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Global eProcure Limited

Strategic report
For the year ended 31 December 2022

The director presents the strategic report for the year ended 31 December 2022,

Review of the business

The Company is a subsidiary of NB Ventures Inc, based in the U.S. The principal activity of NB Ventures and
its subsidiary undertakings continues to be the supply of procurement software, strategy, and managed
services. In the UK, services are provided to locally based clients and international support for Group clients.

Results and performance

The results of the Company for the year, as set out on pages 10 and 11, show a profit on ordinary activities
before tax of £6.7m (2021: £5.8m).

The shareholders’ funds of the Group total £18.7m (2021: £13.3m).

The performance of the Company during 2022 has produced encouraging results, despite a backdrop of
challenging trading conditions, due to sustained high inflation.

The results of our US parent also show robust performance during 2022.

Business environment

The worldwide procurement and supply chain services industries are very competitive. Several large
consultancy firms provide similar coverage, with long established reputations, creating aggressive pricing
structures.

As the effects of the conflict in Ukraine are still being felt with high inflation, this has also created some
uncertainty for the general trading environment; however, this has had no significant impact to date on UK
based operations. In future, these new regulations will require continued careful workforce planning.

Strategy

The Group’s success is dependent on the proper selection, pricing, and on-going management of the risks it
accepts. In the procurement consulting and technology business, we have continued to consolidate and
improve our position within the industry, with recognition through awards received.

The Group will continue to consolidate its position and concentrate its efforts on achieving maximum growth
in its existing market segments. We aim to improve efficiency in all areas of our operations through cost
reduction, more disciplined underwriting, and more effective claims management. Customer service remains
a top priority.
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Global eProcure Limited

Strategic report (continued)
For the year ended 31 December 2022

Key performance indicators (KPIs)
We have made significant progress throughout the year in relation to key elements of our strategy. The Board
monitors the progress of the Group by reference to the following KPIs:
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Global eProcure Limited

Strategic report {continued)
For the year ended 31 December 2022

Principal risks and uncertainties

The process of risk acceptance and risk management is addressed through a framework of policies,
procedures and internal controls. All policies are subject to Board approval and ongoing review by
management, risk management and internal audit. Compliance with regulation, legal and ethical standards is
a high priority for the Group and the compliance team and Group finance department take on an important
oversight role in this regard. The Audit Committee is responsible for satisfying itself that a proper internal
control framework exists to manage financial risks and that controls operate effectively.

The Group has developed a framework for identifying the risks that each business sector, and the Group as a
whole, is exposed to and their impact on economic capital.

The principle risks from our strategy are::

uhewNE

Shifting customer preferences and demographics

Privacy/identity management and information security

Succession challenges and ability to attract and retain top talent

Economic conditions may restrict growth opportunities (Banking sector difficulties / High Inflation)
Sustaining customers loyalty and retention

These risks are being managed as follow:

1.

Business development teams and UK management team have been significantly increased and are
tasked with assessing market conditions, and also moving focus to new and emerging markets
within UK

Group IT team leads and determines appropriate policies for information security. We also adhere
to local legislations, such as GDPR

European HR Director manages and reviews retention and attrition rates, we also now have an
internal company wide informal process to highlight succession and retention issues, with
reporting of any potential issues arising and regular monitoring of staff performance and
development

The management team in place in UK monitors and advise on issues, GEP are well placed to
provide high quality products and services in a business environment which has increased focus on
procurement efficiencies, we have maintained a competitive pricing structure

Business development teams and UK management team have been significantly increased and are
tasked with assessing market conditions, and also moving focus to new and emerging markets
within UK

On behalf of the board

Asddbe Hyb

Subhash Makhija

Director

Date: HWD7.\19'3 ..... .
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Global eProcure Limited

Director's report .
For the year ended 31 December 2022

The director presents his annual report and financial statements for the year ended 31 December 2022,

Principal activities
The principal activity of the company continued to be that of global supply chain management consulting
and technology.

Results and dividends )
The results for the year are set out on page 10.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director

The director who held office during the year and up to the date of signature of the financial statements was
as follows:

Subhash Makhija

Auditor
Saffery Champness LLP have expressed their willingness to remain as auditors of the company.

Statement of director's responsibilities
The director is responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financlal year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the director must not approve the financial statements unless he is satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing these financial statements, the director is required to:

« select suitable accounting policies and then apply them consistently;

» make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient ta show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. He
is also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

' Page 4
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Global eProcure Limited

Director's report {continued)
For the year ended 31 December 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the company’s auditor is aware of that information.

Gaoing concern

The company's director has reviewed the company's financing needs and no matters have been drawn to the
director's attention that the company will be unable to meet its obligations in relation to future operating
expenditure as and when these obligations fall due.

The company performs a bespoke service for a small number of key clients and continually undertakes
marketing activities to attract new clients. A number of new contracts were won in the year and further
contract wins are expected during 2023. Although the winning of new contracts is uncertain, the director has
provided forecasts for the company which shows the company maintaining its profitability in 2023 through
cost rationalisation and new contracts won.

The company has also received undertakings from its immediate parent company that it will continue to
support the company.

The director has a reasonable expectation that the company has adequate resources to continue in

operational existence for the foreseeable future. Thus the director continues to adopt the going concern
basis of accounting in the financial statements.

On behalf of the board

Akl foblg

Director

Date: “QT37133
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Global eProcure Limited

Independent auditor's report
To the member of Global eProcure Limited

Opinion

We have audited the financial statements of Global eProcure Limited (the 'company') for the year ended 31
December 2022 which comprise the statement of comprehensive income, the statement of financial
position, the statement of changes in equity, the statement of cash flows and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for
the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)} and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertaintles relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.

Page 6
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Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

Other information

The director are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of director's remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the Director's Responsibilities Statement set out on page 3, the director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the director either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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SReITRE T

R O

L mem




Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The specific procedures for this engagement and the extent to which these are
capable of detecting irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how
fraud might occur, including through discussions with the director, discussions within our audit team
planning meeting, updating our record of internal controls and ensuring these controls operated as intended.
We evaluated possible incentives and opportunities for fraudulent manipulation of the financial statements.
We identified laws and regulations that are of significance in the context of the company by discussions with
director and by updating our understanding of the sector in which the company operates.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006
and UK Tax legislation.

Audit response to risks identified

We considered the extent of compliance with these laws and regulations as part of our audit procedures on
the related financial statement items including a review of financial statement disclosures. We reviewed the
company's records of breaches of laws and regulations, minutes of meetings and correspondence with
relevant authorities to identify potential material misstatements arising. We discussed the company's policies
and procedures for compliance with laws and regulations with members of management responsible for
compliance.

During the planning meeting with the audit team, the engagement partner drew attention to the key areas
which might involve non-compliance with laws and regulations or fraud. We enquired of management
whether they were aware of any instances of non-compliance with laws and regulations or knowledge of any
actual, suspected or alleged fraud. We addressed the risk of fraud through management override of controls
by testing the appropriateness of journal entries and identifying any significant transactions that were
unusual or outside the normal course of business. We assessed whether judgements made in making
accounting estimates gave rise to a possible indication of management bias. At the completion stage of the
audit, the engagement partner’s review included ensuring that the team had approached their work with
appropriate professional scepticism and thus the capacity to identify non-compliance with laws and
regulations and fraud.
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Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

There are inherent limitations in the audit procedures described above and the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we would become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s member
those matters we are required to state to the member in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's member, for our audit work, for this report, or for the opinions we have formed.

Sepgery Chomprs L8

Richard Collis
Senior Statutory Auditor 28 March 2023
For and on behalf of Saffery Champness LLP Date:......ievieiensneensr
Chartered Accountants
Statutory Auditors 71 Queen Victoria Street
Ltondon
ECAV 4BE
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Global eProcure Limited

Statement of comprehensive income
For the year ended 31 December 2022

Turnover
Administrative expenses

Operating profit .

Interest receivable and similar income
Profit before taxation

Tax on profit

Profit for the financial year

Notes £

20,621,531
(13,882,023)

q 6,739,508
731
; (13,200

5,466,990

2021

21,139,706
(15,311,867)

5,827,839

5,827,839

(1,113,270)

4,714,569

The income statement has been prepared on the basis that all operations are continuing operations.

Page 10
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Global eProcure Limited

Statement of financial position
As at 31 December 2022

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

"The financial statements were approved and signed by the

BT TR SRR S RN

Director

Mo 97, 93

Notes

11

12

19,367,014
3,591,548

22,958,562

{4,360,592)

Company Registration No. 06479575 {England and Wales)

2022

149,968

18,597,970

18,747,938

1
18,747,937

18,747,938

14,706,666
4,079,694

18,786,360

16,647

2021

250,737

13,046,858

13,297,595

(16,647)

13,280,948

1

13,280,947

13,280,948

director and authorised for issue on
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Global eProcure Limited

Statement of changes in equity
For the year ended 31 December 2022

Balance at 1 January 2021

Year ended 31 December 2021:
Profit and total comprehensive income for the year

Balance at 31 December 2021

Year ended 31 December 2022:
Profit and total comprehensive income for the year

Balance at 31 December 2022

Share Profit and Total
capital loss
reserves

£ £ £

1 8,566,378 8,566,379

= 4,714,569 4,714,569

1 13,280,947 13,280,948

s 5,466,990 5,466,990

1 18,747,937 18,747,938

Page 12
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Global eProcure Limited

Statement of cash flows
For the year ended 31 December 2022

2022 2021

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 16 385,602 4,957,467
Income taxes paid (835,326) (1,870,171)
Net cash (outflow)/inflow from operating activities (449,724) 3,087,296
Investing activities
Purchase of tangible fixed assets (39,153) (48,902)
Interest received 731 5
Net cash used in investing activities (38,422) (48,902)

Net (decrease)/increase in cash and cash

equivalents (488,146) 3,038,394
Cash and cash equivalents at beginning of year 1,041,300
Cash and cash equivalents at end of year 3,591,548 4,079,694

Page 13
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Global eProcure Limited

Notes to the financial statements
For the year ended 31 December 2022

11

1.2

Accounting policies’

Company information

Global eProcure Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 71 Queen Victoria Street, London, EC4V 4BE.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are presented in pounds sterling, which is the functional currency of the
company. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

The company's director has reviewed the company's financing needs and no matters have been drawn
to the director's attention that the company will be unable to meet its abligations in relation to future
operating expenditure as and when these obligations fall due.

The company performs a bespoke service for a small number of key clients and continually undertakes
marketing activities to attract new clients. A number of new contracts were won in the year and further
contract wins are expected during 2023. Although the winning of new contracts is uncertain, the
director has provided forecasts for the company which shows the company maintaining its profitability
in 2023 through cost rationalisation and new contracts won.

The company has also received undertakings from its immediate parent company that it will continue
to support the company.

The director has a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus the director continues to adopt the going
concern basis of accounting in the financial statements.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

13

14

15

Accounting policies {continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settiement discounts and
volume rebates.

Turnover from contracts for procurement consultancy services is recognised in accordance with the
terms specified in the contract. Implementation fees are recognised at the stage of completion of
implementation with fixed fee arrangements being recognised over the period of the contract for
services. Any bonus or success based fees are recognised at the point at which the company is entitled
to receive the revenue, which is assessed by reference to the terms of the contract.

Turnover from the licencing of software is recognised over the period of the licence.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Leasehold improvements Over the length of the lease
Fixtures, fittings & equipment Over the length of the lease
Computer equipment 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of
an individual asset, the company estimates the recoverable amount of the cash-generating unit to
which the asset belongs.
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Globat eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

1.6

1.7

Accounting policies (continued}

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within barrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Basic financiol assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is normally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair
values cannot be measured reliably are measured at cost less impairment.
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Global eProcure Limited

Notes to the financial statements {continued)
For the year ended 31 December 2022

Accounting policies {continued)

Trade debtors, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as 'loans and receivables'. Loans and receivables are measured
at amortised cost using the effective interest method, less any impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at
the present value of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.
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Global eProcure Limited:

Notes to the financial statements (continued)
For the year ended 31 December 2022

1.8

1.9

Accounting policies (continued)

Other financial liabilities
Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Intercompany loans with no fixed repayment terms are recognised as current liabilities.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in profit or loss immediately, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk.

s

Taxation

Current tax
The tax expense represents the sum of the tax currently payable and deferred tax.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Where items recognised in other
comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferred tax expense or income is presented in the same component of comprehensive income or
equity as the transaction or other event that resulted in the tax expense or income. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets
and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

1

Accounting policies (continued)

1.10 Employee benefits

111

1.12

1.13

The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis aver the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.
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Global eProcure Limited ‘

Notes to the financial statements (continued) ‘
For the year ended 31 December 2022

2 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical ;
experience and other factors that are considered to be relevant. Actual results may differ from these i
estimates. “

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

TN ST RS T

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Going concern j
The financial statements have been prepared on a going concern basis. The director has reviewed
revenue and profit projections for 12 months from the date of signing and is of the opinion that it is
appropriate to prepare the financial statements on a going concern basis. These projections are subject
to uncertainty over future client wins and client retention. The projections have been prepared on a
prudent basis. The director reviews the financial results of existing contracts on an ongoing basis to
assess their continuing profitability.

The parent company NB Ventures Inc. has provided an undertaking to continue to support the company

for the foreseeable future. Although the director considers that the company will be able to meet its

obligations through the generation of cash flows from its own trading activities, the additional support

provided by the parent company further supports the director's assessment that the business is a going a
concern.

Debtor recoverability

At the balance sheet date, the company held trade receivables of £982,064, (2021: £471,282) and
intercompany receivables of £17,940,261 (2021: £13,552,395). The Director regularly reviews the
likelihood of recoverability of these balances by reference to historic late payments, the circumstances
of the debtor and wider economic factors. Where necessary, a provision for bad debt is raised to reflect
uncertainty over future recovery of debts. In the judgement of the Director, no provision for bad debt
was required as at 31 December 2022.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

3 Turnover

An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Provision on services
Services provided to Group entities

Turnover analysed by geographical market
United Kingdom

United States

Europe

4  Operating profit

Operating profit for the year is stated after charging/(crediting)

Exchange losses
Depreciation of owned tangible fixed assets
Operating lease charges

5 Employees

388,043

2022 2021

£ £
6,885,643 7,641,334
13,735,888 13,498,372
20,621,531 21,139,706
2022 2021

£ £
6,614,690 7,259,570
13,735,888 13,498,372
270,953 381,764
20,621,531 21,139,706
2022 2021

£ £

7,750 16,688
139,922 152,681

334,374

The average monthly number of persons (including directors) employed by the company during the

year was:

Total

2022
Number

95

2021
Number

112
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

5  Employees (continued)

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior years

Total current tax

Deferred tax
Origination and reversal of timing differences
Changes in tax rates

Total deferred tax

Total tax charge

2022 2021
£ £
8,983,955 10,127,493
1,419,990 1,411,771
256,371 315,060
10,660,316 11,854,324
2022 2021
£ £
1,296,664 1,127,732
266 2
1,296,930 1,127,732
(17,998) (14,462)
(5,683) -
(23,681) (14,462)
1,273,249

1,113,270
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

6 Taxation (continued)

i profit or loss and the standard rate of tax as follows:

The actual charge for the year can be reconciled to the expected charge for the year based on the

2022 2021
£ £
Profit before taxation 6,740,239 5,827,839
Expected tax charge based on the standard rate of corporation tax in the
UK of 19.00% (2021: 19.00%) 1,280,645 1,107,289
Tax effect of expenses that are not deductible in determining taxable
profit ! 7,944 34,379
Tax effect of income not taxable in determining taxable profit = (13,93¢6)
Adjustments in respect of prior years 266 =
Effect of change in deferred tax rate (5,683) -
Movement in deferred tax not recognised {9,923) (14,462)
Taxation charge for the year 51,“’273524_9,', 1,113,270

The deferred tax asset at 31 December 2022 has been calculated at 25% (2021: 19%).

In the March 2021 Budget the UK government announced that legislation will be introduced in the
Finance Bill 2021 to increase the main rate of UK corporation tax from 19% to 25%, effective from 1st
April 2023. This was substantively enacted on 24 May 2021. Accordingly, the deferred tax asset has

been based on this rate.
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Global eProcure Limited

Notes to the financial statements (continued)

For the year ended 31 December 2022

7

Tangible fixed assets

Cost
At 1 January 2022
Additions

At 31 December 2022

Depreciation and impairment
At 1 January 2022
Depreciation charged in the year

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Debtors
Amounts falling due within one year:

Trade debtors .
Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 9)

Leasehold Fixtures, Computer Total

improvements fittings & equipment
equipment

£ £ 3 £

499,925 175,465 396,091 1,071,481

- 9,606 29,547 39,153

499,925 185,071 425,638 1,110,634

408,374 167,795 244,575 820,744

53,598 . 4,869 81,455 139,922

461,972 172,664 326,030 960,666

37,953 12,407 99,608 149,968

91,551 7,670 151,516 250,737

2022 2021

£ £

982,064 471,282

i 106,384

17,940,261 13,552,395

240,265 285,221

52,778 146,772

19,215,368 14,562,054

7,034 -

19,222,402 14,562,054
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Global eProcure Limited

Notes to the financial statements {continued)
For the year ended 31 December 2022

8 Debtors (continued)

2022 2021
Amounts falling due after more than one year: £ £
Other debtors 144,612 144,612

Total debtors 19,367,014 14,706,666

9 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and
movements thereon:

Assets Liabilities

. 2022 2021
Balances: £ £
Accelerated capital allowances (4,171) (16,647)
Retirement benefit obligations 11,205 =

7,034 (16,647)

2022

Movements in the year: £
Liability at 1 January 2022 . 16,647
Credit to profit or loss (17,998)
Effect of change in tax rate - profit or loss (5,683)
Liability/(Asset) at 31 December 2022 {(7,034)
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

10

11

12

13

Retirement benefit schemes

2022 2021
Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 256,371 315,060

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

" Pension contributions recognised as a liability at the balance sheet date were £70,715 (2021: £51,781).

Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 32,688 22,911
Amounts owed to group undertakings 1,718,785 2,898,125
Corporation tax 355,220 <
Other taxation and social security 290,089 259,845
Other creditors 1,226,119 1,323,853

Accruals and deferred income 737,691 1,234,768

4;360,592. 5,739,502

Share capital

2022 2021
£ £
Issued and fully paid

1 Ordinary share of £1 1 1

Operating lease commitments
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

2022 2021

£ £

Within one year 130,553 210,893
Between two and five years 130,553
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Global eProcure Limited

Notes to the financlal statements (continued)
For the year ended 31 December 2022

13

14

15

16

17

Operating lease commitments (continued)

Related party transactions

130,553 341,446

The Company has taken advantage of exemption, under the terms of Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland, not to disclose related
party transactions with wholly owned subsidiaries within the group.

Ultimate controlling party

In the opinion of the director, the company's ultimate controlling party and immediate parent is NB
Ventures Inc., a company incorporated in the Untied States of America. The parent undertaking of the
largest and smallest group, which includes the company and for which group accounts are prepared, is

NB Ventures Inc.

Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Investment income

Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in debtors

(Decrease)/increase in creditors

Cash generated from operations

Analysis of changes in net funds

Cash at bank and in hand

1 January
2022
£

4,079,694

2022 2021
£ £

5,466,990 4,714,569
1,273,249 1,113,270

(731) -
139,922 152,681

(4,759,698) (2,993,846)

(1,734,130} 1,970,793

385:602. 4,957,467

Cash flows 31 December
2022
£ £

(488,146) 3,591,548
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