £536,025 (2021: £201,044) measured at 25% on accelerated capital allowances of £2,144,099 (2021: £804,176).

13 Intangible fixed assets

Group ‘ Software
‘ £

Cost .

At 1 January 2022 30,843

Addition . 1,416

At 31 December 2022 32,259

Amortisation and

impairment

At 1 January 2022 . 30,843

Charge for the year 236

At 31 December 2022 ' 31,079

Carrying amount
At 31 December 2022 1,180

At 31 December 2021 . —_— =

Company - Software
: £

Cost

At 1 January 2022 18,003

Addition 1,416

At 31 December 2022 19,419

Amortisation and

~ impairment
» At 1 January 2022 18,003
Charge for the year ' Co ' 236
At 31 December 2022 , 18,239

Carrying amount
At 31 December 2022 1,180

At 31 December 2021 .
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14 Tangible fixed assets

Group Leasehold Plant and Fixtures IT Total
improvements equipment and fittings equipment

’ £
Cost
At 1 January 2022 201,670 841,627 24,893 431,894 1,500,084
Addition 168,552 1,340,629 139,073 259,773 1,908,027
Exchange Differences - 16,268 - 2,494 6,070 24,832
At 31 December 2022 370,222 2,198,524 166,460 697,737 3,432,943

Depreciation and

impairment

At 1 January 2022 26,338 262,192 11,292 239,311 539,133
Charge for the year 35,020 261,565 5,967 141,977 444 529
Exchange Differences - 13,557 1,195 5,098 19,850
At 31 December 2022 61,358 537,314 18,454 386,386 1,003,512

Carrying amount

At 31 December 2022 308,864 1,661 ,210‘ 148,006 311,351 2,429,431
At 31 December 2021 175,332 579,435 13,601 192,583 960,951
Company Leasehold Plant and Fixtures IT Total
improvements equipment and fittings equipment

£
Cost
At 1 January 2022 ) ' 201,670 704,541 3,876 380,753 1,290,840
Addition 168,552 1,340,629 116,842 232,752 1,858,775
At 31 December 2022 370,222 2,045,170 120,718 613,505 3,149,615

Amortisation and

impairment .

At 1 January 2022 26,338 147,954 1,221 196,359 371,872
Charge for the year 35,020 236,006 2,404 135,294 408,724
At 31 December 2022 61,358 383,960 3,625 331,653 780,596

Carrying amount
At 31 December 2022 308,864 1,661,210 117,093 281,852 2,369,019

At 31 December 2021 175,332 556,587 2,655 184,394 918,968
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

(CONTINUED)

Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investments

Company

Cost or valuation
At 1 January 2022
Addition

At 31 December 2022

Carrying amount

At 31 December 2022

At 31 December 2021

Group
2022

2021

Company
2022 2021
£ £
179,450 125,916

Shares in group
undertakings

£

125,916
53,534

179,450

179,450

125,916

Additions to investments in subsidiaries of £53,534 (2021: £38,244) are in.respect of the share option charge for employees
of the company's subsidiary undertaking.

Stocks
2022 2021
£ £
Raw materials and 954,328 )
consumables
Stocks are stated after provisions for impairment of £300,000 (2021: £nil)
Subsidiaries
Details of the company's subsidiary at 31 December 2022 are as follows:
Name of undertaking Address Nature of business Class of % Held
Share held Direct
ALL.SPACE Networks Inc. 1 Provision of R&D services Ordinary 100.00
Registered office address:
1 8 Market Place, Suite 381, Baltimore, MD 21202,USA
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ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
(CONTINUED)

Debtors
Group Company
2022 2021 2022 2021

Debtors falling due within one
-year £ £ £ £
Trade debtors 1,770,195 395,910 1,562,014 44
Corporation tax receivable 6,460,399 2,688,374 6,460,399 2,688,374
Other debtors 1,196,549 413,621 1,170,377 " 400,280
Prepayments and accrued
income 2,081,181 3,269,144 1,217,239 3,010,216

11,508,324 6,767,049 10,410,029 6,098,914
Amounts falling due after more than one
year:
Amounts owed by group
undertakings - - 7,003,570 3,828,972

11,508,324 6,767,049 17,413,599 9,927,886

Amounts owed by group undertakings are unsecured, interest free and repayable on demand, but are expected to be
recovered in more than one year from the reporting date.

Creditors: amounts falling due within one year

Group Company

Note 2022 2021 2022 2021
£ £ £ £

Preference shares classified as a financial
liability 123,131,711 110,069,304 123,131,711 110,069,304
Warrant liability 1,725,829 1,542,746 1,725,829 1,542,746
Loan 21 518,247 - 518,247 -
Trade creditors 2,396,323 491,925 2,382,040 473,328

Other taxation and social

security 8,691 218,034 7,884 218,034
Other creditors 88,138 55,167 113,008 42 313
Accruals and deferred income 3,157,348 3,141,759 2,374,541 2,722 914
131,026,287 115,518,935 130,253,260 115,068,639

-The company has Series A, Series A1, Series B1, Series B2 and Series B3 Preferred shares in issue which are classified

and accounted for as financial liabilities measured at fair value through profit and loss - refer to note 24 for details of the
terms.

The Series A, Series A1, Series B1, Series B2 and Series B3 Preferred shares are convertible into ordinary shares at the
option of the preferred shareholders. Whilst the directors do not expect the shares to convert into ordinary shares within
one year of the reporting date, the company does not have unconditional right to prevent the conversion from happening.
The financial liability has therefore been classified in creditors: amounts falling due within one year at the reporting date. .

-29.



ALL.SPACE NETWORKS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022
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19 Creditors: amounts falling due within one year (continued)

The company has issued warrants which are classified and accounted for as a financial liability measured at fair value
through profit and loss- refer to accounting policies and note 2 for further details. The warrants give the holder the right
to subscribe for ordinary shares in the company at any point. The financial liability has therefore been classified in
creditors: amounts falling due within one year at the reporting date.

20 Creditors: amounts falling due after more than one year

Group Company
2022 2021 2022 2021
£ £ £ £
Loan 21 7,628,812 - 7,628,812 -
Accruals and deferred income 2,158,465 1,972,635 2,158,465 1,872,635
9,787,277 1,972,635 9,787,277 1,972,635

During the year, the company entered into a loan agreement with Trinity Capital Inc., which allows the company to borrow
up to a maximum of $20.0m of which at the reporting date $10.0m had been drawn down. Interest accrues at the greater
of the Prime rate plus 7% or 11.5% The loan is secured by fixed and floating charges over the Group’s assets and is
repayable by instaliments due between October 2023 and September 2027.

21 Borrowings

Group Company
2022 2021 2022 2021
£ £ £ £
Loans:
Payable within one year 518,247 - 518,247 -
Payable after more than one
year 7,628,812 - 7,628,812 _ -
8,147,059 . - 8,147,059 -
22 Financial instruments
Group Company
2022 2021 2022 2021
Carrying amount of financial liabilities £ £ £ £
Measured at fair value through profit or loss
- Preference shares classified as a financial
liability (note 19) 123,131,711 110,069,304 123,131,711 110,069,304
- Warrant liability (note 19) 1,725,829 1,542,746 1,725,829 1,542,746
124,857,540 - 111,612,050 124,857,540 111,612,050
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(CONTINUED)

23 Retirement benefit schemes

Defined contribution
schemes

Charge to profit or loss in respect of defined contribution schemes

2022

113,523

2021

77,303

The group operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme are
held separately from those of the group in an independently administered fund. Contributions totaling £52 ,999 (2021: £nil)

were payable to the fund at the year end and are included in creditors.

24 Share capital

2022 2021 2022 2021
Ordinary share capital Issued and fully paid Number Number £ £
Ordinary shares of 0.001p
each 1,120,397 1,102,405 12 11
B Ordinary shares of 0.001p
each 146,700 146,700 1 1
1,267,097 1,249,105 13 12
2022 2021 2022 2021
Preference shares classified as equity Number Number £ £
Issued and fully paid
Preferred shares of 0.001p 1,701,000 1,701,000 17 17
each
Total classified as equity 2,968,097 2,950,105 30 29
Preference shares classified as financial
liabilities
Series A Preferred shares of 0.001p each 3,487,266 3,487,266 35 35
Series A1 Preferred shares of 0.001p each 237,149 237,149 2 2
Series B1 Preferred shares of 0.001p each 1,705,245 1,705,245 17 17
Series B2 Preferred shares of 0.001p each 2,598,700 2,598,700 26 26
Series B3 Preferred shares of 0.001p each 243,014 243,014 2 2
‘ 8,271,374 8,271,374 82 82
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24

25

Share capital (Continued)

All shares except B Ordinary shares carry an equal right per share to vote at general meetings of the company. The
Ordinary shares, B Ordinary shares and Preferred shares (preference shares classified as equity) rank pari passu for
dividends. Series A, Series A1, Series B1, Series B2, and Series B3 Preferred shares (the ‘preferred shares’) confer on
the holders the right to receive in priority to the rights of all other shareholders, a fixed non-cumulative preferential dividend
(‘the preferred dividend’), currently at the rate of $0.133695 per share for Series A and Series A1 preferred shares and
$0.6552 per share for Series B1, Series B2, and Series B3 preferred shares.

The company is not obliged to declare or pay the preferred dividend in respect of any financial year. No dividend may be
declared or paid by the company on the Ordinary shares unless all accruals of the preferred dividend, in respect of that
financial year, have been paid to the preferred shareholders pari passu as if they constituted one and the same class. On .
a liquidation the preferred shareholders have priority for payment of an amount equal to the original subscription price of
their shares, plus any arrears or accruals of the preferred dividend.

The preferred shares are redeemable at the option of a majority of the preferred shareholders at any time after 1 January
2025 at an amount equal to the original subscription price of the shares, plus any accruals or arrears of the preferred
dividend. Should an exit event occur leading to a change in control of the company, the preferred shares are redeemable
at the option of a majority of the preferred shareholders.

The preferred shares are convertible into Ordinary shares at a fixed conversion ratio, defined in the company's articles for
each class of preferred shares, at the option of the preferred shareholders.

The Series A2 preference shares also convert automatically into an equal number of the same class of shares of the
company into which the company's convertible loans convert to, on the same date as the convertible loans convert - refer
to note 19 for further details of the convertible loans.

During the year, the company issued 17,992 (2021: 5,453) Ordinary shares of 0.001p each for cash consideration of
£32,440 (£6,194).

During the prior year, the company issued 1,705,245 Series B1 Preferred shares of 0.001p each for cash consideration of
£26,825,808 and issued 2,598,700 Series B2 Preferred shares of 0.001p each the consideration was in the form of the
conversion of loan notes which had carrying value of £16,194,649 at the date of conversion.

Reserves

Share premium account .
Consideration received for shares issued above their nominal value net of transaction costs.

Capital redemption reserve
The nominal value of shares repurchased and still held at the end of the reporting period.

Profit and loss reserves
Cumulative profit and loss net of distributions to owners.
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26 Cash absorbed by group operations

Loss for the year after tax

Adjustments for:

Taxation credited

Interest income

Finance costs

Loss on disposal of tangible fixed assets
Non-cash grantincome

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed
assets :

Fair value loss on financial

liability

Equity settled share based payment expense

Movements in working
capital:

Increase in debtors
Increase in creditors

Cash absorbed by
operations

2022 2021

£ £
(25,855,525)  (61,983,459)
(3,606,764) (2,331,139)
(2,958) -
506,962 289

- 2,225

- (125,628)

236 17,634

444,529 294,720
13,245,491 49,750,803
407,351 144,562
(2,087,935) (3,327,018)
1,929,445 1,070,765
(15,019,168)  (16,486,246)
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27 Analysis of changes in net debt - group

Cash at bank and in hand

Borrowings
Preference shares classified as a financial liability
Warrant liability

Debt due within 1 year

Borrowings

Debt due after 1 year

Total net debt

1 January Cash flows Other Market value Exchange 31 December
2022 noncash movements rate 2022
changes movements
£ £ £

31,816,839 (9,478,322) - - (197,521) 22,140,996

31,816,839 (9,478,322) - - (197,521) 22,140,996

- 440,757 27,241 - 50,249 518,247

(110,069,304) - - (13,062,407) (123,131,711)
(1,542,746) - - (183,083) (1,725,829)

(111,612,050) 440,757 27,241 (13,245,490) 50,249 (124,339,293)

- 7,384,328 479,721 - (235,237) 7,628,812

- 7,384,328 479,721 - (235,237) 7,628,812

(79,795,211) (1,653,237) 506,962 (13,245,490) (382,509) (94,569,485)

Other non-cash changes relates to the interest charge on borrowing.
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28 Operating lease commitments

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 546,774 637,526 393,769 539,692
Between one and five years 1,626,692 33,036 1,526,692 33,036
After more than five years 1,075,831 - 1,075,831 -
3,149,297 670,562 2,996,292 572,728

Lessee
At the reporting end date the group and the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

29 Related party transactions

Remuneration of key management personnel
The total remuneration of the directors and senior management, who are considered to be the key management
personnel of the group, was as follows:

2022 2021
£ £
ti
Aggregate compensation 2,638,416 2,098,478

30 Events after the reporting date

Since the year end, the business has successfully delivered its first terminal to one of our customers for testing over their
network. This milestone marks one of the final steps before the company launches its smart terminal to the defence and
commercial markets.

On the 5 July 2023, the group successfully completed its-initial close of its series C funding of $24m. The second phase
is expected to close within 90 days with additional funds up to a total of $50 million with an allowance for an over
subscription of up to a further $25m.

31 Directors' transactions

On 22 August 2018, the company entered into an award agreement with J W Dick, a director, relating to the issue of
146,700 B Ordinary shares of 0.001p each in the company to J W Dick (“John Dick Award Shares”). The John Dick
Award Shares had the following vesting schedule: 20% of the John Dick Award Shares vested on the first anniversary of
the commencement date as director of the company; 20% of the John Dick Award Shares vested on the second
anniversary of the commencement date as director of the company, 20% of the John Dick Award Shares shall vest on
the third anniversary of the commencement date as director of the company, and 40% of the John Dick Award Shares
vested upon completion of the company’s Series A round financing on 11 January 2019.

On 11 January 2019, as part of the company’s Series A round financing, the company entered into a Restricted Share
Deed with J Finney, a director, agreeing that 500,000 of the Ordinary Shares already held by J Finney shall be subject
to a 2-year vesting period and shall vest in 24 equal monthly instalments beginning one month after the date of Restricted
Share Deed. '
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