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Goodrich Actuation Systems Limited

Strategic Re'port for the year ended 31 December 2023

The directors present their Strateéic Raport for the Company for the year ended 31 December 2023. .

The dlrectors in preparing this Strategic Report have oomplled with s414C(1 1) of the Companies Act
2006.

- The Company is based in Wolverhampton in the UK and its registered office is Fore 1, Fore Business
Park, Huskisson Way, Stratford Road, Shirley, Solihull, West Midlands, B90 4SS.

- At 31 December 2023 the Company was a subsidiary of RTX Corporation.

Goodrich Actuation Systems Limited is pnncipally involved in the design, manufacture and supply of
advanced technology systems, products, and services to the world's aerospace industry. It is reinvesting
for the future in key technologies with demonstrable customer benefits. .

On 20 July 2023, RTX Corporation entered into a definitive agreement with Safran SA to sell the-
Actuation Systems portfolio, which includes the Company, within the Collins Aerospace segment for

- approximately $1.8 billion in cash. The closing of the transaction is subject to regulatory approvals and
other customary closing conditions, and may complete within the going concern period. Until the -
potential sale closes, Actuation Systems, including the Company, will remain part of Collins Aerospace
and contlnue to operate lndependently in the ordlnary course of business.

Review of the buslness and key performance indicators

The key financial and other performance Indlcators during the year were as follows

2023 2022 - Change
£'000 £000 - %

" Tumover - : 482,575 442,264 91
Operating profit’ . - . 21,729 o 422 - 5,049.1
Profit/{loss) for the financial year C . 7,345 (4860) 248.1
Total shareholders’ (deficit)/funds (20,438) (37.903) 46.1

. Current assets as % of ourrent Iiabilities : . 835% 79.5%

. Average number of employees - 1,408 1,261

The Company’s earnings growth strategy centemplates continued growth of the oomrneroial OEM and
aftermarket sales, including growth from new product development and product improvements, structural
_cost reductions and operational |mprovements - .

Principal risks and tmcertelntles

The principal non-financial risks and uncertainties facing the Company are broadly grouped as-
competitive and legislative. The financial risks are discussed in the financial risk management section of
the Directors’ report.

Competitive Risks

. The Company has many contracts, several significant, and through a continued commitment to
excellence, seeks to achieve and exceed customer expectations to mitigate and reduce the risk of non-
renewal and contract termination.

The Company carefully manages and directs its business development team to identify and win new
‘business opportunities via the. development of customer relations and by continually i |mprovrng its’
products.
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Strategic Report' for the year ended 31 December 2023

Legislative Risks

" All of the business carried out is subject to standards set by the Civil Aviation Autherity (CAA), the -
- European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). All of
these bodies issue regulations which need to be complied with in order to be autharised to carry out
maintenance work in the aerospace industry. Compliance imposes costs and failure to comply with the
- standards could materially affect the Company’s ability to operate. To mitigate against these risks the
business operates a robust business management system which ensures adherence to the regulatory
standards through procedures, standard work, and policies. This is supported by a strong audit prograrn
through self-assessment and w:thm the RTX Corporatlon audit function. .

Russian invasion of Ukraine

In response to the Russian military's invasion of Ukraine on 24 February 2022, the UK government has
imposed broad economic sanctions and export controls targeting key industries, entities and individuals
in Russia. These UK government measures, among other items, restrict transactions involving various
Russian banks and financial institutions and impose enhanced export controls limiting transfers of
various goods, software and technologies to Russia, including broadened export controls speclfically
targeting Russla's aerospace sector.

Section 172 (1) Statement

This section describes how the directors have had regard to the matter set out in Section 172(1) (a) to 4}
of the Companies Act 2006 in exercising their duty to promote the success of the Company for the
benefit of |ts key stakeholdefs

The likely consequences of any decislon in the long term

" The directors of the Company have a duty of care to the key stakeholders when making decisions that
affect long term sustainability of the Company. The directors remain mindful that its strategic decisions
can have long term lmpllcations for the business-and its stakeholders, and these 1mpllcatlons are
carefully assessed .

Having regard to the need to act fairly as between members of the Company

The directors recognise their legal and regulatory duties, and do not take any decisions or.actions; such -
_ as selectively disclosing confidential or inside information, that will provide any shareholder or group of
shareholders with any unfair advantage or position compared to the shareholders as a whole.

Having regard to the desirabllity of the COmpany malntainlng a reputatlon for high standards of
buslness conduct

Modern SIavery Act:

The Company is committed to ensuring slavery-and human traffi cking are not taking place in its busnness
or supply chains. To this end the Company has published a statement for the reporting period at
www.itx.com.

Havlng regard to tﬁe Inter‘ests of the Company's employees

Employee involvement

" Itis the policy of the Company to create a common awareness amongst employees of the financial and
economic factors affecting the performance of the Group. It is the policy of the Company to maintain and
develop employee involvement. Local managers provide information on a regular basis on matters of
concern to employees, using various means such as business review mestings, briefing meetlngs video
presentatlons company newsletters and trainlng sessions.
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Goodrich Actuation Systems Limited

Strategic Report for the year ended 31 December 2023

Sectlon 172 (1) Statement (continued)
Havtng reoard to the interests of the Company's employees (contlnued)'

- Disabled employees
Applications for employment by disabled persons are always fully consldered bearing in_ m|nd the.
abilities of the applicant concemed. In the event of members of staff becoming disabled every effort is
made to ensure that their amployment with the Company continues and that appropriate training is

. -arranged. Itis the policy of the Company that the training, career development and promotion of
disabled persons ‘should, as far as possible, be identical to that of other employees.

Employee Programmes and Beneﬂts

‘The company operates ongoing employee development programmes which reflect development needs
highlighted in the annual performance reviews. The company sponsored a number of employees on the

_ RTX Corporation Employee Scholar Programma. All office employees completed a range of mandatory
on-line training modules centred on business practices designed to increase awareness and promote
.strong ethical compliance, training includes anti-corruption and bribery matters. The company also
continued a job rotation programme for high potential employees. As part of its “welliness” and health
management programmes the company provides a ‘Cycle to Work' scheme and bi-monthly health
initiatives. it also provided an all-employee reward programme, together with a new reward and
recognition programme for those employees exhibiting exemplary performance The company operates
a sports and social club available to the employses. : .

~ Having regard to need to foster the Company's buslness relatlonshtps with suppliers, customers
and others

Customers

. The directors of the Company. on a continuing basus promote the development and maintenance of a
customer focus culture. The Company carefully manages and directs its business development team to .
identify and win new business opportunlttes via the development of customer relations and by continually
|mprowng its products

Suppllers ’ ’

The directors recognise the key role suppliers play in ensuring the company delivers a reliable service to
customers. The directors seek to balance the benefits of maintaining strong partnering relationships with
key suppliers alongside the need to obtain value for money for our investors and the desired quality and
service levels for our customers. The Company works with suppliers and builds robust, long-lasting
supply chains. The Company pays the suppliers in line with their payment terms.

Regulators .

The Company seeks a constructive and cooperatlve relatlonshlp with the bodies that authorise and
regulate the business activities. This helps us maintain a reputation.for hlgh standards of business
conduct . . .

All the busrness carried out is subject to standards set by the Civil Aviation Authority (CAA) the
European Aviation Safety Agency (EASA) and in some cases the Federal Aviation Authority (FAA). Al of
these bodies issue regulations which need to be complied with in order to be authorised to carry out

" maintenance work in the aerospace industry. Compliance imposes costs-and failure to comply with the

- standards could materially affect the Company's ability to operate. To mitigate against these risks the

business operates a robust business management system which ensures adherence to the regulatory
standards through procedures, standard work, and palicies. This is supported by a strong audit program
through self-assessment and through the RTX Corporation audit function.

. The Company manages‘lts tax affairs responsibly and proactively to comply with tax legislation. The
Company's approach is to seek to build solid and constructive workmg relationships with all tax
_authorities. .
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‘Section 172 (1) Statement (continued) . .
‘The Impact of the Comphny's operations on the com‘muﬁlty and the qnvfronmént

The Company is convinced of the importance of health, safety, and the envirénment to the success of its
business and is committed to be an industry leader in its oommltment to safety and environmental
responsibility.

The Company will, on a continuing basis: develop and maintain a culture which recognises the
importance of health, safety and the environment to its success and exercise its responsibilities in a
manner that reflects this; provide a heaithy and safe place of work for all its employees; develop
products and operate facilities in a manner that strives to eliminate risk to employees, customers, the -
environment and the community.at Iarge and improve its performance in health, safety and -
environmental matters by encouraging the participation, commitment and support of all employees.

Streamlined Energy and Carbon Reporting (‘SECR’)

. This Report summarises the energy usage, associated emissions, energy efficiency actions and energy
~ performance for the Company under the government policy Streamlined Energy and Carbon Reporting
('SECR’), as implemented by the 2018 Regulations. it also summarises the methodologies utilised for all
calculations related to the elements reported under Energy and Carbon. :

<

The following figures demonstrate year on year changes in ‘consumption and resulting emissions for the
company -

Utllity and Scope

Scope 1 consumption and emissions relate to direct combustion of natural gas and fuels.

Scope 2 consumptlon and emissions relate to indirect emissions relating to the consumption of
-purchased electricity in day-to-day business operauons ’

The total consumption (kWh) figures for energy supplies are as follows:

2023 2022

Consumption Consumption
. ) ' {kWh) (kWh)
Grid-Supplied Electricity (Scope 2) . ' - 16,654,078 © 16,971,570
Natural Gas (Scope 1) . : : . 6,330,334 °~ = 8,513,820

Total . .22,984,412 25,485,390

The total emission (tCO2e) figures for energy supplies are as follows _Conversion factors utlllsed in these
calculations are detailed below: . :

2023 ' 2022

Consumption Consumption

: ' . {tCOz0) —_(tCO2e)

Grid-Supplied Electricity (Scope 2) ' o 3,449 - 3,282
"Natural Gas (Scope 1) o ’ 1,158 : 1,554

Total . o . ’ ‘4,607 - 4,836
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Streamlined Energy and Carbon Reporting (‘SECR’) (écntinued)
Intensity Metric | . S

‘An intensity metric of tCOze per £m revenue has beeﬁ applied for the annual total emlsélons The
methodology of the intensity metric calculations are detailed below, and results of this analysis is as

follows:
'2023 Intensity 2022 Intensity
_ ) ‘ " Metric . Metric
tCO2e/Em revenue . ‘ . . 9.55 . 1093
Reporting Methodology '

Scope 1 and 2 consumption and CO2e emission data has been calculated in line with the 2020 UK

". Government environmental reporting guidance. To maintain continuity with the greenhouse gas (GHG)
reporting undertaken before the implementation of SECR, only UK consumption and emissions are
included within the emissions reportnng The intensity metric therefore is also calculated utilising the total
revenue figure. .

. Intensity metrics have been calculated utilising the reported 2023 revenue figure. Both individual sources
and total emnssnons tCO2e were combmed .and then divided by this figure to determine the tCO2e per
metric.

Achlevlng Competltl\)e- Excellence'

The business contmues to deploy an operatlonal framework which drives continuous improvement in all
areas across the business to ensure that financial and growth targets are met. During 2023, the
business experienced stable performanoe with a ‘year over year revenue increase of 9.1% (2022: 12.8%
increase). : .

- Future developments
The Company's key strategy is to invest and develdp new opportunities across all market segments, and -
to recover the Commerciat Aftermarket There is continued focus on cost reduction in order to remain -
competitive.

Events after the bélaﬁce sheet date‘

Details of significant evems since the balance sheet date are contained in‘ note 25 to the financial
statements.

Approval

Approved by the Board and signed on lts behalf by

Signed by:

(lain. Dailey

FSSFEG181094EA
Giley

Ay

Diractor
" 21 August 2024

Fore 1, Fore Business Park,
Huskisson Way, Stratford Road,
Shirley, Sofihull,

" West Midlands,
B90 4SS.




Docuslgn' Envelope 10: FF1 ABF4F-3E72-402E-850D-7242275£24 B2

Goodrlch Actuatlon Systems Limited

. Directors Report for the year ended 31 December 2023

. The directors present their Report and audited financial statements of the Company for the year
" ended 31 December 2023

Future developments and events after the balance sheet date

Details of future developments and avents that have occurred after the balance sheet date can be
found in the Strategic Report on page 5 and form part of this report by cross-reference.

. Research and development

‘During 2023 the Company’s undertaking to develop actuation systems for new programs continued
according to plan.

Golng concern

The Company has received a letter of support from RTX Corporation and, therefore, the directors
have a reasonable expectatlon that the Company has adequate resources to continue in operational
existence for the foreseeable future. Accordingly, they contlnue to adopt the going concern basis in
prepanng the ﬂnanclal statements .

The Directors have taken |nto conslderation that RTX Corporation entered into a definitive agreement
with Safran SA on 20 July 2023 to sell the Actuation Systems portfolio, which includes the Company,

- within the Collins Aerospace segment. The closing of the transaction is subject to regulatory
dpprovals and other customary ‘closing conditions. Until the sale closes, Actuation Systems, inciuding
the Company, will remain part of Collins Aerospace and continue to-operate independently in the
ordinary course of business. Given the potential transaction, the Directors of the Company do not
have the ability to influence the potential acquirer's financing arrangements or have access to the
future plans for the Company in order to assess going concemn should the sale complete. However,
based on the information available to the Directors at the date of approval of these financial
statements, the Directors expect the new owners to put into-place suitable financing arrangements to
enable the Company to continue as a going concern,

Consequently, the Directors consider it appropriate to adopt the going concern basis in preparing the
financial statements but based on what is described in the preceding paragraphs, they have also

- concluded this situation represents a material uncertainty that may cast significant doubt on the
Company's ability to continue as a going concern.

The ﬁnanclal statements do not include any adjustments that woutd result if the company was unable
to eontinue as a going concem should the assumptions referred to above prove incorrect.

* Further details regardlng the adoption of the going concern b83IS can be found in the accounting
: pollcles set out in note 1 to the financial statements

-Financlal risk management ob]ectlves and policles

The Company'’s activities expose it to a number of financial risks including credit risk, cash flow risk

- and liquidity risk. The Company has in place a risk management programme that seeks to limit the" .
adverse effects on the financial performance of the Company by monitoring’ these risks and taking
appropriate action. ' . ,

" Cash flow risk
The Company's activities expose it primarily to the financial risks of changes in foreign currency
exchange rates. The Company uses foreign exchange forward contracts to hedge these exposures.

Credit risk

The Company has a policy that requires appropriate credit checks on potentlal customers before
sales are made. The financial strength of existing customers is also monitored on a regular basis, and
credit terms are adJusted as needed.
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Credit risk (continued)
The Company's credit risk is pnmarlly attributable to its trade debtors. The amounts presented i m the
balance sheet are net of allowances for doubtful receivables. An allowance for impairment is made

~ where there is an identified loss event which, based on previous experience, is evidence of a
reduction in the recoverability of the cash flows. The Company has no significant concentration of
credit risk, with exposure spread over a large number of counterparties and customers. :

Liquidity risk
The Company participates in the overall world-wide RTX Corporatlon funding strategy managed at

" corporate treasury level. The Company participates in a UK cash pool. The objective is to maintain. a
balance between continuity of funding and ﬂexablllty

Interest rate cash ﬂow risk . '
The Company has interest-bearing liabilities that include Intercompany balances. Rates of interest’
vary according to market conditions prevalllng -at the time.

- The Company has reviewed the requ:rements of IAS 21 to determine its_correct. functuonal currency.
After considering both primary and secondary economic indicators, management has concluded that
it is most appropriate to use Sterling as the functional currency as this most faithfully represents the

~ economic effects of underlymg transactlons events, and conditions. . .

Dividends )
There were no dividends proposed, declared, and paid in the year (2022: £nil).
Dlrectors A

The dlrectors who served throughout the year and up to the date of signing the financial statements,
were as follows:

C Bailey .

R St. Louis Vincent

J Carvalho

P Ross (reslgned on 31 July 2024)

Employee lnvolvement

Details of employee involvement can be found in the Strateglc Report on pages 2 and 3 and form part
of this report by cross-reference.

.

Employee consultatlon

The Company places considerable value on the involvement of its employees and has continued to
keep them informed on matters affecting them as employees and on the various factors affecting the : , H

_ performance of the Company. This is achieved through formal and informal meetings, employee '
surveys and the Company newsletter. Employee representatives are consulted regularly on a wide -
range of matters affecting their current and future.interests. All employees receive an annual bonus
related to the overall profitability of the Company .

- Environmental Matters
Detalls of environmental matters can be found in the Strategic Report on pages 4 and § and form part
of thls report by cross-reference.

Directors’ indemnities

i

The Company has. made qualifying third party indemnity provisions for the benefit of its directors
which were made during the year and.remain in force at the daté of this report.
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‘Statement of directors’ responsiblilities in respect of the financlal statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with appllcable laws and regulations.

. Company law requires the directors to prepars fi nancial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS

-~ 101 “Reduced Disclosure Framework", and applicable law). Under Company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the’
state of affairs of the Company and of the profit or loss of the Company for that perlod In preparing
the ﬂnancnal statements, the directors are required to:

o select suntable accounting policies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have’
been followed, subject to any material departures dlsclosed and explained in the fi nenclal
statements;

¢ make Judgements and accaunting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it'is Inappropnate to

’ presume that the Company will contlnue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taklng
reasonable steps for the prevention and detectxon of fraud and other irregularities.

The directors are responsnbte for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial '
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. .

Dlrectore' confirmations . A _
In the case of each director in office at the date the Directors’ Report is approved:

e sofaras the director is aware there is no relevant audit mfonnatlon of whlch the Company s
auditors are unaware; and .

o they have taken all the steps that they ought to have taken as a director in order to make

 themselves aware of any relevant audit information and to establish that the Company s
auditors are aware of that lnformatlon

. lndependent Auditors

The auditors, PrlcewaterhouseCoopers t_LP have indicated their willingness to be reappointed for
another term and appropriate arrangements are being made for them to be deemed -reappointed as
auditors in the absence of an Annual General Meeting.

Approved by the-Board and signed on its behalf by:

o Signedby:
(laire P
i [ﬁssrssmomi‘:?
C Bailey
. Director

21 August 2024

‘Fore 1, Fore Business Park,
Huskisson Way, Stratford Road,
.Shirley, Solihul,

. West Midlands,

- B90 4SS.



Goodrich Actuation Systems Limited
Independent auditors’ report to the members of Goodrich Actuation Systems Limited

Report on the audit of the financial statements

Opinion _
in our opinion, Goodrich Actuation Systems errted s financial statements .

¢ give a true and fair view of the state of the company s affairs as at 31 December 2023 and of its
profit for the year then ended; :
¢ have been properly prepared in accordance with United Klngdom Generally Accepted Accounting
Practice (United Kingdom' Accounting Standards mcludlng FRS 101 "Reduced Disclosure
. Framework”, and applicable law); and
¢ have been prepared in accordance with the requrrements of the Compames Act 2006

~ We have audited the financial statements, included withln the Annual Report, which comprise: Balance
Sheet as at 31 December 2023; Profit and loss account; Statement of comprehensive income and
Statement of changes in equity for the year then ended; and the notes to the financial statements
compnsrng matenal accounting policy information and other explanatory mfonnatron

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable ‘law. Our responsibilities under ISAs (UK) are further described in the Auditors’

responsibilities for the audit of the financial statements section of our report. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. '

Independence

We remained independent of the company in accordance with the ethical requrrements that are relevant
to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.’

Material uncertainty related to going concern
In forming our opinion on the financial statements, whlch is not modrﬁed we have considered the

adequacy of the disclosure made in note 1 to the financial statements conceming the company’s ability -

to continue as a going concern. During the year, the Company's ultimate parent company publicly
announced its intention to sell the Actuation Systems portfolio, which includes the Company, within the
Collins Aerospace segment to Safran SA. Given the potential transaction, the Directors of the Company
do not have the ability to influence the potential acquirer's financing arrangements or have access to
the future plans for the Company in order to assess going concemn should the sale complete. These
conditions, along with the other matters explained in note 1 to the financial statements, indicate the
existence of a material uncertainty which may cast significant doubt about the company's ability to
continue as a going concern. The financial statements do not include the adjustments that would resuit
if the company were unable to continue as a going concern.

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparatron of the fi nancnal statements is appropnate

Our responsibilities and the responsibilities of the directors with respect to going concem are descnbed
in the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
. opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, exoept to the extent otherwrse explicitly stated in this report, any form of
assurance thereon. . ,



'Goodrlch Actuatuon Systems Limited
.Independent auditors’ report to the members of Goodnch Actuatuon Systems Limited

In connection with our audit of the financial statements, our responsibillty is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. f
we Identify an apparent material inconsistency or material misstatement, we are required to perform
" procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report based on these responslbllmes

With respect to the Strategic’ report and Directors' Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

" Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to
report certain opinions and matters as described below. :

Strateglc report and Dlrectors Report

In our opinion, based on the work undertaken in the course of the audit, the |nformatxon given in the
Strategic report and Directors’ Report for the year ended 31 December 2023 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

. In light of the knowledge and understanding of the company and its environment abtained in the course
" of the.audit, we did not identify any material misstatements in the Strategic report and Directors’ Report.

Responsibillties for the financial statements and the audit

Responsvbllitles of the directors for the financial statements :

As explained more fully in the Statement of directors' responsibilities in respect of the financial
statements, the directors are responsible for the preparation of the financial statements in accordance
with the applicable framework-and for being satisfied that they give a true and fair view. The directors
are also responsible for such internal control as they detarmine is nacessary to enable the preparation
of financial statements that are free from matenal misstatement, whether due to fraud or error.

In prepanng the financial statements, the directors are responsible for assessing the oompany's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to llquldate the company or to
- cease operations, or have no realistlc alternative but to do s0.

Auditors’ responsibilities for.the audit of the financial statements .
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors® report that

" includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on.
the basis of these financial statements

Irregutan‘ties. including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detectmg
irregularities, including.-fraud, is detailed below.

¥

10



Goodrich Actuation Systems Limited
Independent auditors’ report to the members of Goodrich A_ctuation Syetems Limited

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to the UK Bribery Act, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We also considered
those laws and regulations that have a direct impact on the financial statements such as Companies
Act 2006 and tax compliance legislation. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and
determined that the principal risks were related to (1) posting inappropriate journal entries to manipulate
financial results; (2) management bias in accounting estimates. Audit procedures.performed by the
engagement team included:

(dentification and testing of journai entries that meet our det' ned risk criteria;
Enquiries, throughout the audit with management, including consideration of known or suspected
instances of non-compliance with laws and regulation and fraud;
Reviewing mlnutes of meetings of those charged with governance;

¢ Challenging assumptions .and judgements made . by management in deterrmmng significant
accountlng estimates (because of the risk of management bias), in particutar in relation to stock
_provisioning, recoverability of internally generated intangible assets, recoverability of intercompany
receivables and pension assumptions; and

e Reviewing financial statement disclosures and testmg to supportmg documentation to assess
compliance with applicabte Iaws and regulatlons

There are inherent limitations in the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events .
and transactions reflected in the financial statements. Also, the risk of not detecting a material -
misstatement due to fraud is higher than the risk of not detecting one resuiting from error, as fraud may
involve deliberate concealment by, for example forgery or intentional misrepresentations, or through
collusnon . )

. A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org. uk/audttorsresponsnblhtues This description forms part of our auditors’
report.

Use of this report

This report, including the opinions, has been prepared for and only for the company'’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We

* do not, in giving these opinions, accept or assumae responsibility for any other purpose or to any other

* person to whom this report is shown or into whose hands it may come save where expressly agreed by
our pnor consent in wntlng

O_ther reqwred reporting
Companies Act 2006 exception reporting
Under the Compames Act 2006 we are required to report to you if, in our optmon

we have not obtamed all the mformatuon and explanations we require for our audit; or
« adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or
certain disclosures of directors' remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

" We have no exceptions to report arising from this responsibility.

Alan Walsh (Senior.Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors

East Midlands : T
22 August 2024 ’ : :
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- Goodrich Actuation Systerhs Limited

Profit and loss account
-For the year ended 31 December 2023

. 2023 2022

Note £'000 £000

Turnover - - : o , 3 482,575 442,264
Cost of sales , 4 . _ (403,822) (389,111) .

Gross profit o .- _ ‘ - 78,753 . 53,153

b Administrative expenses . ~ (57,029) (52,731)

Operating profit o » 4 21,729 - 422

Interest recelvable .and SImllaf income . . 8 16,0.0.7. . 10,664

Interest payable and similar expenses - 9 (28,693) .  (17,354)

' Proﬂtl(loss) before taxation o 9,043 (6,268)

Tax on profit/(loss) . ' 10 (1,698) 1,308

Profitl_(loss) for the financlal year - . ' 7,345 . (4,960)

~ All results are derived from continuing opérations.
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Goodrich Actuation Systems Limited

Statement of comprehensive income
- For the year ended 31 December 2023 .

Profit/(loss) for the financlal year

Items that will not be reclassified subsequently toprofit or loss:
Actuarial loss on pension scheme

‘Movement relating to hedge reserve

Income tax relating to items not reclassified:

- movement on deferred tax relating to pensionisurplus
- deferred tax adjustment on hedge reserve

Other comprehensive income/(expense) for the year net of tax

Total c_omprehhnslve income/(expense) for the year

2023

" £000

7,345

(10,932)

24,188

2,733

(6,047)

19,942

17,287

2022
£000

(4,960)

(48,056)
(20,838)

12,014

5,210

 (51,670)

(56,630)

13
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* Goodrich Actuation Systems Limited
Registered number: 04482320

Balance sheet
As at 31 Decemb_er 2023

2022-

Note 2023
’ £'000 "£'000
(Restated*)
Fixed assets
intangible assets 11 84,331 87,854
Tangible assets .12 40,781 34,779
Right of use assets 13 2,469 1,761
R 127,581 124,394
Current assets
Stocks 14 102,141 87,473
Debtors , _ 15 165,516 151,895
" Pension and similar obligations 22 28,813 38,523
- ' 296,470 277,891
Creditors: amounts falling due within one year 16 (355,157) (349,670)
Net current llabilities (58,687) (71,779)
Total assets less current liabilities ‘ 68.894' ' 52,615

. Crecﬁtors a;:::nts falling due after.more than one 17 (76,985) {76.526)
Provisions for liabilities 18 (12,347)  (13,992)

" Net liabllities (20,438) (37,903)
Equity ‘

- Called up share capital 20 _ 1 . 1
‘Share premium account : 187,563 187,563
Hedge reserve , (462) (24,650) - ~
Profit and loss account (207,540)  (200,817).
Total Shareholders’ deficit {20,438)  (37,903)

* See note. 27 for detéﬁls of the restatement.

The hotes on pages 16 to 50 form part of these financial statements

The financial statements on pages 12 to 50 were approved by the board of directors on 21 August 2024

and were signed on its behalf by:

Signed by: .

aam, bm(u?

~4FSSFEB181094EA ..
" C'Bailey
Director
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‘Goodrich Actuation Systems Limited

- Statement of changes in equity”
For the year ended at 31 December 2023

Called up -
share
capital -

(Note 20)
£'000

Balance at 1 January 2022 o

Loss for the financial year ’ -
Other comprehensive (expense)/income
for the year

- Deferred tax adjus!ment on hedge

- reserve

- Hedge reserve movement ' -
- Actuarial loss on pension scheme ' .-
- Deferred tax on pension scheme - -
Total comprehensive expense for the '
year ,
Share-based payments (note 23) -
Balance at 31 December 2022 ' 1

Profit for the financlal year S -

Other comprehensive (expense)/nncome
for the year -7

. - Deferred tax adjustment on hedge -
_reserve

- Hedge reserve movement . -

‘-. Actuarial loss on pension scheme = -

- Deferred tax on pension scheme -

Total comprahenslve Income for the
- year

Share-based payments (note 23) -
Balance at 31 December 2023 . 1

Share

_premium
account

187,563

187,563

187,563

Hedge
Reserve
£000

(3,812)

~

(20,838)

' (20,838)

(24,650)

24,188

. 24,188

(462)

Profit
and loss

account’

£'000

(165,653)

(4,960)

- 5,210

(48,056)

12,014

- (35,792)

628

(200,817)

7,345

' (6,047)

(10,932)
2733

(8.901)

178
(207,540)

" Total

Shareholders’

.

funds /
(deficit)
£°000

18,099

(4,960)

5210 .

(20,838)
(48,056)
12,014

(56,630)
628

*(37,903)

7,345

(6,047)

24,188
(10,932)
2,733

17,287
178

l (20,438)
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Goodrich Actuation Systems Limited

Notes to the financial statements _
For the year ended 31 December 2023

1. . Accounting pollcles

Goodnch Actuation Systems Limited (‘the Company‘) is pnnc:pally involved in the.design,
. manufacture and supply of advanced technology systems, products and services to the world’
aerospace mdustry

The Company is a private Company, limited by shares, and is incorporated and domiciled in England,
United Kingdom. The address of its registered office is Fore 1, Fore Business Park, Huskisson Way,
Stratford Road, Shlrley, Solihult, West Mldlands B90 4SS, Umted Kingdom. ,

The pnncnpal accounting policies are summarised below. They have all been applled consistently
‘throughout the year and all the years presented, unless otherwise stated.

Baslis of accuuntlng

The Company mests the deﬁnlnon ofa quallfylng entvty under FRS 100 (Flnanclal Repomng Standard '
- 100) issued by the Financial Reportlng Council.

These financial statements have been‘ prepared in accordance with Financial Reporting Stahdard 101
'‘Reduced Disclosure Framework' (FRS 101). The financial statements are therefore prepared in
- accordance with the Companies Act 2006 as applicable to companies using FRS 101.

The financial statements have been prepared ona going concemn-basis and also under the histoﬁcal
.cost convention, except for financial instruments that are measured at revalued amounts or fair values
at the end of each reportlng period, as explalned in the accounting policies below

Historical cost is generally based on the fair value of the conslderatlon glven in exchange for the
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an .
asset or a liability, the Company takes into account the characteristics of the asset or liability if market
participants would take those characteristics into account when pricing the asset or liabllity at the
measurement date. Fair value for measurement purposes in these financial statements is determined
on such a basis, except for share-based payment transactions that are within the scope of IFRS 2,
leasing transactions that are within the scope of IFRS 16, and measurements that have some
similarities to fair value but are riot fair value, such as net realisable value in IAS 2 or value in use in
IAS 36

In addition, for financial reponing purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the )
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted pnces (unadjusted) in active markets for identical assets or
llabllltles that the entity can access at the measurement date;

. . Level 2 inputs are inputs, other than quoted prices mcluded within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or Ilablhty.'
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Goodrich Actuation Systems Limited

Notes to the financial statements :
For the year ended 31 December 2023

1. Accounting policies (eontlnued) ’
Basls br accou’ntlng (contlnued)

'As permitted by FRS 101, the Company has taken advantage of the disclosure exempttons available
under that standard. The key exemptions taken are as follows: : i

IFRS 3 - not to restate business combinations before the date of transition

IFRS 7 ~ financial instrument disclosures

IFRS 13 - disclosure of valuation techniques and mputs used for falr value measurement of assets
and liabilities . .

IAS 1 - information on management of capital

- |AS 7 — statement of cash flows

IAS 8 - disclosures in respect of new standards and interpretations that have been tssued but-are not
yet effective
- I1AS 24 - disclosure of key management compensation and for related party disclosures entered mto
between two or more members of a group

IAS 1 - the requirement to present roll forward reconciliations in respect of share capital

IAS 16 - the requirement to present roll forward reconciliations in respect of property, plant and
equipment

IFRS 15 — paragraphs 110b, 113a, 114,115,118, 119 a-c, 121-127,129

IAS 36 - paragraphs 130(f)(ll) 130(f)(iii), 134(d) to 134(f) and 135(c) to 135(e) - .

The group financial statements of RTX Corporation are avallable to the public and can be obtained as
set out in note 26. . .

Adoptlon of new and revised Standards

No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that
are effective for the year ended 31 December 2023 have had a material impact on the company.

Going concern

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the strategic report. The strategic report also describes the
financial position of the Company;, its cash flows, liquidity position and borrowing facilities; the
Company'’s objectives, policies, and processes for managing its capital; its financial risk management
objectives; details of its financial instruments; and its exposure to credit risk and liquidity risk.

The Company meets its day to-day working capital requirements through a loan arrangement which is
centrally managed by another group undertaklng . .

At 31 December 2023 the Company had net current liabilities of £58,687,000 {2022: net current
liabilities of £71,779,000). The Company is dependent upon the continued support of its parent group,
RTX Corporation, which has expressed its willingness to support the Company for at least 12 months
from the signing of these financial statements, if it remains under the ownership of RTX Corporation .
The Directors are confident that this support will allow the Company to continue tradlng and meet rts
liabilities for this period if the Company remains.part of RTX Corporatron

The Directors have taken into consideration that RTX Corporation entered into a definitive agreement
-, with Safran SA on 20 July 2023 to seil the Actuation Systems portfolio, which includes the Company,

within the Collins Aerospace segment. The closing of the transaction is subject to regulatory .
approvals and other customary closing conditions. Until the sale closes, Actuation Systems, Including
the Company, will remain part of Collins Aerospace and continue to operate independently in the
-ordinary course of business. Given the potential transaction, the Directors of the Company do not
have the ability to influence the potential acquirer’s financing arrangements or have access to the
future plans for the Company in order to assess going concern should the sale complete. However,
based on the information available to the Directors at the date of approval of these financial
statements, the Directors expect the new owners to put into place suitable financing arrangements to
enable the Company to continue as a going concem.
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Goodrich Actuation Systems Limited

Notes to.the financial statements
For the year ended 31 December 2023 -

1. Accounting pellcles (continued)
Golng concern (continued)-

Consequently, the Directors consider it appropriate to adopt the golng concem basis in preparing the '
financial statements but based on what is described in the preceding paragraphs, they have also
concluded this situation represents a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern.

The financial statements do not include any adjustments that would result if the company was unable
to continue as a going concern should the assumptions referred to above prove lncorrect

Intangible assets acqulred separately

lntangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation Is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation method
. are reviewed at the end of each reporting period, with the effect of any changes in estimate being
‘accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumu]ated lmpalrment losses.

Intangtble assets — Goodwill

Goodwill arises on a business combination and represents the excess of the consideration ,
. transferred, the amount of any non-controlling interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquiree over the fair value of the identifiable net assets
acquired. if the total of consideration transferred, nori-controlling interest recognised and previously
held Interest measured at fair value is iess than the fair value of the net assets of the subsidiary
acquired, in the case of a bargain purchase, the dnfference is recogmsed dlrectly in the Income

.- statement. : v

For the purpose of impainnent testing, goodwill acquired in a business combinatien is allocated to
each of the cash-generating units (CGUs), or groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of units to which the goodwill is allocated represents
the lowest level within the entity at which the  goodwill is momtored for internal management purposes.

Goodwill lmpalrment reviews-are undertaken annually or more frequently if events or changes in
- circumstances indicate a potential impairment. The carrying value of the CGU containing the goodwill
‘is compared to the recoverable amount, which is the higher of value in use and the fair value less -
costs of disposal. An impairment loss is recognised immediately in profit or loss, unless the relevant
asset is carried ata revalued amount, in which case the impairment loss is treated as a revaluation
decrease.
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Goodrich Actuation Systems Limited

Notes to the ﬂnanoial statements
For the year ended 31 December 2023

1. Accounting policles (contlnued)
Internally-geniareted intangible assets - research and deveiopment expenditure
Expenditure on research activities is récognised as an expense in the period in which it is incurred.

_An internally-generated intangible asset arising from the Company's development (or from the
development phase of an internal project) is recognrsed if, and only if, all of the followrng conditions
have been demonstrated :

. the technical feasrbmty of completlng the mtangible assets so that it will be available for use or
sale;
the intention to complete the intangible asset and use or sell it;
the ability to use or sell the intangible asset;
how the intangible asset will generate probable future economic benefits;
the availability of adequate technical, financial and other resources to complete the
. development and to use or sell the intangible assets; and
. ° the ability to measure relrab|y the expenditure attnbutable to the rntanglble asset during its
T development

The amount initially recognised for internally-generated intangible assets is the sum of the
expenditure incurred from the date when the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be recognised, development expenditure
is recognised in the profit and loss in the period in which It is incurred. Amortisation is recognised over
the expected life of the contract on a straight line basis. Subsequent to initial recognition, internally-
generated intangible assets are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets that are acquired separately.

. Derecognition of intanglble assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset, are
recognised in profit or loss when the asset is derecognised.

’Tanglble assets

Land and buildings held for use in the production or supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost. Depreciation on buildings is charged to income.

Properties in the course of construction for production, supply or administrative purposes, or for

purposes not yet determined, are carried at cost, less any recognised impairment loss. Cost includes

~ professional fees and, for qualifying assets, borrowing costs capitalised in accordance with the
Company'’s accounting policy. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use. Freehold land Is not

. deprecnated

Fixtures and equipment are stated at cost less accumulated depreciation and any recognised
|mpatrment loss.

Depreciation.is provided on all tanglble fixed assets, other than freehold land, at rates calculated to
write off the cost of each-asset, less any resldual value, on a straight-line basls over its expected
useful life, as follows:

Land and building improvements 3% - 7% per year

Plant and equipment 4% - 33% per year
Construction in progress no depreciation charge until transferred to appropriate class .

of asset upon completion -
Useful lives are revlewed and adjusted if appropnate at the end of every reporting period
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Goodrich Actuation Systems Limited

Notes to the financial statements
For the year ended 31 December 2023

1. Accountlhg policles (continued).

Impainnsm of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of the asset is estimated to determine the

. extent of the impairment loss (if any). Where the asset does not generate cash flows that are
-independent from other assets, the Company estimates the recoverable amount of the cash-

generating unit to which the asset belongs. An intangible asset with an indefinite useful life is tested
for impairment at least annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of-fair value less costs to sell and value in'use. In assessing value -
in use, the estimated future cash flows are discounted to their present value using a post-tax discount .
rate that reflects current market assessments of the time value of money and the nsks specific to the
asset for which the estimates of future cash flows have not been adjusted. :

If the recoverable amoqnt of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immaediately in profit or loss, unless the

. relevant asset is carried at a revalued amount in which case the |mpa|rment loss Is treated as a

revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset {or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A -
reversal of an impaiment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase. :

Stocks

Stocks are stated at the lower of cost.and net realisable value. Cost includes materials, direct labour
and an attributable proportion of manufacturing overheads based on normal levels of activity. Net
realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and costs to be incurred in marketing, selling and distribution. Provision is made for
obsolete, slow-movnng or defective items where appropriate.

_ Taxation

Current tax, ihcludmg UK corporation.tax and foreign tax, is provided at amounts expected to be paid

- (or recovered) using the tax rates and laws that have been enacted or substantively enacted by the

balance sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit

_ differs from-net profit as reported in the income statement because it excludes items of income or

expense that are taxable or deductlble in other years and it further excludes items that are never
taxable or deductible. ) N

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit and is accounted for using the balance shest liability method:
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax -
assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary differences can be utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial recognition of goodwill or from the.initial recognition

- (other than in a business combination) of other assets and liabilities in a transaction that affects

neither the taxable profit nor the accounting profit.
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Goodrich Actuation Systems Limited

Notes to the financial sta_tements
'For the year ended 31 December 2023

1. Accounting policies {continued)
Taxation (continued) . .

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered. .

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement,
except when it relates to items charged or credited In other comprehensive income, in which case the
deferred tax is also dealt with in other comprehensive income.

The measurement of deferred tax liabifities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to recover
.or settle the carrying amount of its assets and liabilities.

‘Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabllities on a net

- - basis. .

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate'to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Revenue recognition
Sales -are recognised when control of the products has transferred, being when the products are
delivered to the customer, the customer has full discretion over the channel and price to sell the
products, and there is no unfulfilied obligation that could affect the customer's acceptance of the
products. Delivery occurs when the products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer and either the customer has accepted -
- the products in accordance with the sales contract, the acceptance provisions have lapsed, or the
company has objective evidence that all criteria for acceptance have been satisfied.

Performance obligations are satisfied as of a point-in-time for certain aerospace original equipment
components and sparé parts, revenue is recognized when control of the product transfers to the
customer, generally upon product shipment. Performance obligations are satisfied over time if the
customer receives the benefits as we perform work, if the customer controls the asset as it is being
produced (cantinuous transfer of control), or if the product being produced for the customer has no
alternative use and we have a contractual right to payment for performance to date.

- The company has short term maintenance repairs and overhaul arrangements with customers.
Performance obligatians for these arrangements are satisfled over-time If the customers receive the
benefits as we perform work, if the customer controls the asset being worked on, or if the product -
being produced for the customer has no alternative use and we have a contractual right to payment.
Revenue is recognised for our maintenance, repairs and overhaul contracts on an over time basis
using the cost incurred to represent work performed which corresponds with and best depicts transfer
of control to the customer. Costs include labour, materials, and other direct costs.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resulting increases or decreases in estimated revenues or costs are reflected in profit or
loss in the period in which the circumstances that give rise to the revision become known by
management. ' '
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Goodrich Actuation Systems Limlted

Notes to the financial statements ‘ ‘ AT
For the year ended 31 December 2023 :

1. Accountlng pollcles (continued)
.Revenue recognition (contlnued)

In case of fixed price contracts, the customer pays the fixed amount based on a payment schedule. If -
the services rendered by the company exceeds the payment, a contract asset is recognised. If the -
payments exceeds the services rendered, a contract liability is recognised.

Penslon costs

Payments to-defined contribution retirement benefit schemes are recognised as an expense when
employees have rendered service entitling them to the contributions.

For defined benefit retirament benefit schemes the cost of prov1d|ng beneﬂts is determined using the

" Projected Unit Credit Method, with actuarial valuations being carried out at the end of each reporting
period. Remeasurement comprising actuarial gains and losses, the effect of the asset ceiling (if
applicable) and the return on scheme assets (excluding interest) are recognised immediately in the
balance sheet with a charge or credit to the statement of comprehensive income in the period in
which they occur. Remeasurement recorded in the statement of comprehensive income is not

_ recycled. Past service cost is recognised in profit or loss in the period of scheme amendment. Net
interest is calculated by applying a discount rate to the net defined benefit liability or asset. Defined
benefit costs are split into three categories: '

~ current service cost, past service cost and gains and Iosses on curtallments and settlements;
- net interest expense orincome; and
- —remeasurement:

The Company presents the first lwolcompone'nls of defined benefit costs within administrative
expenses in its profit and loss account. Curtaliments gains, and losses are accounted for as past
service cost.

Interest expense or income is recognised within finance costs and interest receivable (see note 8 and
9). :

As in previous years, the liability and asset figures, as well as benefit payments and administration

expenses have been allocated to each employer within the Goodrich Section of the (UK) Pension

‘Scheme by the percentage of liability as at the most recent funding valuation of the Goodrich Section.
J : o

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the pnmary
economic environment in which the Company operates (|ts functional currency)

Transactions in currencies other than the functional currency are recorded at the rate of exchange at
the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not retranslated. -

Exchange differences are recognised in the profit or loss account in the period in whlch they arise
except for !

. exch'enge differences on foreign currency borrowings relating to assets under construction for’
future productive use, which are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency borrowings; and

. exchange differences on transactions entered into to hedge certain foreign currency risks
(see below under financial |nstruments)
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1. - Accounting policles (contlnued)
" Leases

The company leases vehicles. Rental contracts are typlcally made for fixed penods of 6 months to 5
years but may have extension options.

Contracts may contain both lease and non-lease components. The company allocates the
consideration in the contract to the lease and non-lease components based on their relative stand-
alone prices. A lessee may elect an accounting policy, by asset class, to include both the lease and
non-lease components as a single component and account for it as a lease (thus eliminating the
pricing ailocation). The Company has adopted this accountmg pollcy election for equlpment leases
only.

_ Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants other than.the security interests in
the leased assets that are held by the lessor. Lease assets may not be used as ‘security for borrowing-
purposes. :

Leases are recognlsed as a right-of-use asset and a corresponding liability at the date at which the
leased asset Is available for use by the company.

_Assets and liabilities arising from a lease are |nmally measure on a present value basis. Lease
liabilities include the net present value of the foliowing lease payments:

e Fixed payments (including i |n-substance fixed payments), iess any lease incentives
receivable;

¢ Variable lease payments that are based on an index or a rate, initially measured using the
index or rate as at the commencement date;

« Amounts expected to be payable by the company ‘under residual value guarantees

s The exercise price of a purchase option if the company is reasonably certain to exercise that
option; and

e Payments of penalties for terrmnatnng the Iease. if the lease term reflects the company
exercising that option )

Lease payments to be made under reasonably certaln extension options are also inctuded in the
measurement liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which-is generally the case for leases in the company, the lessee’s incremental
borrowing rate Iis used, being the rate that the individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

" The company is exposed to potential future increases in variable lease payments based on an index
or rate, which are not included in the lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liabllity is reassessed and adjusted against
the right-of-use asset. - .

Lease payments are allocated between principal and finance cost. The finance cost is charged to ‘
- profit or loss over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the lease for each period. .

1
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1. Accounting policies (continued)

Leases (contlnuéd)

’

Right-of-use assets are mea’sured at cost comprising the following:

The amount of the initial measurement of the lease liability; -
Any lease payments made at or before the commencement date less any Iease incentives .
recelved; :
Any initial direct costs; and

¢ :Restoration costs.

Right-of-use assets are Qenerally depreciated over the shorter of the asset's usett.ul life and the lease
* term on a straight-line basis. if the company is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset's useful life.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value
assets are recognised on a straight-line basis as an expense in the profit'or loss. Short-term leases

~.are leases with a lease term of 12 months or less. Low-value assets comprise IT equipment and small
items of office furniture.

..

Finance costs

As explalned below, where financial liabilities are measured at amortised cost using the effective
interest method, interest expense is recognised on an effective yield basis in the income statement
within finance costs .

Finance costs whlch are directly attributable to the construction of tangible fixed assets are capitalised
as part of the cost of those assets. The commencement of capitalisation begins when both finance
costs and expenditures for the asset are being incurred and activities that are necessary to get the

- asset ready for use are in progress. Capitalisation ceases when substantially all the activities that are
necessary to get the asset ready for use are complete .

' 4AII other borrowing costs are reoogmsed in the proftt and loss account in the period In whtch they are
_incurred. .

Financlal instruments

A ﬁnancial_instn:ment is any contract that gives rise to a financial asset of one entity and a ﬁnaneial
liability or equity instrument of another entity.”Financial assets and financial liabilities are recognised in
the company’s balance sheet when the company becomes a party to the contractual provisions of the
instrument. .

Financlal assets.
Financial assets are classified into the following speciﬁed categories: at fair value through profit or.
lass (FVTPL), fair value through other comprehensive income (FVOCI) and amortiséd cost. The

classification depends on the purpose for which the financial assets were acqunred Management
determines the classlﬁcatton of its financial assets at initial recognmon
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Notes to the financial statements
‘ For the year ended 31 December 2023

1. Accounting policies (continued)

Financlal assets at falr value through prom or loss or at falr value lhrough other
comprohenslve Income

Financial assets at fair value thrt)ugh other comprehensive income (FVOCI) comprise:

» Equity securities which are not held for trading, and which the company has irrevocably elected at
initial recognition to recognise in this category. These are strategic investments and the company

" "considers this classification to be more relevant. ]

« Debt securities where contractual cash flows are solely pnncrpal and interest and the objectlve of the
company's business model is achieved both by collecting contractual cash flows and selling fi nancnal
assets. .. .

Financial assets at amoitlsed cost

The company classifies its fi nanmal assets as at amortised cost only if both of the foIIowing criteria are
met: -

- the asset is held withm a business model whose objectlve is to collect the contractual cash flows,
and
» the contractual terms give rise to cash flows: that are solely payments of principal and interest.

Financial assets at fair value through profit andv loss
The following financial asséts are classified at fair value through profit or loss (FVTPL):

+ debt investments that do not qualify for measurement at either amortised cost, or

+ equity investments that are heid for trading, and '

« equity investments for whnch the entity has not elected to recognise fair value gams and losses
through OCI.

'

Impairment of financial assets
Assets carrled at amortised cost

The company assesses, at the end of each reporting penod whether there is objectrve evidence that
a financial asset or group of financial assets is impaired. )

Trade and other recelvabl’es A

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less (or in the -
normal operating cycle of the business, if longer), they are classuf ed as current assets. If not, they are
presented as non-current assets. '

" . Trade and other recelvables are recognlsed initially at fair value and subsequently measured at
- amortised cost using the effective interest method, less provrslon for impairment.

The company applies the IFRS 9 simplified approach to measuring expected credit Iosses which uses
a lifetime expected loss allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped .
based on shared credit risk characteristics and the days past due. The contract assets relate to
unbilled work in progress and have substantially the same risk characteristics as the trade receivables -
for the same types of contracts. The group has therefore concluded that the expected loss ratés for
trade receivables are a reasonable approximation of the loss rates for the contract assets.
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Notes to the financial statements:
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1.~ Accounting policles (continued)
Derivative financial Instruments

The Compeny enters into a variety of derivative financial instruments to manage its excosure to
interest rate and foreign exchange rate risk, including foreign exchange forward contracts interest
rate swaps and cross currency swaps

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each balance sheet date. The resulting gain or loss is
recognised in profit or loss immediately unless the derivative is designated and effective as a-hedging
instrument, in which event the timing of the recognition in profit or loss depends on the nature of the
hedge relationship. The Company designates certain derivatives as either hedges of the fair value of
recognised assets or liabilities or firm commitments (fair value hedges), hedges of highly probable
forecast transactions or hedges of foreign currency risk of firm commitments-(cash flow hedges).

A derivative with a posltlve fair value is recognised as a financial asset whereas a derivative with a
. negative fair value is recognised as a financial liability. A derivative is presented as a non-current
asset or a non-current liability if the remaining maturity of the instrument is more than 12 months and
* itis not expected to be realised or settled within 12 months. Other derivatives are presented as
current assets or current liabilities.

Embedded derlvaﬂves

Den\ratr\)es embedded in other financial instruments or other host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of the host contracts
and the host contracts are not measured at FVTPL.

An embedded derivative is presented as a non-current asset or a non-current liability if the remaining
maturity of the hybrid instrument to which the embedded derivative relates is more than 12 months
and is not expected to be realised or settled within 12 months. Other derivatives are presented as’
current assets or current liabilities.

Government grants

“Government grants are not recognised until there is reasonable assurance that the Company will -
. comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Company recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Company should purchase,
construct or otherwise acquire non-current assets are recognised as deferred revenue in the i
statement of-financial position and transferred to profit or lossona systematlc and ratronal basis over
the useful lives of the related assets.

Govemment grants that are receivable as compensation for expenses or losses already incurred or
* for the purpose of giving immediate financial support to the Company with no future related costs are
recognised in profit or l6ss in the period in which they become receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on
prevaiting market interest rates ' .

Government grants,relatmg to tangible fixed assets are treated as deferred income and released to

the profit and loss.account over the expected usefui lives of the assets concemed. Other grants are
credited as ‘other income’ to the profit and loss account as the related -expenditure is incurred.
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1. Accounting policies (continued)
Share-based payments

Where the Company’s parent Company has granted rights to its equity instruments to employees of
the Company, such arrangements are accounted for as equity-settled share-based payment

" arrangements. In such instances a capltal contribution is recognlsed to the extent that the Company is
not recharged by its parent. 4

Where the Company grants to its employees’ rights to equlty instruments of ite parent, the Company
accounts for such ar(angements as cash-settled share-based payment arrangements.

' Equity-settied share-based 'payments to empbyees and others providing similar services are
measured at the fair value of the equity instruments at the grant date. The fair value excludes the
effect of non'market-based vesting conditions.

" The fair value determined at the grant date of the equlty—setﬂed share-based payments is expensed
on a straight-line basis over the vesting period, based on the Company's estimate of equity
instruments that will eventually vest. At each balance sheet date, the Company revises its estimate of

. the number of equity instruments expected to vest as a result of the effect of non market-based
vesting conditions. The impact of the revision of the original estimates, if any, is recognised in profit or
'loss such that the cumulative expense reflects the revised estlmate wnh a corresponding adjustment
to equity reservas.

For cash-settled share-based payments, a liability is recognised for the goods or services acquired,
measured initially at the fair value of the liability. At each balance sheet date untif the liability is
settied, and at the date of settlement, the fair value of the liability is remeasured, with any changes in
fair value recognised in profit or loss for the year.

Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of busmess from suppllers .

Creditors are recognised mitlally at falr value and subsequently measured at amorﬁsed cost using the
effective ln(erest ‘method.’

Credntors are presented as amounts falling due within one year unless payment is not due wuthm 12
months after the reporting period.

Provisions

Provisions are recognised when the- Combany has a present obligation (legal or constructive) as a
result of a past event, it'is probable that the Company will be required to settle that obllgation and a
rellable estimate can be made of the amount of the obligation.

The amount recognised as a provislon is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

When some or ell~6f the economic benefits required to settle a provision are expected to be recovered'

from a third party, a receivable Is recognised as an asset if it is virtually certain that reimbursement will -

be received and the amount of the receivable can be measured reliably.

Provisions are discounted where the impact of diSc&unting is material.
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1. Accounting policies (continued)
Provisions (continued)
Warrantles

Provisions for the expected cost of warranty obhgatnons are recognised at the date of sale of the
. relevant products, at the directors’ best estimate of the expendlture required to settle the Company's
obllgatton

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An
onerous contract is considered to exist where the Company has a contract under which the
unavoidable costs of meeting the obligations under the contract exceed the economlc benefits
expected to be received under it. '

2. . Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1 above, the *

- directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates. ‘ :

" The estimates and underlying.assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision atfects both
current and future periods.

Critical Judgements in applylng the Company s accountlng pollcles

The following are the critical judgements, apart from those involving estlmahons (which are dealt with u
separately below), that the directors have made in the process of applying the Company's accounting
policies and that have the maost signifi icant effect on the amounts recognised In financial statements.

: Deflned Beneﬂt Penslon Scheme

The Company participates in a group defined benefit scheme for qualifying employees (the UTC (UK)
Pension Scheme). Under the scheme, the employees are entitled to retirement benefits varying
between 1% and 67% per cent of final salary on attainment of a retirement age of 65.

The Company has an obligation to pay pension benefits to certain employees. The costs of these
benefits and the present value of the obligations depend on a number of factors, including: life
expectancy, salary increases, asset valuations and the discount rate on corporate bonds.
Management estimates these factors in determining the net pension obligation in the balance sheet.
The assumptions reflect historical experience and current trends. See note 22 for the disclosures of
the defined benefit scheme
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~ 2. Critical accounting judgements and key sources of estimation uncertalnty (continued)
Defined Benefit Pension Assets '

Included in the other / unquoted asset class is the value of the Plan's holding in a Secure Income
Fund. The fund's latest audited financial statements Included a disclaimer of opinion regarding the
valuation of its investment in a Ground Rent Unit Trust. This is a resuit of possible implications of the

. Building Safety Act 2022 and its secondary legislation, such as the Leasehold and Freehold Reform
Bill. Subsequent to year end, the valuation of the investment property portfolio within the Ground
Rents Fund remains subject to a material valuation uncertainty. The value of the Secure Income Fund
apportioned to the pension assets of the company is £13,800,000. This includes exposure to the
Ground Rent Unit Trust (estimated £1,800,000) linked to an uncertainty valuation from its vatuer. In
determining the impact to the company, management has reviewed sensitivity analysis performed by
the Investment Manager, concluding that the estimated impact would be a potential reduction in the

" asset value up to £1,200,000 when factoring in the proportion of assets allocated to the company, and

subsequent information. Management concludes that the valuation of the pension asset is

: managemenl s best estimate of |ts fair value at the balance sheet date.

Included within the pension scheme assets at year end are two asset backed contnbutlon
arrangements. The assets are valued using an actuarial approach with discounted cash flows. The
data inputs and assumptions are judgemental which can impact the estimated value of the assets.
These include the discount rate and probability of cash flows being received based on a stochastic
analysis from December 2022 being the best available information to the company and best estlmate
of fair value. The valuations are performed by independent advisors, .
The.payment of the coupons and the redemption payment are conditional on the funding level of the
scheme on a “buy out” basis (the estimated cost of securing annuities to match the liabilities of the
scheme) in the future. As such it may be that not all these payments are made in the future (or are not
paid in full). The Trustees’ covenant advisors provided a valuation which includes an allowance for the
probability that future cashflows from the Asset Backed Contribution (ABC) are not paid in full, based
on the most recently available stochastic analysis of the future funding level of the scheme performed
by the actuarial and investment advisors to the Trustees’. The actuarial report is based on the
Scheme's funding level as at 31 December 2022, and the Company is comfortable using these
) probabliities for the current year end, considering the minimal changes in funding level and asset
strategy since that date. The valuation performed by Trustees’ covenant adwsors is based on market
conditions as at the 2023 year-end date. ,

The view of the Company is that this valuation falls within the defiriitjon of an acceptable fair value for
the ABC at the accounting date and no independent modelling has been undertaken on behalf of the
Company. Changes in the asset strategy by the Trustees' need to be discussed with the Company in
advance..

Ngt Defined Beneﬂt Sumlu

The net defined benefit surplus of £28,813, 000 (2022: £38,523 000) is recogmsed to the extent that
the company ultimately have ability to access the surplus assets via a refund. ,

In 2016, the Company received legal advice in respect of the recognition of surplus in light of IFRIC
14. This advice confirmed that the Trustees’ do not have a unilateral right to surplus. Based on this
advice, and in line with the disclosures for the year ending 31 December 2022, no asset ceiling has
been applied to the Net Defined Benefit Asset based on the current version of IFRIC 14,
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2, Critical acco_imtlng judgements and key sources of estimation uncertainty (continued)
Key'vso'urces of estimation uncertainty ‘ ' '

The key vassumptions conceming the future, and other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying ’
amounts of assets and liabilities within the next financial year, are discussed below.

»

Useful economic lives of tangible assets -

The annual depreciation charge for property, plant and equipment is sensmve to changes in estimated
useful economic lives of the assets. The useful lives of the assets are assessed on an annual basis
and are amended when necessary to reflact current estimates. See note 12 for the carrying amount
for the property, plant and equipment, and note 1 for the useful economic lives for each class of
assets.

Useful economic lives of rlght of use assets

Right-of-use assets are generally depreciated over the sharter of the asset's useful hfe and the lease
term on a straight-line basis. If the company is reasonably certain to exercise a purchase option, the
right-of-use asset is deprecvated over the underlying asset's useful life.

Recoverablllty of internally-generated Intangible asset

* Durning the year, management reconsudered the recoverability of its Development costs whichis .
induded in its balance sheet at £17,972,000 (2022: £21,362,000). An impairment of £nil (2022: £nil)
was recognised in the year. The projects continue to progress in a satisfactory manner, and customer
reaction has reconfiTned management's long-term estimates of anticipated revenues from the
projects. :

A detailed sensitivity analysis has been carried out and management is confident that the camrying
amount of the asset will be recovered in full, even if returns are reduced. This situation will be closely
monitored, and adjustments made in future penods iffuture market achwty mdicates that such '
adjustments are appropriate.

impairment of indefinite lIved intangible aesets '

Determining whether the company's goodwill balance is impaired requires estimations of the revenues

included within the forecasts to assess the asset's value in use. The value in use calculations requure

the entity to estimate the future cash flows expected to arise and suitable discount rates in order to

calculate present values. The carrying amount of goodwill at the balance sheet date was £66 281 000.
" (2022: £66,281,000) wnth no impairment loss recognised in 2023 (2022: £nil).

Stock'provlslonlng

The Company designs, manufactures and supplies advanced technology systems, products and
services to the world's aerospace industry which is subject to changing customer demands and -
technological change. As a result it is necessary to consider the recoverability of the cost of the
_inventory and the associated provisioning required. Management consider the nature and condition of
inventory, as well as applying assumptions around expected future demand for the inventory, when-
calculating the level of inventory provusuomng See note 14 for the net carrying value of inventory and
associated provision.
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2 Critical accountlng judgemems and key sources of estlmatlon uncertainty (continued)
Revenue tecognltlon |

Revenue is recognised on an over-time basis for long-term aftermarket contracts. We measure
progress toward completion of these contracts on a percentage of completion basis, generally using .
- costs incurred to date relative to total estimated costs at completion. Contract costs are incurred over:
* a period of time, and the estimation of these costs requires management’s Judgment. We review our
Estimates at Completion (EACs) at least annually or when a change in circumstances warrants a
maodification to a previous estimate.

:Impalrment of trade receivables

The Company makes an estimate of the racoverable value of trade and other debtors, When
assessing impairment of trade and other receivables, management considers factors including the
credit rating of the receivable, the age profile of the receivable and historic experience. See note 15

- for the net carrying amount of the receivables and the assocuated impairment provision.
Recoverability of intercompany receivables . '

Management reviews the recoverability of intercompany receivables at the‘balance_sheet date. The
evaluation requires the use of estimation based on a credit assessment of the probability of default of
the counterparty. The carrying amount of loans to other group companies at the balance sheet date -
was £62,998,000 (2022: £45,650,000) with no provision considered necessary in 2023 or 2022.

3. Tumover

An analysis of the Company's fevenue is as follows:

2023 2022

£'000 £'000
Sales of goods o 433,119 403,179

Rendering of services . : 49,456 39,085

482,575 442,264 .

An analysis of the Company’s revenue by geographical market is set out below.

2023 2022
£000. £000
Turnover: . A
United Kingdom - ' ' N _ 75,861 80,246
Rest of Europe , ' : 179,178 - 179,788
North America . .- 202,691 166,298
Restof World ' ‘ 24845 15932

482,575 442,264

Assets and liabilities related to contracts with custemersfa.re disclosed in note 15 and 16.
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- 4, Operating profit/(loss) ¢
Operating profit/(loss) is stated after charging/(crediting): ) -
~ ' S 2023 2022
4 £'000 £'000
Net foreign exchange losses/(gains) ) . . 1,527 (1.414)
Depreciation of tangible fixed assets: . o . ’
- owned : 5,680 7,627 -
Depreciation of right of use assets : 776 521
Amortisation of intangible assets included in operatmg expenses: . 3
- internally generated . 3,524 3,581
(Profit)loss on disposal of fixed assets ' (497) © 80
Research and development ' - . 6,053 14,573
Inventory recognised as expense 288,558 273,375
Impairment of trade receivables ' ~ o (263) 448
Auditors’ Remuneration (note 5) : 149 - 146
Staff costs (note 6) - _ - 101,806 - 91,378
5. . Auditors’ remuneration-

\

Fees payable to PricewaterhouseCoopers LLP and their.associates for the audnt of the Company‘s
annual financial statements were £149,000 (2022: £146,000).

Fees payable to PnoewaterhouseCoopers LLP and thelr associates for non-audit services amount to
£20,000 (2022 £43, 000)

6.  Staffcosts

The average monthly number of employees (including executive directors) was: )

: , : . 2023 2022
Number - Number

_Engineering - ' ' ' 151 147
Manufacturing o _ 1,028 915
Administration B S - 229 199
: B ' ' 1,408 1,261

Their aggregate remuneration comprised: :
- 2023 - 2022
£'000. £'000
Wages and salarles . o : ' 85,738 ' 75,752
. Social security costs - - ' © . 9,085 8,768
Share based payments 4 178 628
Other pension costs (note 22) _ : : 6,905 6,230

101,906 91,378

'Other pension costs' includes only those items included within operating costs. Items reported
elsewhere have been excluded. . :

s
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7. Directors’ remuneration and transactions -

The directors are executives of the company and their remuneration is disclosed.

2023 2022
£'000 £'000
Directors’ remuneration :
"Emoluments : ' 4 664 727
Stock option . - ' 49 252
~ Company contributions to money purchase pension schemes i 29 T 28.
‘ © 742 1,007
2023 2022
‘Number ~ Number
AN . )
The number of directors who are: . ] .

_Members of a defined contribution pension scheme . ‘ 2 - 2
2023 2022
£'000 £'000

Remuneration of the highest pald director: .

Emoluments and amounts (excluding shares) under Iong term incentive 429 458
schemes . .

Company contributions to money purchase penslon schemes ' 14 ) 13-

s

The highest paid dlrector exercised share optlons in the year of £26,000 (2022: £nil).

The highest pard director accrued retirement benefits in respect of defined contribution pensron
"schemes.

. One director is an executive of the Company and their.remuneration is paid by an overseas group.
undertaking which makes no recharge to the Company.

One director is a non-executive of the Company and they are paid by other group undertakings which
makes no charge to the Company. Since services to this Company are of a non-executive nature and

. the remuneration is deemed to be wholly attributable to the services to anather group undertaking, no.
remuneratron in respect of the director has been disclosed.

There was no (2022: nil) compensatron paid for loss of office.

8.  Interest receivable and similar income ‘
: » . 2023 2022
£'000 £'000
Interest receivable from group companles - T0 47
Pension interest income - return on assets (see note 22) ’ . 15,937 10,617
- ' - 16,007 10,664
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9. Interest payable and similar expenses '
2023 2022
£000 "£000
- Interest payable to group companles " 14,655 8,367
Penslon interest expense - defined benefit obhganon (note 22) 14,038 8,987
28,693 17,354
10. Tax on profit/(loss)
. Tai expense included in profit or loss:
' 2023 2022
£'000 £000
Currenttax .
" Adjustment in respect of prior years - (24)
~Total current tax - (24)
Deferred tax ° :
Origination and reversal of tlmmg differences 2,497 4 608
Adjustment in respect of prior years (799) . {1,892) .
Total defarred tax (note 19) 1,698 (1,284)
Total tax on profit/(loss) 1,698 - (1,308)

~ Factors affecting tax chafge for the yeaf

Tax expense'for' the year is lower (2022 Iowér) than the standard rate of corpdration tax in the UK for

the year ended 31 December 2023 of 23.52% (2022: 19%). The differences are explained below:

2023 - 2022

£'000 £'000
Profit/(loss) before taxation 9,043 (6,268)
Tax on profi t/(loss) at standard UK corporation tax rate of 23.5% (2022 2427 (1,191)
19%) ' '
Effects of: ‘ .
Expenses not deductible for tax purposes (199) an
income not taxable - . (237)
Adjustments in respect of prior years (799) (1,916)
Group relief surrendered for no payment 422 1,519
Rate differential on temporary differences. 147 146
Total tax charge/(credit) for the year 4,698 (1 ,398)
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‘Goodrich Actuation Systems Limited

Notes to the financial statements
-For the year ended 31 December 2023

10.  Taxon profit(loss) (continued)

_Factors that may affect future tax charge

Claims for capital allowances aré running in advanoé of de’precuatudn Whether this continues to be the
case depends on the Ieve! of capital allowance claims in the future.and the |eve| of future investment

" in fnxed assets

In the.March 2021 Budget. the Government announced that from April 2023 the cbrporation tax rate
would increase from 19% to 25%. The change had been substantively enacted by the balance sheet

date and hence the impact of any resulting changes to the valuation of any deferred tax assets or
‘liabilities is reflected within the financial statements. ..

On 20 June 2023, Finance (No.2) Act 2023 was substantively enacted in the UK, iintroducing a global '

minimum effective tax rate of 15%. The legislation implements a domestic top-up tax and a

muitinational top-up tax, effective for accounting periods starting on or after 31 December 2023. The

Company has applied the exception allowed by an amendment to IAS 12 to recognising and
~ disclosing information about deferred tax assets and liabilities related to top-up income taxes.

Tax expense/ (income) included in other comprehenslve income

In addition to-the amount charged to the income statement the following amounts relating to tax have

been recognised in other oomprehenswe income:

2023
£'000
Deferred tax
Arising.on income and expenses recognlsed in other comprehenswe
income:
. : Hedge reserve ‘ : _ 7 6,047
Pension scheme L o ~ (2,733)
Total expense/(income) tax recognised in other comprehensive income 3,314

2022

£000

(5.210)

‘ (12,014)

(17,224)
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* Notes to the financial statements .
For the year ended 31 December 2023

" lntangible assets
A o , Development -
~ : , , costs . Software Goodwill Total
' £000 £000 ~ £000  £000
~ Cost . o _ , o
At 1 January 2022 ’ ) 69,859 1832 = 136,187 207,878
. Additions : R - - 1
.At 31 December 2022 and 1 January 2023 69,870 1,832 136,187 207,889
Additions I ' 1 c- - 1
At 31 December 2023 ] 69,871 © 1,832 136,187 207,890
Accumulated amortisation : A : .
At 1 January 2022 ' ' 45,095 1,453 69,906 116,454
Amortisation : - 3413 "~ 168 - 3,581
At 31 December 2022 and 1 January 2023 48,508 1,621 69,906 120,035 .
Amortisation - ) . 3,391 - 133 . - 3,524
At 31 December 2023 ‘ . 51899 . 1,754 69,906 123,559
Netf book value
At 31 December 2023 : 17,972 78 66,281 - 84,331

At 31 December 2022 - 21,362 2 66,281 87,854

.Development costs have been capitalised in accordance with the measurement and recognition
bases of IAS 38 Intangible. The costs primarily relate to the development across a number of
aerospace new product introduction programs. Production has commenced on these programs, and
the related costs are being amortised over the period to the end of each program on a straight line
basis.

The company does not amortise goodwill in accordance with the requirements of IFRS as applied
under FRS 101. Instead an annuaj impairment test is performed and any impairment that is identified
is recognised in the profit and.loss account. The non-amortisation of goodwill conflicts with paragraph
22 of Schedule 1 to ‘The Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008 (S| 2008/410), which requires acquired goodwill to be written off over its useful
economic life. As such, the non-amortisation of goodwill is a departure, for the overriding

purpose of giving a true and fair. view, 1rom the requirement of paragraph 22 of Schedule 1 to the
Regulations. .

Itis not possible to quantify the effect of the departure from the Companies Act, because a finite life
for the goodwill has not been identified. However, the effect of amortising over a useful life of 20 years
would be a charge of £3,314,000 (2022: £3,314,000) against operating profit, and a reduction - :
of £3,314,000 (2022: £3,314,000) in the carrying value of goodwill in the balance each year.
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Notes to the financial statements
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12, Tangible assets

Land and :
Building Plantand Construction
‘Improvement ‘equipment in progress Total
s £000 £'000 " £'000 £'000
Cost : ] . » . ‘ .
At 1 January 2022 S 8,690 97,795 10,907 117,392
Additjons A : 1,210 516 .- 3,608 5,331
Transfer between classes. 3,314 3,519 (6,833) . -
Disposals S - (843) - (843)
At 31 December 2022 and 1 January 2023 13,214 100,987 7,679 121,880
Additions ' ] - 1,432 10,286 11,718
Transfer between classes ' - 3,212 - (3,212 .
"Disposals L o : - (949) - (949)
At 31 December 2023 - S 13,214 104,682 14,753 132,649
Accumulated depreciation ' : ) . .
_-At 1 January 2022 . 3,897 . 76,160 - 80,057
‘Depreciation’ ’ : . 902 6,725 - - 7,627
Disposals. - (583) - - (583)
At 31 December 2022 and 1 January 2023 4,799 82,302 - 87,101
Depreciation .- . 1,103 4,577 - 5,680
Disposals : ' : - (913) o - (913)
At 31 December 2023 : 5,902 85,966 -~ 91,868
Net book value ) . g
At 31 December 2023 ) . ' 7,312 18,716 14,753 40,781
At 31 December 2022 - 8.415 18,685 7679 34,779

_ Atthe year end there were assets with a net book value of £68,000 (2022: £236 000) funded through
grant claims.

/
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Goodrich Actuation Systems Limited

'Notes to the financial statements
. For the year ended 31 December 2023

13 Right of use assets -

‘The company has a lease contract for vehicles used in the operations. The amounts recogmsed in the

financial statements In relation to the lease are as follows:
' () ~  Amounts recognised in the balanuce sheet

. The balance sheet shows the following amounts relating to leases:

- 2023 2022
» £'000 £'000-
Right-of-use assets , S ‘
Vehicles : S . 2,469 1,761
' 2,469 1,761
Lease liabilities - -
Current = - S o » : 876 650
Non-current - ' ' R A 1,593 1,111
’ 2,469 1,761
Additions to the nght-of-use assets dunng the 2023 financial year were £1,641,000 (2022
.£1,538,000)
(ii) Amountszrecognlsed in the profit and loss account
The profit and loss account shows the following amounts relating to leases: , ‘
: ' 2023 2022
£000 £000 -
Depreciation charge on rlght-of-use assets : . . .
Vehicles . ‘ S 776 521
) ’ ' 776 521
Interest expense - o : : ' 51 31
2023 2022
: ~£'000 £000 -
Future minimum lease payments are as follows:
Not later than one year : ‘ ) - 876 650
Later than one year and not later than five years 1,593 1,111
Total gross payments 2,469 . 1,761
Impact of finance expenses o L . - .
Carrying amount of liability. . . 2,469 1,761
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" Notes to the financial statements
For the year ended 31 December 2023

14.  Stocks :
2023 2022 -
£000 -~ £000
Raw materials and consumables : o ' 63,012 - 46,883
Work in progress _ 23,534 23,200
Finished goods and goods for resale 15595 17,390
. : 102,141 87,473

In the opinion of the Directors the difference between the purchase price or production cost of stocks
. and their replacement cost is not material. There is a provision of £38, 612 000 (2022 £36,134,000)
over stock held.

15.  Debtors

Amounts falllng due within one year:
. - 2023 2022
_£1000 £'000
Trade receivables . ’ ' o 41,043 37,877
Amounts owed by group undertakings : . 62,998 - 485,650
_ Corporation tax ‘ ‘ 1477 - 2,02
VAT repayable o ' ' ' 2,998 13,167
Prepayments and accrued income ‘ 2,503 2,594

Contract assets . . I 28,614 31,400
: ' 139,633 122,790

‘Amounts owed by group undertakings are unsecured, interest free, and are repayable on demand.
Trade receivables are stated after provision for impairment of £1,186,000 (2022: £1,516,000). -

Following a review, during the year, of the classification of balances within Debtors: Amounts falling
‘due within one year, it was noted that contract assets had been presented as trade receivables in the -
prior year and that it was more appropriate to disclose the contract assets separately within these
notes. The prior year balance of £31,400,000 has been reclassified to contract assets within Debtors:
Amounts falling due within one year. The adjustment does not have any lmpact on the proﬁt for the
financial year, the net current liabilities, and net liabilities.

Amounts falling due after more than one year . -
s 2023 2022

£000 £'000

Deferred tax asset (note 19) o ' 25,883 29,105
: 25,883 29,105

2023 . 2022

£000 - £'000

Amounts falling due within one year e 139,633 122,790
Amounts falling due after more than one year 25,883 - 29,105

Total Debtors _ ' o 165,516 151,895
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.For the year ended 31 December 2023

“16. fCredltors: amounts falling due within one year

~ Trads creditors
Amounts owed to group undertakmgs
" Derivative financial instruments held with group
undertakings .
Accruals and deferred income
Contract liabilities
Lease liability (note 13) -

- 2023
£'000

55,228

221,772

" 2,684

22,557
52,040
876
355,157

2022
£'000

55,697
198,470

27,420

23,552 -
43,881
650
349,670

Loans from other grdup companies mature on a morithly basis and are renewable at a variable

interest rate and repayable on demand. There is no security provided on these loans. No interest rate

is charged on inter-company tradmg balances.

Follownng a review, during the:year, of the classification of balances within Creditors: Amounts falling
due within one year, it was noted that contract liabilities had been presented as trade creditors and

accruals and deferred income Iin the prior year and that it was more appropriate to disclose the

contract liabilities separately within these notes. The prior year balance of £18,789,000 and
£25,092,000 has been reclassified from trade creditors and accruals and deferred income to contract -

liabilities within Creditors: Amounts falling due‘within one year. The adjustment does not have any

impact on the proﬂt for the financial year, the net currenl liabilities and net liabilities.

“The amount of revenue recognised in the year that was included in the lcontract liability balance at the

beginning of the year was £21,303,000 (2022 £10,969,000).

17. Creditors: amounts falling due after more than one year

Amounts owed to Qroup undenaklngs
Deferred government grants
- Lease liability (note 13)

2023
£'000

75,392

1,593
76,985

2022
£000

75,361
54
111
76,526

. The Company has a fong term loan owed to Goodrich Controls Holding Limited which has an interest
bearing fixed loan rate of 7.40% and is due to be settled in May 2026 with the option to extend to May

2036.
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Goodrich Actuation Systems Limited

" Notes to the financial statements
_For the year ended 31 December 2023

18.  Provislons for llabllities

Deferred

Environ-  Product Onerous - Tax
mental Warranties Contracts - Liabllity Total
£'000 £'000 £'000 - £000 £'000
At 1 January 2022 580 13,256 3911 6572 24,319
Transfer of deferred tax asset - - .- 9,396 . 9,396

Additions/ (releases) to the prof it
and loss account

Releases to other comprehensive

- 3800 (3911) (1.617)  (1.728)

- A' . . ".(12,014) (12,014)

income _ .
Amounts utilised " ‘ (41) (5.940) S - (5,981)
At 31 December 2022 ' 539 11,116 . 2,337 13,992
Transfer of deferred tax asset - - - (334)  (334)
Additions/ (releases) to the profit S g :
and loss account ' o 2913 i 2,124 4 5.037
Amounts utilised : . (180) (6.168) I - (6,348)
At 31 December 2023 ‘ 359 7,861 - 4,127 12,347
Envlronmental
itis anticipated that the majority of the environmental provision wnll be utilised after more than one .
year. ) .
Product warrantles

The provision for product warranties relates to expected warranty claims.on products sold in the last
three years. Itis axpected that the majority of this expenditure will be incurred in the next financial
year and that all will be incurred within three years of the balance sheet date. :

Onerous Contracts

The onerous contract provision was reassessed followmg the Russmn invasion of Ukraine and the

subsequent impact on the Company. The onerous contract provision is no longer required. All )

expenditure relating to prior year has been incurred and there are no further costs expected relating to
) thls contract. S
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19, Deferred tak

The analysis of deferred tax assets/ '(liabilities‘)‘is as follows:

12023 ' 2022

£'000 £000
Deferred tax assets due after more than 12 months : s 25,883 29,105
Deferred tax liabilities due after more than 12.months _ . (4,127) (2,337)
Net deferred tax asset : o ' 21,756 26,768
The movement in deferred tax is as follows:
Deferred tax (liabilities)/assets:
" . Accelerated . 'Deferred o Other timing Retirement
. tax development Tax  differences -benefit - ‘
deprecilation costs losses - " £'000 obligation  Total
£000 £'000 £'000 ) £'000  £'000
J
At 1 January 2022 (1,333) ‘ (2,697) 13,862 970 (2,542) 8,260
(Charged)/ credited to . . . '
profit and loss 1667 . 360 . ' (333) (410). 1,284
(Charged) credited to : : ‘ .
other comprehensive - - - 5,210 12,014 17,224
income '
At 31 December 2022 T334 . (2,337) 13862 5,847 9,062 26,768
(Charged)/ credited to . S \
profit and loss (1,555) (669) 732 (306) (1,698)
(Charged)/ credited to \ ~ S S
other comprehensive ’ - - - (6,047) 2,733 (3,314)
" income ‘ : :
At 31 December 2023 (1,221) (2906) 13862 532 11,489 21,756

N ~ 42
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Goodrich Actuation Systems Limited

Notes to the financial statements
For the yearended 31 December 2023

20. Called up share capital

Ordinary shares ' .
. 2023 2022

- £'000 £000
Allotted and fully-paid : S ¢ _
1,000 {(2022: 1,000) ordinary shares of £1 each . K 1 ) 1
21, Financial co'mmltmehts
Capit(a[comm‘itménts are as follows: -
2023 2022
£000 £'000
Contracts for future capital expendlture not prowded in the financial 5,997 11,126
statements .

5997 11,126

22, Penslons and similar obllgernS‘

Defined contribution schemes

“The Company operates defined contribution retirement benefit schemes for all qualifying employees.
The assets of the schemes are held separately from those of the Company in funds under the control
of Trustees'. Where there are employees who leave the schemes prior to vesting fully in the
contributions, the contributions payable by the Company are reduced by the amount of forfeited
contributions. ' - .

The total cost charged to income of £6,040,000 (2022: £5,185,000) represents contnbutlons payable
to these schemes by the Company at rates specnf ied in the rules of the plans. As at 31 December

2023, contributions of £nil (2022: £nil) were due in respect of the current reportmg year had not been
paid over to the schemes. : -

Deﬂned benefit schemes

The Company has a defined benefit scheme “UTC (UK) Pension Scheme” for qualifying employees.
The defined benefit scheme is administered by a separate fund that is legally separated from the '
Company. The Trustees’ of the pension fund are required by law to act in the interest of the fund and
of all relevant stakeholders in the scheme. The Trustees' of the pension fund are responsuble for the
investment policy with regard to the assets of the fund

Under the Goodrich Section of the *UTC (UK) Pension Scheme®, the majority of employees are
entitled to post-retirement yearly instalments amounting to 1 25% of final pensionable pay for each
complete month and year of pensionable employment plus any flat pension to which they are entitled
on attainment of a normal retirement age of 65-(although some benefits may be taken at an earlier
age). The pensionable salary is based on annual rate of a member's basic pay. .
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22. ' Penslons and similar obllgations (continued)
Defined benefit schemes {continued)

The scheme typically exposes the Comban-y to actuarial risks such as: investment risk, interest rate
risk and longevity risk. The risk relating to benefits to be paid to the dependents of scheme members
is re-insured by an external insurance Company.

In conjunction with the merger, an Asset-Backed Contribution (ABC) structure was implemented. The

ABC structure consists of two ABCs, both in favour of the UTC (UK) Pension Scheme, with one

funded by Goodrich Aftermarket Services Limited (the “UTC ABC") and the other funded by Goodrich

Controls Holdings Limited (the “Goodrich ABC"). These ABCs pay two annual coupons and a lump

sum redemption payment in 2036. The value of the ABC structure as at 31 December 2023 from the

Trustees’ covenant adviser has been provided by RTX in March 2024. Details of the arrangement
.-and the cashflows, are set out in that report. -

Asset volatility The present value of the defined benefit scheme liability is

' calculated using a discount rate detarmined by reference to high
quality corporate bond yields; if the return on scheme assets is
below this rate, this could lead to deterioration in the Scheme's
funding level, all other things being equal. Currently the scheme
has a relatively balanced investment in equity securities, debt
instruments and real estate. Due to the long-term nature of the
scheme liabilities, the Trustees’ of the pension fund consider it
appraopriate that a reasonable portion of the scheme assets should
be invested in equity securities and in real estate to leverage the
expected return generated by the fund.

Chénge in bond yields ' .A decrease in the bond interest rate will increase the scheme
. liability but this could be expected to be partially offset by an
increase in the retum on the scheme’s debt investments.

Life expectancy .The present value of the defined benefit scheme liability is
calculated by reference to the best estimate of the mortality of
scheme participants both during and after their employment. An
increase in the life expectancy of the scheme partlcipants will
increase the s¢heme'’s liabllity. -

Inflation risk The pension obligations are linked to inflation, and higher inflation

: . ‘ : will lead to higher liabilities (although, in most cases, caps on the
level of inflationary increases are in place to protect the scheme
against extreme inflation). Elements of the scheme's assets are
either unaffected by (fixed interest bonds) or loosely correlated with
(equities) infiation, meaning that an increase in inflation could also
lead to deterioration in the funding position.

No other post-retirement benefits are provided to thése employees.

A full accounting valuation of the Goodrich Section of the UTC (UK) Pension Scheme as at 31
December 2020 was carried out by Willis Towers Watson, an Independent firm of actuaries, using the
projected unit method. This valuation was updated as at 31 December 2023 by Willis Towers Watson,

For the purposes of preparing the information disclosed in these accounts, a full actuarial valuation of -
the scheme was carried out at 31 December 2020 and updated to 31 December 2023 by a qualified
independent actuary. The present values of the defined benefit obligation and the related current
service cost were measured using the projected unit credit method and by rolling forward the results
of the 2020 valuation using approximate actuarial techniques, allowing for cashfiows, inflation, and
interest over the period, and changes in the assumptions. No allowances were made for Individual
membership movements from 31 December 2020 being different than expected.
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" Notes to the financial statements
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22, Pensléné and similar obligations (continuad)

The princlpél assumptions used for the purposes of the actuarial valuations were as follows:

2023 2022

% . %
Key assumptions used: ‘ o ’ .
Discount rate(s) : _ . 463 = 493
Rate of Retail Price Inflation (RPI) - ‘ : - 3.10 ‘ 3.30
Rate of Consumer Price Inflation (CPI) T . 2.70 280
Llfe Expectancy ofé Male aged 65 ‘now‘v . C . - 217 . 217
Life Expectancy of a Female aged 65 now* . . ' . 239 23.8
Life Expectancy of a Male aged 65 in 15 years* . ’ . . 226 - .. 225

Life Expectancy of a Female aged 65 in 15 years*® ) . - 25.0 249

* Based on standard mortality table with modifications to reflect gxpected changes in mortality.

" Amounts recognised in profit and loss in respect of these defined benefit schemes are as follows:

2023 . 2022

£'000 £'000

Administratibn cost _ . _ o : 865 1,045
Net interestincome = - ’ ) (1,899) (1,630)
- : ) C (1,034) . .(585)

Of the expense for the year, £865,000 (2022: £1,045,000) has been included in the profit and loss
account as administrative expenses. The net interest income has been included within interest-
payable and receivable (notes 8 and 9). The re-measurement of the net defined benefit liability and
return on plan assets less the discount rate are included in the statement of comprehensive income.
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22, Penslons and similar obligations (contlnued)

: The amount included in the balance sheet arising from the Company’s obllgatlons in respect of its

. defined benefit retirement benefit schemes is as follows:

2023 2022
£'000 £'000
Present value of defined benefit obligations - (306,365)  (290,783)
Fair value of scheme assets 335,178 329,306
Net surplus arising from defined benefit obligation 28,813 38,523
Moveménts in the present value of defined benefit obligations in the year were as follows:
2023 2022
£000 £'000
Opening defined benefit obfigation 290,783 . 478,356
Administration costs and taxes ~..865 - 1,045 -
o Interest cost ~14,038 8,987
: Re-measurement lossesi(gams) )
Actuarial gains arising from changes in . (3.842)
demographic assumptions _ ’ T
Actuarial gains and losses arising from changes in o )
financial assumptions ' 11,315 4(202'098)
Actuarial gains arising from experience adjustments - 2,304 . 30,003
Disbursements from Plan Assets (12,940) (21,668)
Closing defined benefit obligation 306,365 - 290,783 -
Movements in the falr value of scheme assets in the y'ear were as follows:
2023 2022
£'000 £000
Opening fair value of Scheme assets - 329,306 - 563,293
" Interest income 15,937 10,617
Return on plan assets greater / (less) than discount rate 2,687 - (223,993)
Contributions from the employer 188 1,057
Disbursements {12,940} (21,668)
335,178 329,306

- Closing fair value of scheme assets -

The actual gain on scheme assets was £_18.'624.000 (2022: £213,376,000 loss). '
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22. . Penslons ahd similar obligations (continued)

- The major categones and fair values of scheme assets at the end of the reporting year for each '
category are as follows v

2023 2022

Quoted. - Quoted
£'000 £'000
Cash and cash equivalents S 7,592 4844
-~ Equities . j 3 - 6340
Bonds ' : ' ' . 252,087 243,559
" Real Estate ' 1,525 7.845
Other _ - . 15,883 29,966
Total . : ' 277,060 292,554
2023 2022
Unquoted Unquoted
£'000 £000
Cash and cash equivalents o ' B (64,347) : . (61,347) A
Equities ' - 21817 25673
. Bonds - R 1,014. 1815
ABC . : . : - 47,284 - 45214
Other . . '46,350 25,397
© Total : - ' 58,118 36,752
- 2023 2022
£'000 - . . £000
Quoted : ' ) ‘ 277,060 292,554
Unquoted ' ' 58,1 1 8 _ 36,752
. Fair value of plan assets : : A 335,178 329,306

Included in the other / unquoted asset class is the value of the Plan’s holding in a Secure Income
Fund. The fund's latest audited financial statements included a disciaimer of opinion regarding the
valuation of its investment in a Ground Rent Unit Trust. This is a result of possible implications of the.
Building Safety Act 2022 and its secondary legislation, such as the Leasehold and Freehold Reform
Bill. Subsequerit to year end, the valuation of the investment property portfolio within the Ground
Rents Fund remains subject to a material valuation uncertainty. The value of the Secure Income Fund
apportioned to the pension assets of the company is £13,800,000. This includes exposure to the '
Ground Rent Unit Trust (estimated £1,900,000) linked to an uncertainty valuation from its valuer. In
determining the impact to the company, management has reviewed sensitivity analysis performed by .
the Investment Manager, concluding that the estimated impact would be a potential reduction in the

" asset value up to £1,200,000 when factoring in the proportion of assets allocated to the company, and
subsequent information. Management concludes that the valuation of the pension asset is :
management's best estimate of its fair value at the balance sheet date.

ar
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22. Panslons and similar obligations (contlnued)

Significant actuarial assumptions for the' determmatlon of the defined beneﬂt ébligation are dlscount
rate, pension growth rate and mortality. The sensitivity analyses below have been determined based
on reasonably possible changes of the respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

- impact on defined benefit obligation
Changein Increase in Decrease In

. . assumption obligation obligation
Discount rate : ) -0.50%  Decrease7.8% - - Increase7.8%
Pension growth rate (RPI) o C O 0.25% Increase 3.0% " Decrease 3.0%
Pension growth rate (CPI) . : 0.25%  Increase 0.1% Decrease 0.1%
Life expectancy - ’ Increase by 1 year Increase~by 3.0% . Decrease by 3.0%

The Deﬁned Benefit Obllgatmn at 31 December 2023 was £306,365, 000

" The sensitivity analysis presented above may not be representatlve of the actual change in the )
defined benefit obligation as it is unlikely that the change in assumptions would occur in isolatlon of
one another as some of the assumptions may be- correlated: .

In presenting the above sensitivity analysis, the present value of the defined benefit obligation has
been calculated using the projected unit credit method at the end of the reporting year, which is the
same as that applled in calculatmg the defined benefit obligation liability recognised in the balance
sheet.

There was no change in the methods and assumptnons used in prepanng the sensitivity ana|ysis from
prior years

In addition, the disclosed position as at 31 December 2023 is also sensitive to, assumptions used to
value the ABC. The key assumption used is the discount rate. An increase/(decrease) of 1% per year

in the ABC discount rate would increase/(decrease) the total FRS101 surplus at 31 December 2023
by some £10,000,000. Additionally, the value of the ABC includes an allowance that payments are not
made/ not made in full because the funding level of the Scheme is sufficiently high. While a number of
assumptions feed into this probability, the main impact of these assumptions is to change the ’

" . expected level of the bullet payment, made in 2036, but there is also a lesser impact on some of the
coupon payments. If all future payments from the ABC were assumed to be paid in full, then the .

disclosed surplus would increase by some £33,000,000. if the scheme was sufficiently funded at the
. end of the term agreement, the bullet payment would not be received.

In July 2024 the Court of Appeal dismissed an appeal against the High Court's 2023 ruling in Virgin
Media Limited v NTL Pension Trustees Il Limited. This ruling questions the validity of certain past
amendments made to the rules of then contracted out schemes. The Company will work with the
Trustees in the coming months to consider any potential impact on the liabilities apportioned to the
Company. At this stage, the Company is not aware of, and no allowance has been made in the
calculations for, the benefits being different from those described in the Plan’s governing documents

" due to execution risks such as those arising in the Virgin Media case or other conflicts with legislation.”
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- 23. Share-based payments

The Company issues to certain employees share apprematlon rights (SARs) determmed by reference
to the Company’s parent's shares, that require the Company to pay the intrinsic value of the SARto
the employee at the date of exercise. The Company racorded total expenses of £5,000 and £108,000
in 2023 and 2022, respectively. The total mtnnsxc value at 31 December 2023 and 2022 was £9,000
and £104,000 respectively.

The Company i issues to certain employees performance share units (PSUs), determined by reference
to the Company’s parent's shares, that require the Company to pay the intrinsic value of the SAR to
the employee at the date of exercise. The Company recorded total expenses of £173,000 and

£520,000 in 2023 and 2022, respectively. The total lntrinslc value at 31 December 2023 and 2022
" was £82,000 and £422 000 respectlvely

24.  Related parties _
-As 100% of the company S votlng' rights are controlled within RTX Corporatlon the company is not
required pursuant to FRS 101 paragraph 8(k) to disclose transactions with other group subsidiaries,
joint venture or associated companies.

The.company has not transacted with any other related narties_ during the year (2022:,nil). '

T .28, . Subsequent events

On 29 February 2024, the company purchased the land and. bulldmg of their Stafford Road Site from
a srster company for £11,090,000. .

26 . Controlling party

* The Company's |mmed|ate parent undertaking until 23 October 2023 was Goodnch Controls Holding
. lelted

“On23 October 2023, the Company’s immediate parent undertakmg changed to Goodrich Control
: Systems Incorporated.

"The company s ultimate parent undertaklng and controlling party is RTX Corporation, a company
.incorporated in the United States of America.

RTX Corporation is the smallest and largest group to consolidate these 'ﬂnancial statements.
The registered ofﬁce of RTX Corporation is located at 1000 Wllson Blvd., Arlington, Virginia 22209,

- United States of America. Copies of their financial statements are publicly available and can be
obtained from www.rtx.com.
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27.° Restatement of Prior Year Financlal Statements

There has been a.prior year restatement of the presentation of the net defined pension surplus on the
balance sheet to correct for an error. The correction is to present the defined pension surplus within
current assets to make the presentation in line with Companies Act 2006. This has increased the
liabilities by £38,523,000 and increased current assets by £38,523,000. This has not impacted any
other disclosure. Management have applied the FRS101 exemption for the production of a third

balance sheet. '

2022 2022 ,
Restated - Originai Variance
Note £'000 £000 £'000

- Fixed assets ' . -

Intangible assets - B - 11 87,854 - 87,854 -

- Tangible assets ' 12 - 34,779 34,779 -
Right of use asset ' 13 © 1,761 1,761 ) -

: - : 124,394 124,394 -
'Current assets _ ‘ , : _
Stocks : _ L 14 87,473 . 87.473 . -
Debtors T ' 15 151,895 151,895 -
* Pensions.and similar obligations . 2 38523 . . - 38,523
' o 277,891 239,368 . 38,523
. . ) .
)c/:;::iitors: Amounts félling due within one 6 (349.670) (349'.670)' . .' -
Net current liabllitles A (11,779)  (110,302) 38,523
Total assets less current liabilities 52,615 © 14,092 '35,523
.Creditors: Amounfs falling due after more | B : »

“than one year . . 17 (76,526) (76.526) . . -
Provisions for liabilities ' _ 18 (13,892)  (13,992) -
Pensions and similar obligations ' 22 - ' -38523 ' (38,523)
Not liabllities S S (37,903)  (37,903) . .



