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DIREKTEK LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The director presents the strategic report for the year ended 30 June 2021:

Fair review of the business

The principal activity of the company continued to be of wholesale -and distribution of consumer electronics,
photographic equipmént and own branded audio visual equipment to independent retail channeis, mass market
retailers, online retailers, mail order retailers and B2B resellers.

The business continues to be the dominant distributor of photographic equipment in the UK enjoying a strong
and stable relationship with all the major manufacturers. With the target market of photographic equipment now
emerging with the enthusiast and hobbyist and leisure segments we have seen strong stable sales through 2020
and into 2021 particularly during the Christmas period.

Our own brand Audio Visual products and computer accessoriés again ehjoyed strong sales with consumer
television brackets and cables dominating this category.

The benefits of our integration with our online retailers through increased IT spend is showing its benefit with
ever stronger relationships and better margins.

Key performance indicators/risks & uncertainties

The main KPI's femain a strong sustainable business with increased own brand high margin product from the
Far East. ’

Risk to the business remains the costs associated with drop shipping products to our retail customers and
shipping costs from the Far East for our own branded products which remains our unique specialist distribution
model.

On behalf of the board

y e

T Marshall
Director

............................................
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DIREKTEK LTD
DIRECTOR'S REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The director presents his report and financial statements for the year ended 30 June 2021.

Director
The director who held office during the year and up to the date of signature of the financial statements was as
follows: ' '

T Marshall

Results and dividends
The results for the year are set out on page 8.

No dividends have been recommended.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
néceéssary steps that they ought to have.taken as directors in order to make thémselves aware of all relevant
-audit information and to establish that the company’s auditor is aware of that information.

T Marshall
Direct .
L0
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DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021

The diréctor is responsible for preparing the Director's Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards .and applicable law). Under company law the
director must not approve the financial statements unless he is satisfied that they give a true and fair view of the.
state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the director is required to: ' ‘

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; )

- prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable him to ensure that the financial statemerts comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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DIREKTEK LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DIREKTEK LTD

Opinion

We have audited the financial statements of Direktek Ltd (the 'company') for the year ended 30 June 2021 which
comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statgment
of changes in equity, the statement of cash flows and notes to the financial statements, including significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements: ‘
+ give a true and fair view of the state of the company’s affairs as at 30 June 2021 and of its profit for the year
then ended,
» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.

However, not all future events or conditions can bé predicted. The COVID-18 viral pandemic is one of the most
significant economic events for the UK with unprecedented levels of uncertainty of outcomes. It is therefore
difficult to evaluate all of the potential implications on the company's trade, customers, suppliers and wider
economy. The directors’ view on the impact of COVID-19 is disclosed on the accounting policies note 1.2.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The director is responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. QOur
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially’ misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is @ materal
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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DIREKTEK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIREKTEK LTD

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report and the director's report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and retums; or

« certain disclosures of director’s remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the director determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements, the director is
responsible for assessing the company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concemn and using the going concern basis of accounting unless the director either intends to
liquidate the company or to cease operations, or has no realistic altemative but to do so. .

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.
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DIREKTEK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIREKTEK LTD

Explanation as to the extent to which the audit was considered capable of detecting irregularities,
including fraud

During the audit we identify and assess the risk of material misstatements of the financial statements due to
fraud or error; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud and error; and to respond appropriately to those risks.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, our procedures included the following:

* We obtained an understanding of the legal and regulatory frameworks applicable to the company and
the sector in which it operates. We determined that the following laws and regulations were most
significant: The Companies Act 2008, UK GAAP, UK corporation tax laws and the Data Protection Act.

* We obtained an understanding of how the company is complying with those legal and regulatory
frameworks and mada enquiries to the management of known or suspected instances of fraud and non-
compliance with laws and regulations. A

* We corroborated our enquiries through a review of correspondence with regulatory bodies and also
obtained management representations regarding compliance with applicable laws and regulations.

We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur. Audit procedures performed by the audit team included:

* Identifying and assessing the controls, management has in place to prevent and detect fraud, including
the existence of supervisory controls;

* Challenging assumptions and judgements made by management in its significant accounting estimates
and judgements (in particular in relation to depreciation, retrospective discounts and dilapidation
provisions);

« Identifying and testing journal entries, in particular jounal entries posted with unusual account
combinations; and

« Assessing the extent of compliance with the relevant laws and regulations including obtaining written
representations from management.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations are from the events and transactions reflected in the financial statements, the less
likely we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusions. There is always the unavoidable risk
that material misstatements in the financial statements may not be detected despite the audit being properly
performed in accordance with UK Auditing standards.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https://
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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DIREKTEK LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DIREKTEK LTD

Use of our report:
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to him in an auditor's report and for no other purpose. To the fullest exterit
permitted by law, we do not accept or assume responsibility to anyone. other than the company and the
company's members, as a body, for our audit work, for this report, or for the 6pinions wé have formed.

Kapil Davda (Senior Statutory Auditor)
For and on behalf of Haines Watts Date: 1Y /02,]207—7-’
Chartered Accountants
Statutory Auditor
‘Oakingham House
Frederick Place
High Wycombe
HP11 1JU
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DIREKTEK LTD

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
Notes £ £
Turnover 21,802,487 16,556,048
Cost of sales (19,383,653) © (14,551,804)
Gross profit 2,418,834 2,004,144
Administrative expenses (1,891,838) (1,873,815)
Other operating income . 50,137 60,113
‘Operating profit 3 577,133 190,442
Interest receivable and similar income 6 23,935 7,492
Gain on investments 7 234,840 -
Profit before taxation ' 835,908 197,934
Tax on profit 8 (423,452) {(38,866)

Profit for the financial year 412,456 169,068

The Profit and Loss Account has been prepared on the basis that all operations are continuing operations.
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DIREKTEK LTD
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2021

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2021

412,456

412,456

2020

159,068

159,068
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DIREKTEK LTD

BALANCE SHEET
AS AT 30 JUNE 2021

Fixed assets
Tangible assets
Current assets
Stocks

Debtors

Investments
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital

Capital redemption reserve

Profit and loss reserves

Total equity

The financial statements were

T Marshall
Director

Company Registration No. 02656105

Notes

10

12
14
13

15

16

19

2021

£ £

63,307
2,490,410
5,013,010
4,233,671
1,558,657
13,295,748
(1,764,441)

11,531,307

11,594,614

(367,404)

11,227,210

8,000

12,000

11,207,210

11,227,210

approved and signed by the director and authorised for issue on

2020

£ £

48,176
2,914,396
5,600,055
4,425,987
12,940,438
(1,865,166)

11,075,272

11,123,448

(308,694)

10,814,754

8,000

12,000

10,794,754

10,814,754

R-2-2822_

-10-
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DIREKTEK LTD

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

4 ~ Share Capital Profit and Total

capital redemption loss
reserve  reserves
£ £ £ £
Balance at 1 July 2019 : 8,000 12,000 10,635,686 10,655,686
Year ended 30 June 2020:
‘Profit and total comprehensive income for the year - - 159,068 159,068
Balance at 30 June 2020 . 8,000 12,000 10,794,754 10,814,754
Year ended 30 June 2021: N
Profit and total comprehensive income for the year - - 412,456 412,456

Balance at 30 June 2021 : 8,000 12,000 11,207,210 11,227,210

| - | | 11~
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DIREKTEK LTD

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

Notes
Cash flows from operating activities
Cash generated from operations 23
Income taxes paid
Net cash inflow from opérating activities
Investing activities
Purchase of tangible fixed assets
Gains on investments
Loan repaid/(to) director
Interest received
Net cash used in investing activities
Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2021

£ £

1,267,667

(150,257)

1,117,410
(29,844)
234,840
(4,213,671)
23,935

(3,984,740)

(2,867,330)

4,425,987

1,558,657

2020
£ £
216,016
(11,757)
204,259
(13,183)
(20,000)
7,492
(25,691)
178,568
4,247,419

4,425,987

=12~
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

11

1.2

13

14

Accounting policies

Company information

Direktek Ltd is a private company limited by shares incorporated in England and Wales. The registered
office is Direktek House, 5 Century Point, Halifax Road, High Wycombe, Buckinghamshire, United
Kingdom, HP12 3SL.

Accounting convention _ _

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared on the historical cost convention.

Going concern
The financial statements have been prepared on a going concern basis. The Director has reviewed and

" considered relevant information, including the annual budget and future cash flows in making their

assessment. In particular, in response to the COVID-19 pandemic, the Director has tested the cash flow
analysis to take into account the impact on the business of possible scenarios brought on by the impact of
COVID-19, alongside the measures that he can take to mitigate the impact. Based on these assessments,
given the measures that could be undertaken to mitigate the current adverse conditions, and the current
resources available, the Director has concluded that he can continue to adopt the going concern basis in
preparing the annual report and accounts.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settiement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction wilt flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful hves on the following bases:

Fixtures, fittings & equipment 20% per annum on a straight line basis.
Motor vehicles 20% per annum on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

-13-
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

15

1.6

17

18

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying
amount, the camrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or l0ss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities. ‘

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheét when the company becomes party to

‘the contractual provisions of the instrument.

Finangial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there isa legally enforceable right to set off the recognised amounts and there is an intention to settie on a
net basis or to realise the asset and settle the liability simultaneously.

-14-
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but
control of the asset has transferred to another party that is able to sell the asset in its entirety to an
unrelated third party.

Classification of financial liabilities :

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a re5|dual interest in the
assets of the company after deducting all of its liabilities.

-15-
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.9

1.10

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised
in profit or loss immediately, together with any changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax gurrently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s

liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax is provided in full in respect of taxation deferred by timing differences between the treatment
of certain items for taxation and accounting purposes.

-16 -
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

1.1

1.12

1.13

114

115

Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation. Where the effect of the time value of money is material, the amount expected to be required to
settle the obligation is recognised at present value. When a provision is measured at present value, the
unwinding of the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating léases; including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions ‘are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
penog or in the period of the revision and future periods where the revision affects both current and future
periods.
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2021

Operating profit

2021
Operating profit for the year is stated after charging/(crediting): £
Exchange losses/(gains) 19,848
Fees payable to the company’s auditor for the audit of the company's
financial statements 14,900
Depreciation of owned tangible fixed assets 14,713
Operating lease charges 144,662

Employees

2020
£

(9,445)
14,900

21,627
149,885

The average monthly number of persons (including directors) employed by the company during the year

was:

Selling and distribution
Administration

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Director's remuneration

Remuneration for qualifying services

Interest receivable and similar income

Interest income
Interest on bank deposits:

2021 2020
Number Number
10 1M

27 31

37 42

2021 2020

£ £
1,063,737 1,061,844
96,611 98,265
17,652 19,577
1,178,000 1,179,686
2021 2020

£ £
45,000 45,000
2021 2020

£ £

7,492

23,935
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

7  Gains on Investments

Gains on investments

8 Taxation

Current tax

UK corporation tax on profits for the current period -
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2021 2020

£ £
234,840 s
2021 2020

£ £
114,703 38,866
250,039 -
364,742 38,866
58,710 -
423,452 38,866

"The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Deferred tax adjustments in respect of prior years

Tax effect of income not taxable in determining taxable profit

Research and development tax credit

Gains on investments

Adjustment to corporation tax debtor balance

Taxation charge for the year

2021 2020

£ £
835,908 197,934
158,823 37,607
500 -
58,710 -
- 1,259

_ (88,609) -
(44,620) -
338,648 -
423,452 38,866
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DIREKTEK'LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

9 Intangible fixed assets

Cost »
At 1 July 2020 and 30 June 2021

Amortisation and impairment
At 1 July 2020 and 30 June 2021

Carrying amount
At 30 June 2021

At 30 June 2020

10 Tangible fixed assets

Cost. 7

At 1 July 2020

Additions

At 30 June 2021

Depreciation and impairment
At 1 July 2020

Depreciation charged in'the year
At 30 June 2021

Carrying amount
At 30 June 2021

At 30 June 2020
- 11 Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

Big Screen

Investment

£

194,989

194,989

Fixtures, Motor Total
fittings & vehicles B

equipment

£ £ £
1,068,356 15,245 1 ,083.601
29,844 - 29,844
1,098,200 15,245 1,113,445
1,020,180 15,245 1,035.425'
14,713 - 14,713
1,034,893 15,245 1,050,138
63,307 - 63,307
48,176 - 48,176
2021 2020
£ £

4,212,130 4,563,150

1,378,013

1,366,276
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

12 Stocks

Finished goods and goods for resale

13 Current asset investments

Unlisted investments

14 Debtors
' Amounts falling due within one year:

Trade debtors
Other debtors.
Prepayments and accrued incomie

15 Creditors: amounts falling due within one year

“Trade creditors

Corporation tax

Other taxation and social security
Accruals and deferred income

16 Provisions for liabilities
Note

ProViSiOﬁ_foi‘ dilapidations
Deferred tax liabilities 17

2021 2020

£ £
2,490,410 2,914,396
2021 2020

£ £
4,233,671 -
2021 2020

£ £
3033412 3,243,501
1,178,718 1,319,649
800,880 1,036,905
5,013,010 5,600,055
2021 2020

£ £
1,181,033 1,066,239
253,351 38,866
133,077 560,024
196,980 200,037
1,764,441 1,865,166
2021 2020

£ £
300,000 300,000
67,404 8,694
308,694

367,404
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REKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

16

17

18

19

Provisions for liabilities (Continued)

Movements on provisions apart from retirement benefits and deferred tax liabilities:
Provision for

dilapidations

£

At 1 July 2020 and 30 June 2021 300,000
Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to-do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

2021 2020
Balances: . £ £
Accelerated capital allowances 8,694 8,694
Revaluations 58,710 -
67,404 8,694

Retirement benefit schemes
2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 17,652 19,677

The company operates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

Share capital
2021 2020
A £ £
Ordinary share capital
Issued and fully paid 4
8,000 Ordinary shares of £1 each 8,000 8,000
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

20 Operating lease commitments

.Lessee ) L.
At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 12020

£ £

Within“one year 142,500 142,500
Between two and five years 570,000 570,000
In over five years 213,750 356,250

926,250 1,068,750
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DIREKTEK LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2021

21

23

Related party transactions

During the year, Direktek Limited made purchases of £NIL (2020: £81,241) from a company in which T
Marshall is a director and shareholder.

During the year, Direktek Limited made purchases of £627 (2020: £75) and sales of £55, 593 (2020:
£811,991) with a related company. Direktek also charged £606 (2020: £48,000) as management fees to the
same company. At the balance sheet date, Direktek was owed £606 (2020: £48,000) by the related
company.

During the year, Direktek Limited was charged licence fees totalling £100,000 (2020: £20,000) by a
company in which T Marshall is a director and shareholder.

At the balance sheet date, the company was owed £264,928 (2020: £375,730) by companles in which T
Marshall is a director and shareholder.

At the balance sheet date, the company was owed £913,790 (2020: £875,919) by companies under
common control.

A family member of a director sources products for the company. £NIL (2020: £51,232) has been invoiced
to Direktek in regards to this.

Control
The company is controlled by T Marshall as the sole director and shareholder.

Cash generated from operations

2021 2020
£ £

Profit for the year after tax 412,456 159,068
Adjustments for:
Taxation charged 423,452 38,866
Investment income ' (23,935) (7,492)
Depreciation and impairment of tangible fixed assets 14,713 21,627
Gain on investments: (234,840) -
Movements in wdrkin’g capital:
Decrease in stocks 423,986 1,018,462
Decrease/(increase) in debtors 567,045 (288,291)
Decrease in creditors {315,210) (726,224)
Cash generated from operations 1,267,667 216,016
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