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SJC Hutchinson (Engineering) Ltd

Strategic Report
For the Year Ended 31 December 2022

Introduction

The directors present the Strategic Report for the year ended 31 December 2022. The directors, in preparing this
strategic report, have complied with s414C of the Companies Act 2006.

Business review
The principal activities of the Company continued to be that of sub-contract fabrication services.

The directors consider that the year has been a challenging one affected both by raw material price increases
and the need to invest heavily to maintain competitiveness. This additional investment, in capital expenditure and
research and development together with additional management and staff resource has allowed the Company to
fulfil customers' exacting requirements.

The Company continues to implement projects to increase efficiency and this has helped maintain consistent
results for 2022. In addition, further work in quality management and skills development has widened the level
and type of work that can be undertaken by the Company.

The outcome for the year and the year end financial position are seen as encouraging and provide a good base
on which to develop the Company further over the coming years.

Principal risks and uncertainties

The key business risks and uncertainties affecting the company are considered to be Brexit, competition in the
marketplace, employee retention and product quality.

Over the last few years the Company growth has led to expansion into a wide range of market sectors and the
Company is coping well with each of the different challenges that these sectors present.

The key risks facing the Company are in particular due to global market trends and falling consumer spending. In
relation to the UK in particular, the potential impacts of Brexit have been difficult to assess however the
Company has carried out a number of actions aimed at mitigating risk in this area.

The Company has a normal level of exposure to price, credit, liquidity and cash flow risks arising from trading
activities which are largely conducted in sterling. The Company is exposed to some foreign exchange risk in the
normal course of business, principally on sales in euros. The Company does not enter into any formally
designated hedging arrangements.

Due to the Company's reputation, standing and position in the sector, the directors are of the opinion that the
risks and uncertainties facing the company can be adequately managed.

Financial key performance indicators

The directors consider turnover, gross profit margin, profit before tax and cash flow to be the main measures of
financial performance.

Turnover increased from £13,813,135 in 2021 to £18,364,106, gross profit margin increased from 32.6% to
34.2%, profit before tax has increased from £1,245,838 to £1,777,761.
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S$JC Hutchinson (Engineering) Ltd

Strategic Report (continued)
For the Year Ended 31 December 2022

This report was approved by the board on 22 June 2023 and signed on its behalf.

..... Mavk. Hukdhason

Mr M Hutchinson
Director

(4 ASM
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SJC Hutchinson (Engineering) Ltd

Directors' Report
For the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of lreland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £1,661,919 (2021: £1,107,417).
Ordinary dividends were paid amounting to £1,500,000 (2021: £1,000,000).
Directors
The directors who served during the year were:
Mr M Hutchinson
Mrs MME Hutchinson (resigned 19 August 2022)
Mr R Hutchinson
Mr J McCullagh
Mr JG Scullion
Future developments

The Company will continue to invest in research and development. The directors consider that the results for the
year were satisfactory.

Research and development activities

The Company is strongly committed to research and development activities in order to secure and enhance its
position in the market.

[z ASM
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SJC Hutchinson (Engineering) Ltd

Directors' Report (continued)
For the Year Ended 31 December 2022

Matters covered in the Strategic Report

The Strategic Report includes details of the principal risks and uncertainties facing the business and forms part
of this report by way of cross reference.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Post balance sheet events
There have been no significant post balance sheet events.
Auditors

The auditors, ASM (B) Ltd, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the board on 22 June 2023 and signed on its behalf.

...... Mok Hutldngan

Mr M Hutchinson
Director

[4.ASM
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SJC Hutchinson (Engineering) Ltd

Independent Auditors' Report to the Members of SJC Hutchinson (Engineering) Ltd

Opinion

We have audited the financial statements of SJC Hutchinson {Engineering) Ltd (the ‘Company’) for the year
ended 31 December 2022, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the related notes, including a summary of significant accounting poticies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UX and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

) give a true and fair view of the state of the Company's affairs as at 31 December 2022 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibifities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a
going concern for a period of at least twetve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

[ZASM
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S$JC Hutchinson (Engineering) Ltd

Independent Auditors' Report to the Members of SJC Hutchinson (Engineering) Ltd (continued)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors’ Report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. [If we identify such materia) inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’ remuneration specified by {aw are not made; or

. we have not received all the information and expfanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal contro! as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

L4 ASM
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SJC Hutchinson (Engineering) Ltd

Independent Auditors’ Report to the Members of SJC Hutchinson (Engineering) Ltd {continued)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

We considered the opportunities and incentives that may exist within the organisation for fraud and identified the
greatest potential for fraud in the following areas: completeness of income and management override of controls.
We discussed these risks with client management, designed audit procedures to test the timing of revenue,
tested a sample of journals to confirm they were appropriate and reviewed areas of judgment for indicators of
management bias to address these risks.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud invalves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilittes. This description forms part of our
Auditors' Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’' Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Michael Mxon (Senior Statutory Auditor)

for and dn behalf of

ASM (B) Ltd

Chartered Accountants and Statutory Auditor
Glendinning House

6 Murray Street

Belfast

Co. Antrim

BT1 60N

22 June 2023

V. ASM
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SJC Hutchinson (Engineering) Ltd

Statement of Comprehensive Income
For the Year Ended 31 December 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprel"lensive income for 2022 {2021: £NIL).

The notes on pages 11 to 24 form part of these financial statements.

[ ASM
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2022 2021
Note £ £
4 18,364,106 13,813,135
(12,084,462) (9,304,591)
6,279,644 4,508,544
(4,489,727) (3,353,972)
5 63,112 92,297
6 1,853,029 1,246,869
9 (75,268) (1,031)
1,777,761 1,245,838
10 (115,842) (138,421)

1,661,919

1,107,417
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SJC Hutchinson (Engineering) Ltd
Registered number: NIQ15853

Balance Sheet
As at 31 December 2022

Fixed assets

Tangible assets

Current assets

Stocks

Debtors: amounts falling due within one year

Cash at bank and in hand -

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

12

13 528,583
14 3,073,872
15 2,802,103

6,404,558

16 (4,886,290)

17

20 (629,738)

21
22

2022

4,136,494

4,136,494

1,518,268

5,654,762

(1,878,475)

(629,738)

3,146,549

5,000
3,141,549

3,146,549

2021
£
4,602,459
4,602,459
1,130,744
3,066,342
1,018,066
5,215,152
(4,008,884)
1,206,268
5,808,727
(2,344,340)
(479,757)
(479,757)
2,984,630
5,000
2,979,630

2,984,630

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

22 June 2023.

---------------------------------------

Mr M Hutchinson
Director

The notes on pages 11 to 24 form part of these financial statements.

[ ASM
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SJC Hutchinson (Engineering) Ltd

Statement of Changes in Equity
For the Year Ended 31 December 2022

At 1 January 2021

Comprehensive income for the year
Profit for the year

Contributions by and distributions to owners
Dividends: Equity capital
At 1 January 2022

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

Contributions by and distributions to owners
Dividends: Equity capital

At 31 December 2022

Called up share

Profit and loss

capital account Totat equity
£ £ £
5,000 2,872,213 2,877,213
- 1,107,417 1,107,417

- (1,000,000) {1,000,000)
5,000 2,979,630 2,984,630
- 1,661,919 1,661,919

- 1,661,919 1,661,919

- (1,500,000) (1,500,000)
5,000 3,141,549 3,146,549

The notes on pages 11 to 24 form part of these financial statements.

(ZASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

General information

SJC Hutchinson (Engineering) Ltd is a private company limited by shares incorporated in Northern Ireland.
The registration number and address of the registered office are given in the company information section
of these financial statements.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Going concern

The directors of SJC Hutchinson (Engineering) Ltd have reviewed the appropriateness of the going
concern assumption and consider that the Company has sufficient resources to continue as a trading
entity for the foreseeable future.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

V/.ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

2, Accounting policies (continued)

24

2.5

2.6

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Short-term leasehold property 20% straight line

Plant and machinery - straight line between 3 to 10 years
Motor vehicles - 33% straight line
Fixtures, fittings & equipment - 33% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress includes labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt

W/ ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

2,

Accounting policies (continued)

2.6

2.7

2.8

2.9

Financial instruments (continued)

instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income.

Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.10 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

CHARTERED ACCOUNTANTS
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SJC Hutchinson {(Engineering} Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

2. Accounting policies (continued}

2.11 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held separately
from the Company in independently administered funds.

2.12 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair vatues of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.13 Research and development

Research expenditure is written off to the Statement of comprehensive income in the year in which it
is incurred. Development expenditure is written off in the same way unless the directors are satisfied
as to the technical, commercial and financial viability of individual projects. In this situation, the
expenditure is deferred and amortised over the period during which the Company is expected to
benefit.

¥ ASM
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SJC Hutchinson (Engineering} Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimare is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.

Turnover

The whole of the turnover is attributable to the principal activity of the company.

Other operating income

Government grants receivable

Operating profit

The operating profit is stated after charging:

Exchange differences
Other operating lease rentals

(4 ASM

CHARTERED ACCOUNTANTS

2022 2021

£ £
63,112 92,297
63,112 92,297
2022 2021

£ £
(26,691) 128,532
342,038 162,100
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

7.

Employees

Staff costs, including directors' remuneration, were as follows:

2022 2021

£ £

Wages and salaries 3,662,906 3,246,674
Social security costs 401,794 244,211
Cost of defined contribution scheme 235,297 201,505

4,299,997

3,692,390

The average monthly number of employees, including the directors, during the year was as follows:

2022 2021
No. No.
Administration . 12 12
Management 14 14
Production 97 83
123 109

Directors' remuneration
2022 2021
£ £
Directors' emoluments 232,500 187,958
Company contributions to defined contribution pension schemes 20,972 25,059
253,472 213,017

During the year retirement benefits were accruing to 2 director (2021: 2) in respect of defined contribution

pension schemes.

Interest payable and similar expenses

2022 2021

£ £

Bank interest payable 75,268 1,031
75,268 1,031

[z ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

10. Taxation

2022 2021
£ £
Corporation tax
Current tax on profits for the year (34,139) (281,397)
(34,139)  (281,397)
Total current tax (34,139) (281,397)
Deferred tax
Origination and reversal of timing differeﬁces 149,981 419,818
Total deferred tax 149,981 419,818
138,421

Taxation on profit on ordinary activities 115,842

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2021 - lower than) the standard rate of corporation tax in the

UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 1,777,761 1,245,838
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2021 - 19%) 337,775 236,709
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation

and impairment 10,903 6,087
Capital allowances for year in excess of depreciation 48,017 (890,970)
Adjustments to tax charge in respect of prior periods (34,139) -
Non-taxable income - (2,513)
Adjustment in research and development tax credit leading to an increase

(decrease) in the tax charge (261,697) (121,081)
Losses surrendered to/by parent - 79,899
Losses utilised {1567,137) 410,757
Deferred Tax 149,981 419,818
Profit/loss on sale of tangible fixed assets 22,139 (285)
Total tax charge for the year 115,842 138,421

(4 ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

11. Dividends

2022 2021
£ £
Dividends Paid 1,600,000 1,000,000

1,500,000 1,000,000

#ASM
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SJC Hutchinson {Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

12. Tangible fixed assets

Freehold Plant and Fixtures and
property inery  Motor vehichk fittings Total
£ £ £ £

Cost or valuation
At 1 January 2022 156,170 6,008,101 144,700 263,643 6,572,614
Additions - 239,544 - 40,995 280,539
Disposals - {523,766) (20,750} - (544,516)
At 31 December 2022 156,170 5,723,879 123,950 304,638 6,308,637
Depreciation
At 1 January 2022 14,539 1,753,867 58,638 143,110 1,970,154
Charge for the year on owned assets 29,519 501,866 17,839 61,432 600,656
Disposals - (393,174) (5,493) - (398,667)
At 31 December 2022 44,058 1,862,559 70,984 194,542 2,172,143
Net book value
At 31 December 2022 112,112 3,861,320 52,966 110,096 4,136,494
At 31 December 2021 141,631 4,254,233 86,062 120,533 4,602,459

(4. ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

13. Stocks

2022 2021
£ £
Raw materials 264,474 640,984
Work in progress 264,109 489,760
528,583 1,130,744

14. Debtors
2022 2021
£ £
Trade debtors 3,002,326 2,731,083
Other debtors 809 277,934
Prepayments and accrued income 70,737 57,325

3,073,872 3,066,342

15. Cash and cash equivalents

2022 2021

£ £

Cash at bank and in hand 2,802,103 1,018,066
Bank overdrafts (124) (124)

2,801,979 1,017,942

[#4ASM

CHARTERED ACCOUNTANTS

Page 20



SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

16. Creditors: Amounts falling due within one year

2022 2021

£ £

Bank overdrafts 124 124
Bank loans 548,669 524,756
Trade creditors 1,504,026 911,348
Amounts owed to group undertakings 1,426,840 337,448
Other taxation and social security 505,245 187,520
Other creditors 56,488 40,641
Accruals and deferred income . 844,898 2,007,047

4,886,290 4,008,884

The bank overdraft is secured by a floating charge over the book debts of the Company. In addition, the
bank holds an intercompany cross guarantee for the liabilities of Hutchinson Group Holdings (NI) Ltd.
There are atso two individual guarantees by the UK Government's Department for Business, Energy and
Industrial Strategy.

17.  Creditors: Amounts falling due after more than one year

2022 2021

£ £

Bank loans 1,622,668 2,064,740
Government grants received 255,807 279,600

1,878,475 2,344,340

(4 ASM
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S$JC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022
18. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans

Amounts falling due 1-2 years

Bank loans

Amounts falling due 2-5 years

Bank loans

19. Financial instruments

Financial assets

Financial assets measured at fair value through profit or loss

2,802,103

2022 2021

£ £

548,669 524,756
548,669 524,756
548,669 524,746
548,669 524,746
1,073,999 1,539,995
1,073,999 1,539,995
2,171,337 2,589,497
2022 2021

£ £

1,018,066

Financial assets measured at fair value through profit or loss comprise cash at bank and in hand.

[ZASM
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SJC Hutchinson (Engineering) Ltd
Notes to the Financial Statements
For the Year Ended 31 December 2022

20. Deferred taxation

At beginning of year
Released to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

21. Share capital

Allotted, called up and fully paid
5,000 (2021: 5,000) Ordinary shares of £1.00 each

22. Reserves

Profit and loss account

2022
£
(479,757)
(149,981)
(629,738)
2022 2021
£ £
(629,738)  (479,757)
(629,738)  (479,757)
2022 2021
£ £
5,000 5,000

The profit and loss account represents cumulative profits and losses net of dividends and other

adjustments.

23. Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £235,297 (2021:

£198,005).

(4. ASM
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SJC Hutchinson (Engineering) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2022

24. Related party transactions
The ultimate controlling party is the Hutchinson family.
The Company is a wholly owned subsidiary of Hutchinson Group Holdings (NI) Limited, a company
incorporated in Northern Ireland. Hutchinson Group Holdings (NI) Limited is the parent entity of the
group of which the Company is a member and for which consolidated group financial statements are
prepared. Copies of the group financial statements can be obtained from Companies House.

Advantage has been taken of the exemption under FRS 102 Section 33.1A not to disclose transactions
between wholly owned members of the group.

Key management are considered to be the directors of the Company.

[ ASM
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