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REALVNC LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction
The directors present their Strategic report for the year ended 31 December 2022.
Business review

The company's principal activities during the year continued to be that of development, sale and support of our
remote access subscription service for desktop, mobile and embedded platforms.

The company’s ARR grew by 18.6% (2021: 13.1%) compared to the prior year reflecting the strength of the
Group's service offerings and a significant increase in the strength of the USD during the year combined with the
global nature of the business. Revenue grew by 15.0%, driven by the increase in ARR and continued growth in
royalties from OEM customers.

Adjusted EBT!DA* margin has reduced from 34.5% to 12.0% primarily as a result of investment in growth initiatives
_ across the business during the financial year. In particular an increase in the capability of research and
development and commercial functions. The demand for remote management solutions is forecast to increase
and the investments are expected to drive further revenue growth in future years from market penetration, cross-

" sell and entering adjacent markets.

Cash reserves remain strong and have increased compared to the prior year end reflecting an addtional USD
3.4m loan funding received from Silicon Valley Bank UK. This further bolsters the Group's ability to invest in
growth strategies for the business.

The company’s key financial and other performance indicators over the past two years were as follows:

In £'million o o o 2022 2021
Turnover . ' 12.7 11
Adjusted EBITDA* 1.6 38
Cash reserves . 55 4.9
Annual recurring revenues (ARR) ' 131 111

* Adjusted EBITDA is EBITDA adjusted for Exceptional items (2022: £nil 2021: £8.0m).

Throughout the year, the company continued to deliver high-quality remote access and management software

solutions through a multi-channe! strategy, as well as further developing the OEM licensing business, strategic

partnerships and collaborations. To support this the company increased its investment in research and

development, marketing and sales programs. On 21 September 2022 the company acquired the IP of a remote

management and monitoring software known as RPort from Cloudradar GmbH. The company continued to

develop the features and capability of this product which is highly complementary to the existing remote access
product range and is expected to contribute further to revenue growth in future years.

The company has banking facilities with Silicon Valley Bank (“SVB") and banking facilities and foreign exchange
forward contracts with Silicon Valley Bank UK ("SVB UK"), its primary retail banking facilities are with Barclays Bank
UK. At 31 December 2022, the outstanding foreign exchange contracts had maturity dates falling monthly for a 2
year period. On 10 March 2023 SVB was placed under the control of the Federal Deposit insurance Company
which resulted in funds held in those banking facilities being temporarily unavailable. On 13 March 2023 SVB UK
was purchased by HSBC UK Bank and on 27 March 2023 SVB was purchased by First Citizens Bank. These parties
have made clear that their banking facilities and foreign exchange contracts remain in place as before and the
company has continued to operate the bank accounts and close out the foreign exchange contracts as they have
matured. While disruptive for the overall banking sector the Board considers that these events do not pose a
significant risk to the company.
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REALVNC LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal risks and uncertainties

The Board continually monitors and assesses the company's exposure and appetite for risk and has overall
responsibility for identifying and managing risks. The key risks identified as currently facing the company are
discussed further below.

Talent retention and cost

The company’s employees are its biggest asset, hence the availability and retention of suitably qualified staff is
important. The company’s cost base is predominantly people-related, hence an additional risk revolves around
general salary inflation which has become a more dominant issue in the national economic climate. The Board
and senior leadership team take a proactive approach to ensuring that all elements of the employee rewards,
working environment and ethos of the company are conducive to employee retention within the framework of
managing an appropriate cost base.

Foreign exchange risk

A large proportion of the company's revenues are denominated in USD and EUR, while the cost base is
predominantly in GBP. This means that the company'’s future business performance can be significantly impacted
by exchange volatility between these currencies. During the year the company entered into a series of foreign
exchange forward contracts to sell both EUR and USD in exchange for GBP with contract maturities falling
periodically through to December 2024 to hedge the forecast future net cashflow over that timeframe. The Board
will continue to monitor foreign exchange movements and determine future hedging arrangements as required.

Market Risk

The company operates in an attractive but competitive market segment. There are risks that other business'’s
product developments may decrease the competitiveness of the company’s offerings. However the company
invests significantly and increasingly in research and development to maintain and improve the attractiveness of
the company’s services and products with the acquisition of RPort during the year demonstrating the Board's
commitment to building out the product offering.

- Data Security

The company recognises the increasing importance of data security to our customers and other stakeholders and
continues to invest heavily in the security of our services and products and the data therein. The company has
also undertaken external testing of our security and will continue to do so. For more information on our products
and security please visit www.realvnc.com or trust.realvnc.com.

Liquidity and credit risk

Liquidity risk is the risk that the company cannot meet its financial obligations as they fall due, which is linked to
the credit risk that the company’s customers will default on their payments. The company policy throughout the
period has been to maintain liquid funds in its bank accounts and ensuring sufficient liquidity to service forecasted
requirements to meet obligations arising from its borrowings and investment in programs to drive the growth of
the business. The company also has a diverse customer base and implements policies to ensure outstanding
debts are actively monitored and actioned.

This report was approved by the board on 09-Jun-2023 and signed on its behalf.

DocuSigned by:

( Ylland
G

Director
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REALVNC LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directqrs present their report and the financial statements for the year ended 31 December 2022.
Future developments

Please refer to the 'Business review' section of the Strategic Report on page 1 for details on the activities of
the company during the year and the impact on future developments of the business.

Dividends
Dividends have not been paid and are not proposed (2021: Nil).
Financial instruments

The company'’s financial instruments comprise cash and various items such as trade debtors, trade creditors that
arise directly from operations as well as derivative financial instruments in the form of foreign currency forward
contracts. These expose the company to interest rate risk, foreign exchange risk, liquidity risks and credit risk. The
Board continually monitor and assess the company’s exposure and appetite for risk and has overall responsibility
for identifying and managing risks. The principal risks of the company are discussed in more detail within the
Strategic Report on page 2.

Directors
The directors who served during the year were:

A Woodhouse
C H Yelland (appointed 10 February 2022)

Qualifying third party indemnity provisions

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a third-party
indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force through the
year and remains in force. For the year ended 31 December 2022 the Directors’ and Officers’ liability insurance
was provided by Raptor Topco Limited, the ultimate parent company.

Research and development

The company continues to invest significantly in research and development activities with the development of
existing and new capabilities being a core part of the ongoing strategy for the business. The continued backing of
Livingbridge 7 Global LP and the extension of the Silicon Valley Bank loan facilities by the company’s parent
entities in December 2022 will enable the company to increase investment in this area alongside other core route
to market functions to deliver the anticipated growth in future financial periods. The costs of employees within the
company engaged in research and development activities are fully expensed to the Statement of Comprehensive
Income. :

Post balance sheet events

The company has retail banking facilities with Silicon Valley Bank (“SVB") and retail banking facilities and foreign
exchange forward contracts with Silicon Valley Bank UK (“SVB UK?"), its primary retail banking facilities are with
Barclays Bank UK. At 31 December 2022, the outstanding foreign exchange contracts had maturity dates falling
monthly for a 2 year period. On 10 March 2023 SVB was placed under the control of the Federal Deposit Insurance
Company which resulted in funds held in those banking facilities being temporarily unavailable. On 13 March 2023
SVB UK was purchased by HSBC UK Bank and on 27 March 2023 SVB was purchased by First Citizens Bank.
These parties have made clear that their banking facilities and foreign exchange contracts remain in place as before
and the company has continued to operate the bank accounts and close out the foreign exchange contracts as they
have matured. While disruptive for the overall banking sector the Board considers that these events do not pose a
significant risk to the company.
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REALVNC LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
and profit or loss of the company for that period. In preparing these financial statements, the directors are required

to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is mapproprlate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the -
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The.directors are responsible for the maintenance and integrity of the corporate and financial information included
on the company's website. Legislation in the United Kingdom governing the preparatlon and dissemination of
financial statements may differ from legislation in other jurisdictions.

Disclosure of information to auditor

The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the company's auditor is
unaware, and

. the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of that
information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

This report was approved by the board on 09-Jun-2023 and signed on its behalf.

DocuSigned by:

( Yolland

D7F4BB3774474C8...

C H Yelland
Director
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@ GrantThorntdn

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REALVNC LIMITED

Opinion

We have audited the financial statements of RealVNC Limited (the ‘company’) for the year ended 31 December
2022, which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the Statement
of Changes in Equity and notes to the financial statements, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the UK and Repubilic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2022 and of its profit for the
year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit
of the financial statements’ section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion. Our conclusions are
based on the audit evidence obtained up to the date of our report. However, future events or conditions may cause
the company to cease to continue as a going concern.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the company’s
business model including effects arising from macro-economic uncertainties such as increase in market interest
rates and cost of inflation in the UK, we assessed and challenged the reasonableness of estimates made by the
directors and the related disclosures and analysed how those risks might affect the company’s financial resources
or ability to continue operations over the going concern period.

Page 5
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REALVNC LIMITED (CONTINUED)

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report and financial statements, other than
the financial statements and our auditor’'s report thereon. The directors are responsible for the other information
contained within the annual report and financial statements. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. ’

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report for the financia! year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors' report have been prepared in accordance with applicéble legal
requirements.

Page 6
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REALVNC LIMITED (CONTINUED)

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors' report.

Matters on which we are required to report by exception’

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been

received from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not méde; or
J we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. ’ '

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Page 7
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@ Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REALVNC LIMITED (CONTINUED)

Irregularities, including fraud, are instances of non-compliance with laws and regulations. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below:

We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant which are directly relevant to specific assertions in the financial
statements are those related to the reporting framework FRS 102 ‘The Financial Reporting Standard
applicable in the UK and Repubilic of Ireland’ and Companies Act 2006.

We assessed the susceptibility of the company’s financial statements to material misstatement including
how fraud might occur. Audit procedures included:

o identifying and assessing the design and effectiveness of controls management has in place to
prevent and detect fraud and the adequacy of procedures for authorisation of transactions and
internal review procedures;

o challenging assumptions and judgments made by management in its significant accounting
estimates;

o identifying and testing journal entries, in particular any large or unusual journal entries recorded in
the general ledger and other adjustments made in the preparation of the financial statements; and

~ o assessing the extent of compliance with direct laws and regulations that may have an effect on the
determination of the amounts and disclosures in the financial statements.

Assessment of the appropriateness of the collective competence and capabilities of the engagement team
included consideration of the engagement team's;
o understanding of, and practical experience with audit engagements of a similar nature and
complexity through appropriate training and participation;
o knowledge of the industry in which the client operates; and
o understanding of the legal and regulatory requirements specific to the entity including the provisions
of the applicable legislation, the regulators rules and related guidance, including guidance issued
by relevant authorities that interprets those rules, and the applicable statutory provisions.

These audit procedures were designed to provide reasonable assurance that the financial statements were
free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than the
risk of not detecting one resulting from error and detecting irregularities that result from fraud is inherently
more difficult than detecting those that result from error, as fraud may involve collusion, deliberate
concealment, forgery or intentional misrepresentations. Also, the further removed non-compliance with laws
and regulations is from events and transactions reflected in the financial statements, the less likely we would
become aware of it;

We communicated relevant laws and regulations and potential fraud risks to all engagement team members,
including internal specialists, and remained alert to any indications of fraud or non-compliance with laws
and regulations throughout the audit.

In assessing the potential risks of material misstatement, we obtained an understanding of:

o the company's operations, including the nature of its revenue sources and of its objectives and
strategies to understand the classes of transactions, account balances, expected financial
statement disclosures and business risks that may result in risks of material misstatement;

o the company's control environment, including management's knowledge of relevant laws and
regulations and how the company is complying with those laws and regulations, the adequacy of
procedures for authorisation of transactions, and procedures to ensure that possible breaches of
law and regulations are appropriately resolved.

Page 8
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@ GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF REALVNC LIMITED (CONTINUED)

A further description of our responsibilities for the audit of the financial statements is located on the Financial

Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's
report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

EG"““ Thorbn Uk (26

12E6D1916DF34A8. ..
Andrew Hodgekins
Senior Statutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Cambridge
Date: 09-3Jun-2023
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REALVNC LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover

Cost of sales :

Gross pfofit

Administrative expenses
Exceptional administrative expenses

Operating profit/(loss)
" Interest receivable and similar income

Interest payable and similar expenses

Profit/(loss) before tax

Tax on profit/(foss)

Profit/(loss) for the financial year -

The notes on pages 13 to 32 form part of these financial statements.

Note

13

10
11

12

2021

2022 (Restated)

£ £
12,705,511 11,051,644
(850,971) (845,807)
111,854,540 10,205,837
(10,391,874)  (6,523,009)
. (7,985,693)
1,462,666 (4,302,865)‘
30,438 5,469
 (270,209) . (135,115)
1,222,895  (4,432,511)
(296,469) 2,760,735
926,426 (2,271,776)

Page 10
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REALVNC LIMITED
REGISTERED NUMBER:04446945

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022
Note £
Fixed assets
Intangible assets 14 361,312
Tangible fixed assets ‘ 15 213,009
574,321
Current assets '
Debtors 16 6,779,493
Cash at bank and in hand 17 5,451,180
12,230,673
Creditors: amounts falling due within one
year 18 (11,821,368)
Net current assets 409,305
Total assefs iess current liabilities 983,626
Creditors: amounts falling due after more 19 (302,438)
than one year
Net assets / (liabilities) 681,188
Capital and reserves
Called up share capital - 22 5,333
Share premium account 23 ' 17,417
Share based payment reserve 23 4,916
Profit and loss account - 23 653,522
681,188

5,732,949
4,907,431

10,640,380

(10,612,530)

2021
£

28,378
76,543

104,921

27,850
132,771
(378,009)

(245,238)

5,333
17,417
4,916
(272,904)

(245,238)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

09-3un-2023 :

DocuSigned by:

D7F4B63774474C8...

C H Yelland
Director

The notes on pages 13 to 32 form part of these financial statements.
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REALVNC LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Share Share based

Called up premium payment Profit and
share capital account reserve loss account Total equity
£ £ £ £ £
At 1 January 2022 5,333 17,417 4,916 (272,904) (245,238)
Total comprehensive income for
the year : » .
_ Profit for the year - - - - 926,426 926,426
At 31 December 2022 . 5333 17,417 4,916 - 653,522 681,188
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
: ‘Share Share based
Called up premium '~ payment  : Profit and ;
“share capital account reserve loss account Total equity
. _ } £ SO - £ E B 3
At 1'January 2021 ~ 5,333 17,417 - 13,658 1,998,872 2,025,280
" Total comprehénsive income for
the year ' : . _ : -
Loss for the year . . e - (2271,776)  (2.271,776)
Credit to equity for share based - - 1,258 - 1,258
payments -
At 31 December 2021 5,333 17,417 4,916 (272,904) - (245,238)

The notes on pages 13 to 32 form part of these financial statements.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

General information

RealVNC Limited is a private company limited by shares & incorporated in England and Wales. Its
registered head office is located at 50-60 Station Road, Cambridge, England, CB1 2JH. The operations
and activities of the.company are described in the Strategic report on pages 1 - 2.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the company's
accounting po||C|es (see note 4).

The following principal accounting policies have been applied: -
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by the FRS 102 "The Financial Reportlng Standard applicable in the UK and
Republic of Ireland":

. the requurements of Section 7 Statement of Cash Flows;
e  therequirements of Section 3 Financial Statement Presentation paragraph 3 17(d);

. the requirements ‘of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

K the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12. 27

12.29(a), 12.29(b) and 12.29A.

This information is included in the consolidated financial statements of Raptor Topco Limited as at 31
December 2022 and these financial statements may be obtained from Companies House.

Going concern

The company's business activities, together with the factors likely to affect its future development, its
financial position, financial risk management objectives and its exposures to foreign exchange, interest
rate, market, credit and liquidity risks are described in the Strategic Report.

The company continues to invest in all areas of the business to deliver a multifaceted growth strategy
underpinned by a strong product offering. The good underlying operating cash flows, cash reserves
and RCF available to one of the parent entities are expected to allow the company to meet existing
commitments and continue to invest in medium term growth.

After making enquiries and considering the company's existing forecasts and policies to manage.
financial risks, the directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for the foreseeable future. The company therefore continues to
adopt the going concern basis in preparing its financial statements.

Page 13
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

24

25

Revenue

Revenue represents amounts derived from the provision of services which fall within the company'’s
ordinary activities, exclusive of discounts, value added tax and other similar sales taxes. Revenue is
measured by reference to the fair value of consideration received or receivable.

Revenue earned from sales under license agreements is recognised when the software is made
available. When the sale includes a period of support and maintenance, a proportlon of the revenue is
deferred and recognised straight line over the period of support

Where revenue arises from subscription sales for software as a service ("SaaS”) amounts are
recognised over the period of the contract, commencing from when the software is available for use.
Revenue from the initial access fees is initially reported as deferred income and is transferred to profit
and loss over the period of the contract.

Service revenue is recognised in the period that the services and training are provided on the basis of
ttme worked at agreed contractual terms and as direct expenses are incurred.

Royalty revenue, which is generally earned based upon a fixed amount per product sold, is recognised
on an accrual basis in accordance with the contractual terms.

Grant income relating to research projects with specified future performance related conditions -is
recognised on a performance model basis and included in revenue when the relevant performance
related conditions are met. Income related. to research and.development expenditure credits for
corporation tax relief are recognised as a credit to expenses on an accruals basis in the period i in which
the company incurs the related expenditure. :

Intangible assets '

Intangible assets are measured at cost Iess accumulated amortisation and any accumulated
impairment losses.

_ Amortisation is charged so as to allocate the cost of intangibles less their residual values over their

26

estimated useful lives, using their straight-line method.

The carrying value of intangible assets is reviewed for impairment if events or changes in
circumstances indicate the carrying value may not be recoverable.

The intangible assets are amortised over the foIIowing useful economic lives:

Domain name 5 years
Software 3-10 years

If there is an indication that there has been a significant change in amortisation rate or residual value
of an asset, the amortisation of that asset is revised prospectively to reflect the new expectations.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

26

27

- 2.8

29

Tangible fixed assets (contmued)

" Depreciation is charged so as to allocate the cost of assets less their reS|dua| value over the:r

estimated useful lives, using the straight-line method.
The rates applicable are:

Office equipment 4 years
Computer equipment 4 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an |nd|cat|on of a significant change since the last reportlng
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount

~ and are recognised in the Statement of comprehensive income.

Impairment of fixed assets

Assets that are subject to depreciation or amortisation are assessed at each reporting date to

determine whether there is any indication that the assets are impaired. Where there.is any indication

that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the

asset has been. allocated) is tested for impairment. An impairment loss is recognised for the amount

by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is'the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. -For the purposes of

assessing impairment, assets are grouped at the lowest levels for which there -are separately

identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed

at each reporting date to assess whether there is any indication that.the |mpa|rment losses recogmsed

in prlor periods may no Ionger exist or may have decreased.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

"Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

»
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DocuSign Envelope ID: 474722E9-B7D9-41FA-B266-166732954F 14

REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

2.10 Financial instruments

The company enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the
present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortised cost, unless it qualifies as a loan from a director in the case of a small
company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting  period for objective. evidence of impairment. If objective evidence of |mpa|rment is found an
impairment loss is recognised in the Statement of comprehenswe income.

For financial assets measured at amortlsed -cost, the |mpa_|rment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's -original effective interest rate. If a financial asset has a variable interest rate, the discount rate:

for measuring any impairment Ioss is the current effective interest rate determinéd under the contract.

For fman<:|al assets measured at cost less impairment, the lmpalrment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including forward foreign currency contracts, are not basic financial instruments.

- Derivatives are initially recognised at fair value on the date a derivative contract is entered into and

are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in the Statement of Comprehensive Income in finance costs or income as appropriate.

The company does not currently apply hedge accounting for interest rate or foreign exchange
derivatives.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at -
amortised cost using the effective interest method.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued)

2.12 Foreign currency translatfon
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functlonal currency using the spot exchange
rates at the dates of the transactions: .

At each penod end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determlned

Foreign exchange gams and losses resulting from the settlement of transactions and from the
. translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
. currencies are recognised in the Statement of comprehensive income. -

2.13 Finance costs

Fihance_ costs are charged to the Statement of comprehensive income over the term of the debt using
- the effective interest method so that the amount charged is at a constant rate-on the carrying amount.
" Issue costs are initially recognised as a reduction in the proceeds of the associated.capital instrument.

214 Share based payments

Where share options are awarded to employees, the fair value of the opt|ons at the date of grant is

_ charged to profit or loss over the vesting period. Non-market vesting conditions are taken into account
by adjusting the number of equity instruments expected to vest at each Statement of financial position
date so that, ultimateély, the cumulative amount recognised over the vesting period is based on the
number of options that eventually vest. Market vesting conditions are factored into the fair value of the
options granted. The cumulative expense is not adjusted for failure to achieve a market vesting
condmon

The fair value of the award also takes into account.non-vesting conditions. These are either factors
beyond the control of either party (such as a target based on an index) or factors which are within the
control of one or other of the parties (such as the company keeping the scheme open or the employee
maintaining any contributions required by the scheme).

Where the terms and conditions of options are modified before they vest, the increase in the fair value
of the options, measured immediately before and after the modification, is also charged to profit or loss
over the remalnlng vesting period.

Where equity instruments are granted to persons other than employees, profit or loss is charged with
fair value of goods and services received.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.15 Operating feases: the company as lessee

Rentals paid under operating leases are charged to the Statement of comprehensive income on a
straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a -
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee’s benefit from the use of the leased asset.

2.16 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for i.ts employees. A defined contribution plan is a

" pension plan under which the company pays fixed contributions into a separate entity. Once the

contributions have been paid the company has no further payment obligations. -

“ The contributions are recognised as an expense in the St‘atement of-cotnprehensive income when they -,

fall due. Amounts not paid are shown in accruals as a liability in the ‘Statement of financial position.
The assets of the plan are held separately from the company in |ndependently administered funds

2 17 Interest income

. Interest income is recognlsed in the Statement of comprehensuve income using the effective mterest o

method

2 18 Borrowmg costs

All borrowmg costs are recognlsed in profut orlossin the year in WhICh they are mcurred

2.19 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic beneflt and a reliable estimate
can be made of the amount of the obligation. ’ . :

Provisions are charged as an expense to the Statement of comprehensive income in the year that the
company becomes aware of the obligation, and are measured at the best estimate at the Statement
of financial position date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties. .

When payments are eventually made, they are charged to the provision carrled in the Statement of
financial position.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

Accounting policies (continued)

2.20 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other comprehensive
income or to an item recognised directly in equity is also recognised in other comprehensive income
or directly in equity respectively.

The current income tax charge is calculated on the baS|s of tax rates and laws that have been enacted
or substantively enacted by the reporting date in the countries where the company operates and
generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets js limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all condltlons for retaining associated tax
allowances have been met ‘

Deferred tax balances are not recognised in respect of permanent differences except in .respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair

~ values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
" using tax rates and laws that have been enacted or substantively enacted by the reporting date.

2.21 Exceptional items

. Exceptional items are transactions that fall within the qrdinary activities of the company but are

: presented separately due to their srze or incidence.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Effect of change in accounting policy

During the current financial year, management undertook a review of the reported cost of sales in the
Statement of Comprehensive Income to assess which costs it would be appropriate to include in that category
to better help the reader of the financial statements understand the performance of the business. Having
undertaken this review there has been a change in accounting policy to include certain expenses in the cost
of sales classification which had previously been classified as administrative expenses in the Statement of
Comprehensive Income. It is considered that this change in policy provides improved clarity on the costs
directly attributable to the provision of products and services by the company and enables operational
performance to be more easily compared to other businesses of a similar nature. The effect of this change
in policy has been to include £640,483 (year ended 31 December 2021: £667,294) of expenses in cost of
sales that had been included in administrative expenses in the Statement of Comprehensive Income under
the previous policy. Accordingly the comparatives have been restated. There has been no |mpact on the
proflt or loss nor the net assets or liabilities of the company for any fmanmal year.

4. Judgements in applying accounting pblicies and key sources of estimation uncertainty

Certain amounts included in the financial statements involve the use of judgement and/or estimation. These .
judgements and estimates .are based on management's best knowledge .of the relevant facts and .
circumstances, having regard to prior expenence but actual results may differ from the amounts included
in the financial statements. Information about such judgements and estimation is contained in the’
accounting policies. : : : e '

Deferred tax

The company-has trading losses carried forward for which a de'ferred tax asset is recognised. The directors .
have assessed the recovery of tax losses on the basis of ongoing trading expectations. The recognition of
a deferred tax asset impacts the future tax charge reported in the Statement of comprehensrve income.

Exceptlonal items

Certaln expenses incurred in the prior financial year and recognised through the Statement of
Comprehensive Income were judged to be exceptional in nature due to their size and incidence and are
therefore presented separately in the Statement of Comprehensnve Income to’ facrlltate understanding of
the performance of the company.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

5. Turnover

Saa$S and subscription
Support services
Licenses

Royalties

Grant income

Other

Analysis of turnover by country of destination:

United Kingdom
* Rest of Europe
'Rest of the world -

6.- Operating profit / (loss)

‘The operating profit / (loss) is stated after charging:

Operating lease rentais - land and buildings
“Depreciation of tangible fixed assets
Amortisation of intangible assets

Exchange differences
Share based payments

Loss on disposal of fixed assets

Charity donations

2022 2021
£ £
11,603,126 9,995,359
249,838 296,134
656,051 506,997
182,621 147,847
' 11,250 -
2,625 105,307
12,705,511 11,051,644
2022 - 2021 |-
£ £
1,082,116 1,002,032
' 2,989,225 2,619,590
8,634,170 7,430,022
12,705,511 11,051,644
2022 2021
£ £
372,028 328,706
60,551 54,648
32,341 75,998
(143,815) 27,085
. 1,258
- 71,831
1,342 2,316
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7. Auditor’s remuneration
2022 2021
£ £
Fees payable to the company's auditor and its associates for the audit of the
company's annual financial statements 41,870 26,000
Fees payable t6 the company’s auditors and its associates in respect
of: .
Taxation compliance services o _ ) 32,150 22,750
Tax advisory services T : - 34,043 48,670
Other advisory services ‘ — 6,700 -
Accounts preparation services - o ' . - - 2000
8.  Employees
Staff costs, including directors’ remuneration; were as follows:
2022 2021,
A ) , _— £ £
- Wages and salaries . . } .- 4576125 3,164,384
' Social security costs - . . o 512,845 - 357,310

Cost of defined contribution scheme =~~~ ' B 297,241 276,902

5,386,211 3,798,596

The _aver'age'rho_nthly number of employees, including the directors, during the year was as follows:

2022 2021

No. No.

Research and development 34 30
Administrative , : 43 30

77 60
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

M.

Directors' remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

2022 2021

£ £
371,458 207,191
20,723 80,346
392,181 287,537

During the year retirement beneflts were accruing to two directors (2021 three) in respect of

defined contribution pension schemes.

The highest paid director received remuneration of £221;751 (2021: £115,065).

The value of the company's contributions paid to a defined contrlbutlon pension scheme in respect of the

highest paid director amounted to £14,667 (2021 £5,591).

Interest receivable and similar income

Interest receivable and similar income

Interest payable and similar expenses

Bank interest payable :
Interest on loans from group undertakings

Fair value losses on derivative financial instruments

2022 2021
£ £
30,438 5,469
2022 2021
£ £
5,641 4,480
127,125 130,635
137,443 -
270,209 135,115
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

12.

Tax on profit / (loss)

Corporation tax
Adjustments in respect of previous periods

Foreign tax
Foreign tax suffered

Foreign tax in respect of prior‘periods

Total current tax

Deferred tax.

Origination and reversal of timing differences

Adjustments in respéct of prior beriods .

- Effect of tax rate change on opening balance

Total deferred tax

- Taxation on loss on ordinary activities - -

2022 2021
£ £
- (202,163)
- (202,163)
'4,940 372 -
4,940 (201,791
226,470 (1,847,797)
© (6,457) (27,570)
71,516 (83,577)
291,529 (1,958,944).

296,469

(2,160,735)
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12,

Tax on profit / (loss) {(continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021: higher than) the standard rate of corporation tax in the
UK of 19% (2021: 19%). The differences are explained below:

2022 2021
£ £
Profit/(loss) on ordinary activities beforé tax ' o 1,222,895 (4,43?,51 1)
Proflt/(loss) on ordinary actlvmes multlplled by standard rate of corporatlon tax
in the UK of 19% (2021: 19%) ; 232,350  (842,169)
Effects of: _
Fixed asset differénces o _ (11,230) - (3,190)
Expenses not deductible for tax purposes | _ o l. | 5,095_ 164,541
- Other permanent dlfferences : o 255  (739,664)
Foreign tax credits » L o . -
R&D Expenditure credits o - o - o ' - f6, 156
‘Adjustments to tax charge in l;esbect of priof periods — current téx o T 4,940 (201,?9_1) .
Adjustmé‘nts to tax cha_rg‘e'iri respect of prior periods - deferre%i tax. “(6,'4"_57) (27,570) A
) Remeasurement of deférred‘tax for changes in tax rates . 71;?16 ' (527,048)
Toial tax (expense)lcfedit for the year - : | N | - o 296=45§ (2,160, 735). 

Factors that may affect future tax charges:

During the October 2022 Budget, the Chancellor announced that the maih UK tax rate will increase to 25%

-from 1 April 2023 with a tapered rate being applied to taxable profits between £50,000 and £250,000. This

will impact the company’s future tax charge and has been taken into account in the measurement of
deferred tax balances.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13. Exceptional items

The exceptional expenses recognised in the Statement of Comprehensive Income can be broken down

as follows:
2022 2021
£ £
Preparation of company for sale _ ' : - 489,879
Settlement with former executive on leaving ‘and for services performed B 7,495,814
- 7,985,693
14. Intangible assets .
Domain : ) i
name Software - Total
£ £ : £
Cost. . , , o - T A :
At 1January 2022 - o ' ‘45,054 196,949 242,003
Purchases - I 83,149 - 282,126 365,275
Disposals -~~~ . (15541) 0 -0 (15541)
'At31December2022 -~ - © - 112,662 479,075 591,737
Amoftisafibn _ ) : S C ' o ) _
At 1 January 2022 . B . T -~ 18,381 195,244 . 213,625
Charge for the year - A : o ©o14562 17,779 32,341 -
On disposals . e - (15,541) T o= (15,541)
.At 31 December 2022 . 17,402 213,023 ' 230,425
Net book value ' ‘ _ »
At 31 December 2021 26,673 1,705 28,378
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

15.

16.

Tangible fixed assets

Cost
At 1 January 2022

_Purchases

Disposals
At 31 December 2022

Amortisation
At1 January 2022

Charge for the year
On disposals
At 31 December 2022

‘Net .bobll( yaiue ‘
‘At 31 December 2022

At 31 Decefh bgrv202 ™~

Debtors .

Trade debtors

‘ Amounts oWed by group undertakings
‘Other debtors ‘
Prepayments and accrued income

Derivative financial instruments

Corporation tax receivable

Deferred tax asset

Included in trade debtors is an impairment loss of £57,950 (2021: £64,300).

Office and

computer
equipment Total
£ £
931,048 931,048
197,017 197,017
(625,790) - (625,790)
502,275 502,572
854,505 854,505
60,551 " 60,551
(625,790) (625,790)
289,266 - 289,266
213,009 213,009

76,543 76,543

2022 2021
B : £
1,626,580 . 1,138,856
2,279,757 1,891,085
257,691 138,970
475,740 368,002
21,235 -
213,983 -
'1,904,507. 2,196,036
6,779,493 5,732,949

Amounts owed by group undertakings are unsecured with a fixed rate of interest of 10% per annum.
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17.

18.

19,

Cash and cash equivalents

2022 2021

£ £

Cash at bank and in hand 5,451,180 4,907,431

Creditors: Amounts falling due within one year

2022 2021

. . ‘ , £ £

~ Otherloans . : S - 14,000
- Trade creditors : S ' 198,962 - 77,584
Amounts owed to group under’(aklngs : ‘ 2,907,555 2,'832,»544
Corporation tax o : ‘ o R e 13,618 -
-Othor taxation and social Secority N C C . 285,1_1‘8 175,902
Other creditors o _ - : . 230 5767

Accruals and deferredincome - . . 8422503 7,503,115 -

11,821,368 10,612,530

The amounts owed to group undertaklngs above is inclusive of £2, 793 333 (2021 -£2,729, 501) owed to
Raptor Bidco Limited as part of an |ntercompany loan arrangement. This amount includes both prmCIpaI

- and interest. The mterest rate on this loan is flxed at 10% per annum and is unsecured -There is no set
- repayment plan. ' .

Creditors: Amounts falling due after more than one year

2022 - 2021

) : £ ' £
Accruals and deferred income . . '302,438 . 378,009
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

20. Deferred taxation

2022 2021

£ £

At beginning of year : 2,196,036 237,092

Charge to profit or loss (291,529) 1,958,944

At end of year 1,904,507 - 2,196,036
The deferred tax asset is made up as follows:

2022 2021

, , B £

Fixed asset timing differences o L ) (53,252) (3,327)

Short term timing differences - | 8,875 3,288

Losses and other deductions . 1,948,884 2,196,075

A o ‘ S 1,904,507 2,196,036

21. - Financial instruments ,
The company has the following financial instruments:

2022 - 2021

£ £
Financial assets that are debt instfumerité measured at amortised
cost I S . , .
Trade debtors . o o 1,626,580 1,138,856

~ Amounts owed by group undertakings - . - - -2,279,757 1,891,085

Other debtors : 257,691 138,970
Prepayments and accrued income o ~ ' 475,740 368,002
Corporation tax receivable ; _— ©213,983 , -
Deferred tax asset’ ' , g . 1,904,507 2,196,036

6,758,258 5,735,949

Financial assets measured at fair value through profit or loss
Derivative financial instruments : '- 21,235 -

During the year the company entered into foreign currency forward and option contracts to mitigate the
exchange rate risk for net foreign currency cashflows of the business. At 31 December 2022, the outstanding
contracts have maturity dates that fall monthly for a 2 year period. The foreign currency derivatives are
measured at fair value as of 31 December 2022, which is determined using valuation techniques that utilise
observable inputs. The key assumption used in valuing the derivatives are the forward exchange rates for
GBP:USD and GBP:EUR. '
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REALVNC LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

21.

22,

23. .

Financial instruments (continued)

Financial liabilities measured at amortised cost through profit or loss
Other loans

Trade creditors

Amounts owed to group undertakings

Corporation tax

Other taxation and somal securlty

Other creditors ‘

) Accruals

Share capital

AIIotted called up and fuIIy paid

- 5,333 (2021: 5 333) Ordinary shares of £1 each

2022 2021

£ £

. 14,000
198,962 77,584
'2,907,555 2,832,544
- 3,618
285,118 175,902
7,230 - 5767
1,090,596 1,325,431
4,489,461 = 4,434,846
2022 2021

£ £

‘ 5,333'“ " . 5333

There i is a single class of ordlnary shares There are no restrictions on d|V|dends and the repayment of

capital.

Reserves

Share premium account

Includes any premlums received on issue of share capital. Any transactaon costs associated with the

issuing of shares are deducted from share premium.

- Share based paymentreserve

The share based payment reserve relates to cumulative share based bayment charges for share options.

Profit and loss account

Includes all current and prior period retained profits and losses.
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24,

. 25,

26.

27.

Share based payments

in 2006 an EMI Share Option Plan was established by the directors for VNC Group Limited for the benefit
of its employees and for services provided by third parties. During the year the directors granted no share
options over ordinary shares of VNC Group Limited. Movements in the number of share options
outstanding and their weighted average exercise prices are as follows:

Weighted Weighted

average ' average

exercise exercise

price o . price .o

(pence) Number " (pence) -Number
_ 2022 2022 2021 - 2021
Outstanding at the beginning of the year : - ' - 054 32,430
Lapsed/cancelled during the year L . - 0.78 - (12,513)
Exercised during the year o . . 0.39 (19,917)
Outstanding at the end of the year o B N T -

A share-based payment charge of £0 (2021: £0) has been mcluded in the financial statements for the year

" ended 31 December 2022.
Related party transactions .

Total remuneratlon pald to Key Management Personnel durlng the year was £484 148 (2021 £480 262).

The company has taken advantage of the exemptlon avallable in accordance with FRS 102 not to disclose

" transactions entered into between two or more members of a group, as:the company is a whoIIy owned :

subsndlary undertakmg of the group which is party to the transactions.
Pensron commltments

The company ope'rates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions ‘payable by the company to the fund and amounted to £297,241 (2021:
£276,902). Contributions totalling £44,487 (2021 £30, 113) were payable to the fund at the reportlng date
and are mcluded in creditors.

Commitments under operating leases

At 31 December 2022 the company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2022 2021
£ £

Not later than 1 year ' 387,622 295,205
Later than 1 year and not later than 5 years o ' 148,876 . 73,801

536,498 369,006

Lease payments of £372,028 (2021: £328,706) were recognised in the Statement of Comprehenswe
Income for the year.
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28.

29.

Controlling party

The immediate parent undertaking is VNC Group Limited. The directors consider the ultimate parent
undertaking and controlling party to be Raptor Topco Limited which has the same address as RealVNC Limited
and can be found on the first page.

The parent undertaking of the only group of undertakings for which group financial statements are drawn

up and of which the company is a member is Raptor Topco Limited. Copies of the consolidated financial
statements of Raptor Topco Limited can be obtained from Companies House.

Events subsequent to the reporting' date

The company has retail banking facilities with Silicon Valley Bank (“SVB”) and retail banking facilities and

foreign exchange forward contracts with Silicon Valley Bank UK (“SVB UK"), its primary retail banking
facilities are with Barclays Bank UK. At 31 December 2022, the outstanding foreign exchange contracts had
maturity dates falling monthly for a 2 year period. On 10 March 2023 SVB was placed under the control of the
Federal Deposit Insurance Company which resulted in funds held in those banking facilities being temporarily
unavailable. On 13 March 2023 SVB UK was purchased by HSBC UK Bank and on 27 March 2023 SVB was
purchased by First Citizens Bank. These parties have made clear that their banking facilities and foreign
exchange contracts remain in place as before and the company has continued to operate the bank accounts
and close out the foréign exchange contracts as they have matured. While disruptive for the overall banklng
sector the Board conS|ders that these events do not’ pose a significant nsk to the company.
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