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CAPITAL ECONOMICS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

This strategic report is prepared in accordance with s414C of the Companies Act 2006. The directors present the
accounts for the year ended 31 December 2021.

Capital Economics Limited ('CEL’) is the former ultimate parent company of the Capital Economics group (“the
Group”) which was established in 1999. The group is principally engaged in the provision of written economic
research and analysis which is sold in packages for annual subscriptions.

CEL was acquired by Capital Economics Research Limited ('CER’) on 24th October 2014, which in turn was
acquired by CE Topco Limited (‘CET’) on 26 March 2018. CET was incorporated in March 2018 as the
acquisition entity to complete the secondary management buy-out of the entire share capital of CER, together
with its subsidiaries, which completed on 26 March 2018. The management buy-out was backed by Phoenix
Equity Partners.

As at 31 December 2021, the Group was owned by funds managed by Phoenix Equity Partners, management
and other investment funds.

Business review

The results represent the Company's activities for the twelve months to 31 December 2021 and comparative
figures for the twelve months to 31 December 2020.

Revenue for the Company was £21.4m (2020: £20.3m), and EBITDA (earnings before interest, taxation,
depreciation and amortisation) was £6.1m (2019: £5.1m).

" The directors are not aware, at the date of this report, of any other likely significant changes in the Company's
activities in the current year.

Group's services
The Group has continued to innovate its service offering to add further value to clients.

Two new services, the Long-Run Service and the FX Markets Service, were added to our product base. These
increase the reach and sophistication of the existing markets services, by taking a long view of the economy over
the next 30 years, and providing in depth foreign currency insight respectively. Both new services have attracted
strong interest from both existing and new customers.

CE Interactive was launched in late 2020 and its capabilities were expanded further in 2021. It is a data
visualisation engine providing our clients with the raw data and insights behind our research and the tools to
allow further analysis and presentation in flexible and varied ways. This enables numerous benefits to clients
such as new views of data, longer views of data and an automated ability to refresh data and models.

Webinars and other forms on online interaction continued to be a very successful way of engaging with our

customers in 2021. In particular the introduction of ‘Drop-Ins’, which are similar to a webinar but are rapidly
formed in response to important global events. This results in incredibly timely and focused opinion.

- SRS S o - Page 1
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CAPITAL ECONOMICS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

The Group’s operations are exposed to a variety of financial and operational risks which could have a material
impact on the Group's long-term performance. At the period end the Group’s key risks were considered to be
asset out below.

Competitive risks

There are a number of providers of independent economic research. In non-European markets, competition also
arises from non-independent (i.e. delivered by finance providers as part of another service) sources of research.
To remain competitive, Capitai Economics maintains its unparallieled core expertise in macro-economic research
and analysis. Differentiation is obtained through a long and successful track record delivering accurate and
timely content whilst also continuing to expand and innovate the range of services.

Economic/Political risks

Russia Sanctions: Following Russia’s invasion of Ukraine in February 2022, the UK, EU and US, among other
states imposed sanctions on Russian companies and individuals. The size of sanction lists are unprecedented
in recent years and trading with sanctioned individuals can carry material fines and penalties. This has affected
a small number of Capital Economics customers in 2022 where proactive action has been taken in accordance
with requirements and in some cases further action where deemed appropriate by the Board. Capital
Economics has taken external advice to gain assurance in this area and reviews this risk regularly.

Covid-19: On 11 March 2020, the World Health Organisation announced that Covid-19 was a globa! pandemic
and shortly after, businesses were asked by Governments to work remotely. The Group quickly and successfully
transferred all its operations to remote working, without having to use furlough schemes, make any Covid-19
related redundancies or suffer any noticeable impact on financial performance. At time of writing, most
employees are back to working hybrid (home and office working). The Group remains prepared and flexible to
events like this that may occur in the future.

Brexit: The UK left the European Union on 31 January 2020. There was some uncertainty as to what the future
trading relationship between the two entities would be until the EU-UK Trade and Cooperation Agreement was
signed on 24 December 2020. Brexit has not made a significant impact on business operations.

The Group remains vigilant to legislation changes such as MiFID (ll) which came into force in 2018 which can
have an impact on the nature of the industry.

Financial risks
The Group’s principal financial assets are bank deposits, and trade receivables.

Bank deposits: The majority of Group sales are prepaid annual subscriptions. As a result Capital Economics
holds large cash balances which are offset by a current liability for services yet to be delivered to clients. The
credit risk on liquid funds is limited because the counterparties are banks with high credit ratings from
international credit-rating agencies.

Interest rate risk: The Group is financed through fixed rate loan notes and bank borrowings. The loan notes have
fixed rate interest however, the bank revolving credit facility is at a variable market rate of interest. Due to the
significant level of debt owed by the Group the risk of movements in interest rates is considered significant to the
Group. However, any plausible scale of interest rate increase in the next few years would have little material
impact on the Group’s financial performance.

Foreign currency risk: The subscription services are priced in pounds sterling. However, the majority of
transactions with clients in North America and Asia are priced and receipted in US dollars. In order to minimise
the exposure to foreign exchange rate movements, US dollar balances are regularly reviewed and converted to
sterling. The New York office which has exposure to US dollar costs, provides some natural hedging of the US
dollar receipts. The Group uses USD forward contracts to mitigate the risk.

Credit risk: the level of receivables is closely monitored and clients are contacted two weeks after invoices are
dispatched in order to check that they are being processed for payment.
Page 2
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CAPITAL ECONOMICS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Data security risks

Data Security risks arise from a variety of different sources: external or internal agents via physical, social or
virtual access, any of which can cause failure to service delivery as well as reputational damage with our clients.
The Group ensures that it's IT security policies and technology are in accordance with industry standard and
review them on a regular basis.

Future developments

Following the appointment of a new senior management team in 2021, 2022 will see a continuation and evolution
of strategic initiatives to boost the Group’s growth. In particular, the Group has initiated an extensive roadmap of
technological developments in order to greatly improve the customer experience. This major investment will
include improving and expanding all forms of product infrastructure and will therefore further increase the options
available to customers in the way in which they absorb our products.

The Group will continue to bring new products and services to market where demand for new or more extensive
research and insight arise.

Furthermore the sales, marketing and customer service functions will leverage from the technological
developments to become closer to the customer, maximising both the experience and efficiency of the function.

Financial key performance indicators

The Company’s key performance indicators (‘KPIs’ are revenue, and earnings before interest, tax, depreciation
and amortisation (‘EBITDA’). The directors do not consider there to be any non-financial KPls applicable to the

Company.
2021 2020
£000 £000
Revenue 21,379 20,325
EBITDA 6,094 5,119
This report was approved by the board on 29/6/2022 and signed on its behalf.

Sthasian. Pultur

S Butter
Director
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CAPITAL ECONOMICS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the financial statements for the year ended 31 December 2021.
Results and dividends

The profit for the year, after taxation, amounted to £5,621,577 (2020 - £4,952,029).

The directors paid a dividend of £Nil during the year (2020 - £Nil).

Directors

The directors who served during the year and up to the date of this report were:

R Bootle

J Steele (appointed 16 March 2021)
M Gault (resigned 7 May 2021)

N Shearing

S Butter (appointed 4 May 2021)

K Stillwell (appointed 10 May 2021)

Matters covered in the strategic report

The business review, principal risks and uncertainties, future developments and KPIs have been included in the
Group strategic report.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies . for the Company's financial statements and then apply them
consistently;

° make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Page 4
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CAPITAL ECONOMICS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors confirm that:

) so far as each director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company's auditor is aware of
that information.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

Going concern

For Going Concern, Capital Economics Group “"the Group" of which the company is wholly owned by, is
considered as a whole. The Group has a stable, substantial client base and has net cash resources. The Group
is funded by its bank debt, loan notes and preference shares, which are not due for repayment in the next 12
months. The directors therefore do not expect the need for additional external funding.

The directors have reviewed future trading and cash flow forecasts out to June 2023. Key sensitivities of client
renewal rates, new client generation and uncontrolled operational costs have been considered to determine what
results are likely and what is feasible. After reviewing the Group's forecasts, projections and considering
reasonable downside sensitivities, the directors have a reasonable expectation that the Group has adequate
resources to continue in operational existence by meeting debts as they fall due and satisfying covenant tests for
the foreseeable future. The Group and Company therefore continues to adopt the going concern basis in
preparing its consolidated financial statements.

Auditor

The auditor, Grant Tharnton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 29/6/2022 and signed on its behalf.

Sthasian. Buttur

S Butter
Director
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CAPITAL ECONOMICS LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CAPITAL ECONOMICS LIMITED

Opinion

We have audited the financial statements of Capital Economics Limited (the ‘company') for the year ended 31
December 2021, which comprise the Statement of comprehensive income, the Statement of financial position,
the Statement of changes in equity and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

o give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for
the year then ended;

) have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit
of the financial statements’ section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion. Our
conclusions are based on the audit evidence obtained up to the date of our report. However, future events or
conditions may cause the group or the parent company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company’s
business model including effects arising from Brexit and Covid-19, we assessed and challenged the
reasonableness of estimates made by the directors and the related disclosures and analysed how those risks
might affect the company's financial resources or ability to continue operations over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.The responsibilities of the directors with
respect to going concern are described in the ‘Responsibilities of directors for the financial statements’ section of
this report.

Page 6
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CAPITAL ECONOMICS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAPITAL ECONOMICS LIMITED
(CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matter on which we are required to report under the Companies Act 2006

in the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Page 7
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CAPITAL ECONOMICS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAPITAL ECONOMICS LIMITED
(CONTINUED)

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

e We obtained an understanding of the legal and regulatory frameworks that are applicable to the Company
and determined that the most significant are those that relate to the reporting frameworks (FRS 102 and
Companies Act 2006).

o We communicated relevant laws and regulations and potential fraud risks to all engagement team members
and remained alert to any indications of fraud or non-compliance with laws and regulations throughout the
audit.

¢ We enquired of management and those charged with governance, -concerning the Company's palicies and
procedures relating to:

— the identification, evaluation and compliance with laws and regulations; and
— the detection and response to the risks of fraud.

o We enquired of management and those charged with governance, whether they were aware of any
instances of non-compliance with laws and regulations or whether they had any knowledge of actual,
suspected or alleged fraud.

e We corroborated the results of our enquires to relevant supporting documentation.

Page 8
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CAPITAL ECONOMICS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CAPITAL ECONOMICS LIMITED
(CONTINUED)

o Audit procedures performed by the engagement team included:

evaluation of the programmes and controls established to address the risks related to irregularities and
fraud;

testing manual journal entries, in particular journal entries relating to management estimates and entries
determined to be large or relating to unusual transactions;

identifying and testing related party transactions.

e These audit procedures were designed to provide reasonable assurance that the fmanmal statements were
free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the risk
of not detecting one resulting from error and detecting irregularities that result from fraud is inherently more
difficult than detecting those that resuit from error, as fraud may involve collusion, deliberate concealment,
forgery or intentional misrepresentations. Also, the further removed noncompliance with laws and regulations

" is from events and transactions reflected in the financial statements, the less likely we would become aware
of it.

e Assessment of the appropriateness of the collective competence and capabilities of the engagement team
included consideration of the engagement team's:

understanding of, and practical experience with audit engagements of a similar nature and complexity
through appropriate training and participation;

knowledge of the industry in which the client operates;

understanding of the legal and regulatory requirements specific to the Company including:

the provisions of the applicable legislation;

the applicable statutory provisions.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

Gronte Thoraton Uk LLP

Matt Buckingham

Senior Statutory Auditor

for and on behalf of

Grant Thornton UK LLP

Statutory Auditor, Chartered Accountants
Birmingham

Date:

29/6/2022

Page 9



DocuSign Envelope ID: 14CBBCDF-0BC7-4093-8D53-2912FAEBA1AE

CAPITAL ECONOMICS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Note
Turnover 4
Other operating income 5
Other external charges
Staff costs 8
Depreciation and amortisation
Operating profit ) 6
Interest receivable and similar income 10
Profit before tax
Tax on profit 11

Profit for the financial year

Total comprehensive income for the year

- There were no other items of comprehensive income for 2021 (2020: £Nil).

The notes on pages 13 to 27 form part of these financial statements.

2021 2020

£ £
21,379,111 20,324,881
44,336 363,583

(6,756,158)  (7,259,466)

(8,573,228)  (8,309,898)

(522,819)  (369,276)
5571,242 4,749,824
179,821 167,801
5,751,063 4,917,625
(129,486) 34,404
5,621,577 4,952,029
5,621,577 4,952,029

Page 10



DocuSign Envelope ID: 14CBBCDF-0BC7-4093-8D53-2912FAEBA1AE

CAPITAL ECONOMICS LIMITED
REGISTERED NUMBER: 02484735

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

2021 2020
Note £ £
Fixed assets -
Intangible assets 12 1,307,204 ) 1,251,016
Tangible assets 13 266,897 145,001
Investments 14 22,346 22,346
1,596,447 1,418,363
Current assets
Debtors: amounts falling due after more than
one year 15 462,391 462,391
Debtors: amounts falling due within one year 15 28,048,437 22,122,049
Cash at bank and in hand 16 1,947,776 1,879,791
30,458,604 24,464,231
Creditors: amounts falling due within one
year 17 (10,070,808) : (9,519,928)
'Net current assets 20,387,796 14,944,303
Total assets less current liabilities . 21,984,243 16,362,666
Provisions for liabilities
Other provisions 19 (416,000) (416,000)
Net assets 21,568,243 15,946,666
Capital and reserves
Called up share capital 20 5,000 5,000
Share premium account 21 759 759
Profit and loss account 21 21,562,484 15,940,907

21,568,243 15,946,666

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
29/6/2022

Sthastian. Pulfur

S Butter
Director

The accompanying notes on pages 13 to 27 form part of these financial statements.
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CAPITAL ECONOMICS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share
Called up premium ° Profit and
share capital account loss account Total equity
£ £ £ £
At 1 January 2021 5,000 759 15,940,907 15,946,666
Comprehensive income for the year
Profit for the year - - 5,621,577 5,621,577
Total comprehensive income for the year - - 5,621,577 5,621,577
At 31 December 2021 5,000 759 21,562,484 21,568,243
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020
Share
Called up premium Profit and
share capital account loss account Total equity
£ £ £ £

At 1 January 2020 5,000 759 10,988,878 10,994,637
Comprehensive income for the year
Profit for the year - - 4,952,029 4,952,029
Total comprehensive income for the year - - 4,952,029 4,952,029
At 31 December 2020 5,000 759 15,940,907 15,946,666

The notes on pages 13 to 27 form part of these financial statements.
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

General information

Capital Economics Limited is a limited liability company. It is incorporated in the United Kingdom and its
registered address is 100 Victoria Street, London, SW1E 5JL.

The principal activity of the company is the provision of regular pieces of written economic research and
analysis which are sold in packages for annual subscription.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

For Going Concern, Capital Economics Group "the group" headed by CE Topco Limited, is
considered as a whole. The directors have reviewed future trading and cash flow forecasts out to
June 2023. Key sensitivities of client renewal rates, new client generation and uncontrolled
operational costs have been considered to determine what results are likely and what is feasible. The
Group has a stable, substantial customer base and has net cash resources. The Group is funded by
it's bank debt, loan notes and preference shares, which are not due for repayment in the next 12
months. The directors therefore do not expect the need for additional external funding.

After reviewing the Group's forecasts, projections and considering reasonable downside sensitivities,
the directors have a reasonable expectation that the Group has adequate resources to continue in
operational existence by meeting debts as they fall due and satisfying covenant tests for the
foreseeable future. The Company and Group therefore continue to adopt the going concern basis in
preparing its consolidated financial statements.

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in

the UK and Republic of Ireland”.

s the requirements of Section 7 Statement of Cash Flows;

¢ the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

s the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

« the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of CE Topco Limited as at 31

December 2021 and these financial statements may be obtained from 100 Victoria Street, London,
England, SW1E 5JL.

Page 13



DocuSign Envelope ID: 14CBBCDF-0BC7-4093-8D53-2912FAEBA1AE

CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.4

25

2.6

Exemption from preparing consolidated financial statements

The Company is a parent Company that is also a subsidiary included in the consolidated financial
statements of its immediate parent undertaking established under the law of any part of the United
Kingdom and is therefore exempt from the requirement to prepare consolidated financial statements
under section 400 of the Companies Act 2006.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

The majority of turnover derives from regular pieces of written economic research and analysis,
which are sold in packages as subscriptions. These subscriptions are recognised on a straight-line
basis over the subscription period.

Revenue arising from subscriptions is recognised daily across the subscription period.

Ad hoc projects include income generated from speaking at events, consultancy and commissioned
projects which are recognised over the period of the contract as the work is performed and the
service is provided to the customer.

Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Software is amortised on a straight line basis over its useful economic life of 4 years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 -

2.

Accounting policies (continued)

27

2.8

29

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - 25% straight line
Fixtures, fittings and equipment - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Operating leases: the Company as lessor

Rental income from operating leases is credited to the Statement of comprehensive income on a
straight line basis over the term of the relevant lease.

Amounts paid and payable as an incentive to sign an operating lease are recognised as a reduction
to income over the lease term on a straight line basis, unless another systematic basis is
representative of the time pattern over which the lessor's benefit from the leased asset is diminished.

2.10 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)

2.12 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

213 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

2.14 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

2.15 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a

pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Statement of financial position. The assets of the plan are
held separately from the Company in independently administered funds.

2.16 Interest income

Interest income is recognised in the Statement of comprehensive income using the effective interest
method.
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the Statement of financial position date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position.

2.18 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and
estimates.

Significant management estimates

There are no key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year. .

Significant management judgements

Intercompany loans

The directors make an assessment over the recoverability of amounts owed by group undertakings based
on their knowledge of those entities and make provision for any amount considered unrecoverable.
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4. Turnover
The whole of the turnover is attributable to the company's principal activity.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

2021 2020

£ £
11,413,481 10,118,392
3,860,502 3,829,452
6,105,128 6,377,037

21,379,111

20,324,881

During the year ended 31 December 2021, £20,446,156 (2020: £19,424,014) of turnover was attributable
to the provision of regular pieces of written research and analysis which are sold in packages for annual

subscriptions. £1,028,359 (2020: £900,867) was attributal to adhoc projects.

5. Other operating income

Rental income

6. Operating profit

The operating profit is stated after charging/ (crediting):

Depreciation of tangible fixed assets

Amortisation of intangible fixed assets

Exchange loss/(gain)

Defined contribution pension cost

Other operating lease rentals

(Impairment reversal)/impairment of intercompany loan

7. Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

2021 2020
£ £
44,336 363,583
2021 2020
£ £
100,524 58,293
422,295 310,983
168,071 (64,948)
103,418 133,492
661,646 659,674
(101,390) 447,478
2021 2020
£ £
21,000 20,000
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

8. Employees
Staff costs were as follows:
2021 2020
£ £
Wages and salaries 7,573,420 7,259,558
Social security costs 896,390 916,848
Cost of defined contribution scheme 103,418 133,492
8,573,228 8,309,898
The average monthly number of employees, including the directors, during the year was as follows:
2021 2020
No. No.
Economists 52 55
Sales 28 29
Admin 14 11
94 95
9. Directors' remuneration
There are no key management personnel other than directors. Directors remuneration is borne by the
intermediate parent companies, CE Bidco Limited and Capital Economics Research Limited.
10. Interest receivable
2021 2020
£ £
Interest receivable from group companies 179,821 167,801
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11. Taxation

2021 2020
£ £

Corporation tax
Current tax on profits for the year 406,714 386,496
Adjustments in respect of previous periods (284,062) (431,411)
Total current tax , 122,652 (44,915)
Deferred tax
Origination and reversal of timing differences (8,546) 22,024
Adjustments in respect of previous periods 43,531 3,871
Changes to tax rates (28,151) (15,384)
Total deferred tax 6,834 10,511

Taxation on profit/(loss) on ordinary activities 129,486 (34,404)

Factors effecting tax charge for the year

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in the
UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£ £
Profit on ordinary activities before tax 5,751,063 4,917,625
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%) 1,092,702 934,349
Effects of:
Expenses not deductible for tax purposes (9,060) 86,279
Adjustments to tax charge in respect of prior periods (240,531) (427,540)
Tax rate changes (28,150) (15,384)
Group relief - (1,018,688)  (616,962)
Non-taxable income : (5,550) -
Transfer pricing adjustments 338,763 4,854
Total tax charge for the year - 129,486 (34,404)

An increase in the UK corporation rate from 19% to 25% (effective 1 April 2023) was substantively
enacted on 24 May 2021. This will increase the company's future current tax charge accordingly.

Page 20



DocuSign Envelope 1D: 14CBBCDF-0BC7-4093-8D53-2912FAEBA1AE

CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

12

Intangible assets

Cost
At 1 January 2021
Additions - internal

At 31 December 2021
Amortisation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Software
£

1,810,587
478,483

2,289,070

559,571
422,295

981,866

1,307,204

1,251,016

Debentures held by an intermediate parent company include security in the form of a first floating charge

over all assets
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NOTES TO THE FINANCIAL STATEMENTS
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~

13.

14,

Tangible fixed assets

Cost
At 1 January 2021
Additions

At 31 December 2021A
Depreciation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Fixtures,

Leaseheld fittings and
improvements  equipment Total
£ £ £
725,602 765,852 1,491,454
- 222,420 222,420
725,602 988,272 1,713,874
725,602 620,851 1,346,453
- 100,524 100,524
725,602 721,375 1,446,977
- 266,897 266,897
- 145,001 145,001

Debentures held by an intermediate parent company include security in the form of a fixed charge over
the company's leasehold property, a first fixed charge over book and other debts and first floating charge

over all assets.

Fixed asset investments

Cost
At 1 January 2021

At 31 December 2021

Investments
in
subsidiary
companies
£

22,346

22,346
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CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14.

Fixed asset investments (continued)
Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Class of
Name Registered office Principal activity shares Holding
Capital Economics (N.A) 100 Victoria Street, Economic Consultants  Ordinary 100%
Limited * London, SW1E 5JL
Capital Economics (Asia) Pte 1 Marina Boulevard, #28- Economic Consultants  Ordinary 100%
Limited * 00, Singapore
Capital Economics Australia 58 Gipps Street, Economic Consultants  Ordinary 100%
Pty. Limited * Collingwood, Vic 3086.
Australia
Capital Economics (HK) 18th Floor, Edinburgh Economic Consultants  Ordinary 100%
Limited * Tower, The Landmark,

15 Queen’s Road,
Central, Hong Kong
Capital Economics (USA) Inc 1209 Orange Street, Economic Consultants  Ordinary 100%
** Wilmington, New
Castle, Delaware
19801

* Direct subsidiary undertakings of the company.

The aggregate of the share capital and reserves as at 31 December 2021 and the profit or loss for the
year ended on that date for the subsidiary undertakings were as follows:

Aggregate

of share

capital and
Name reserves Profit/(Loss)
£000 £000
Capital Economics (N.A) Limited * 10,563 167
Capital Economics (Asia) Pte Limited * 2,612 218
Capital Economics Australia Pty. Limited * (1,556) 21
Capital Economics (HK) Limited * - (7)
Capital Economics (USA) Inc ** (3,393) 149
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15,

16.

Debtors
2021 2020
£ £
Due after more than one year
Other debtors 462,391 462,391
2021 2020
£ £
Due within one year
Trade debtors 2,559,527 2,097,466
Amounts owed by group undertakings 22,949,722 17,185,967
Other debtors. 1,656,482 2,034,742
Prepayments and accrued income 765,410 679,744
Deferred taxation 117,296 124,130
28,048,437 22,122,049

An impairment provision of £40,000 has been recognised against trade debtors (2020: £40,000). An
impairment reversal of £Nil has been recognised in the profit and loss (2020: £20,000).

An impairment provision of £895,501 (2020: £982,790) has been recognised against the intercompany
loan with Capital Economics (Australia) Pty Ltd. An impairment reversal of £87,289 (2020 loss:
£447 ,478) has been recognised in the profit and loss.

Amounts owed by group undertakings are unsecured, repayable on demand and interest is charged at
7.2% (2020: 9.11%) on the balance held with Capital Economics (Asia) Pte. Ltd of £2,233,444 at 31
December 2021 (2020: £1,491,513) and Capital Economics (Australia) Pty Ltd of £993,575 (2020:
£982,789).

A loan of £14,101, owed by Capital Economics (HK) Limited was written off in the period and recognised
as a loss in the profit and loss.

Cash and cash equivalents

2021 2020
£ £
Cash at bank and in hand 1,947,776 1,879,791
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17.

18.

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

At beginning of year
Credited to profit or loss
Utilised in year

At end of year

The deferred tax asset is made up as follows:

Fixed asset timing differences
Short term timing differences

2021 2020

£ £

461,810 207,968

67,384 -

196,574 213,201
15,187 51,253
9,329,853 9,047,506
10,070,808 9,519,928
2021

£

124,130
(6,834)

117,296

2021 2020

£ £

2,535 45,010
114,761 79,120
117,296 124,130

Page 25



DocuSign Envelope ID: 14CBBCDF-0BC7-4093-8D53-2912FAEBA1AE

CAPITAL ECONOMICS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
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19.

20.

21.

22.

23.

Provisions
Dilapidation
provisions
£
At 1 January 2021 416,000
At 31 December 2021 416,000

The provision represents a dilapidation provision in respect of certain properties rented by the company.
Of this provision, £Nil is expected to be utilised during 2021 in settlement of dilapidations on exited
properties.

Share capital

2021 2020
£ £

Allotted, called up and fully paid
500,000 (2020 - 500,000) Ordinary shares of £0.01 each 5,000 5,000

Reserves
Share premium account

Includes any premiums received on issue of share capital. Any transaction costs associated with the
issuing of shares are deducted from share premium.

Profit and loss account

Includes all current and prior period profits and losses.

Contingent liabilities

As at 31 December 2021 the Group had commitments under financial guarantees of USD262,000 (2020:
USD262,000) in respect of HSBC Bank US N.A.

Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost charge
represents contributions payable by the group to the fund and amounted to £103,418 (2020: £133,492).
Contributions totalling £3,051 (2020: £20,641) were payable to the fund at the reporting date.
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24,

25.

26.

Commitments under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-canceliable
operating leases for each of the following periods:

2021 2020

£ £

Not later than 1 year 770,661 770,661
Later than 1 year and not later than 5 years 2,512,566 3,082,644
Later than 5 years A - 192,665
3,283,227 4,045,970

The company had no other commitments under non-cancellable operating leases as at the reporting
date. :

Related party transactions

As the company is a wholly owned subsidiary with the group headed by CE Topco Limited, the company
has taken exemptions available in FRS 102 and therefore not disclosed transactions or balances with
wholly owned entities which form part of the group.

Included within debtors at the period end is an amount of £5,470 (2020: £NIL) due from Roger Bootle

Limited which is a company controlled by one of the directors. During the period income of £49,236
(2020: £51,506) has also been received from this company in relation to office services.

Controlling party

The ultimate parent company is CE Topco Limited, a company incorporated in the United Kingdom. CE
Topco Limited heads the largest and smallest group into which the resuits of this company are
consolidated. Copies of CE Topco Limited accounts can be obtained from the company's secretary.

CE Topco Limited does not have a single ultimate controlling party by virtue that no single shareholder
holds more than 50% of the voting rights.
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