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TORSTONE TECHNOLOGY LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 JANUARY 2023

Introduction

Torstone Technology Limited is a global provider of cross-asset securities and derivatives post-trade processing
and risk technology. The company's SaaS Platform enables financial firms to reduce their costs, achieve greater
control, minimise risk, and drive operational efficiency. Torstone is headquartered in London, with offices in New
York, Toronto, Hong Kong, Singapore, and Tokyo.

Business review

Despite the situation in Ukraine, the company continued its strong growth with turnover increasing by more than
28% compared with the previous year. An increase in product development contributed to the growth along with
new client wins in our middle & back office and risk areas, together with some uptick due to higher interest
rates.

North America continues to offer significant opportunities for us; our pipeline in both Canada and the US has
grown significantly. Europe is our most mature market and we continue to see good opportunities to expand our
market share and geographic coverage. Asia remains of strategic importance to us and for those clients looking
to reduce operational costs by consolidating on a global, cross asset platform.

From a product perspective we have continued to invest in building our core back office product. We have also
invested significantly in our middle office product, which offers opportunities to expand our client base and
expand our product offering to existing clients, which will help them with the regulatory transition to a T+1
settlement cycle.

We continue to invest in our people, ensuring we have a well-trained and motivated workforce, including
building a leadership programme to help the next stage of our growth. Headcount grew from 95 in 2022 to 120
at year end. This additional capacity has allowed us to deliver on existing projects and invest in our product
development.

The company recorded a profit before tax of £1m (2022: £0.6m), on the back of the strong revenue growth.

The financial position of the company remains strong at the end of the year and it continues to develop both its
customer base and its product roadmap
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TORSTONE TECHNOLOGY LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2023

Principal risks and uncertainties

The management of the business and the execution of the company strategy are subject to several risks. The
principal risks for the company continue to be the market environment and competition.

The market environment in 2022/23 is more uncertain due to the conflict in Ukraine and rising inflation. The
business is protected to some extent from inflation and higher interest rates because of pricing being indexed
and our lack of debt.

The company can compete effectively by using its repository of deep industry knowledge and applying
structured thinking to provide practical solutions and building a reputation in the industry for delivering on time
and on budget. To retain and recruit the right employees the company monitors and provides compensation &
benefits at market rates. Business risk for the company primarily arises from economic activity and the appetite
for technology change, however we have seen a continued uptick in interest from the market globally, for
example due to the expected T+1 regulatory changes in North America, which is reflected in strong sales
pipeline growth.

The company’s operations expose it to a variety of financial and operational risks, which the company monitors
in a regular Risk Committee, which all the directors are involved in. The policies set by the Risk Committee are
implemented by the company’s various departments and monitored regularly by the Risk Committee.

Credit risk

The company has implemented policies that require appropriate reviews and approval of material contracts that
are entered into with new customers. The credit risk for the company is relatively low since a large percentage
of the company’s work is performed for customers that pay in advance.

Cash flow and FX risk

The company has revenue and expenses arising in multiple currencies in multiple locations. Management has
not traditionally used hedging or other financial instruments to mitigate potential currency risk as overall there
are natural hedges in place for most locations. For those one or two locations where we are actively seeking
revenue this is not the case, however the expenses are relatively small and covered by remittance of central
funds. The directors will revisit the appropriateness of this policy should the company’s operations significantly
change in size or nature.

Financial key performance indicators

The board consists of three directors. The board believe that the relevant KPIs are those set out in the monthly
financial pack and are monitored on a regular basis by the board, including financial actuals against budget.

Other key performance indicators

The Management Committee consists of three directors and four senior managers. The Management
Committee believe that the relevant KPIs are those set out in the monthly management report and are
monitored on a monthly basis by the Management Committee.

This report was approved by the board on  31-10-2023 | 05:12 PDT  gng signed on its behalf.

DocuSigned by:
Brian CoUiMs
B EBiR
Director
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TORSTONE TECHNOLOGY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JANUARY 2023

The directors present their report and the financial statements for the year ended 31 January 2023.
Directors' responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The profit for the year, after taxation, amounted to £1,506,495 (2022 - £771,745).

The directors do not recommended payment of a dividend (2020: £nil).

Directors

The directors who served during the year were:

B L Collings

J M Gill

A S Thethi

Future developments

We continue to invest in all areas of the business, expanding our sales team in all regions, together with pre-
sales, product management, implementation, development and support resources. Our Product Roadmap
includes development on our Retail Brokerage strategy, as well as expanding our Middle Office product and
extending our asset class coverage to include Digital Assets. Our Technical Roadmap includes continuing to

develop our microservices and API strategy, which has enabled dynamic scaling required for Tier-1 and other
high transaction volume clients.
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TORSTONE TECHNOLOGY LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2023

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information. :

Post balance sheet events
There have been no significant events affecting the Group since the year end.

Auditor

The auditor, Hillier Hopkins LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

DocuSigned by:

Brian CoUiMs
875D07A4BB56486...

B L Collings
Director

Date: 31-10-2023 | 05:12 POT
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TORSTONE TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TORSTONE TECHNOLOGY LIMITED

Opinion

We have audited the financial statements of Torstone Technology Limited (the 'parent Company') and its
subsidiaries (the 'Group') for the year ended 31 January 2023, which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated Balance Sheet, the Company Balance Sheet, the Consolidated
Statement of Cash Flows, the Consolidated Statement of Changes in Equity, the Company Statement of
Changes in Equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 January
2023 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

) have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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TORSTONE TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TORSTONE TECHNOLOGY LIMITED
(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditor's Report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. if we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

e the parent Company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Page 6
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TORSTONE TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TORSTONE TECHNOLOGY LIMITED
(CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.

Page 7



DocuSign Envelope ID: 50AD514A-590F-4F 27-94C3-18A87CE4130F

TORSTONE TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TORSTONE TECHNOLOGY LIMITED
(CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

. the nature of the industry and sector, control environment and business performance including the
remuneration incentives and pressures of key management;
. the primary responsibility for the prevention and detection of fraud rests with both those charged with

governance of the entity and management. We consider the results of our enquiries of management
about their own identification and assessment of the risks of irregularities;
. any matters we identified having obtained and reviewed the Group’s documentation of their policies and
procedures relating to:
- identifying, evaluating and complying with laws and regulations and whether they were
aware of any instances of non-compliance;
- detecting and responding to the risks of fraud and whether they have knowledge of any
actual, suspected or alleged fraud;
- the internal controls established to mitigate risks of fraud or non-compliance with laws and
regulations;
. the matters discussed among the audit engagement team regarding how and where fraud might occur in
the financial statements and any potential indicators of fraud.

As a result of these procedures, we considered the opportunities and incentives that may exist within the
organisation for fraud and identified the greatest potential for fraud. in common with all audits under ISAs (UK),
we are also required to perform specific procedures to respond to the risk of management override, including
testing journals and evaluating whether there was evidence of bias by the directors that represented a risk of
material misstatement due to fraud. ’

We also obtained an understanding of the legal and regulatory frameworks that the Group operates in, focusing
on provisions of those laws and regulations that had a direct effect on the determination of material amounts
and disclosures in the financial statements. We focused on faws and regulations that could give rise to a
material misstatement in the financial statements, including, but not limited to, the Companies Act 2006 and
relevant tax legislation.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compiiance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.
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TORSTONE TECHNOLOGY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TORSTONE TECHNOLOGY LIMITED
(CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Ay M Pottom

67743488C7B6469...
Alexander Bottom ACA (Senior Statutory Auditor)

for and on behalf of
Hillier Hopkins LLP

Chartered Accountants
Statutory Auditor

Radius House

51 Clarendon Road

Watford

Herts

WD17 1HP

Date: 31-10-2023 | 12:34 GMT
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TORSTONE TECHNOLOGY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2023

2023 2022
Note £ £
Turnover 4 20,063,453 15,631,617
Gross profit 20,063,453 15,631,617
Administrative expenses (19,104,583) (15,076,425)
Operating profit 5 958,870 555,192
Interest receivable and similar income 9 38,840 475
Profit before taxation 997,710 555,667
Tax on profit 10 508,785 216,078
Profit for the financial year 1,506,495 771,745
Total comprehensive income for the year 1,506,495 771,745
Profit for the year attributable to:
Owners of the parent Company 1,506,495 771,745
1,506,495 771,745
Total comprehensive income for the year attributable to:
Owners of the parent Company 1,506,495 771,745
1,506,495 771,745

The notes on pages 20 to 37 form part of these financial statements.
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TORSTONE TECHNOLOGY LIMITED
REGISTERED NUMBER: 07490275

CONSOLIDATED BALANCE SHEET
AS AT 31 JANUARY 2023

. 2023 2022
Note £ £
Fixed assets
Intangible assets 11 24,726 49,726
Tangible assets 12 ' 142,158 175,466
166,884 225,192
Current assets
Debtors: amounts falling due within one year 14 8,874,818 5,328,434
Cash at bank and in hand 15 6,677,472 10,700,456
15,552,290 16,028,890
Creditors: amounts falling due within one
year 16 (9,517,998) (11,092,226)
Net current assets 6,034,292 4,936,664
Total assets less current liabilities 6,201,176 5,161,856

Creditors: amounts falling due after more
than one year 17 (463,713) (794,093)
Provisions for liabilities

Net assets excluding pension asset 5,737,463 4,367,763

Net assets 5,737,463 4,367,763

Capital and reserves

Called up share capital - 18 72,454 72,860
Share premium account 19 144,584 144,584
Capital redemption reserve 19 11,256 10,850
Profit and loss account 19 5,509,169 4,139,469
Equity attributable to owners of the —_—— ——
parent Company 5,737,463 4,367,763

5,737,463 4,367,763

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
31-10-2023 | 05:12 PDT

DocuSigned by:

BL Cdllings bVlM (/ouAW)S

Director
875D07A4BB56486...

The notes on pages 20 to 37 form part of these financial statements.,
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TORSTONE TECHNOLOGY LIMITED
REGISTERED NUMBER: 07490275

COMPANY BALANCE SHEET
AS AT 31 JANUARY 2023

Fixed assets

Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves

Called up share capital

Share premium account

Capital redemption reserve

Profit and loss account brought forward
Profit for the year

Other changes in the profit and loss account

Profit and loss account carried forward

Note

12
13

14
15

16

17

18
19
19

2023
£
130,179
321,186
451,365
9,038,314
6,463,378
15,501,692
(9,565,315)
5,936,377
6,387,742
(463,713)
5,924,029
72,454
144,584
11,256
4,331,506
1,501,024
(136,795)
5,695,735

5,924,029

2022
£
174,484
321,186
495,670
5,389,806
10,588,737
15,978,543
(11,120,320)
4,858,223
5,353,893
(794,093)
4,559,800
72,860
144,584
10,850
3,658,878
817,012
(144,384)
4,331,506

4,559,800
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TORSTONE TECHNOLOGY LIMITED
REGISTERED NUMBER: 07490275

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 JANUARY 2023

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
31-10-2023 | 05:12 PDT

DocuSigned by:

Brian. (allinggs
B L Collings 875007A4BBS6486...
Director

The notes on pages 20 to 37 form part of these financial statements.

Page 13



DocusSign Envelope I1D: 50AD514A-590F-4F27-94C3-18A87CE4130F

-

TORSTONE TECHNOLOGY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2023

At 1 February 2022

Comprehensive income for the -

year
Profit for the year

Total comprehensive income for

the year

Contributions by and
distributions to owners

Purchase of own shares

Shares cancelled during the year

Total transactions with owners

At 31 January 2023

The notes on pages 20 to 37 form part of these financial statements.

Called up Share Capital Profit and
share premium redemption loss
capital account reserve account Total equity
£ £ £ £ £
72,860 144,584 10,850 4,139,469 4,367,763
- - - 1,506,495 1,506,495
- - - 1,506,495 1,506,495
- - 406 (136,795) (136,389)
(406) - - - (406)
(406) - 406 (136,795) (136,795)
72,454 144,584 11,256 5,509,169 5,737,463
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TORSTONE TECHNOLOGY LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2022

Called up Share Capital Profit and
share premium redemption loss
capital account reserve account Total equity
£ £ £ £ £
At 1 February 2021 72,990 88,940 10,210 3,512,108 3,684,248
Comprehensive income for the
year
Profit for the year - - - 771,745 771,745
Total comprehensive income for
the year - - - 771,745 771,745
Contributions by and
distributions to owners
Purchase of own shares - - 640 (144,384) (143,744)
Shares issued during the year 510 55,644 - - 56,154
Shares cancelled during the year (640) - - - (640)
Total transactions with owners (130) 55,644 640 (144,384) (88,230)
At 31 January 2022 72,860 144,584 10,850 4,139,469 4,367,763

The notes on pages 20 to 37 form part of these financial statements.
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TORSTONE TECHNOLOGY LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 JANUARY 2023
Called up Share Capital Profit and
share premium redemption loss
capital account reserve account Total equity
£ £ £ £ £
At 1 February 2022 72,860 144,584 10,850 4,331,506 4,559,800
Comprehensive income for the
year
Profit for the year - - - 1,501,024 1,501,024
Total comprehensive income for . R . 1.501.024 1.501.024
the year T T
Contributions by and
distributions to owners
Purchase of own shares - - 406 (136,795) (136,389)
Shares cancelled during the year (406) - - - (406)
Total transactions with owners (406) - 406 (136,795) (136,795)
At 31 January 2023 72,454 144,584 11,256 5,695,735 5,924,029

The notes on pages 20 to 37 form part of these financial statements.
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TORSTONE TECHNOLOGY LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2022

Called up Share Capital Profit and
share premium redemption loss
capital account reserve account Total equity
£ £ £ £ £
At 1 February 2021 72,990 88,940 10,210 3,658,878 3,831,018
Comprehensive income for the
year
Profit for the year - - - 817,012 817,012
Total comprehensive income for } . ) 817.012 817.012
the year ’ ’
Contributions by and
distributions to owners
Purchase of own shares - - 640 (144,384) (143,744)
Shares issued during the year 510 55,644 - - 56,154
Shares cancelled during the year (640) - - - (640)
Total transactions with owners (130) 55,644 640 (144,384) (88,230)
At 31 January 2022 72,860 144,584 10,850 4,331,506 4,559,800

The notes on pages 20 to 37 form part of these financial statements.
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TORSTONE TECHNOLOGY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JANUARY 2023

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Interest received

Taxation charge

(Increase) in debtors
(Decrease)/increase in creditors
Corporation tax received

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

Issue of ordinary shares
Purchase of ordinary shares

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 20 to 37 form part of these financial statements.

2023 2022

£ £
1,506,495 771,745
25,000 25,000
114,007 155,989

1,529 ;
(38,840) (475)
(508,785)  (216,078)
(3,239,407)  (1,630,999)
(1,904,608) 5,363,715
204,217 454,566
(3,840,392) 4,923 463
(93,405)  (102,947)
8,768 ;

38,840 475
(45,797)  (102,472)

] 56,154
(136,795)  (144,384)
(136,795) (88,230)
(4,022,084) 4,732,761
10,700,456 5,967,695
6,677,472 10,700,456
6,677,472 10,700,456
6,677,472 10,700,456
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TORSTONE TECHNOLOGY LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 JANUARY 2023

At 1 At 31

February January

2022 Cash flows 2023

£ £ £

Cash at bank and in hand 10,700,456 (4,022,984) 6,677,472
10,700,456  (4,022,984) 6,677,472

The notes on pages 20 to 37 form part of these financial statements.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

1. General information

Torstone Technology Limited is a company incorporated in England and Wales. Its registered office
address is the same as its principal place of business:
8 Lloyd's Avenue, London, England, EC3N 3EL.

Torstone Technology provides securities and derivatives post-trade processing software to the global
financial markets. Its software product is called Inferno and is designed to support high volumes of
straight through processing for settlement of a wide range of asset classes from complex derivatives to
high volume equity processing.

2. Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 20086.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

2. Accounting policies (continued)

23

24

Foreign currency translation

Functional and presentation currency

The Company's functiqnal and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within ‘finance income or costs'.
All other foreign exchange gains and losses are presented in profit or loss within 'other operating
income'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Software implementation revenue is recognised as the work is completed. At the year end, ongoing
implementation project revenue is recognised by estimating the percentage stage of completion with
reference to costs incurred to date.

Licensing revenue is recognised over the period to which the license applies. Licensing revenue may
be accrued to match to costs relating to implementation revenue where the related implementation
costs exceed the related implementation revenue.

Support revenue is recognised evenly over the period of the contract taking into consideration any
special variations in support effort.

One off payments not associated with specific development or implementation work and where there
are no future obligations are recognised as revenue immediately.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

2. Accounting policies (continued)

25

2.6

27

2.8

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognised in profit or loss using the effective interest method.

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held
separately from the Group in independently administered funds.

Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date in the countries where the Company
and the Group operate and generate income.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

2,

Accounting policies (continued)

2.9 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight-line basis to the Consolidated Statement of Comprehensive Income over its useful economic
life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

At each reporting date the company assesses whether there is any indication of impairment. if such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Goodwill - 5 years

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

2,

Accounting policies (continued)

2.10 Tangible fixed assets (continued)

Depreciation. is charged so as to allocate the cost of assets less their residua! value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Computer hardware - personal 33% straight line

computing
Computer hardware - server & - 20% straight line
networking
Office equipment - 33% straight line
Computer software - 33% straight line
Office furniture - 20% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.11 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated Statement of Comprehensive Income for the period. Where market
value cannot be reliably determined, such investments are stated at historic cost less impairment.

2.12 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.13 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.14 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

2.

Accounting policies (continued)

2.15 Financial instruments

The Group has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS
102 to all of its financial instruments.

Financial instruments are recognised in the Group's Balance Sheet when the Group becomes party
to the contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include trade and other receivables, cash and bank balances, are
initially measured at their transaction price including transaction costs and are subsequently carried
at their amortised cost using the effective interest method, less any provision for impairment, unless
the arrangement constitutes a financing transaction, where the, transaction is measured at the
present value of the future receipts discounted at a market rate of interest.

Discounting is omitted where the effect of discounting is immaterial. The Group's cash and cash
equivalents, trade and most other receivables due with the operating cycle fall into this category of
financial instruments.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting date.

Financial assets are impaired when events, subsequent to their initial recognition, indicate the
estimated future cash flows derived from the financial asset(s) have been adversely impacted. The
impairment loss will be the difference between the current carrying amount and the present value of
the future cash flows at the asset(s) original effective interest rate.

If there is a favourable change in relation to the events surrounding the impairment loss then the,
impairment can be reviewed for possible reversal. The reversal will not cause the current carrying
amount to exceed the original carrying amount had the impairment not been recognised. The
impairment reversal is recognised in the profit or loss.

Financial liabilities

Financial liabilittes and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instruments any contract that evidences a residual
interest in the assets of the Group after the deduction of all its liabilities.

Basic financial liabilities, which include trade and other payables, bank loans, other loans and loans
due to fellow group companies are initially measured at their transaction price after transaction
costs. When this constitutes a financing transaction, whereby the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. Discounting is omitted
where the effect of discounting is immaterial.

Debt instruments are subsequently carried at their amortised cost using the effective interest rate
method.

Trade payables are obligations to pay for goods and services that have been acquired in the
ordinary course of business from suppliers. Trade payables are classified as current liabilities if the
payment is due within one year. If not, they represent non-current liabilities. Trade payables are
initially recognised at their transaction price and subsequently are measured at amortised cost using
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

Accounting policies (continued)

2.15 Financial instruments (continued)

the effective interest method. Discounting is omitted where the effect of discounting is immaterial.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the reporting date and the
amounts reported for revenues and expenses during the period. However, the nature of estimation
means that actual outcomes could differ from those estimates.

The following judgements & estimates have had the most significant effect on amounts recognised in the
financial statements:

Carrying value of investments - Management have considered if there are any indicators of impairment of
the Company's investments at the reporting date. Where such indicators are identified, an impairment
review is undertaken to ensure that the carrying value of the investments reflects, as a minimum, the
value to be realised from the investment in the foreseeable future.

Trade debtors - The recoverability of trade debtors has been assessed at the year end and up until the
date of signing these financial statements. Management have based the decision to provide for any

amounts based on their judgment of all the available information, and their experience of the specific
nature of the trade debtor in question.

Depreciation and residual values - The Directors have reviewed the asset lives and associated residual
values of all fixed asset classes, and have concluded that asset lives and residual values are appropriate.

Turnover

An analysis of turnover by class of business is as follows:

2023 2022

£ £

Software implementation 9,977,894 7,605,588
Licensing & support 10,085,559 8,026,029

20,063,453 15,631,617

All turnover arose within the United Kingdom.

Page 26



DociJSign Envelope ID: 50AD514A-590F-4F27-94C3-18A87CE4130F

-

TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

5. Operating profit

The operating profit is stated after charging:

2023 2022

_ £ £

Exchange differences (465,760) 105,366
Other operating lease rentals 686,205 612,379

6. Auditor's remuneration

During the year, the Group obtained the following services from the Company's auditor:

2023 2022
£ £

Fees payable to the Company's auditor for the audit of the consolidated
and parent Company's financia! statements 18,700 17,000

7. Employees
Staff costs, including directors' remuneration, were as follows:

Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 10,834,870 7,672,758 9,887,243 7,030,136
Social security costs 1,015,129 646,416 1,015,129 646,416
Cost of defined contribution scheme 592,867 446,111 592,867 446,111

12,442,866 8,765,285 11,495,239 8,122,663

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company

2023 2022 2023 2022

No. No. No. No.

Employees 120 95 120 95
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

10.

Directors' remuneration

Directors' emoluments
Group contributions to defined contribution pension schemes

2023 2022

£ £
674,585 615,536
60,909 56,467
735,494 672,003

During the year retirement benefits were accruing to 3 directors (2022 - 3) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £311,542 (2022 - £266,414).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £27,671 (2022 - £22,500).

Interest receivable

Other interest receivable

Taxation

Corporation tax

Current tax on profits for the year

Foreign tax

Foreign tax on income for the year

Total current tax

Taxation on loss on ordinary activities

2023 2022
£ £

38,840 475
38,840 475
2023 2022

£ £
(509,412)  (203,499)
(509,412)  (203,499)
627 (12,579)

627 (12,579)
(508,785)  (216,078)
(508,785)  (216,078)

Page 28



Doc‘LJSign Envelope ID: 50AD514A-590F-4F27-94C3-18A87CE4130F

TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

10.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2022 - lower than) the standard rate of corporation tax in the

UK of 19% (2022 - 19%). The differences are explained below:

2022
£

555,667

105,577

155,206
5,783

(472,137)
(10,507)

2023
£

Profit on ordinary activities before tax 997,710
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2022 - 19%) 189,565
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment 55,610
Capital allowances for year in excess of depreciation 4,869
Adjustment in research and development tax credit leading to an increase
(decrease) in the tax charge (751,188)
Other differences leading to an increase (decrease) in the tax charge (7,641)
Total tax charge for the year (508,785}

(216,078)

Factors that may affect future tax charges

Legislation was introduced in Finance Bill 2021 to set the charge to Corporation Tax and set the main
rate of Corporation Tax for all non-ring fence profits to 19% for Financial Year 2022 and to set the charge
to Corporation Tax and set the main rate at 25% for Financial Year 2023. Legislation also introduced a

small profits rate and set this at 19%.

The small profits rate will apply to profits below the lower limit of £50,000 and profits exceeding the upper
limit of £250,000 will be charged at the main rate. The thresholds that apply for determining whether a
company is chargeable at the small ring fence profits rate at s279E Corporation Tax Act 2010 will be

aligned with these limits.

Page 29



Doc'uSign Envelope ID: 50AD514A-590F-4F27-94C3-18A87CE4130F

-

TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

1.

Intangible assets

Group

Cost
At 1 February 2022

At 31 January 2023

Amortisation
At 1 February 2022
Charge for the year on owned assets

At 31 January 2023

Net book value

At 31 January 2023

At 31 January 2022

Goodwill
£

929,956

929,956

880,230
25,000

905,230

24,726

49,726
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

1.

Intangible assets (continued)

Company

Cost
At 1 February 2022

At 31 January 2023

Amortisation
At 1 February 2022

At 31 January 2023

Net book value

At 31 January 2023

At 31 January 2022

Goodwill
£

805,230

805,230

805,230

805,230
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

12.

Tangible fixed assets

Group

Cost or valuation
At 1 February 2022
Additions
Disposals

At 31 January 2023
Depreciation
At 1 February 2022

Charge for the year on owned assets
Disposals

At 31 January 2023

Net book value

At 31 January 2023

At 31 January 2022

Fixtures and Office Computer
fittings equipment equipment Total
£ £ £ £
234,938 17,537 699,351 951,826
7,849 - 85,556 93,405
- - (25,787) (25,787)
242,787 17,537 759,120 1,019,444
215,571 17,271 543,518 776,360
14,622 160 101,634 116,416
- - (15,490) {15,490)
230,193 17,431 629,662 877,286
12,594 106 129,458 142,158
19,367 266 155,833 175,466
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

12.

13.

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 February 2022
Additions
Disposals

At 31 January 2023
Depreciation
At 1 February 2022

Charge for the year on owned assets
Disposals

At 31 January 2023

Net book value

At 31 January 2023

At 31 January 2022

Fixed asset investments

Fixtures and Office Computer
fittings equipment equipment Total
£ £ £
234,938 17,537 689,173 941,648
7,849 - 73,646 81,495
- - (25,787) (25,787)
242,787 17,537 737,032 997,356
215,571 17,271 534,322 767,164
14,622 160 100,721 115,503
- - (15,490) (15,490)
230,193 17,431 619,553 867,177
12,594 106 117,479 130,179
19,367 266 154,851 174,484
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Company
Investments
in
subsidiary
companies
£
Cost or valuation
At 1 February 2022 321,186
At 31 January 2023 321,186
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name shares Holding
Percentile Limited Ordinary 100%
Torstone Technology (Canada) Incorporated Ordinary 100%
14. Debtors
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Trade debtors 6,184,469 3,176,152 6,184,469 3,176,152
Amounts owed by group undertakings - - 224,479 129,404
Other debtors 281,880 295,547 220,897 227,515
Prepayments and accrued income 1,879,765 1,635,008 1,879,765 1,635,008
Tax recoverable 528,704 221,727 528,704 221,727
8,874,818 5,328,434 9,038,314 5,389,806
~
15. Cash and cash equivalents
Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Cash at bank and in hand 6,677,472 10,700,456 6,463,378 10,588,737
6,677,472 10,700,456 6,463,378 10,588,737
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

16.

17.

18.

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

Creditors: Amounts falling due after more than one year

Accruals and deferred income

Share capital

Allotted, called up and fully paid

Group Group Company Company
2023 2022 2023 2022

£ £ £ £

358,010 252,601 321,704 177,013

- - 190,754 190,754
269,696 150,488 269,696 150,488
268,147 290,119 268,147 290,119
8,622,145 10,399,018 8,515,014 10,311,946
9,517,998 11,092,226 9,565,315 11,120,320
Group Group Company Company
2023 2022 2023 2022

£ £ £ £

463,713 794,093 463,713 794,093
463,713 794,093 463,713 794,093
2023 2022

£ £

72,454 72,860

724,537 (2022 - 728,596) Ordinary shares of £0.10 each
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TORSTONE TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2023

19. Reserves
Share premium account

Includes any premiums received on issue of share capital. Any transaction costs associated with the
issue of shares are deducted from share premium.

Capital redemption reserve
The capital redemption reserve arises from the purchase of own share capital.
Profit and loss account

Includes all current and prior period retained profits and losses.

20. Share-based payments

The Company has issued 33,825 (2022: 31,381) share options to employees which have vested but not
been exercised in the year. The Company has issued share options for no (2022: 2,444) ordinary shares
of £0.10 to employees which have not yet vested as at year end.

Weighted Weighted

average average

exercise exercise

price price
{pence) Number (pence) Number
2023 2023 2022 2022
Outstanding at the beginning of the year 1071 33,825 1065 40,797
Granted during the year - 2256 888
Exercised during the year - 1102 (5,095)
Expired during the year - 1307 (2,765)
Outstanding at the end of the year 1071 33,825 1071 33,625
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21. Pension commitments

The company operates a defined contributions pension scheme for UK employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

In addition, employees based at the branches in Hong Kong and the USA are members of local defined
contributions pension schemes, the assets of which are separate to the company and held in
independently administered funds.

The total pension cost charge represents contributions payable by the company to the funds and
amounts o £592,867 (2022: £446,111). As at the balance sheet nil (2022: £41,650) was included in other
creditors owed to defined contribution pension schemes.

22. Commitments under operating leases

At 31 January 2023 the Group and the Company had future minimum lease payments due under non-
cancellable operating leases for each of the foliowing periods:

Group Group Company Company

2023 2022 2023 2022

£ £ £ £

Not later than 1 year 294,589 249,080 294,589 249,080
Later than 1 year and not later than 5 years 449,220 - 449,220 -

743,809 249,080 743,809 249,080

23. Related party transactions

As permitted by FRS 102 related party transactions with wholly owned members of the group have not
been disclosed.

24. Controlling party

In the opinion of the directors there is no ultimate controlling party.
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