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' Goodrlch Actuatlon Systems Limited-
Strateglc Report for the year ended 31 December 2022

The directors present their Strategic Report for the Company for the year ended 31 December 2022.

The d|rectors |n prepanng this Strateglc Report have complied W|th s414C(11) of the Companies Act
2006.

The Company is based in Wolverhampton in-the UK and its reglstered oﬁ'ce is Fore 1, Fore Busnness
Park, Huskisson Way, Stratford Road, Shlrley, Solrhull West Midlands, B90 4SS

. At 31 December 2022 the company wasa subS|d_|ary of RTX Corporation (RTX).

Goodrich Actuation Systems Limited is principally involved in the design, rnan'ufacture and supply of
advanced technology systems, products, and services to the world's aerospace industry. It is reinvesting
for the future in key technologies with demonstrable customer benefits.

- On 20 July 2023, RTX entered into a definitive agreement with Safran SA to sell.the Actuation Systems
portfolio, which includes the Company, within the Collins Aerospace segment for approximately $1.8
billion in cash. The closing of the transaction is subject to regulatory approvals and other customary .
closing conditions, and may complete within the going-concern period. Until the potential sale closes,
Actuation Systems, including the Company, will remain part of Collins Aerospace and contlnue to
operate |ndependently in the ordinary course of business.

ReVIew of the busmess and key performance mdlcators

The key fi nancnal and other performance indicators dunng the year.were'as foIIows

2022 2021 Change
£'000 ‘ £000 . %

* Turnover - ' 442264 392,036 12.8
Operating profit/ (Ioss) : 422 - : (2,009) 121
Loss for the financial year o (4,960) - (5,757y .~ 138
-Total shareholders’ (deﬂcit)/funds ‘ : (37,903) 18,099 - (309.4)
Current assets as % of current liabilites . 684% -~ - -712%

Average number of employees 1,261 1,144

After more than two years dealing with the global pandemic which led to extended shutdowns and
lockdowns in order to prevent the spread of COVID-19, from January 2022 there has been a significant
‘easing of restrictions and laws used during the pandemic no longer in place. This is reflected in the

.. higher Turnover in 2022 and return to an Operating profit. This recovery has been across all sectors that
. the Company operates in, but malnly |mpacted by stronger Commerc1al Aftermarket sales and Military
OEM sales. .

The Company s earnings growth strategy contemplates recovery of the commercial OEM and
aftermarket sales, including growth from new product development and product improvements, ‘structural
cost reductlons and operational |mprovements o s .

Principal risks and uncertamtles

The principal non-financial risks and uncertainties facing the Companyare broadly grouped as
competitive and legislative. The financial risks are dlscussed in the financial risk management section of.
the Directors’ report. . .



" DocuSign Envelope 1D: 253301E6-B58E-4754-96DF-A586BCEFCAZ0

Goodrich Actuation Systems Limited -
Strategic Report for the year ended 31 December.2022 -

Competitive Risks

The Company has many contracts several significant, and through a continued commitment to .
excellence, seeks to achieve and exceed customer expectatlons to mitigate and reduce the risk of non-
) renewal and contract termination.

g - The Company carefully manages and directs its busrness development team to |dent|fy and win new.
business opportunities via the development of customer relatlons and by contmually |mprovrng its
products

‘Legislative Risks

Al of the business carried out is subject to standards set by the Civil Aviation Authority (CAA), the

.. European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of

. these bodies issue regulations which need to be complied with in order to be authorised to carry out .

maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
standards could materially affect the Company’s ability to operate. To mitigate against these risks the
business operates a robust business management-system which ensures adherence to the regulatory
standards through procedures, standard work, and policies. This is supported by a strong audit program
through self-assessment and within the RTX group audit function. .

COVID-19 current |mpact and future outlook

During the month of January 2020, the emergence of the new virus ca||ed Covid-19 was announced,
with an epidemic that quickly spread to many countries around the world, defined by the World Health’
-Organization as a pandemrc situation”. :

In Eurcpe, the UK was one of the countrres most affected. This h_as led to strong pressure'on the
" .country's health system and the consequent enactment by the Government authorities of a series of
measures aimed at containing the risk of further expansion of the virus among the British population.

From the very first signs of an emergency, the Company promptly implemented mitigation measures
aimed primarily at preservrng production contrnurty while ensuring full protection of workers' health and
safety. -

. From January 2022 there has been a srgnlf'cant easing of restrictions and Iaws used during the
pandemic are no longer in place .

The Directors believe that the current events do not change the Company s solid medrum-long term
prospects and the use of the going concern assumptron is considered approprlate by management.

Russian invasion of Ukrame

In response to the Russian military's invasion of Ukraine on 24 February 2022, the UK government has
imposed broad economic sanctions and export controls targeting key industries, entities and individuals
in Russia. These UK government measures, among other items, restrict transactions involving various
Russian banks and financlal Institutions and imposé enhanced export controls limiting transfers of
various goods, software and technologies to Russia, lncludrng broadened export controls specrf"cally
targeting Russia's aerospace sector.

- As of 31 December 2022, the Co'mpany recorded a net pre-tax charge of £7.42m related to the impact of
the sanctions imposed upon Russia in response to the Russia-Ukraine conflict. These primarily
consisted of charges related to increased estimates for.credit losses on accounts receivables and
contract assets, inventory reserves and recognition of supplier obligations. Management has determined

- that these items are directly attributable to the sanctions; incremental to similar costs (or income)
incurred for reasons other than the sanctions and not expected to recur. Therefore these are not
indicative of the Company's ongoing operational performance.



- DocuSign- Envelope 1D: 253301E6-BSBE-4754;960F-ASBGBCEFCA90

‘Goodrich Actuation Systems Limited

Strategic Report for the year ended 31 December 2022

~ Section 172 (1) Statement

~This section describes how the directors have had regard to the matter set out in Section 172(1) (a)-to (f)
of the Companies Act 2006 in exercising their duty to promote the success of the Company for the
benef t of its key stakeholders.

The likely consequences of any declsmn in the long term

The directors of the Company have a duty of care to the key stakeholders when making decisions that
affect long term sustainability of the Company. The directors remain mindful that its strategic-decisions
can have long term tmplrcatlons for the business and its stakeholders, and these implications are -
carefully assessed. - ,

Having regard to the need to act fairly as between members of the Company I

The directors recognise their legal and regulatory duties, and do not take any decisions or actions, such
as selectively disclosing confidential or inside information, that will provide any shareholder or group of -
shareholders with any unfair advantage or position compared to the shareholders as a whole.

Having regard to the desrrabrlrty of the Company mamtammg a reputation for hrgh standards of
business conduct .

Modern Slavery Act ,
The Company is committed to ensuring slavery and human trafficking are not taking place in its busrness
or supply chains. To this end the Company has published a statement for the reportlng period at o
www.rtx.com. .

. Haying regard .to the interests of the Company's employees

Employee involvement .
It is the policy of the Company to create a'common awareness amongst employees of the financial and
economic factors affecting the performance of the Group. It is the policy of the Company to maintain and

- develop employee involvement. Local managers provide information on a regular basis on matters of
concern to employees, using various means such as business review meetrngs brrefng meetlngs video
presentations, company newsletters and training sessions.

Disabled employees
Applications for employment by disabled persons are always fully consrdered bearing in mind the
abilities of the applicant concernéd. In the event of members of staff becoming disabled every effort is
made to ensure that their employment with the Company continues and that appropriate training is
arranged. It’is the policy of the Company that the training, career development and promotion of

) dlsabled persons should as far as possible, be ldentlcal to that of other employees

Employee Programmes and Benefits

The company operates ongoing employee development programmes which reflect development needs
highlighted in the annual performance reviews: The company sponsored a number of employees on.the
RTX Employee Scholar Programme. All office employees completed a range of mandatory on-line .
training modules centred on business practices designed to increase awareness and promote strong
ethical compliance, training includes anti-corruption and bribery matters. The company also continued a
job rotation programme for high potential employees. As.part of its “wellness” and health management
programmes the company provides a ‘Cycle to Work' scheme and bi-monthly. health initiatives. It also -
.provided an all-employee reward programme, together with a new reward and recognition programme
for those employees exhibiting exemplary performance. The company operates a sports and social club
available to the employees.
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Goodrich Actuation Systems'Limited :
Strategrc Report for the year ended 31 December 2022

- Section 172 (1) Statement (contlnued)

Having regard to need to foster the Company s business relatlonshrps with suppllers, customers )
. and others

Customers

The directors of the Company, on a continuing basis, promote the development and mamtenance ofa
customer focus culture. The Company carefully manages and directs its business development team to
|dent|fy and win new business opportunities via the development of customer relations and by continually
|mprovmg its products.

Supplrers :

The directors recognise the key role suppllers play in ensuring the company delivers a reliable service to
customers. The directors seek to balance'the benefits of maintaining strong partnering relationships with -
key suppliers alongside the need to obtain value for money for our investors and the desired quality and
service levels for our customers. The Company works with suppliers and builds robust, Iong Iastmg
supply chains. The Company pays the suppliers in line with their payment terms

Regulators :

The Company seeks a constructive and cooperative. relatlonshlp with the bodies that authonse and
regulate the business activities. Thls helps us maintain a reputatlon for high standards of busmess
conduct: -

All the business carried out is subject to standards set by the Civil Aviation Authority (CAA), the B
"European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of°
these bodies issue regulations which need to be complied with in order to be authorised to carry out
maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
standards could materially affect the Company’s ability to operate. To mitigate against these risks the
business operates a robust business management system which ensures adherence to the regulatory
- standards through procedures standard work, and policies. This is supported by a strong audit program
_through self-assessment and through the RTX group audit function.

The Company manages its tax affairs responsibly and proactlvely to comply with tax legislation. The
Company’s approach is to seek to build solid and constructive working relationships with all tax’
authorities. .

The impact.of the Company's operations on the community and the'environment

The Com'pany is convinced of the importance of health, safety, and the environment to the success of its
business and is committed to be an industry leader in its commitment to safety and environmental
_ responsibility.

The Company wiII, on a continuing basis: develop and maintain a culture which recognises the
importance of health, safety and the environment to its. success and exercise its responsibilities in a
manner that reflects this; provide a healthy and safe place of work for all its employees; develop
products and operate facilities in a manner that strives to eliminate risk to employees, customers;, the
environment and the- community at large; and improve its performance in health, safety and
environmental matters by encouraging the participation, commitment and support-of all employees.
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Goodrich Actuation Systems Limited
Strategic Report for the year e'n_ded 31 December 2022

Section 172 (1) Statenient (continued)
Streamlined Energy and Carbon Reporting (‘SECR’)

This Report summarises the energy usage, associated emissions, energy efficiency actions and energy
performance for the Company under the government policy Streamlined Energy and Carbon Reporting
(‘'SECR), as implemented by the 2018 Regulations. It also summarises the methodologies ut|||sed for all
calculations related to the elements reported under Energy and Carbon :

4
The following figures demonstrate year on year changes in consumptlon and resultlng émissions for the
~company.
Utlllty and Scope -

VScope 1 consumption and emissions relate to direct combustlon of natural gas and fuels. ’

Scope' 2 consumptlon and emissions relate to indirect emissions relatlng to the consumption of .
purchased electricity in day-to-day business operations. -

The total consumption (kWh) fgures for energy supphes are as follows:

2022 12021

Consumption Consumption

' . . . (kWh) (kWh)-
Grid-SyppIied Electricity (Scope 2) - : ) 16,971,570 17,253,275 .
Natural Gas (Scope 1) o : ] Co 8,513,820 10,819,867

Total ’ : ’ 25,485,390 28,073,142

The total emission (tCO:e) figures for energy supplles are as follows. Conyersion factors utlllsed in these
calculations are detailed below: . .

2022 2021

Consumption Consumption

. ) . S (tCO2e) (tCOz2e) .
Grid-Supplied Electricity (Scope 2) - . 3,282 - 3,663
Natural Gas (Scope 1) - - : 1,554 - 1,982

Total . ' v T o 4,836 5,645

Intensity Metric

An intensity metric of tCOze per £m revenue has been applied for the annual total emissions. The
. methodology of the intensity metnc calculatlons are detailed below, and results of this analysis is as

follows: .
2022 Intensity 2021 Intensity
A Metric - Metric
tCOze/Em revenue C . ’ 10.93". 14.40-
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Goodrrch Actuatlon Systems lelted

Strategic Report for the year ended 31 December 2022

¥

. Streamllned Energy and Carbon Reportlng ( SECR’) (Continued) '
Reportlng Methodology :

Scope 1 and 2 consumptiqn and CO2e emission data has been calculated in line with the 2020 UK
Government environmental reporting guidance. To maintain continuity with the greenhouse gas (GHG)
reporting undenaken before the implementation of SECR, only UK consumption and emissions are
included within the emissions reporting. The |nten5|ty metric therefore is also calculated utilising the UK
revenue fgure . .

Intensity metrics have been calculated utilising the reported 2022 UK revenue figure, and tCOze for both
individual sources and total emissions were then divided by this figure to determine the tCO2€ per metric.

Achie\ring' Competitiv_eE‘xceIlence
The business continues to deploy an operational framework which drives continuous improvement in all
" areas across the business to ensure that financial and growth targets are met. During 2022, the
- business experienced stable performance with a year over year revenue increase of 12.8% (2021:
decline of 1. 6%) .

Future developments

The Company S key strategy isto mvest and develop new opportunltles across all market segments, and .
to recover the Commercral Aftermarket There |s continued focus on cost reductlon in order to remain.
competltlve . .

Events after the balance sheet date

Details of significant events since the balance sheet date are contalned in note 25 to the fnancral
statements.

. Approval

Approved by the Board and ‘signed onits b'_ehalf‘by:‘

OocuSigned by: ’ } . ) . L
P cangrganssdos.t. ‘ - - - ) . < . )
‘Director . ’ . :
25 September 2023

Fore 1, Fore Business Park,

Huskisson Way, Stratford Road
- Shirley, Solihull,

West Midlands,

B90 4SS.
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Directors’ Report for the year ended 31 December 2022

The directors present their Report and audited financial statements of the Company for the year
ended 31 December 2022.

Future developments and events afterthe balance ‘sheet date '

Details of-future developments and events that have occurred after the balance sheet date can be
found in the Strategic Report on page 6 and form part of this report by cross- reference

‘Research and development

During 2022 the Company s undertaklng to develop actuation systems for new programs contlnued
according to plan. ~ .

Going concern

The Company has received a letter of support from RTX Corporation and, therefore, t_he directors -

have a reasonable expectation that the Company has adequate resources to continue in operational .

existence for the foreseeable future. Accordingly, they contlnue to adopt the going concern basis in
_preparing the fmancnal statements. .

The Directors have taken into consideration that RTX entered into a definitive agreement with Safran
SA on 20 July 2023 to sell the Actuation Systems portfolio, which includes the Company, within the
Collins Aerospace segment. The closing of the transaction is subject to regulatory approvals and
other customary closing conditions. Until the sale closes, Actuation Systems, including the Company,
will remain part of Collins Aerospace and continue to operate independently in the ordinary course of
business. Given the potential transaction, the Directors of the Company do not have the ability to
influence the potential acquirer's financing arrangements or have access.to the future plans for the -
Company in order to assess going concern should the sale complete. However, based on the
information available to the Directors at the date of approval of these financial statements, the
Directors expect the new owners to put into place suitable fi fnancmg arrangements to énable the
Company to continue as a gonng concern.

Consequently, the Dlrectors consider it appropnate to adopt the gomg concern ‘basis in preparing the
financial statements but based on what is described in the preceding paragraphs, they have also
concluded this situation represents a material uncertainty that may cast significant doubt on the
-Company’s ability to continue as a going concern.

The financial statements do not include any adjustments that would result if the company was unable
to continue as a going concern should the assumptions referred to above prove rncorrect

Further details regarding the adoption of the going concern basis can be found in the -accounting
pollcres set out in note 1 to the financial statements.

Fmanclal risk management objectlves and policies

The Company's activities expose it to a number of financial risks including credit risk, cash flow risk
and liquidity risk. The'Company has in place a risk management programme that seeks to limit the
adverse effects on the financial performance of the Company by monitoring these risks and taklng
appropriate action. .

"Cash flow nisk
. The Company’s activities expose it prlmanly to the financial rlsks of changes in foreign currency
exchange rates. The Company uses foreign exchange forward contracts to hedge these exposures.

Cred/t risk

The Company has a policy that requrres appropriate credit checks on potential customers before
“sales are made. The financial strength of exrstrng customers is also monitored ona regular baS|s and
credit terms are adjusted as needed :
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The Company'’s credit risk is primarily attributable to its trade debtors. The amounts presented'in the
balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made
where there is an identified loss event which, based on previous experience, is evidence of a
reduction in the recoverability of the cash flows. The Company has no significant concentration of
credit risk, with exposure spread over a large number of counterparties and customers.

Liquidity nsk i

" The Company participates in the overall world wide RTX funding strategy managed at corporate
treasury level. The Company participates in a UK cash pool. The objectlve is to maintain a balance
between.continuity of funding and ﬂexrb:lrty . .

The'Company has reviewed the requirements of IAS 21 to determine its correct functional currency.
After considering both primary and secondary economic indicators, management has concluded that
it'is most appropriate to use Sterling as the functional currency as this most falthfully represents the
economic effects of underlylng transactlons events, and conditions.

Dividends - _ '
There were no dividends proposed, declared, and paid in the year (2021_: £ni|j. .

Directors
The directors, who served throughout the year and up to the date of sngnlng the fnancral statements
were as follows

. P Ross
7 D Middleton (Resigned 10 January 2022)
E Dryden (Resrgned 15 February 2022)
C Bailey -
. R St. Louis Vincent (Apponnted 10 January 2022)
"J Carvalho (Appoirrted 15 February 2022)

Employee Involvement

Details of employee involvement can be found in the Strateglc Report on page 3and form part of this
report by cross- reference.

Employee consultatlon

The Company places considerable value on the involvement of its employees ‘and has continued-to

keep them informed on matters affecting them as employees and on the various factors affecting the

performance of the Company. This is achieved through formal and informal meetings, employee

surveys and the Company newsletter. Employee representatives are consulted regularly on a wide

range of matters affecting their current and future intérests. All employees receive an annual bonus
- related to the overall profitability of the Company. o

Envrronmental Matters

Detalls of envrronmental matters can be found in the Strateglc Report on pages 5 and 6 and form part
of thls report by cross-reference. :

Directors’ indemnities

The Company has made qualifying third party indemnity provisions for the benefit of its directors
which were made during the year and remain in force at the date of this report.
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Goodrich Actuation Systems Limited

‘'Directors’ Report for the year ended 31. December 2022 -

Statement of directors’ responsibilities in respect of the financial statementé

The directors are respon3|ble for preparing the Annual Report and the financial statements in
accordance with appllcable laws and regulations.

Company law requires the directors to prepare fi fnanCIaI statements for each financial year Under that
law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS
101 “Reduced Disclosure Framework”, and applicable law). Under Company law the directors must
not approve the financial statements unless they are-satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In preparing
the financial statements, the directors are requnred to: )
¢ select suitable accountmg policies and then apply them consistentiy;
o _state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have
- been followed, subject to any material departures disclosed and-explained in the financial
statements; :
» make judgements and accounting estimates that are reasonable and prudent; and
» prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are also respon5|ble for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial- '
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. -~

Directors’ confrmatlons
_Inthe case of each director i in_ office at the date the Directors’ Report is approved:

¢« sofaras the director is aware, there is no relevant audit information of which the Company’s
auditors are unaware; and -
» . they have taken all the steps that they ought to have taken as.a director in order to make
’ themselves aware of any relevant audit |nformat|on and to establlsh that the Company's
auditors are aware of that |nformat|on

Independent Auditors

'The audltors PncewaterhouseCoopers LLP, have indicated their w1|hngness to-be reappointed for -~
another term and appropriate arrangements are being made for them to be deemed reappomted as |
auditors in the absence of an Annual General Meeting.

Approved by the Board and signed on its behalfvby: "

@eusmmum
n 2csoA7oeFassaas...
P Ross

Director -
25 September 2023

Fore 1, Fore Business Park,

Huskisson Way, Stratford Road,

Shirley, Solihull,

West Midlands,
- .B904SS.
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Goodrich Actuation Systems Limited
Independent auditors’ report to the members of Goodrich Actuation Systems Limited

Report on the audit of the financial statements

Op-inion ‘
in our opinion, Goodrich Actuation Systems Limited’s financial statements:

e give a true and fair view of the state of the company s affairs as at 31 December 2022 and of its Ioss
for the year then ended,;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure
Framework”, and applicable law); and

e have been prepared in accordance with the requirements ofthe Companies Act 2006. -

We have audited the financial statements, included within the Annu‘al Report, WhICh comprise:, the
Balance Sheet as at 31 December 2022; the Profit and Loss Account, Statement of Comprehensive
Income and Statement of Changes in Equity for the year then ended; and the notes to the financial
statements, which include a description of the significant accounting policies.

Basis for opinion :

We conducted our audit in accordance with International Standards on Audltmg (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under 1SAs.(UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion: RS

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the
adequacy of the disclosure made in note 1 to the financial statements concerning the company’s ability

- to'continue as a going concern. Subsequent to the balance sheet date, the Company’s ultimate parent
company publicly announced its intention to sell the' Actuation Systems portfolio, which includes the
Company, within the Collins Aerospace segment to Safran SA. Given the potential transaction, the
Directors of the Company do not have the ability to influence the potential acquirer's financing
arrangements or have access to the future plans for the Company in order to assess going concern
should the sale complete. These conditions, along with the other matters explained .in note 1 to the
financial statements, indicate the existence of a material uncertainty which may cast significant doubt
about the comipany's ability to continue as a going concern. The financial statements do not include the -
adjustments that would result if the company were unable to continue as a going concern.

In auditing the financial statements, we have concluded that the directors’ use of the going concern
' basis of accountlng in the preparation of the t’nanmal statements is approprlate

Our responsibilities and the responsrbrlmes of the dlrectors with respect to going concern are descnbed
in the relevant sections of this report

-Reporting on other information = . - T

The other information'comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form .
of assurance thereon

10
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‘Goodrich Actuation Systems Limited
Independent auditors’ report to the members of'GoodrichActuation Systems Limited

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing $o, consider whether the. other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If

we identify an apparent material inconsistency or material misstatement, we are required to perform
_procedures -to conclude whether there is a material mlsstatement of the financial statements or a

material misstatement of the other information. If, based on the work we have performed, we conclude

that there is a material misstatement of this other information, we are requnred to report that fact We
- have nothlng to report based on these responsnblhtles .

With respect to the Strategic report and Dlrectors Report, we also considered whether the dlsclosures
reqmred by the UK Companles Act 2006 have been mcluded .

Based on our work undertaken in the course of the audit, the Companles Act 2006 requwes us also to
report certain opinions and matters as described below :

Strateglc report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the mformatnon given in the
Strategic report and Directors’ Report for. the year ended 3t December 2022 is consistent with the
- financial statements and has been prepared in accordance with-applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course V
of the audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit -

: Respon5|b|l|t|es of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial

statements, the directors are responsible for the preparation of.the financial statements in accordance

with the applicable framework and for being satisfied that they give a true and fair view. The directors
~ are also responsible for such internal control as they determine is necessary-to enable the preparation
_ of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either |ntend to-liquidate the company orto .
cease operatlons or have no realistic alternative but to do so.

Auditors’ responsnbllltles for the audit of the flnanclal statements

Our objectives are to obtain reasonable.assurance about whether the financial statements as a whole

" are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of-assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, mcludlng fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. .

"
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Goodrich Actuation Systems Limited

Independent auditors’ report to the members of Goodrich ActualtionA'Systems Limited

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws.and regulations related to Generally- Accepted Accounting: Practices, tax

- compliance legislation and the UK Bribery Act, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations
that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated -
management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to (1)
posting inappropriate journal entries to manipulate fi financial results; 2) management blas in accounting
estimates. Audit procedures performed by the engagement team included: .

. Enqumes ‘throughout the audit with management, including consideration of known or suspected

instances of non-compliance with laws and regulation and fraud;

¢ Reviewing minutes of meetings.of those charged with’ governance

+ Reviewing financial statement disclosures and testing to supportlng documentatron to assess -
compliance with applicable laws and regulations; and

. Challenglng assumptlons and judgements made by management in determining 5|gn|fcant
‘accountlng estimates (because of the risk of management bias), in particular in relation to stock
provisioning, recoverability of internally generated intangible assets and petnsion assumptions. -

There are inherent limitations in the audit procedures described above. We are less likely to become
‘aware of instances of non-compliance with laws and regulations that are not closely related to events
and -transactions reflected in the financial statements. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example,. forgery or rntentlonal misrepresentations, or through
collusuon ' . .

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. Thls description forms part of our auditors’
report. . .

Use of this report

This report, including the oplnlons has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for.no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
‘person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prlor consent in wrmng : .

Other required reporting

, Companies Act 2006 exception repdrting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtained all the information and explanations we require for our audit; or
"« adequate accounting records have not been kept by the company, or returns adequate for our
) audit have not been received from branchies not visited by us; or
" - o certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are.not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility. -

Alan Walsh (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
East Midlands

25 September 2023
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Goodrich Actuation Systems Limited

" Profit and loss acéouht
For the year ended 31 December 2022

2022 - 2021

Note: - £000 £000

Turnover o _ ' : .3 442,264 ) 392;036
Costofsales " 0 ... 38911 (45204)
Gross profit ' o : 53,153 46,742

- Administrative ex_bens_es S . - ] A . (52,731) (49,231).
Other operating income , T . - 480
Operating profit/(loss) ' : _ -4 422 (2,009)
Interest receivable and similar income o ' 8 10,664 - ©7,945
Interest payable and similar expenses R o 9. (17,354) ©  (13,901)
Loss before taxation = =~ . . (6,268) (7,965)
CTaxomloss .10 138 | 2208
Loss for the financial year - ' . (a960) " (5.757)

" Allresults are derived from continuing operations.
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. Goodrich Actuation Systems Limited

Statement of comprehensive income
‘For' the year ended 31 December 2022

2022 2021

£7000 “£'000
" ' Loss for the financial year . .~ o o : (4,960) (5,757)
Items that will not be reclassified subsequently to pfoﬁt or loss:
Actuarial (Iosé)lgain on pension scheme A . ' , : (48,056) - 45,040
MoVement relating to hedge reserve o R o " (20,838) (7,125).
‘Income tax relating to items not reclassified: i I : :
- movément on deferred tax relating to pension surplus . - o 12,014 (9,168) .
- deferred tax adjustment on hedge reserve T : ' 5210 © . 1,583 °
Other comprehensive (expense)/income for the year net of tax ‘ (51,670) 30',330'
Total cdrhpre!iensiye (ex'pense)/inc'bh\e for the year Co ~ (56,630) 24,573

\
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Goodrich Actuation Systems Limited
Registered _number: 04482320

‘Bal'ance,sheet ‘ :
As at 31 December 2022

Note 2022 2021
-£000 £000
Fixed assets *
Intangible assets S 1 87,854 91,424
Tangible a_ssetsl 12 34,779 37,335
Right of use assets 13 1,761 975
) 124,394 129,734.
Current assets : )
Stocks 14 87,473 . . 78,353
Debtors 15 161,895 - 139,603
Creditors: amounts falling due withiﬁ one year © 16 (349,670) - (305,910)
‘Net current liabilities (110,302) - (87,954)
Total assets less current liabilities ' 14,092 - 41,780 °
~ Creditors: a)r/neoal:nts falling due after more than one 1'7 (76,526) (84,299)
Provisions for liabilities " 18 (13,992) 4 (24,319) -
Pension-and similar obligations .22 38,523 84,937.
Net (Iiabilities)lassets ; (37,903) .18,099
Equlty : 5
Called up share capltal 20 1 B
Share premium account : 187,563 187,563
Hedge reserve ~ (24,650) (3,812)
"Profit and loss account . (200,817) (165,653)
Total Shareholders’ (deficit)/funds (37,903) 18,099

The notes on pages 17 to 51 form part. of these financial statements

The financial statements on pages 13 to 51 were approved by the board of directors on 25 September

2023 and were S|gned on |ts behalf by

ﬁ:u&qnod by:

E?CSDA?EBF&ESAQS
P Ross.
Director
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‘Goodrich Actuation Systems Limited

Statement of changes in equity
For the year ended at 31 December 2022

. Célled up

'.\ . . Total
share Share : Profit ‘Shareholders’
capitall premium Hedge andloss ~ . - funds/ .
(Note 20) account  Reserve account - (deficit)
£'000 " £'000. . £000 £000 . -£'000
. Balance at 1 January 2021 A ' 9 187,563 3,313 (197,915’) (7,038)
Loss for the finapcialyear' B - - - ‘(5,757) . (8757
Other comprehensive (expense)/income ' . : T
. for the year _ )
A - Deferred tax adjustment on hedge C ‘.
. reserve . ; o - o . - (1,583 . 1,583
- Hedge reserve movement . Do . - - (7,125) , - . (7.125)
- “- Actuarial gain on pehsion scheme ) - - - 45,040 . 45,040
- Deferred tax on pension scheme S - - - (9,168) ) (9,168)
. ')T,:;arl compreheqswe_mt‘:ome forthe. - | - - (@.125) 31,698 | .24,5‘73
Share based payments (note 23) - - - 564" 564
Balance at 31 December 2021 : 1 187,563 (3,812)  (165,653) 18,099
Loss for the financial yéar . - ' - . - (4,960) o (4,960).
Other comprehensive (expense)/income . )
for the year B A .
- Deferred tax adjustment on hedgg S ) L - . 52100 - 5,210
reserve : AR _
- Hedgerese‘rve movement. .- - (20,838) Co- (20,838)
- Actuarial loss on pension'scheme ~ . - - - (48,056) (48,056)
- Deferred tax on pension scheme S - - - . 12,014 " 12,014
;g;?.l cgmp\rehensnve_ex‘pense for the o - (20,838) (35,792) . (56,630)
Share based payments (note23) . ) - - - 628 .628 '
Balance at 31 December 2022 . 1. 187,563 (24,650) (200,817) -~ (37,903)
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Goodrich Actuation Systems Limited:

Notes to the financial statements ,
For the year ended 31 December 2022 N

M. Accountmg policies

Goodrich Actuation Systems Limited (‘the Company’) is principally involved in the desngn
manufacture and supply of advanced technology systems, products and services to the world s
- aerospace industry. :

The Company is a private Company, limited by shares, and is incorporated and domiciled in England,
United Kingdom. The address of its registered office is Fore 1, Fore Business Park, Huskisson Way,
Stratford Road, Shlrley SO|IhU|| West Midlands, B90 4SS, United Kingdom.

The principal accounting poIrcnes are summarised below. They have all been applied consistently
throughout the‘yea'r and all the years presented,.unless otherwise stated.

Basrs of accountrng :

. ‘ p .
The Company meets the definition of a quallfylng entlty under FRS 100 (Financial Reportlng Standard .
100) issued by the FlnanC|a| Reporting Council.

These financial statements have been prepared in accordance with Financial Reportlng Standard 101 -
‘Reduced Disclosure Framework’ (FRS 101). The financial statements are therefore prepared in
accordance W|th the Companles Act 2006 as applicable to companles using FRS 101:

The t'nanC|al statements have been prepared on a going concern basis and also under the historical
cost convention, except for financial instruments that are measured at revalued-amounts or fair values
at the end of each reportmg period, as explained in the accounting pohcues below

Historical cost is, generally based on the fair vaIue of the consnderatlon given in exchange for the
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement purposes in these fi financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of IFRS 2,
leasing transactions that are within the scope of IFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net reahsable value in IAS 2 or value in use in
IAS 36. : ,

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, .2
_ or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted pnces (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

- Level2 inputs are inputs, other than quoted prices included within Level 1, that are
* observable for the asset or liability, elther directly or indirectly; and .

.- Level 3 inputs are unobservable inputs for the asset or liability. o
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Goodrich Actuation Systems Limited

Notes to the financial statements
For the year ended 31 December 2022 .

1. ~ Accounting policies (continued)
Basis of accounting (continued)

. As permiitted by FRS 101, the Company has_taken‘advantage of the disclosure exemptions available
under that standard. The key exemptions taken are as follows: -

IFRS 3 not to restate busrness combinations before the date of transmon
IFRS 7 - financial instrument disclosures
IFRS 13 - disclosure: of valuation technlques and inputs used for fair value measurement of assets -
and liabilities
IAS 1 —information on management of caprtal
IAS 7 — statement of cash flows :
IAS 8 - disclosures in respect of new standards and mterpretatlons that have been issued but are not
yet effective
1AS.24 - disclosure of key management compensation and for related party dlsclosures entered lnto
between'two or more members of a group -
IAS 1 - the requirement to present roll forward reconciliations in respect of share capital
IAS 16 - the requirement to present roll forward reconciliations in respect of property pIant and
equipment

.IFRS 15 — paragraphs 110b, 113a, 114 115 118,119 a-c, 121- 127 129

- 1AS 36 - paragraphs 130(f) (ii); 130(f)(|||) 134(d) to 134(f) and 135(c) to 135(e)

,The group financial statements of RTX Corporation are available to the public and can 1 be obtalned as
set out in note26.

Adoption of new and revised Standards

: No new accounting standards, or amendments to accounting standards, or IFRIC‘interpretations that .
are effectrve for the year ended 31 December 2022 have had a material |mpact on the company.

Going concern

- . The Company’s busrness actlvmes together wrth the factors likely to affect its future development
-performance and position are set out in the strategic report The strategic report also describes the
financial position of the Company; its cash flows, liquidity position and borrowing facilities; the
Company’s objectives, policies, and processes for managing its capital; its financial risk management.
objectives; details of its financial instruments; and its_exposure to credit risk and liquidity risk.
The Company meets its day to day working capital requirements through a loan arrangement which is
centrally managed by another group undertaking.

At 31 December 2022, the Company had net current liabilities of £110,302,000 (2021: £87,954,000).
The Company is dependent upon the continued support of its parent group, RTX Corporation (‘RTX"),
which has expressed its willingness to support the Company for at least 12 months from the signing, of
these financial statements, if it remains under the ownership of RTX. The Directors are confident that
this support will allow the Company to continue trading and meet its liabilities for this period if the
Company remains part of the RTX group.

The Directors have taken into consideration that RTX entered into a definitive agreement with Safran
SA on 20 July 2023 to sell the Actuation Systems portfolio, which includes the Company, within the

Collins Aerospace segment. The closing of the transaction is subject to regulatory approvals and
other customary closing conditions. Until the sale closes, Actuation Systems, including the Company,
will remain part of.Collins Aerospace and continue to operate independently-in the ordinary course of
business. Given the potential transaction, the Directors of the Company do not have the ability to .
influence the potential acquirer's financing arrangements or have access to the future plans for the
Company in order to assess going concern should the sale complete. However, based on the
information available to the Directors at the date of approval.of these financial statements, the .
Directors expect the new owners to put into place surtable t’nancrng arrangements to enable the
Company to continue as a going concern.
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Goodrich Actuation Systems Limited '

' Notes to the financial s'taternents
For the year ended 31 December 2022

1. Accounting policies (continued)
* Going concern (eontinued)

Consequently, the Directors consider it appropriate to adopt the going concern basis in preparing the
financia) statements but based on what is described in the preceding paragraphs, they have also
concluded this situation represents a material uncertainty that may ¢ast significant doubt on the
Company’s ablhty to contrnue as a.going concern. . ’

The financial statements do not include any adjustments that would result if the company was unable
to continue as a going.concern-should the assumptlons referred to above prove incorrect..

Intanglble assets acqurred separately

Intangible assets with finite useful lives that are acqurred separately are carried.at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
‘straight-line basis over their estimated useful lives. The estimated useful life and amortisation method
are'reviewed at the end of each reporting period, with the effect of any changes in estimate being

. accounted for on a prospective basis: Intangible assets with indefinite -useful lives that are acqurred
separately are carried at cost less accumulated |mpa[rment losses. .

Intangible assets — Goodwill

Goodwill arises on a business combination and represents the excess of the consideration
transferred, the amount of @any non-controlling interest in the acquiree and the acquisition-date fair
_ value of any previous equity interest in the acquiree over the fair value of the identifiable net assets
acquired. If the total of consideration transferred, non-controlling interest recognised and previously
held interest measured at fair value is less than the fair value of the net assets of the subsidiary
acquired, in the case of a bargain purchase, the difference is recogmsed directly in the income
statement

Forthe purpose of impairment testing, goodwill acquired in a business combination is allocated to
each of the cash-generating units (CGUs), or groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of units to which the goodwill is allocated represents
the lowest level within the entity at which the goodwill is monitored for internal management purposes.

-Goodwill impairment reviews are undertaken annually or more frequently if events or changes in
circumstances indicate a potential impairment. The carrying value of the CGU containing the goodwill
is compared to the recoverable amount, which is the higher of value in use and the fair value less
costs of disposal. An impairment loss is recognised immediately in profit or loss, uniess the relevant
asset is carried at a revalued amount in which case the |mpa|rment loss is treated asa revaluation
decrease .
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Goodrich A‘ctuatioh Systems Limited

Notes to the financial statements
For the year ended 31 December 2022

1. Accounting policies (continued)

Internally-generate_d,intaﬁgible assets —research and development expenditure -
' Expenditure on research acti{/ifi;s is reéognis;ed as an expense in the period in which it is incurred.
' An internally generatéd intangible asset arising'from the éompany s development (or from the

development phase of an internal: prOJect) is recognised if, and only if, all of the following conditions
have been demonstrated:

. the technical feasu)lllty of completing the intangible assets so that it will be available for use or
© sale;
. the intention to complete the intangible asset and use or seII it;
. the ability to use or sell the intangible asset;
. how the intangible asset will generate probable future economic benefits;
. the availability of adequate technical, financial and other resources to complete the
" development and to use or sell the intangible assets; and

. the ability to measure reliably the expenditure attributable to the mtanglble asset dunng its
development. .

The amount initially recognised for internally-generated intangible assets is the sum of the
expenditure incurred from the date when the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be recognised, development expenditure
- is recognised in the profit and loss in the period-in which it is incurred. Amortisation is recognised over
the expected life of the contract on a straight line basis. Subsequent to initial recognition, intefnally-
generated intangible assets are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets that are acquired separately.

Derecogniﬁon of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or’losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are

: recogmsed in profit or loss when the asset is derecognised.

Tangible assets

Land and buildings held for use in the pr'dduction or supply of goods or services, or for.administrative
purposes, are stated in the balance sheet at cost. Depreciation on buildings is charged to income.

Properties in the course of construction for production, supply or-administrative purposes, or for
purposes not yet determined, are carried at cost, less any recognised impairment loss. Cost includes
professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the
Company’s accounting policy. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their mtended use. Freehold land is not
depreciated. .

Fixtures and equipment are stated at cost less accumulated depreciation and any recognised
impairment loss.

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to
write off the cost of each asset, less any residual value on a straight-line basis over its expected -
useful life, as follows:

Land and building improvements ' 3% - 7% per yéar

Plant and equipment " 4%-33% per. year
Construction in progress no depreciation charge until transferred to appropnate class

of asset upon completion ‘
Useful lives are reviewed, and adjusted if appropriate, at the end-of every reporting period.
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~Goodrich Actuation Systems Limited.

Notes to the financial statements
For the year ended 31 December 2022

1. Accounting policies (continued)
Impairment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible

assets to determine whether there is any indication that those assets have suffered an impairment

loss. If any such indication exists, the recoverable amount of the asset is estimated to determine the

extent of the impairment loss (if any). Where the asset does not generate cash flows that are

independent from other assets, the Company estimates the recoverable amount of the cash-

generating unit to which the asset belongs. An intangible asset with an indefinite useful life-is tested
. forimpairment at least annually and whenever there is an indication that the asset may be |mpalred

Recoverable amount is the higher of falr value less costs to sell and value in use. In assessmg value
in use, the estimated future cash flows are discounted to their present value using a post-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the-
asset for which the estimates of future cash flows have not been adjusted

" - Ifthe recoverable amount of an asset (or cash-generating.unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment Ioss istreatedas a_

-~ revaluation decrease

Where an |mpa|rment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the

- increased carfying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A
reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the reversal of the |mpa|rment loss i |s treated asa
revaluation increase. .

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour
and an attributable proportion of manufacturing overheads based on normal levels of activity. Net

- realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and costs to be incurred in marketing, selling and distribution. Provision is made for
obsolete, slow-moving or defective items where-appropriate.

- Taxation

. Current tax, mcludmg UK corporation tax and forengn tax, is prowded at amounts expected to be paid
(or recovered) using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the income statement because it excludes items of income or

. expense that are taxable or deductible in other years and it further excludes items that are never

_ taxable or deductible. ,

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit and is accounted for using the balance sheet liability method. . -
Deferred tax liabilities are generally recognised for all taxable temporary differences and defefred tax

_assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwill or from the initial recognition

- - (other than in a business combination) of other assets and liabilities in a transaction that affects

neither the taxable prof't nor the accountmg profit.
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Notes to the financial statements-
For the year ended 31 December 2022

1. Accountmg polrcres (contlnued)
Taxation (contl_nued)

The carrying amount of deferred tax assets is reviewed at each b’alance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively

. enacted at the balance sheet date. Deferred tax is charged or credited in the income statement,
except when it relates to items charged or credited in other comprehensuve income, in which case the
deferred tax is also dealt with in other comprehensrve income.

. The measurement of deferred tax liabilities and assets reflects the tax consequences that would )
follow from the manner in which the Company expects, at the end of the reportlng penod to récover
or settle the carrylng amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authonty and the Company intends to settle its current tax assets and liabilities on-a net
basis.

'Current tax and 'drefe'rred tax for the year

Current and deferred tax are’ recogmsed in proflt or loss, except when they relate to items that are .
recognised in other comprehensive income or directly in-equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectl\(ely.

Revenue recognition

< ' Revenue is measured at the fair value of the consideration.received or receivable and represents
amounts receivable for goods supplied, stated net of discounts, returns and value added taxes. The
. company recognises revenue when performance obligations have been satisfied and for the company
this is when the gOods or services have transferred to the customer and the customer has control of
these. The company's activities are described in detail below. The company bases its estimate of the
-return on historical results, taking into consideration the type of customer, the type of transaction and
the specifics of each arrangement.

A Sale of goods

Sales are recognised when control of the products has transferred being when the products are
delivered to thé customer, the customer has full discretion over the channel and price to sell the
products, and there is no unfulfilled obligation that could affect the customer's acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer and either the customer has accepted
the products in accordance with the sales contract, the acceptance provisions have lapsed, or the

' company has objective evidence that all criteria for acceptance have been satisfied.

Over trme revenue recognition

Performance obllgatrons are-satisfied over-time if the customers receive the benefits as we perform
work, if the customer controls the asset being worked on, or if the product being produced for the
customer has no alternative use and we have a contractual right to payment. Revenue is recognised
for our maintenance, repairs and overhaul contracts on an over time basis using the cost incurred to
.represent work performed which corresponds with and best depicts transfer of control to the
customer. Costs include labour, materials, and other direct costs.
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Notes to the financial statements ,
~ For the year-ended 31 December 2022

1. "Accounting boli_cies (continued)
Sales of services

Revenue from providing services is recognised in the accounting period in which the services are
rendered. For fixed price contracts, revenue is recognised based on the actual service provided to the
end of the reporting period as a proportion of the total services to be provided because the customer-
receives and uses the benefits simultaneously. This is determrned based on actual labour hours spent
relative to the total expected labour hours.

Some contracts include multiple deliverables, such as the sale of equipment and related |nstallat|on
services. However, the installation is simple, does not inciude an integration service and could be
performed by another party. It is therefore accounted for as a separate performance obligation. Where
the contracts include multiple performance obligations, the transaction price will be allocated to each
performance obligation'based on the stand alone selling prices. Where these are not directly
observable, they are estimated based on expected cost plus margin. If contracts include the
installation-of equipment, revenue for the equipment is recognised at a point in time when the
hardware is delivered, the Iegat trtle has passed and the customer has accepted the hardware.

Estimates of revenues, costs or extent of progress -toward completlon are revrsed if crrcumstances
change. Any resultlng increases or decreases in estimated revenues or costs are reflected in profit or
loss in the period in which the circumstances that give rise to the revision become known by -
management

In case of fixed price contracts, the customer pays the fixed amount based on a payment schedule. If
_the services rendered by the company exceeds the payment, a ¢ontract asset is recognised. If the
payments exceeds the services rendered, a contract liability is recognised.

If the contract mcludes an hourly fee, revenue is recognised in the amount to which the company has
a right to rnvorce Customers are invoiced on a monthly basis and consideration is. payable when
invoiced. ‘

Pension costs

Payments to defined contribution retirement benefit schemes are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit schemes, the cost of providing benefits'is-determined using the
Projected Unit Credit Method, with actuarial valuations being carried out at the end-of each reporting
period. Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling (if
applicable) and the return on scheme assets (excluding interest) are recognised immediately in the
balance sheét with a charge or credit to the statement of comprehensive income in the period in
which they occur. Remeasurement recorded i in the statement of comprehensive income is not
‘recycled. Past service cost is recognised in profit or loss in the period of scheme amendment. Net
interest is calculated by applying a discount rate to the net defined benefit liability or asset. Defrned
benefit costs are split into three categories:

— current service cost, past service cost and garns and Iosses on curtallments and settlements;
- net interest expense or income; and
" —remeasurement.

The Company presents the first two components of defined beneft costs within administrative.

expenses in its profit and loss account. Curtailments galns and Iosses are accounted for as past -
service cost.
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1. Accounting policies (continued)
. Pension costs (contmued)

Interest expense or income rs recognised wrthrn ﬁnance costs and interest recervable (see note 8 and
9) .

As in prevrous years, the liability and asset fi fgures as weII as benefit payments and admlnlstratlon '
expenses have beenlallocated to each employer within the Goodrich Section of the (UK) Pension
.Scheme by the percentage of liability as at the most recent funding valuation of the Goodrich Section.

Foreign currency - ' , o

* The financial statements are presented in pounds sterling, which is the currency of the primary
economic environment in Wthh the Company operates (its functional currency)

“Transactions in currencies other than the functional currency are recorded at the rate of exchange at ,
the date of the transaction.. Monetary assets and liabilities denominated in forelgn currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date. Non- monetary items
that are measured in terms of historical cost in a foreign currency are not retranslated '

Exchange differences are recognlsed in the proft or loss account in the period in which they arise
except for: . .

. exchange differences on foreign currency borrowings relating to assets under construction for
- future productive use, which are included in the cost of those assets when they are regarded
. as an adjustment to interest costs on those foreign currency borrowings; and
. exchange differences on transactions entered into to hedge certain foreign currency risks
(see below under fi nancral mstruments) .

Leases

The company leases ‘vehicles. Rental contracts are typlcally made for fixed periods of 6 months to 5
years but may have extension options.

Contracts may contain both lease and non-lease components. The company allocates the
- consideration in the contract to the lease and non- -lease components based on their relative stand-
alone prices. A lessee may elect an accounting pollcy, by asset class, to include both the lease and
non-lease components as a single. component and account for it as a lease (thus eliminating the
pricing allocation). The Company has adopted this accountmg polrcy election for equrpment leases
© . only.

Lease terms are negotiated on an individual basis and contain a wide ranoe of different terms and
conditions. The lease agreements do not impose any covenants: other than the' security interests in
the leased assets that are held by the lessor. Lease assets may not be used as security for borrowing
purposes. :

Leases are recognrsed asa rlght-of-use assetand a correspondmg Irabrhty at the date at which the
leased asset is available for use by the company.
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1. Accounting policies (continued)
Leases (continued)

Assets and liabilities arlsmg from a lease are initially measure ona present value basis. Lease
liabilities include the net present value ofthe following lease payments

. Frxed payments (including in- substance fixed payments) less any lease mcentrves
receivable;

‘s Variable lease payments that are based on an index or a rate, initially measured usrng the
index or rate as at the commencement date;

* Amounts expected to be payable by the company under resrdual value guarantees

e The exercise price of a purchase optlon if the company is reasonably certain to exercise that
option; and

¢ Payments of penalties for terminating the lease, if the lease term reflects the company
exercising that option. .

Lease payments to be made under reasonably certain extension options are also included in the .
measurement liability. .

The lease payments are discounted using the interest rate |mp||crt in the lease. if that rate cannot be -
readily determined, which is generally the case for leases in the company, the lessee’s incremental
borrowing rate is used being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a 5|m|Iar economic
environment with similar terms, security and conditions. .

The company is exposed to potential future increases in variable lease payments based on an index
or rate, which are not included in the lease liability until they take effect. When adjustments to-lease

- payments based-on an index or rate take effect, the Iease Ilablllty is reassessed and adjusted agamst
the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the lease for each period. .

Right-of-use assets are measured at cost comprising the-following:

e The amount of the initial measurement of the lease liability;
"o Any lease payments made at or before the commencement date less any lease incentives
received;.
¢ Any initial direct costs; and
e Restoration costs.

Right-of-use assets are generally deprecia/ted over the shorter of the asset’s useful life and the lease
term on a straight-line basis. If the company is reasonably certain to exercise a purchase optton the
right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term Ieases of equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in the proft or loss. Short-term leases
are leases with a lease term of 12 months or less. Low-value assets comprlse IT equipment and smaII
items of office furniture.
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1. Accounting policies (continued)
Finance costs

As explained below, where financial liabilities are measured at amortised cost using the effective
interest method, interest expense is recognised on an effective yield basis in the income statement
within finance costs

Finance costs whrch are directly attributable to the construction of tangible fixed assets are capitalised
¢ . as part of the cost of those assets. The commencement of capitalisation begins when-both finance
- costs and expenditures for the asset are being incurred and activities that are necessary to get the
asset ready for use are in progress. Capitalisation ceases when substantrally all the actlvmes that are
necessary to get the asset ready for use are complete.

All other borrowing costs are recognised in the profit and loss account in the penod in which they are
" incurred.. . :

Financial instruments

A financial instrument is any contract that gives rise to a fnancnal asset of one entity. and a financial

_ liability or equrty instrument of another entity. Financial assets and financial liabilities are recognised in
the company’s balance sheet when the company becomes a party to the contractual provrsmns of the
“instrument. .

Financial assets

Financial assets are classlfed into the following specified categories: -at fair value through profit or
“loss (FVTPL), fair value through other comprehensive income (FVOCI) and amortised cost. The
classification depends on the purpose for which the financial assets were acquired. Management
determlnes the classification of its fnancral assets at initial recognltlon

FlnanCIaI assets at fair value through profrt or-loss or at farr value through other
comprehensrve income’ . .

Financial assets at fair value through other comprehensive income (FVOCI) comprise:

. Equrty securities which are not held for trading, and which the company has |rrevocably elected at
initial recognition to recognise in this category. These are strateglc investments and the company
consrders this classification to be more relevant oo

+ Debt securities where contractual cas‘h flows are solely principal and interest and the objective of the
company's business model is achieved both by coIIectlng ‘contractual cash flows and selling financial
assets. ,

Financial assets at amortised cost

The company classmes its fmancral assets as at amortlsed cost only if both of the followrng criteria are
met: - .

« the asset is held within a business model whose objectlve is to collect the contractual cash ﬂows
and

« the contractual terms give rise to cash flows that are solely payments of principal and interest.
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1. Accouhting bolicies (continued) '

Financiai assets (gontiﬁ'ued)

Financial assets at fair va(ue through prefit-and loss

,The following financial assets are classified at farr value throu_gh’p.roﬁt or Ioss (FVTPL):
« debt i.nvestments that do hdt qualify for measurement at either amortised r:ost, or -

. equrty |nvestments that are held for tradlng, and |

* equity investments for which the entity has not elected to recognrse fair value garns and Iosses
through OCI.

Impairment of financial assets
Assets carried at amortised cost

The company assesses, at the end of each reporting perrod whether there is objective evrdence that
a financial asset or group of financial assets is impaired.

: Trade and other re(‘:eivablesr

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less (or in the . -
normal operating cycle of the business, if longer), they are classified as current assets. If not they are .
presented as non-current assets. .

Trade and other receivables are recognrsed initially at fair value and subsequently measured at
amomsed cost using the effective interest method, less provrsron for impairment.

. The company applies the'IFRS 9 simplified approach to measuring expected credlt losses which uses
a lifetime expected loss allowance for all trade receivables and contract assets.

. To measure the expected credit Iosses trade receivables and contract assets have been grouped
.based on shared credit risk characteristics and the days past due. The contract assets relate to . .
unbilled work in progress and have substantially the same risk characteristics as the trade receivables
for the same types of contracts. The group has therefore concluded that the expected loss rates for

trade receivables are-a reasonable approximation of the loss rates for the contract assets.

Derivative flnan c:al instruments

The Company enters into a variety of derlvatlve financial instruments to manage its exposure to
_interest rate-and foreign exchange rate risk, mcludlng foreign exchange forward contracts, interest
rate swaps and cross currency swaps.

Derrvatlves aré |n|trally recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each balance sheet date. The resulting gain or loss is
recognised in-profit or. loss rmmedlately unless the derivative is designated and effective as a hedging -
instrument, in which event the timing of the recognition in profit or loss depends on the nature of the
hedge relationship. The Company designates certain derivatives as either hedges of the fair value of
recognised assets or liabilities or firm commitments (fair value hedges), hedges of highly probable

- forecast transactions or hedges of foreign currency risk of firm commitments (cash flow.hedges).
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. : Accountrng polrcres (contmued)
. Derivative financial mstruments (continued)

A derivative with a posrtrve fair value is recognised as a fi nancral asset whereas a derivative with a
negative fair value is recognised as a financial liability. A derivative is presented as a non-current -
asset or a non-current liability if the remaining maturity of the instrument is more than 12 months and
it is not expected to be realised or settled within 12 months Other denvatrves are presented as

- current assets or current llab:lltles . : .

Embedded derivatives :

" Derivatives embedded in other financial instruments or other host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of the host contracts
and the host contracts are not measured at FVTPL

An embedded derivative is presented as a non-current asset or. a non-current liability if the remaining
maturity, of the hybrid instrument to which the embedded derivative relates is more than 12 months
and is not expected to be realised or settled within 12 months. Other denvatrves are presented as
current assets or current liabilities.

Government grants

Government grants are not recognised until there. is reasonable assurance that the Company will -
comply with the conditions attaching to them and that the grants will be received

Government grants are recognised in profit or loss ona systematic basis over the perlods in which the
Company recognises as expenses the related costs for which the grants are intended to compeénsate.
Specifically, government grants whose primary condition is that the Company should purchase,
construct or otherwise acquire non-current assets are recognised as deferred revenue in the
statement of financial position and transferred to proft or loss on a systematic and rational basis over
the useful lives of the related assets. : S .

Government grants that are receivable as compensation for expenses or losses already incurred or
- for the purpose of giving immediate financial support to the Company with no future related costs are
recognised in profit or loss in the period in which they become recelvable

The benefit of a government loan at a below—market rate of interest is treated‘ as a government grant,
measured as the difference between proceeds recerved and the fair value of the loan based on
prevailing market interest rates

Government grants relating to tangible frxed assets are treated as deferred income and released to .
‘the profit and loss account over the expected useful lives of the assets concerned. Other grants are
credited as ‘other income’ to the profit and loss account as the related expenditure is incurred.

Share-based payments -

Where the Company’s parent Company has granted rights to its equity instruments to employees of '
the Company, such arrangements are accounted for as equity-settled share-based payment
arrangements. In such instances a capital contribution is recognlsed to the extent that the Company is
4not recharged by its parent -

Where the Company grants to its employees nghts to equity instruments of |ts parent the Company
accounts for such arrangements as cash settled share based payment arrangements

'Equrty-settled share-based payments to employees and others providing similar services are .

measured at the fair value of the equity instruments at the grant date. The fair value excludes the
‘effect of non market-based vestrng condrtrons
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1. Accountmg pollmes (contmued)
Share-based payments (continued)

The fair value determined at the grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the Company’s estimate of equity
instruments that will eventually vest. At each balance sheet date, the Company revises its estimate of
the number of equity instruments expected to vest as a result of the effect of 'non market-based
vesting ¢onditions. The impact of the revision of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised estimate, with a correspondlng adjustment
to equny reserves. : .

For cash settled share-based payments, a I|ab|||ty is recognlsed for the goods or services acquired,
measured.initially at the fair value of the liability. At each balance sheet date until the liability is
-settled, and at the date of settlement, the fair value of the liability. i is remeasured W|th any changes in
fair value recogmsed in proft or loss for the year.

Creditors

Creditors are obligatlons to pay for goods or services that have been acqulred in the ordinary course
of business from suppliers. : .

Creditors are recognlsed initially at fair value and subsequently measured at amortlsed cost usmg the
effective interest method.- .

Credltors are presented as amounts falling due wnthln one year unless payment is not due within 12
months after the reporting period. . .

Pr'ovisions-

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle that obligation and a.
reliable estimate can be made of the 'amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present.obligation at the balance sheet date, taking into account the risks and uncertainties

surrounding the obligation. Where a provision is measured using the cash flows estimated to settle”
the present obligation, its carrying'amount is the present value of those cash flows. :

. “When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will
be recelved and the amount of the receivable can be measured reliably.

Provisions are discounted where the impact ofdist:ountin_g is. material.

Warranties

Provisions for the expected cost of warranty obligations are recognised at the date of sale of the
relevant products, at the directors’ best estimate of the expenditure required to settie the Company' s
obligation.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the

unavoidable costs of meeting the obligations under the contract exceed the economic benefits
‘ expected to be recenved under it.” . o -
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2. . Critical accounting ju'd_gements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in.note 1 above, the
directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are: consrdered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying the Company’s accounting policies -

The foIIoWing are the critical judgements, apart from those involving estimations (which are dealt with
* separately below), that the directors have made in the process of applying the Company's accounting
policies and that have the most significant effect on the amounts recognised in financial statements.

" Defined Benefit Pension Scheme

The Company participates in a group defined benefit scheme for qualifying employees.(the UTC (UK)
Pension Scheme). Under the scheme, the employees are entitled to retirement benefits varying
between 1% and 67% per cent of final salary on attainment of a retirement age of 65.

The Company has an obllgatron to pay pension benefits to certain employees The costs of these
" benefits and the present value of the obligations depend on a number of factors, including: life
expectancy, salary increases, asset valuations and the discount rate on corporate bonds.
Management estimates these factors in determining the net pension obligation in the balance sheet.
. The assumptions reflect historical expenence and current trénds. See note 22 for the disclosures of
the defined benefit scheme

Defined Benefit Pension Assets

- Included within the pension scheme assets at year end are two asset backed contribution
arrangements. The assets are valued using an actuarial approach with discounted cash flows. The
data inputs and assumptions are judgemental which can impact the estimated value of the assets.
These include the discount rate and probability of cash flows being received based on a stochastic -
analy5|s The valuations are performed by independent advisors.

N

‘Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty-at the
" balance sheet date, that have a significant risk of causing a material adjustment to the carrylng
amounts of assets and liabilities within the next fnanmal year, are discussed below.

Useful economic lives of tangible assets

The annual depreciation charge for property, plant and equipment is sensitive to changes in estimated
. useful economic lives of the assets. The useful lives of the assets are assessed on an annual basis
- and are amended when necessary to reflect current estimates. See note 12 for the carrying amount
for the property, plant and equment and note 1 for the useful economic lives for each class. of
assets. :
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2. Critical accounting judgements and key sources of estimation :.mc'ertainty {continued)
Useful economic lives of right of use assets

Right-of-use assets are generally depreciated over the shorter-of the asset’s useful life and the lease
term on a straight-line basis. If the company is reasonably certain to exercise a purchase option, the
right-of-use asset is depremated over the underlymg asset’s useful life.

. Recoverablllty of |nternally-generated intangible asset

Dunng the year management reconsidered the recoverablllty of its Development costs which is
included in its balance sheet at £21,362,000 (2021: £24,764,000). An impairment of £nil (2021: £nil)
was recognised in the year. The projects continue to progress in a satisfactory manner, and customer
reaction has reconfi rmed management’s long-term estimates of anticipated revenues ' from the
projects. ‘

“/A detailed sensitivity analysis has been carried out and management is confident that the. carrying
amount of the asset will be recovered in full, even.if returns are reduced. This situation will be closely
monitored, and adjustments made in future penods if future market actmty indicates.that such
adJustments are appropriate. .

Impairment of indefinite lived intangible assets

Determining whether the company’s goodwill balance is impaired requires estimations of the revenues
included within the forecasts to assess the asset’s value in use: The value in use calculations require
the entity to estimate the future cash flows expected to arise and suitable discount rates in order to-
calculate present values. The carrying amount of goodwill at the balance sheet date was £66,281,000
(2021: £66,281,000) with no impairment loss recognised. in 2022 (2021: £nil). .

Stock prowswnlng

The Company designs, manufactures and supplies advanced technology systems products and
services to the world's aerospace industry which is subject to changing customer demands-and .
technological change. As a result it is necessary to-consider the recoverability of the cost of the
inventory and the associated provisioning required. Management consider the nature and condition of
inventory, as well as applying assumptions around expected future demand for the inventory, when
calcul}atlng the level of inventory prowsmnmg See note 14 for the net carrylng value of mventory and
assocnated provision.

lmpairment of trade receivables
The Company makes an estimate of the recoyerable value of trade and other debtors. When
- assessing impairment of trade and other receivables, management considers factors including the

credit rating of the receivable, the age profile of the receivable and historic experience. See note 15
for the net carrying amount of the receivables and the associated impairment provision.
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3. Turnover

An analysis of the Company’s revenue is as follows:

2022

2021 .
£000 £000 - -
Sales of goods 403,179 358,399
Rendering of services 39,085 33,637.
] 442,264 392,036
An analysis of the Company’s revenue by geographical market is set out 'b_elow.
2022 2021
£000 £000
"Turnover: . . '
United Kingdom 80,246 - 57,672
"Rest of Europe 179,788 146,572
North America 166,298 169,677
Rest of World- 15,932 18,115
T - 442,264 392,036
’ .
~
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4. Operatmg prof t/(loss)-

Operatmg prof t/(loss) is stated after (credltlng)/charglng

Net foreign exchange gains ‘
Depreciation of tangible fixed assets:
- owned ’

Depreciation of fight of use assets

Amortisation of intangible assets included in operating expenses:

- internally generated
Loss on disposal of fixed assets
Research and development
Inventory recognised as expen'se
. Impairment of trade receivables
Auditors’ Remuneration (note 5)
* Staff costs (note 6)

2022

£000

(1,414

7,627

521 -

3,581

- 80
14,573
273,375
448

189

© 91,378

2021
£000

- (81)
' 6,713
511 -

3,591
584
10,882

246,019

*(30) .
189
79,291

5.. Auditors’ remuneration

Fees payable to PncewaterhouseCoopers LLP and their assocna_tes for the audit of the Company s ' '

annual financial statements were £146, 000 (2021: £134, 000)

Fees payable to PncewaterhouseCoopers LLP and their associates for non-audit services amount to _.

£43,000 (2021: £55 000)

33



DocuSign Envelope ID: 253301E6-B58E:4754-96DF-A586BCEFCAS0

Goodrich Actuation Systems L_imited

Notes to the financial étatements"
For the year ended 31 December 2022

6. Staff costs

‘The average‘monthly number of employees (including execﬁtive directors) was:.

2022

2021

Number “Number *

Engineering ' o g : : - \ 147 .148
Manufacturing o : o . o 915 817

| _Administration ... s 18
o 1,261 1,144

Their aggregate remuneration cphpris'ed:

2022 2021 .

" £000 £'000

‘Wages and salaries - ‘ L 18782 66,357
chial security costs ’ : : . 8,768 A6,_703
o Share based payments ' ST : ] ... 628 564
. Otherpensioncosts (note22)  _ _ _ * ... ... . 620 5867

. . ' 91,378 79,291

‘Other pension costs |ncludes only those items |ncluded within operatlng costs: ltems reported

- elsewhere have been excluded.
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7. Dlrectors remuneratlon and transactlons

-

. The dlrectors are executives of the company and their remuneratron is dlsclosed

2022 2021

. £000 -£°000
Directors’ remuneration . - S . '
Emoluments . o R 991 1,223
~ Stock-option : : to ‘ “,252 129
_ Company contributions to money purchase pensron scheme_s_ R - 2 48
Ce : 1,272 . 1,400
2022 2021
Number Number
The numb'e,r of directors who are: »
Members of a defined contribution pension scheme. . T2 - 4
2022 .. 2021
. © £'000 £000.
Remuneration of the highest paid director: ‘ )
Emoluments and amounts (excludmg shares) under long term incentive : :
458 435
schemes , '
--Company contributions to money purchase pension schemes S 13 12

" The highest paid director exercised share optie,ns“ih the year of £nil (2021: £49,000).
The highest paid director did not receive any shares in the yeer (2021: nil).

The highest pard dlrector accrued retlrement benefts in respect of defned contribution pension
schemes . .

Two directors are noh-executives of the ‘Company and they are pard by other group undertakings -
which makes no charge to the Company. - .

There was no(2021: nil) compensatlon paid for Ioss of offre

8. Interest receivable and similar income
‘ - . 2022 2021
> £°000 £000
lnterest receivable from group companies _ . : 4T . 29
Pension interest income - return on assets (see note 22) . ' - 10,617 . 7,916

10,664 - - 7,945
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"~ 9. Interest payabie and similar expenses
2022 2021
- £000 £000°
Interest payable to group companies 8,367 6,526
Pension mterest expense — defined beneft obllgatlon (note 22) 8,987 . 7,375
: 17,354 13,901
‘ io. " Tax on loss
Tax expense included in profit orloss: -
. 2022 2021.
- £000 £000
Current tax _ . .
- Adjustment in respect of prior years - (24) -
Total current tax - (24) -
- Deferred tax : . : ‘
Origination and reversal of timing d|fferences ' - 608. - 783
Adjustment in respect of prior years (1,892) (627)
Impact of ¢hange in tax rate e (2,364)
" . Total deferred tax (note 19) (1,284) - (2,208)
Total tax on loss {1,308) (2,208)

Factor_s affecting tax chargefor the year

Tax expense fer the yeet is lower (2021: lower) thanfthe standard rate of corpdration_ taxin the UK for
the year ended 31 December 2022 of 19% (2021: 19%). The differences are explained below: ’

- 2021

2022 ]
£'000 £000
Loss befdre taxation (6,268) (7,965)
Tax on Ioss at standard UK corporatlon tax rate of 19% (2021 19%) ‘(1,‘191) (1,513)
Effects of: A o .
" Expenses not deductible for tax purposes 3 294
" Income not taxable : (237) (229)° .
Adjustments in respect of prior years (1,916) “(627)
Group relyef surrendered for no payment -1,619 2,231
Impact of change in tax rate ' - (2,364)
Rate differential on temporary differences 146 -
Total tax credit for the year . {1,308)" (2,208)

3%
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10.  Taxon loss (continued) ‘ S A o o
Factors that may affect future tax charge

‘ Deprecratlon is running in advance of claims for capital allowances. Whether this continues to be the
case-depends on the level of capntal allowance claims in the future and the level of future investment .
in fixed assets
The tax rate for the current year is the same as the prior year. -
in the March 2021 Budget the Government announced that from April 2023 the corporation tax rate

- would increase from 19% to 25%. The change had been substantively enacted by the balance sheet
date and hence the impact of any resulting changes to the valuation of any deferred tax assets or
liabilities is reflected within the fmancral statements.
Tax expense/ (income) included in other comprehensive.income
In addmon to the amount charged to the.income statement, the foIIowrng amounts relating to tax have'

been recognlsed in other comprehensrve income:

2022 - 2021

- o _ - goo0 £000
Deferred tax
, Arrsmg on mcome and expenses recogmsed in other comprehensrve ,
income: - o _ ' o ' :
Hedgereserve o o 4 - (5,210 *  (1,583)
~ Pensionscheme - ‘ S (12,014 9,168
A. Total (income) / e_xpe_nse tax recognised in other,comprehensive income (17,224) . 7.,585'

3
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11.  Intangible assets
Development ° - . o
) _ costs  Software Goodwill Total .
s : £000 - £000 £000 £000
P ~ Cost - - '
At"1 January 2021 : . 69,826 - ) - 136;187 < .206,013
Additions B - L 33 .30 . .- 63
" Transfer from tangible assets . - 1,802 - 1,802
At 31 December 2021 o , 69,859 " 1,832 © 136,187 207,878
Additions ) . 11 _ oo - : 1.
-. At 31 December 2022 . . 69,870, © 1,832 136,187 207,889
Accumulated amortisation : o
At1January2021 . o 41,703 . - 69,906 111,609 . -
Amortisation Y 3,392 : 199 - 3,591
Transfer from tangible assets ] E T - 1,254 - 1,254
At 31 December 2021 S '45,0_954 - 1,453 69,906 - 116,454
Amortisation = o 3413 188 . - ' 3,581 .
At 31 December 2022 S 48,508 1,621, 69,906 120,035
" Net book value
At 31 December 2022 ' _ ' 21,362 211 66',281 . 87,854

At 31 December 2021 ‘ o 24,764 - 379 66,281 91,424

Development costs have been capitalised in accordance with the measurement and recognition
bases of IAS 38 Intangible Assets and are therefore not treated, for dividend purposes, as a realised .
loss. The costs primarily relate to the development across a number of aerospace new product

- introduction programs. Production has commenced on these programs, and the related costs are
being amortised over the period to'the end of each program on a straight line basis.
The company does not amortise goodwill in accordance with the requirements of IFRS as applied
under FRS 101. Instead an annual impairment test is performed and any impairment that is identified
is recognised in the profit and loss account. The non-amortisation of goodwill conflicts with paragraph
22 of Schedule 1 to ‘The Large and Medium-sized Companies and Groups (Accounts and Reports) -
Regulations 2008 (SI 2008/410) "which requires acquired goodwill to be written off over its useful
economic life. As such, the non-amortisation of goodwill is a departure, for the overriding .

" purpose of giving a true and fair view, from the requirement of paragraph 22.of Schedule 1 to the

: Regulatlons

Itis not. possnble to quantlfy the effect of the departure from the Companies Act, because a finite life

for the goodwill has not been identified. However, the effect of amortising over a useful life of 20 years
~ would be a charge of £3,314,000 (2021: £3,314 OOO) against operating profit, and a reduction -

of £3,314,000 (2021: £3,314,000) in the carrying value of goodwill in the balance each'year. .
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12, Tanglble assets

SN o ' o Landand -
’ : ' " Building Plantand . Construction
Improvements  equipment in progress Total
. £000 £‘OQQ . ‘ £000 - £°000
~ Cost C S . o : :
At 1 January 2021 ) ; . 8610 - 97,021 - ' 9,562 115,193,
Additions ; 49 226 7844 . 8,119
Transfer-between cIasses Co . A 6,468 (6,499) ' -
Transfer to intangibles o - (1,802) - o - . (1,802)
Disposals . oo S @118 - (4,118)
At 31 December 2021. o . .' 8,690 97,795 10,907 . 1'1-7,392.
Additions o C 1,210 516 3,605 5,331
~ Transfer between classes o -3,314 3,519 (6.833) . -
Disposals . ' g - (843) ) - © (843) .
At 31 December 2022 o 13,214 - 100,987 . 7,679 121,880 -
Accumulated depreciation A : ,
At 1 January 2021 .. 3478 . 74,649 - 78,127
Depreciation . g ‘ 419 . 6294 , - 6,713
Transfer to intangibles ' : o - (1254 . - . - -~ (1,254)
Disposals . . ' ' - (3,529) - (3,529)
At31December 2021 o . 3,897 76,160 - - 80,057
Depreciation ' _ ’ v B 902 - 8,725 . - 7,627
Disposals: o a - ' . - (583) - . (583) »
At 31 December 2022 , 4,799 82,302 i 87,101
Net book value : C o . <
At 31 December 2022 : - 8,415 18,685 . 7,679 . 34,779

-At 31 December 2021 : ' 4,793 . 21,635 10,907 37,335

At the year end there were assets with a net book value of £236 000 (2021 £541 ,000) funded though
grant clalms .

39



DocuSign Envelope ID: 253301E6-B58E-4754-96DF-A586BCEFCAID
Goodrich Actuation Systems Limited

Notes to the financial statements '
- For the year ended 31 December 2022

13. Right of use assets

The company has a lease contract for vehicles used in the operatlons The amounts recognlsed in the

fi nancual statements in relation to the lease are as follows:
(i) ' Amounts recognised in the balance sheet

The balance sheet shows the following amounts relating to Ieases

. 2022

2021
£'000 . £'000
Right-of-use asséts - .
Vehicles 1,761 975
1,761 975
Lease liabilities )
Current 650 460
Non-current 1,111 515
1,761 975
Additions to the right-of-use assets during the 2022 financial year were £1,538,000 (2021: £440,000)
(ii) Amounts recogmsed in. the proflt and loss account
The profit and loss account shows the followmg amounts relatlng to leases: )
2022 2021
£'000 £000
Depreciation charge on nght-of-use assets ‘ . .
- Vehicles - - ) L 521 - 511
Y RN S e TR
" Interest expense 31 20
2022 . 2021
, £000 £000
Future minimum Iease payments are as follows: o .
Not later than one year 650 460
Later than one year and not later than five years 1,111 515
Total gross payments 1,761 975
Impact of finance expenses i - -
" Carrying amount of liability

1,761

975
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14.  Stocks : ‘ , . ‘
: . N E ‘ ' . 2022 2021
: ‘ £000 - £'000
Raw matenals and consumables ‘ ] - s 46,883 . 54,580
Work in progress : I : . ' 23,200 . -.19,809
Finished: goods and goods for resale ‘ : - 17,390 3,964
- 87,473 78,353 .
~ In the opinion of the Directors the difference between the uurchase price or productionv cost of stocks
and their replacement cost is not material. There is a prowsmn of. £36 134,000 (2021: £28 239,000)
over stock held. .
- 15. Debtors
Amounts faIIing.due within one year: : .
. ' . . 2022 2021
;o £000 £:000
_ Trade receivables . ( L . s ' . - 69,277 ‘86,847
‘Amounts owed by group undertakmgs . ) ) <. 45,650 31 811
Corporation tax . . E . 2,102 . 547
" VAT repayable = - ' : ‘ 3,167 3,426
Prepayments and accrued income _ . . : 2,594 . 2,140
. ‘ ' ' ' - 122,790 124,771 _
- Amounts owed by group undertaklngs are unsecured interest free, have no fixed date of repayment
and are repayable on demand. . .
.Trade receivables are stated aﬂer prowsnon for |mpa|rment of £1,516,000 (2021 £1,153,000).
Amounts falllng due after more than one year - e
S 2022 2021
£000 £000°
Deferred tax asset (note 19) 3 ' - 29,105 14,832
: - . 29,105 14,832
2022 2021
£'000- £000
Amounts falling due within one year . o : ©T 122,790 124,171 ]
_Amounts falling due after more than one year - : ' 29,105 . 14,832

Total Debtors - . . _ : o 151,895

139,603
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16.. ' Creditors: amounts falling due within one year "
2022 . 2021
£000 - £000
. Trade creditors ~ . - .- 74486 74177
Amounts owed to group undertakings . . : ) _ 198,470 188,662
Derivative financial instruments held W|th group B . ' 27',420' 6.341
undertaklngs . : e . o
Accruals and deferred inpor'ne . - ’ : 48,644 36,270
_Lease liability (note 13) : o . 650 460

349,670 305,910

‘Loans from other group companies mature on a monthly basis.and are renewable at a variable
interest rate and repayable on demand. There is no securlty provided on these Ioans No interest rate
* is charged on inter-company tradlng balances

R I Creditors: amounts falling due after more than one year

2022 2021

£000 . £000

Amouﬁts owed to group undertakings ) : o ‘ ) ' ) 75,361' - 75437

. Deférred.governmentgrants S ' o 54 - 107

Accruals and deferred _incdme ) \ o S . - A 8,240

Lease liability (note 13) . : . o 1,111 .- 515

‘ ‘ : ' 76,526 84,299

Long term loans owed to the-group have an interest beanng fixed loan.rate of 7. 40% and are due-to
be settled in May 2026 with the option to extend to May 2036.
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18. - Provisions for liabilities
o ) - Deferred -
Environ- Product Onerous - Tax
mental Warranties ' Contracts . Liability Total
£'000 £000 £'000 £000 £000
At1January2021 . ' . 710 11,183 2,528 3,873 18,294

(6,914)  (6.914)

‘ Transfer of deferred tax asset L . -
Additions/ (releases) to the profit

and loss account _ ) 4875 1383 ©. 445 _ 6,703
Additions to other comprehensrve o o : . _ - ©
income . . S - 9,168 9i1'68
. Amounts utilised - . ©(130) - (2,802 - - (2,932)
At 31 December 2021 . 580 13,256 -~ 3911 6572 24,319
Transfer to deferred tax asset ' - S - 93%  939%

_‘Addmons/ (releases) to the proft B . ' EE P
and loss account . 3,800 (3911).  (1,617) (1728)

Releases to other comprehensrve

" income .- o- o .(12,014) (12,014)

Amounts utilised @1, (59400 - - (5.981)

At 31 December 2022 : . 539 11,116 - - 2,337 13,992

Enwronmental : :
It is anticipated that the majorrty of the envrronmental provrsron will be utilised after more than one
year. : .

Product warrantres :

The provision for product warrantles relates to expected warranty claims on products sold in the last
three years. It is expected that the majority of this expenditure will be incurred in the next financial
year and that all will be incurred within three years of the balance sheet date.

Onerous Contracts

The onerous contract provision was reassessed following the Russran invasion of Ukralne and.the
subsequent impact on the Company As rioted in the Strategic report the Company made provisions
relating to the impact of the i mvasron of Ukraine, which meant that the onerous contract provision was
no longer required. . .
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19.. Deferred tax

The énalysis of deferred tax assets/ (liabilities) is as follows:

‘2022 2021

. £:000 £000
Deférre_d tax assets due after more than 12 rﬁonths - ‘ 29,105 . 14'.832 ;
_ Deferred tax liabilities due after more than 12months . - " (2,337) (6.572)
Net deferred tax asset .. . . ’ : 26,768 - 8,260
. The movenﬁe’nt in deferred tax is as follows:
Deferred tax (liabilities)_/assetsf
Accelerated = - Deferred o Other timing Retirement
. tax development Tax differences . benefit
depreciation’ . - costs losses £'000 obligation .  Total
£'000- - £000 - £000 £000 £000
At 1}January 2021 (816) - (3,057) 10,535 - 61 _6,914  13,637
(Charged)/ credited to ° T . : :
* profit and loss 3 . ‘(517) _ 3GQ » ‘3,327 (574) o (288) 2,208
'~ (Charged)/ credited to - o : : K _
other comprehensive - - o - 1,583 (9,168) (7,585)"
income e . T . ’ -
At 31 December 2021 - (1,333) (2,697) 13,862 - 970 (2,542) 8,260
(Charged)/ credited t6 ' R ' o N
profit and loss _ A 1,667 . 360 , - (333) (410) - 1,284
(Charged)/ creditedto - o oo o :
other comprehensive Cos - T 5,210 12,014 17,224
income ’ s ' : : -
At31December2022 - 334 _ (2,337) 13,862 | 5,847 ' - (.-9,062 26,768
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20. Called up share capital

Ordinary shares

2022 - 2021
£000 £'000
, . .
Allotted and fully-paid o »
1,000 (2021: 1,000) ordinary shares of £1 each , ) 1 1
21.  Financial commitments
Capital commitments are as follows:
202 - 2021
£000 £:000
Contracts for future capital expenditure not provided in the financial . “
_statements . 11,126 2743
’ 11,126 2,743
2. :Pensions and similar obligations '

Defined contribution schemes

The Company operates defined contribution retirement benefit schemes for all qualifying employees.
The assets of the schemes are held separately from thése of the Company in funds under the control
of trustees. Where there are employees who leave the schemes prior to vesting fully'in the
contributions, the contributions payable by the Company are reduced by the amount of forfeited
contributions.

The total cost charged to income of £5,185,000 (2021: £4,573,000) represents contributions payable
to these schemes by the Company at rates specified in the rules of the plans. As at 31 December
2022, contributions of £nil (2021: £nil) were due in respect of the current reporting year had not been
paid over to the schemes.

Defined benefit schemes

The Company has a deflned beneft scheme “UTC (UK) Pension Scheme” for qualifying employees.
The defined benefit scheme is administered by a separate fund that is legally separated from the
Company. The trustees of the pension fund are required by law to act in the interest of the fund and of
all relevant stakeholders in the scheme. The trustees of the pension fund are responsible for the
mvestment policy with regard to the assets of the fund.

* Under the Goodrich Section of the “UTC (UK) Pension Scheme”, the majority of employees are
entitled to post-retirement yearly instalments amounting to 1.25% .of final pensionable pay for each
complete month and year of pensionable employment plus any flat pension to which they are entitled
on attainment of a normal retirement age of 65 (although some benefits may be taken at an earher
age). The penswnable salary is based on annual rate of a member’s basic pay.
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- 22. ° Pensions and similarobligations (continued) .

Defined benefit s’chemes. (continued)

The scheme typically exposes the Company to actuarlal risks such as: mvestment risk, interest rate
risk and longevity risk. The risk relating to benefits to be paid to the dependents of scheme members
.is re-insured by an external insurance Company

Asset volatiity -

- The present value of the defined benefit scheme liability is.

calculated using a discount rate determined by reference to high
quality corporate bond yields; if the return on scheme assets is
below this rate, this could lead to deterioration in the Scheme’s -
funding level, all other things being equal. Currently the scheme
has a relatively balanced investment in equity securities, debt
instruments and real estate. Due to the long-term nature of the
scheme liabilities, the trustees of the pension fund consider it
appropriate that a reasonable portion of the scheme assets should .
be invested in equity securities and in real estate to Ieverage the-
expected return generated by the fund. v

Change in bond yields

A decrease in the bond interest rate will increase the sCheme

liability but this could be expected to be partially offset by an
increase in'the return on the scheme’s debt investments.

Life expectancy

The present value of the defined benefit scheme liability is

.| calculated by reference to the best estimate.of the mortality of

scheme participants both during and after their employment. An
increase in the life expectancy of the scheme participants will
increase the scheme’s liability.

¢ [Tnfationrisk

The pension obligations are linked to ‘lnﬂatlon and higher mﬂatlon

“will lead to higher liabilities (although, in most cases, caps on the

level of inflationary increases are in place to protect the scheme
against extreme inflation). Elements of the scheme’s assets are
either unaffected by (fixed interest bonds) or loosely correlated with -
(equities) inflation, meaning that an increase in inflation could also

lead to deterioration in the funding position.

No other post-retirement benefits are'prOVided to these employees.

"A full accounting valuation of the Goodrich Section of the UTC (UK) Pension Scheme as at 31 A
December 2020 was carried out by Willis Towers Watson, an Independent firm of actuaries, using the -
projected unit method This valuation was updated as at 31 December 2022 by Willis Towers Watson

For the purposes of preparing the information disclosed in these accounts a full actuarial valuatlon of

. the scheme was carried out at 31 December 2020 and updated to 31 December 2022 by a qualified
independent actuary. The present values of the defined benefit obligation and the related current
service cost were measured using the projected unit credit methad and by rolling forward the results
of the 2022 valuation using ‘approximate actuarial techniques, allowing for cashflows, inflation, and
interest over the period, and changes in the assumptions. No allowances were made for individual
membershlp movements from 31 December 2020 being dlfferent than expected
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22. _ Pensions and similar obligations (continued)

The principal aséumptions used for tﬁe purposes of the actuarial valuations were as follows:

) 2022 © 2021

%. . %
 Key assumptions used: . ' o ‘o - S
Discount rate(s) - : C o " 493 1.92
Rate of-inflation C _ o . 345 3.25
Expe‘c‘ted rate of increase of pensions in payment . o ) . 3.30 3.30
Aver‘age‘longevity at ag_e 65 for current pensioﬁers (years)*
Male : S : N 1K 219
Female . AR . 238 1240
Average longevity at age 65 for current members age 45 '
" (future pensioners) (years)* . ) .
Male . . : » S 232 © 232
254

Female . : _ S R ' . 254 -
*Based on standard mortality table with modifications to reflect expected changes in rh"onélity. ‘

Amounts recognised in broﬁt and loss in respect of these defined benefit schemes are as follows:

2022 2021 .

C£000 T £000

SerV@cecést: : : . . s .
Administration cost - ' T 1,085 1,094
Net interest income - - : ' L (1,630) . (541)
- ' S - " (585) 553

Of the expense for the year, £1,045,000 (2021: £1 ,094',000) has been included in the profit and loss
“account as administrative expenses. The net interest income has been included within interest
payable and receivable (notes 8 and 9). The re-measurement of the net defined benefit liability and -

return on plan assets less the"discou‘nt.rate are included in the statement of comprehensive income. -
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22, Pens‘ionsandsimilarobligations (continued)

' The. amount included in the balance sheet arising from the Company s obligations in respect of its
defined beneflt retirement beneflt schemes is as follows: (

. 2022 . 2021

£000 E’OO‘Q
Present.value of defined benefit obllgatlons ' - . o (290,783)  (478,356)
Fair value of scheme assets . : o . 329,306 563,293

Net surplus ‘ : ) : oo . 38,523 . 84,937
Movements in the present value of defined beneﬂi obligations in the year were as foIIowe:

2022 2021 -

£'000 £'000°

Opening defined benefit obligation - ‘ 478356 537,299

Interest cost ’ 4 , - . 8,987 7,375
Re—measurement (gains)ﬂosses: ' : ‘ ’

" Actuarial gains arising from changes in (3,842) o (25)1

demographic assumptions

Actuarial gains and losses arising from changes in

financial assumptions + (202,098) . 430.105)

Actuarial gains arising from experience adjustments ’ . 30,003 - . (7,698)
Benefits paid from plan assets . N . (20,623) (28,490)__

Closing defined benefit obligation - ' ) . 290,783 - 478,356

Movements in the fair value of scheme assets in the year were as follows:

2022 . 2021

£'000 © £000
Opening fair value of scheme assets . ' 563,293 575,677
Interest income’ - } _ . . ) 10,617 7.916.
Return on plan assets ‘ g o  (223,993) . 7,212
Contributions from the employer ‘ » A ' 1,057 2,072
Benefits paid ) o : : - (20,623) (28,490)
Adm}hlsggtlve costs pald - o B . - o '(1,04_!:) ‘ o (1, 094)
Closmg fair value of scheme assets . . o 3'2~9,506' ' '}'563 293
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22, Pensions and similar obligations (continued)

The major categones and fair values of scheme assets at the end of the reportlng year for each
category are as follows .

2022 2021

% %. .
Quoted Quoted

Cash and cash équivalents . L 14 14
Equity instruments = . - ' - . ' : 1.9 52
Debt instruments L : S 740 448
Property .= © - o ' . 24 19
_ Other o R o : 9.1 15.3
“Total S : N TY 68.6
2022 2021
T % : %

Unquoted  Unquoted

Cash and cash equivalents =~ -~ ' (18.6) 45
* Equity instruments B , ‘ Do 18 115
Debt instruments - R , - ' " 0.6 ' 03 -
Other . : - C S 214- - 151 .
Total . ' . o ) - 11.2 . " 314

2022 - 2021,

£000 £000
Quoted - : | 292424 386419
Unquoted ‘ o : oo 36,882 = 176,874 .

" Fair value of plan assets S : - o 329,306 . 563,293

The adUaI loss on scheme assets waAs £213;376,000 (2021: £15,128,000 gain).
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22, Pensnons and similar obllgatlons (contmued)

Significant actuarial assumptions for the determination of the defined: beneft obligation are dlscount
rate, pension growth rate and mortality. The sensitivity analyses below have been determined based
on reasonably possible changes of the respective assumptions occurnng at the end of the reporting
period, while holding all other. assumptlons constant.

Impect on defined benefit obligation

Change in Increase in Decrease in

: . ) assumption assumption ._assumption

Discountrate : - , ' 0.1% Decrease 1.5% Increase 1.5%

Pensnopﬁgrowth rate S __01% Increase 1.2% Decrease 1.2%
Ufeexpectancy 77T T e increase by 3%, Decrease by 3%

The sensitivity analysis presented above may not be representative of the actual change in the
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolation of
one another as some of the assumptions may be correlated. - ,
In presenting the above sensitivity analysis, the present value of the defined benefit obligation has -
been calculated using the projected unit credit method at the end of the reporting year, which is the
same as that apphed in calculating the defined beneft obligation Ilablllty recognised in the balance
sheet. . .

There was no change in the methods and assumptlons used in preparing the sensitivity analysis from
prior years

"The Goodrich Section of the UTC (UK) Pension Scheme expects to make’a contribution of
£1,786,000 (2021: £1,959,000) to the defined benefit scheme during the next financial year.

The UTC UK Pension Scheme (“the Scheme”) was closed to all future service benefit-accruals with -
effect from 31 March 2020. : .

23. - Share based ba’y’nients

The Company issues to certain employees share appreciation rights (SARs), determined by reference
" to the’Company's parent's shares, that require the Company to pay the intrinsic value of the SAR to
the employee at the date of exercise. The Company recorded total expenses of £108,000 and
£108,000 in 2022 and 2021, respectively. The total intrinsic value at 31 Decémber 2022 and 2021.
was £104,000 and £81,000 respectively. . ,

The Company issues to certain employees performance share units (PSUs), determined by reference
to the Company’s parent’s shares, that require the Company to pay the intrinsic value of the SAR to
the employee at the date of exercise. The Company recorded total expenses of £520,000 and
-£456,000 in 2022 and 2021, respectively. The total intrinsic value at 31 December 2022 and 2021
was £422,000 and £513,000 respectively.
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24, Related pames

As 100% of the company s voting rights are controlied within the RTX Corporatlon group (RTX), the
company is not required pursuant to FRS: 101 paragraph 8(k) to dasclose transactions with other .
- group subsidiaries, jomt venture or assomated companies. .

The company has not tra'nsacted with any other related par_ties during the year (2021: nil). -

25, A Subsequent events

On 20 July 2023, RTX entered into a definitive agreement with Safran SA to sell the Actuatlon
Systems portfolio, which includes the Company, within the Collins Aerospace segment for:
approximately $1.8 billion in cash. The closing of the transaction is subject to regulatory approvals
- and other customary closing conditions; and may complete within the going concern period. Until the
potential sale closes, Actuation Systems, including the Company, will remain part of Collins
"Aerospace and continue to operate independently in the ordinary course of business. -

26. Controlling party

The Co}ﬁpany's immediate parent undertaking is Goodrich Controls Holding Limited.

The company's ultlmate parent undertaking and controllmg party is RTX Corporatlon a company
incorporated in the United States of America. . . :

RTX Corporat|on is the smallest and largest grdup to consolidate these fhaneial etatements ‘
The reglstered office of RTX Corporation is located at.1000 Wllson Blvd., Arlington, Virginia 22209,

United States of America. Copies of their financial statements are publlcly avallable and can be

e obtalned from www.rtx.com.
/
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