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METALLINK FLUID POWER SYSTEMS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present the strategic report for the year ended 31 December 2022. The principal activity of the company is the
manufacture of manipulated, formed and fabricated steel preducts used in construction and industrial equipment.

Business Review and Key Performance Indicators

We aim to present a balanced and comprehensive review of the development and performance of our business during the
year and its position at the year end. Our review is consistent with the size and non-complex nature of our business and is
written in context of the risks and uncertainties we face.

We consider our key financial performance indicators are those that communicate the financial performance and strength of

the company as a whaole, those being turnover, gross margin and balance sheet strength as defined by the total shareholders’
funds.

All turnover relates to the same trade, predominantly the manufacture of manipulated steel products for construction vehicles.
Turnover increased significantly during the year by approximately 44% due to a combination of increased demand following
the covid pandemic and increased prices to cover rising costs.

The company's gross margin has increased slightly during the year as prices were increased to cover rising overhead costs.
Net profit before taxation was £3,185,692. The resultant profit after tax for the year being £2,576,839 (2021 - £1,144,967)
which increased shareholders' funds to £8,107,048 {2021 - £6,5875,176), after dividends demonstrating the company's

continued strength.

Business Risks
The company holds or issues financial instruments in order to achieve three main objectives, being:

(a} to finance its operations;
(b} to manage its exposure to interest and currency risks arising from its operations and from its sources of finance; and
(c) for trading purposes.

In addition, various financial instruments {e.g. trade deblors, trade creditors, accruals and prepayments) arise directly from
the company’s operatians.

Transacticns in financial instruments result in the company assuming or transferring to ancther party one or more of the
financial risks described below.

Interast rate risk

The company had ne financial instruments that are exposed to interest rate risk as the assets and liabilities of the company
are of short term nature or at a fixed rate.

Credit risk

The company monitors credit risk closely and considers that its current palicies of credit checks meet its chjectives of
managing exposure to credit risk.




METALLINK FLUID POWER SYSTEMS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Future Developments
During the year we saw unprecedentad material price increases due to global demand and reduced capacity. We have
worked in partnership with ocur customers who have shared thie burden via increased sales prices.

We are optimistic about the future and plan a series of investments in capital in order to meel customer demand and maintain
our position in the market.

We have neither supply or sales in Ukraine but the risks caused by the conflict cannot be ignored and could, indirectly. affect
the business in the future.

By order of the hoard

Mr A Hook
Secretary

16 May 2023




METALLINK FLUID POWER SYSTEMS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Results and dividends
The results for the year are set out on page 9.

Crdinary dividends were paid amounting to £1,144,967. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mrs A Biancancini
Mr P Borghi

Statement of directors' responsibilities
The directors are responsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

Disclosure of Information in the Strategic Report
The directors' performance review, assessment of risks and future developments of the company are included in the strategic
report.

Statement of disclosure to auditor

So far as each person who was a director at the dale of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that information.




METALLINK FLUID POWER SYSTEMS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

By order of the board

Mr A Hook
Secretary

16 May 2023




METALLINK FLUID POWER SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF METALLINK FLUID POWER SYSTEMS LIMITED

Opinion

We have audited the financial statements of Metallink Fluid Power Systems Limited (the 'company’) for the year ended 31
December 2022 which comprise the statement of income and retained earnings, the statement of financial positicn, the
statement of cash flows and notes to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




METALLINK FLUID POWER SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF METALLINK FLUID POWER SYSTEMS LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including fraud, are inslances of non-compliance with laws and regulalions. We design procedures in line wilh
our responsibilities, outlined above, to detect material m sstatemenis in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below:

Our approach 1o identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and
non-compliance with laws and regulations, was as follows:

* the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilites
and skills to identify or reccgnise nen-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and other
management, and from cur commercial knowledge and experience of the sector,;

* we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006, taxation legislation, data protection,
anti-bribery, employment, environmental and health and safety legislation;

*® we assessed the extent of compliance with the laws and regulations idenlified above through making enquiries of
management and inspecting legal correspondence; and

®* jdentified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.




METALLINK FLUID POWER SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF METALLINK FLUID POWER SYSTEMS LIMITED

We assessed the susceptibility of the company's financial statements to material misstatement, including chtaining an
understanding of how fraud might occur, by:
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
* considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.

To address the risk of fraud through management bias and override of controls, we:
®* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
* assessed whether judgements and assumptions made in determining the accounting estimates were indicative of
patential bias; and
* investigated the rationale behind any identified significant or unusual transactions.

In response 1o the risk of irregularities and non-compliance with laws and regulations, we designed procadures which
included, but were not limited to:

® agreeing financial statement disclosures to underlying supporting documentation;

® enquiring of management as to actual and potential litigation and claims; and

® reviewing correspondence with HMRC, relevant regulators and the company's legal advisors.

There are inherent limilations in our audit procedures described above. The more removed that laws and regulations are from
financial fransactions, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the
audit procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other
management and the inspection of regulatory and legal correspondence, if any. Material misstatements that arise due to
fraud can be harder to detect than those that arise from error as they may involve deliberate concealment or collusion.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

® |denlify and assess the risks of material misstatement of the financial statements, whether due 1o fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

® Obtain an understanding of internal contral relevant to the audit in order to design audit pracedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion ¢n the effectiveness of the internal
control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

* (Conclude on the apprapriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the company to cease to continue as a
going congern.

® Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.




METALLINK FLUID POWER SYSTEMS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF METALLINK FLUID POWER SYSTEMS LIMITED

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur
audit work has been undertaken so that we might state to the company's member those matters we are required to state to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's member, for our audit work, for this report, or for
the opinions we have formed.

Jillian F Hindmarsh FCA
Senior Statutory Auditor
For and on behalf of Allen Sykes Limited 31 May 2023

Chartered Accountants
Statutory Auditor 5 Hensan Close
South Church Enterprise Park
Bishop Auckland
Ceo Durham
DL14 6WA




METALLINK FLUID POWER SYSTEMS LIMITED

STATEMENT CF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022

2022

Notes £

Turnover 3 15,369,367
Cost of sales (2,512,591}
Gross profit 5,856,776
Administrative expenses (2,669,467)
Operating profit 4 3,187,309
Interest receivable and similar income 7 -
Interest payable and similar expenses 9 (1,617)
Profit before taxation 3,185,692
Tax on profit 8 (608,853)
Profit for the financial year 2,576,839
Retained earnings brought forward 6,675,076
Dividends 10 (1,144 967)
Retained eamings carried forward 8,106,948

The income statement has been prepared on the basis that all operations are continuing cperations.

2021

10,647,763

(7,032.612)

3,615,151

(2,254,540)

1,360,611

1,023
(1,831)

1,359,803
(214.836)
1,144,967

5,530,108

6,675,076




METALLINK FLUID POWER SYSTEMS LIMITED

STATEMENT CF FINANCIAL POSITION

AS AT 31 DECEMBER 2022

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

11

12
13

14

15

17

2022

2.977,107
2,596,215
4652863
9,526,185

(2,608,489)

229,120

1,419,472

6,916,696

8,336,168

(229,120)

8,107,048

100

8,106,948

8,107,048

2021

1,921,859
2,518,250

3,131,386

7,571,495

(1,748,016)

78,122

929,819

5,823,479

6,753,298

(78,122)

6,675,176

100

6,675,076

6,675,176

The financial statements were approved by the board of directors and authorised for issue on 22 May 2023 and are signed on

its behalf by:

Mr P Borghi
Director

Company Registration No. 03275681

-10 -




METALLINK FLUID POWER SYSTEMS LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022

Notes
Cash flows from operating activities
Cash generated from operations 23
Interest paic
Income taxes paid
Net cash inflow from operating activities
Investing activities
Purchase of tangible fixed assels
Interest received
Net cash used in investing activities
Financing activities
Repayment of bank loans
Dividends paid
Net cash used in financing activities
Net increase in cash and cash eguivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

(806,150)

(1,144,967)

3,565,066
(1,617)
(91,755)

3,472,594

(806,150}

(1,144 ,967)

1,521,477

3,131,386

4,652,863

2021

561,584
(1,831)
(102.023)
457,730
(123 ,535)

1,023

(122,512)

(250,000)

{250,000)
85,218
3,048,168

3,131,386

11 -




METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1 Accounting policies

Company information
Metallink Fluid Power Systems Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Unit BT 35/2, Prospect Read, Beechburn Industrial Estate, Crook, DL15 8JL.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

1.2 Going concern
At the time of approaving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

1.3  Turnover
Turnever is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction wil flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

1.4 Tangible fixed assets
langible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Land and buildings 5% straight line

Plant and machinery 30% reducing balance & 30% slraight line
Fixtures and fittings 25% reducing balance

Equipment 33% reducing balance & 25% straight line
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

1.5 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

12 -




METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.6

1.7

18

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cast comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement cost,
adjusted where applicable for any loss of service potential.

At each reperting date, an assessment is made for impairmant. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company’s statement of financial position when the company becomes
party to the contractual provisions of tha instrument.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Impairment of financial assels
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

-13 -




METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1

1.9

113

Accounting policies (Continued)

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The company's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably commitied to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumplions are reviewed on an cngoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

14 -




METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3 Turnever and other revenue

Turnover analysed by class of business
Sale of goods

Turnever analysed by geographical market
United Kingdem

Europe

India

United States

Brazil

China

Other revenue
Interest income
4 Operating profit
Operating profit for the year is stated after charging/{crediting}:
Exchange (gains)/losses
Depreciation of owned tangible fixed assets
Operating lease charges
§ Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the company

For other services
All other non-audit services

2022 2021

£ £
15,369,367 10,647,763
2022 2021

£ £
15,201,732 10,465,422
93,574 83,443
26,269 57,194
5,752 24,772
36,370 16,932
5.670 -
15,369,367 10,647,763
2022 2021

£ £

- 1,023

2022 2021

£ £

(75,689) 286,604
316,497 255,975
97,824 45,144
2022 2021

£ £

9.600 10,800
1,600 1,765

-15 -




METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

[} Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2022 2021
Number Number
Production staff 85 74
Administrative staff 9 9
Total 94 83
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 3,364,220 2,623,925
Social security costs 302,371 228,898
Pension costs 119,976 92,190
3,786,567 2,845,013
7 Interest receivable and similar income
2022 2021
£ £
Interest income
Other interest income - 1,023
8 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period 457 855 259,094
Adjustments in respect of prior periods - (51,310)
Total current tax 457,855 207,784
Deferred tax
Crigination and reversal of timing differences 150,998 7,052
Total tax charge 608,853 214,836
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METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

8 Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 3,185,692 1,359,803
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 605,281 258,363
Tax effect of expenses that are not deductible in datermining taxable profit 387 400
Parmanent capilal allowances in excess of depreciation 3,185 7,383
Research and development tax credit - (51,310)
Taxation charge for the year 608,853 214,836
9 Interest payable and similar expenses
2022 2021
£ £
Other interest payable 1,617 1,831
10  Dividends
2022 2021
£ £
Final paid 1,144 967 -
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METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1"

12

13

Tangible fixed assets

Cost

At 1 January 2022
Additions

At 31 December 2022

Depreciation and impairment
At 1 January 2022
Depreciation charged in the
year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Stocks

Raw materials and consumables

Work in progress

Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade dehtors
Other debtors

Prepayments and accrued income

Land and Plantand  Fixtures and Equipment Motor vehicles Total
buildings machinery fittings

£ £ £ £ £ £

3,405,750 5,698,017 470,135 299,903 52,23 9,926,096

98,573 637,827 34,437 22,563 12,750 806,150

3,504,323 6,335,844 504,572 322,466 65,041 10,732,246

3,131,552 5,174,964 383,671 259,679 46,411 8,996,277

17,602 244 961 34,269 16,867 2,798 316,497

3,149,154 5418,925 417,940 276,546 49,209 9,312,774

355,169 915,919 86,632 45,920 15,832 1,419,472

274,198 523,053 86,464 40,224 5,880 929,819

2022 2021

£ £

1,452,264 1,326,815

261,787 231,980

563,066 363,264

2,277107 1,921,859

2022 2021

£ £

2,441,257 2,348,559

7,140 19,569

147,818 160,122

2,596,215 2,518,250
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

14

15

16

17

Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 689,123 765,007
Amounts owed to group undertakings 695,118 513,283
Corporation tax 460,413 94,313
Other taxation and sacial security 556,408 299,353
Other creditors 21,164 -
Accruals and deferred income 187,263 76,080

2,609,489 1,748,016

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liahilities

2022 2021

Balances: £ £

Accelerated capital allowances 229,120 78,122

2022

Movements in the year: £

Liability at 1 January 2022 78,122

Charge to profit or loss 150,998

Liability at 31 December 2022 229,120
Retirement benefit schemes

2022 2021

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 119,976 92,190

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital

2022 201 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
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19

20

21

Reserves

Profit and Loss Account - This reserve records distributable retained earnings and accumulated losses.
Operating lease commitments

Lessee

Al the reporling end dats Lhe company had outslanding commilments for lulure minimum lease paymenls under
non-cancellable operating leases, which fall due as follows:

2022 2021
£ £
Within one year 10,003 2,164
Between two and five years 27,679 1,082
37,682 3,246
Capital commitments

Amounts contracted for but not provided in the financial statements:
2022 2021
£ £

Acquisition of tangible fixed assets - 459,770

Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

During the year the ultimate parent company, G.B. Spa, sold services amounting to £184,916 (2021: £144,014) to the
company. The amount due to G.B. Spa at 31 December 2022 was £19,610 (2021: £10,004).

During the year the company purchased/scld geods and services in the normal course of business from/to the following
related companies in which the Directors Mrs A Bianconcini and Mr P Borghi have comman cantrol:

Purchases Sales

FOR Spa £1,206,107 (2021:£093 439)  £Nil (2021:£Nil)
Borghi Impianti Oleodinamici Spa  £295,535 (2021:£287,865) £17,330 (2021:£23,942)

Amounts owed by the above companies were as follows:

Amounts owed Amounts owed
by the company 1o the company
FOR Spa £566,765 (2021:£393,090)  £Nil (2021:£Nil)

Borghi Impianti Oleodinamici Spa  £110,410 (2021:£115,945) £1,668 (2021:£5,758)
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METALLINK FLUID POWER SYSTEMS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

22 Ultimate controlling party

The ultimate parent company is G.B. Epa, a company incerperated in Italy, which owns 100% of the issued share
capital. G.B. Spais controlled by Mrs A Bianconcini who owns 81.48% of the share capital.

23 Cash generated from operations

2022 2021
£ £

Profit for the year after tax 2,576,839 1,144,967
Adjustments for:
Taxation charged 608,853 214,836
Finance costs 1,617 1,831
Investment income - (1,023)
Depreciation and impairment of tangible fixed assets 316,497 255,975
Movements in working capital:
Increase in stocks (355,248) (543,950)
Increase in debtors (77,965) (778,445)
Increase in creditors 495,373 267,393
Cash generated from operations 3,565,966 561,584

24  Analysis of changes in net funds
1 January 2022 Cash flows 31 December

2022
£ £ £
Cash at bank and in hand 3,131,386 1,621,477 4,652,863
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