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Facilities/Instruments Amount (X crore) Rating' Rating Action

Rating continues to remain under ISSUER NOT
COOPERATING category; Reaffirmed at CARE BB+;
Stable; ISSUER NOT COOPERATING*
and Withdrawn

Long Term Bank Facilities - -

Rating continues to remain under ISSUER NOT
_— ) ) COOPERATING category; Reaffirmed at CARE A4+;
Short Term Bank Facilities ISSUER NOT COOPERATING*
and Withdrawn

Long Term Bank Facilities” - - Withdrawn

Details of instruments/facilities in Annexure-1

*[ssuer did not cooperate; based on best available information

Arating assigned to term loan facility has been withdrawn as BNC Power Projects Limited has repaid rated term loan in full and there is no
outstanding under the said loan as on date.

Rationale and key rating drivers

CARE has reaffirmed and withdrawn the outstanding ratings of CARE BB+; Stable; ISSUER NOT COOPERATING*/ CARE A4+:
ISSUER NOT COOPERATING* (Double B Plus; Outlook: Stable; ISSUER NOT COOPERATING*/A Four Plus; ISSUER NOT
COOPERATING*) assigned to the bank facilities of BNC Power Projects Limited (BPPL) with immediate effect.

The ratings assigned to the bank facilities of BPPL continued to remain constrained owing to the working capital-intensive
nature of operations as well as client concentration risk. The ratings, however, favourably factor in the experienced of the
promoters and company’s long track record in power transmission business, improved scale of operation as well as profitability
margins and comfortable capital structure as well as debt coverage indicators.

The rating withdrawal is at the request of BPPL along with ‘No Objection Certificate’ and ‘No Dues Certificate’ received from the
banks that have extended the facilities rated by CARE.

Analytical approach: Standalone

Outlook: Stable

Detailed description of the key rating drivers
At the time of last rating on September 05, 2203 the following were the rating strengths and weaknesses (updated based on

information provided by BPPL)

Key Weaknesses

Working capital intensive nature of operations

BPPL's order book consists of orders from semi government organizations thereby leading to long receivable periods thus BPPL's
working capital cycle is on the higher side in the range of 120 to 163 days over the past 3 years ended FY24. The working
capital cycle of BPPL elongated to 163 days during FY24 (Prov.) compared to 156 days for FY23 mainly on account of
contraction in creditor days which came down to 42 days for FY24 (Prov.) compared to 76 as for FY23.

Client concentration risk
BNC entirely derives its revenue from the orders in the state of Maharashtra which exposes the company to client concentration
risk and closely ties its fortunes to the incremental development of civil and electrical projects in the states.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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Key Strengths

Experienced promoters and company’s long track record in power transmission business

BPPL has a track record of more than 45 years in undertaking projects of erection and commissioning of Extra High Voltage
(EHV) substation and lines up to 400 kV on an EPC basis. In addition to the EPC work, the company also provides maintenance
services. BNCPPL's management is headed by Mr. Girish Chaudhari (Managing Director) who has more than two decades of
experience in the fields of electrical engineering such as electrical erection, commissioning and maintenance of EHV systems.
Further the promoters have experience in the business through an entity Dashmesh Road Construction Private Limited.

Improved scale of operation and profitability margins

BPPL registered a 28% growth in its scale of operations during FY24 (Prov.) as marked by income from operations worth Rs.
301.30 crore compared to Rs. 235.33 crore during FY23. Consequently, the company’s operating profitability margins also
improved marked by a PBILDT margin of 15.06% during FY24 (Prov.) compared to 14.73% during FY23. Operating profitability
in absolute terms increased to Rs. 45.38 crore during FY24 (Prov.) compared to Rs. 34.67 crore during FY23. Resultantly, The
company'’s profit after tax (PAT) also improved in absolute terms and stood at Rs. 25.91 crore during FY24 (Prov.) compared to
Rs. 19.40 crore during FY23 however, it remained stable on the margin front.

Comfortable capital structure and debt coverage indicators

Despite an increase in overall debt BPPL's capital structure continued to remain comfortable owing to a healthy networth base.
Thus, overall gearing stood below unity at 0.75x as on March 31, 2024 (Prov.) compared to 0.62x as on March 31, 2023.
Further, debt coverage indicators also remained comfortable as the increase in operating profitability offset rise in interest
costs. Thus, interest coverage stood comfortable at 4.52x during FY24 (Prov.) compared to 4.03x during FY23. TD/GCA also
remained comfortable at 4.51 years as on March 31, 2024 (Prov.) compared to 4.20 years as on March 31, 2023.

Applicable criteria

CARE's withdrawal policy

CARE Ratings’ criteria on information adequacy risk and issuer non-cooperation
Policy on default recognition

Rating Outlook and Credit Watch

Rating Methodology — Road Assets-Hybrid Annuity

Rating Methodology-Power-Transmission

Financial ratios — Non-Financial Sector

CARE Ratings criteria for rating of Short-Term Instruments

About the company

BPPL is engaged in erection and commissioning of power transmission lines and substation projects, testing of electrical
equipment, live line / hot line and offline maintenance on an Engineering, Procurement and Construction (EPC) basis. BPPL,
erstwhile M/s. B.N. Chaudhari Engineers & Contractors, was established in 1967 as a proprietorship concern promoted by Mr.
Bhagwat N. Chaudhari. Post conversion from proprietorship concern to public limited company in October 2007, the name was
changed to BNC Power Projects Limited. It is a closely held limited company and entire shareholding is with Chaudhari family.

Brief Financials (Rs. crore) March 31, 2022 (A) March 31, 2023 (A) March 31, 2024 (Prov.)
Total operating income 205.38 235.33 301.30
PBILDT 29.03 34.67 45.38
PAT 15.12 19.40 25.91
Overall gearing (times) 0.40 0.62 0.75
Interest coverage (times) 4.22 4.03 4.52

A: Audited Prov.: Provisional; Note: ‘the above results are latest financial results available’
Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable
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Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument/facility: Detailed explanation of the covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Please refer Annexure-4

Lender details: Annexure 5

Annexure-1: Details of Instruments/Facilities

Coupon Maturity Size of

Name of the Date of Issuance Rating Assigned along

Instrument ol (DD-MM-YYYY) I(!;:;e 3::? ,m ,‘, t(gecif;:? with Rating Outlook
Fund-based - LT-Cash .

Credit - - 0.00 Withdrawn
Fund-based - LT-Term December, .

Loan ) 2024 0.00 Withdrawn
Non-fund-based - ST- i ) 0.00 Withdrawn
Bank Guarantee .

Non-fund-based - ST- .

BG/LC - - 0.00 Withdrawn
Non-fund-based - ST- .

Letter of credit B - 0.00 Withdrawn

Annexure-2: Rating

History of last three years

Current Ratings

Rating History

Name of the Date(s) Date(s) Date(s) Date(s)
Instrument/Ban Amount and and and and
R Outstandi Rating(s) Rating(s) | Rating(s) Rating(s)
k Facilities Type o o - .
ng (X assigned assigned assigned assigned
crore) in 2024- in 2023- in 2022- in 2021-
2025 2024 2023 2022
1)CARE LICARE 1)CARE
BB+; . BB+;
. Stable; .
Stable; ISSUER Stable;
1 Fund-based - LT- LT ) ) ISSUER NOT ISSUER
Cash Credit NOT COOPERATI NOT
COOPERATI COOPERAT
NG*
NG* (30-Aug- ING*
(05-Sep-23) | 357 9 (18-Jun-21)
1)CARE :\Z‘CA_RE 1)CARE
+I
Ad+; ISSUER Ad+;
Non-fund-based - ISSUER NOT ISSUER
2 ST-Bank ST - - NOT COOPERATI NOT
Guarantee COOPERATI COOPERAT
NG*
NG* (30-Aug- ING*
(05-Sep-23) | 52y 9 (18-Jun-21)
1)CARE 1)CARE 1)CARE
Non-fund-based - Ad+; Ad+; Ad+;
3 ST-Letter of credit ST - - ISSUER ISSUER ISSUER
NOT NOT NOT
COOPERATI | COOPERATI | COOPERAT
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NG* NG* ING*
(05-Sep-23) | (30-Aug- (18-Jun-21)
22)
1)CARE iﬁ’*_RE 1)CARE
Ad+; ISSU’ER Ad+;
ISSUER ISSUER
4 | Non-fund-based - ST ) ) NOT NOT NOT
ST-BG/LC cooperaTI | SOOPERATL | coopeRaT
NG* NG ING*
(30-Aug-
(05-Sep-23) 22) (18-Jun-21)
1)CARE é)BC_f‘,RE 1)CARE
BB+; Stabie' BB+;
Stable; ISSUE& Stable;
g | Fund-based - LT- T ) ) ISSUER NOT ISSUER
Term Loan NOT COOPERATI NOT
COOPERATI NG* COOPERAT
NG* (30-Aug- ING*
(05-Sep-23) 22) (18-Jun-21)

*[ssuer did not cooperate; Based on best available information
LT: Long term; ST: Short term

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities: Not Applicable

Annexure-4: Complexity level of the various instruments rated

Sr. No. Name of the Instrument Complexity Level

1 Fund-based - LT-Cash Credit Simple

2 Fund-based - LT-Term Loan Simple

3 Non-fund-based - ST-Bank Guarantee Simple

4 Non-fund-based - ST-BG/LC Simple

5 Non-fund-based - ST-Letter of credit Simple
Annexure-5: Lender details
To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instrument: CARE Ratings has classified instruments rated by it on the basis of
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.
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Phone: +91-22-6754 3596 Phone: 079-40265665
E-mail: mradul.mishra@careedge.in E-mail: shachee.tripathi@careedge.in
Relationship Contact Aniket Shringarpure

Analyst
Ankur Sachdeva CARE Ratings Limited
Senior Director Phone: +91-079-40265659
CARE Ratings Limited E-mail: aniket.shringarpure@careedge.in
Phone: 91 22 6754 3444
E-mail: Ankur.sachdeva@careedge.in Rajvi Jani

Associate Analyst

CARE Ratings Limited

E-mail: Rajvi.jani@careedge.in
About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution by the RBI. With
an equitable position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help
corporates to raise capital and enable investors to make informed decisions. With an established track record of rating
companies over almost three decades, CARE Ratings follows a robust and transparent rating process that leverages our domain
and analytical expertise, backed by the methodologies congruent with the international best practices. CARE Ratings has played
a pivotal role in developing bank debt and capital market instruments including commercial papers, corporate bonds and
debentures, and structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it
has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as
per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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