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ST Engineering iDirect (UK) Limited

Strateglc report

The directors present their annual report and the financial statements of ST Engineering iDirect (UK)
lelted (“the Company”) for the year ended 31 December 2022

Business review including principal activities and review of performance

The principal activities of the Company in the year under audit was software development and assisting in
the marketing and promotion of the products and services supplied by a related group company, VT
iDirect, Inc. In 2019, the activities of the Company expanded to include distribution of the iDirect products
and services to customers based in Europe. A number of USD denominated customer contracts were
novated to the Company in 2019. During the year, the distribution side of the business continued to grow.
Revenue related to third party distribution sales were $30,637,239 (2021: $22,889,415).

As shown in the Company'’s profit and loss account on page 10, the Company's turnover has increased to
$41,983,275 (2021: $30,100,421). The result for the financial year was a net profit of $1,127,930 (2021:
$1,480,353). The Company has net assets of $3,397,912 (2021: $2,269,982).

Key performance indicators

The principal key performance indicators used by management to monitor performance are as follows:

—  Turnover,

- Gross margln and operatlng profit indicators;

—  Change in sales volumes and sales process; and

- Vanous working capital measures including cash conversnon

Princnpal risks and uncertainties

The software technology industry is characterised by rapid technological changes, competitive pricing
pressures and cyclical market patterns. The Company’s financial resuits are affected by a wide variety of
factors, including general economic conditions worldwide, economic conditions specific to the software
technology industry, the ability to safeguard patents and intellectual property in a rapidly evolving market
and retaining key development personnel. As a result, the Company may experience period-to-period
fluctuations in future operating results due to the factors mentioned above.

Future developments in the business

In 2019, the activities of the Company expanded to include distribution of the iDirect products and
services to customers based out in Europe. This line of business continues to be developed and grown
by the Company.

Tﬁere are no other significant future developments expected to impact the Company.

Subsequent events

There were no significant events affecting the Company which have taken place since the balance sheet
date which require adjustment of or disclosure in the financial statements.

On behaif of the board

Don CIadssen Craig Bowley

Director ‘ » Director 7 December 2023



ST EngineeringiDirect (UK) Limited

Directors’ repdrt

The directors present their directors’ report aﬁd the financial statements (“thé financial statements”) of ST
Engineering iDirect (UK) Limited (“the Company”) for the year ended 31 December 2022.

Principal actlwtles and business review

The principal activities of the Company in the year under audit was software development and assisting in
the marketing and promotion of the products and services supplied by a related group company, VT
iDirect, Inc. In 2019, the activities of the Company expanded to include distribution of the iDirect products
and services to customers based in Europe. A number of USD denominated customer contracts were
novated to the Company in 2019. During the year, the distribution side of the business continued to grow.
Revenue related to third party distribution sales were $30,637,239 (2021: $22,889,415).

. As shown in the Company’s profit and loss account on page 10, the Company’s t_urnovér has increased to
- $41,983,275 (2021: $30,100,421). The result for the financial year was a net profit of $1,127,930 (2021
$1,480,353). The Company has net assets of $3,397,912 (2021: $2,269,982).

Principal risks and uncertainties

The software technology industry is characterised by rapid technological changes, competitive pricing
pressures and cyclical market patterns. The Company’s financial results are affected by a wide variety of
-factors, including general economic conditions worldwide, economic conditions specific to the software
technology industry, the ability to safeguard patents and intellectual property in a rapidly evolving market
and retaining key development personnel. As a result, the Company may experience period-to-period
fluctuations in future operating results due to the factors mentioned above.

Results for the year

The results of the Company for the year are-set out in the profit and loss account and other
comprehensive income on page 10 and in the related notes.

Going concern

After reviewing the company’s forecasts and projections, the directors have a reasonable expectation that
the company have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. The company therefore continues to adopt the going
.concern basis in preparing its financial statements.

Dividends '

The directors do riot propose the payment of a dividend for the year (2021: $Nil).
Directprs and their interests

The names of the persons who were directors during the year are set out below. Except where-indicated,
they served as directors for the entire year.

Mr. Kevin Daniel Steen (United States) (résigned on 30 September 2022)
Mr. Stephen Ronald Tunnicliffe (United Kingdom)
Donna M. Wilson (United States) (resigned December 4, 2023)

The directors who held office at 31 December 2022, together with their spouses and minor children had
no interests in the shares in, or debentures or loan stock of, the Company or of Group companles which
require disclosure in the financial statements.



ST Engineering iDirect (UK) Limited

‘Directors’ report (coritinued)
Research and development

Total research and development related cost incurred during the year were $353,927 (2021: $3,080,688)
and these costs have been expensed to administration expenses in the profit and loss account.

Political contributions

The Combany has made no poliiical dénations or incurred any political expenditure during the year (2021:
$Nii). - .

Disclosure of information to auditor . -

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the Company’s auditor is unaware; and
each director has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information. '

Other information

An indication of likely future developments in the business and particulars of significant events which have
occurred since the end of the financial year have been included in the strategic report on page 2.

Auditor

' Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
KPMG, Chartered Accountants, will therefore continue in office.

On behalf of the board

Don Claussen Craig Bowley .7 December 2023

- Director ‘ ' Director



ST Engineering iDirect (UK) Limited

Statement of directors’ responsibilities in respect of the dlrectors report and the
financial statements

The directors are respons1ble for preparing the dlrectors report, strategic report and] the financial
statements in accordance with appllcable law and regulatlons '

Company law requires the directors to prepare ﬁnanmal statements for each financial Year‘ Under that law
they have elected to prepare the financial statements in accordance with FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland.

~ Under Company law the directors must not approve the financial statements unless they are satisfied that
. they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that year. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
~ & make judgements and estimates that are reasonable and prudent;

¢ state whether applicable Accounfing Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; .

® assess the Company s ability to continue as a going concern, disclosing, as applicable, matters related .

to going concern; and

e use the going concern baS|s of accounting unless they either-intend to liquidate the Company orto
_cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the

~ Companies Act 2006. They are responsible for such internal controls as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
- safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

On behalf of the board

Don Claussen . . CraigBowley ~ 7 December 2023

Director : Director




KPMG

Audit

. 85 South Mall
Cork )
T12 A3XN
Ireland .

Independent Auditor’s Report to the Members of ST Englneerlng |D|rect (UK)
Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of ST Engineering iDirect (UK) Limited (‘the Company’) for
the year ended December 31, 2022 set out on pages 10 to 24, which comprise the Profit and Loss
Account and Other Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity
and related notes, including the summary of signifcant accounting policies set out in'note 1.The
financial reporting framework that has been applied in their preparation is UK Law and FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland.

In our opinion:

- the financial statements give a true and fair view of the state of the Company s affairs as at
December 31,2022 and of its profit for the year then ended;

- the financial statements have been properly prepared in accordance with FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

- the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Councii (FRC)'s Ethical Standard, and we have fulfilled our -
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and asthey have concluded that the Company’s
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company’s
business model and analysed how those risks might affect the Company’s financial resources or ability to
continue operations over the going concern period.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.’

Based on the work we have performed, we-have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authorised for issue.

' 6
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Independent Auditor's Report to the Members of ST Engineering iDirect (UK)
Limited (continued)

Report on the audit of the financial statements (continued)

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the Company
will continue in operation.

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements and risks of material misstatement due to fraud, using our understanding
of the entity's industry, regulatory environment and other external factors and inquiry with the directors. In
addition, our risk assessment procedures included: inquiring with the directors as to the Company’s
policies and procedures regarding compliance with laws and regulations and prevention and detection of
fraud; inquiring whether the directors have knowledge of any actual or suspected non-compliance with
‘laws or regulations or alleged fraud; mspectmg the Company's regulatory and legal correspondence; and
reading Board minutes.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the
audit team. .

The Company is subject to laws and regulations that directly affect the financial statements including
companies and financial reporting legislation

The Company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through
the imposition of fines or litigation. We identified the following areas as those most likely to have such an
effect: [health and safety, anti-bribery, employment law, environmental law.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct .
laws and regulations to inquiry of the directors and other management and inspection of regulatory and
legal correspondence, if any. These limited procedures did not identify actual or suspected non-
compliance. .

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide
an opportunity to commit fraud. As required by auditing standards, we performed procedures to address
the risk of management override of controls. We note that the fraud risk associated with revenue is
confined to fraudulent journal entry postings to Revenue accounts, i.e. management override of controls.
‘We did not identify any additional fraud risks.

In response to risk of fraud, we also performed procedures including: identifying journat entries to test
based on risk criteria and comparing the identified entries to supporting documentation; evaluating the
business purpose of significant unusual transactions; and assessing the disclosures in the financial
statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected:
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing. standards. For example, the further removed non-
-compliance with laws and regulations (irregularities) is from the events and transactions reflected in the
financial statements, the less likely the inherently limited procedures required by auditing standards would
identify it.

In addition, as with any audit, there remains a higher [isk of non-detection of irregularities, as these may
involve collusion, forgery, intentional omissions, misrépresentations, or the override of internal controls.
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Independent Auditor’s Report to the Members of ST Englneerlng iDirect (UK)
Limited (continued)

Detecting irregularities including fraud (continued)

We are not responsible for preventing non-compliance and cannot be expected to detect non-compliance
with all laws and regulations. )

Other information

The directors are responsible for the other information presented in the Annual Report together with the
financial statements. The other information comprises the information included in the strategic report and
the directors’ report. The financial statements and our auditor’s report thereon do not comprise part of the-
other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified materia!

. misstatements in the other information.

Opinions on other matters prescribed by the Companies Act 2006

Based solely on our work on the other information undertaken during the course of the audit:
- we have not identified material misstatements in the directors’ report or the strategic report;

- in our opinion, the information given in the directors’ repo-rt and the strategic report is consistent
with the financial statements;

- in our opinion, the directors’ report and the strategic report have been prepared in accordance with
the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

-~ the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.
We have nothing to report in these respects.
Respective résponsibilities and restrictions on use
Responsibilities of difectors for the financial statements
As explained more fully in the directors’ responsibilities staiement set out on page [x], the directors are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the

Company's ability to continue as a going concern, disclosing, as applicable, matters related to going

8
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Independent Auditor's Report to the Members of ST Englneenng iDirect (UK)
Limited (continued)

Respective responsibilities and restrictions on use (continued)
. Responsibilities of directors for the financial statements (contin‘ued) -

concern; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so. -

-Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

- free from material misstatement, whether due to fraud, other irregularities or error, and to issue an opinion
in an auditor’'s report. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with 1SAs (UK) will always detect a material misstatément when it exists.
Misstatements can arise from fraud, other irregularities or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to mﬂuence the economic decisions of users taken
on the basis of these financial statements.

A fuller descrlptlon of our responsibilities is provuded on the FRC's website at
www.frc.org. uk/audltorsresponsmllltles

The purpose of our audit work and to whom we owe our respon»sibilities‘

Our report is made solely to the Company’s:-members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Company and the Company’s members, as a body, for our audit work, for this report, or for the
opinions we have formed.

Qe st S.a.w-\ ‘ 3 . . 13 December 2023

Brian MacSweeney (Senior Statutory Auditor)
for and on behalf of

KPMG, Statutory Auditor

85 South Mall

Cork ‘

T12 A3XN



ST Engineering iDirect (UK) Limited

Profit and loss account and other comprehensive income
for the year ended 31 December 2022 .

Note” - . . 2022 .

2021 - - ..

A $ $
Turnover ‘ . L2 ‘41,983,275 30,100,421
Cost of sales . - (22,931,411) (12,254,718)
Gross profit _ v ' 19,051,864 - 17,845,703
Administrative expenses . ' E 3 (17,436,954) (16,005,924)
Operating profit ' 1,614,910 1,839,779
Other income . L . .70,138 -
Profit before taxation ] 1,685,048 -1,839,779
Tax on profit C : 6 - (557,118) (359,426)
Profit for the financial year 1,127,930 1,480,353

The results for the current year are derived from continuing operations. There were no recognised gains
and losses for 2022 or the prior reporting period other than those included in the profit and loss account -

- above. .

The notes on pages 13 to 24 also form an integral part of these financial statements.

10



ST Engineering iDirect (UK) Limited

Balance sheet
as at 31 December 2022

Note . 2022 2022 2021 . 2021
. $ ) »$ $ $
Fixed assets - ) S B '
Financial assets 7 1,350,000 . 1,350,000
Tangible assets 8 2,032 ' : 51,401
Intangible assets 9 405,061 ) © 958,550
1,757,093 2,359,591
Current assets .
Debtors ’ 10 8,825,813 18,527,349
Cash at bank and in hand . 7,026,038 . . .. 1,470,673
Inventory . . 7,788 ' 8,024
. 15,859,639 ~ 19,708,046
Creditors: amounts falling due .
within one year 11 " (14,186,710) (12,417,432)
Net current assets/(liabilities) ’ 1,672,929 7,288,614
Total assets less current liabilities 3,430,022 9,648,205
Creditors: amounts falling due : .
after more than one year 13/14 . (32,110) (7,378,223)
Net assets o 3,397,912 2,269,982
Capital and reserves : .
Called up share capital 15 2 2-
Profit and loss account 3,397,910 2,269,980

Shareholder’s funds v , . 3,397,912 2,269,982

These financial statements weré approved by the 'board of directors on 4 December 2023 and were
signed on its behalf by:

Don Claussen ' Craig Bowley
Director Director

Company registered number: 04338596

The notes on pages 13 to 24 also form an intAegraI part of these financial statements.

11



ST Engineering iDirect (UK) Limited ...

Statement of changes in equity
for the year ended 31 December 2022

Balance at 1 January 2021

Total comprehensive income for the yea}
Profit for the financial year

Balance at 31 Deceﬁ\ber 2021

Balance at 1 Jahuary 2022

Total comprehensive income for the year

Profit for the financial year

- Balance at 31 December 2022

Shareholder’s - -

Called up - Profit and-

share capital loss account (deficit)/funds
$ $
2 789,627 789,629
- 1,480,353 1,480,353
2 2,269,980 2,269,982

2 2,269,980 12260982

- © 1,127,930 1,127,930
2 3,397,910 3,397,912

Pages 13 to 24 also form an integral part of these financial statements.

12



ST Engineering iDirect (UK) Limited

Notes :
to the financial statements

1

Accounting policies
Basis of preparation

ST Engineering iDirect (UK) Limited (“the Corhpany") is a private company limited by shares and
incorporated, domiciled and registered in the UK. The registered office address is Ground & First
Floors, 119 - 120, High Street, Eton, Windsor, Berkshire, SL4 6AN and the reglstered number is
04338596.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland. The functional and
presentation currency of these financial statements is USD.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Preparation of financial statements

The Company is exempt.by virtue of Section 401 of the Companies Act 2006 from the requirement to
prepare group financial statements. These financial statements present information about the
Company as an individual undertaking and about its group.

The Company’s ultimate parent undertaking, Singapore Technologies Engineering Limited includes
the Company in its consolidated financial statements. The consolidated financial statements of the
parent are prepared in accordance with Singapore Financial Reporting Standards and are available
to the public and may be obtained from 1 Ang Mo Kio Electronics Park Road #07-01 ST Engineering
Hub, Singapore 567710. In these financial statements, the Company is considered to be a qualifying -
entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in
respect of the following disclosures:

"« Reconciliation of the number of shares outstanding from the beginning to end of the period;

. Cash flow statement and related notes; and
 Key management personnel compensation.

As the consolidated financial statemeﬁts of Singapore Technologies Engineering Limited include the
disclosures equivalent to those required by FRS 102, the Company has also taken the exemptlons
available in respect of the following disclosures: ’

e  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues.in respect of financial instruments not falling within the fair value
accounting rules of Paragraph 36(4) of Schedule 1.

Going concern

" After reviewing the company’s forecasts and projections, the directors have a reasonable

expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. The Company therefore continues to adopt the going concern basis in preparing
its financial statements.

Measurement convention

The financial statements have been prepared under the historical cost basis.

13



ST Engineering iDirect (UK) Limited

Notes (continued)

1

Accounting policies (continued)
Foreign currency

Transactions in foreign currencies are translated to the Company'’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Foreign exchange differences arising on translation are recognised in the profit and loss
account.

Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity
only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the Company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions
that are potentially unfavourable to the Company; and

(b) where the instrument will or may be settled in the Company's own equity instruments, it is either
a non-derivative that includes no obligation to deliver a variable number of the Company’s own
equity instruments or is a derivative that will be settled by the Company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.

Where the instrument so classified takes the legal form of the Company’s own shares, the amounts

presented in these financial statements for called up share capital and share premlum account

exclude amounts in relation to those shares.

Basic financiél instruments

Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price plus attributable transaction

costs. Trade and other creditors are recognised initially at transaction price less attributable

transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses in the case of trade debtors.

Cash at bank and in hand .

Cash at bank and in hand comprise cash balances and call deposits.

Investments in subsidiaries

These are separate financial statements of the Company. Investments in subsidiaries are carried at
cost less impairment.

14



ST Engineering iDirect (UK) Limited

Notes (continued)

1

Accounting policies (continued)
Intangible fixed assets
Research and developMent

Expenditure on research activities is recognised in profit and. loss account as an expense as
incurred.

Expenditure on development activities may be capitalised if the product or process is technically and
commercially feasible and the Company intends and has the technical ability and sufficient resources’
to complete development, future economic benefits are probable and if the Company can measure
reliably the expenditure attributable to the intangible asset during its development. Development
activities involve design for, construction or testing of the production of new. or substantially improved
products or processes. The expenditure capitalised includes the cost of materials, direct labour and
an appropriate proportion of overheads and capitalised borrowing costs. Other development
expenditure is recognised in the profit and loss account as an expense as incurred. Capitalised
development expenditure is stated at cost less accumulated amortisation and less accumulated
impairment losses.

The Company is claiming research and development tax credits. A debtor in respect of the
repayment due has been included within the financial statements.

Other intangible assets

Other intangible assets that are acquired by the Company are stated at cost less accumulated
amortisation and less accumulated impairment losses.

Amortisation

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of
intangible assets. Intangible assets are amortised from the date they are available for use. The
estimated useful life of intangible assets is 5 years. :

The Company reviews the amortisation period and method when events and circumstances indicate
that the useful life may have changed since the last reporting date. Other intangible assets are
tested for impairment in accordance with Section 27 iImpairment of Assets when there is an
indication that an intangible asset may be impaired.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses. The Company assess at each reporting date whether tangible fixed assets are impaired.

Depreciation is prowded to write off the cost less the estimated residual vaiue of tangible fixed assets
by equal instalments over their estimated useful economic lives as follows: -

Improvements to leasehold property 20% on cost

~ Computer equipment 33% on cost

- Satellite equipment 10% on cost
Office equipment 25% on cost -

" Depreciation methods, useful lives and residual values are reviewed if there is an indication of a

significant change since last annual reporting date i in the pattern by which the Company expects to
consume an asset’s future economic benefits.

15



ST Engineering iDirect (UK) Limited

Notes (continued)

1

Accounting policies' (continued)
Impairmeht excluding deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting-date to

" determine whether there is objective evidence that it is impaired. A financial asset is impaired if

objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash ﬂows of that asset that can
be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at cost
less impairment, an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the Company would receive for the asset if it were to be sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of
the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in |mpa|rment loss is reversed through
profit or loss.

‘ Employee benefits

Defined contribution pla'nsvanvd other long term employee benefits

. A defined contribution plan is a post-employment benefit plan under which the Company pays fixed

contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. Obligations for contributions to defined contribution pension plans are recognised as an
expense in the profit and loss account in the periods during which services are rendered by
employees.

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or
constructive obligation as a result of a past event, that can be reliably measured and it is probable
that an outflow of economic benefits will be required to settle the obligation. Provisions are
recognised at the best estimate of the amount required to settle the obligation at the reporting date.
Turnover

Shared service income

Recharge income received arises in the normal course of the business from an ongoing
intercompany services agreement. Revenue is stated net of VAT and other sales related taxes and
is recognised as the relevant rechargeable expenses are incurred.

Equipment sales

Income on equipment sales arise in the normal course: of business. Revenue on equipment sales is
stated net of VAT. Revenue arising on equipment sales is recognised once the risks and rewards

have been transferred to the customer. Risks and rewards are deemed to be transferred on dispatch
to the customer.
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Notes (continued)

1

Accounting policies (continued)

Turnover (continued)

Software sales

Income on software sales arise in the normal course of busnness Revenue on software sales is
stated net of VAT. Revenue arising on software sales is recognised once the risks and rewards =~
have been transferred to the customer. Risks and rewards are deemed to be transferred once cllent
receives software.

Serwce revenue

Income on service sales arise in the normal course of business. Revenue on services is stated net
of VAT. Revenue arising on services is recognised in the period to which the service relates to.

Deferred revenue

Deferred revenue arises on service sales. Deferred revenue is recognised as a liability on the
balance sheet. Deferred revenue is recognised as revenue in the profit and loss account as and
when the service has been provided to the customer.

Expenses -

Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised

in the profit and loss account on a straight-line basis over the term of the lease unless the payments
to the lessor are structured to increase in line with expected general inflation, in which case the

‘payments related to the structured increases are recognised as incurred. Lease incentives received

are recognised in.the profit and loss account over the term of the lease as an integral part of the total
lease expense.

Taxation

Tax on profit or loss for the year comprises current and deferred tax. Taxis recognlsed in the profit
and loss account.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in the financial
statements. The following timing differences are not provided for: differences between accumulated
depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retaining

_ the tax allowances have been met. Deferred tax is not recognised on permanent differences arising

because certain types of income or expense are non-taxable or are disallowable for tax or because
certain tax charges or allowances are greater or smaller than the corresponding income or expense.

_Deferred tax is measured at the tax réte that is expected to apply to the reversal of the related

difference, using tax rates enacted or substantively enacted at the balance sheet date. “Deferred tax

. balances are not dlscounted

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that itis
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. : .
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ST Engineering iDirect (UK) Limited

Notes (continued) ERTRETEE ‘ 1

2  Turnover o : 2022 2021
: $ o $
Intercompany income 11,346,035 7,211,005
External income R . - 30,637,239 22,889,416
Total turnover . ' 7 41,983,274 . 30,100,421
2022 : 2021
$ : $
By geographical market ) .
United States . 11,346,035 7,211,005
Europe : 30,637,239 22,889,416
Total turnover : 41,983,274 30,100,421
3 Notes to the profit and loss account - ’ 2022 2021
' $ s
Profit before taxation is stated after charging: ' ’
Depreciation ) ‘ 49,009 73,592
Amortisation of intangibles 553,489 1,530,530
Pension costs ) : 251,745 276,968
Net foreign exchange loss (170,904) - 285,314
2022 ) 2021
$ - $
Auditor’s remuneration:
- Audit of these financial statements 49,000 45,000
Tax compliance services A 7,250 13,250
56,250 58,250
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ST Engineering iDirect (UK) Limited

Notes (continued)
4  Staff numbers and costs
~ -The average number of persons employed by the Compaﬁy (including directors) during the year,

analysed by category, was as follows:
Number of employees

2022 2021

Engineering . - ” 22 .18
Sales and marketing : ) : 10 9
Administrative L L . . 2 2
34 29

The aggregate payroll costs of these persons were as follows: ’

. . 2022 2021
. . $
Wages and salaries . 4,406,969 ‘ 4,963,693
Social security costs 925,977 993,826
- Defined contribution plan ) ) 251,745 276,968
Health and other beneﬁts 95,637 '126,593
5,680,328 6,361,080
5 , Remuneration of directors . 2022 2021
} : $ $
Directors’ remuneration . ' 10,000 - B 366,218

Directors’ remuneration for the current and prior year was borne by another group company ST
Engineering, Inc. .

The Company has a number of U.S. board dlrectors working for and paid by another group
company.

The directors of the Company are satisfied that this is an accurate estimation of the allocation of the

U.S. board director’'s remuneration attributable to qualifying services by these directors to this '
company as part of their group-wide management role.
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Notes (continued)

6 Taxation o ‘ 2022 2021

Analysis of charge in period

Current corporation tax .

. UK corporation tax at 19% , o 313,797 371,533
- Adjustments in respect of prior penod - 351,138 19,973
Total current tax charge' ’ ‘ ’ e 664,935 ' 391,506
Deferred tax )
Origination and reversal of temporary differences ' (47,441) * (26,930)
Adjustments in respect of prior period . (45,394) (49,314)
Effect of changes in tax rates : (14,982) 44,164
(107,817) (32,080)
Tax on profit on ordinary activities 557,118 359,426
Factors affecting the tax charge for the current périod ' 2022 2021
' ' $ $

Reconciliation of tax charge .
Profit on ordinary activities before tax . ’ 1,685,048 1,839,779

Tax on profit on ordi'nary activities at standard CT rate of

19% (2021: 19. 00%) 320,159 349,558
Effects of: . . :
Tax rate changes . (14,982) 44 163
‘Expenses not deductible for tax purposes - (74,976) (4,591) -
Income not taxable . - (363)
Adjustment to tax charge in respect of previous periods 351,138 19,973
Adjustment to tax charge in respect of previous periods — '

deferred tax . . (45,394) (49,314)
Movement in deferred tax not provided 21,173 -
Total tax charge ! 557,118 359,426

Factors that may affect future tax charges

A change to the main UK corporation tax rate, announced in the Budget on 11 March 2020, was.
substantively enacted on 17 March 2020. The rate applicable from 1 April 2020 is now at 19%,
rather than the previously enacted reduction to 17%. This will have a consequentlal effect on the
Company s future tax charge. .
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Notes (continued)

7 Financial asset C ‘ ' - 2022 2021
S - s $
Investment in subsidiary A ) : 1,350,000 -~ ° 1,350,000

.On 15 December 2021, the Company acquired 100% of the share capital in ST Engineering iDirect
_(Ireland) Limited for $1,350,000 from ST Engineering iDirect (APAC) Pte Ltd.

Aggregate :
of capital Profit or ' o Class of
and lossfor  Registered Nature of shares .  Ownership
reserves theyear office business held 2022 . 2021
ST $714,579 $294,820. 6th Floor, Researchand Ordinary 100% = 100%
Engineering : South Bank  development shares
iDirect House, organisation
(Ireland) : Barrow Street, S
Limited . Dublin 4,
: Ireland
8 Tangible fixed assets
Office Computer and Satellite

equipment electronics equipment - Total

' $ $ $
Cost . . .
At-1 January 2022 1,461 188,302 65,344 255,107
Additions - ' - - -
Disposal ' (1,461) (153,356) (64,890) (219,707)

" Transfers - - - ’ -

At 31 December 2022 : - - 34,946 454 '35,401
Debreciation : o
At 1 January 2022 1,177 172,347 - 30,542 204,066
Charge for the year . 284 13,923 34,802 49,009
Disposal o (1,461) . (153,356) ..  (64,890). (219,707)
Transfers ‘ - - - : .-
At 31 Decembér 2022 - 32,914 - 454 33,369
Net book value
At 31 December 2022 - 2,032 - 2,032
At 31 December 2021 284 15,955 34,802 51,401
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Notes (continued)

9 Intangible fixed assets " Customer o Software . .

: : contracts Software  development Total.
$ - $- $ _ $

Cost - : - : . -
At beginning of year ) 890,566 5,025,605 - 2,368,102 8,284,274
" Additions - - - o -
Disposal . - ‘ - - oo
At end of year - ’ 890,566 5,025,605 2,3.648,102 8,284,274

Amortisation . ' :

At beginning of year 742,138 5,025,605 1,557,980 7,325,724
Charge for the year . 148,428 - 405,061 553,490
Atend of year ] ‘ 890,566 5,025,605 - 1,963,041 7,879,214

Net book value ‘
At 31 December 2022 - C. 405,061 405,060

At 31 December 2021 © 148,428 - 810,122 958,550

The cost of the customer contracts is valued based on the expected futuré profits to be generated by
the contracts using a discount rate of 5.7%. ,

10 Debtors o 2022 2021
$ N $

Trade debtors 8,327,398 9,488,522 .
Amounts owed by group undertakings ' 300,106 - 8,785,345
Other debtors ' 198,309 253,482

8,825,813 18,527,349

11 Creditors: amounts falling'due within one year : 202§ 2021
. . $

Trade creditors . 1,717,456 933,954
Amounts owed to group undertakings 7,072,343 4,426,314
Accrued expenses 2,569,225 5,194,978
Taxation and social security ) - 25,328
Deferred revenue ’ 1,603,907 1,829,909

12,962,931 12,410,483
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ST Engineering iDirect (UK) Limited
-~ Notes (continued)
12 Lease commitments
" The fo'llcliwingv operating lease payments are committed to be paid at each reporting date as follows:

2022 2021
$ $

. Operating leases which expire: : ‘
Less than one year . 8,437 8,674
Between one and five years : : : ) - : -

In 2022, $9,602 was recognised as an expense in the profit and loss account in respect of operating

leases.
13 Creditors: amounts falling due after one year ,- 2022 2021
. . . $ : $
. Deferred revenue - 7,238,173
Deferred taxation (note 14) : 32,110 140,050
32,110 7,378,223
14 Deferred tax | - 2022 2021
$ $
- Balance at start of the year ' ‘ 184,019 216,098
" Movement in deferred tax liability ’ . (107,817) (32,079)
Balance at end of the year - liability . : 76,202 184,019 .
15 Called up share capital ' 2022 2021
S . 4 $ . 3.
Allotted, called up and fully paid o :
2 ordinary shares of $1 each : . 2 ' 2

16 Pension commitments
The Company operateé a defined contribution pension séheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost and
charge represents contributions payable by the Company to the fund and amounted to $
There were no outstanding or prepaid contributions at either the beginning or end of the financial
year. ’ .
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17

18

19

20

Ultimate parent company

The ultimate parent company is Singapore Technologies Engineering-Limited, a company
incorporated in Singapore and listed on the Singapore Stock Exchange. The consolidated financial

statements of Singapore Technologies Engmeenng Limited are available from 51 Cuppage Road,

#09-08, Smgapore 2294609.

The immediate parent company is ST Engineering iDirect (APAC) Pte Ltd, a company lncorporated
in Singapore.

Related party disclosures

As a wholly owned subsidiary undertaking of Singapore Technologies Engineering Limited, the
Company has taken advantage of exemption, under the térms of Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland Section 33.1A, not to
disclose related party transactions with wholly owned subsidiaries within the group.

Key judgements and estimates

In preparing the financial statements, management necessarily makes estimates and assumptions,
which form the basis of the presentation, recognition and measurement of the reported assets and
liabilities as at the balance sheet date as well as the income and expenses reported for the financial
period.

The estimates made by management are based on historical experience and on a number of other
assumptions and factors, which are deemed to be reasonable in the circumstances. The result of
this process forms the basis of the assessment of the income and expenses reported, which do not
appear from other material. .

The estimates made and the underlying assumptions are reassessed on a regular basis. Changes
to accounting estimates are recognised in the financial period, in which the change is made, and in
future financial periods if the change affects both the period, in which the change is made and
subsequent financial periods.

Key judgements are estimates are made by management around key risk areas including:

e  Useful economic lives of infangible assets.

The assumptions may be incomplete or inaccurate, and unexpected events or cwcumstances may

arise, which may Iead to the actual results deviating from such estimates.

Subsequent events

There were no significant events affecting the Company which have iaken place since the balance
sheet date which require adjustment of or disclosure in the financial statements. .
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21 Approval of the financial statements

The financial statements were appi’oved by the directors on 4 December 2023.

Don Ciaussen . ; Cralg Bowley. /¢
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