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DAXTRA TECHNOLOGIES LTD. '

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

The Directors present their Strategic Report for the year ended 31 December 2021. These results comprise
those of Daxtra Technologies Ltd, HR Information Limited, Daxtra Technologies Canada Inc, Daxtra
technologies Corp Inc and Daxtra Technologies Inc.

Business review
Group turnover for the period was £9.80m, an increase of 2.3% on the previous year (2020 - £9.6m).
The operating profit for the period was £0.69m (2020 - £0.74m).

The Group's balance sheet shows net current assets of £0.81m (2020 - £0.68m). Shareholder funds are £0.89m
(2020 - £0.77m).

During the period the Group continued a strategic focus on sales operations facilitating an increase in sales over
the previous period. The Group considers strategic growth to be a critical part of its long-term future. To achieve
its future growth ambitions and to effectively scale the company in the longer term, it is essential that the Group
continues to develops a global approach to managing all its business operations, which ensures it can meet
customer needs in a consistent way.

Principal activities

The principal activity of the Group continues to be the development, licencing and ongoing support of computer
software for the recruitment industry. Daxtra and its related companies is a global organisation with employees in
multiple countries. These financial statements cover 3 countries, with a sales presence in mulitiple countries.

Principal risks and uncertainties

To deliver continued sustainable growth, the Group recognises the need to minimise the likelihood and impact of
key risks. These risks are both general in nature i.e. business risks faced by all businesses and more specific to
the Group and the market in which it operates.

The risks outlined here are those principal risks and uncertainties that are material to the Group. They do not
include all risks associated with the Group and are not set out in any order of priority.

The Group manages competitive trading risk by continually updating the products and services it-has to offer.
The Group's principal financial instruments comprise cash and cash equivalents. Other financial assets and
liabilities, such as trade creditors, arise directly from the Group's operating activities.

The main risks associated with the Group's financial assets and liabilities are set out below.

Price risk

Daxtra is subject to competitive pressure from other vendors. Whilst we are confident of the value we bring to
our clients, price pressure is a risk to our future financial performance. We mitigate this by continuously
improving and differentiating the product offering.

Liquidity risk

The Group aims to mitigate liquidity risk by managing cash generating by its operations. All changes in
expenditure are approved by the directors. Flexibility is maintained by retaining surplus cash in readlly accessible
bank deposit and current accounts and fixed interest government bonds.

Foreign currency risk

The Group's principal transactions are sales denominated in Euros, GB Pounds, and US Dollars. As a result, the
Group's cash flow can be affected by movements in the exchange rate, although the risk is mitigated through a
natural hedge with costs incurred in local currency.
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DAXTRA TECHNOLOGIES LTD.

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Information security
The Group takes cyber risk management seriously and takes steps to protect its data and IP in compliance with
GDPR.

COVID-19

The Group continues to monitor and take measures in response to the global COVID-19 pandemic. During the

year the Group has considered government and public health guidance in the regions it operates, adjusting
- business operations where appropriate. Customer retention statistics continue to be closely monitored and

reviewed on an ongoing basis.

Russia/Ukraine Conflict

The Russia/Ukraine conflict commenced after the balance sheet date in February 2022. The Group has regularly
assessed the impact and risk of the conflict to the Group. The Group has reviewed and ensured compliance with
all relevant sanctions. '

Financial key performance indicators

The Group use several key pérformance indicators to manage its daily operations and management review.
These include, but are not limited to, the KPIs detailed below:

2021 2020

£ £
Turnover 9,800,847 9,591,026
Operating profit 690,531 738,033
Profit before tax 829,083 822,881
EBITDA - 844,207 - 790,216
Cash and cash equivalents 2,439,187 1,856,616
Net assets ] 890,621 769,218
Turnover per full time equivalent 128,959 135,085

This report was approved by the Board and signed on its behalf.

AMikheev (Feb 23, 2023 18:15 GMT)

A. Mikheev
Director

Date: Feb 23,2023
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DAXTRA TECHNOLOGIES LTD.

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Economic impact of global events

UK businesses are currently facing many uncertainties such as the consequences of Brexit, COVID-19,
environmental sustainability and geopolitical events such as the Russian invasion of Ukraine. These
uncertainties have contributed to an environment where there exists a range of issues and risks, including
inflation, rising interest rates, labour shortages, disrupted supply chains and new ways of working.

The Directors have carried out an assessment of the potential impact of these uncertainties on the business,
including the impact of mitigation measures, and have concluded that these are non-adjusting events with the
greatest impact on the business expected to be from the economic ripple effect on the global economy. The
Directors have taken account of these potential impacts in their going concern assessment.

Future developments

The Board continues to assess acquisition opportunities to complement the Group's organic growth strategy and
increase the product coverage of the fuller value cycle. The Group has cash reserves of £2m. Areas under
consideration include: competitors who bring market share; businesses with complementary data sources;
companies with complimentary product suites without international reach.

Matters covered in the Group Strategic Report

The Directors have included the business review, considerations of the principal risks and uncertainties, and the
key performance indicators on pages 1 and 2.

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

) so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

J the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish -that the Company and the Group's auditor is aware of that
information. ‘ : :

Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies
- Act 2006.

This report was approved by the board and signed on its behalf.

AMikheev (Feb 23,2023 18:15 GMT)

A Mikheev
Director

Date: Feb 23,2023
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DAXTRA TECHNOLOGIES LTD.

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DAXTRA TECHNOLOGIES LTD.

Opinion

We have audited the financial statements of Daxtra Technologies Ltd. (the ‘Parent Company’) for the year
ended 31 December 2021 which comprise the Consolidated Statement of Comprehensive Income, the
Consolidated Balance Sheet, the Company Balance Sheet, the Consolidated Statement of Changes in Equity,
the Company Statement of Changes in Equity, the Group Consolidated Statement of Cash Flows and notes to
the financial statements, including a summary of significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United

Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

) give a true and fair view of the state of the Group and Parent Company's affairs as at 31 December 2021
and of the Group's profit for the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK)-(ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group and the Parent Company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to ‘going concern are described in the
relevant sections of this report.
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DAXTRA TECHNOLOGIES LTD. .

" INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DAXTRA TECHNOLOGIES LTD.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The Directors are responsible for the other information contained
within the annual report. Our opinion on_the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
o the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception
.In light of the knowledge and understanding of the Group and Parent Company and its environment obtained in
the course of the audit, we have not identified material misstatements in the Group Strategic Report or the

Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

o adequate accounting records have not been kept by the Parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

¢  the Parent Company financial statements are not in agreement with the accounting records and returns;
or

o certain disclosures of Directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Page 6



DAXTRA TECHNOLOGIES LTD.

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DAXTRA TECHNOLOGIES LTD.

Responsibilities of Directors

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group and Parent
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting uniess the Directors intend either to liquidate the Group or the
Parent Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to whicl; our procedures are capable of detecting irregularities, including fraud is detailed below.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud.

Based on our understanding of the Group and the Parent Company and their industry, we considered that non-
compliance with the following laws and regulations might have a material effect on the financial statements:
employment regulation, health and safety regulation, anti-money laundering regulatlon non-compliance with
implementation of government support schemes relating to COVID-19.

To help us identify instances of non-compliance with these laws and regulations, and in identifying and assessing
the risks of material misstatement in respect to non-compliance, our procedures included, but were not limited
to:

» Inquiring of management and, where appropriate, those charged with governance, as to whether the Parent
Company is in compliance with laws and regulations, and discussing their policies and procedures regarding
compliance with laws and regulations;

e Inspecting correspondence, if any, with relevant licensing or regulatory authorities;

+ . Communicating identified laws and regulations to the engagement team and remaining alert to any
indications of non-compliance throughout our audit; and ‘

e Considering the risk of acts by the Group and the Parent Company which were contrary to applicable laws
and regulations, including fraud.

We also considered those laws and regulations that have a direct effect on the preparation of the financial
statements, such as tax legislation, pension legislation, the Companies Act 2006.
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DAXTRA TECHNOLOGIES LTD.

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF DAXTRA TECHNOLOGIES LTD.

In addition, we evaluated the Directors’ and managements incentives and opportunities for fraudulent
manipulation of the financial statements, including the risk of management override of controls, and determined
that the principal risks related to posting manual journal entries to manipulate financial performance,
management bias through judgements and assumptions in significant accounting estimates, in particular in
relation to the capitalisation and carrying value of intangible fixed assets relating to development costs, revenue
recognition (which we pinpointed to the valuation of accrued income and the valuation and completeness of
deferred income) and significant one-off or unusual transactions.

Our audit procedures in relation to fraud included but were not limited to:

e Making enquiries of the directors and management on whether they had knowledge of any actual, suspected
or alleged fraud;

e Gaining an understanding of the internal controls established to mitigate risks related to fraud;

* Discussing amongst the engagement team the risks of fraud; and

e Addressing the risks of fraud through management override of controls by performing journal entry testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the
prevention and detection of irregularities including fraud rests with management. As with any audit, there
remained a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal controls. .

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of the audit report

This report is made solely to the Parent Company's members as a body in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Parent
Company's members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the Group and Parent Company and the Parent Company's members as a body for our audit work, for this
report, or for the opinions we have formed.

Crajg Mawel

Craig Maxwell (Feb 24, 2023 14:22 GMT)

Craig Maxwell (Senior statutory auditor)

for and on behalf of

Mazars LLP

Chartered Accountants and Statutory Auditor
Apex 2

97 Haymarket Terrace

Edinburgh

EH12 5HD

Date: Feb 24,2023
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DAXTRA TECHNOLOGIES LTD.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Income from fixed assets investments
Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation

Tax on profit

Profit for the financial year

Total comprehensive income for the year

Profit for the year attributable to:

Owners of the Parent Company

Total comprehensive income for the year attributable to:

Owners of the Parent Company

The notes on pages 16 to 33 form part of these financial statements.

Note

10
1

12

2021 2020
£ £
9,800,847 9,591,026
(806,219)  (793,370)
8,094,628 8,797,656
(8,304,097) (8,059,623)
690,531 738,033
138,771 48612
48 37,352
(267) (1,116)
829,083 822,881
(21,053)  (118,270)
808,030 704,611 -
808,030 704,611
808,030 704,611
808,030 704,611
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DAXTRA TECHNOLOGIES LTD.

REGISTERED NUMBER: SC235713

CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2021

Fixed assets

Intangible fixed assets '
Tangible fixed assets
Fixed asset investments

Current assets

Debtors: amounts falling due within one year
Current asset investments
Cash and cash equivalents

Creditors: amounts falling due within one
year

Net current assets
Net assets

Capital and reserves

Called up share capital
Share premium account
Other reserves

Profit and loss account

Note

14
15
16

18
19

20

22
23
23
23

2,132,997

2,439,187

4572184

(3,764,089)

‘2021

52,625
24,541
5,000

82,166

808,095

890,261

105
9,345
96,020

784,791

890,261

1,763,285
1,452,868
1,856,616

5,072,769

(4,389,389)

2020

60,214
20,624
5,000

85,838

683,380

769,218

105
9,345
8,007
751,761

769,218

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

i
A.Mikheev (Feb 23,2023 18:15 GMT)

A Mikheev
Director

Date: Feb 23,2023

The notes on pages 16 to 33 form part of these financial statements.
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DAXTRA TECHNOLOGIES LTD.
REGISTERED NUMBER: SC235713

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets

Intangible fixed assets
Tangible fixed assets
Fixed asset investments

Current assets

Note

14
15
16

Debtors: amounts falling due within one year 17

Cash and cash equivalents

19

Creditors: amounts falling due within one

year
Net current assets
Net assets

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

20

22
23
23

2021

52,625
23,102
5,002

80,729

1,584,703
1,207,356

2,792,059

(1,893,775)
898,284

979,013

105
9,345
969,563

979,013

2020

60,214
20,624
5,002

85,840

1,600,717
755,370

2,356,087

(1,401,894)
954,193

1,040,033

105
9,345
1,030,583

1,040,033

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

A.Mikheev (Feb 23,2023 18:15 GMT)

A Mikheev
Director

Date: Feb 23,2023

The notes on pages 16 to 33 form part of these financial statements.
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DAXTRA TECHNOLOGIES LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS
. FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
£ £
Cash flows from operating activities
Profit for the financial year 808,030 704,611
Adjustments for:
Amortisation of intangible fixed assets 7,589 -
Depreciation of tangible fixed assets 7,321 3,571
Foreign exchange difference 88,013 (8,055)
Loss on disposal of tangible fixed assets - 10,380
Interest income (48) (37.352)
Interest paid 267 1,116
Dividends received (138,771) (48,612)
Taxation charge 21,053 118,270
Increase in debtors (624,633) (64,280)
Decrease/(increase) in amounts owed by related parties 258,553 (52,510)
Increase/(decrease) in creditors 696,271 (1,316,960)
Decrease in amounts owed to related parties (1,236,707) (457,720)
Corporation tax paid (109,549) (221,566)
Net cash used in operating activities (222,611) (1,369,107)
Cash flows from investing activities
Purchase of intangible fixed assets - (60,214)
Purchase of tangible fixed assets (11,238) (20,722)
Redemption of short term and unlisted investments 1,452,868 3,057,192
Interest income 48 37,352
Dividends received 138,771 48,612
Net cash generated from investing activities 1,580,449 3,062,220
Cash flows from financing activities
Dividends paid (775,000) (8,238,539)
“Interest paid (267) (1,116)
Net cash used in financing activities (775,267) (8,239,655)
Net increase/(decrease) in cash and cash equivalents 582,571 (6,546,542)
Cash and cash equivalents at beginning of year 1,856,616 8,403,158
Cash and cash equivalents at the end of year 2,439,187 1,856,616
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DAXTRA TECHNOLOGIES LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand 2,439,187 1,856,616

() Analysis of changes in net debt:

At 1

At 31
January December

2021 Cash flows 2021

£ £ £

Cash at bank and in hand 1,856,616 582,571 2,439,187

The notes on pages 16 to 33 form part of these financial statements.
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DAXTRA TECHNOLOGIES LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.

General information

Daxtra Technologies Ltd is a private company limited by shares registered in Scotland. The Company's
registered number is SC235713 and the Company’s registered address is situated at Suite 2, Ground
Floor Orchard Brae House, 30 Queensferry Road, Edinburgh, EH4 2HS.

The principal activity of the Group and Company during the period under review continued to be that of the
design and supply of computer software and the sale of related hardware and services.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgement in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The financial statements are prepared in sterling, which is the functional currency of the Company.
Monetary amounts in these financial statements are rounded to the nearest pound.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases. ‘

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 October 2014.

Going concern

The Directors have considered the impact of COVID-19, Brexit and the Russian invasion of Ukraine
on current and future trading, and have not identified any concerns. The Directors have considered
the Company and Group cash position for the next 12 months and their customer base, and are of
the opinion that the Company and Group has sufficient resources to continue in operational existence
for the foreseeable future by meeting its liabilities as they fall due for payment. Based on the above,
the Directors believe that it is appropriate to prepare the financial statements on a going concern
basis.
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DAXTRA TECHNOLOGIES LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

24

2,5

2.6

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Rendering of services
Turnover from contracts to provide computer software services to the recruitment industry are

recognised in the period in which the services are provided in accordance with the stage of
completion of the contract when all of the following conditions are satisfied:

. the amount of turnover can be measured reliably;

. it is probable that the Group will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and _

. the costs incurred and the costs to complete the contract can be measured reliably.

Intangible fixed assets

Intangible fixed assets are initially recognised at cost. After recognition, under the cost model,
intangible assets are measured at cost less any accumulated amortisation and any accumulated
impairment losses.

All intangible fixed assets are considered to have a finite useful life. If a reliable estimate of the useful
life cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:
Software - 25% straight line
Tangible fixed assets
Tangible fixed éssets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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DAXTRA TECHNOLOGIES LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.6

2.7

2.8

2.9

Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Motor vehicles - 25%
-Fixtures & fittings oo- 25%
Office equipment - 25%
Computer equipment - 25%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. :

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated Statement of Comprehensive Income for the period. Where market
value cannot be reliably determined, such investments are stated at historic cost less impairment.
Investments in interest bearing treasury bills are measured at cost less impairment.

Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash and cash equivalents are represented by cash in hand and deposits with financial institutions
repayable without penalty on notice of not more than 24 hours. Cash equivalents are highly liquid
investments that mature in no more than three months from the date of acquisition and that are
readily convertible to known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flowé, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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DAXTRA TECHNOLOGIES LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.10 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract. -

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

2.11 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.12 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured.at historical cost are translated using the ‘exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. '
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DAXTRA TECHNOLOGIES LTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.12 Foreign currency translation (continued)

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other reserves.

‘2.13 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2,14 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognlsed when approved by the shareholders at
an annual general meeting.

2.15 Operating leases: the Group as lessee

‘Rentals paid under operating leases are charged to the Consolidated. Statement of Comprehensive
Income on a straight-line basis over the lease term.

2.16 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.
The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance
Sheet. The assets of the plan are held separately from the Group in independently administered
funds.

2.17 interest income

Interest income is recognised in the Consolidated Statement of Comprehensive Income using the
effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

2.18 Taxation

Tax is recognised in the Consolidated Statement of Comprehensive Income except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an
item recognised directly in equity is also recognised in other comprehensive income or directly in
equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company and
the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.19 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's accounting policies, the Directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key areas of judgement include an assessment of deferred income, with advance quarterly billing in most
instances. Management has procedures in place to calculate the requisite deferral of income.
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Turnover
2021 2020
£ £
Sales of software and associated services 9,800,847 9,591,026
Analysis of turnover by country of destination:
2021 2020
£ £
United Kingdom ' 3,905,281 4,301,831
Rest of Europe 580,271 405,622
Rest of the world 5,315,295 4,883,573
9,800,847 9,691,026
Operating profit
The operating profit is stated after charging/(crediting):
2021 2020
£ - £
Amortisation of intangible fixed assets 7,589 -
Depreciation of tangible fixed assets LN 3,571
Exchange differences 95,197 (33,821)
Other operating lease rentals 219,500 212,703
Auditor's remuneration
During the year, the Group obtained the following services from the Company's auditor:
2021 2020
£ £
Fees payable to the Company's auditor for the audit of the Group's annual
financial statements 27,250 24,350
Fees payable to the Group's auditor in respect of:
33,320

All other services ) 7,574
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10.

Employees

Staff costs were as follows:

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Wages and salaries 3,798,808 3,292,280 2,009,687 1,509,597
Social security costs 310,770 294,733 201,074 174,724
Cost of defined contrihutinn scheme 46,255 53,518 33,500 30,246
4,155,833 3,640,531 2,244,261 1,714,567

The average monthly number of employees, including the Directors, during the year was as follows:

2021 2020
No. No.
Administration 76 71
Directors' remuneration
During the period, Directors received emoluments of £123,114 (2020 - £132,691).
The highest paid Director received emoluments of £65,421 (2020 - £67,255).
Income from investments
2021 2020
£ £
Interest received on redemption of unlisted investments 138,771 48,612
Interest receivable
2021 2020
£ £
Interest receivable from group companies - 1,500
Other interest receivable : 48 35,852
48 37,352
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1.

12,

Interest payable and similar expenses

Other interest payable

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Factors affecting tax charge for the year

2021 2020

£ £

267 1.116
2021 2020

£ £
87.316 136,858
(66,263) (18,588)
21,053 118,270
21.053 118,270

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in the

UK of 19% (2020 - 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%)

Effects of:

Expenses not deductible for tax purposes

Fixed asset differences

Losses carried back

Adjustments to tax charge in respect of prior periods
Research and development credit

Remeasurement of deferred tax for changes in tax rates
Deferred tax not recognised

Unrelieved loss on foreign subsidiaries

Other differences leading to a decrease in the tax charge

Total tax charge for the year

2021 2020
£ £
829,083 822,881
157,526 156,347
699 9,053
(555) -
68,528 -
(66,263) (18,588)
(132,046)  (135,324)
1,176 -
(2,593) (3,830)
; 111,620
(5,419) (1,008)
21,053 118,270
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12,

13.

14.

Taxation (continued)

Factors that may affect future tax charges

The UK Government announced in the 2021 budget that from 1 April 2023, the rate of corporation tax in
the United Kingdom would increase from 19% to 25%. Companies with profits of £50,000 or less would
continue to be taxed at 19%, which was a new small profits rate. Where taxable profits were between
£50,000 and £250,000, the higher 25% rate would apply but with a marginal relief applying as profits
increased. In September 2022 the UK Government announced that the corporation tax rate would be
remaining at 19%.

Dividends
2021 2020
£ £
Dividends paid and payable on ordinary shares 775,000 8,238,539
Intangible fixed assets
Group and Company
Software
£
Cost
At 1 January 2021 60,214
At 31 December 2021 60,214
Amortisation
Charge for the year 7,589
At 31 December 2021 7,589
Net book value
At 31 December 2021 52,625

At 31 December 2020 : 60,214
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15,

Tangible fixed assets

Group

‘ Cost

At 1 January 2021
Additions

At 31 December 2021
Depreciation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Fixtures & Office Computer Motor
fittings equipment equipment vehicles Total
£ £ £ £ £
97,423 151,353 - 24,658 273,434
3,162 - 8,076 - 11,238
100,585 151,353 8,076 24,658 284,672
97,423 130,729 - 24,658 252,810
105 6,727 489 - 7,321
97,528 137,456 489 24,658 260,131
3,057 13,897 7,587 - 24,541
- 20,624 - - 20,624
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15.

Tangible fixed assets (continued)

Company

Cost
At 1 January 2021
Additions

At 31 December 2021
Depreciation

At 1 January 2021
Charge for the year

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Fixtures & Office Computer
fittings equipment equipment Total
£ £ £
48,109 116,175 - 164,284
3,162 - 6,567 9,729
51,271 116,175 6,567 174,013
48,109 95,551 - 143,660
105 6,727 419 7,251
48,214 102,278 419 150,911
3,057 13,897 6,148 23,102
- 20,624 - 20,624
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Fixed asset investments

Group
Unlisted
investments
£
Cost
At 1 January 2021 5,000
At 31 December 2021 ‘ © 5,000
Company
Investments
in subsidiary Unlisted
companies investments Total
£ £ £
Cost
At 1 January 2021 ) 2 5,000 - 5,002
At 31 December 2021 2 5,000 5,002
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name Registered office shares Holding
Daxtra Technologies Inc ' 3310 West Clay Street, Ordinary 100%
Richmond, VA 23230,
USA
H R Information Ltd Regent House, 316 Ordinary 100%
Beulah Hill, London
SE19 3HF, UK
Daxtra Corporation 2120 University Avenue, Ordinary 100%
' Berkley, California,
94704, USA
Daxtra Technologies Canada Inc Suite 203, 111 Sherwood Ordinary 100%

Drive, Ottawa,- Ontario,
K1Y 3V1, Canada

The principal activity of the subsidiary companies is the development, licencing and ongoing support of
computer software for the recruitment industry.
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17.

18.

19.

Debtors
Group Group Company Company
2021 2020 2021 2020
£ £ £ £
Trade debtors 1,014,682 859,743 479,428 325,293
Amounts owed by group companies (note 27) - - 651,480 796,470
Amounts owed by related undertakings (note
27) 71,321 329,874 15,137 200,198
Other debtors . 234,451 297,391 92,054 41,272
Prepayments and accrued income 812,543 276,277 346,604 237,484
2,132,997 1,763,285 1,584,703 1,600,717
Amount owed by group companies are unsecured, interest free and repayable on demand.
Current asset investments
Group Group
2021 2020
£ £
Unlisted investments - 1,452,868

The investments represent interest bearing treasury bills. The Directors believe the fair value of

investments equates to cost.

Cash and cash equivalents

Group Group
2021 2020
£ £
Cash at bank and in hand . 2,439,187

1,856,616

Company
2021
£

1,207,356

Company
2020
£

755,370
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Creditors: Amounts falling due within one year

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Trade creditors 90,972 114,834 50,077 84,111
Amounts owed to group companies (note 27) - - 94,001 -

Amounts owed to related undertakings (note

27) 1,200,171 2,436,878 478,110 580,092

Corporation tax ‘ 16,953 105,449 - 51,732

Other taxation and social security 54,130 72,534 70,767 55,466

Other creditors 449,773 563,657 433,515 206,122

Accruals and deferred income 1,952,080 1,096,037 767,305 424,371

3,764,089 4,389,389 1,893,775 1,401,894

Amounts owed to group companies are unsecured, interest free and repayable on demand.

Financial instruments

Group Group Company Company

2021 2020 2021 2020

£ £ £ £

Financial assets '

representing cash and bank ' 2,439,187 1,856,616 1,207,356 ' 755,370
Financial assets that are debt instruments

measured at amortised cost 1,749,595 1,392,095 716,917 561,419

4,188,782 3,248,711 1,924,273 1,316,789

Financial liabilities

Financial liabilities measured at amortised
cost (889,612) (1,774,529) (692,354) (1,127,202)

Financial assets that are debt instruments measured at amortised cost comprise trade debtors, other
debtors and accrued income.

Financial liabilities measured at amortised cost comprise trade creditors, other creditors and accruals.
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22,

23.

24,

Share capital

2021 2020
£ £

Allotted, called up and fully paid .
10,530,000 (2020 - 10,530,000) Ordinary shares of £0.00001 each 105.30 105.30
5,000 (2020 - 5,000) A Ordinary shares of £0.00001 each 0.05 0.05

105.35 105.35

Ordinary shares have full voting, dividend and capital distribution (including on winding up) rights. They do
not confer any rights of redemption.

A Ordinary shares have dividend and capita! distribution (including on winding up) rights. They do not
carry any voting rights. They do not confer any rights of redemption.

Reserves
Share premium account

The share premium reserve represents the amounts received in excess of nominal value for issued share
capital.

Other reserve

The other reserve represents adjustments arising from the translation of balances brought forward in
foreign currencies. '

Profit & loss account

The profit and loss account is comprised of current and prior period profits and equity distributions.

Pension commitments

The Company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered funds. The pension cost charge
represents contributions payable by the Company to the funds and amounted to £46,255 (2020 -
£53,518).
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25.

26.

Commitments under operating leases

At 31 December 2021 the Group and the Company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group Company Company

2021 2020 2021 2020

£ £ £ _ £

Not later than 1 year 110,481 110,218 66,917 66,917
Later than 1 year and not later than 5 years 91,085 113,839 - -

201,566 224,057 66,917 66,917

Transactions with directors

Included within other debtors is an amount of £1,221 (2020 - £1,050) due from A Mikheev. This amount is
unsecured and interest free.

Also included within other debtors is an amount of £57,258 (2020 - £56,225) due from S Finch. This
amount is unsecured and interest free.
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27.

28.

Related party transactions

A Mikheev and S P Finch are Difectors of Daxtra Technologies Inc., Infogistics Limited, HR Information
Limited, Harbour Business Centres Ltd, Daxtra Corporation, Daxtra Technologies Asia Ltd, and Daxtra
Technologies GmBH. S P Finch is also a Director of Premium Lets Limited.

Related party balances with the Parent Company included in debtors are an amount due from Harbour
Business Centres Limited of £Nil (2020 - £191,498) and an amount due from by Daxtra Technologies
GMBH due in less than one year of £8,699 (2020 - £8,699).

Related party balances with the Parent Company included in creditors are an amount due to Infogistics
Limited of £328,304 (2020 - due to £194,554), an amount due to Harbour Business Centres Limited of
£27,357 and an amount due to Daxtra Technologies Asia Limited of £107,312 (2020 - £93,938).

All amounts are interest free, unsecured and have no fixed terms of repayment unless stated otherwise.

The Group made no sales to related parties in the year (2020 - £Nil). During the year the Group incurred
expenses and management charges from the following related parties: Infogistics Limited charges at
group level totalled £2,312,711 (2020 - £2,083,000), Harbour Business Centres Limited charges at Group
level totalled £399,031 (2020 - £509,191), and Daxtra Technologies Asia Limited charges at Group level
totalled £480,000 (2020 - £240,000).

The Company has taken advantage of the exemption under the terms of paragraph 33.1A of FRS102
from disclosing transactions with entities that are wholly owned by Daxtra Technologies Ltd.

Noted below are the various group balances with related parties:

31 31
December December
2021 2020
£ £

Amounts due from/(to) the following entities (consolidated)
Daxtra Technologies Asia Limited (189,177) (414,262)
Harbour Business Centres Limited (27,357) 191,498
Infogistics Limited (921,015) (2,012,940)
Daxtra Technologies GMBH 8,699 8,699

(1,128,850)  (2,227,005)

Controlling party

The Company has no ultimate controlling party in the opinion of the Directors.
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