Dotusigh Ent#ilope ID: 0C0688F5-CFCB-4187-BCIC-52A06387D294

COMPANY REGISTRATION NUMBER: SC496410

3F Bio Ltd
Financial Statements
31 December 2023

I

HARARIRRL

A2 30/09/2024 #250
COMPANIES HOUSE

MONDAY



Docusign Eni:‘elope ID: 0C0688F5-CFCB-4187-BC9C-52A06387D294

3F Bio Ltd
Financial Statements
Year ended 31 December 2023

Contents

Officers and professional advisers

Directors' report-

Independent auditor's report to the members
Consolidated statement of comprehensive income
Consolidated statement of financial position
Company statement of financial position
Consolidated statement of changes in equity
Company statement of changes in equity

Notes to the financial statelments

Page

R & N =

11
12
13




Doéusign EnV‘elope ID: 0C0688F5-CFCB-4187-BC9C-52A06387D294

3F Bio Ltd -

Officers and Professional Advisers

The Board of Directors

Registered Office

Auditor

Solicitors

R J T Laird
N Elmslie

E Ferguson
G Semmens
V Kanbi

A Balhuizen
H Kalms

163 Bath Street
Glasgow
Scotland
G2 4S8Q

CT

Chartered Accountants & Statutory Auditor
61 Dublin Street

Edinburgh

EH3 6NL

Kergan Stewart LLP
163 Bath Street
Glasgow

G2 48Q




Docusign EnV'EIope ID: 0C0688F5-CFCB-4187-BC9C-52A06387D294

3F Bio Ltd
Directors' Report
Year ended 31 December 2023

The directors present their report and the financial statements of the group for the year ended
31 December 2023.

Directors
The directors who served the company during the year were as follows:

R J T Laird
N Elmslie
E Ferguson
- G Semmens
V Kanbi
A Balhuizen
H Kalms (Appointed 14 August 2023)
J Matthijssen (Resigned 14 August 2023)

Events after the end of the reporting period
Particulars of events after the reporting date are detailed in note 16 to the financial statements.
Directors' responsibilities statement

The directors are responsible for preparing the directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the group and the company and the profit or loss of the group for that
period.

In preparing these financial statements, the directors are required‘to:

select suitable accounting policies and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company'’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act

2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

so far as they are aware, there is no relevant audit information of which the group and the company's
auditor is unaware; and

they have taken all steps that they ought to have taken as a director to make themselves aware of any

relevant audit information and to establish that the group and the company's auditor is aware of that
information.

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitied to the
small companies exemption.
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3F Bio Ltd
Directors’ Report (continued)
Year ended 31 December 2023

This report was approved by the board of directors on 27 September 2024 and signed on behaif of the board

by:
R Jame T (aird Haine Furpusin
R J T Laird E Ferguson
Director Director

Registered office:
163 Bath Street
Glasgow
Scotland

G2 45Q
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3F Bio Ltd
Independent Auditor's Report to the Members of 3F Bio Ltd
Year ended 31 December 2023

Opinion

We have audited the financial statements of 3F Bio Ltd (the 'parent company') and its subsidiaries (the
‘group') for the year ended 31 December 2023 which comprise the consolidated statement of comprehensive
income, consolidated statement of financial position, company statement of financial position, consoclidated
statement of changes in equity, company statement of changes in equity and the related notes, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice). -

In our opinion the financial statements:

give a true and fair view of the state of the group's and of the parent company's affairs as at
31 December 2023 and of the group's loss for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

have been prepared in accordance with the requirements of the Cofnpanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have-performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the group's or the parent
company's ability to continue as a going. concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.
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3F Bio Ltd
independent Auditor's Report to thevMembers of 3F Bio Ltd (continued)
Year ended 31 December 2023

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns;
or

certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small

companies regime and take advantage of the small companies' exemptions in preparing the directors'
report and from the requirement to prepare a strategic report.

Respbnsibilities of directors

As explained more‘fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the group or
the parent company or to cease operations, or have no realistic alternative but to do so.
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3F Bio Ltd A
Independent Auditor's Report to the Members of 3F Bio Ltd (continueq)

Year ended 31 December 2023

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes

. our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered -material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the company and the
industry in which it operates and considered the risk of acts by the company which were contrary to
applicable laws and regulations, including fraud. These included but were not limited to the Companies Act
2006 and Health and Safety Regulations.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion.

We focused on laws and regulations that could give rise to a material mlsstatement in the company's financial
statements. Our tests included, but were not limited to:
. agreement of the financial statement disclosures to underlying supporting documentation;

. enquiries of the management and the directors;

. review of minutes of board meetings throughout the period; and

. obtaining an understanding of the control environment in monitoring compliance with laws and
regulations.

There are inherent limitations in an audit of financial statements and the further removed non-compliance
with taws and regulations is from the events and transactions reflected in the financial statements, the less
likely we would become aware of it. We also addressed the risk of management override of internal controls,
including testing journals and evaluating whether there was evidence of bias by the directors that
represented a risk of material misstatement due to fraud.
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3F Bio Ltd
Independent Auditor's Report to the Members of 3F Bio Ltd (continued)

- Year ended 31 Decembér 2023

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we

have formed.

Barry Truswell CA (Senior Statutory Auditor)

For and on behalf of

CT

Chartered Accountants & Statutory Auditor
61 Dublin Street ‘

Edinburgh

EH3 6NL

27 September 2024
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3F Bio Ltd |
Consolidated Statement of Comprehensive Income
Year ended 31 December 2023

2023 2022
Note € €
Turnover 76,345 . 3,608
Gross profit 76,345 3,608
Administrative expenses 16,969,921 9,028,958
Other operating income 4,552,191 2,452,154
Operating loss (12,341,385) (6,573,196)
Other interest receivable and similar income 176,585 -
Interest payable and similar expenses 18,811 -
Loss before taxation. 5 (12,183,611) (6,573,196)
Tax on loss (431,114)  (1,140,045)
Total comprehensive income for the year : (11,752,497)  (5,433,151)

All the activities of the group are from continuing operations.

The notes on pages 13 to 23 form part of these financial statements.
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3F Bio Ltd
Consolidated Statement of Financial Position
31 December 2023

2023 2022
Note € €
Fixed assets
Intangible assets 6 1,880,227 2,152,205
Tangible assets ' 7 40,189,294 38,135,570

42,069,521 40,287,775

Current assets ‘ ’ .
Stocks . 207,999 153,582

Debtors . . 9 2,584,111 3,191,028
Cash at bank and in hand 31,792,127 11,163,740
34,584,237 14,508,350 .

Creditors: amounts falling due within one year 10 6,186,105 12,600,158
Net current assets 28,398,132 1,908,192
Total assets less current liabilities ' 70,467,653 42,195,967
Net assets ) 70,467,653 42,195,967
Capital and reserves

Called up share capital 12 1,450 1,014
Share premium account. 70,702,717 57,334,213
Profit and loss account (236,514) (15,139,260)
Shareholders funds : ' 70,467,653 42,195,967

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and in accordance with Section 1A of FRS 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

These financial statements were approved by the board of directors and authorised for issue on 27
September 2024, and are signed on behalf of the board by:

£ bame T laird : Haine Furgusin
R J T Laird ‘ E Ferguson
Director Director

Company registration number: SC496410

The notes on pages 13 to 23 form part of these financial statements.
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3F Bio Ltd
Company Statement of Financial Position
31 December 2023 '

2023 2022
Note € €

Fixed assets

Intangible assets 6 1,880,227 2,152,205
Tangible assets 7 488,899 472,421
Investments 8 1 1
2,369,127 2,624,627
Current assets v
Debtors 9 77,287,495 33,567,491
Cash at bank and in hand : _ 6,413,245 10,750,816
' ' 83,700,740 44,318,307
Creditors: amounts falling due within one year 10 922,617 1,374,200
Net current assets 82,778,123 42,944,107
Total assets less current liabilities 85,147,250 45,568,734
Net assets 85,147,250 45,568,734
Capital and reserves
Called up share capital 12 1,450 1,014
Share premium account 70,702,717 57,334,213
Profit and loss account . 14,443,083 (11,766,493)

Shareholders funds 85,147,250 45,568,734

The loss for the financial year of the parent company was €445,667 (2022: €2,652,910).

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and in accordance with Section 1A of FRS 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

These financial statements were approved by the board of directors and authorised for issue on 27
September 2024, and are signed on behalf of the board by:

R Jaine T aird Haine. Furmsin
R J T Laird . E Ferguson
Director Director

Company registration number: SC496410

The notes on pages 13 to 23 form part of these financial statements.
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3F Bio Ltd
Consolidated Statement of Changes in Equity
Year ended 31 December 2023

Share
Called up premium  Profit and
share capital account loss account Total
€ € € €

At 1 January 2022

Loss for the year

Total comprehensive income for the year

Issue of shares
Equity-settled share-based payments

Total investments by and distributions to
owners

At 31 December 2022

Loss for the year

Total comprehensive income for the year
Transfer from share premium account to profit and
loss account

Issue of shares

Cancellation of subscribed capital

Equity-settled share-based payments

Total investments by and distributions to
owners

At 31 December 2023

736 36,290,226 (10,165,467) 26,125,495

(5,433,151) (5,433,151)
- —  (5433,151). (5,433,151)

278 21,043,987 — 21,044,265
- - 459,358 459,358

278 21,043,987 459,358 21,503,623
1,014 57,334,213 (15,139,260) 42,195,967

(11,752,497) (11,752,497)
(11,752,497) (11,752,497)

~ (26,000,000) 26,000,000 -
438 39,652,125 — 39,652,563
2) (283,621) ~  (283,623)
- — 655243 655243

436 13,368,504 26,655,243 40,024,183

1,450 70,702,717 (236,514) 70,467,653

The notes on pages 13 to 23 form part of these financial statements.

11
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3F Bio Ltd
Company Statement of Changes in Equity
Year ended 31 December 2023

Share
Called up premium  Profit and
share capital account loss account Total
' € € € €
. At 1 January 2022 736 36,290,226 (9,572,941) 26,718,021

Loss for the year (2,652,910) (2,652,910)
Total comprehensive income for the year - - (2,652,910) (2,652,910)
Issue of shares 278 21,043,987 — 21,044,265
Equity-settled share-based payments - - 459,358 459,358
Total investments by and distributions to

‘owners 278 21,043,987 459,358 21,503,623
At 31 December 2022 1,014 57,334,213 (11,766,493) 45,568,734
Loss for the year ' (445,667)  (445,667)
Total comprehensive income for the year (445,667) (445,667)
Transfer from share premium account to profit and

loss account — (26,000,000) 26,000,000 -
Issue of shares 438 39,652,125 — 39,652,563
Cancellation of subscribed capital (2) (283,621) - (283,623)
Equity-settled share-based payments - - 655,243 655,243
Total investments by and distributions to

owners 436 13,368,504 26,655,243 40,024,183
At 31 December 2023 1,450 70,702,717 14,443,083 85,147,250

The notes on pages 13 to 23 form part of these financial statements.

12
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3F Bio Ltd

Notes to the Financial Statements
Year ended 31 December 2023

1. General information |

The company is a private company limited by shares, registered in Scotland. The address of the
registered office is 163 Bath Street, Glasgow, G2 4SQ, Scotland.

2. Statement of compliance

These financial statements have been prepared in compliance with Section 1A of FRS 102, 'The
Financial Reporting Standard applicable in the UK and the Republic of Ireland'.

3. Accounting policies
Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation
of certain financial assets and liabilities and investment properties measured at fair value through profit
or loss.

The financial statements are prepared in Euros, which is the functional currency of the entity.
Going Concern

The financial statements have been prepared on a going concern basis. The directors have assessed
the Company's ability to continue as a going concern and have reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements.

Consolidation

The company has not taken advantage of the exemption, contained in Section 398 of the Companles
Act 2006, from preparing consolidated financial statements.

The financial statements consolidate the financial statements of the Group and all of its subsidiary
undertakings.

The results of subsidiaries acquired or disposed of during the year are included from or to the date that
control passes.

The parent company has applied the exemption contained in section 408 of the Companies Act 2006
and has not included its individual statement of comprehensive income.

Revenue recognition

Turnover is measured at the fair value of the consideration received or receivable for goods supplied
and services rendered, net of discounts and Value Added Tax.

13
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

3. Accounting policies (continued)
Revenue recognition (continued)

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership’
have transferred to the buyer (usually on despatch of the goods); the amount of revenue can be
measured reliably; it is probable that the associated economic benefits will flow to the entity; and the
costs incurred or to be incurred in respect of the transactions can be measured reliably.

Income tax

The taxation expense represents’the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in other
comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the-current and past periods. Current tax is measured at
the amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing difference.

Foreign currencies

Foreign currency transactions are initially recorded in the functional currency, by applying the spot
exchange rate as at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated at the exchange rate ruling at the reporting date, with any gains or losses
being taken to the profit and loss account.

Operating leases

Lease payments are recognised as an expense over the lease term on a straight-line basis. The
aggregate benefit of lease incentives is recognised as a reduction to expense over the lease term, on
a straight-line basis. '

Intangible assets

Intangible assets are initially recorded at cost, and are subsequently stated at cost less any
accumulated amortisation and impairment losses. Any intangible assets carried at revalued amounts,
are recorded at the fair value at the date of revaluation, as determined by reference to an active market,
less any subsequent accumulated amortisation and subsequent accumulated impairment losses.

Intangible assets acquired as part of a business combination are only recognised separately from
goodwill when they arise from contractual or other legal rights, are separable, the expected future
economic benefits are probable and the cost or value can be measured reliably.

14
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

3. Accounting policies (continued)
Amortisation

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Patents - 10% straight line
Development costs - 5% - 20% straight line

If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reﬂect the new
estimates.

Research and development
Research expenditure is written off in the period in which it is incurred.

Development expenditure incurred is capitalised as an intangible asset only when all of the following
criteria are met:

It is technically feasible to complete the intangible asset so that it will be available for use or sale;
There is the intention to complete the intangible asset and use or sell it;

There is the ability to use or sell the intangible asset;

The use or sale of the intangible asset will generate probable future economic benefits;

There are adequate technical, financial and other resources available to complete the
development and to use or sell the intangible asset; and

The expenditure attributable to the intangible asset during its development can be measured
reliably.

Expenditure that does not meet the above criteria is expensed as incurred.
Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses. Any tangible assets carried at revalued amounts are recorded at
the fair value at the date of revaluation less any subsequent accumulated depreciation and subsequent
accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in profit or loss. A decrease in the carrying amount
of an asset as a result of revaluation, is recognised in other comprehensive income to the extent of any
previously recognised revaluation increase accumulated in equity in respect of that asset. Where a
revaluation decrease exceeds the accumulated revaluation gains accumulated in equity in respect of
that asset, the excess shall be recognised in profit or loss.

15
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

3. Accounting policies (continued)
Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Land . - Land is not depreciated

Buildings ' ‘ - Straight line over the expected life of the asset
Assets under construction - These assets are not depreciated.

Plant and machinery = 10% - 33% straight line

Fixtures, fittings and equipment -  33% straight line

Laboratory equipment - 33% straight line
Assets under construction are not depreciated until they are brought into use.
Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses.

Listed mvestments are measured at fair value with changes in fair value being recognised in profit or
loss.

Investments in associates

Investments in associates are accounted for using the. equity method of accounting, whereby the
investment is initially recognised at the transaction price and subsequently adjusted to reflect the
group's share of the profit or loss, other comprehensive income and equity of the associate.

Investments in joint ventures

Investments in joint ventures are accounted for using the equity method of accounting, whereby the
investment is initially recoghised at the transaction price and subsequently adjusted to reflect the
group's share of the profit or loss, other comprehensive income and equity of the joint venture.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable
amount, the asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at
each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable amount of
an individua! asset, an estimate is made of the recoverable amount of the cash-generating unit to which
the asset belongs. The cash-generating unit is the smallest identifiable group of assets that includes
the asset and generates cash inflows that largely mdependent of the cash inflows from other assets or
groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the company are
assigned to those units.

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell.
Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the stock
to its present location and condition.

16
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3F Bio Ltd
Notes to the Financial Statements (continueq)
Year ended 31 December 2023

3. Accounting policies (continued]
Government grants

Government grants are recognised at the fair value of the asset received or recelvable Grants are not
recognised until there is reasonable assurance that the company will comply with the conditions
attaching to them and the grants will be received.

Government grants are recognised using the accrual model and the performance model.

Under the accrual model, government grants relating to revenue are recognised on a systematic basis
over the periods in which the company recognises the related costs for which the grant is intended to
compensate. Grants that are receivable as compensation for expenses or losses already incurred or
for the purpose of glvmg immediate financial support to the entity with no future related costs are
recognised in income in the period in which it becomes receivable.

Grants relating to assets are recognised in income on a systematic basis over the expected useful jife
of the asset. Where part of a grant relating to an asset is deferred, it is recognised as deferred income
and not deducted from the carrying amount of the asset.

Under the performance model, where the grant does not impose specified future performance-related
conditions on the recipient, it is recognised in income when the grant proceeds are received or
receivable. Where the grant does impose specified future performance-related conditions on the
recipient, it is recognised in income only when the performance-related conditions have been met.
Where grants received are prior to satisfying the revenue recognition criteria, they are recognised as a
liability.

Financial instruments

A financial asset or a financial liability is recognised only when the company becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, uniess the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary shares or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit or
loss. All other such investments are subsequently measured at cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is deferred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes recognised in
profit or loss, with the exception of hedging instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individuaily for impairment. Other financial assets are either assessed
individually or grouped on the basis of similar credit risk characteristics.
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

3. Accounting policies (continued)
Financial instruments (continued)

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the reversal
does not result in a carrying amount of the financial asset that exceeds what the carrying amount would
have been had the impairment not previously been recognised.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting
date in which the employees render the related service, the liability is measured on a discounted
present value basis. The unwinding of the discount is recognised as a finance cost in profit or loss in
the period in which it arises.

Share-based payments

Equity-settled share-based payment transactions are measured at fair value at the date of grant. The
fair value is expensed on a straight-line basis over the vesting period, with a corresponding increase in
equity. This is based upon the company's estimate of the shares or share options that will eventually
vest which takes into account all vesting conditions and non-market performance conditions, with
adjustments being made where new information indicates the number of shares or share options
expected to vest differs from previous estimates.

Fair value is determined using an appropriate pricing model. All market conditions and non-vesting
conditions are taken into account when estimating the fair value of the shares or share options. As long
as all other vesting conditions are satisfied, no adjustment is made irrespective of whether market or
non-vesting conditions are met.

Where the terms of an equity-settled transaction are modified, an expense is recognised as if the terms
had not been modified. In addition, an expense is recognised for any increase in the fair value of the
transaction, as measured at the date of modification.

Where an equity-settled transaction is cancelled or settled, it is treated as if it had vested on the date
of cancellation or settlement, and any expense not yet recognised in profit or loss is expensed
immediately. :

Cash-settled share-based payment transactions are measured at the fair value of the liability. Until the
liability is settled, the fair value of the liability is re-measured at each reporting date and at the date of
settlement, with any changes in fair value recognised in profit or loss for the period.

4. Employee numbers

The average number of persons employed by the group during the period amounted to 57 (2022: 47).
The average number -of persons employed by the company during the period amounted to 22 (2022:
21)
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3F Bio Ltd

Notes to the Financial Statements (continued)
Year ended 31 December 2023

5.

Profit before taxation

Profit before taxation is stated after chafging:

Amortisation of intangible assets

Depreciation of tangible assets

Intangible assets

Group and company

Cost
At 1 January 2023

Additions from internal developments
At 31 December 2023

Amortisation
At 1 January 2023
Charge for the year

At 31 December 2023

Carrying amount

At 31 December 2023
At 31 December 2022

Tangible assets

Group

Cost

At 1 Jan 2023
Additions
Transfers

At 31 Dec 2023

Depreciation

At 1 Jan 2023
Charge for the
year

At 31 Dec 2023

Carrying amount
At 31 Dec 2023

At 31 Dec 2022

2023 2022
€ €
299,916 163,782
3,436,513 345,039
Development
Patents Costs Total
. € € €
104,105 2,211,882 2,315,987
- 27,938 27,938
104,105 2,239,820 2,343,925
- 163,782 163,782
- 299,916 299,916
- 463,698 463,698
104,105 1,776,122 1,880,227
104,105 2,048,100 2,152,205
Fixtﬁres,
Land and Plant and fittings and  Asset under Laboratory
buildings machinery equipment  construction equipment Total
€ € € € € €
290,998 788,011 146,137 37,751,729 148,370 39,125,245
1,861,947 2,636,918 96,757 881,658 12,857 5,490,237
16,057,811 21,603,831 - (37,661,642) - -
18,210,756 25,028,760 242,894 971,745 161,327 44,615,482
142,600 733,982 72,183 - 40,910 989,675
1,306,995 2,036,429 51,656 - 41,433 3,436,513 .
1,449,595 2,770,411 123,839 - 82,343 4,426,188
16,761,161 22,258,349 119,055 971,745 78,984 40,189,294
148,398 54,029 73,954 37,751,729 107,460 38,135,570
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

7.

Tangible assets (continued)

Company Fixtures,
Leasehold Plant and fittings and  Asset under Laboratory
improvements machinery equipment  construction equipment Total
€ ) € € € € €

Cost
At 1 Jan 2023 290,998 785,289 146,137 90,087 148,370 1,460,881
Additions - 61,766 96,757 49,865 12,957 221,345
At 31 Dec 2023 290,998  847,0585 242,894 139,952 161,327 1,682,226
Depreciation
At 1 Jan 2023 142,600 732,767 72,183 : - 40,910 988,460
Charge for the
year 54,636 57,142 51,656 - 41433 204,867
At 31 Dec 2023 197,236 789,909 123,839 - 82,343 1,193,327
Carrying amount -
At 31 Dec 2023 93,762 57,146 119,055 139,952 78,984 488,899
At 31 Dec 2022 148,398 52,522 A 73,954 90,087 107,460 472,421
Investments

The grbup has no investments.

Company ' Shares in
group
undertakings
€

Cost

At 1 January 2023 and 31 December 2023 1

Impairment

At 1 January 2023 and 31 December 2023 -

Carrying amount

At 1 January 2023 and 31 December 2023 1

At 31 December 2022 1

Subsidiaries, associates and other investments

The investment represents 100% of the issued share capital of Enough BV. The registered office
address of Enough BV is Louis Brailelaan 80, 2719 EK, Zoetermeer Netherlands.
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ehded 31 December 2023

Company
2023 2022
€ €

77,189,939 33,441,429
97,556 126,062

77,287,495 33,567,491

9. Debtors . -
Group
2023 2022
A € €
Trade debtors 36,300 -
Amounts owed by group undertakings
and undertakings in which the company
has a participating interest - -
Other debtors 2,547,811 3,191,028
2,584,111 3,191,028
10. Creditors: amounts falling due within one year
Group
2023 2022
€ €
Trade creditors 711,860 4,007,046
Social security and other taxes 72,408 42,713
Other creditors 5,401,837 8,550,399
6,186,105 12,600,158

Company
2023 2022
€ €
62,480 268,785
72,408 42,713

787,729 1,062,702
922,617 1,374,200

Other creditors include deferred grant income totalling €723,485 (2022: €1,012,613) for the company
and €2,823,143 (2022: €7,349,319) for the group. This will be released to the profit and loss account
in future periods to the extent that eligible costs have been incurred. The grant lasts until 31 March

2025
11. Share-based payments

Details of the number and weighted average exercise prices (WAEP) of share options during the year

are as follows:

Group and company 2023
g No. WAEP
Outstanding at 1 January 2023 6,289 80.98
Granted during the year : 233 91.81
Exercised during the year (704) 91.81
Expired during the year (719) 91.81
Outstanding at 31 December 2023 5,099 78.45
Exercisable at 31 December 2023 5,099 78.45
The total expense recognised in profit or loss for the year is as follows:
Group
© 2023 2022
€ €
Equity-settled share-based payments 655,243 459,358

2022
No. WAEP
4,130 0.01
2,364 . 237.00
(205) 237.00
6,289 - 80.98
6,289 80.98
Company
2023 2022
€ €
655,243 459,358
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3F Bio Ltd
Notes to the Financial Statements (continued)
Year ended 31 December 2023

12. Called up share capital
Issued, called up and fully paid

2023 ‘ 2022
: No. € No. €

Ordinary shares of £0.01 each 20,990 | 250 20,569 206
Series A shares of £0.01 each 16,797 200 16,797 168
Deferred shares of £0.01 each 1. - 1 -
Series B shares of £0.01 each 41,199 485 40,987 410
Series B1 shares of £0.10 each 745 88 740 74
Series C shares of £0.01 each 29,902 349 - -
Series C1 shares of £0.10 each 668 78 - -

110,302 1,450 79,094 858

On 14 August 2023 the company issued 4,851 series C Shares for a consideration of €1,070.26 per
share, 525 series C1 shares for a consideration of €1,337.83 per share, 143 series C1 shares for a
consideration of €1,070.26 per share, 212 series B and 5 series B1 shares at nominal value and 25,051
series ¢ shares for a consideration of €1,337.83 per share.

On 23 October 2023 a special resolution was passed to transfer €26,000,000 form the share premium
account to the profit and loss account.

On 09 November 2023 the company issued 370 ordinary shares at nominal value, 243 ordinary shares
for a consideration of £229.96 per share and 91 ordinary shares for a consideration of £258.47 per
share.

On 16 November 2023 purchased back 212 ordinary shares at a premium of €283,623.
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13.

14.

186.

16.

17.

Capital commitments

Capital expenditure contracted for but not provided for in the financial statements is as follows:

Group Company
2023 2022 2023 2022
€ € € €
Tangible assets - 2,697,938 - -

Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

Group Company
2023 2022 2023 2022
€ € € €

Not later than 1 year 245,496 207,874 105,496 67,874
Later than 1 year and not later than 5
years 641,025 624,449 81,025 62,429
Later than 5 years 5,935,000 6,215,000 - -

6,821,521 7,047,323 186,521 130,303

Contingencies

Enough B.V. has received a preliminary claim from a subcontractor concerning compensation for
additional works required to complete the contracted piping installation during the factory build.
Enough B.V. has responded with a counterclaim against the subcontractor for poor execution of the
works. The legal situation is at an early stage and the outcome remains uncertain. The subcontractor
denies any wrongdoing and is defending the claims.

Based on the advice of external legal counsel and after careful consideration of the facts, the Company
has determined that while it is not probable that the Company will incur a material financial loss, an
unfavourable outcome is reasonably possible.

At this stage, it is not possible to estimate the amount of the potential liability with any reasonable
degree of certainty. Consequently, no provision has been made in the financial statements regarding
this matter. However, should the case not be successful, it may be required to pay damages, legal
fees, or other costs that could be material.

Eventé after the end of the reporting period

During 2024 3F Bio Ltd converted an amount of €52,550,259 of the amounts owed from Enough B.V.
into a fixed asset investment. The remaining amount of €24,639,681 will remain as an intercompany
loan. ’

On 8 February 2024 3F Bio Ltd issued 5,000 Series C Preferred Shares for a consideration of
€1,337.83 per share.

Related party transactions
Company

The company has taken advantage of the exemptions available under FRS 102 Section 33 not to
disclose related party transactions within the group.
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