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GLACIER ENERGY SERVICES LIMITED

BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital
Prafit and loss reserves

Total equity

Notes

&

10
10

2023
£ £
114,503
220,795
100
335,398
502,394
7,932,263
22,739
8,457,396
(8,780,360)
(322,964)
12,434
(2,394)
10.040
2
10,038
10,040

2022
£ £
160,972
213,056
100
375,028
500,939
5,437,251
521
5,938,711
(5,948,925)
(10,214)
364,814
364,814
2
364,812
364,814

The directors of the company have elected not to include a copy of the profit and loss account within the financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies

subject to the small companies regims.

The financial statements were approved by the board of directors and authorised for issue on 21 December 2023 and are

signed on its behalf by:

S Martin
Director

Company Registration No. SC188687




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.1

12

13

Accounting policies

Company information
Glacier Energy Services Limited (3C188687) is a private company limited by shares incorporated and domiciled in
Scotland. The registered office is Blackwood House, Union Grove Lane, Aberdeen, AB10 6XU.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest paund.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare
consclidated accounts. The financial statements present information about the company as an individual entity and not
aboutits group.

Glacier Energy Services Limited is a wholly owned subsidiary of Glacier Energy Services Holdings Limited and the
results of Glacier Energy Services Limited are included in the consolidated financial statements of Glacier Energy
Services Holdings Limited, which are available from its registered office at Blackwood House, Union Grove Lane,
Aberdeen, AB10 6XU.

Going concern
In the current year the company has recorded a retained loss of £355k (2022 - £46k retained profit), with net current
liahilities of £323k (2022 - £10k net current liabilities) and net assets of £10k (2022 - £365k).

Within current liabilities is a Confidential Invoice Discounting {*CID") facility balance of £1.4m {2022 - £1.0m), with
amounts due to group undertakings of £4.4m (2022 - £2.6m). Excluding this combined debt of £5.8m (2022 - £3.6m),
the cempany has net assets and positive current assets in both the currant and prior years. The CID facility is a group
facility and is in place for the foreseeable future; as part of the directors’ going concern assessment, the directors have
obtained a letter of support from the company’s parent, Glacier Energy Services Holdings Limited, confirming the
payment deferral of any intercompany liabilities beyond 12 months from the approval of these financial statements,
were payment of such might call into question the company’s going concern applicability.

Current year trading for the company continues to be strong, with detailed projections having been prepared at a group
level for the future period out to March 2028, which demonstrate the group is able to generate sufficient cashflow to
allow for adequate headroom within its group CID facility. Appropriate stress testing scenarios have also haen
illustrated, to ensure the robustness of these projections. While the directors remain confident in these projections, it
should be noted that projections by their very nature are uncertain and require a degree of estimation.

Based on the above considerations, the directors have reasonable assurance cver the company’s financial resilience
going farward and as such, have adopted the going cancern basis of accounting in preparing these financial
statements.

Turnover
Turnever represents amounts invoiced during the year in respect of the provision of heat exchanger preducts and
services and onsite machining and consultancy.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

14

1.5

1.6

1.7

Accounting policies (Continued)

Revenue from the sale of geods is recognised when the significant risks and rewards of ownership of the geods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of engineering services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion
is calculated by comparing cests incurred, mainly in relation to contractual hourly staff rates and materials. as a
proportion of total costs. Where the outcome cannot be estimated reliably, revenue Is recognised only to the extent of
the expenses recegnised that it is probable will be recovered.

Where the outcome of a contract can be assessed with reasonable certainty, profit is recognised as the difference
between revenue and related costs. Any foreseeable loss is recognised immediately in profit or loss. Contracts for the
provisian of engineering services are generally short term in nature.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets - goodwill

Goaodwill represents the oxcess of the cost of acquisition of unincarporated busincsses over the fair value of net asscts
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful life and is amortised on
a systematic basis over its expected life, which is 10 years.

For the purpases of impairment testing. goodwill is allncated to the aash-generating units expectad to benefit from the
acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least annually, or
more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of
the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from geodwill at the acquisition date
where it is probable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights: and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost of assets less their residual values over their useful lives on the
following bases:

Development Costs 3 years on cost
Intellectual property & customer lists 10 years

Tangible fixed assets
Tangible fixaed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1.8

19

1.10

Accounting policies (Continued)

Depreciation is recegnised so as to write off the cost of assets less their residual values over their useful lives en the
following bases:

Plant and machinery 20% on cost
Office equipment 10% to 50% on cost
Motor vehicles 25% on cost

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value ofthe asset, and is credited or charged to the profit and loss account.

Impairment of fixed assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-gencrating unit to which the asset belangs.

Recoverable amount is the higher of fair value less costs te sell and value in use. In assessing value in use, the
estimated future cash flows are discountad to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in the profit and loss account.

Recognised impairment lesses are reversed if, and cnly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit} is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment less been recognised for the asset
{or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the profit and
loss account.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is measured on
a first in, first out basis. Cost comprises direct materials and, where applicatle, direct labour costs and those
overheads that have been incurred in bringing the stacks to their present location and condition.

Work in progress
Work in progress is valued at the lower of cost and net realisable value, and includes direct expenditure and an
appropriate proportion of fixed and variable overheads.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks aver its
estimated selling price less costs to complete and sell is recognised as an impairment loss in the profit and loss
account. Reversals of impairment losses are also recognised in the profit and loss account.

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks and bank overdrafts. Bank overdrafts
are shown within borrowings in current liabilities.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.11

112

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 "‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors, amounts due from group undertakings and cash and
bank balances, are initially measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method unless the arrangement constitutes a financing transaction, where
the transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in the profit and
loss account.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recegnised. The impairment reversal is recognised
in the profit and loss account.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and overdrafts and amounts due to fellow
group companies, are initially recognised at fransaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are abligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade creditors are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.13

Accounting policies (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The company's lizbility for current tax is calculated
using tax rates ihat have been enacted or substantively enacted by the raporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assels and liabilities in a transaction that affects neither the tax prefit nor the acceunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated af the tax rates that are expected 1o apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liahilities and
the deferred tax assets and liabilities relate 1o taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits

The company participates in the defined contribution pension scheme operated by the group. The assets of the
scheme are held separately from those of the company in an independently administered fund. The amount charged to
the profit and loss account represents the contributions payable to the scheme in respect of the accounting period.

Leases
Leases are classified as finance leases whenever the terms cof the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating lzases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheetas a
finance lease obligation. Lease payments are treated as consisting of capital and interest elemants. The interest is
charged to profit or loss so as to produce a censtant periodic rate of interest on the remaining balance of the liability.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1 Accounting policies (Continued)

Rentals payable under operating leases, including any lease incentives received, are charged to prefit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

1.17 Government grants
Government grants are recagnised at the fair value of the asset received ar receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government granis are recognised in accordance with the performance madel. A grant that specifies performance
conditions is recognised in income when the performance conditions are met. Where a grant does not specify
performance conditions it is recognised in income when the proceeds are received or receivable. A grant received
befere the recognition criteria are satisfied is recognised as a liability.

1.18 Foreign exchange
Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate ruling at the date of the
transaction. All differences are taken to the profit and loss account.

1.18 Exceptional items
Exceptional items comprise costs which the directors consider as material to the profit and loss account, that their
separate disclosure is necessary for an appropriate understanding of the company's financial performance.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Ravisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2 Judgements and key sources of estimation uncertainty (Continued)

Key sources of estimation uncertainty
The estimates, assumptions and judgements which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Useful lives of fixed assets

Fixed assets are measured at cost and then amortised or depreciated over the estimated useful life of the asset. The
company has used estimation to determine a useful life far each asset, and as such the depreciation and amortisation
charges are based on this estimation. Fixed assets are considered for impairment where indications are present.

The carrying value of tangible fixed assets as per note 5 is £220,795 (2022: £213,956). The carrying value of intangible
fixed assels as per note 4 is £114,503 (2022: £160,972).

Engineering confract services accounting

Management assess the stage of completion for each engineering services contract on a monthly basis in order to
allocate an appropriate level of revenue within each given period. The estimate is calculated by comparing costs
incurred as a proportion of total budgeted costs. Total budgeted costs are calculated by individuals with relevant
experience to enable them to estimate such values and are reviewed against actual costs incurred on a regular basis.
Cantracts for the provision of engineering services are generally short term in nature.

Recoverability of intercompany receivables

Management review the recoverability of intercompany receivables on a regular basis. In doing so, they consider items
such as the financial strength of the counterparty coupled with its fulure outlook, in determining the recoverability of
their intercompany receivable. Where il is decided that there is doubt over the recoverability of an intercompany
receivable, management wil record an appropriate provision against such. At 31 March 2023 amounts owed by group
undertakings are disclosed net of any provisions made by management as per note 7.

There are no ather judgements or estimation uncertainties that have a significant effect on amounts recognised in the
financial statements.

3 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022
Number Number
Total 59 47




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2023

4 Intangible fixed assets

Cost
At 1 April 2022
Additions - internally developad

At 31 March 2023

Amertisation and impairment
At 1 April 2022
Amortisation charged for the year

At 31 March 2023

Carrying amaount
At 31 March 2023

At 31 March 2022

§ Tangible fixed assets

Cost

At 1 April 2022

Additions

Disposals

Transfers to fellow group undertakings

At 31 March 2023

Depreciation and impairment

At 1 April 2022

Depreciation charged in the year
Eliminated in respect of disposals
Transfers to fellow group undertakings

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

Gooedwill Development Intellectual Total

Caosts property &

customer lists
£ £ £ £
13.821 145,294 23,000 186,115
- 10,467 - 10,467
13,821 159,761 23,000 196,582
1,803 20,340 3,000 25,143
1,382 53,254 2,300 56,936
3185 73,594 5,300 82,079
10,636 86,167 17,700 114,503
12,018 128,954 20,000 160,972
Plant and

machinery etc

£
2,048,171
77,020
(1.360)
(1,272,760)
851,971
1,834,215
71,081
(1,360)
(1,272,760)

631,176

220,795

213,956




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

[} Fixed asset investments

2023 2022
£ £
Shares in group undertakings 100 100
7 Debtors

2023 2022
Amounts falling due within one year: £ £
Trade debtors 2,356,822 1,821,002
Corporation 1ax recoverable - 104,906
Amounts owed by group undertakings 4,812,631 3,355,605
Other debtors 762,810 155,738
7,932,263 5,437,251

Amounts owed by group undertakings are unsecured, interest free and repayable on demand.

8 Creditors: amounts falling due within one year

2023 2022
£ £
Bank loans and overdrafts 1,422,597 992 812
Trade creditors 706,202 877,951
Amounts owed to group undertakings 4,409,217 2,627 644
Taxation and social security - 4,044
Other creditors 2,242,344 1,446,474
8,780,360 5,948,925

Bank loans and overdrafts represent an inveoice finance liability which is secured.

Included within cther creditors are obligations due under finance leases amounting to £7,181 (2022 - £14,940). Finance

leases are secured against the assets 10 which they relate.

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

9 Creditors: amounts falling due after more than one year
2023
£

Qther creditors 2,394

2022

Other creditors due after more than one year wholly relate to obligations under finance leases and are secured against

the assets to which they relate.

-10 -




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

10 Called up share capital and reserves

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 2 2 2 2

Proflit and loss reserves represenl cumulalive prolils and losses, nel of dividends and other adjuslments.
11 Audit report information

As the income statement has been omitted from the filing copy of the financial statements, the following information in
relation to the audit report on the statutory financial statements is provided in accordance with s444(5B) of the
Companies Act 2006:

The auditer's report was unqualified.
The senior statutory auditor was Stephen Mcllwaine.
The auditor was Johnston Carmichael LLP.

12 Financial commitments, guarantees and contingent liabilities

The company has provided an unlimited cross guaraniee to the company's bankers between itself and its associated
companies, Glacier Energy Services Heldings Limited, Glacier Welding Solution Limited, Glacier Machining Solutions
Limited, Glacier Inspection Services Limited, Glacier Whiteley Read Limited and Aberdeen Radiators Limited. At 31
March 2023 the potential liability to the company under this guarantee was £2,520,004 (2022 - £1,279,482}.

The company has provided a guarantee on behalf of Glacier Energy Services Holdings Limited in relation to secured
loan notes. At the period end the amount due on the loan notes including accrued interest and redemption premium
was £19,005,814 (2022 - £17,873,639).

The company has provided a guarantee on behalf of Glacier Energy Services Holdings Limited in relation to a secured
loan. At the year end the amcunt due on the lean including accrued interest was £3,983,242 {2022 - £3,934,517}.

13 Operating lease commitments
Lessee

Al the reporling end date Lhe company had outslanding commitrments for lulure minimum lease paymenls under
non-cancellable operating leases, as follows:

2023 2022
£ £

101,510 229,492

14  Related party transactions

The company has taken the exemption in FRS 102 Section 33.1A of the requirement to disclose transactions with other
wholly-owned companies within the same group.

11 -




GLACIER ENERGY SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

15  Parent company
The company's parent and ultimate holding company is Glacier Energy Services Holdings Limited.

Glacier Energy Services Holdings Limited has its registered office at Blackwood House, Union Grove Lane, Aberdeen,
AB106XU,

Glacier Energy Services Holdings Limited is the smallest and largest group of companies into which the company is
consolidated. Group accounts are available from Companies House, Edinburgh Quay 2, 139 Fountainbridge,
Edinburgh. EH3 2FF.

12 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



