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Unumplus Limited
Strategic report for the year ended 31 December 2021

The director of Unumplus Limited (the "Company") presents the strategic report for the year ended 31 December 2021,

Principal activities

The principal activity of the Company is that of the wholesale of electronic telecommunications equipment and retail
sales of mobile telephones and related accessories. .

Review of the business

The global Covid-18 pandemic and subsequent social restrictions meant thal many of the Company’s major events
were deferred from 2020 to 2021. Clients, pariners and sponsors have continued to work with the Company through-
oul this period and consumers have been very supportive,

Management have taken full advantage of the financiat support available and are confident that the Company is well
funded through 2022 and beyond.

Post year-and review

Post the balance sheet date, macro-economic uncertainty has continued due to the Covid-19 pandemic, the conflict in
Ukraine and Brexit. These have had no material impact on the Company, nor did they have an adverse impact on its
supply chain and the demand for its products.

Key performance Indicators ("“KPis")

The Company's main goal is to grow the market share and revenue in the UK mobile sales and accessories sector.
Sales performance is the Primary KP| which has grown year on year.

2021 2020

£ £
Yurnover, in £ 32,962,000 31,744,000
EBITODA (1,031,000) (199,000)

Principal risks and uncertainties
The key business risk and uncertainty affecting the Company is considered to relale to competition from rivals
operating in the same industry. The director manages this risk by continually striving to promote the Company'’s product

innovation to provide an edge over competitors. Furthermore, the Company has been putting significant effort to
maintain strong relationships with customers and other stakeholders

Future outlook and developments

The Company has conlinued its principal activities throughout the period and the direclor expect to do so for the
foreseeable future

This report was approved and signed by the director:

Mr Bin Liu 7

Director

Date:

1L/v61 3503

2|lFage




DocuSign Envelope ID: 6B36880B-443D-4B8D-9A83-A5F6D1B919BF

Unumplus Limited
Director's report for the year ended 31 December 2021

The director of the Company presents the director's report together with the audited financial statements for the year ended
31 December 2021.

Director

The director who held office during the year and up to the date of signing these financial statements is:
Mr Bin Liu

Divi&end

No dividend is proposed in respect of the year ended 31 December 2021 (2020: £nil). The loss for the year, after taxation,
amounted to £1,037,000 (2020: toss £207,000). :

Qualifying third-party indemnity provision

No qualifying third-party indemnity provisions were in place during the financial year and at the date of this report (2020:
in.

Events after the balance sheet date

There were no adjusting events that occurred after the balance sheel date and up to the date of signing the annual financiat
statements. Information relating to non-adjusting events since the end of the year is given in the notes to the financial
statements.

Political and charitable contributions

During the year the Company made no political or charitable contributions (2020: £nil).

Statement of disclosure of information to auditor

The director of the company who held office at the date of approval of this annual report confirms that;

¢ so far as he is aware, there is no relevant audit information of which the Company's auditor is unaware; and
s he has 1aken all the steps that he ought 1o have 1aken as a director in order to make himseif aware of any relevani
audit information and to establish that the Company's auditors are aware of that information

This confirmation is given and should be interpreted in accordance with the provisions of Section 418 of the Companies
Act 2006.

Independent auditor

During 2022, Cox Costello 8 Horne were appointed as the Compény’s auditor by the director of Unumplus Limited and
their appointment will be proposed at the Annua) General Meeting.

Cox Costello & Horne have expiessed their willingness to continue in office as auditors and appropriate arrangements will
be made for them to be deemed reappointed as audilor foliowing the forthcoming Annual General Meeting.

This report was approved and signed by the director:

Mr Bin Liu -2
Director

Date:

12/06( 202
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Unumplus Limited

Director’s responsibilities statement

The director is responsible for preparing the director's report, the strategic report, and the financial statements in
accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director

-has prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 102."The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that he give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing the financial statements, the director is required to:

* select suitable accounting policies and then apply them consistently:

» slate whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

* make judgments and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's fransactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them lo ensure that the financial statements comply with the Companies Act 2006. The director is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
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Independent auditor’s report to the members of Unumplus Limited for the
year ended 31 December 2021

Oplnion on the financial statements

We have audited the financial statements of Unumplus Limited {"the Company™) for the year ended 31 December 2021,
which comprise the Statement of Profit or Loss and Other Comprehensive Income, the Statement of Financial Position, the
Statement of Changes in Equity, the Statement of Cash Flows and the related notes, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

in our opinion the financial statements:

* give a true and fair view of the state of the Company’s affairs as at 31 December 2021 and of its loss for the year
then ended; .

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with-International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the ethical requirements thal are
relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical
Standard and we have fulfilied our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and eppropriate to provide a basis for our opinion.

Material uncertainty related to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have identified material uncertainties retating to events or conditions that,
individually or coliectively, may cast significant doubt on the company'’s ability to continue as a going concern for a period
of at least twelve months from when the financial statements are authorised for issue. As discussed in note 3 to the financial
statement during the year the Company made a loss after tax of £1,037,000, at the reporting date there were negative
shareholders’ funds of £1,057,000 and net current liabilities of £1,058,000. Thus the going concern status of the company
is ultimately dependent of the successful outcome of management's plans to grow the business, control costs and
eftectively manage working capital.

in addition, we draw your attention to note 17 of the financial statements which discloses an ongoing legal case brought
about by a competitor of the Company against them. :

Qur opinion is not modified in respect of this matter.

Our responsibililies and the responsibilities of the director with respect to going concern are described in the relevant
sections of this report.

Other information -

The director is responsible for the other information. The other information comprises the information included in the
strategic repon, the director's report and financial statements, other than the financial statements and our Auditor's Repon
thereon. Our opinion on the financial statements does not cover the other information and, except lo the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required o report that fact

We have nothing 1o report in this regard.

S5|Page
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Independent auditor’s report to the members of Unumplus Limited for the
year ended 31 December 2021 (continued)

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undenaken in the course of the audit

+ the information given in the strategic report and the director's report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

« ' the strategic report and the director's report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report or the director's repori.

We have nothing to report in respect of the following matlers in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion: .

« adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of director's remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement set out on page 4, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the director determines necessary to enable the preparation of financial statements thai are free from material
misstatement, whether due to fraud or error.

tn preparing the financial statements, the director is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the director either intends 1o liquidate the Company or to cease operations, or have no realistic alternative but to do so.

- Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditor's Repon that includes our opinion. Reasonable
assurance is 8 high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

The extent lo which our procedures are capable of detecting irregularities, including fraud is detailed below:

We designed procedures in line with our responsibilities outlined above, to detect material misstatements in respect of
irregularities, including fraud.

We identified areas of laws and regulations 1hal couid reasonably be expected to have a material effect on the financial
statements from our: genera! commercial and sector experience; through verbal and written communications with those
charged with governance and other management, and via inspection of the company's regulatory and legal

correspondence

We discussed with those charged with governance and other management the policies and procedures regarding
compliance with laws and regulations

We communicated identified laws and regulations to our team and remained alert to any indicators of non-compliance
throughout the audit, we also specifically considered where and how fraud may occur within the company. The potential
effect of these laws and regulations on the financial statements varies considerably.

6|Page
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independent auditor's report to the members of Unumplus Limited for the
year ended 31 December 2021 (continued)

Firstly, the company is subject to laws and regulations that direclly affect the financial statements, including: the company's
constitution, relevant financial reporting standards: company law; tax legislation and distributable profits legisiation and we
assess the extent of compliance with these laws and regulations as part of our procedures on the related financial statement
items.

Secondly the company is subject to many other laws and regulations where the consequences. of non-compliance could
have a material effect on the amounts or disclosures in the financial statements, for instance through the imposition of fines
and penalties, or through losses arising from litigations. We identified the following areas as those most likely to have such
an effect: laws and regulations relevant to employment legislation; heaith and safety legistation; data protection legistation;
anti-bribery and corruption legisiation.

International Auditing Standards (UK) limit the required procedures to identify non-comipliance with these laws and
regulations, and no procedures over and above those already noted are required. These limited procedures did not identify
any actual or suspected non-compliance with laws and regulations that could have a material impact on the financial
statements.

In relation to fraud. we performed the following specific procedures in addition to those already noted:

« Challenging assumptions made by management in its significant accounting estimates;

* Identifying and testing journal entries, in particular any entries posted with unusual nominal ledger accounl
combinations, joumal entries crediting cash or any revenue account, and journal entries posted by senior
management;

« Performing analytical procedures to identify unexpected movements in account balances which may be indicative
of fraud; and

»  Ensuring that testing undertaken on both the performance statement and the Balance Sheel includes a number of
items selected on a random basis.

These procedures did not identify any actual or suspected fraudulent irregularity that could have a material impact on the
financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with International Auditing Standards (UK). For example, the further removed non-compliance with laws and regulations
is from the events and transactions refiected in the financial statements, the less likely the procedures that we are required
to underteke would identify it, In addition, as with any audit, there remains a high risk of non-detection of irregularities, as
these might involve collusion, forgery, intentional omissions, misrepresentation, or the override of internal controls, We are
not responsible for preventing non-compliance with laws and regulations or fraud, and cannot be expected to detect non-
compliance with all laws and regulations or every incidence of fraud.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's websile at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditor's Reporl

Use of our report

This report is made solely to the Company's members, as a body. in accordance with Chapter 3 of Part 16 of the Companies
‘Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an Auditor's Report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company‘s members, as a body. for our audit

work, for this report, or for the opinions we have formed
DocuSigned by:

M (a0

TERILAB FCA (Senior Statutory Auditor)
for and on behalf of
Cox Costello & Horne Chartered Accountants and Statutory Auditor
26 Main Avenue
Moor Park
Northwood
HAS 2HJ

Date: 13 June 2023
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Unumplus Limited

Statement of profit or loss and other comprehensive income for the year
ended 31 December 2021

2021 2020
Note £'000 £'000
Turnover 32,962 31,744
Cost of sales (31,834) (30,144)
Gross profit 1,128 1,600
Administrative expenses 3 (1.980) (1,.917)
Exceptional expenses 16 (185) -
Other operating income - 108
Operating loss 6 . (1,037) (209)
Gain on sale of property, plant and equipment - 2
Loss before income tax (4,037} (207)
Income tax charge 9 - -
Loss for the financial year (1,037) (207)
Other comprehensive income for the year .
Total comprehensive income for the financial 1.037) (207)

year

All amounts relate to continuing operations.

" The notes on pages 12 to 20 form part of these financial statements.

8|Page
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Unumplus Limited (Registered Number: 10536855)

Statement of financial position as at 31 December 2021

Assets
Non-current assets
Tangible assets

Current assets

Debtors: amounts falling due within one year
Stock

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Net assets

Capital and reserves
Called up share capital
Retained earnings
Shareholders’ funds

Note 2021 2020
£'000 £'000

10 1 7
1 7

12 2,308 4,886
1 7.010 3.907
13 12,722 1,590
22,040 10,383

14 (23,098) (10,410
(1,058) (27)

(1,057) (20)

15 - -
(1,057) (20)

(1,057) (20)

The notes on pages 12 to 20 form part of these financial statements.

The financial statements were authorised for issue and were signed by the direcloron ........ .......cccoeene

Mr Bin Liu 9

Director

9|Page
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Unumplus Limited

Statement of changes in equity for the year ended 31 December 2021

Balance at 1 January 2020
Total comprehensive loss for the year

Balance at 31 December 2020 and 1 January
2021

Total comprehensive loss for the year
Balance at 31 December 2021

The notes on pages 12 to 20 form part of these financial statements.

10jPage

Share  Retained Total
capital  earnings equity
£'000 £000 £000

- 187 187

. (207) (207)

- {20) (20

- (1.037)  (1.037)

- (1,057) (1,057)
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Unumplus Limited
Statement of cash flows for the year ended 31 December 2021

2029 2020

Note £'000 £'000

Cash flows from operating activities

Loss before tax (1,037) (207)
Adjustments for:

Depreciation 6 6 <8
Profit on disposal of propenty, plant and
equipment (1)
(1,031) {200)
Movements in working capital
Increase in inventories 1M (3,103) (3.907)
Decrease in trade and other receivables 12 2,578 (4,755)
Decrease/(increase) in trade and other payables 14 12.688 10,288

11,132 1,426

Cash generated from operations
Income taxes paid

Net cash from operating activities 11,132 1,426

Cash flows from investing activities
Proceeds from sale of property, plant and

equipment

Net cash from investing activities - 1
Cash flows from financing activities

Net increase/(decrease) in cash and cash

equivalenls 11,132 1,427
Cash and cash equivalents at the beginning of the

year 1,590 163
Cash and cash equivalents at the end of the

year 12,722 1,590

11| Page
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Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021

1. General information

The Company is a private company limited by shares and is incorporated and domiciled in England under company number
10536855. The address of the registered office is 7 Albert Buildings, 43 Queen Victoria Street, London, United Kingdom,
EC4N 4SA

2, Statement of compliance

The financial statements of Unumplus Limited have been prepared under the historical cost convention uniess otherwise
specified within these accounting policies and in compliance with United Kingdom Accounting Standards, including with
the Financial Reporting Standard 102, The Financial Reporting Standard applicable in the UK and Republic of ireland (FRS
102) and the Companies Act 2006, :

3. Summary of significant accounting policies

A summary of the significant accounting policies adopted by the Company is given in the following paragraphs. The policies
have been consistently applied to all years presented, uniess otherwise stated.

Presentation currency

The financial statements are prepared in £ steding which is the functional currency of the company and all values are
rounded to the nearest thousand (£'000), excep! where otherwise indicated.

Foreign exchange

Transaclions in currencies other than the functional currency are recorded at the rate of exchange on the date the
transaction occurred. Monetary items denominated in other currencies are translated to the functional currency at the
exchange rate prevailing at the balance sheet date. Non-monetary items thal are measured in terms of historical cost in a
foreign currency are translated using the exchange rate at the date of the transaction. All exchange differences are taken

to profit or loss.

Golng concern

The financial statements showed a loss after tax of £1,037,000 in the year and net liabilities of £1,057.000 at the balance
sheet date.

The Company meets its daily working capital requirements through its bank facilities and suppliers payment deferral. The
long-term success of the business is dependent on it continuing to increase its tumover, effective cost management and
careful cash flow management. The director is confident that this can be achieved and thus the Company conlinues to
adopt the going concern basis in preparing its financial statements. :

We draw your attention on the ongoing legal case disclosed in note 17 which has the potential to impact the financial
viability or continuity of the Company. However, based on ongoing legal advice, the oulcome remains unknown and the
potential liability, if any cannot be reliably quantified

Turnover

Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes. Turnover from the sale of goods is recognised when goods have been delivered to
customers such that risks and rewards of ownership have transferred to them.

Pensions - Defined contribution pension scheme

The Company operates a defined contribution pension plan for its employees. A defined conliibution plan is a pension plan
under which the Company pays fixed contributions into a scheme whose assets are held separately in independently
administered funds. Once the contributions have been paid, the Company has no further payment obligations.

The contributions are recognised as an expense in profil or loss when they fall due Amounts not paid ate presented as
accruals within creditors falling due within one year. Amounts paid in excess of contributions due are shown as
prepayments within current assets

12|Page
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Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021

(continued)

Tangibie fixed assets

Tangible fixed assets measured under the cost model per FRS 102, Section 17 Property Plant and EQuipment, are stated
at historical cost less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure which is direclly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that
cost is incurred if it meets the recognition criteria for an item of property, plant and equipment (i.e., if the replacement part
is expected to provide future incremental benefit to the Company). The carrying amount of the replaced part is

" derecognised.
Computer equipment 3 years straight line

The assets’ residual values, useful lives and depreciation methods are reviewed annually and are adjusted prospectively
if appropriate, or if there is an indication of significant change since the last reporting date.

Profits and losses on disposal of assets are determined by comparing the proceeds with the carrying amounts and are
recognised in profit or loss.

Stock

Stock is valued at the lower of cost and estimated selling price less costs to complete and sell. Cost includes all costs of
purchase, freight, irrecoverable taxes and other directly attributable costs which are incurred by the entity in bringing the
_stock to its present location and condition. The cost methodology employed by the entily is the first-in first-out method.
Estimated selling price less costs to complete and sell are derived from the selling price which the goods would fetch in an
open market lransaction with established customers less the costs expected to be incurred to enable the sale to complete.
Provision is made for slow-moving and obsolete items of stock. Such provisions are recognised in the statement of profit

or loss.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or ioss, except that a charge
attributable to an item of income or expense recognised as other comprehensive income or to an item recognised directly
in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively -

enacted by the reporting date in the countries where the company’s subsidiaries operate and generate taxable income.

Deferred batances are recognised in respect of all timing differences that have originated but not reversed by the balance
sheet date, except: .

< The recognition of deferred tax assets is limited to the extent that it is probable thal they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits;
¢ Any deferred tax balances are reversed if and when alt conditions for retaining associated tax allowances have

been met; and .
* Where liming differences relate to interests in subsidiaries, associates, branches and joint ventures and the
Company can control their reversal and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are nolt recognised in respect of permanent differences except in respect of business combinations,
when deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions
available for them and the differences between the fair values of liabilities acquired and the amount that will be assessed
for tax. Deferred income tax is determined based on the rates expected to apply at the date of reversal, using tax rates and
laws that have been enacted or substantively enacted by the reporting date.

Leasing

Operating leases: Company as lessee

Operating lease rentals are charged to the Company profit and loss account on a straight-line basis over the lease
term, except where the directors consider that another systematic basis would be more representative of the lime

13|fape

o —————— -

[




DocuSign Envelope ID: 6836880B-443D-4B8D-9A83-A5F6D1B919BF

Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021

(continued)

pattern in which the economic benefits associated with the leased asset are consumed. Contingent rentals which arise
under operating lease egreements are recognised as an expense in the period in which they are incurred. Lease
incentives are recognised on a straight-line basis over the lease term

Basic financial instruments

The Company has chosen to adopt FRS 102, Seclion 11 Basic Financial Instruments and 12 Other Financial
Instruments Issues-of FRS 102 in respect of financial instruments

Ali financial assets and liabilities are initially measured at transaclion price, including transaction costs, except for those
financial assets classified at fair value through profit or foss, which are initially measured at fair value (at transaction
price excluding transaction costs) uniess the arrangement constitutes a financing transaction.

Financial assets and financial fiabilities are only offset in the Company balance sheet when, and only when, there is a
legally enforceable right to set ofl the recognised amounts and the Company intends to settle on a net basis, or to
realise the asset and setile the liability simultaneously.

Debt instruments (other than those repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at the present value of the future cash flows and subsequently amortised
using the effective interest method.

Creditors

Short-term creditors are measured at transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are subsequently measured at amortised cost using the effective
interest method.

Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at
fair value, net of transaction costs, and are subsequently measured at amontised cost using the effective interest
method, less any impairment.

Cash and cash eguivalents

Cash is represented by cash on hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liguid investments which mature in no more than three months from
the date of acquisition and which are readily convertible into known amounts of cash with insignificant risk of change
in value.

Einance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method so that the
amount charged is at a conslant rate on the carrying amount. Issue costs are initially recognised as a reduction in the
proceeds of the associated financial instrument.

impairment

Financial assets measured al amortised cost are assessed al the end of each reporting period for objective evidence
of impairment. If objective evidence of impairment is found, an impairment loss is recognised in profit or loss.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated cash flows discounted at the asset's effective interest rate. If a
financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contracl.

For financial assets measured at cosl less impairment, the impairment loss is measured as the difference between an
assel's carrying amount and best estimate, which is an approximation of the amount that the Company would receive
for the asset if it were to be sold at the reporting date.
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Unumpilus Limited
Notes to the financial statements for the year ended 31 December 2021

{continued)

Derecognition

Financial assels are derecognised when and only when:

¢ the contractual rights to the cash fiows from the financial asset expire or are settled; or
« the Company transfers substantially all of the risks and rewards of ownership of the financial asset to another

party: or
« the Company, despite having retained some, but not all, significant risks and rewards of ownership, has

transferred control of the asset to anothers party.

4. Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting palicies, the direclors are required to make judgements, estimates and )

assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates ‘and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these eslimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities outlined below:

Impairrﬁent of stock

Management assesses the impairment of stock subject to damage, faulty, slow moving and obsolescence whenever
events or changes in circumstances indicate that the carrying value may not be recoverable. Factors considered
important that may trigger an impairment review include the following: changes in the condition of assets or the strategy
of the overall business, significant negative industry or economic trends, taking into account market knowledge,
professional judgement and historical transactional comparable.

5. Turnover

The turnover and loss before taxation are attributable to the following activities of the company.

2021 2020

£000 £000

Sale of mobile phones 32,962 30,167
- 1,577

Sales from marketing activities
Total

32,962 31,744

An analysis of turnover by geographical market is given below:
2021 2020
£'000 £'000
32,962 30,167
- 1,877
32,962 31,744

United Kingdom

Europe
Total
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Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021

(continued)

6. Operating loss

The operating loss is stated after charging/ (crediting):

2021 2020

) £'000 £'000

Operating leases 747 396
Depreciation 5 8
Auditor's remuneration ' 20 18
Foreign exchange loss/ (gain) 2) 1

7. Employees

Staff costs, including director's remuneration in the profit and loss account and statement of other comprehensive income,
were as follows:

2021 2020

£'000 £'000

Wages and salaries 805 . 875
Social security costs 99 103
Defined contribution scheme costs 18 31
922 1,009

All staff costs are included within administrative expenses.

The average number of employees, including directors under service contracts, during the year were as follows:

2021 2020
No. No.
Directors 1 1
Administrative and operations 10 16
11 17
8. Directors’ remuneration

2021 2020
£000 £'000

Directors' remuneration : 59
Social security costs -
Defined contribution scheme cosls 2 -

68

In the aggregate emoluments shown above, £68,000 {2020: £Nil) relates to the highest paid director.

The vaiue of the Company’s contributions paid to a defined contribution pension scheme in respect of the highest paid
director amounted to £2,000 (2020: £Nil).
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Unumplus Limited )
Notes to the financial statements for the year ended 31 December 2021
(continued)

8. Taxation

2021 2020
£'000 £'000
Analysis of tax charge in the year
Current tax : - -
Deferred tax -

Total tax charge in the statement of profit and loss ”
and other comprehensive income i

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020: lower than) the standard rate of corporation tax in the UK of 19% (2020:
19%). The differences are explained below: ’

2021 2020

£'000 £'000
Profit before tax (1.037) (207) ,
Profit before tax multiplied by the sland?rd rate of (197) (39) ;
corporation tax in the UK of 19% (2020: 19%) ]
Effects of: ) ' o
Expenses not deductible for tax purposes 1 2 )
Other temporary differences 186 37

Total tax charge for the year - .

Factors affecting current and future tax charges

The standard rate of corporation tax in the UK is 19% for the year ended 31 December 2021 (2020: 19 %). In the March
2021 budget, the UK Government announced that the rate of corporation tax, paid on company profits, is set to rise to 25%
from 19%, starting from April 2023. A new small profits rate would maintain the 19% rate for tirms with profits of £50,000
or less, and there will be a taper above £50,000, so that only businesses with profits of £250,000 or greater will be taxed
at the full 25% rate.

Deferred tax assets have not been recognise& in respect of losses carried forward of £1,226,000 (2020: £195,000). Given
the uncertainty about the availability of suitable taxable income to offset some of the losses, deferred tax assets of £233,000
(2020: £37,000) have not been recognised.

it

e e e AT
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Unumplus Limited )
Notes to the financial statements for the year ended 31 December 2021

(continued)

10. Tangible assets

Equipment  To!
£000 £'000
Cost
As at 1 January 2020 31 31
Additions - -
Disposals (1) (1)
As at 31 December 2020 30 30
Accumulated depreciation :
As at 1 January 2020 16 16
Depreciation charge 7 7
Disposals - -
As at 31 December 2020 23 23
Net book value
Cost 30 30
Accumulated depreciation (23) (23)
As at 31 December 2020 7 7
Cost
As at 1 January 2021 ’ 30 30
Additions N N
As at 31 December 2021 30 30
Accumulated depreciation
As at 1 January 2021 23 23
Depreciation charge 6 6
As at 31 December 2021 29 29
Net book value
Cost 30 30
Accumulated depreciation (29) {29)
As at 31 December 2021 1 1
Depreciation of tangible fixed assets is included in administrative expenses.
11. Stock
2021 2020
£000 £000
Finished goods 6.980 3.773
Provision for slow-moving and obsolete items (124)
Goods in transit 30 258
7,010 3,907
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- Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021
(continued)

12, Debtors

2021 2020
£000 £'000
Due within one year

Trade deblors . 798 2,014
Amounts owed by related parties : 92 92
VAT recoverable - 1,780
Other debtors 1,400 1,000
Prepayments and accrued income 18 -

2,308 4,886

Amounts owed by related parties are unsecured, interest-free and have no fixed date of repayment and are repayable on
demand. -

Secured Assets

During the year, the Company heid an Import Duty Deferment Account which was secured on ils assets. On the balance
sheet date, the secured assets consisted wholly of cash with a carrying amount of £919,000 (2020: £920,000) which is
included in Other Debtors. The lender has a claim over the assets in the event of a default when settling import duties.
After the balance sheet date, the assets have since been unsecured as the Duty Deferment Account has been closed.

13, Cash and cash equivalents

2021 2020
. £'000 £000
Cash at bank and in hand 12,722 1,590
12,722 1,590

14. Creditors: Amounts falling due within one year
2021 2020
£'000 £'000
Trade creditors ' 22,070 9,490
Taxation and social security 819 -
Other creditors 2 2
Accruals and deferred income 207 918

23,098 10,410

15. Called up share-capital

2021 2020
£ £

Allotted, called-up and fully paid
100 ordinary shares at £1 each 100 100
100 100
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Unumplus Limited
Notes to the financial statements for the year ended 31 December 2021

(continued)

16. Exceptional expenses

The Company has an ongoing legal case which was lodged by a competitor requesting compensation for alleged losses
suffered. The courts ordered costs of £185,000 to be paid by the Company during the year to cover the claimant’s costs.
These costs may potentially be repaid back to the Company, depending on the outcome of the case.

17. Contingent liability

As disclosed in note 16, the Company has an ongoing legal case which was lodged by a competitor requesting
compensation for alleged losses suffered. Following legal advice, there is uncertainty about the outcome of the case and
the amount of liability cannot be reliably measured. Accordingly no provision has been recognised in the financial
statements and the only cost incurred were those ordered by the courts.

18. Pension commitments

The company operates a defined contribution scheme. During the year the Company contributed £ 198,356 (2020: £30,973).
There were £1,616 contributions outstanding at the reporting date. (2020: £1,941),

19. Related party transactions

ENil of turnover for the year (2020: £1,577,000) was derived from Reflection Investment B.V., a company based in the
Netheriands and under common control from the Company's ultimate beneficial owner. The amount payable to Reflection
Investment B.V. al the year-end was £Nit (2020: £Nil) relating to those revenues generated. Costs remain outstanding and
payable to the Company from other companies controlled by the ultimate controlling party at year end was £92,000 (2020:

£92,000).

20. Subsequent events

There were no adjusting events that occurred after the balance sheet date and up to the date of signing the annual financial
statements.

The Company is part of a group (“the Group”) with the ultimate holding company disclosed below. On 1 September 2022,
the Company was the recipient of a transfer of business from another company in the Group, Oppo Mobile UK Ltd (company
number: 11222303 registered in England) (“the Transferor®), whose business was the wholesale of electronics, as an effort
to consolidate the administration of the Group in its UK jurisdiction. The Company bought the assets and liabililies from the
Transferor at book value, which was equal to fair market value. All employees of the Transferor were transferred to the
Company. The operations of the Transferor have remained independent, and it now operates as a separate branch of the

Company.

The Company changed its sole supplier of mobile telephones and accessories in June 2022 from a third party supplier to-

a related party company.

21. Controlling party

During the reporting period. the immediate parent undertaking of the company was Sonic Sky Limited, a company
incorporated in Hong Kong with registered address of Unit F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong. At
the date of signing the accounts, the immediate parent undertaking is Bravo Unicorn PTE Ltd. a company incorporated in
Singapore with registered address of 100 Tras Street, #16-01, 100AM. Singapore 079027. The ultimate parent organisation
and ultimate controlling party is Guangdong Oplus Holdings Limited Trade Union Commitiee, an organisation localed in
the People’s Republic of China
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