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Omnisend Ltd

Strategic Report for the Year Ended 31 December 2022

The director presents the strategic report for the year ended 31 December 2022.

Principal activity
The principal activity of the company is continuing to be that of software services.

Fair review of the business

Omuisend group has enjoyed a very impressive year with an unprecedented rise in trading turnover in comparison to
the previous corresponding period. During the year, the group continued to expand at a rapid rate in its primary
market, the US, by actively seeking and securing further partnerships with small and medium e-commerce
businesses. Customer satisfaction remains the group’s focus going forward and with ever-increasing standing in its
market, the company is very optimistic about its ability to continue growing at a similar rate.

Omnisend group started as an email marketing platform called Soundest Ltd and made it its priority to put
c-commerce marketers first. At the time where simple but powerful email marketing tools were mostly uncommon,
developing and then being able to empower the customers with such instruments had proven to be 2 masterstroke.

After a fairly successful first couple of years, Omnisend set out to offer more substantial tools to the increasing
number of customers, whose growing businesses also meant they required more powerful marketing measures.
Following the launch of its new mission statement *“To Make Marketing Relevant”; the group expanded from an
email service provider to an omnichannel marketing automation platform. By serving thousands of e-commerce
marketers through allowing them to send relevant marketing messages to the right people at the right time and using
the right channel, the group built lasting relationships with their customers.

Going from cmail-only to omnichannel has helped Omnisend revolutionise their business and the e-commerce
marketers they enjoy a fruitful partnership with to transform theirs.

Key Performance Indicators:

At Omnisend, it's their mission to help e-commerce businesses make their marketing relevant by sending
personalised and targeted messages to the right people. For shoppers, that means tailored messaging and a uniquely
satisfying online shopping experience. And for marketers, the ability to reach the type of consumer they’re looking
for and grow their core custoiner base.

The quality of financial management and internal controls has substantially improved through various initiatives
around the automation of financial processes and through cstablishing strong internal financial control across all
activities, .

Covid Impact:

For the period of the Covid-19 pandemic, the Omnisend group reported a positive impact on the growth in trading
volume since 2020 and the trend continued during 2022, The Revenue has continued to increase exponentially. The
majority of traders are present online along with cstablished retailers who are not willing to be left behind and
joining the e-commerce platforms. Combined with the growth of various small businesses or individuals looking for
a “side hustle”, 2022 proved to be an excellent opportunity for online marketing service providers that Omnisend
took full advantage of.
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Omnisend Ltd

Strategic Report for the Year Ended 31 December 2022

Principal risks and uncertainties
The group’s main. financial risks and policies are as follows:

Global Slowdown and impact on growth risk:

Such risk refers to a period of reduced economic growth and activity on a global scale. A global slowdown can have
significant impacts on various aspects of the economy and can significantly impact companies and pose risks to their
growth prospects. During a global slowdown, consumer spending tends to decrease as economic uncertainty riges.
This can lead to reduced demand for products and services across industries, Omnisend group may experience
declining sales, lower revenue, and a decrease in profitability.

However, Management is prepared to mitigate these risks with strategies such as diversifying their customer base,
focusing on cost optimisation, improving operational efficiency, investing in innovation, and seeking new growth
opportunities in less affected regions or industries. Adapting to market conditions, closely monitoring financial
indicators, and maintaining strong relationships with suppliers and customers can also help companies navigate the
challenges posed by a global slowdown.

Exchange risk:

Exchange risk involves fluctuation of the future cash flow of a financial instrument due to changes in foreign
exchange rates. The group’s conducts its activitics in Euro and most revenue is eamed in US dollar which is then
translated to Euro. The group funds certain foreign currency transactions by buying the foreign currency at the spot
rate when required. Consequently, some assets and liabilities are exposed to foreign exchange fluctuation,

Liquidity risk:
Management maintains a sufficient amount of cash to meet commitments mainly in respect of its accounts payable
and long-term debt.

Customer data protection risk:

Omnisend group provides its services internationally and therefore it’s subject to different laws and regulations
depending on the country, cconomic unions or states its customers arc located. While at this moment in time, the UK
and EU follow the same data protection regulations i.e. GDPR, this may be subject to change following Brexit.
Likewise, at Omnisend’s primarily market which is the USA, each US state sets out its own laws that companies
operating in are required to follow. As Omnisend continues to grow and it’s reaching more customers from different
arcas around the globe such as Asia and Oceania, the group must remain vigilant to protect the data of its clients
within the requirements of local authorities.

. Y
The financial statements were approved by the Board of Directors'and authorized for issue on 2:7/07/'V m:? were
signed on its behalf by:

PR o ey PRy v \
Mr: Rytis Laurinavicius
Director
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Omnisend Ltd

Director's Report for the Year Ended 31 December 2022

The director presents the report and the consolidated financial statements for the year ended 31 December 2022,

Director of the group
The director who held office during the ycar was as follows:

Mr. Rytis Laurinavicius

Dividends

During the year the Omnisend Ltd paid the total dividend of £600,776 (2021:£1,107,810) which was distributed
equally among the sharcholders of Omnisend Ltd. £600,776 (2021: £953,810) dividend was received from the
subsidiaries during the year.

Financial instruments

The Company’s and Group’s financial instruments include bank balances, trade creditors and inter-company
financing. Day to day operation continue to be funded through cashflow and from reserves within the business.

Objectives and policies

The director is responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has selected to prepare the financial statements in accordance with United Kingdom Gencrally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the director
must not approve the financial statements unlcss they are satisfied that they give a true and fair view of the state of
aftairs of the company and of the profit or loss of the company for that period. In preparing the financial statements
the director is required to: select suitable accounting policies and then apply them consistently; make judgments and
accounting estimates that are reasonable and prudent; prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for thc prevention and detection of
fraud and other irrcgularities.

- Going concern

The dircctors have not identificd any material uncertainties related to Brexit, COVID-19 or due to current economic
downturn that may cast significant doubt about the company's ability to continue as a going concern.
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Omnisend Ltd

Director's Report for the Year Ended 31 December 2022

Disclosure of information to the auditor

The director has taken steps that ought to have taken as a director in order to make aware of any relevant audit
information and to establish that the company's auditor is aware of that information. The director confirms that there
is no relevant information that of and of which the auditor is unaware.

The financial statements were approved by the Board of Directors and authorized for issue on n b"/u ahd were
signed on its behalf by:

Mr. Rytis Laurinavicius
Director
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Omnisend Ltd

Statement of Director's Responsibilities

The responsibilities for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicablc law). Under company law the director
must not approve the financial statements unless satisfied that they give a true and fair vicw of the state of affairs of
the company and of the profit or loss of the company for that period. In preparing these financial statements, the
director is required to:

 select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and .

» preparc the financial statemeuts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
cnable to ensurc that the financial statements comply with the Companies Act 2006. also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Omnisend Ltd

Independent Auditor's Report to the Members of Omnisend Ltd

Opinion

We have audited the financial statemnents of Omnisend Ltd (the 'parent company') and its subsidiaries (the 'group")
for the year ended 31 December 2022, which comprisc the Consolidated Income Statement, Consolidated Statement
of Comprehensive Income, Consolidated Balance Sheet, Balance Sheet, Consolidated Statement of Changes in
Equity, Statement of Changes in Equity, Consolidated Statement of Cash Flows, and Notes to the Financial
Statements, including & summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

+ give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2022 and
of the group's profit for the year then ended,;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
+ have been prepared in accordance with the requirements of the Companies Act 2006.
Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the {inancial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concetn for a period of at least twelve months from when the original financial statements were authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The director is responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statcments and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In conncction with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent matcrial misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact..

We have nothing to report in this regard.

Responsibilities of the director
As explained more fully in the Statement of Director's Responsibilities [set out on page 6], the director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the director determines is necessary to enable the preparation of financial statements
that are free {rom material misstatement, whether due to fraud or error.

N
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Omnisend Ltd

Independent Auditor's Report to the Members of Omnisend Ltd

In preparing the financial statements, the director is responsible for assessing the group’s and the parent company's
ability to continue as a going concem, disclosing, as applicable, matters related to going concer and using the going
concern basis of accounting unless the director either intends to liquidate the group or the parent company or to
cease operations, or have no realistic altemative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
[SAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatements in respect of 1rrcgular|t1es mc]udmg fraud and
non-compliance and regulations, we considercd the following: :
- the nature of the industry and sector, control environment and business performance including the design of
company's remuneration policies, key drivers for directors' remuneration, bonus levels and perfonnance targets.

- results of our enquiries of management about their own identification and assessment of the risks and irregularities;
- any matters we identified having obtained and reviewed the company's documentation of their policies and
procedures relating to:

- identifying, evaluating and complying with laws and regulations and whether they were aware of any instances of
non-compliance;

- detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged
fraud;

- thie internal controls established to mitigate risks of fraud or non-compliance with laws and regulations;

As a result of these procedures, we considered the opportunitics and incentives that may exist within the
organisation for fraud and identified that greatest potential for fraud is revenue recognition. In common with all
audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of management
override.

We also obtained an understanding of the legal and regulatory framework that the company operates in, focusing on
provisions of those laws and regulations that had a direct effect on the detcrmination of material amounts and
disclosures in the financial statements. The key laws and regulations we considered in this context include the UK
Companics Act, pension legislation and tax legislation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of
the Auditors.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Omnisend Ltd

Independent Auditor's Report to the Members of Omnisend Ltd

Use of our report

This report-is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the-company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

K. Aamir Qadri - (Senior Statutory Auditor)
For and on behalf of Walden Way & Company, Statutory Auditor
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Omnisend Ltd

Consolidated Profit and Loss Account for the Year Ended 31 December 2022

Turnover

Cost of sales

Gross profit

Distribution costs

Administrative éxpenses

Other opcrating income

Operating profit

Other interest receivable and similar income

Interest payable and similar expenses

Profit before tax
Tax on profit
Profit/(loss) for the financial year

Profit/(loss) attributable to:
Owners of the company
Minority interests

The notes on pages 18 to 28 form an integral part of these financial statcments.
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Note

2022 2021
£ £
26,451,359 17,194,409
(10,970,826) (8,027,792)
15,480,533 9,166,617
(61,986) (61,457)
(13,025,695) (8,912,999)
9,766 17,926 ..
2,402,618 210,087
3,547 .
(169,799) (33,157)
(166,252) (33,157)
2,236,366 176,930
(321,564) (186,101)
1,914,802 (9,171
1,711,945 (2,196)
202,857 (6,975)
1,914,802 9,171)




Omnisend Ltd

Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2022

Profit/(loss) for the year
Foreign currency translation gains/(losses)

Total comprehensive income for the year

Total comprehensive income attributable to:
Owners of the company

Minority interests

The notes on pages 18 to 28 form an integral part of these financial statements.
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2022 2021

£ £
1,914,802 ©,171)
32,806 (30,474)
1,947,698 (39,645)
1,744,841 " (32,670)
202,857 (6,975)
1,947,698 (39,645)




Omnisend Ltd

(Registration number: 06567194)
Consolidated Balance Sheet as at 31 December 2022

2022 2021
Note £ £
Fixed assets
[ntangible assets 10 9,355 62,854
Tangible assets 11 108,141 145,802
117,496 208,656
Current assets
Debtors 12 1,567,193 1,121,481
Cash at bank and in hand 2,091,476 721,945
3,658,669 1,843,426
Creditors: Amounts falling due within one ycar 14 (1,849,882) (1,436,866)
Net current assets 1,808,787 406,560
Net assets 1,926,283 615,216
Capital and rescrves '
Called up share capital 15 150 150
Share premium reserve 45,291 45,291
Other reserves 80,624 (9,167)
Profit and loss account 1,566,535 455,365
Equity attributable to owners of the company 1,692,600 491,639
Minority interests 233,683 123,577
Shareholders' funds 1,926,283 615,216

The financial statements were approved by the Board of Directors and authorized for issue onl Pj. '.,?ﬁand were
signed on its behalf by:

Mr. Rytis Laurinavicius
Director

The notes on pages 18 to 28 form an integral part of these financial statements.
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Omnisend Ltd

(Registration number: 06567194)
Balance Sheet as at 31 December 2022

2022 2021
Note £ £
Fixéd assets
Intangible asscts 10 8,065 54,524
Current assets
Debtors 12 1,280,077 925,851
Cash at bank and in hand 1,353,079 523,345
2,633,156 1,449,196
Creditors: Amounts falling due within one year 14 (3,294,918) (2,220,567)
Net current liabilities (661,762) (771,371)
Net liabilities (653,697) (716,847)
. Capital and reserves
- Called up share capital 15 150 150

- Profit and loss account (653,847) (716,997)

Shareholders' deficit (653,697) (716,847)

17
- The financial statements were approved by the Board of Dircctors and authorized for issue on : "“Q,’L“ and were
signed on its behalf by:

Mr. Rytis Laurinavicius
Director

The notes on pages 18 to 28 form an integral part of these financial statements.
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Omnisend Ltd

Consolidated Statement of Changes in Equity for the Year Ended 31 December 2022
Equity attributable to the parent company

Foreign Profit and Non-

Share Share currency Other loss controlling Total

capital premium translation reserves account Total interests equity

£ £ £ £ £ £ A £

At 1 January 2022 150 45,291 (43,356) 34,189 455,365 491,639 123,577 615,216
Profit for the year - - - - 1,711,945 1,711,945 110,106 1,822,051
Other comprehensive income - - 32,896 - - 32,896 - 32,896
Total comprehensive income - - 32,896 - 1,711,945 1,744,841 110,106 1,854,947
Dividends - - - - (600,775)  (600,775) - (600,775)
Other movements on reserves - - - 56,895 - 56,895 - 56,895
At 31 December 2022 150 45,291 (10,460) 91,084 1,566,535 1,692,600 233,683 1,926,283

The notes on pages 18 to 28 form an integral part of these financial statements.
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Omnisend Ltd

Statement of Changes in Equity for the Year Ended 31 December 2022

Profit and loss

Share capital account Total

£ £ £

At | January 2022 ' 150 (716,997) (716,847)
Profit for the year - 663,925 663,925
Total comprehensive income - 663,925 663,925
Dividends - (600,775) (600,775)
At 31 December 2022 ' 150 (653,847) (653,697)

The notes on pages 18 to 28 form an integral part of these financial statements.
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Omnisend Ltd

Consolidated Statement of Cash Flows for the Year Ended 31 December 2022

Cash tlows from operating activitics

Profit/(loss) for the year

Adjustments to cash flows from non-cash items
Depreciation and amortisation

Other non-cash adjustiment

Profit from disposals of investments

Finance income

Finance costs

Income tax expensc

Foreign exchange (gains) / losses

Working capital adjustments

(Increase)/decrease in trade debtors

Increase.in trade creditors

(Decreasc)/increase in deferred income, including government grants

Cash generated from operations
Income taxes paid
Net cash flow from operating activities

Cash flows from investing activitics
Interest received

Acquisitions of tangible assets
Proceeds from sale of tangible assets
Acquisition of intangible assets
Proceeds from sale of intangible assets

Net cash flows from investing activities

Cash flows from financing activities

Interest paid

Proceeds from bank borrowing draw downs
Repayment of other borrowing

Dividends paid (combined)

Other Reserves issues in Sub

Net cash flows from financing activities

Net increasc/(decrease) in cash and cash equivalents

Cash and cash cquivalents at 1 January

The notes on pages 18 to 28 form an integral part of these financial statements.

Page 16

Note

12
14

2022 2021
£ £
1,914,802 (9,173)
72,111 84,230
(878) 9,607
(85,372) (28,801)
(3,547) -
1L11s 622
321,564 186,101
32,896 (30,474)
2,252,691 212,112
(445,712) 484,398
325,805 457,029
(1,034) 1,034
2,131,750 1,154,573
(222,320) (447,124)
1,909,430 707,449
3,547 .
(19,682) (90,309)
1,611 1,394
- (61,997)
132,077 37,789
117,553 (113,123)
(1,115) (622)
- (15,743)
(10,999) 40,758
(702,233) (1,107,810)
56,895 33,389
(657,452) (1,050,028)
1,369,531 (455,702)
721,945 1,177,647




Omnisend Ltd

Consolidated Statement of Cash Flows for the Year Ended 31 December 2022

2022 2021
Note £ £ 4
Cash and cash equivalents at 31 December 2,091,476 721,945

The notes on pages 18 to 28 form an integral part of these financial statements.
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Omnisend Ltd

Notes to the Financial Statements for the Year Ended 31 December 2022

1 General information.
The company is a private company limited by share capital, incorporated in United Kingdom.

The address of its registered office is;
Unit A3, Gateway Tower

32 Western Gateway

London

England

El6 1YL

Omnisend UAB (a subsidiary, registered in Lithuania) assigned to Omnisend Ltd (parent, registered in the UK) an
unlimited, exclusive, worldwide licence, permitting Omnisend Ltd to use the product and grant sublicence to its
clients. license fees charged by Omnisend UAB.

Omnisend Ltd has 97.48% ownership of Omnisend Inc. (a subsidiary, registered in the USA - 909 Rose Avenue
Suite 660, North Bethesda, MD 20852) and provides sales and marketing services; The Minority intcrest is 2,.58%

Omnisend Ltd has 69% ownership of Omnisend UAB. (a subsidiary, registered in Lithuania - Verkiy St. 25C
Vilnius LT-08223 Lithuania).

Omnisend Inc has 20% ownership of Omnisend UAB, therefore the Minority Interest is 11%.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policies certain items are shown at fair value,

Basis of consolidation

The consolidated financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 31 December 2022.
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Omnisend Ltd

Notes to the Financial Statements for the Year Ended 31 December 2022

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account from
the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary, adjustiments
are made to the financial statements of subsidiaries to bring their accounting policies into line with those used by the
group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued ‘and liabilities incurred or assumed at the date of exchange, plus costs directly attributable
to the business combination. Identifiable assets acquired and liabilitics and contingent liabilities assumed in a
business combination are measured initially at their fair values at the acquisition date. Any excess of the cost of the
business combination over the acquirer’s interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrcalised gains on transactions between the company and its subsidiaries,
which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the consolidated
financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consolidated subsidiaries are identified separately
from the group’s equity therein. Non-controlling interests consist of the amount of those interests at the date of the
original business combination and the non-controlling shareholder’s sharc of changes in equity since the date of the
combination.

Revenue recognition
Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision of
services in the ordinary course of the company’s activities. Turnover is shown net of sales/value added tax, rcturns,
rebates and discounts.

The company and group recognise revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and spccific criteria have been met for each of the company's activities.

Foreign currency transactions and balances

Monetary assets and liabilities in foreign currencies are translated into stcrlmg at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction. Exchange differences are taken into account in arriving at the operating profit.

The Group account's presentational currency is GBP. The functional currency is as follows:
Omnisend Limited - GBP

UAB Omnisend - Euro
Omnisend Inc - US Dollar

Page 19



Omnisend Ltd

Notes to the Financial Statements for the Year Ended 31 December 2022

Tax

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income or cxpense recognised as other comprehensive income is also recognised directly in
other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the group operates and generates taxable income.

Tangible asscts

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, othel than land and properues under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate
Furniture fitting & equipment 8 years straight line

Motor vehicles 6-10 years straight line

Other tangible asset 3 years straight line

Intangible assets
Separately acquired trademarks and licences are shown at historical cost.

Trademarks, licences (including softwarc) and customer-related intangible assets acquired in a business combination
are recognised at fair value at the acquisition date.

Trademarks, licences and customcr-related intangible assets have a finite useful life and are carricd at cost less
accumulated amortisation and any accumulated impairment losses.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their
useful life as follows:

Asset class Amortisation methoed and rate
Internally generated software development cost 3 years straight line
Other intangible assets 3 years straight line

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-terin highly liquid investments
that are readily convertible to a known-amount of cash and are subject to an insignificant risk of change in value.
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Omnisend L¢d

Notes to the Financial Statements for the Year Ended 31 'December 2022

Debtors
Trade debtors arc amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the cffective interest method, less provision for impainmnent. A provision for the impairment of trade debtors is
established when there is objective evidence that the group will not be able to collect all amounts due according to
the original terms of the receivables.

Creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the group does not have an
unconditional right, at the cnd of the reporting period, to defér settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using
the effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings
are subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the Profit and Loss Account over the period of the
relevant borrowing.

Intercst expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Botrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting datc.

Leases

Rental payable under operating lease is charged to profit or loss on straight line basis over the lease terin, unless the
rental payments are structured to increase in line with expected general inflation, in which case the group recognises
annual rent expense equal to owed to the lessor.

The aggregate benefit of lease incentives is iecognised as aa reduction to the expense recognised over the lease term
on a straight line basis.

Share capital

Ordinary shares are classificd as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
feporting period in which the dividends are declared.
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Notes to the Financial Statements for the Year Ended 31 December 2022

Defincd contribution pension obligation

Subsidiary in Lithuania operates a defined Pension plan, the regular costs of providing benefits under the defined
benefits plan are attributed to individual years.

Share based payments

When Employee has rendered services to the company during an accounting period, short-term benefits expected to
be paid in exchange for those services are recognised in the same accounting period.

The company’s wholly own subsidiary in the USA, Omnisend Inc, introduced a plan where employees are
motivated. with a fully compliant share-based scheme.

Financial instruments

Recognition and measurement

The group initially measures the financial assets and liabilitics at fair value, except for certain arm's length
transactions. The group subsequently all financial assets and liabilities at amortised cost. Financial assets measured
at amortised cost includes cash and short-term investments. Trade debtors, prepayments, other receivables and
receivable from shareholder corporation are included at cost. Financial liabilities measured at amortized cost
includes accounts payables, accrued and other liabilities, loans payable and long-term debts.

Impairment

Financial assets measured at cost are tested for impairment when there.arc indicators for impairment. The amount of
- write-down is recognised in net profit for the year. The previously recognised impairment loss maybe reversed to the
extent of the improvement, directly or by adjusting the allowance account, provided it is not greater than the amount
that would have been reported at the date of reversal had the impairment not been recognised previously. The
amount of reversal is recognised in the income statement,

3 Revenue

The analysis of the group's revenue for the year from continuing operations is as follows:

2022 2021
£ £
Rendering of services 26,451,359 17,194,409
4 Other operating income
The analysis of the group's othcr opcrating income for the year is as follows:
2022 2021
£ £
Miscellaneous other operating income 9,766 17,926
5 Other gains and losses
The analysis of the group's other gains and losscs for the year is as follows:
2022 2021
. £ £
Gain (loss) from disposals of investments 85,372 28,801
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Omnisend Ltd

Notes to the Financial Statements for the Year Ended 31 December 2022

6 Interest payable and similar expenses

2022 2021
£ £
Interest expense on other finance liabilities 1,115 622
Foreign exchange (gains) / losses 168,684 32,535
169,799 33,157
7 Staff costs
The aggregate payroll costs (including director's remuneration) were.as follows:
2022 2021
) £ £
Wages and salaries 9,590,141 6,158,655
Other employee expense 136,263 148,130
9,726,404 6,306,785
The directors' remuneration (included in the Wages and salaries above) was as-follows:
' 2022 2021
. £ £
Directors' Remuneration 179,226 142,495

The average number of persons employed by the group (including the director) during the year, analysed by
category was as follows: :

2022 2021

No. No.

. Administration and support 151 121
8 Auditors' remurieration

2022 2021

_ £ £

Audit of these financial statements 18,500 18,500

Auditor's remuneration includes the audit fees for the parent and consolidated financial statements. Audit fees for
subsidiaries arc included.in the other services.
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Notes to the Financial Statements for the Year Ended 31 December 2022

9 Taxation
Tax charged/(credited) in the income statement :
2022 2021

£ £
Foreign tax 321,564 186,101
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Omnisend Ltd

Notes to the Financial Statements for the Year Ended 31 December 2022

10 Intangible asscts

Group

Internally
gencerated
Trademarks, software Other
patents and development intangible
licenses costs assets Total
£ £ £ £
Cost or valuation :
At 1 January 2022 15,155 71,341 79,354 165,850
Disposals - - (46,705) (46,705)
Foreign exchange movements 846 656 66 1,568
At 31 December 2022 16,001 71,997 32,715 120,713
Amortisation
At 1 January 2022 1,263 71,340 30,393 102,996
Amortisation charge 5,334 - 2,302 7,636
Foreign exchange movements 70 656 - 726
At 31 December 2022 6,667 71,996 32,695 111,358
Carrying amount
At 31 December 2022 9,334 1 20 9,355
At 31 December 2021 13,892 1 48,961 62,854
Company
Other
intangible
assets Total
£ £
Cost or valuation
At 1 January 2022 54,770 54,770
Disposals (46,705) (46,705)
At 31 December 2022 8,065 8,065
Amortisation
Carrying amount
At 31 December 2022 8,065 8,065
At 31 December 2021 54,524 54,524
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Notes to the Financial Statements for the Year Ended 31 December 2022

11 Tangible asscts

Group

Cost or valuation

At 1 January 2022

Additions

Disposals

Foreign exchange movements

At 31 December 2022
Depreciation

At 1 January 2022

Charge for the year
Eliminated on disposal
Foreign exchange movements
At 31 December 2022
Carrying amount

At 31 December 2022.
At 31 December 2021

Omnisend Ltd

Furniture, Other
Land and fittings and Motor . tangible
buildings equipment vehicles asscts Total
£ £ £ £ £
1,121 20,892 98,284 158,524 278,821
- 2,075 - 17,607 19,682
- - - (18,545) (18,545)
134 2,560 3,066 4,991 10,751
1,255 25,527 101,350 162,577 290,709
67 12,443 33,795 86,714 133,019
179 8,261 18,000 38,036 64,476
- - - (16,934) (16,934)
8 1,551 (534) 982 2,007
254 22,255 51,261 108,798 182,568
1,001 3,272 50,089 53,779 108,141
1,054 8,449 64,489 71,810 145,802

Included within the net book value of land and buildings above is £1,001 (2021 - £1,054) in respect of short

leasehold land and buildings.

12 Debtors

Trade debtors
Other debtors
Prepayiments

Group Company
2022 2021 2022 2021
£ £ £ £
689,368 379,263 687,511 378,103
644,035 597,703 591,677 546,858
233,790 144,515 889 890
1,567,193 1,121,481 1,280,077 925,851
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Omnisend Ltd

~ Notes to the Financial Statements for the Year Ended 31 December 2022

13 Cash and cash equivalents

Cash at bank

14 Creditors

Duc within onc year
Loans and borrowings

Trade creditors

Social sccurity and other taxes
Other payables

Accruals

Income tax liability

Deferred income

15 Share capital

Allotted, called up and fully paid shares

Allotted, Called up and fully paid of £1

each

Group Company
2022 2021 2022 2021
£ £ £ £
2,091,476 721,945 1,353,079 523,345
Group Company
2022 2021 2022 2021
£ £ £ £
42,370 53,369 - -
708,303 585,941 3,028,536 2,045,210
284,187 230,984 162,955 111,737
355,625 299,514 1 -
360,153 266,024 103,426 63,620
99,244 - - -
- 1,034 - -
1,849,882 1,436,866 3,294,918 2,220,567
2022 2021
No. £ No. £
150 150 150 150
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Notes to the Financial Statements for the Year Ended 31 December 2022

16 Share-based payments

Scheme details and movements

The US Subsidiary company operates an employee share option scheme (the "Scheme") to incentivise its
employees. The scheme allows eligible employees to acquire shares in the Company, which are non-voting shares.
During the year ended 31 December 2022

- The total value of share options exercised during the year amounted to £56,895.49 (2021: £33,389.94).

- As a result of the exercise, the Company issued 64,018 non-voting shares in its US subsidiary in 2022 (2021:
42,056).

The movements in the number of sharc options during the year were as follows:

2022 2021

Number Number

Outstanding, start of period i 838,092 880,148
Bxercised during the period (64,018) (42,056)

Outstanding, end of period 774,074 838,092

The movements in the weighted average exercise price of share options during the year were as follows:

2022 2021
£ £
Outstanding, start of period 1.00 1.00

17 Ultimate Controlling Party

The group is controlled by the parent company Omnisend Limited registered in England, United Kingdom and
Omnisend Limited is jointly owned by LMS UAB and 22M UAB, companies registered in Lithuania, these two
companies are respectively owned by Mr Laurinavicius and Ms Venckute.
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