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MB Air Systems Limited

STRATEGIC REPORT
The directors present their strategic report on the company for the year ended 31 December 2018.
Overview of performance and future outiook

The Company specialises in the provision of engineering solutions in the compressed air, offshore & industrial
lifting, pneumatics, tools and product finishing systems markets.

The scope includes system assessments & energy audits, design & configurations, utilising equipment from
our long standing manufacturing partners, and the provision of preventative maintenance management
programmes tailored to address the unmel needs of our customers.

Our partners whose equipment we integrate in our designs are, Ingersoll Rand (IR), Parker, IMI Precision
Engineering, Gema and Carlisle Group.

While markets remained compelitive, the company did manage to maintain its turnover at £17.2m from
£17.2m in 2018, assisted by a recovery in the Oil & Gas sector. The Company's engineering skills, design,
packaging and project management capabilities were significant factors in our success.

The service function, including preventative maintenance contracts, which are fundamental to the Company's
long term business prosperity, performed well and maintained its level compared with the previous year.

The overall performance of our business resulted in a very strong net profit before tax position of £1.2m
generated from a turnover of £17.2m. 2018 benefitted from the release of surplus stock provisions which were
no longer required. ‘

Looking ahead, as well as new opportunities we see persisting challenging times too, however our strong
engineering & service lead business model will facilitate our continued progress in this ever changing world.
We believe we are well positioned to withstand the difficult times created by Covid 19 and are well positioned
{o take advantage of opportunities that are created as we come out of these challenging times.

Furthermore, through our strong Oil & Gas portfolio in both Compressed Air & Nitrogen system ATEX core
competencies and Lifting, we believe that we are very well positioned to remain successful and competitive in
a difficult economic environment.

Through our robust infrastructure, unique competencies, built on ysars of investment in skills & knowledge,
engineering, management, strong desire for success and aligned parinership with our Principals, we believe
we have all the attributes necessary to maintain our market share and come out of this period. While our
budgst for 2020 has been revised down we expect to be back to close to pre Covid business levels by the end
of this year.



MB Air Systems Limited

STRATEGIC REPORT - continued

Principal and financial risks and uncertainties

The Company’s operations expose it to a variety of financial risks as discussed below. These risks are
managed and monitored by the Management Board direclly.

Key Supplier Agreements

The company is exposed to risks relating to our key supplier agreements which can be terminated by both
parties at a relatively short period of notice. These agreements are significant assels to the company but
could also be considered a risk if not managed closely. We ensure risk is minimised by maintaining close
communication with our principal suppliers.

Liguidity Risk

Operations of the company are currently financed by a mixture of shareholders' funds and cash generated by
the business. Due to considerable capital commitments and an increase in large project work, cash flow is
monitored very closely. Annual and monthly cash flow projections are prepared and reviewed regularly to
assess on-going funding requirements of the Company.

Pricing Risk
Pricing risk is linked to our principal suppliers and their annual price increases, which we would endeavour 10
pass on to our customers if justifiable.

Credit Risk
Trade debtors are a-principal financial asset for the Company and carry credit risk. Credit checks and close
involvement of senior management mitigate the Company's exposure to the risk of bad debt exposure.

Financial Key Pertormance indicators

The directors consider the key performance indicators ("KPI's) to be those that reflect the underlying trading
performance, stability and liquidity of the Company. In the current period the directors consider that turnover,
operating profit, cash movement and net worth (total net assets) provide the most representative measures of

the Company's performance,

On behalf of the Board

& Z«IEV/}J'?W\ ]

G Rutherford-Spence
Director

Date: 13 August 2020



MB Air Systems Limited

DIRECTORS' REPORT

The directors present their report and the audited financial statements of the company for the year ended
31 December 2019.

Results of the year
Turnover for the year amounted to £17.2m (2018: £17.2m). The profit after taxation was £1,040k (2018:
£1,486k) which was transferred to reserves,

Dividends
There was a dividend paid in the year of £2.7m (2018: £4m).

Future developments
There were no significant future developments to report other than those disclosed in the strategic report.

Directors
The persons shown below were directors of the company during the financial year ended 31 December 2019
and up to the date of this report:

G Rutherford-Spence
F Roux

Charitable and political donations
- Charitable donations during the year amounted to £2k (2018: £2k). No donations were made for political
purposes (2018 £Nil).

Research and development
The company did not carry out any research and development during the year.

Post balance sheet events

On 29 February 2020 Ingersoll-Rand plc completed its Reverse Morris Trust transaction with Gardner Denver
Holdings Inc, whereby Ingersoll-Rand pic separated its former Industrial segment, merged it into Gardner
Denver and changed its name to Ingersoll-Rand Inc. The remaining HVAC and transport refrigeration
business reported under the climate segment was renamed Trane Technologies plc and will focus on climate
control solutions for buildings, homes and transportation.

in preparation for the Reverse Morris Trust transaction, on 19 February 2020 the ownership of the company
was transferred via transfer of shares from Ingersoll-Rand UK Limited to Ingersoll-Rand Industrial BV, a
company incorporated in the Netherlands.

In March 2020, a global pandemic was declared by the World Health Organization (“WHO") related to the
rapidly growing outbreak of the novel coronavirus (“COVID-197).

The impact of COVID-19 pandemic on the global economy and the operating activities of the business has
resulted in a climate of considerable uncertainty. The Company has assessed the impact on its Principal Risks
and Going Concern in light of the COVID-19 pandemic and its potential impact. The Directors have assessed
the liquidity of the Company, existing funding available to the Company and support available from fellow
group companies. '

On the basis of these assessments the Directors consider it appropriate to continue to adopt the going
concern basis in preparing the financial statements, that the Company would not be impacted severely by
COVID-19 and there is no significant risk to the balance sheet as of 31 December 2019.



MB Air Systems Limited

DIRECTORS' REPORT

Statement of disclosure of information to auditors
The directors, having made appropriate enquiries, state that:

* sofar as each director is aware, there is no relevant audit information of which the company's auditors
are unaware; and

» each director has taken all the steps that he/she ought 1o have taken as a director to make him/herself
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the company financial statements in accordance with United Kingdom. Generally

" Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial
Reporting Standard applicable in the UK and Republic of ireland” and applicable law). Under company law the
directors must not approve the financial statements unless they are satlisfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the group and company for that period. In
preparing the financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently;.

e slale whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

¢ make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are responsible for the maintenance and integrity of the company's website. Legistation in the
United Kingdom governing the preparation and dissemination of financial statements may differ from
legislation in other jurisdictions.

Statutory Auditors

The Directors intend to recommend the appointment of new a statutory auditor at the company's annual
general mesting. PwWC have indicated that they will resign as the company’s auditor once their opinion on the
company's financial statements in respect of the year ended 31 December 2019 has been issued.

By order of the Board

S LRAMA AR -

G Rutherford-Spence
Director

Date: 13 August 2020
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Independent auditors’ report to the members of MB Air
Systems Limited

Report on the audit of the financial statements

Opinion
In our opinion, MB Air Systems Limited’s financial statements:

o give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the balance sheet as at 31
December 2019; the statement of comprehensive income, the statement of changes in equity for the year then ended; and

the notes to the financial statements, which include a description of the significant accounting policies.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide.a basis for.ouropinion
Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

» the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

¢ the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the company’s
ability to continue as a going concern.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.
Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2019 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities-of the-directors for-the-financial-statements —m8mMmMmM8m8mM8mM8 —MmM8M8M8M8MmM™ ™ —— ———————

preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a
true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.
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Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
s we have not received all the information and explanations we require for our audit; or

o adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration speciﬁed by law are not made; or

¢ the financial statements are not in agreement with the accounting records and returns.
We have

exceptions to report arising from this responsibility.

evin Egan (Senior Statutory Auditor)

“for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Auditors
Dublin
13 August 2020




MB Air Systems Limited

Statement of Comprehensive Income
Financial year ended 31 December 2019

2019 2018

Notes £000 £'000

Tumover 5 17,178 17,245
Cost of sales {10,558) (9,961)
Gross profit 6,620 7,284
Administrative expenses (5,462) (5,507)
Operating profit 6 1,158 1,777
Interest receivable and similar income 8 9 42
Interest payable and similar expenses 8 - -
Net interest income 9 42
Profit before taxation 1,167 1,819
Tax on profit 9 (127) (333)
Profit for the financial year 1,040 1,486

The company has no other items of comprehensive income or loss other than the profit stated above.
Therefore, no Statement of Other Comprehensive iIncome has been presented.

The notes on pages 13 to 25 are an integral part of these financial statements.

10



MB Air Systems Limited

BALANCE SHEET
As at 31 December 2019

2019 2018
Notes £'000 £'000
Fixed assets
Tangible assets 10 286 238
286 238
Current assets
Stocks 11 2,179 2,425
Debtors — amounts falling due within one year 12 3,371 3,972
Cash and cash equivalents ' 31 1,352
5,681 7,749
Creditors - amounts falling due within one year 13 (3,749) (4,202)
Net current assets 1,832 ' 3,547
Total assets less current liabilities 2,118 3,785
Deferred Tax 15 (1) (18)
Net assets 2,107 3,767
Capital-and-reserves .
Callled up share capital 17 75 75
Share premium account 17 227 227
Capital redemption reserve 17 350 350
Profit and lass account 17 1.455 3,115
Total equity 2,107 3.767

The notes on pages 13 to 25 are an integral part of these financial statements.

The financial statements were approved by the board of directors on 13 August 2020 and signed on its behalf

& ZLLC{:Z\QA( % .

G Rutherford-Spence
Director
Registered No. SC210643

11



MB Air Systems Limited

STATEMENT OF CHANGES IN EQUITY
Financial year ended 31 December 2019

Called-up Share Capital Profit and Total
share capital premium redemption loss account Equity
presented account reserve
as equity
£'000 £'000 £'000 £'000 £000
Balance at 1 January 75 227 350 5,629 6,281
2018
Profit for the year . - - 1,486 1,486
Total comprehensive - - - 1,486 1,486
income for the year
Dividend . - - (4,000) (4,000)
Total transactions - - - (4,000) (4,000)
recognised in equity
Balance at 75 227 350 3,115 3,767
31 December 2018
Balance at 1 January 75 227 350 3,118 3,767
2019
Prolfit for the year - - - 1,040 1,040
Total comprehensive - - - 1,040 1,040
income for the year
Dividends - . - (2,700) (2,700)
Total transactions - - ’ - {2,700) (2,700)
recognised in equity
Balance at
31 December 2019 75 227 350 1,455 2,107

12



MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

1 General information
The principal aclivity of the company is the provision of engineering solutions in the compressed air,
offshore & industrial lifting, pneumatics, tools and product finishing systems markets.

The company is a private company limited by shares and domiciled in Scotland. The address of the
registered office is 149 Glasgow Road, Wishaw, ML2 7QJ. The registered number is SC210643.

The company was a wholly owned subsidiary of Ingersoll-Rand UK Limited (formery Ingersoll-Rand
European Sales Limited), a company incorporated in the United Kingdom. The address of the registered
office was Sefton House, Northgate Close, Middlebrook Business Park, Bofton, BL6 6PQ. The registered
number is 01025670. As of 19 February 2020, the company became a wholly owned subsidiary of
Ingersoll-Rand Industrial BV, a company incorporated in the Netherlands, the address of the registered
office is Produktieweg 10 Zoeterwoude, 2382 PB Netherlands.

2 Statement of compliance
The individual financial statements of MB Air Systems Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of Ireland” (“FRS 102") and the
Companies Act 2006.

3 Summary of accounting policles
The principal accounting policies applied in the preparation of these financial statemenis are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost
convention, as modified by the revaluation of certain financial assets and liabilities measured at fair
value through profit or loss. The preparation of financial statements in conformity with FRS 102
requires the use of certain key assumptions concerning the future, and other key sources of

estimation uncertainty at the end of the financial year. It also requires directors to exercise judgement
in the process of applying the company's accounting policies. Critical accounting judgements and
estimation uncertainty are disclosed in note 4.

(b) Going concern

The company meets ils day-to-day working capital requirements through its existing cash resources
and cash generated from its trading operations. The company’s forecasts and projections, taking
account of potential changes in trading performance, show that the company should be able to
operate within its existing financing structure. After making enquiries, the directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. The company therefore continues to adopt the going concern basis in preparing its
financial statements.

(c) Disclosure exemptions for qualifying entities under FRS102
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to, the use of exemptions by the
Company's shareholders.

The Company has taken advantage of the following exemptions:

() a reconciliation of the number of shares outstanding at the beginning and end of the period;

(i) the requirement to prepare a statement of cash flows;

{iii} the non-disclosure of key management personnel compensation in total;

(iv) certain financial instrument disclosures providing equivalent disclosures are included in the
consolidated ftinancial statements of the group in which the entity is consolidated.

(d) Foreign currency
(i) Functional and presentation currency
The company’s functional and presentation currency is the pound sterling, denominated by the
symbol “€” and unless otherwise stated, the financial statements have been presented in
thousands.

13



MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(ii)

Transaclions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end, foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the exchange
rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

All foreign exchange gains and losses are presented in the profit and loss account within
‘Administrative expenses’.

(e) Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable excluding
discounts, rebates, value added tax and other sales taxes.

The company recognises revenue when (a) the significant risks and rewards of ownership have been
transferred to the buyer; (b) the amount of revenue can be measured reliably; (c) it is probable that
future economic benelfits will tlow to the entity and (d) when the specific criteria relating 1o each of the

company's-sales-channels-have-been-met;-as-described below:

()

(i)

Sale of goods

The company sells a range of products in the UK market. Sale of goods is recognised on delwery
o the customer, when the title and the risks and rewards of ownership have substantially
transferred to the customer. Both the persuasive evidence of a sales arrangement and fixed or
determinable price criteria are deemed to be satisfied upon receipt of an executed and legally
binding sales agreement or coniract that clearly defines the terms and conditions of the
transaction including the respective obligations of the parties. If the defined terms and conditions
allow variability in all or a component of the price, turnover is not recognized until such time that
the price becomes fixed or determinable. At the point of sale, the company validates that
existence of an enforceable claim that requires payment within a reasonable amount of time and
assesses the collectability of that claim. If collectability is not deemed to be reasonably assured,
then turnover recognition is deferred until such time that collectability becomes probable or cash
is received. Delivery is not considered to have occurred until the customer has taken title and
assumed the risks and rewards of ownership.

Provision of services

Service turnover is recognised when earned. In some instances, customer acceptance provisions
are included in sales arrangements to give the buyer the ability to ensure the service meets the
criteria established in the order. In these instances, turnover recognition is deferred until the
acceptance terms specified in the arrangement are fulfilled through customer acceptance or a
demonstration that established criteria have been satisfied. If uncertainty exists about customer
acceptance, turnover is not recognized until acceptance has occurred.

The company enters into maintenance and extended warranty contracts with customers. Turnover
related to these services is recognized on a straight-line basis over the life of the contract, unless
sufficient historical evidence indicates that the cost of providing these services is incurred on a
basis other than straight-line. In these circumstances, turnover is recognized over the contract
period in proportion to the costs expected to be incurred in performing the service.

14



MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(f) Employee benefits
The company provides a range of benefits to employees, including annual bonus arrangements, paid
holiday arrangements and a defined contribution pension plan.

]

(ii)

Short term benefits
Short term benefits, including holiday pay and other similar non-monetary benefits, are
recognised as an expense in the period in which the service is received.

Defined contribution pension plans

The company operates a defined contribution plan for its employees. A defined contribution plan
is a pension plan under which the company pays fixed contributions inlo a separate entity. Once
the contributions have been paid, the company has no further payment obligations. The
contributions are recognised as an expense when they are due. Amounts not paid are shown in
accruals in the balance sheet. The assets of the plan are held separately from the company in
independently administered funds.

(i) Annual bonus plan

The company operates an annual bonus plan for employees. An expense is recognised in the
profit and loss account when the company has a legal or constructive obligation to make
payments under the plan as a result of past events and a reliable estimate of the obligation can
be made.

(g) Taxation

Taxation—expense—for-the period comprisescurrent and deferred tax recognised in the reporting

period. Tax is recognised in the statement of comprehensive income, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case tax is also
recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

)

(ii)

Current tax

Current tax is the amount of income tax payable in‘respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax
authorities.

Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in financial statements. '

Deferred tax is recognised on all timing differences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. ’

Deferred tax is measured using tax rates and laws that have been enacled or substantively
enacted by the period end and that are expected to apply to the reversal of the timing difference.

15



MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(h) Tangible assets

Tangible assets are stated at cost less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to its
working condition for its intended use, dismantling and restoration costs and borrowing costs
capitalised. -

(i) Motor Vehicles
Motor Vehicles are stated at cost less accumulated depreciation and accumulated impairment
losses.

(ii) Plant and machinery and fixtures and fittings
Plant and machinery and fixtures and fittings are stated at cost less accumulated depreciation and
accumulated impairment losses.

(iii) Depreciation and residual values
Depreciation on assets is calculated, using the straight-line method, to allocate the cost to their
residual values over their estimated useful lives, as follows:

Motor vehicles 25% per annum
Plant and machinery 10% - 25% per annum
Office Equipment 20% - 25% per annum

The assels’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end

)

of-each reporting period:The effectof-any change is-accounted for prospectively:

(iv) Subsequent additions and major components
Subsequent costs, including major inspections, are included in the assets’ carrying amounts or
recognised as a separate asset, as appropriate, only when it is probable that economic benefits
associated with the item will flow to the company and the cost can be measured reliably.

(v) Derecognition
Tangible asseis are derecognised on disposal or when no future economic benefits are expected.
On disposal, the dilference between the net disposal proceeds and the carrying amount is
recognised in profit or loss and included in ‘Other operating (losses)/gains’.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell.
Inventories are recognised as an expense in the period in which the related revenue is recognised.

Cost is determined on the first-in, first-out (FIFO) method. Cost includes the purchase price, including
taxes and duties and transport and handling directly attributable 1o bringing the inventory to its present
location and condition. The cost of manufactured finished goods and work in progress includes design
costs, raw materials, direct labour and other direct costs and related production overheads (based on
normal operating capacity).

At the end of each reporting period, inventories are assessed for impairment. If an item of inventory is
impaired, the identified inventory is reduced to its selling price less costs to complete and sell and an
impairment charge is recognised in the profit and loss account. Where a reversal of the impairment is
recognised, the impairment charge is reversed, up to the original impairment loss, and is recognised
as a credit in the statement of comprehensive income.

16



MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(j) Leased assets

(k)

M

At inception the company assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the
arrangement.

(i) Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classified as operating
leases. Payments under operating leases are charged 1o the statement of comprehensive income
on a straight-line basis over the period of the lease.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Provisions and contingencies

(i) Provisions
Provisions are recognised when the company has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle the
obligation; and the amount of the obligation can be estimated reliably.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligalions as a whole. A provision is
recognised even if the likelihcod of an outflow with respect to any one item included in the same
class of obligations may be small.

(m)

(i) —Contingencies
Contingent liabilities are not recognised. Contingent liabilities arise as a result of past events
when (i) it is not probable that there will be an outflow of resources or that the amount cannot be
reliably measured at the reporting date or (ii) when the existence will be confirmed by the
occurrence or non-occurrence of uncertain future events not wholly within the company's control.
Contingent liabilities are disclosed in the financial statements unless the probability of an outflow
of resources is remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable.

Financial instruments
The company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial
instruments.

(i) Financial assets
Basic financial assets, including trade and other receivables, cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate
of interest.

Such assets are subsequently carried at amortised cost using the effective interast method.

At the end of each reporting period, financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
between the carrying amount and the present value of the estimated cash flows discounted at the
assel's original effective interest rate. The impairment loss is recognised in profit or loss.

if there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not previously
been recognised. The impairment reversal is recognised in profit or loss.
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

(m)

(ii)

Financial instruments - continued

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset
are transferred to another party or (c) control of the asset has been transferred to another party
who has the practical ability to unilaterally sell the asset to an unrelated third party without
imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other payables, and loans from fellow group
companies that are classified as debt, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-current liabilities. Trade
payables are recognised initially at transaction price and subsequently measured at amonrtised
cost using the effective interest method.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into
and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or income as appropriate.

The company does not currently apply hedge accounting for interest rate and foreign exchange

derivatives.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

(iii) Offsetting

Financial assets and liabilities are offset, and the net amounts presented in the financial
statements when there is a legally enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

(n) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

(o) Distribution to equity shareholders

Dividends and other distributions to company's shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company's shareholders. These amounts are recognised in the statement of changes in equity.

4 Critical accounting judgements and estimation uncertainty

The preparation of the financial statementis requires management to make judgements, estimates and
assumptions that aftect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual results may differ from these estimates. Estimates and

underlying assumptions are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are reasonable under the circumstances.

Revisions to accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected. There are no estimates and assumptions made in preparing the

financial statements that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.
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MB Air Systems Limited

- NOTES TO THE FINANCIAL STATEMENTS - continued

5 Turnover 2019 2018
£'000 £'000
Analysis of turnover by category:
Sale of goods 10,331 10,594
Rendering of services 6,847 6,651
17,178 17,245
All revenue is generated in the United Kingdom
6 Operating profit 2019 2018
£'000 £'000
Opaerating profit is stated after charging:
Wages and.salaries 3,502 3,558
Social security costs 393 396
Other pension costs 179 192
Staff costs 4,074 - 4,146
2019 2018
£'000 £'000
Operating lease charges 514 486
Depreciation 60 93
Audit fees payable to the company’s auditors 21 24

Other services

7 Employees and directors

Emplaoyees

The average monthly number of persons (inciuding d}‘rectors) employed by the company during

the year was:

By activity:
Head Office
Sales staff
Service staff

Directors
The directors’ emoluments were as follows:
Aggregate emoluments

2019 2018
Number Number
6 7
27 28
51 51
84 86
2019 2018
£'000 £'000

Post-employment benefits are accruing for no directors £0k (2018: no Directors £0k) under a defined

contribution scheme.
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

7 Employees and directors - continued

There was no compensation for loss office paid.

2019 2018
£'000 £'000
Highest paid director
The highest paid directors' emoluments were as follows: - -
Total amount of emoluments and amounts (excluding shares) receivable
under long-term incentive schemes
Defined benetit pension scheme:
- Accrued pension at the end of the year - -
8 Net interest income 2019 2018
£'000 £'000
(a) Interest receivable and similar income
Bank and intercompany interest raceived 42
Total interest receivable and similar income 42
(b) Interest payable and similar expenses
Interest payable on overdrafts and bank loans - :
Total interest payable and similar expenses - .
(c) Netinterest income
Interest receivable and similar income 9 42
Interest payable and similar expenses - -
Net interest income 9 42
9 Tax on profit 2019 2018
£'000 £'000
(a) Tax expense included in profit or loss
Current tax:
UK corporation tax on profit for the financial year 231 346
Adjustment in respect of prior years (97) 2
Current tax expense for the financial year 134 348
Deferred tax:
Origination and reversal of timing differences 7) (3)
Impact of change in tax rate 1 .
Adjustment in respect of prior years (1) (12)
Deferred tax (credit)/expense for the financial year (7) (15)
Tax on profit 127 333
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

9 Tax on profit - continued

(b) Reconciliation of tax charge
The tax assessed for the year is lower {2018: lower) than that which would result from the standard

rate of corporation tax in the UK 19% (2018:19%) being applled to profit on ordinary activities. The
differences are explained as follows:

2019 2018
£'000 £'000
Profit before taxation* 1,167 1,819
Profit multiplied by the standard rate of tax in the UK of 19%
(2018: 19%) 222 346
Effects of:
Expenses not deductible for tax purposes 2 ‘ 3
Accelerated Capital Allowances & Timing Differences - 4 (1)

Other adjustments

Other adjustments - Fixed assets
Impact of rate change
Adjustment to tax charge in respect of prior years (97) (10)
Group Relief not paid for

- (5)

Tax on profit 127 333
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

10 Tangible assets Plant and Motor Office
machinery vehicles Equipment Total
£'000 £'000 £'000 £'000
At 31 December 2018
Cost or deemed cost 808 - 140 948
Accumulated depreciation (575) - (135) (710)
and impairment
Net book amount 233 - 5 238

Financial year ended 31

December 2019 -

Opening net book amount 233 - 5 238
Additions 129 - 19 148
Disposals (40) - - (40)
Depreciation (54) - " (6) (60)
Closing net book amount 268 . 18 286

At 31 December 2019

Cost or deemed cost 817 - 159 976
Accumulated depreciation (549) - (141) (690)
and impairment
Net book amount 268 - 18 286




MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

11 Stocks 2019 2018

£'000 £'000

Work in progress (goods o be sold) 802 988

Finished goods and goods for resale 1,377 1,437

2,179 2,425

12 Debtors — amounts falling due within one year 2019 2018

£'000 £'000

Trade Debtors 2,802 3,818
Amounts owed by group undertakings 414 -

Other debtors 20 20

Prepayments and accrued income 135 134

3,371 3,972

Amounts owed by group undertakings are unsecured, interest {ree, have no fixed date of repayment and
are repayable on demand.

13 Creditors - amounts falling due within one year 2019 2018
£'000 £'000

Trade creditors 588 781
Amounts-owed-to-group-undertakings 1014 838
Corporation tax 114 265
Other taxation and social security 356 477
Other creditors - 68
Accruals and deferred income 1,680 1,773
3,749 4,202

Amounts due to group undertakings relate to intercompany trade payables and are payable in 60 days.

14 Lease commitments

The company had the following future minimum lease payments under non-cancellable operating leases
for each of the following periods:

Payments due 2019 2018
£'000 £'000
Not later than one year 457 473
Later than one year and not later than five years 798 1,119
More than five years 53
1,255 1,645

The company had no other off balance sheet arrangements.
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

15 Deferred Tax 2019 2018
£'000 £'000

Deferred tax
The provision for deferred tax consists of the following deferred tax
(liabilities): :
Accelerated capital allowances (11) (18)
Short term timing differences - -
Total deferred tax liability (11) (18)

16 Post-employment benefits

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £179k (2018: £192k).
Contributions totalling £NIL (2018: £0k) were payable to the fund at the balance sheet date.

17 Called up share capital and reserves 2019 2018
£ £

Equity shares of £1 each

Allotted and fully paid

75,000 ordinary shares of £1 each (2018: 75,000) 75,000 75,000

Profit and loss account
Profit and loss account — includes all current and prior period retained profits and losses.

Share premium
Share premium account — includes any premiums received on issue of share capital. Any transaction
costs associated with the issuing of shares are deducted from share premium.

Capital redemption reserve
Capital redemption reserve - non-distributable reserve. Represents paid up share capital which has been
repurchased by the Company and subsequently cancelled.

Other reserves
Called-up share capital - represents the nominal value of shares that have been issued.

18 Capital and other commitments

At 31 December 2019 and 31 December 2018 there were no capital commitraents
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MB Air Systems Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

19 Controlling parties

As at 31 December 2019, the company was a wholly owned subsidiary of Ingersoll-Rand UK Limited, a
company incorporated in the United Kingdom. The ultimate parent undertaking and controlling party was
Ingersoll-Rand plc. The smallest and largest group to consolidate these financial statements for the year
ended 31 December 2019 was Ingersoll-Rand pic. Copies of the Ingersoll-Rand plc consolidated financial
statements can be obtained from the Company Secretary at 170-175 Lakeview Drive, Airside Business Park,
Swords, Co. Dublin, Ireland. '

As of 19 February 2020, the company became a wholly owned subsidiary of Ingersoll-Rand Industrial BV, a
company incorporated in the Netherlands. As of 29 February 2020, the ultimate parent undertaking and
contralling party became Ingersoli-Rand Inc.

20 Events after the reporting year

On 29 February 2020 Ingersoll-Rand pic completed its Reverse Morris Trust transaction with Gardner Denver
Holdings Inc, whereby Ingersoli-Rand plc separated its former Industrial segment, merged it into Gardner
Denver and changed its name to Ingersoll-Rand Inc. The remaining HVAC and transport refrigeration
business reported under the climate segment was renamed Trane Technologies plc and will focus on climate
control solutions for buildings, homes and transporiation.

In preparation for the Reverse Morris Trust transaction, on 19 February 2020 the ownership of the company
was transferred via transfer of shares from Ingersoll-Rand UK Limited to Ingersoll-Rand Industrial BV, a
company incorporated in the Netherlands.

In March 2020, a global pandemic was declared by the World Health Organization (“WHQ") related to the
rapidly growing outbreak of the novel coronavirus (“COVID-19").

The impact of COVID-19 pandemic on the global economy and the operating activities of the business has
resulled in a climate of considerable uncertainty. The Company has assessed the impact on its Principal Risks
and Going Concem in light of the COVID-19 pandemic and its potential impact. The Directors have assessed
the liquidity of the Company, existing funding available to the Company and support available from fellow
group companies.

On the basis of these assessments the Directors consider it appropriate 1o continue to adopt the going

concern basis in preparing the financial statements, that the Company would not be impacted adversely by
COVID-19 and there is no risk to the balance sheet as of 31 December 2019.

21 Approval of financial statements

These financial statements were approved by the directors on 13 August 2020.
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