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Ab Initio Software Limited

Strategic Report
For the year ended 31 December 2022

The directors present the strategic report and financial statements for the year ended 31 December 2022.
The strategic report provides a review of the business for the financial year and describes how to manage risks.

The report outlines the developments and performance of the group during the financial year, the position at the end of
the year and discusses the main frends and factors that could affect the future.

Key perfermance indicators are published o show the performance and position of the group.

Review of the business

The group’s principal activity continues to be that of the provision of training services to third parties and consultancy
services to the parent company. Group turnover increased by 30.75% to £50.1m this year (2021: £38.3m) and net
profit after taxation of £5.9m (2021: £4.4m), an increase of 36%. Included within the turnover is 92% growth from the
Consulting Income stream. Overall, the directors are satisfied with the position for the FY2022. The group and
company continue to maintain a healthy balance sheet with a strong net assets position. The directors continue to
focus on providing a quality service to its clients and are therefore confident that the group will sustain its growth and
that profitability will cantinue for the foreseeable future.

Risks and uncertainties

There are a number of risks and uncertainties which could impact the perfermance of the company and group. The
group cperates a risk management precess which identifies, evaluates and pricritizes risks and uncertainties and
reviews mitigation activity.

As a provider of services, the group is dependent on its human rescurces. By concentrating time and financial
resources on recruitment, training and development programs, the directors hope to minimize the risk of excessive
staff movements and loss of key personnel.

The group relies heavily on the supply of software from its US parent company and any delays or interruptions in
software development could unfavorably affect the performance of the UK group. However, the group has a
sophisticated infrastructure in place to reduce the likelihood of projects being deferred.

The group's principal foreign curency exposures ariss from trading with overseas companies. The group policy
permits but does nct demand that these exposures may be hedged in order te fix the cost in sterling.

As with all industry sectors, general economic conditicns, customer preference and competitor activity may have an
adverse effect on the group's results. However, the mix and diversity of the parent company and group clients should
mitigate significant volatility.

Key performance indicators

2022 2021 2020 2019 2018 217

£m £m £m £m £m £m

Turmover 50.1 38.3 40.5 39.7 34.2 28.9
Net profit 6.3 37 4.2 4.1 38 3.1
Net assets 435 371 335 29.3 251 21.3
Cash 3.0 2.8 2.0 1.5 1.5 31
Headcount 157 165 157 138 124 115

The turmnover has increased from £28.9m in 2017 to £60.1 m in 2022, which is a 73% growth across 6 years. This is
due to an increase in the demand to provide services to group entities as well as increased consulting work for third
parties. This is driven by an increase in headcount from 115 to 157.
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Ab Initio Software Limited

Strategic Report (Continued)
For the year ended 31 December 2022

Section 172 Statement

The Directors are aware of their statutory duty to promote the success of the Company, as set out in Section 172 of
the Companies Act 2006. This duty underpins the Board's decision-making processes and the Group's strategic
direction, with due consideration given to the long-term impact of its decisions upcen on shareholders, employees,
customers and wider stakeholders.

The directors decision making process considers both risk and reward in pursuit of delivering long term value for all
our stakeholders and protecting their interests. Awareness and understanding of the current and potential risks to the
business, including both financial and non-financial risks, are fundamental to how we manage the business. Further
information on risks is provided above.

The directors are committed to acting fairly and operating to high standards of business conduct both a company and
also in the wider context of all of its stakeholders.

On behalf of the board

A Parker
Director

25 September 2023

Page 2




Ab Initio Software Limited

Directors' Report
For the year ended 31 December 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.
See the strategic report for details of future developments and risk management.

Branches
The company has branches in Australia and Indonesia.

Results and dividends
The results for the year are set out on page 11.

The directors do not recommend payment of an ordinary dividend.

Directors
The directors who held office during the vear and up o the date of signature of the financial statements were as
follows:

C Lasser
A Parker
W Benpett

Auditor
The auditer, Moore Kingston Smith LLP, is deemed to be reappointed under section 487(2} of the Companies Act
2006.
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Ab Initio Software Limited

Directors' Report (Continued}
For the year ended 31 December 2022

Energy and carbon report

The Companies {(Directors' Report) and Limited Liability Partnerships (Energy and Carbon Report) Regulations 2018
{'the 2018 Regulations") came into force on 1 April 2019 and the year ended 31 December 2022 is the third year
application for Ab Initio Scftware Limited. The company has taken steps to better understand the environmental
impacts of its operations and has measured the company’s carbon footprint.

Emissions Sources
Emissions are grouped according to the GHG Protocol Corporate Standard.

Scope 1 emissions are direct emissions associated with fuel use, process, or fugitive emissions. Ab Initic does not
own any company vehicles and is not directly respensible for gas-fired boilers or process emissions. The office has an
on-site generator; however, it did not operate in the reperting year or the preceding year. There are also
air-conditioning units serving the office space; maintenance records show no top-ups of refrigerant in the reporting
year.

Scope 2 emissions are indirect emissions resulting from purchased electricity. The UK Ab Initio office electricity usage
was 99.5 MWh for the reporting year {89.8MWh for the preceding year).

Scope 3 emissions are indirect emissions resulting from other business operations. In this year's report, the reported
scope 3 emissions include air travel, vehicle mileage, and the transmission and distribution emissions associated with
purchased electricity.

Totals
The total consumption (MWH)2 figures for energy supplies reportable by the company are as follows:

2022 2021
. Electricity purchased and consumed 295 89.8
. Transport-related energy 76.4 31.2

The total emission {tCO2e) figures for energy supplies reportable by the company are as follows:

Scope 1 2022 2021
. Emissions from the operation of facilities {refrigerant gas) 0 0

. Emissions from on-site generator 0 0

Scope 2 2022 2021
. Emissions from UK purchased electricity (location-based) 19.2 19.1
Scope 3 2022 2021
. Emissions from business travel 405.4 62.2
. Emissions from transmission & distribution of purchased electricity 1.8 1.7
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Ab Initio Software Limited

Directors' Report (Continued}
For the year ended 31 December 2022

Intensity Metric
Intensity metrics are calculated using total revenue (per £m} and the number of Full-Time Equivalent (FTE) employees
at the end of the reporting period.

The energy consumption intensity metrics for the company are as follows:

2022 2021
Energy use per £m of revenue (MWh/Em) 35 32
Energy use per full-time equivalent employees (MWh/number of FTE employees) 1.2 1.4
The greenhouse gas intensity metrics for the company are as follows:

2022 2021
Emissions use per £m of revenue (tCO2e/fm) 8.5 2.2
Emissions per full-time equivalent employees (tCO2e/number of FTE employees) 2.7 1.0

Methodology

We have followed the 2019 UK Government Environmental Reporting Guidelines, the GHG protocol Value Chain
(Scope 3) Standard and applied the UK Government Conversion Factors for greenhouse gas emission reporting. We
have used the operational control approach. Intensity metrics are calculated using total revenue (per £m} and the

manberat Bldims ﬁﬂwh@:@ gwﬂw at the end of the reporting period.

With the return tc normal activity as Covid-related restricted have been lifted, the overall carbon emission has
increased from 2021 to 2022. However, the level of business travel is still lower than the pre-pandemic levels as the
directors continue to encourage employees to use video conferencing as much as possible, rather than flying to
events and meetings.

Other initiatives include regulating the use of electricity once the office is closed for the day, such as ensuring lights
and HVAC (Heating, Ventilation and Air Conditioning) units are turned off at the end of the day and installing energy
efficient lighting. Electric vehicle charging points have recently been installed at the office to encourage employees to
travel to the office in an electric vehicle.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Campany law requires the direclors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements. the directors are required to:

- select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

b prepare the an the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonahle accuracy at any time the financial position of the
group and ccmpany and enable them to ensure that the financial statements comply with the Cempanies Act 20086.
They are also responsible Tor saleguarding the assels of Lhe group and company and hence for laking reasonable
steps for the prevention and detection of fraud and other irregularities.
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Ab Initio Software Limited

Directors' Report (Continued}
For the year ended 31 December 2022

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infermation of which the auditor of the company is unaware. Additionally, the directars individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that infermation.

On behalf of the board

A Parker
Director

25 September 2023
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Ab Initio Software Limited

Independent Auditor's Report

To the Members of Ab Initic Software Limited

Opinion

We have audited the financial statements of Ab Initic Software Limited (the "parent company') and its subsidiaries (the
‘group') for the vear ended 31 December 2022 which comprise the Group Statement of Comprehensive Income, the
Group Balance Sheet, the Company Balance Sheet, the Group Statement of Changes in Equity, the Company
Statement of Changes in Equity, the Group Statement of Cash Flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Repubiic of lreland {United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2022
and of the group's profit for the year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)} and applicable law.
Qur responsikilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group and parent company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsihilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and parent company's ability to
continue as a going concern for a period of al least twelve months from when the financial statements are authorised
for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Qur opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any farm of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Ab Initio Software Limited

Independent Auditor's Report (Continued)

To the Members of Ab Initic Software Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit;
¢ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the Sirategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors' R
eport.

We have nothing to report in respect of the following matters in relation to which the Companies Act 20086 requires us
to report to you if, in cur opinion:

® adequate accounting records have nct been kept by the parent company, or returns adequate for our audit
have nct been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

® certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and parent company’s
ability to continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group cr parent company or to cease
operations, or have no realistic alternative but to do so.
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Ab Initio Software Limited

Independent Auditor's Report (Continued)

To the Members of Ab Initic Software Limited

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1ISAs (UK) we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The rigk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectivenass of the
company’s internal contral.

®* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

®* Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group's or the parent company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the group or the parent company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

®  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among cther matters, the planned scope and timing
aof the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Ab Initio Software Limited

Independent Auditor's Report (Continued)

To the Members of Ab Initic Software Limited

Explanation as to what extent the audit was considered capable of detecting irregularities, including

fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined abeve, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities,

including fraud is detailed below.

The objectives of our audit in respect of fraud, are; to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud, through designing and implementing appropriate responses to those assessed
risks; and to respond appropriately to instances of fraud or suspected fraud identified during the audit. However, the
primary responsihility for the prevention and detection of fraud rests with both management and those charged with
governance of the company.

Our approach was as follows:

® We obtained an understanding of the legal and regulatory requirements applicable to the company and
considered that the most significant are the Companies Act 2006, UK financial reporting standards as issued by
the Financial Reporting Council, and UK taxation legislation.

®* We obtained an understanding of how the company complies with these requirements by discussions with
management and those charged with governance.

® We assessed the risk of material misstatement of the financial statements, including the risk of matarial
misstatement due to fraud and how it might occur, by holding discussions with management and those charged
with governance.

* We inquired of managemant and those charged with governance as to any known instances of noncompliance
or suspected non-compliance with laws and regulations.

® Based on this understanding, we designed specific appropriate audit procedures to identify instances of
nen-compliance with laws and regulations. This included making enquiries of management and those charged
with governance and obtaining additional corroborative evidence as required.

There are inherent limitations in the audit procedures described above, We are less likely te beceme aware of
inslances of non-complianee with laws and regulations that are nol closely relaled o evenls and transaclions refllecled
in the financial statements. Also, the risk of not detecling a material misstatement due to fraud is higher than the risk of

not detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or

H?eenﬂ&?éirlﬁ?é?g&esentations, or through collusion. . .
This report is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2008. Our audit work has been undertaken for no purpose other than to draw to the attention of the
company's members those matters we are required to include in an auditor's report addressed to them. To the fullest
extent permitted by law, we do not accept or assume responsibility to any party other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Andrew Grieve (Senior Statutory Auditor)
for and on behalf of Moore Kingston Smith LLP 25 September 2023

Chartered Accountants

Statutory Auditor 6th Floor
9 Appcld Street
London
ECZA 2AP
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Ab Initio Software Limited

Group Statement of Comprehensive Income
For the year ended 31 December 2022

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating expenses
Operating profit 4
Interest receivable and similar income
Interest payable and similar expenses
Other income 8
Profit before taxation
Tax on profit 9

Profit for the financial year

Other comprehensive income
Currency translation differences

Total comprehensive income for the year

2022
£

50,132,961

(4,430,414)

45,702,547

(38,806,991)

6,895,556
670,877
(29.850)

620,508

8,137,081

(2,213,437)

5,943,654

391,818

6,335,472

Profit for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

The profit and loss account has been prepared on the basis thal all operations are continuing operations.

2021
£

38,342,737

{988,545)

37,354,192

(31,668,175)
(54,232)

5,630,785

60,702
(123)

5,691,364

(1.323,711)

4,367,653

{691,220}

3,676,433
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Ab Initio Software Limited

Group Balance Sheet
As at 31 December 2022

Fixed assets
Tangible assels

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10

13

14

15

18

2022
£ £
922,297
52,310,312
3,009,235
55,319,547
(11,834,206)
43,385,341
44,307,638
(840,000)
43,467,638
]
43,467,637

43,467,638

2021

£ £

1,267,275
43,084,121
2,819,597
45,903,718
(10,038,827)

35,864,891

37,132,166

37,132,166

]

37,132,185

37.132,166

The financial statements were approved by the board of directers and authorised for issue on 25 September 2023 and

are signed on its behalf by:

A Parker
Director
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Ab Initio Software Limited

Company Balance Sheet
As at 31 December 2022

Fixed assets
Tangible assels
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10
1"

13

14

15

18

2022
£ £
433,556
5,055
438,671
51,833,122
2,031,567
53,864,689
(16,104,749)
37,759,940
38,198,551
(840,000)
37,358,551
1
37,358,550
37,358,551

201
£ £
655,297
22,142
677,439
42,733,162
798,076
43,531,238
(15,256,775)
28,274,483
28,951,902
28,951,902
1
28,951,901
28,951,902

As permitted by s408 Companies Act 20086, the company has not presented its own profit and loss account and

related notes. The company's profit for the year was £8,315,610 (2021 - £3,409,769 profit).

The financial statements were approved by the board of directors and authorised for issue on 25 September 2023 and

are signed on its behalf by:

A Parker
Director

Company Registration No, 03895729 (England and Wales)
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Ab Initio Software Limited

Group Statement of Changes in Equity
For the year ended 31 December 2022

Balance at 1 January 2021
Year ended 31 December 2021:
Profit for the year

Other comprehensive income:
Currency translation differences
Total comprehensive income for the year
Balance at 31 December 2021
Year ended 31 December 2022:
Profit for the year

Other comprehensive income:
Currency translation differences

Total comprehensive income for the year

Balance at 31 December 2022

Share capital Profit and Total
loss reserves
£ £ £
1 33,455,732 33,455,733
- 4,367,653 4,367,653
- (691,220)  (691,220)
- 3,676,433 3,676,433
1 37,132,165 37,132,166
- 5943854 5,943,654
- 391,818 391,818
- 6,335472 6,335/472
1 43,467,637 43,467,638
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Ab Initio Software Limited

Company Statement of Changes in Equity
For the year ended 31 December 2022

Balance at 1 January 2021
Year ended 31 December 2021:
Profit for the year

Other comprehensive income:
Currency translation differences

Total comprehensive income for the year
Balance at 31 December 2021

Year ended 31 December 2022:

Profit for the year

Other comprehensive income:

Currency translation differences

Total comprehensive income for the year

Balance at 31 December 2022

Share capital Profit and Total
loss reserves
£ £ £
1 25623502 25,623,503
- 3,409,769 3,409,769
- (81,370) (81,370)
- 3,328,399 3,328,399
1 28,651,801 28,951,902
- 8315810 8,315,610
- 91,039 91,039
- 8,406,649 8,406,649
1 37,358,550 37,358,551
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Ab Initio Software Limited

Group Statement of Cash Flows
For the year ended 31 December 2022

Notes

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash {outflow)/inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Proceeds from disposal of investments

Interest received

Net cash generated from/{used in) investing
activities
Net (decrease)fincrease in cash and cash

equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

2022

939,609
(29,850)
(1,422 274)

(512.515)

{173,087)
9,537
473,885

310,335

(202,180)

2,819,597
391,818

3,009,235

201

(203,789)
16,730

60,702

2,528,346
(123}
{906,752)

1,621,471

(126,357)

1,495,114

2,015,703

{691,220}

2,819,597
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Ab Initio Software Limited

Notes to the Financial Statements

For the year ended 31 December 2022

1.1

1.2

Accounting policies

Company information

Ab Initio Software Limited (“the Company”) is a limited company domiciled and incorporated in England and
Wales. The registered office is 3 The Heights, Brooklands, Weybridge, Surrey, KT13 ONY. The business
address is 3 The Heights, Brocklands, Weybridge, Surrey, KT13 ONY.

The Group consists of Ab Initio Software Limited and its wholly owned subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a gualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consclidated financial statements, including this company, which are
intended to give a true and fair view cf the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements for parent
company information presented within the consolidated financial statements:

®* Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related nates and
disclosures;

® Section 11 '‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis
of determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

®* Section 33 'Related Party Disclosures’ — Compensation for key management personnel.

Basis of consolidation

The consclidated financial statements incorporate those of Ak Initio Software Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to obtain
economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their
results are incorporated from the date that control passes.

All financial stalements are made up to 31 December 2022, Where necessary, adjustments are made to the
financial statements of subsidiaries te bring the accounting policies used into line with those used by other

members of the group.

All intra-group transactions and balances between group companies are eliminated on consolidation.
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.3

1.4

1.5

1.6

Accounting policies (Continued)

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements.

The group’s ongoing principal activity continues to be the provision of training services to third parties and
consultancy services to its parent entity, Ab Initio Software LLC. The group's principal risks are therefore closely
linked to those of the parent entity and it is consequently exposed to the parent entity’s willingness and capacity
to provide financial support. Ab Initio Software LLC has operated successfully for many years and has
demcnstrated its commitment to the long-term success of the group and view it as a critical component of its
overall business strategy. The Directors have reviewed the financial standing of the parent entity and are
confident it is able to continue supporting the business. The parent entity has confirmed it will continue to
support the company for at least 12 months from the date of approval of the audit report on the financial
statements.

Turnover

Turnover represents the fair value of consultancy and training services provided during the period to clients.
Turnover is recognised as contract activity progresses and the right 1o consideration is earned. Fair value
reflects the amount expected to be recoverable from clients and is based on services provided and expenses
incurred, but excludes VAT.

Turnover from the sale of services is recognised when the significant risks and rewards have passed on to the

buyer (usually when the buyer has received the service), the amount of revenue can be measured reliably, it is
probable that the ecanomic benefits associated with the transaction will flow to the entity and the costs incurred
or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Short leasehold land and buildings Over the period of the lease
Fixtures, fittings and equipment Qver 7, 5, 4 or 3 years at 14.3%, 20%, 25% or 33.3% per
annum respectively on a straight line basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the enfity so as to obtain benefits from its aclivities.
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.7

1.8

1.9

1.10

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Cash at bank and in hand
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less.

Debtors and creditors

Debtors

Short term debtors are measured at fransaction price, less any impairment. Loans and other debtors receivable
are measured initially at fair value, net of fransaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

Creditors

Short term trade creditors and other current creditors payable on demand are measured at the

transaction price. Other financial liabilities are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The group’s liability for current tax
is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised
o the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax
assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
Bonuses arise during the course of the year based on entitlement criteria. The cost is recognised once criteria
are met and an obligation exists.
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

1.12

1.13

1.14

Accounting policies (Continued)

Retirement benefits
The group contributes to a group pension scheme and government schemes for certain employees.
Contributions payable are charged to the profit and loss account in the year they are payable.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to prcfit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Foreign exchange

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in foreign currencies are recorded at the rate ruling at
the date of the fransaction. All of these differences are taken to the profit and loss account. The profit and loss
accounts of overseas operations are translated into sterling at average rates. The balance sheets of overseas
operations are translated into sterling at the closing rates. Material exchange differences arising from translation
of the results of overseas operations are recorded as movements on reserves.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting
estimates are recognised in the pericd in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Bonus Accrual

Accruals are recognised as a liability at the point at which an economic outflow arising from past events is
probable and can be measured reliably. In the case of banuses payable to staff this can be a known legal
obligation, the probable interpretation of local law or a constructive obligation arising from historic patterns of
payment giving rise over the passage of time to an expectation.
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover analysed by class of business
Rendering of services
Consulting income

Turnover analysed by geographical market
North America

UK

Rest of Europe

Rest of the world

Other significant revenue
Interest receivable from group company

4 Operating profit

Operating profit for the year is stated after charging/(crediting):

Exchange losses/(gains)
Depreciation of owned tangible fixed assets
Operating lease charges

5 Auditor's remuneration

Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

2022 2021
£ £
46,801,000 36,606,405
3,331,961 1,736,332
50,132,961 38,342,737
2022 2021
£ £
48,724,843 36,606,405
31,763 458,580
209,185 308,608
1,167,170 969,144
50,132,961 38,342,737
2022 2021
£ £
670,876 60,591
2022 2021
£ £

433,509 (651,940}
492,087 474,265
1,395,262 1,445,435
2022 2021
£ £
42,000 40,000
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the

year was:

Administration
Sales/consultants

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Group Company
2022 2021 2022 2021
Number Number Number Number
24 19 18 13
133 146 100 99
157 165 118 112

Group Company
2022 2021 2022 2021
£ £ £ £
23,160,848 24,026,119 18,368,075 16,971,742
3,367,017 3,083,296 2,074,870 1,661,211
783,499 750,230 423,823 382,352
27,311,364 27,859,645 20,866,768 19,015,305

The group headcount appears to have decreased as a result of the mid-year disposal of the Germany entity,
viewing the employvee numbers excluding Germany for bath years shows an increase of FTE employees.

7 Directors’ remuneration

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

8 Other income

Gain on disposal of investment

2022
£

219,286

2022
£
620,508

2021
£

219,208

2021
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Ab Initio Software Limited

Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

] Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax

Foreign current tax on profits for the current period
Adjustments in foreign tax in respect of prior periods

Total current tax
Deferred tax

Origination and reversal of timing differences

Total tax charge

2022 2021
£ £
1,375,720 867,427
{191,000) -
1,184,720 867,427
679,217 577,185
332,267 -
2,196,234 1,444,592
17,203 {120,881)
2,213,437 1,323,711

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 18.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of income not taxable in determining taxable profit

Adjustments in respect of prior vears

Depreciation on assets not qualifying for tax allowances

Other non-reversing timing differences

Effect of cverseas tax rates

Deferred tax adjustments in respect of prior years

Other foreign taxes

Unrelieved foreign tax

Remeasurement of deferred tax for changes in tax rates

Taxation charge

2022 2021
£ £
8,157,091 5,691,354
1,549,847 1,081,359
147,783 29,005
(119,406) -
364,641 -
11,027 15,411
51,785 -
153,700 212,334
64,416 -
- (6.511)
- 9,889
(10,356) (17.756)
2,213,437 1,323,711
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

10  Tangible fixed assets

Group

Cost

At 1 January 2022
Additions
Disposals
Transfers

At 31 December 2022

Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals
Transfers

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Short Fixtures, Total
leasehold fittings and
land and equipment

buildings

£ £ £

2,740,926 1,330,309 4,071,235

- 173,087 173,087

- (14,198) (14,196}

- (71.,058) (71.,056)

2,740,926 1,418,144 4,159,070

1,905,758 898,202 2,803,960

335,655 156,432 492,087

- (3.615) (3.615)

- (55,659) (55,659)

2,241,413 995,360 3,236,773

499,513 422784 922,297

835,168 432,107 1,267,275
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For the year ended 31 December 2022

10

1"

Tangible fixed assets

Company

Cost

At 1 January 2022
Additions

Disposals

At 31 December 2022

Depreciation and impairment
At 1 January 2022

Depreciation charged in the year
Eliminated in respect of disposals
At 31 December 2022

Carrying amount
At 31 December 2022
At 31 December 2021

Fixed asset investments

Investmenits in subsidiaries

Movements in fixed asset investments

Company

Cost or valuation
At 1 January 2022
Disposals

At 31 December 2022

Carrying amount
At 31 December 2022

At 31 December 2021

Group
2022
Notes £

12 -

(Continued)

Short Fixtures, Total
leasehold fittings and
land and equipment
buildings
£ £ £
1,774,768 917,825 2,692,593
- 138,744 138,744
- (14,196) (14,196}
1,774,768 1,042,373 2817141
1,410,369 626,927 2,037,296
232,038 117,866 349,904
- (3.615) {3.615)
1,642,407 741,178 2,383,585
132,361 301,195 433,556
364,399 290,898 655,297
Company
2021 2022 2021
£ £ £
- 5,055 22,142
Shares in
subsidiaries
£
22,142
(17,087}
5,055
5,055
22,142
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Notes to the Financial Statements (Continued)
For the year ended 31 December 2022

12  Subsidiaries

Details of the company's subsidiaries at 31 December 2022 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office shares held Direct  Indirect
Ab Initic Software SARL  1rue Software Consultancy QOrdinary 100 0
Danton, 75 006
Paris,
France

The resulis and balances of the wholly owned subsidiary has besn included in the financial statements.

Due to a corporate restructuring, as of 1 July 2022, Ab Initio Software Limited disposed of its shareholding in the
subsidiary, Ab Initio Software Germany GmbH. The disposal was for 100% of the 25,000 ordinary shares of 1€
each held at the balance sheet date, for total consideration of €550,000. The ultimate ownership of Ab Initio
Software Germany GmbH remains the same. Included in these financial statements are profits of £149,909
arising from the company's interests in Ab Initio Software GmbH up to the date of its disposal.

13 Debtors
Group Company

2022 201 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 1,129,642 955,234 1,020,861 933,531
Amounts owed by group undertakings 47,914,949 40,202,249 47,914,949 40,230,424
Other debtors 1,489,214 484,353 1,304,089 325,873
Prepayments and accrued income 1,730,473 1,379,048 1,547,179 1,180,097

52,264,278 43,020,884 51,787,088 42,669,925

Amounts falling due after more than one year:

Deferred tax asset (note 16) 46,034 63,237 46,034 63,237

Total debtors 52,310,312 43,084,121 51,833,122 42,733,162
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14

15

16

17

Creditors: amounts falling due within one year

Group Company
2022 2021 2022 2021
£ £ £ £
Trade creditors 411,047 181,675 352,424 114,274
Amounts owed {o group undertakings 1,369,978 166,283 8,232 465 9,204,352
Corporation tax payable 1,095,835 473,657 1,100,260 370,807
Other taxation and social security 1,321,146 1,586,956 479,795 429,342
Other creditors 18,723 4,068 4,197 3,562
Accruals and deferred income 7717477 7,626,188 5,035,608 5,134,438
11,934,206 10,038,827 16,104,749 15,256,775

Creditors: amounts falling due after more than one year

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Deferred income 840,000 - 840,000 -

Deferred taxation

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do
s0. The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Group and company

Accelerated capital allowances
Short term timing differences

Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

Assets Assets

2022 2021

£ £
(29,553) (61,612}

75,587 124,849

48,034 63,237

2022 2021

£ £

783,499 750,230

Page 27




Ab Initio Software Limited

Notes to the Financial Statements (Continued)

For the year ended 31 December 2022

17

18

19

Retirement benefit schemes (Continued)

The company contributes to a defined contribution retirement benefit scheme for all qualifying employees. The
assets of the scheme are held separately from those of the company. The company contributes a specified
percentage of payroll costs to the retirement benefit scheme to fund the benefits. The only obligation of the
company with respect to the scheme is to make the specified contributions.

Government schemes

The group contributes to government schemes for certain employees. The assets of the schemes are held
separately from those of the group in government administered funds.

For the company the pension cost charge represents contributions payable by the company to a scheme on
behalf of Australian and UK emplovess of £423,823 (2021: £335,533}).

For the group the pension cost charge includes contributions payable by the group to government schemes of £
783,453 (2021: £750,230). Contributions totalling £91,127 (2021: £120,023) were payable to the schemes at the
year end and are included in creditors.

Share capital

Group and company

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Crdinary share of £1 each 1 1 1 1

Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the company for certain of its properties.

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within cne year 586,702 1,240,238 164,409 785,584
Between two and five years 1,585,159 1,723,794 - 160,374
In over five years 792,588 1,126,168 - -
2,964,449 4,090,200 164,409 945,958
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20

21

22

23

Events after the reporting date

The company entered into property leases on 5 January 2023 and 6 March 2023, with future non-cancellable
lease commitments totaling £3,537,923, payable within 6 years.

Related party transactions

Transactions with related parties

Under FRS102 - Related party disclosures, the company has taken advantage of the exemption for transactions
and balances which are fully eliminated within the consolidated accounts. Accordingly, the transactions between
subsidiary undertakings are not disclosed separately.

The company has taken advantage of the exemption from disclosing transactions with members within a wholly
owned group.

As detailed in note 12, due to the corporate restructuring, as of 1 July 2022 Ab Initic Software Germany GmbH is
no longer a subsidiary of the company. An amount of £1,262,404 was owed by the company to Ab Initio
Software Germany GmbH at 31 December 2022, During the period 1 July 2022 to 31 December 2022,
management services were charged by Ab Initio Software Germany GmbH to the company of £5,003,193.

Controlling party

The parent company is Ab Initio Software LLC (2021: Ab Initio Software LLC), a company registered in the
United States of America. The ultimate controlling party is S Handler (2021: S Handler) by virtue of their control
of Ab Initio Software LLC.

Cash generated from group operations

2022 2021
£ £

Profit for the year after tax 5,943,654 4,367,653
Adjustments for:
Taxation charged 2,213,437 1,323,711
Finance costs 29,850 123
Investment income (670,877) (60,702}
Loss on disposal of tangible fixed assets 573 -
Depreciation and impairment of tangible fixed assets 502,796 474,285
Other gains and losses {620,508) -
Movements in working capital:
Increase in debtors (8,572,517) (4,597,026)
Increase in creditors 1,273,201 1,020,322
Increase in deferred income §40,000 -
Cash generated from operations 939,609 2,528,346
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24  Analysis of changes in net funds - group
1 January 2022  Cash flows Exchange rate 31 December

movements 2022
£ £ £ £
Cash at bank and in hand 2,819,597 (202,180) 391,818 3,009,235
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