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Telangana State, Hyderabad 500072, INDIA

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Valuefirst Digital Media Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Valuefirst Digital Media Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and
Loss including Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash
Flows for the year then ended and notes to the financial statements including material accounting policy
information and other explanatory information (hereinafter referred to as the “Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with Companies (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS™) and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2024, and profit including other comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAT”) together with the ethical requirements that are relevant to
our audit of the Financial Statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the Financial
Statements and our auditor’s report thereon. The Director’s report is expected to be made available to
us after the date of this auditor's report.

Our opinion on the Financial Statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connection with our andit of the Financial Statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the Financial Statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. % ASSOY
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When we read the Director’s report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance under SA 720 ‘The Auditor’s
responsibilities Relating to Other Information.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fajr view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making Judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Financial Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or €rror.

In preparing the Financial Statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
S0.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements,

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.
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Other Matter

The comparative financial information of the Company for the year ended March 31, 2024 and the
transition date opening Balance Sheet as at April 1, 2022 included in these F inancial Statements, are
based on the previously issued financial statements prepared in accordance with the Companies
(Accounting Standards) Rules, 2021, specified under Section 133 and other relevant provisions of the
Act audited by the predecessor auditor whose report for the year ended March 31, 2023 and March 31,
2022 dated September 16, 2023 and September 26, 2022 respectively expressed an unmodified audit
opinion on those Financial Statements, as adjusted for the differences in the accounting principles
adopted by the Company on transition to the Ind AS, which have been audited by us.

Our opinion is not modified in respect of this matters.

Report on Other Legal and Regulatory Requirements

1.
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As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2024 taken
on record by the Board of Directors, none of the directors are disqualified as on March 31, 2024
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to Financial
Statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure C”,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
Financial Statements — Refer Note 36 to the Financial Statements; A

| ?
N ,./I
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Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.

L

1i.

iii.

The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

The Management has represented, that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (Funding Parties), with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, and according to the information and explanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to believe that the representations under sub-clause (1) and (ii) of Rule 11(e) as
provided under (i) and (ii) above, contain any material mis-statement.

v. The preference dividend declared by the Company during the year is in accordance with
Section 123 of the Act to the extent it applies to declaration of dividend. However, the said
dividend was not paid till the date of this audit report.

vi. With respect to reporting on audit trail under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 as amended, on the use of accounting software used by the Company
for maintaining its books of accounts, we report as follows:

Based on our examination, the Company has used an accounting software for maintaining its
books of account which has a feature of recording audit trail (edit log) facility. The audit trail
feature has been operated throughout the year for all transactions recorded in the accounting
software. Further, during the course of our audit, we did not come across any instance of the
audit trail feature being tampered with.

Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune

T TS RITIUTYS O OBIRATE T T R TIrERETT - 1 av oy - S —— - - e R o R . it i ST Rt ot D

6238 0519



MSKA & Associates

Chartered Accountants

3. In our opinion, according to information, explanations given to us, the provisions of Section 197
read with Schedule V of the Act and the rules thereunder are not applicable to the Company as it
is a private limited company.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

ik hply

MuKesh Kumar Pugalia =L /

. /ff
Partner NN/
Membership No.221387 NZed A

UDIN: 24221387BKELXK2807

Place: Hyderabad
Date: April 25, 2024
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
FINANCIAL STATEMENTS OF VALUEFIRST DIGITAL MEDIA PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act. We are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls with reference to Financial Statements in place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management and Board of Directors.

* Conclude on the appropriateness of management and Board of Director’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contro] that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Mukesh Kumar Pugalia |
Partner 2/
Membership No.221387 \\ oo
UDIN: 24221387BKELXK2807

Place: Hyderabad
Date: April 25, 2024
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF VALUEFIRST DIGITAL MEDIA PRIVATE LIMITED FOR
THE YEAR ENDED MARCH 31, 2024

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i
a.
A. The Company has maintained proper records showing full particulars including quantitative
details and situation of plant and equipment, investment property and relevant details of
right-of-use assets.

B. The Company has maintained proper records showing full particulars of intangible assets.

b.  Property, Plant and Equipment, Investment Property and Right of Use assets have been
physically verified by the management during the year and no material discrepancies were
identified on such verification.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties (other
than properties where the Company is the lessee and the lease agreements are duly executed
in favour of the lessee) as disclosed in the financial statements, are held in the name of the
Company.

d.  According to the information and explanations given to us, the Company has not revalued
its Property, Plant and Equipment (including Right of Use assets) and intangible assets
during the year. Accordingly, the provisions stated under clause 3(i)(d) of the Order are not
applicable to the Company.

. According to the information and explanations given to us, no proceeding has been initiated
or pending against the Company for holding benami property under the Benami
Transactions (Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly,
the provisions stated under clause 3(i)(e) of the Order are not applicable to the Company.

ii.
a. The Company is involved in the business of rendering services and does not hold any
inventory. Accordingly, the provisions stated under clause 3(ii)(a) of the Order are not
applicable to the Company.

b. During the year the Company has been sanctioned working capital limits in excess of Rs. 5
crores in aggregate from Bank on the basis of security of current assets. Based on the records
examined by us in the normal course of audit of the financial statements, quarterly returns /
statements filed with such Bank are not in agreement with the books of account of the
Company. =
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Quarter ended Nature of Balance (in Rs lakhs) Remarks |
balance As per As per Difference
statements books
submitted
June 30, 2023 Debtors 15,563.02 12,725.43 2,837.59 | Due to
Creditors 4,621.78 5,321.28 -699.50 | provision
September 30, Debtors 16,718.25 15,501.26 1,216.99 and.
2023 Creditors 974442 |  9,965.31 -220.89 ‘e‘ggigsed
December 31, Debtors 17,208.41 16,800.48 407.94
2023 Creditors 11,660.53 | 11,660.52 0.01
March 31, 2024 Debtors 13,673.71 14,263.14 -589.43
Creditors 8,874.53 9,110.90 -236.38

iii.
a.  According to the information explanation provided to us, the Company has provided loans,
advances in the nature of loans to other entities.

A. The details of such loan, advances, guarantee or security(ies) to subsidiaries are as follows:

Loans Advances in the
(Rs.in Lakhs) nature of loans
(Rs.in Lakhs)
Aggregate amount granted/ provided 0.82 7.17
during the year.
- Subsidiaries (Including LLP)
Balance Outstanding as at balance 653.81 10.08
sheet date in respect of above cases
- Subsidiaries (Including LLP)

b. According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that terms and conditions in relation to grant of all
loans and advances in the nature of loans provided are not prejudicial to the interest of the
Company.

C. In case of the loans and advances in the nature of loan, schedule of repayment of principal
and payment of interest have not been stipulated. In the absence of stipulation of repayment
terms, we are unable to comment on the regularity of repayment of principal and payment of
interest.

d. According to the information and explanations given to us and in the absence of any stipulated
agreement for the loans or advances in the nature of loan we are unable to comment on
whether the amounts are overdue for ninety days granted to companies/LLPs.

€. According to the information explanation provided to us, the loans or advances in the nature
of loan granted has not fallen due during the year. Accordingly, the provisions stated under
clause 3(iii)(e) of the Order are not applicable to the Company. p———
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f.  According to the information explanation provided to us, the Company has granted advances
in the nature of loans repayable on demand or without specifying any terms or period of
repayment. The details of the same are as follows:

All Parties | Related Parties
(Rs. in (Rs. in Lakhs)
Lakhs)
Aggregate amount of advances in nature of loans 72.45 72.45
- Agreement does not specify any terms or period of
repayment
Percentage of advances in nature of loans to the total 11% 11%
loans

iv.  According to the information and explanations given to us, the Company has complied with the
provisions of Section 185 and 186 of the Act, in respect of loan, investments, guarantee and
security made.

V. According to the information and explanations given to us, the Company has neither accepted
any deposits from the public nor any amounts which are deemed to be deposits, within the
meaning of Sections 73, 74, 75 and 76 of the Act and the rules framed there under. Accordingly,
the provisions stated under clause 3(iv) of the Order are not applicable to the Company. Also,
there are no amounts outstanding as on March 31, 2024, which are in the nature of deposits.

vi.  The provisions of sub-Section (1) of Section 148 of the Act are not applicable to the Company
as the Central Government of India has not specified the maintenance of cost records for any
of the services of the Company. Accordingly, the provisions stated under clause 3(vi) of the
Order are not applicable to the Company.

a. According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including Goods and Services tax,
employees state insurance, provident fund, income-tax, duty of customs, cess, and other
material statutory dues have generally been regularly deposited with the appropriate authorities -
during the year.

b. According to the information and explanation given to us and examination of records of the
Company, details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2024, on account of dispute, are as follows:

Name of | Nature of | Amoun | Amount Period to Forum Remarks,
the statute dues t Paid which the where if any
Deman amount dispute is
ded relates pending
(Rs. in
Lakhs)
Income Tax | Income 9.50 Nil FY 2010-11 | Commissi P
Act, 1961 Tax oner of A
Income [
Tax A
(Appeals) NN
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viii.

iX.

Name of | Nature of | Amoun | Amount Period to Forum Remarks,
the statute dues t Paid which the where if any
Deman amount dispute is
ded relates pending
(Rs. in
Lakhs)
Income Tax | Income 273.08 Nil FY 2014-15 | Commissi
Act, 1961 Tax oner of
Income
Tax
(Appeals)
Income Tax | Income 259.72 Nil FY 2013-14 | Delhi High
Act, 1961 Tax Court

According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income
during the year in Income-tax assessment of the Company. Accordingly, the provisions stated
under clause 3(viii) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us and the records of
the Company examined by us, the Company has not defaulted in repayment of loans or
borrowings or in payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank or
financial institution or government or any government authority.

In our opinion and according to the information and explanations provided to us, no money was
raised by way of term loans. Accordingly, the provisions stated under clause 3(ix)(c) of the
Order are not applicable to the Company.

According to the information and explanations given to us, and the procedures performed by us
and on an overall examination of the financial statements of the Company, we report that no
funds raised on short-term basis have been used for long-term purposes by the Company.

According to the information explanation given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
an any entity or person on account of or to meet the obligations of its subsidiaries.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries. Accordingly, reporting under Clause 3(ix)(f) of the order are not applicable to
the Company.

In our opinion and according to the information explanation given to us, the Company did not
raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the provisions stated under clause 3(x)(a) of the
Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential alotment.or private

/}
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placement of shares or fully, partly, or optionally convertible debentures during the year.
Accordingly, the provisions stated under clause 3(x)(b) of the Order are not applicable to the
Company.

Xi.

a. Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we report that no material fraud by the Company or on the Company
has been noticed or reported during the year in the course of our audit.

b. Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India and according to the information and
explanations given to us, a report under Section 143(12) of the Act, in Form ADT-4, as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to
be filed with the Central Government. Accordingly, the provisions stated under clause 3(xi)(b)
of the Order are not applicable to the Company.

c. As represented to us by the Management, there are no whistle-blower complaints received by
the company during the year.

xii. ~ The Company is not a Nidhi Company. Accordingly, the provisions stated under clause
3(xii)(a) to (c) of the Order are not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections
177 and 188 of the Act, where applicable and details of such transactions have been disclosed
in the financial statements as required by the applicable Accounting Standards.

Xiv.
a. In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

b. We have considered the internal audit reports of the Company issued till the date of our audit
report, for the period under audit.

xv.  According to the information and explanations given to us, in our opinion, during the year, the
Company has not entered into any non-cash transactions with directors or persons connected
with its directors and accordingly, the reporting on compliance with the provisions of Section
192 of the Act in clause 3(xv) of the Order are not applicable to the Company.

Xvi,
a. 'The Company is not required to be registered under Section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions stated under clause 3(xvi)(a) of the Order are not
applicable to the Company.

b. The Company is not engaged in any Non-Banking Financial or Housing Finance activities

during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order are
not applicable to the Company.
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MSKA & Associates

Chartered Accountants

XVii.

XViii.

Xix.

XXi.

C.

The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Accordingly, the provisions stated under clause 3 (xvi)(c) of the Order
are not applicable to the Company.

According to the information and explanations provided to us, the Group (as defined in the Core
Investment Companies (Reserve Bank) Directions, 2016) does not have any Core Investment
Company (as part of its group). Accordingly, the provisions stated under clause 3(xvi)(d) of the
order are not applicable to the Company.

Based on the overall review of financial statements, the Company has not incurred cash losses
in the current financial year and in the immediately preceding financial year. Accordingly, the
provisions stated under clause 3(xvii) of the Order are not applicable to the Company.

There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated under clause 3(xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial
ratios (as disclosed in note 35 to the financial statements), ageing and expected dates of
realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

The Company has not transferred the amount remaining unspent in respect of ongoing projects,
to a Special Account till the date of our report. However, the time period for such transfer i.e.,
thirty days from the end of the financial year as permitted under the Sub-Section (6) of Section
135 of the Act, has not elapsed till the date of our report.

According to the information and explanations given to us, the Company does not have any
subsidiary to which CARO is applicable. Accordingly, reporting under clause 3(xxi) of the
Order are not applicable.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

% 1l ”’Q'E‘”
Mukesh Kumar Pugalia (i=| 191

Partner
Membership No.221387

UDIN: 24221387BKELXK2807 NEIASZ
Place: Hyderabad
Date: April 25,2024
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF VALUEFIRST DIGITAL MEDIA PRIVATE LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Valuefirst Digital Media Private Limited
on the Financial Statements for the year ended March 31, 2024]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Valuefirst
Digital Media Private Limited (“the Company™’) as of March 31, 2024 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Opinion

In our opinion, the Company has in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2024, based on the internal control with reference
to financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI) (the “Guidance Note™).

Managements and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(1 0)
of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditors in terms of their reports referred to in the Other Matter paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.

Meaning of Internal Financial Controls With reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

W ‘P‘aphp / /
Mukesh Kumar Pugalia . %))
Partner W5\ Y,
Membership No.221387 oS/
UDIN: 24221387BKELXK2807 ==

Place: Hyderabad
Date: April 25,2024
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ValueFirst Digital Media Private Limited
Balance Sheet as at 31 March 2024
(All amotnes in INR lakhs, unless otherwise stated)

. As at As at As at
Particulars NOteS 31 March2024 31 March 2023 1 April 2022
ASSETS
Non-current assets
Property, plant and equipment 3 1,806.52 2,011.92 1,571.80
Right of use assets 4 122.14 198.98 262.99
Capital work-in-progress 3(a) - 113.79 -
Intangible assets 3(b) 806.00 593.00 481.00
Intangible assets under development 3(c) 212.75 245.00 279.00
Financial assets

Investments 5 10.12 10.12 10.12
Other financial assets 6(a} 517.42 4,807.42 1,053.03
Deferred tax assets, net 21 390.95 366.50 368.80
Other non current assets 7 36.26 - -
Non -current tax asset (et) 8 2618.72 2,914.06 4,255.96
Total non-current assets (A) 6.520.88 11,260.79 8,282.70
Current assets
Financial assets
Trade receivables 9 14,262.38 10,507.95 11,530.51
Cash and cash equivalents 10 166.21 57.89 2,459.89
Bank balances other than cash and cash equivalents 11 9,534.06 4,060.79 3,556.08
Loans 6 662.21 667.81 880.97
Other financial assets 6(a) 10,181.46 5,864.94 5,703.93
Other current assets 7 866.03 256.57 184.27
Total current assets (B) 35,672.35 21.415.95 24,315.65
TOTAL ASSETS (A+B) 42,193.23 32,676.74 32,598.35
EQUITY AND LIABILITIES
Equity
Equity share capital 12 18.00 18.00 18.00
Other equity 13 25,766.51 18.898.42 15.182.00
Total equity (C) 25,784.51 18,916.42 15.200.00
Non-current liabilities
Financial liabilities
Borrowings 14 - 412.40 194.14
Lease liabilitites 16 89.67 188.05 316.01
Other liabilities 19 - - -
Provisions 20 430.43 374.40 324.70
Total non-current liabilities D) 520.10 974.85 834.85
Current Liabilities
Financial liabilities
Borrowings 15 - 995.44 2,146.16
Lease liabilitites 16 98.14 108.40 69.03
Trade payables 17
- Total outstanding dues of micro enterprises and small enterprises 4.60 967.61 1,074.00
- Total outstanding dues of creditors other than micro enterprises and small enterprises 9,123.72 4,577.15 6,792.65
Other financial liabilities 18 5,879.34 5,264.57 5,277.37
Other liabilities 19 627.28 715.52 1,117.07
Provisions 20 155.54 156.78 87.22
Total current liabilities (E) 15.888.62 12,785.47 16,563.50
TOTAL EQUITY AND LIABILITIES (C+D+E) 42,193.23 32,676.74 32,598.35
The accompanying notes referred to above form an integral part of the financial statements. 1-43
As per our report of even date attached
For M S K A & Associates For and on behalf of the Board of Directors of
Chartered Accountants ValueFirst Digital Media Private Limited
Firm Registration No. 105047W CIN: U64202D 2%’0 PTC122688 | ‘
; i .
Mukksh Kumar Pugalia i Aravind Viswanathan

Partner
Membership No. 221387

Place: Hyderabad
Date: 25 April 2024

adeep Baja g N
#ing Director S y
1724145

25 April 2024

Director

DIN: 08036024

Place: Hyderabad
Date: 25 April 2024



ValueFirst Digital Media Private Limited
Statement of Profit and Loss for the year ended 31 March 2024
{All amounts in INR lakhs, unless otherwise stated)

For the year ended For the year ended

Parti
Siiiculars Notes 31 March 2024 31 March 2023
Revenue
L. Revenue from operations 22 67,657.73 65,050.50
II. Other income 23 772.85 1,501.05
IIL. Total income (I+11) 68,430.58 66,551.55
IV. Expenses
Service charges 24 49,560.33 51,599.08
Server hosting charges 25 799.56 596.46
Employee benefits expense 26 6,449.29 7,079.16
Finance costs 27 81.12 213.90
Depreciation and amortisation expenses 28 587.84 624.01
Other expenses 29 1,944.45 1,838.38
Total expenses (IV) 59,422.59 61,950.99
V. Profit before tax (III-IV) 9.007.99 4,600.56
S
VI. Tax expenses 21
Current tax 2,197.46 874.86
Deferred tax charge/ (credit) (34.54) 2.30
Total tax expenses (VD) 2.162.92 877.16
VIL Profit for the year (V-vD) 6,845.07 3,723.40
VIIL Other comprehensive income/ (loss) for the year, net of tax
(i) Items that will not be reclassified to profit or loss
Remeasurement of defined benefit liabilities/assets 40.09 -
Income tax relating to items that will not be reclassified to profit or loss 110.09) -
30.60 -
IX. Total comprehensive income for the year, net of tax (VII+VIIT) 6,875.07 3,723.40
X. Earnings per equity share (Face value of INR 10 each) 30
Basic 5,591.28 3,041.40
Diluted 3,859.79 2,101.34

The accompanying notes referred to above form an integral part of the financial
statements. 1-43

As per our report of even date attached

For M SK A & Associates For and on bebalf of the Board of Directors of
Chartered Accountants ValueFirst Digital Media Private Limited

Firm Registration No. 105047W ~IN: U64202DI.2003PTC122688
3 ]
\Aﬁé\\g g |
i \ jaj s Aravind Vi

k frgebe ,

Mukesh Kumar Pugalia
Partner
Membership No. 221387

1%p Bajaj wanathan

irector Director
4145 DIN: 08036024

Place: Hyderabad #Ce: Gurugram Place: Hyderabad
Date: April 25, 2024 Date: April 25, 2024 Date: April 25, 2024



ValueFirst Digital Media Private Limited

Statement of Cash Flows for the year ended 31 March 2024

(All amounts in INR lakhs, unless otherwise stated)

A.  Cash flow from operating activities
Profit before tax
Adjustments for:
Depreciation and amortisation expenses
Finance costs
Interest income on bank deposits
Interest income on other than Fixed deposits
Interest income on security deposits
Interest income on net investment in sub lease
Income from investment property
Foreign exchange fluctuation loss / (gain)
Provision for bad debt made
Advances written back
Loss on sale of property, plant and equipment (net)
Operating income before working capital changes
Adjustment for change in working capital:
(Increase) / decrease in trade receivables
Decrease/ (increase) in other current assets
Decrease/ (increase) in other financial assets
Increase in provisions
Decrease in other financial liabilities
Decrease in trade payables
(Decrease)/ increase in other current liabilities
Cash generated from/ (used in) operations
Income tax paid

Net cash generated from/(used in) operating activities (A)

B. Cash flow from investing activities
Interest income received
Reciept of rent income on sub lease

Purchase of bank deposits with original maturity of more than 3 months

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Purchase of intangible asset

Investment made in development of intangible asset
[nvestment made in capital work in progress
Income from investment property

Loan given to related parties

Net cash used in investing activities

C. Cash flow from financing activities
Payment of lease liability
Interest paid
Repayment of borrowings
Proceeds from borrowings taken
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

L

For the year ended

For the year ended

31 March 2024 31 March 2023
9,007.99 4,600.56
587.84 624.01
81.12 213.90
(465.29) (260.61)
(31.85) (36.98)
(0.80) (1.38)
(7.36) (8.45)
(18.00) (17.70)
8.00 (65.72)
225.15 (338.47)
22.28 14.88
9,409.08 4,724.04
(3,987.58) 1,426.75
(645.72) (72.30)
122.06 (3,945.61)
91.02 119.26
608.82 (12.30)
3,583.55 (2,321.88)
188.24) 1401.55)
9,092.99 (483.59)
(1,898.26) 467.04
7,194.73 (16.55)
287.75 235.80
46.43 57.86
(5.473.27) (504.71)
(286.21) (724.00)
306.83 30.00
(14.82) (399.00)
(409.93)
- (113.79)
18.00 17.70
37.45 250.14
15,487.78) (1,150.00)
(134.47) (112.86)
(56.32) (190.13)
(1,407.84) (1,150.72)
- 218.26
(1,598.63) {1.235.45)
108.32 (2,402.00)
57.89 2,459.89
166.21 57.89




ValueFirst Digital Media Private Limited
Statement of Cash Flows for the year ended 31 March 2024
{All amounts in INR lakhs, unless otherwise stated)

1 Reconciliation of cash and cash equivalents with the Balance Sheet:

As at As at
Cash and cash equivalents includes: 31 March 2023 31 March 2023
Cash in hand 0.50 -
Balances with banks
- in current accounts 165.71 57.89
Cash and cash equivalents (refer note 10) 166.21 57.89

2 The Statement of Cash Flows has been prepared under the 'Indirect Method' set out in Ind AS 7 ‘Statement of Cash Flows'.
The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

For M S K A & Associates For and on behalf of the Board of Directors of
Chartered Accountants ValueFirst Digital Media Private Limited
Firm Registration No. 105047W CIN: U64202DL2003PTC122688

Hodadh kel 238

Mukesh Kumar Pugalia
Partner Efhaging Director Director
Membership No. 221387 AN: 01724145 DIN: 08036024

Place: Hyderabad Place: Gurugram Place: Hyderabad
Date: April 25, 2024 Date: April 25, 2024 Date: April 25, 2024



ValueFirst Digital Media Private Limited
Statement of changes in equity for the year ended 31 March 2029
(All amounts in INR lakhs, unless otherwise stated)

A. Equity share capital

Amount
Balance as at 31 March 2023 18.00
Share issued during the year -
Balance as at 31 March 2024 18.00
Balance as at 1 April 2022 18.00
Share issued during the year -
Balance as at 31 March 2023 18,00

B. Other equity
Reserves and Surplus Other comprehensive
income
. . Securities Remeasurement of
zngu..nn Revaleation preminm General reserve  defined benfit plan Total
earnings reserve
account {net of tax)

Balance as at 1 April 2023 10,653.79 12.85 5,622.70 2,630.23 21.15) 18,898.42
Profit for the year 6,845.07 - - - 30.00 6,875.07
Proposed dividend on 0.1% Series C cumulative compulsorily (6.98) - - - - (6.98)
Other comprehensive loss, (net of tax) - - - - - -
Balance as at 31 March 2024 17,491.88 12.85 5,622.70 2,630.23 8.85 25,766.51
Balance as at 1 April 2022 6,937.37 12.85 5,622.70 2,630.23 (21.15) 15,182.00
Profit for the year 3,723.40 - - - - 3,723.40
Proposed dividend on 0.1% Series C cumulative compulsorily (6.98) - - - - (6.98)
convertible preference shares
Other comprehensive loss, (net of tax) - - - - - -
Balance as at 31 March 2023 10,653.79 12.85 5,622.70 2,630.23 (21.15) 18,898.42

The accompanying notes referred to above form an integral part of the financial statements.

For M SK A & Associates
Chartered Accountants
Firm Registration No. 105047W

sp,mrt

Mukesh Kumar Pugalia
Partner
Membership No. 221387

n\ 01724145

Place: Hyderabad
Date: April 25, 2024

Place: Gurugram
Date: April 25, 2024

Aravind Viswanathan
Director
DIN: 08036024

Place: Hyderabad
Date: April 25, 2024



ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
{All amounts in INR lakhs, unless otherwise stated)

1

2.1
a)

b)

c)

Corporate Information

ValueFirst Digital Media Private Limited (hereinafter referred as "the Company"” was incorporated on 17 October 2003. The Company provides digital media
communication services including enterprise communication services, media solution, online platforms, mobile platforms, social media services and data
analytics.

Basis of preparation

Statement of compliance

For years up to and including the year ended 31 March 2023, the Company prepared its financial statements in accordance wilh accounting standards notified
under section 133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP or previous GAAP).

These financial statements for the year ended 31 March 2024, are the first financial statements, the Company has prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to these financial statments. An
explanation of how the transition to Ind AS has affected the previously recorded financial position, financial performances and cash flows of the Company is
provided in note 39.

Basis of measurement

These financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value
or revalued amount:-

-Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments and employee benefits).

These financial statements are presented in lakhs rupee except otherwise stated.

Material accounting policies

Accounting judgements, estimates and assumptions

The preparation of these financial statements in conformity with Ind AS requires the management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent Liabilities, at the end of the teporting period. Although these
estimates are based on the management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could result in the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods. Estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to estimates are recognised prospectively.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on cutrent/ non-current classification.

Assets:

An asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle.

b) Held primarily for the purpose of trading

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current,

Liabilities:

A liability is current when:

(a) It is expected to be settled in normal operating cycle

(b) I is held primarily for the purpose of trading

(c) It is due to be settled within twelve months after the reporting period, or

(d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle: The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

_Company has identified twelve months as its operating cycle.

Property, plant and equipment
Recognition and measurement

discounts and rebates are deducted in arriving at the purchase price.

Subsequent costs
The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of property, plant and equipment, if it
is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably with the carrying
amount of the replaced part getting derecognised. The cost for day-to-day servicing of property, plant and equipment are recognised in the st t of profit
and loss as and when incurred,

¢



ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
{All amounts in INR lakhs, unless otherwise stated)

)

¢)

Disposals

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are
expected from its use. Any gains or loss arising from the retirement or disposal of property, plant and equipment are determined as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss on the date of retirement or disposal.

Investment Property

Recognition and measurement

Investment property is property held either to earn rental income or for capital appreciation or for both, but not for sale in the ordinary course of business, use
n the production or supply of goods or services or for administrative purposes. Upon initial recognition, an investment property is measured at cost, including
related transaction costs. Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

Investment property is derecognised either when it has been disposed of or when it is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gain or loss on disposal of investment property (calculated as the difference between the net proceeds from disposal and the
carrying amount of the item) is recognised in profit or loss.

Subsequent costs
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company and the
cost of the item can be measured reliably.

Depreciation Based on technical evaluation and consequent advice, the management believes a period of 60 years as representing the best estimate of the
period over which investment property (which is quite similar) is expected to be used. Accordingly, the Company depreciates investment property overa
period of 60 years on a straight-line basis.

Reclassification from / to investment property

Transfers to (or from) investment property are made only when there is a change in use. Transfers between investment property, owner-occupied property and
inventories do not change the carrying amount of the property transferred and they do not change the cost of that property for measurement or disclosure
purposes.

Fair value disclosure
The fair values of investment property is disclosed in the Note 32. Fair values is determined by an independent valuer who holds a recognised and relevant
professional qualification and is a registered valuer.

Transition to IND AS
Transition to Ind AS On transition to Ind AS, the Group had elected to continue with the carrying value under previous GAAP for all of its investment
property and use that as its deemed cost.

Intangible assets
Intangible assets are recognized when the asset is identifiable, is within the control of the Company, the cost of the asset can be reliably measured, and it is
probable that the future economic benefits that are attributable to the asset will flow to the Company.

The Company capitalizes certain software development costs incurred in connection with developing software for for sale to customers when the initial
design phase is completed and commercial and technological feasibility has been established. Any development cost incurred before technological feasibility
is established is expensed as incurred as research and development costs. Technological feasibility is established upon completion of a detailed design
program or, in its absence, completion of a working model. Capitalized software costs include only (i) external direct costs of materials and services utilized
in developing or obtaining computer software, (ii) compensation and related benefits for employees who are directly associated with the software project.
Capitalized computer software costs are included in Intangible assets on the Company’s balance sheet and amortized on a straight-line basis when placed into
service over the estimated useful lives of the software.

Costs incurred in connection with developing or obtaining software or technology for sale to customers which are under development and not put to use are
disclosed under “intangible assets under development.”

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible asset is carried at its cost less any

accumulated amortization and any accumulated impairment loss. Subsequent expenditure is capitalized only when it increases the future economic benefits
from the specific asset to which it relates.




ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
{All amounts in INR lakhs, unless otherwise stated)

f)

2)

Depreciation and amortization

Depreciation is provided using the straight line method as per useful life specified in schedule II to the Companies Act, 2013. Depreciation is calculated ona
pro-rata basis from the date on which asset is ready for use. On assets sold, discarded, etc. during the year, depreciation is provided up to the date of
sale/discard. Further, the Schedule IT to the Companies Act, 2013 requires that useful life and depreciation for significant components of an asset should be
determined separately. The identification of significant components is matter of technical Jjudgement and is decided on case to case basis; wherever
applicable. The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely
to be used.

The Company believes that the useful lives of the following assets are:-

Class of assets Life as per Schedule IT (years) Useful life (years)
Building 60 60
Office equipment 5 5
Computer equipment 3-6 3-6
Fixtures and Fittings 10 10
Vehicles 8 8
Software 5 5
Plant and machinery 10-15 10-15
lease period or 5

Leasehold improvement 10 years which ever is

lower

Based on the technical experts assessment of useful life, certain items of property plant and equipment are being depreciated over useful lives different from
the prescribed useful lives under Schedule 11 to the Companies Act, 2013. Management believes that such estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The residual values are not more than 5% of the original cost of the asset.

Depreciation on property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on sale/deduction from property plant
and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in statement of profit and loss under Other Income/Other expenses, as applicable.

The residual value, useful life and method of depreciation are reviewed by the management at each financial year-end and revised, if appropriate. In case of
revision, the unamortized depreciable amount is charged over the revised remaining useful life.

Foreign currencies

Functional and presentational currency

The Company's financial statements are presented in Indian Rupees (INR) which is also the Company’s functional currency. Functional currency is the
currency of the primary economic environment in which a Company operates and is normally the currency in which the Company primarily generates and
expends cash. All the financial information presented in INR Lakhs except where otherwise stated,

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Differences arising on settlement or translation of monetary items are recognised in statement of profit and loss,

h) Revenue from contracts with customers

The Company derives revenues primarily from Messaging services (A2P), International Long Distance & Voice services and others.

(i) Revenue is recognised upon transfer of control of promised services to customers in an amount that reflects the consideration we expect to receive in
exchange for those services. ]

(ii) Revenue from messaging services is recognised based on the no. of messages submitted/delivered on a fixed price, fixed-time frame contracts where there is
no uncertainty as to measurement or collectability. Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured.
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D

k)

Contract balances

The terms vary by contract, but generally payment for services is contractually linked to the achievement of specified performance milestones. When the
Company bill or receive payments from the customers before revenue is recognized, the Company recognize contract liabilities. Contract assets and liabilities
are reported in the financial statements on a contract-by contract basis at the end of each teporting period.

Trade receivables

A receivable represents the right of the Company to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment
of the consideration is due). Refer to accounting policies of financial assets in section () Financial instruments — initial recognition and subsequent
measurement. A trade receivable without a significant financing component is initially measured at the transaction price.

Interest income

For all financial instruments measured either at amortized cost or at fair value through other comprehensive income, interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortized cost of the financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering ail the contractual terms of the financial instrument but
does not consider the expected credit losses. Interest income is included in other income in the statement of profit or loss.

Provisions
General

When the Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss, net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liability. The unwinding of discount is recognised in the statement of profit and loss as a finance cost,

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources would be required to settle the obligation, the provision is reversed.

Financial instruments
A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another entity.

Financial assets

Initial recognition and measurement )

Trade receivables issued are initially recognised when they are originated, All other financial assets and financial liabilities are initially recognised when the
Company becomes a party to the contractual provisions of the instrument. All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial instruments at amortised cost

- Financial instruments at fair value through other comprehensive income (FVTOCD)

- Financial instruments, derivatives and equity instruments at fair value through profit and loss (FVTPL)
- Equity instruments measured at fajr value through other comprehensive income (F VTOCI)

9
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Debt instruments at amortised cost
The category applies to the Company’s trade and other receivables, cash and cash equivalents, security deposits and other loans and advances, etc.
A debt instrument is measured at the amortised cost if both the following conditions are met:
(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows and
(ii) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

Debt instrument at fair valne through profit and loss (FVTPL)
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as
FVTOCI, is classified as at FVTPL,

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such
election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).

Debt instrument included within FYTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in the scope of Ind AS 109 are measured at fair value,

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such election on an instrument by- instrument basis. The classification is made on initial recognition and is irrevocable. If the
Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
OCL. There is no recycling of the amounts from OCI to statement of profit and loss, even on sale of investment. However, the Company may transfer the
cumulative gain or loss within equity. Equity instruments included within the FVTPL category are measured at fajr value with all changes recognized in the
statement of Profit and Loss.

De-recognition

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

(i) The contractual rights to receive cash flows from the asset has expired, or

(it) The Company has (ransferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangerment; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair valye through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, borrowings, and non convertible debentures received etc.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
-Financial liabilities at amortised cost

-Financial liabilities at fair value through profit and loss (FVTPL)

De-recognition
replaced by another from the same lender on substantiaily different terms or the terms of an existing liability are substantially modified, such an exchange or

modification is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

g
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m)

Reclassification of financial assets

The following table shows various reclassifications and how they are accounted for:

Orriginal classification Revised Classification Accounting Treatment

Amortised cost FVTPL Fair value is measured at reclassification date. Difference between previous
amortized cost and fair value is recognised in P&L.

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying amount,

EIR is calculated based on the new gross carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between previous
amortised cost and fair value is recognised in OCIL No change in EIR due
to reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost carrying
amount. However, cumulative gain or loss in OCI is adjusted against fair
value. Consequently, the asset is measured as if it had always been

measured at amortised cost.

Offsetting of financial instruments

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following
financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised cost e.g., trade and other
receivables, security deposits, loan to employees, etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables. The application of simplified approach does
not require the Company to track changes in credit risk, Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition.

expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate. As a practical expedient, the Company uses a provision matrix to
determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its historically observed default rates over the
expected life of the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historically observed default rates are updated
and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss.

Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of each reporting period to determine
whether there is any indication of impairment. If any such indication eXists, then the asset’s recoverable amount is estimated.

together into the smallest Company of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets
or Companys of assets (“CGU”). :

An impairment loss is recognized, if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount and is recognised in statement of
profit and loss. Impairment losses recognised in prior periods are assessed at end of each reporting period for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

(-
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n) Fair value measurement

0)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

(2) In the principal market for the asset or liability, or

(b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between
levels in the hierarchy by Te-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
¢ach reporting period.

Taxes

Current income tax

Current incorne tax assets and Labilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date,

Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive income (OCI) or in
equity). Current tax items are tecognized in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax
Subject to exceptions below, deferred tax is provided, using the balance sheet method, on all deductible temporary differences at the reporting date between
the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes, on carry forward of unused tax credits and unused tax loss;

- deferred income tax is not recognised on the initial recognition (including MAT) of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; and
- deferred tax assets are recognised only to the extent that it is more likely than not that they will be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (ither in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

4
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P

®

(i)

Leases
The Company have applied Ind AS 116 using the modified retrospective approach, under which the cumulative effect of initial application is recognised in
retained earnings at date of transition,

Definition of a lease
A contract is, or contains, a lease if the contract conveys a right to control the use of an identified asset for a period of time in exchange for a consideration.
To assess whether a contract conveys the right to control the use of an identified asset, the Company assess whether:

* the contract involves the use of an identified asset — this may be specified explicitly or implicitly and should be physically distinct or represent substantially
all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, then the asset is not identified;

» the customer has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and

* the customer has the right to direct the use of the asset when it has the decision-making rights that are most relevant to changing how and for what purpose
the asset

At inception or on reassessment of 2 contract that contains a lease component, the Company allocate the consideration in the contract to each lease and non-
lease component on the basis of their relative stand-alone prices.

Recognition and initial measurement

As a lessee

The Company recognise a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received,

Lease payments included in the measurement of the lease liability comprise the following:

* fixed payments, including in-substance fixed payments;

* variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;
* amounts expected to be payable under a residual valye guarantee;

* the exercise price under a purchase option that the Company are reasonably certain to exercise; and

* penalties for early termination of a lease unless the Company are reasonably certain not to early terminate the contract.

The Company exclude variable lease payments that linked to future performance or usage of the underlying asset from the lease Liability. Instead, these
payments are recognised in profit or loss in the period in which the performance or use occurs.

The Company assesses at lease commencement whether it is reasonably certain to exercise the extension options in determining the lease term.

The Company have elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases
of low-value assets. The Company recognise the lease payments associated with these leases as an €Xpense on a straight-line basis over the lease term.

The Company present right-of -use assets that do not meet the definition of investment property in ‘property, plant and equipment’ and lease liabilities
separately 'in the statement of financial position.

As a practical expedient, a lessee may elect, by class of underlying asset, not to separate non-lease components from lease components, and instead account
for each lease component and any associated non-lease components as a single lease component,

The Company has elected not to apply this practical expedient as its accounting policy and as such, there is a need to separate non-lease components from
lease components.

q
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(iii) Subsequent measurement

9

r)

5)

As alessee

The right-of-use asset is subsequéntly depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant
and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments arising
from a change in an index or rate, if there is a revision of in-substance fixed lease payments, or if there is a change in the Company’s estimate of the amount
expected to be payable under a residual value guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or
termination option. The Company will reassess whether it is reasonably certain to exercise the extension option if there is a significant change in
circumstances within its control.

When the lease liability is remeasured as described in the above paragraph, a corresponding adjustment is made to the carrying amount of the right-of-use
asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero,

When there is lease modification due to increase in the scope of lease by adding the right-to-use one or more underlying assets, the Company assess whether
the lease modification shall be accounted for as a separate lease or similar to reassessment of lease liability. The Company account for lease modification as a
separate lease when the consideration for the lease increases by an amount commensurate with the stand-alone price for the increase in scope and any
appropriate adjustments.

When there is lease modification due to decrease in scope, the Company decrease the carrying amount of the right-of-use asset and remeasure the lease
liability to reflect the partial or full termination of the lease. The corresponding gain or loss shall be recognised in profit or loss. Lease liabilities are
remeasured for all other lease modifications with corresponding adjustments to the right-of-use asset.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less,
which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management,

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to the shareholders of the Company by the weighted average number of
equity shares outstanding as at the end of reporting period.

Diluted EPS amounts are calculated by dividing the profit attributable to the shateholders of the Company by the weighted average number of equity shares
outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential equity shares
into equity shares.

Employee benefits

Short-term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits. A liability is recognized
for short-term employee benefits accruing to employees in respect of salaries and performance incentives etc. in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that service. The liability is recognised when the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Post employment and other long term benefits
Employee benefits provided by the Company include contributions to the Provident fund, gratuity benefits, superannuation and compensated absences.

Defined contribution plan
Provident Fund: All the employees are entitled to receive benefits under
Employees Provident Fund and Miscellaneous Provisions Act, 1952. Both the employee and the em

predetermined rate (presently at 12%) of the employees

G
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u)

Defined benefit plan
Gratuity: The employee’s gratuity fund scheme is the Company’s defined benefit plan. For defined benefit plans, the cost of providing benefits is determined

using the projected unit credit method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprises

- service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements)
- net interest expense or income; and
- remeasurement

Compensated absences: The Company’s liability towards compensated absences is determined on an actuarial basis done by an independent actuary at the
balance sheet date using the projected unit credit method for the un-availed vacation balance standing to the credit of each employee (as per Company
policies) as at year end. Remeasurements are recognised in profit or loss. The obligations are presented as current Labilities in the balance sheet if the
Company does not have an unconditional right to defer the settlement for at least twelve months after the reporting date.

Contingent liabilities and contingent assets .

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of
resources, or a present obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the
possibility of outflow of resources is remote. Contingent assets are neither recognised nor disclosed in the financial statements, However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised in the period in
which the change occurs.

Events oceurring after the Balance Sheet date
Impact of events occurring after the balance sheet date that provide additional information materially effecting the determination of the amounts relating to
conditions existing at the balance sheet date are adjusted to respective assets and liabilities.

q.
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3

3(a)

Praperty, plant and equipment {Refer note 2(c))

Plant and Furniture Office . Investment I
Machinery and Fixtures Computer equipments Vehicles Property * Building Total

Gross block

Balance as at 1 April 2022 (refer note (a) below) 4.00 25.64 295,00 22.49 138.62 130.62 955.43 1,571.80
Additions - 4.00 313.00 14.00 393.00 - - 724.00
Disposal - - - - 156.37) - - (56.37)
Balance as at 31 March 2023 4.00 29.64 608.00 36.49 475.25 130.62 955.43 2,239.43
Balance as at 1 April 2023 4.00 29.64 608.00 36.49 475.25 130.62 955.43 2,239.43
Additions - 39.00 13.00 118.00 - - 230.00 400,00
Disposal - 121.05) - - (360.00) - - (381.05)
Balance as at 31 March 2024 4.00 47.59 621.00 154.49 115.28 130.62 1,185.43 2,258.38
Accumulated depreciation

Balance as at 1 April 2022 (refer note (a) below) - - - - - - - -
Depreciation for the year 1.00 10.00 167.00 7.00 34.00 2.37 17.63 239.00
Disposal - - - - (11.49) - - (11.49)
Balance as at 31 March 2023 1.00 10.00 167.00 7.00 22.51 237 17.63 227,51
Balance as at 1 April 2023 100 10.00 167.00 7.00 22.51 237 17.63 227.51
Depreciation for the year 1.00 8.00 174.00 20.00 41.00 2.38 20.62 267.00
Disposal - (12.65) - - (30.00) - - 142.65)
Balance as at 31 March 2024 2.00 535 341.00 27.00 33.51 4,75 38.25 451,86
Net block

Balance as at 31 March 2024 2.00 42.23 280.00 127.49 81.74 125.87 1,147.17 1,806.52
Balance as at 31 March 2023 3.00 19.64 441.00 29.49 452.74 128.25 937.80 2,011.92
Balance as at 1 April 2022 4.00 25.64 295.00 22.49 138.62 130.62 955.43 1,571.80
Fair Value

as at 31 March 2024* 169.60

as at 31 March 2023 169.60

as at 31 March 2022 Not ascertained by the company

* The fair value of the Company’s investment properties as at June 30, 2023 has been arrived at 169.60 Lakhs on the basis of a valuation carried out by independent valuers. The valuation is done by valuers as defined
under Rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017 and have appropriate qualifications and relevant experience in the valuation of properties in the relevant locations.

Capital work in progress ageing of projects

As at
As at 31 March As at
31 March 2024 2023 1 April 2022

Less than 1 year - 113.79 -
1-2 years - - -
2-3 years - E -
More than 3 years - - -

- 113,79 -
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3(b) Intangible Assets

Balance as at 1 April 2022 (refer note ( a) below)
Additions

Disposal

Balance as at 31 March 2023

Balance as at 1 April 2023
Additions

Disposal

Balance as at 31 March 2024

Accumulated amortisation
Balance as at 1 April 2022
Amortisation for the year
Disposal

Balance as at 31 March 2023

Balance as at 1 April 2023
Amortisation for the year
Disposal

Balance as at 31 March 2024

Net block

Balance as at 31 March 2024
Balance as at 31 March 2023
Balance as at 1 April 2022

3(c) Intangible assets under development

Balance as at 1 April 2022 (refer note ( a) below)
Additions

Transferred to intangible assets

Balance as at 31 March 2023

Balance as at 1 April 2023
Additions

Transferred to intangible assets
Balance as at 31 March 2024

Note: Intangible assets under development represents platforms under development being internally developed,

13

Software Intellectual Software Total
acquired property right  internally
development  generated

68,00 1.00 412.00 481.00
157.00 - 276.00 433.00
225.00 1.00 688.00 914.00
225.00 100 688.00 914.00

15.00 - 442.00 457.00
(1.61) - (44.63) (46.24)
238.39 1L.00 1,085.37 1,324,76
69.00 - 252.00 321.00
69.00 - 252.00 321.00
— = 35200 32100

69.00 - 252.00 321.00

53.00 - 191.00 244.00

(1.61) - 144.63) (46.24)
120.39 - 398.37 518.76

—_— - LE
118.00 1.00 687.00 806.00
156.00 1.00 436.00 593.00

68.00 1.00 412.00 481.00

—_—
Intangible
assets under Total
development
279.00 279.00
242.00 242.00
(276.00) (276.00)
245.00 245.00
o a— L0
245.00 245.00
409.93 409.93
(442.18) (442.18)
212.75 212.75
L L — ) VY




ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
(All amounts in INR lakhs, unless otherwise stated)

Intangible assets under development

As at
Asg at 31 March As at
31 March 2024 2023 1 April 2022
Less than 1 year 213.30 245.54 275.64
1-2 years - - 3.55
2-3 years - - -
More than 3 years - - -~
213.30 245.54 279.19
a)  Deemed cost
The Company has availed the exemption available under Ind AS 101, whereas the carrying value of property, plant and equipment and intangible assets has been carried forwarded at the
amount as determined under the previous GAAP. Considering the frequently asked questions (FAQ) issued by the Institute of Chartered Accountants of India on June 30, 2016, regarding
application of deemed cost, the Company has disclosed the cost as at 1 April 2022 net of accumulated depreciation/ amortisation. However as an additional disclosure, information
regarding gross block of assets, accumulated depreciation/ amortisation has been disclosed by the Company separately as follows:
Property, plant and equipment Plantand  Furniture Computer Office Leasehold Vehicles Investment Building Total
Machinery _and Fixtures equipments _Improvements Property *
- =S = equipments Impr e LLLEE—————
Gross book as per previous GAAP on 1 April 2022 7.84 165.22 1,546.73 276.08 17.22 22742 142.72 1,087.78 3,471.01
Accumulated depreciation as per previous GAAP as on | April 2022 3.84 139.58 1,251.73 253.59 17.22 88.80 12.10 132.35 1,899.21
Deemed cost 4.00 25.64 295.00 22.49 - 138.62 130.62 955.43 1,571.80
Intangible assets Software Intellectual Software Total
acquired property right  internally
development  generated
Gross book as per previous GAAP on | April 2022 651.00 81.00 2,388.00 3,120.00
Accumulated amortisation as per previous GAAP as on 1 April 2022 583.00 80.00 1.976.00 2,639.00
Deemed cost 68.00 1.00 412.00 481.00
Intangible assets under development —_—
Intangible Total
assets under
development
Cost of intangible assets under development as per previous GAAP on 1 April 2022 279.00 279.00
Deemed cost 279.00 279.00
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ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
(All amounts in INR thousand, unless otherwise stated)

4 Right-of-use-assets

Computer and

Total
Serves

Gross block

Balance at 1 April 2022 262.99 262.99
Additions - -
Disposal - -
Balance at 31 March 2023 262.99 262.99
Balance at 1 April 2023 262.99 262,99
Additions - -
Disposal - -
Balance as at 31 March 2024 262.99 262.99
Accumulated depreciation

Balance at 1 April 2022 - -
Amortisation for the year 64.01 64.01
Balance at 31 March 2023 64.01 64.01
Balance at 1 April 2023 64.01 64.01
Amortisation for the year 76.84 76.84
Balance as at 31 March 2024 140.85 140.85
Net block

Balance as at 31 March 2024 122.14 122.14
Balance at 31 March 2023 198.98 198.98
Balance as at 1 April 2022 262.99 262.99

e
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Notes to financial statements for the year ended 31 March 2024
(Al amounts in INR lakhs, unless otherwise stated)

5 Investments

As at As at Asat
31 March 2024 31 March2023 | April 2022

Investments in Equity Instruments of subsidiary (at cost}- Unguoted

10,000 (Previous year 10,000) equity shares of Rs. 10 each, fully paid up, in ValueFirst Connect Private Limited 1.0 1.00 1.00
10,000 (Previous year 10,000) equity shares of Rs. 10 each, fully paid up, in Tra dent C ications Private Limited 1.00 1.00 1.00
10,000 (Previous year 10,000) equity shares of Rs. 10 each, fully paid up, C ique Technology Solutions Private Limited L.oo 1.00 1.00
10,000 (Previous year 10,000) equity shares of Rs. 10 each, fully paid up, of Instacamp Marketing Private Limited 20.00 20.00 20.00
10,000 (Previous year 10,000) equity shares of Rs. 10 each, fully paid up, in Octane Marketing Private Limited 1.28 128 1.28
1,000 (Previous year Nil) equity shares of SGD 10 each, fully paid up in ValveFirst Digital Media PTE. Limited, Singapore 5.59 5.59 5.59

29.87 29.87 29.87

*Investment in Limited Liability Partnership (LLP)

Mobtel Services LLP 0.03 0.03 0.03
Navin Communications LLP 0.03 0.03 0.03
Srinand Communications LLP 0.03 0.03 0.03
Supertech Communications LLP 0.03 0.03 0.03
Unimobile Messaging Solutions LLP 0.03 0.03 0.03
EyeSpot Technologies LLP 0.05 0.05 0.05
Ontime Communications LLP 0.05 0.05 0.05
0.25 0.25 0.25
Less: Provision for diminution in value of investments
Investment in:
- Instacamp Marketing Private Limited 20.00 20.00 20.00
Total Provision 20.00 20.00 20.00
Net Investment 10.12 10.12 10.12

*Note : The number in 0" represents amount less than Rs. 1 lac.

Aggregate value of unquoted investment:

- In subsidiary companies 29.87 29.87 29.87
Aggregate value of provision for diminution in value of investments:
- In subsidiary companies 20.00 20.00 20.00
6 Loans
Non-Current Current
31 March 2024 31 March 2023 1 April 2022 31 March 2024 31 March 2023 1 April 2022

Loans to related parties - - - 662.21 667.81 880.97

- - - 662.21 667.81 830.97

Unsecured loan is given to one of the Company's subsidiary with name ValueF: irst Digital Media Pte Ltd. is repayable on demand and carries an interest rate of 4.6% p.a.

6(a) Other financial assets

Non-Current Current
As at Asat As at As at As at Asat

31 March 2024 31 March 2023 1 April 2022 31 March 2024 31 March2023 1 April 2022

Unsecured, considered good - - - - - -

Bank deposits (due to mature after 12 months) - 3,28735 411.37 - - -

Security deposits 305.97 306.19 279.55 - - -

EMD Deposits 181.64 1,161.14 270.50 - - -
Interest acerued on fixed deposits - - - 441.85 26431 239.50
Net investment in sublease 29.81 52.74 91.61 2273 38.87 34.92
Other receivables - - - 266.91 422 12712
Unbilled Revenue* - - - 9.449.97 5.557.54 5.416.79
517.42 4,807.42 1,853.03 10,181.46 5.864.94 5.703.93

*Unbilled revenue petains to the respective year which is not due as of the reporting date, unbilled has been subsequently billed to the customer subsequent to the reporting date.

Unbilled Revenue ageing schedule as at 31 March 2024

6 months -

Not due < 6 manths 1vear 1-2years 2-3 years >3 years Total
(i) Undisputed - considered good 5.416.79 - - . - - 5,416.79
(ii) Undisputed — which have significant increase in credit risk - - - . - - -
(iii) Undisputed — credit impaired - - - . - - -
(iv) Disputed — considered good - - - - - - -
{v) Disputed — which have significant increase in credit risk - - - - - - -
{vi} Disputed - credit impaired - - - = = - -
5.416.79 - - - = - 5.416.79
Unbilled Revenue ageing schedule as at 31 March 2023
Not due <6 months 6 T‘::;:s - 1-2years 2-3 years >3 years Total
(i) Undisputed ~ considered good 5,557.54 - - - - - 5,557.54
(ii) Undisputed — which have significant increase in credit risk - - - - - - -
(iii) Undisputed — credit impaired - - - - - - -
(iv) Disputed — considered good - - y - L - _
(v} Disputed — which have significant increase in credit risk - - . - = - -
(vi) Disputed - credit impaired - - - - - = .
5,557.54 - - - - - 5,557.54
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Notes to financial statements for the year ended 31 March 2024
(Al amounts in INR lakhs, unless otherwise Sstated)

Unbilled Revenue ageing schedule as at 31 March 2022

Not due <6 months 6 T?::l;’ - 1-2 years 2 -3 years >3 years Total
(i) Undisputed -~ considered good 9.449.97 - - - 9,449.97
(ii) Undisputed — which have significant increase in credit risk - - - - .
(iii) Undisputed — credit impaired ) - - - -
(iv) Disputed - considered good - - - . - -
(v) Disputed — which have significant increase in credit risk - - - - - - -
(vi) Disputed ~ credit impaired - - - - - - -
9.449.97 - - - - - 9.449.97
Other current assets
Non-Current Current
As at Asat As at As at As at Asat
31 March 2024 31 March 2023 1April2022 31 March 2024 31 March 2023 1 April 2022
i e 2 March 2023 1 Apri
Prepaid expenses 36.26 - - 856.4] 227.68 177.82
Advances recoverable in cash or kind - - - 9.62 28.89 6.45
3626 - - 866.03 256.57 184,27
Non current tax asset (net) Non-Current
As at As at As at
31 March 2024 31 March 2023 1 April 2022
Advance tax 2,618.72 2.914.06 4,255.96
2,618.72 2,914.06 4.155.96
Trade receivables
As at As at As at
31 March 2024 31 March2023 1 April 2022
Billed:
Unsecured, considered good* 14,262.38 10,507.95 11,530.51
Trade receivables - credit mpaired 1,954.53 2.191.47 3,084.11
16,216.91 12,699.42 14,614.62
Less: Allowance for expected credit loss 11954.53, 12.191.47) 13.084.11,
14,262.38 10,507.95 11,530.51
Trade receivables ageing schedule as at 31 March 2024
Not due < 6 months 6 T‘:::s - 1-2 years 2-3 years >3 years Total
(i) Undisputed Trade Receivables — idered good 4,236.15 8,688.30 1,337.93 - - - 14,262.38
(ii) Undisputed Trade Receivables — which have significant -
increase in credit risk - : . - - -
(iii) Undi d Trade Receivables — credit impaired - - 249.03 42226 177.12 506.12 1,954.53
(iv) Disputed Trade Receivables — considered good - - - - - - -
(v) Disputed Trade Receivables — which have significant
increase in credit risk - - - - -
(vi) Disputed Trade Receivables — credit impaired - - = - - = -
4,236.15 8.688.30 2,186.96 422.26 177.12 506.12 16.216.91
Less: Allowance for expected credif loss {1,954.53)
14.262.38
Trade reccivables ageing schedule as at 31 March 2023
6 months -
Not due < 6 months Lvear 1-2 years 2 -3 years >3 years Total
(i) Undi Trade Recei - idered good 3,633.73 6,368.89 479.18 26.15 - 10.507.95
(ii) Undisputed Trade Receivables — which have significant - . - - - -
increase in credit risk
{iii) Undi d Trade Receivables ~ credit i 104.25 594.73 382.16 323.02 119,10 668.21 2,191.47
(iv) Disputed Trade Receivables — considered good - - - - - = -
(v) Disputed Trade Receivables - which have significant - - - - - -
increase in credit risk
(vi) Disputed Trade Receivables — credit impaired - - 5 - - - -
3.737.98 6.963.62 861.35 349.17 119.1¢ 668.21 12,699.42
—
Less: Allowance for expected credit loss 2,191.47)

4
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ValueFirst Digital Media Private Limited
Notes to financial statements for the year ended 31 March 2024
(Al amounts in INR lakhs, unless otherwise stated)

Trade receivables ageing schedule as at 1 April 2022

Notdue <6 months 6 :“:’:::’ - 1-2 years 2-3 years >3 years Tatal
(i) Undit 1 Trade Receivables — idered good 6,015.98 5,207.09 297.77 9.67 - 0.00 11,530.51
(ii} Undisputed Trade Receivables — which have significant - - - - - - -
increase in credit risk
(iii} Undisp Trade R — credit impaired 298,36 1,008.35 29033 686.27 570.07 229.73 3.084.11
(iv) Disputed Trade Receivables — considered good s - - 3 - - .
(v) Disputed Trade Recejvables — which have significant - - - -
increase in credit risk
(vi) Disputed Trade Receivables — credit impaired - - - - - - -
6.314.34 6.216.44 588.10 695.94 570.07 229.73 14,614.62
Less: Allowance for expected credit loss 13,084.11)
11,530.51
10 Cash and cash equivalents
As at Asat As at
31 March 2024 31 March 2023 1 April 2022
Cash in hand 0.50 - 0.07
Balances with banks
- in current accounts 165.71 57.89 2,459.82
166.21 57.89 2.459.89
The Company’s exposure to credit risk are disclosed in note 33,
Bank balances other than cash and
11 cash equivalents
As at Asat Asat
31March2024 31 March 2023 { April 2022
" Arch 202> 1April2022
Deposits with maturity for more than 3 months but less than 12 months 9,534.06 4,059.34 3,554.63
Unclaimed dividends - 1.45 145
9.534.06 4,060.79 3,556.08
The company has fixed deposits amounting to Rs. 3244.9 lakhs which are under lien against overdraft and cash credit facility.
The Company's exposure to credit risk are disclosed in note 33.
12 Equity share capital
Asat Asat As at
31 March 2024 31 March 2023 1 April 2022
Authorised
27,184,900 (Previous year 27,184,900) equity shares of Rs 10 each 2,718 2,718 2,718
45,100 (Previous vear 45,100) 0,1% series C cumulative compulsorily convertible preference share of Rs 10 each fully paid up 5 5 5
10,000 (Previous year 10,000) 8% series B non lati pulsorily convertible prefe share of Rs 10 each fully paid up 1 1 1
2,724 2,724 2,724
Issued, subscribed and fully paid-up
122,424 (Previous vear 122,424) equity shares of Rs 10 each fully paid up 12 12 12
45,100 (Previous vear 45,100) 0.1% series C lati Isorily convertible prefe shares of Rs 10 each fully paid up 5 5 5
10,000 (Previous year 10,000) 8% series B non lati ily convertible pref: shares of Rs 10 each fully paid up 1 1 1
Total share capital 18 18 18

q
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(All amounts in INR lakhs, unless otherwise Stated)

(a) Reconciliation of shares outstanding at the beginning and end of the year:

As at 31 March 2024 As at 31 March 2023 As at 1 April 2022
Number of Number of Number of
shares Amount shares Amount shares Amount
{Absolute) {Absclute) (Absolute)
Authorised
Equity shares of INR 10 each fully paid
Balance as at beginning of the year 122,424 12 1,22,424 12 1,22,424 12
Add: Shares issued during the year - - - - -
Equity shares at the end of the year 122,424 12 122,424 12 1,22.424 12
Instruments entirely equity in nature
0.1% Series C cumulative compulserily convertible preference shares
Balance as at beginning of the year 45,100 S 45,100 5 45,100 5
Add: Preference shares issued during the year - - - - -
Preference shares at the end of the year 45,100 5 45.100 5 45,100 5
8% Series B non-cumulative compulsorily convertible preference shares
Balance as at beginning of the year 10,000 1 10,000 1 10,000 1
Add: Preference shares issued during the year - - - - -
Preference shares at the end of the year 10,000 1 10.000 1 10,000 1
Issued, subscribed and fully paid-up
Equity shares of INR 10 each fully paid
Balance as at beginning of the ycar 1,22,424 12 1,22,424 12 1,22,424 12
Add: Shares issued during the year - - - - - -
Equity shares at ¢he end of the year 1,22.424 12 1.12.424 12 1.22.424 12
Instruments entirely equity in nature
0.1% Series C cumulative compulsorily convertible preference shares
Balance as at beginning of the year 45,100 5 45,100 5 45,100 5
Add: Preference shares issued during the year - - - - -
Preference shares at the end of the year 45.100 5 45.100 5 45.100 5
8% Series B non-cumulative compulsorily convertible preference shares
Balance as at beginning of the year 10,000 1 10,000 1 10,000 1
Add: Preference shares issued during the year - - - - -
Preference shares at the end of the year 10,000 1 10,000 1 10,000 1
(b} Right, preferences and restrictions attached to shares

Equity shares

The Company has a single class of equity shares. Accordingly, all €quity shares rank equally with regard to dividends and shares in the Company's residual assets. The equity shares are entitled to receive
dividend as declared from time to time. The voting rights of an equity shareholder on a poll (not on show of hands) are in Proportion to its share of the paid up equity capital in the company. Voting rights
can not be exercised in respect of shares on which any call or other sums presently payable have not been paid.

QOn winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential amounts, if any, in Pproportion to the
number of equity shares heid.

Series B Non Cumulative Compulsorily Convertible Preference shares

(a} Compulsory Conversion, The Serics B Preference Shares shall be compulserily convertible, that is,

(i) they shall not be directly redeemable by the Company; and

(i) if not already converted into Equity Shares, subject to clause 3.1(b), they shall be compulsorily converted into one Equity Share on the Series B Conversion Date.

(b) Right of Conversion, The Series B Investor shall be entitled at any time at its discretion to convert all or any whole number of the Series B Preference Shares into a single Equity Share of the Company,
whereby on each round of conversion, such Series B Preference Shares to be converted shall convert into only a single Equity Share of the Company, regardless of the number of Serics B Preference Shares
being converted provided there shall be no more than 5 (five) rounds of conversions or a maximum of 5 Equity Shares issued on conversion of all of Series B Preference Shares,

(c) Conversion Date. The "Series B Conversion Date" shall be the earlier of:

(i) such date on which the Series B Investor exercises its conversion right by issuing a written notice in that regard to the Company,
(ii) the day immediately before the date on which the prospectus is registered with the Registrar of Companies for the QIPO, and
(iii) one day before the expiry of 20 years from the date of issuance of the Series B Prefi Shares, i.e., December 2, 2028,

(e} Liquidation Pref: The Series B Prefe Shares shall have a liquidation preference
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Notes to financial statements for the year ended 31 March 2024
(Al amounts in INR lakhs, uniess otherwise stated)

Series B Non Cumulative Compulsorily Convertible Preference shares
(a) Compulsory Conversion. The Series C CCPS shall be compulsorily convertible, that is,

(i) they shall not be directly redeemable by the Company; and

{ii) each Series C CCPS shall be compulsorily converted into 1 {one) Equity Share (as adjusted for Adjustment Events) on the Conversion Date.

(b) Right of Conversion. The Series C Investors shall be entitled at any time at their discretion to convert all or any whole number of Series C CCPS into Equity Shares.

(c} Conversion Date, The "Conversion Date" shall be the earlier of

(i) such date on which the relevant Series C Investor exercises its conversion righ
(i) the day immediately before the date on which the prospectus is registered wif

February 2031,

(d) Dividend. The Series C CCPS shali carry a cumulative dividend of 0.1

(e) Liquidation Preference. The Series C CCPS shall have a liquidation preference.

t by issuing a written notice in that regard to the Compauy,
the Registrar of Companies for the QIPO, and (iii) one day before the expiry of 20 years from the completion Date i.e 24

% per annum calculated against the Series C CCPS Subser tion Consideration, with a dividend preference.
P!

(¢) Details of shares held by holding pany and/or their subsidi
As at 31 March 2024 As at 31 March 2023 As at 1 April 2022
Numlrer o Numbero umber o
shares % holding shares % halding shares % holding
LA bmalit
Equity shares of INR 10 each fully paid
M&S Telehub Holding Limited - - 1.22,423 100% 1,22,423 100%
Twillio Ireland Limited - - 1 - 1 -
Tanla Platforms Limited. (effective from July 3, 2023 1,22,423 100% - - - -
Mr. D. Uday Kumar Reddy 1 - - - - -
1,22,424 100% 1,22,424 100% 1,22,424 100%
0.1% cumulative compulsorily convertible preference shares
M&S Telehub Holding Limited - - 45,100 100% 45,100 100%
Tanla Platforms Limited. 45,100 100% - - - -
8% non cumulative compulsorily convertible preference shares
M&S Telehub Holding Limited . - 10,000 100% 10,000 100%
Tanla Platforms Limited. 10,000 100% - - - -
*On July 3, 2023, Tanla Ltd. has acquired 100% shares of Value First Digital India Pvt. Ltd
{d) Particulars of shareholders holding more than 5% equity shares
As at 31 March 2024 As at 31 March 2023 As at 1 April 2022
Number of Number of Number of
shares % holding shares % holding shares % holding
—_tAbsolute)
Equity shares of INR 10 each fully paid-up and held by:
M&S Telehub Holding Limited - - 122,423 100.00% 1,22,423 100.00%
Tanla Platforms Litnited, 1,22,423 100% - - - .
0.1% cumulative compulsorily convertible preference shares
M&S Telehub Holding Limited - - 45,100 100% 45,100 100%
Tanla Platforms Limited, 45,100 100% - - - -
8% non cumulative compulsorily convertible preference shares
M&S Telehub Holding Limited - - 10,000 100% 10,000 100%
Tanla Platforms Limited. 10,000 100% - - - -
()} Shareholding of promoters
As at 31 March 2024 As at 31 March 2023 As at 1 April 2022
Number of Number of Number of
shares % holding shares % halding shares % holding
{Absolute)
Equity shares of INR 10 each fully paid-up and held by:
M&S Telehub Holding Limited - 1,22,423 100.00% 1,22,423 100.00%
Twillio Ircland Limited - - 1 - 1 -
Tanla Platforms Limited. 1,22,423 100% - - -
Mr. D, Uday Kumar Reddy {(nominee of Tanla Platforms limited) 1 - - - - -
0.1% cumulative compulserily convertible preference shares
M&S Telehub Holding Limited - - 45,100 100% 45,100 100%
Tanla Platforms Limited. 45,100 100% - - - -
8% non cumulative compulserily convertible preference shares
M&S Telehub Holding Limited - - 10000 100% 10000 100%
Tanla Platforms Limited. 10,000 100% - - - -
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13 Other equity
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{(a

b)

[

Reserves and Surplus Other
comprehensive
income
" . . Remeasurement
l::::;:;: Re::sl:r:t:nn ls'::::::: General reserve  of defined benfit Total

plan {net of tax)
Balauce as at 1 April 2023 10,653.79 12.85 5,622.70 2,630.23 (21.15) 18,898.42
Profit for the year 6,845.07 - - - 30.00 6,875.07
Proposed dividend on 0.1% Series C lati pulsorily ibl, {6.98) - - - - {6.98)
Other comprehensive income, (net of tax) - - - - - -
Balance as at 31 March 2024 17.491.88 12.85 5.622.70 2,630.23 8.85 25,766.51
Balance as at 1 April 2022 6,937.37 12.85 5,622.70 2,630.23 (21.15) 15,182.00
Profit for the year 3,723.40 - - - - 3,723.40
Proposed dividend on 0.1% Series C Tati pulsorily {6.98) - - - - {6.98)
preference shares
Other comprehensive loss for the year, (net of tax) - - - - - -
Balance as at 31 March 2023 10,653.79 12.85 5,622.70 2,630.23 (21.15) 18,898.42
Balance as at 1 April 2021 7,655.49 12.85 5,622.70 2,630.23 - 15,921.27
Profit for the year 017.82) - : - - (717.82)
Proposed dividend on 0.1% Series C cumulative compulsorily convertible (6.98) - - - - (6.98)
Other comprehensive income, (net of tax) - - - (21.15) (21.15)
Other 6.68 - - - - 6.68

Balance a5 at 31 March 2022 6,937.37 12.85 5.622.70 2.630.23 (21.15) 15,182.00

Nature and purpose of reserves

Retained earnings:

The said balance represents the profit/ loss balance as at reporting date. Positive balance denotes surplus for the Company whereas negative balance denotes deficit for the Company.
General Reserve:

The Company has transferred a portion of the net profit of the Company before declaring dividend to general reserve pursuant to the earlier provisions of Cx
reserve is not required under the Companies Act, 2013,

Securities premium Account:

The amount received in excess of face value of the equity shares is gnised i securities ium. In case of equity-settled share based Payment transactions, the difference between fair value on grant
date and nominal value of share is accounted as securities premium, on exercise of stock options, This reserve will be utilised in accordance with provisions of Section 52.

Employee stack options outstonding account:

Act, 1956. Mandatory transfer to general

The fair value of the equity-settled sharc based payment ir: fons with employees is recognised in of profit and loss with ponding credit to Employee Stock Options Outstanding Account,
This will be utilised for allotment of equity shares against outstanding employee stock options
Itemns of other comprehensive income:

Represents re-measurement on defined employee benefit plan, i.c. Difference between the interest income on plan assets and the return actually achieved, any changes in the liabilities over the year due to

changes in actuarial ptions or experience adj within the plans, are ised in other t income and subsequently not reclassified into of profit and loss.
Revaluation reserve:
Gain arising on revaluation of the assets owned by the Company.
Non-current berrowings
As at As at As at
31 March 2024 31 March 2023 1 April 2022

Secured

~from financial institution {secured) - 514.53 337.14
Less: current maturities of long-term borrowings classified under current borrowings (refer note 15) - 1102.13) (143.00)

- 412.40 194.14

Terms and conditions:

Vehicle loan amounting to Rs. 320 lakhs taken from HDFC bank limited at 8,5% p-arate of interest secured against hypothecation of vehicles and office building, fixed deposits and entire current assets
payable in monthly installments upto 5 February, 2028

Loan taken amounting to Rs. 194 lakhs from HDFC bank under the emergency credit line guarantee scheme (ECLGS) limited at 8.25% p-arate of interest secured against second charge on collateral
provided for working capital facilities payable in 48 monthly installments upto 7 January 2025

Movement of financlal Liability
Term loan
(including
current
maturities)

As on 1 April 2022 337.14
Cash flows 177.39
Others -
As on 31 March 2023 514.53
As on 1 April 2023 514.53
Cash flows (514.53)
Others -

As on 31 March 2024

Current borrowings
As at As at As at
31 March 2024 31 March2023 1 April 2022
Secured
- from bank (Overdraft facility ~secured) * - 893.31 2,003.16
- Current maturity of long Term Borrowings - 102.13 143.00

- 995.44 2,146.16
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16 Lease Habilities
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~
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Non Current Current
As at As at As at As at Asat As at
31 March 2024 31 March 2023 LApril 2022 31 March 2024 31 March 2023 1 April 2022
Lease liability (refer note 37) 89.67 188.05 316.01 98.14 108.40 69.03
89.67 188.05 316.01 98.14 108.40 69.03

Trade payables

Asat Asat Asat
31 March 2024 31 March 2023 1 April 2022
- Total outstanding dues of small enterprises and micro enterprises 4.60 967.61 1,074.00
- Total outstanding dues of creditors other than small enterprises and micro enterprises 9,123.72 4,577.15 6,792.65
9.128.32 5.544.76 7,866.65

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The information as required to be disclosed under the Micro, Smail and Medium Enterprises Development Act, 2006 has been determined to the extent information available with the Company based on
confimations received by the Company for the enterprises having been registered under the said Act. The Company has not accrued interest payable on the payments made to micro and small enterprises
beyond the appointed day during the year, as the impact of such interest payable is not expected to be material,

Asat As at As at
31 March 2024 31 March 2023 1 April 2022
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 4.60 967.61 1.074.00
Interest due on above - - -
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the payment - - -
made to the supplier beyond the appointed day during each accounting year
The amount of interest due and Ppayable for the period of delay in making payment {(which have been paid but beyond the . - -
appointed day during the year) but without adding the interest specified under the MSMED Act 2006.
The amount of interest accrued and remaining unpaid at the end of each accounting year N -
The amount of further interest remaining due and payable even in the Succeeding years, until such date when the interest dues as - . -
above are actually paid to the small enterprise for the purpose of disall as a deductible expenditure under section 23 of the
MSMED Act 2006.
Trade payable ageing schedule as on 31 March 2024
<1 vear 1-2 vears 2-3 vears >3 vears Total
Micro, small and medium enterprieses (MSMEs) 4.60 - - - 4.60
Others 9,071.39 3.81 48.52 - 9,123.72
Disputed dues (MSMEs) - - - - -
Disputed dues (Others) - - - -
9,075.99 381 48.52 5 9.128.32
Trade payable ageing schedule as on 31 March 2023
<1yvear 1-2 vears 2-3 years >3 years Total
Micro, small and medium enterprieses (MSMEs) 967.61 - - - 267.61
Others 4,520.21 50.97 1.62 435 4,577.15
Disputed dues (MSMEs) - - - - -
Disputed dues (Others) - . - - -
5,487.82 50.97 L62 4.35 5.544,76
Trade payable ageing schedule as on 1 April 2022
<1 vear 1-2 vears 2.3 vears >3 years Total
Micro, small and medium enterprieses (MSMEs) 1,074.00 - - - 1,074.00
Others 6,713.64 69.01 4.98 5.02 6,792.65
Disputed dues (MSMEs) - - - - -
Disputed dues (Others) - - - - -
7.787.64 69.01 4.98 5.02 7.866.65
Other financial Babilities Nor Current Current
Asat Asat As at As at As at As at
31 March 2024 31 March 2023 | April 2022 31 March 2024 31 March 2023 1 April 2022
Interest accrued but not due on borrowings - - - - 1.03 1.53
Payable to related parties - - - - - -
Accrued expenses® - - - 552747 4,732.08 3,744.60
Other payables - - - 351.87 53146 1.531.24
- - - 5.879.34 5,264.57 5277.37
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Unbilled accrued expense ageing schedule as at 31 March 2024

<1 vear 1-2 veary 2-3 vears >3 years Total
Unbilled 5,495.27 - - - 5,495.27
5,495.27 - - - 5,495.27
Unbilled accrued expense ageing schedule as at 31 March 2023
<1 year 1-2 years 2-3 vears >3 years Total
Unbilled 4,596.66 - - - 4,596.66
4.596.66 - - - 4.596.66
Unbilled accrued expense ageing schedule as at 31 March 2022
<1 year 1-2 years 2-3 vears >3 years Total
Unbilled 3,581.15 - - - 3,581.15
3,581.15 - - - 3,581.15
* Accrued expenses includes acerual for direct cost whose ageing is shawn in the above table.
19 Other liabilities Non Current Current
As at As at As at Asat As at As at
31 March 2024 31 March 2023 LApril 2022 31 March 2024 31 March 2023 1 April 2022
Statutory dues - - - 621.87 700.87 1,059.48
Advance from Customers - - - 9.25 52.18
Security deposits payable - - - 541 5.40 5.41
- = - 627.28 715.52 1.117.07

20 Provisions

Non-Current Current
As at As at As at As at As at As at
31 March 2024 31 March 2023 1 April 2022 31 March 2024 31 March 2023 1 April 2022

Provision for gratutity (refer note 38) 329.78 318.01 324,70 100,91 13227 87.22

Leave encashment* 96.79 56.39 - 54.63 2451 -

Provision for tax 3.86 - - - - -
430.43 37440 324.70 155.54 156.78 87.22

*Movement of outstanding balance of leave encashment during the year:

q
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21 Income tax

A Income tax recognised in the statement of profit and loss
Income tax expenses recognised in the profit and loss comprises the following ;-
For the year ended For the year ended

N 31 March 2024 31 March 2023
Particulars
Current tax
Current period 2,197.46 874.86
Tax adjustment for earlier years - -
Deferred tax
Attributable to origination and reversal of temporary differences (34.54) 230
Income tax expenses 2,162.92 877.16

B I tax exp T din other comprehensive income
Particulars For the vear ended 31 March 2024
Before tax Tax impact After tax
Re-measurement losses on defined bencfit plans 40.09 (10.09) 30.00
Total 40.09 (10.09) 30.00
FarflculaTs For the year ended 31 March 2023
Before tax Tax impact After tax
Re-measurement losses on defined benefit plans - - -
Tatal - - -
C  Reconciliation of effective tax rate
A recongiliation of the income tax provision to the amount computed by applying the statutory income tax rate to the income before income tax is summarised as
follows:
. For the year ended o
Particulars 31 March 2024 ETR %
Profit before tax 9,007.99
Applicable statutory tax rate 25.17% 25.17%
Computed income tax expense 2,267.13
Others (104.21)
Reported income tax expense 2,162.92 25.17%
: For the year ended
P I 9
artEnians 31 March 2023 FIR %
Profit before tax 4600.56
Applicable statutory tax rate 25.17% 25.17%
Computed income tax expense 1,157.87
Tax impact of non deductible expenses (24.53)
Others (256.18)
Reported income tax expense 877.16 25.17%
D Deferred tax assets and liabilities
The tax effect of significant temporary differences that resulted in deferred income tax assets and Liabilities are as follows:

. . Deferred tax As at
Particulars Deferred tax liabilities assets 31 March 2024
Closing written down value of property,plant and equipment as per 51453 i} 514.53
Income tax act
Closing Ymnen down value of property, plant and equipment as per (67737) : (677.37)
Companies Act
Provision for gratuity - 107.90 107.90
Provision for leave encashment - 37.61 37.61
Provision for doubtful debt - 437.46 437.46
Provision for Investment (5.53) - (5.53)
Others (23.65) - (23.65)
Deferred Tax Asset (net ) (192.02) 582.97 390.95
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The tax effect of significant temporary differences that resulted in deferred income tax assets and liabilities are as follows:

. P, Deferred tax As at
Particulars Deferred tax liabilities assets 31 March 2023
Closing written down value of property,plant and equipment as per 504.59 } 594.59
Income tax act

Closing Yvritten down value of property, plant and equipment as per (674.78) _ (674.78)
Companies Act

Provision for gratuity - 112.93 112.93
Provision for leave encashment - 20.36 20.36
Provision for bonus - 3.83 3.83
Provision for expenses - 4.40 4.40
Provision for doubtful debt - 317.73 317.73
Others (12.56) - (12.56)
Deferred Tax Asset (net) (92.75) 459.25 366.50

In assessing the realizability of deferred income tax assets, the Management considers whether some portion or all of the deferred income tax assets will not be
realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income during the periods in which the
temporary differences become deductible. The management considers the scheduled reversals of deferred income tax liabilities and projected future taxable
income, in making this assessment. Based on the level of historical taxable income and projections for future taxable income over the periods in which the deferred
income tax assets are deductible, the management believes that the Company will realize the benefits of those deductible differences.

E  Movement in deferred tax assets and liabilities

The gross movement in the deferred income tax account for the year ended 31 March 2024 is as follows :

For the year ended Impact through Profit Impact through  For the year ended

Deferred tax assets/liabilities 31 March 2023 and Loss OCI 31 March 2024
Deferred tax assets
Provision for gratuity 112,93 841 (13.44) 107.90
Provision for leave encashment 20.36 13.90 3.35 37.61
Provision for bonus 383 (3.83) - -
Provision for expenses 4.40 (4.40) - -
Provision for doubtful debt 317.73 119.73 - 437.46
459.25 133.81 (10.09) 582.97
Deferred tax liabilities . . .
Property, plant and equipment 80.19 82.65 - 162.84
Provision for Investment . 5.53 - 553
Others 12.56 11.09 23.65
92.75 99.27 - 192.02
Deferred tax assets (net) 366.50 390.95
Deferred tax expenses for the year ended 31 March 2023 24.45 34.54 (10.09) -

The gross movement in the deferred income tax account for the year ended 31 March 2023 is as follows :

For the year ended Impact through Profit Impact through ~ For the year ended

Deferred tax assets/liabilities 31 March 2022 and Loss ocI 31 March 2023
Deferred tax assets
Provision for gratuity 144.17 (31.24) 112.93
Provision for leave encashment - 20.36 20.36
Provision for bonus 526 (1.43) 3.83
Provision for expenses 9.01 (4.61) 4.40
Provision for doubtful debt 321.22 (3.49) 317.73
Lease Equilisation Reserve 1.44 (1.44) -
431.09 (21.85) - 459.28
Deferred tax liabilities
Property, plant and equipment 99.77 (19.58) 80.19
Others 12,53 0.04 12.56
112.29 (19.54) - 92,75
Deferred tax assets (net) 368.80 366.50
Deferred tax expenses for the year ended 31 December 2022 2.30) (2.30) -
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22 Revenue from operations

For the year ended For the year ended
31 March 2024 31 March 2023
Sale of services
Domestic revenue 66,193.09 62,235.25
Overseas 1,464.64 2,815.25
67,657.73 65,050.50
23 Other income
For the year ended For the year ended
31 March 2024 31 March 2023
Interest income on bank deposits 465.29 260.61
Interest income other than Fixed deposits 31.85 36.98
Interest income on security deposit 0.80 1.38
Interest income net investment in sub lease 7.36 8.45
Foreign exchange fluctuation gain - 65.72
Reversal of provision for bad debts 236.94 821.31
Income from investment property 18.00 17.70
Other Income 12.61 288.90
772.85 1.501.05
24 Service charges
For the year ended For the year ended
31 March 2024 31 March 2023
Service charges 49,560.33 51,599.08
49,560.33 51.599.08

25

Server hosting charges

Server hosting charges

For the year ended
31 March 2024

For the year ended
31 March 2023

799.56

596.46

799.56

596.46

26 Employee benefits expense
For the year ended For the year ended
31 March 2024 31 March 2023
Salaries, wages and bonus 6,094.63 6,456.53
Employee stock option cost 12.46 140.35
Contributions to provident and other funds 137.21 144.94
Staff welfare expenses 204.99 337.34
6.449.29 7.079.16

27

Finance costs

Interest expense on financial liabilities

measured at amortised cost

For the year ended
31 March 2024

For the year ended
31 March 2023

Interest expense 55.29 189.63
Interest expense on lease libility 25.83 24.27
81.12 213.90
28 Depreciation and amortisation expenses
For the year ended For the year ended

31 March 2024 31 March 2023
267.00 239.00

Depreciation on property, plant and equipment (refer note 3)

Amortisation of intangible assets (refer note 3¢) 244.00 321.00
. Depreciation on right-of-use assets (refer note 4) 76.84 64.01
587.84 624.01
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30

Other expenses

For the year ended
31 March 2024

For the year ended
31 March 2023

Legal and professional €xpenses 483.28 276.15
Payment to auditors* 25.00 10.50
Rent expense 23.01 87.89
Bank charges 26.70 20.36
Communication expense 9.83 10.34
Corporate social responsibility (refer note 41) 2513 5.00
Donations - 50.00
Foreign exchange fluctuation loss 8.00 -
Membership and subscription 133.41 111.71
Miscelleneous expenses 16.84 10.02
Office maintenance 88.36 99.86
Repairs & maintenance expenses 140.74 95.56
Power and fuel 52.76 56.99
Rates & taxes 3572 10.43
Postage and courier 2.60 2.63
Printing and stationery 523 2.58
Prepayment charges 20.80 -
Travelling and conveyance expenses 198.92 211.96
Insurance expenses 77.21 9222
Bad debts writen off 462.09 482.84
Loss on sale of fixed assets 22.28 14.88
Marketing expenses 86.54 186.46
1.944.45 1,838.38

*Payment to auditors (Excluding GST )

For the year ended

For the year ended

31 March 2024 31 March 2023
Statutory audit 25.00 10.50
25.00 10.50

Earnings per share ('EPS")

Basic EPS amounts are caleulated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of
Equity shares outstanding during the year. Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on

conversion of all the dilutive potential Equity shares into Equity shares,

The following data reflects the inputs to calculation of basic and diluted EPS.

Total operations for the year

For the year ended
31 March 2024

For the year ended
31 March 2023

Profit after tax, attributable to the equity holders 6.845.07 3,723.40
Profit for calculation of basic 6,845.07 3,723.40
Add: preference share dividend 6.98 6.98
Profit for calculation of diluted EPS 6.852.05 3.730.38
Weighted average number of equity shares for basic (in absolute numbers) 1,22,424 1,22,424
Weighted average number of equity shares for diluted EPS (in absolute numbers) 1,77,524 1,77,524
Earnings per equity share (Face value of INR 10 each) : (absolute amount per share)

Basic 5,591.28 3,041.40
Diluted 3,859.79 2,101.34

q.
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31 Related party disclosures
A) List of related parties where control exists

i) Helding and Ultimate Holding Company
Tanla Platforms Limited (formerly known as Tanla Solutions limited)
During the Year, Value First Digital Media Private Limited along with Subsidaries were Aquired by Tanla Platforms Limited on 1-7-2023, Transaction are |-7-
2023 were included in the Schedule and the closing Outstanding balance as on 31-3-2024 was mentioned.

if) Entities under common control
Karix Mobile Private Limited (Formerly known as Tanla Corporation Private Limited)

iii) Subsidiary Companies/LLPs
ValueFirst Connnect Pvt Ltd
Transcendent Communications Pvt Ltq
Communique Technology Solutions Pvt Ltd
Instacamp Marketing Pvt Ltd,
ValueFirst Digital Media Pte Ltd., Singapore
Navin communications LLP
Supertech Communications LLP
Unimobile Messaging Solutions LLP
Octane Markeing Pvt Ltd
Mobtel Services LLP
Srinand Communications LLP
Eyespot Technologies LLP'
Ontime Communications L1.p
First Technologies Inc. (dissolved w.e.f. June 30, 2023)
ValueFirst Technologies Inc., Delaware, USA (Dissolved on 30 June, 2023)

iv) Key managerial persons

Vishwadeep Bajaj Managing Director

Aravind Viswanathan Director (appointed w.e.f 03-07-2023)

Poonam Bajaj * Director (resigned w.e.f 03-07-2023)

Anubhav Batra Chief Financial Officer (resigned w.e.f 18-10-2023)
Anmrita Gangotra Independent director(appointed w.e.f 18-10-2023)
Rohit Bhasin Independent director(appointed w.e.f 18-10-2023)
Rahul Khanna Independent director{appointed w.e.f 18-10-2023)

) Related party outstanding balances for the year ended March 31, 2024:

S.No. Name of the Subsidiary/Nature of Transactions Balance Outstanding Dr/(Cr)

For the year ended For the year ended
March 31, 2024 March 31, 2023
1 Tanla Platforms Limited (formerly known as Tanla solutions limited)

Trade payables (5.967.04) -
2 Karix Mobile Private Limited

Trade payables (100.27) -
3 ValueFirst C Private Limited

Loans to related parties 48.28 45.03
4 Transcendent Communications Pvt Ltd

Advances to related parties 252 2.30
5 Communique Technology Solutions Pvt Ltd

Loans to related parties 10.89 10.12
6 Instacamp Marketing Pvt Ltd.

Advances to related parties 352 3.29
7 ValueFirst Digital Media Pte Ltd.

Loans to related parties 591.44 601.55
8 Navin Communications LLP

Advances to related parties 4.08 2.52
9 Supertech Communications LLP

Trade payable (54.56) (52.23)
10 Unimobile Messaging Solutions LLP

Advances to related parties 1.48 2.00
11 Mobtel Services LLP

Advances to related parties - 1.00
12 ValueFirst Technologies Inc., Delaware, USA

Expenses incurred on behalf of subsidiary - 0.37

13 Dues to Key Managerial Persons
Imprest Advance
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(%)

Related party Transactions for the year ended March 31, 2024:

S.No.

10

11

12

Name of the Subsidiary/Nature of Transactions

Transactions Dr/ (Cr)

For the year ended
March 31, 2024

Tanla Platforms Limited (formerly known as Tanla solutions limited)

Services received
Services rendered
Dividend Paid

Karix Mobile Private Limited
Services received

ValueFirst C Private Li

Frygr

Services received

Other advances given
Other advances repaid
Interest Expenses\Income

Transcendent Communieations Pvt Ltd

Services received

Communique Technology Solutions Pvt Ltd

Other advances given
Interest Expenses\(Income)

Instacamp Marketing Pvt Ltd,
Services rendered

Services received

Other advances repaid

Interest Expenses\Income

ValueFirst Digital Media Pte
Other advances repaid
Interest Expenses\Income

Navin communications ILP
Other advances given
Other advances repaid

Supertech Communications LLP

Services received

Unimobile Messaging Solutions LLP

Services received
Other advances repaid

Mobtel Services LLP
Other advances repaid

Transactions with key management personnel
Salaries and other employee benefits to KMP
Other benefits to non-executive directors

q
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23,548.14
(74.90)
6.98

731.88

0.14

(3.46)

0.07
(0.78)

(0.25)

(37.47)
(27.35)

4.06
(2.50)

2.05

0.45

(1.00)

849.89
12.00

For the year ended
March 31, 2023

12.00

(3.00)
(3.07)

0.07
(0.72)

(0.60)
1.50
(3.75)
(0.29)

(190.38)
(32.90)

0.17
(17.16)

872.26
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32 Financial instruments - Fair values

The carrying value and fair value of financial instruments by categories as at balance sheet date are as follows:

As at 31 March 2024 Carrying Amount Fair Value
FVTPL FVTOCI Amortised Cost Total Level 1 Level 2 Level 3
Fi ial assets not ed at fair value
Trade receivables - - 14,262.38 14,262.38 - - -
Cash and cash equivalents - - 166.21 166.21 - - -
Other bank balances - - 9,534.06 9,534.06 - - -
Loan - - 662.21 662.21 - - -
Other financial assets - - 10,698.88 10,698.88 - - -
. - - 35,323.74 35,323.74 - - -
Financial liabilities not measured at fair value
Lease liabilities - - 187.81 187.81 - - -
Trade payables - - 9,128.32 9,128.32 - - -
Other financial liabilities - - 5,879.34 5,879.34 - - -
- - 15,195.47 15,195.47 - - -
As at 31 March 2023 Carrying Amount Fair Value
FVTPL FVTOCI Amortised Cost Total Level 1 Level 2 Level 3
Fi ial assets not ed at fair value
Trade receivables - - 10,507.95 10,507.95 - - -
Cash and cash equivalents - - 57.89 57.89 - - -
Other bank balances - - 4,060.79 4,060.79 - - -
Loan - - 667.81 667.81 - - -
Other financial assets - - 10,672.35 10,672.35 - - -
- - 25,966.79 25,966.79 - - -
Financial liabilities not measured at fair value
Lease liabilities - - 296.45 296.45 - - -
Trade payables - - 5,544.76 5,544.76 - - -
Other financial Liabilities - - 5,264.57 §,264.57 - - -
Borrowing - - 1,407.84 1,407.84
- - 12,513.62 12,513.62 - - -
As at 1 April 2022 Carrying Amount Fair Value
FVTPL FVTOCI Amortised Cost Total Level 1 Level 2 Level 3
Financial assets not measured at fair value
Trade receivables - - 11,530.51 11,530.51 - - -
Cash and cash equivalents - - 2,459.89 2,459.89 - - -
Other bank balances - - 3,556.08 3,556.08 - - -
Loan - - 880.97 880.97 - - -
Other financial asset - - 6,756.96 6,756.96 - - -
- - 25,184.41 25,184.41 - - -
Financial liabilities not measured at fair value
Lease liabilities - - 385.04 385.04 - - -
Trade payables - - 7,866.65 7,866.65 - - -
Other financial liabilities - - 5,271.37 5277.37 - - -
Borrowing 2,340.30 2,340.30
- - 15,868.96 15,868.96 - - -

The fair value of the financial assets and liabilities is included at the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at measurement date,
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33 Fi jal risk bjectives and policies
The Company's financial liabilities comprise trade payables, lease labiltites. The main purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal financial assets
include deposits, cash and cash equivalents and other financial assets that derive directly from its operations,
The Company is exposed to market risk, credit risk and liquidity risk. The C pany’s senior I oversees the of these risks. The senior management ensures that the Company’s
financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, d and d in dance with the Company’s policies and risk objectives.

(a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate risk, currency
risk and other price risk, such as equity price risk and commodity risk, The financial instruments affected by market risk are long-term bank borrowings and deposits.

The Company has no debt outstanding as on 31 March, 2024.

() Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctyate because of changes in market interest rates. The Company is not exposed to interest rate risk.
Financial instruments comprise of fixed deposits which are at fixed rate of interest. Remaining financial assets and liabilities are non-interest bearing.
The C Y its net 1o interest rate risk related to borrowings, by balancing a proportion of fixed rate and floating rate borrowing in its total bortowing portfolio,
The exposure of the Company’s financial instruments as at 31 March 2024 to interest rate risk js ag follows:

Floating rate Fixed rate financial Non-interest

financial . . Total
N instruments bearing
instrumenty
Financial assets - 10,196.27 25,127.47 35,323.74
Financial liabilities - 187.81 15,007.66 15,195.47
The exposure of the Company’s financial instruments as at 31 March 2023 to interest rate risk is as follows:
Floating rate Fixed rate Non-interest
financial financial bearing Total
instruments instruments
Financial assets - 8,014.50 17,952.29 25,966.79
Financial liabilities - 1,704.29 10,809.33 12,513.22
The exposure of the Company's financial instruments as at | April 2022 1o interest rate risk is as follows:
Floating rate Fixed rate Non-interest
financial financial bearing Total
instruments instruments
Financial assets - 4,846.97 20,337.44 25,184.41
Financial liabilitics - 385.04 15,483.92 15,368.96

Interest rate sensitivity
The Comapany does not have any varigble rate financial instruments and hence disclosure relating to interest rate sensitivity is not applicable.

(i) Foreign currency risk
Foreign curreticy risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company is exposed to transactional foreign currency
risk to the extent that there is a mismatch between the currency in which sales, hases, ivables and payables are d inated and the functional currency of Company. The functional currency of
Company is INR. The currency in which these tra ions are primarily d inated is US dollars, United Arab Emirates Dirham and Eyro.

Exposure to currency risk
Particulars of un-hedged foreign CUITency exposure as at the Balance Sheet date:

Asat As at Asat Asat As at As at
31 March 2024 31 March 2023 1 April 2022 31 March 2024 31 March 2023 1 April 2022
Amount (FC) ~ Amount (FC) Amount (FC) Amount (INR) Amount (INR}) Amount (INR)
Trade payables (USD) 22.52 2,00 22.00 1.877.92 139.00 1,624.00
Trade payables (EURO) 3.37 700 - 303.69 598.00 -
Trade payables (AED) 13.57 - - 308.03 - -
Trade receivables (USD) 17.47 6.00 26.00 1,456 87 529.00 1,931.00
Trade receivables (EURO) 2.05 5.00 - 185.01 437.00 2.00
Exposure to currency risk Year end spot rate
As at As at As at
31 March 2023 31 March 2023 1 April 2022
UsD 83.38 69.50 73.82
EURO 20.05 85.43 84.59
AED n7N - -
Sensitivity analysis
possible hening (weakeni 1g) of the INR against US dollar at 31 March would have affected the it of financial i s denominated in a foreign currency and affected

equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular interest Tates, remain constant and ignores any impact of forecast sales and purchases.

For the year eaded For the year ended  For the year ended

Financial asset 31 March 2024 31 March 2023 31 March 2022
— =l Arch 2023 3] March 2022

USD (+10%) 14,57 4.17 19.19
USD (-10%) (14.57) {4.17) (18.19)
EURO (+10%) 1.85 0.85 0.85
EURO (-10%) (1.85) (0.85) (0.85)

For the year ended For the year ended  For the year ended
31 March 2024 31 March 2023 31 March 2022

Financial liability

USD (+10%) 18.78 1.39 1624
USD (-10%) (18.78; (1.39) (16.24)
EURO (+10%) 3.04 5.98 -
EURO (-10%) (3.04) (5.98) -
AED (+10%) 3.08 - -
AED (-10%) (3.08) - -
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b}

(i

<)
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a)

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company exposure to credit risk either from its operating
activities or from its financing activitics.

Trade receivables
The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each . However, also iders the factors that may influence the credit risk of its
customer base, including the default risk of the industry and region in which customers operate.

The Company an all for impai that represents its expected credit losses in respect of trade and contarct asset. The management uses a simplified approach for the purpose of
computation of expected credit loss for trade receivables. An impairment analysis is performed at each reporting date.

The management has established a credit policy under which each new is analysed individually for credif thiness before the dard p and terms and conditions are offered, The average
credit period provided to customers is around 30 days. The Company reviews includes external Tatings, customer's credit worthiness, if they are available, and in some cases bank references,

The cartying amount of the financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

The ageing analysis of trade receivables as of the reporting date is as follows*:

Unbilled NotDue  0to90days 91 to 180 days 181 to 270 davs 271 to 360 davs 361 and over Total
As at 31 March 2024 4,236.15 5.269.55 3,418.75 1,484.16 702.80 1,105.51 16,216.91
As at 31 March 2023 - 3,737.98 4,659.97 2,303.65 381.62 479.74 1,136.47 12,699.42
Asat | April 2022 - 6,314.34 4.865.52 1,350.92 294.10 293.50 1,495.74 14,614.62
Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collaterat obligations without incurring plable losses. The Company’s bj is to, at all times
maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position and deploys a robust cash system. It maintains adeq;
sources of financing including loans from banks at an optimised cost.
The table below summarises the maturity profile of the Company’s financial liabiliti based on I und d pay
On demand _ess than 12 montl 1to5 vears >5 years Total
Lease liabilities - 98.14 89.67 - 187.81
Trade payables - 9,128.32 - 9,128.32
Other financial liabilities - 5,879.34 - - 5,879.34
- 15.105.80 89.67 - 15,195.47
Year ended 31 March 2023
Lease liabilities - 108.40 188.05 - 29645
Trade payables - $,544.76 52.59 - 5,597.35
Other financial liabilities - 5,264.57 - - 5.264.57
- 10.917.73 240.64 - 11,158.37
Year ended 1 April 2022
Lease liabilities - 69.03 316.01 - 385.04
Trade payables - 7,866.65 73.99 7,940.64
Other financial liabilities - 5,277.37 - - 5.277.37
- 13,213.05 390.00 - 13,603.05

Capital management
For the purpose of the Company’s capital management, capital includes issued equity share capital and all other equity reserves attributable to the equity holders. The primary objective of the Company’s
capital isto imise the sharcholder value through continuing growth,

The Company manages its capital structure and makes adjustments in light of changes in i ditions and the i of the financial covenants. To maintain or adjust the capital structure, the
Company may issue new shares. The Company monitors capital on the basis of the following gearing ratio:
As at Asat Asat
31 March 2024 31 March 2023 1 Aprit 2022
Total debts - 1,407.84 2,340.30
Less: Cash and cash equivalents 1166.21} 157.89) 12,459.89)
Net debt (A) 1166.21) 1,349.95 1119.59)
Equity 25,784.51 18,916.42 15,200.00
Capital and net debt (B) 25,618.30 20,266.37 15.080.01
Gearing ratio [(AY(B)] 1% 7% -1%
The Company is not subject to any externally imposed capital requirements. No changes were made in the objecti , policies or for ging capital during the year ended 31 March 2024 and 31
March 2023.
Financial ratios
Current ratio = Current assets divided by Current liabilities
Asat As at
31 March 2024 31 March 2023
Current assets 35,672.35 21,415.95
Current liabilities 15,888.62 12,785.47
Ratio 2.25 1.68
Yage change from previous Yyear 34% 14%

Reason for change
The ratio has increased from 1.68 as at 3] March, 2023 t0 2.25 as at 3] March, 2024 mainly due to significant increase in trade receivables and repayment of shert term borrowings during the year ended 31
March, 2024 as compared to the year ended 31 March, 2023,
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b)  Debt equity ratio = Total Debt divided by Total equity

<)

)

€}

2

As at As at
31 March 2024 31 March 2023
Total debt - 1,407.84
Total equity 25,784.51 18,916.42
Ratio - 0.07
Yage change from previous year -100.00% -51.66%

Reason for change
The ratio has decreased from 0.07 as at 31 March, 2023 to 0 as at 3] March, 2024 primarily due to increase in profits and decrease in lease liabilities and repayments of borrowings during the year ended 31
March, 2024 as compared to previous years respectively,

Debt service coverage ratio = Earnings available for debt services divided by Tatal interest and principal payments

Asat As at
31 March 2024 31 March 2023

Profit after tax 5,845.07 3,723.40
Add : Non cash operating expenses and finance cost

- Depreciation and amortisations 587.84 624.01
- Finance cost 8112 213.90
- bad debt written off 462.09 482.84
- Interest income on security deposits (0.80) (1.38)
- Interest income on net investment in sub lease (7.36) (845)
- Reversal of provision for doubtful debts {236.94) (821.31)
Earnings available for debt services 7,731.02 4,213.01
Interest on borrowings and lease lisbilities 81.12 213.90
Principal repayments and lease payments 1,273.37 1,037.86
Total Interest and principal repayments 1,354.49 1,251.78
Ratio 5.71 337
% Change from previous year 69.59% 107.22%

Reason for change
The ratio has increased from 3.37 as at 31 March, 2023 to 5.71 as at 31 March, 2024 mainly due to increase in profits. Further, the borrowings of the company were repaid during the year ended 31 March,
2024.

Return on Equity Ratio / Return on Investment Ratio = Net profit after tax divided by Equity

Asat Asat
31 March 2024 31 March 2023
Profit after tax 6,845.07 3,723.40
Total Equity 25,784.51 18.916.42
Ratio 0.27 0.20
% Change from previous year 35% -517%

Reason for change
The ratio has increased from 0.20 as at 31 March, 2023 to 0.27 as at 31 March, 2024 primarily due to movement in profits during the year ended 31 March, 2024

Inventory Turnover Ratio = Cost of material consumed divided by average inventory
There is no inventory maintained in the Company and hence this ratio is not applicable.

Trade Receivables turnover ratio = Credit Sales divided by average trade receivables

As at As at
31 March 2024 31 March 2023

Credit Sales 67,657.73 65,050.50
Average Trade Receivables (Including unbilled receivabl ) 21,961.92 19.144.19
Ratio 3.08 340
% Change from previous year =9% -19%
Reason for change

The ratio has decreased from 3.40 as at 31 March, 2023 to 3.08 as at 31 March, 2024 primarily due to increased in average trade receivables during the year 31 March, 2024, as compared to the respective
previous year,

Trade pavables turnover ratio = Credit purchases divided by average trade pavables

As at As at
31 March 2024 31 March 2023
Credit Purchases 50,843.17 52,471.69
Average Trade Payables 12,466.32 10,944.05
Ratio 4.08 4.79
% Change from previous year -15% 5%

Reason for change
The ratio has decreased from 4.79 as at 31 March, 2023 to 4.08 as at 31 March, 2024 mainly due to significant decrease in credit purchases and increase in average trade payables as compared during the
year ended 31 March 2023,
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h)  Net capital Turnover Ratio = Sales divided by Net Working capital whereas net working capital

Revenue from operations

Net working capital

Ratio

% Change from previous vear

Reason for change

The ratio has decreased from 7.54 as at 31 March, 2023 to 3.42 as at 31 March, 2024 maint

March, 2024 as compared to year ended 31 March, 2023,

i) Net profit ratio = Net profit after tax divided by Sales

Profit after tax

Revenuc from operations

Ratio

% Change from previous year

Reason for change

= current assets - current liabillties

As at As at
31 March 2024 31 March 2023
67,657.73 65,050.50
19,783.73 8,630.48
342 7.54
-55% 10%

ly due to significant increase in trade receivable and repayment of short term borrowings during the year ended 31

Asat Asat
31 March 2024 31 March 2023
6,845.07 3,723.40
67,657.73 65,050.50
0.10 0.06
7% -525%

The ratio has increased from 0.06 as at 31 March, 2023 to 0.10 as at 31 March, 2024 mainly duc to increase in profits pursuant to significant increase revenue from operations during the year ended 31
3.

March 2024 as compared to the year ended 31 March 202:

) Return on Capital employed = Earnings before interest and taxes (EBIT) divided by Capital Employed

Profit before tax (A)

Finance costs (B)

Other income (C)

EBIT (D) = (AY+(B)-(C)
Capital Employed (G)=(E)*+(F)
Total Equity (E)

gs (including lease liabilities) (F)
Ratio DW(G)
% Change from previous year

Reason for change

Asat
31 March 2024

9,007.99
8112
772.85
8,316.26
25,972.32
25,784.51
187.81
0.32

99%

As at
31 March 2023

4,600.56
213.90
1,501.05
331341
20,620.71
18,916.42
1,704.29
0.16
-584%

The ratio has increased from 0.16 as at 31 March, 2023 to 0.32 ag at 31 March, 2024 mainly due to increase in profits owing to significant increase in revenue from operation during the year ended 31 March

2024 as compared to the year ended 3| March 2023,

k) Return on investment

Avergae of bank deposits (A)
Finance costs (B)

Interest income on bank deposit (B)
Ratie (BY(A)

% Change from previous year

Reason for change

The ratio has increased from 0.05 as at as at 31 March, 2023 to 0.06 as at 31 March, 2024 mainly due to increase in avegrage bank deposit and increase in interest income as col

36 Conti ies liabilities and

a) Capital commitments

There are no claims against the Company not acknowledged as debt as at 31 March 2024, 31 March 2023 and 1 April 2022,

b) Contingent liabilities

Claims against the company on account of any tax notices, pending adjudi

*The above contingent liability arising from assessments and apellate orders. The com;
above hav*e been recognized in the financial statement for the year ended 31 March 2

ended 31 March, 2024,

dge as debt*

32

pany has filed appeals on these matters, Pending decision in the appeals, neither the refinds nor the |
order for the year

023 and 31 March 2022. There is nil contingent liability with respect to any assessment and apellate

As at As at
31 March 2024 31 March 2023
8,440.38 5,656.35
497.14 297.59
0.06 0.05
12% 58%
mpared (o previous year.
As at As at
31 March 2023 1 April 2022
15.00 30.00
iability for the
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37 Leases
The Company has taken office premises on leases in Pune and Chennai. Generally, the Company is restricted from assigning and subleasing the leased assets. The Company applies the short-term lease
recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).

The carrying amounts of lease liabilities and the movements during the year:

Lease liability
Asat As at As at
31 March 2024 31 March 2023 1 April 2022
Opening balance 296.45 385.04 -
Addition - 385.04
Accretion of interest 25.83 24,27 -
Payments 134.47 112.86 -
Clasing balance 187.81 296.45 385.04
Lease liability recognised in balance sheet
Asat As at As at
31 March 2024 31 March 2023 1 April 2022
Current 98.14 108.40 69.03
Non-current 89.67 188.05 316.01
187.81 29645 385.04
Maturity analysis (discounted) Asat As at As at
31 March 2024 31 March 2023 1 April 2022
0-1year 98.14 108.40 69.03
1-5 years 89.67 188.05 316.01
More than § years - - -
137.81 29645 385.04
Maturity analysis (undiscounted) As at Ay at As at
31 March 2024 31 March 2023 1 April 2022
0- I year 113.93 132.10 131.60
1- 5 years 95.16 210.17 335.79
Mare than 5 years - - -
209.09 342.27 467.39

Amounts recognised in the staterent of profit or loss

For the year ended For the year ended For the year ended

31 March 2024 31 March 2023 31 March 2022
Depreciation expense of right-of-use assets 76.84 64.01 -

Interest expense on lease liabilities 25.83 24.27 -

Rent expense on short-term leases 23.01 87.89 127.55
Total amount recognised in the statement of profit or loss 125.68 176.17 127.55
Amount recognised in statement of cash flows For the year ended For the year ended  For the year ended

31 March 2024 31 March 2023 31 March 2022
Payment of lease liability (134.47) (112.86) -

38  Gratuity and other post employment benefit plans

Defined contribution plan- Provident fund and tompensatory expense
The Copany's employee providend fund scheme i8 a defined contribution plan. Following expense has been recognized as expense and included in employee benefit expense.

For the year ended For the Year ended  For the year ended
31 March 2024 31 March 2023 31 March 2022

Contribution to provident fund 140.11 148.00 118.00
140.11 148.00 118.00

The Company has no further obligations to the plan beyond its monthly contribution.

A. Defined benefit plan - Gratuity
Grautiy is payable to all eligible empl of'the \pany on sup fon, death or permaneat disablement, in terms of the provisions of Gratuity Act, 1972. The details of gratity with regard to
provision/ charge for the year on account of gratuity as under.

Asat As at As at
Particulars 31 March 2024 31 March 2023 1 April 2022
Present value of Obligations 430.70 450.00 412.00
Liability reconised i balance sheet 430.70 450.00 412.00
The principal assumptions used in determining gratuity benefit obligations for the Company’s plan are shown below:

As at As at Asat

31 March 2024 31 March 2023 1 April 2022

Discount rate 7.22% 7.11% $.41%
Salary increment rate 5.00% 5.00% 9.00%
Retirement age 58 years 58 years 38 years
Mortality table 100% 100% 100%
Employee attrition rates 35.00% 24.77% 24.77%
Expected average remaining working life of employees {in vears) 2.97 years 2.97 years 2.98 years

Expected contribution for defined benefit plan during next period

The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yield available on the Government bonds at the accounting date with a term that
matches that of the liabilities and the salary growth rate takes account of inflation, seniority, promotion and other relevant factors on fong term basis.
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Changes in the present value of the defined benefit obligation are as follows:

As at Asat As at
31 March 2024 31 March 2023 1 April 2022

Opening defined benefit abligation 450.67 412.00 323.00
Current service cost 47.36 80.00 64.00
Interest cost 30.44 20.00 18.00
Past service cost** - - -
Benefits paid (44.30) (11.33) (15.00)
Actuarial (gain) / loss 153.38) 150.00) 22.00
Closing defined benefi¢ obligation 430.79 450.67 412.00
Changes in the fair value of the plan assets are as follows: Asat Asat As at

31 March 2024 31 March 2023 1 April 2022
Fair value at the begiming of the year - =
Interest income - .
Contributions 44.30 11.33 -

Mortality changes and taxes - - -
Benefit paid (44.30) (11.33) -

Actuarial (gain) / loss - -
Fair value at the end of the year . - =

As at Asat As at
Balance Sheet 31 March 2024 31 March 2023 1 April 2022
Present value of defined benefit obligation 430.79 450.67 412.00
Fair value of plan assets - - -
Net liability recognised in the Balance Sheet as at the end of the year 430.79 450.67 412.00
Current 100.91 132.27 87.22
Non-current 329.88 318.40 324.78
430.79 450.67 412.00
For the year ended For the year ended As at
Exp recognised in Stats of profit and loss 31 March 2024 31 March 2023 1 April 2022
Interest cost 3044 20.00 18.00
Current service cost 47.06 80.00 64.00
Past service cost - - -
Transfer in - - -
Net benefit expense 77.50 100.00 82.00

For the year ended For the year ended For the year ended

Exp recagnised in Stat of other comprehensive income 31 March 2024 31 March 2023 31 March 2922
Opening cumulative unrecognised actuarial (gain)/loss (28.00} 22.00 -

Actuarial (gains) / losses ised in st: of other hensive income (obligati (53.38) (50.00) 22.00
Actuarial {gains) / losses gnised in of other ive income (Plan assets)** - - -
Closing cumulative unrecognised actuarial (gain) /loss (81.38) 128.00) 22.00
*Remeasurements of actuarisl (gain}/loss on pian liabilities
Experience (gain)/loss on plan liabilities (26.81) 23.00 (9.00)
(gain)/loss on plan liabilities due to change in assumption (351 {73.45) {29.93)
Demographic (gain)/ loss on plan labilities 123.36)

153.68) 150.45) 138.93)

Maturity profile of defined benefit obligations Expected cash flow
For the year ended

Expected cash flaw for following years 31 March 2024

Year 1 1,02,56,929

Year2 44,12,004
Year3 32,26,767
Yeard 23,39,073
Year § 40,45,360
Year 6 13,96,451
Year7 19,80,700
Year 8 12,41,921
Year 9 10,66,274
Year 10 31,15,197
Year 11+ 5,24.29.022

The weighted average duration of the defined benefit obligation is 8.00

Sensivity Analysis
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a)

b)

©)

d)

I

a)

Discount Rate, Salary Escalation Rate and Withdrawal Rate are significant actuarial assumptions. The change in the Present Value of Defined Benefit Obligation for a change of 100 Basis Points from the
assumed assumption is given below:

Summary of Financial & Demo
Scenario

Under Base Scenario

Salary Escalation - Up by 1%
Salary Escalation - Down by 1%
Withdrawal Rates - Upby1%
'Withdrawal Rates - Down by 1%
Discount Rates - Up by 1%
Discount Rates - Down by 1%

‘Mortality Rates - Up by 10%
Mortality Rates - Down by 10

graphic Assumptions

As at Asat As at
31 March 2024 31 March 2023 1 April 2022
S AT A0 1April2022

Opening defined benefit obligation 81.11 - -
Current service cost 79.62
Transfer in * - - -
Interest cost 4.79 - -
Past service cost** - 92.11 -
Benefits paid 27.17) (11.00) -
Actuarial (gain) / loss 13.29 - -
Closing defined benefit abligation 151.64 81.11 -
As at As at As at
Changes in the fair value of the plan assets are as follows: 31 March 2024 31 March 2023 1 April 2022
- " rhald)  LApril2022
Fair value at the beginning of the year - - -
Interest income - - -
Contributions 2717 11.21 -
Mortality changes and taxes - -
Benefit paid 27.17) (11.33) -
Actuarial {gain} / loss - - -
Fair value at the end of the year - 10.12) -

First time adeption of Ind AS

These financial statements, for the year ended 31 March 2024, are the first financial statements, the Company has prepared in accordance with Ind AS. For years up to and including the year ended 31 March
2023, the Company Prepared its financial in d wilh A ing Stand. notified under section 133 of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP or previous GAAP). Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for years ended on 31 March 2024, together with the
comparative year data as at and for the year ended 31 March 2023, as described in the summary of significant accounting policies. In preparing these financial statements, the Company's opening balance
sheet was prepared as at | April 2022, the Company’s date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP financial Statements,
including the balance sheet as at 1 April 2022 and the financial statements as at and for the year ended 31 March 2023,

Ind AS Mandatory : I
Ind AS 101 allows first-ti d certain

ptions from the retr p

application of certain requirements under Ind AS. The Company has applied the foll

Estimates

The estimates at 1 April 2022 and at 31 March 2023 are consistent with those made for the same dates in accordance with Indian GAAP apart fiom the following items where application of Indian GAAP
did not require estimation:

- Impairment of financial asseis based on expected credit loss model

- Determination of discounted value

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions as at 1 April 2021 (the date of transition to Ind AS) and as of 31 March 2023.
- Impairment of financial assets based on Expected Credit Loss (ECL) model
- Determination of discounted value for financial instruments carried at amortized cost.

Classification and measurement of financial assets
Ind AS 101 requires an entity to assess the classification and measurement of financial assets on the basis of facts and circumstances that exists at the date of transition to Ind AS. Further, the standard
permits measurement of financial assets accounted at amortised cost based on the facts and circumstances existing at the date of transition to Ind AS if retrospecti lication is i ical

Accordingly, the Company has determined the classification and measurement of financial assets at amortised cost based on the facts and circumstances that exist as on the date of transition.

De-recognition of financial assets and liabilities .

Ind AS 101 requires an entity to apply de- recoguition provisions of Ind AS ly for the oceuring on or affer the date of transition to Ind AS. However, Ind AS 101 allows an entity to
apply the d gniti Jui in Ind AS 109 retrasp ly ffom a date of the entity's cheosing, provided that the information needed to apply Ind AS 109 to financial assets and financial liabilities
derecognised as a result of past transactions was obtained at the ti e of iitially ing for those i The Company has elected to apply de-recognition provisions of Ind AS 109 Pprospectively
from the date of transition to Ind AS.

Impairment of financial Assets

The Company has applied the exception related impairment of financial assets given in Ind AS 101. Tt has used ble and supp infe fon that is available without undue cost or effort to
determine the credit risk at the date that financial assets were initially recognized and compared that to the credit risk as at | April 2022, At the date of transition to Ind AS, the Company has determined that
there is no increase i credit risk since the initial recognition of a financial instrument.

Tnd AS optional exemption applied:
Set out below are the applicable Ind AS 101 optional

and datory ptions applied in the transition from previous GAAP to Ind AS.

Deemed cost

Ind AS 101 permits a first- time adopter to elect to continue with the carrying value for all of its property, plant and equi and intangible assets as r d in the financial statements as at the date of
transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company has tlected to measure all its property, plant and equipment
and intangible assets at the Previous GAAP carrying amount as its deemed cost on the date of transition to Ind AS.
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III.  Statement of reconciliation between previous GAAP and Ind AS

Ind AS 101 requires an entity to ile equity, total 1P ive income and cash flows for prior periods. The following table presents the reconciliation from previous GAAP to Ind AS.
a)  Reconciliation of equity as at 1 April 2022 (date of transition to Ind AS)
Foot nate Previous GAAP* Ind AS
. Ind AS
reference {regrouped) adjustments
ASSETS
Non-current assets
Propetty, plant and equipment Note 1 1,632,89 (61.09) 1,571.80
Intangible assets Note | 532.78 (51.78) 481.00
I ible assets under devel 279.00 279.00
Right of use assets Nate 1 and 2 - 263.00 262.99
Financial assets
Investments 10.12 - 10.12
Other financial assets Note 1 and 2 965.91 87.12 1,053.03
Deferred tax assets, net 380.99 (12.19) 368.80
Non -current tax asset (net) 4.255.96 - 4.255.96
Total non-cutrent assets (A) 8.057.65 225.05 8.282.70
Current assets
Financial assets
Trade receivables Note 4 13,696.83 {2,166.32) 11,530.51
Cash and cash equivalents 2,459.89 - 2,459.89
Bank balances other than cash and cash equivalents 3,556.08 - 3,556.08
Loans 880.97 = 880.97
Other financial assets Note 1 and 2 5,669.01 34.92 5,703.93
Other current assets 184.27 = 184.27
Total current assets (B) 26,447.05 {2.131.40} 24,115.65
TOTAL ASSETS (A+B) 34.504.71 1,906.35) 32,598.34
EQUITY AND LIABILITIES
Equity
Equity share capital 18.00 - 18.00
Other equity Note 1,2,3,4 and : 17.351.97 (2.170.78} 15 182.00
Total equity (C) 17.369.97 (2,170.78) 15.200.00
Non-current liabilities
Financial liabilities
Bomowings Note 1 315.57 (120.61) 194,14
Lease liabilitites Note 1 - 316.01 316.01
Other liabilities - - -
Provisions 324.70 - 324.70
Total non-current liabilities (D) 640.27 195.40 834.85
Current liabilities
Financial liabilities
Borrowings 2,146.16 - 2,146.16
Lease liabilitites Note 1 - 69.03 69.03
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 1,074.00 - 1,074.00
- Total outstanding dues of creditors other than micro enterprises and small enterprises 6,792.65 E 6,792.65
Other financial liabilities 5,271.37 527137
Other liabilities L117.07 - 1,117.07
Provisions 87.22 - 87.22
Total current liabilities (E) 16.494.47 69.03 16.563.50
TOTAL EQUITY AND LIABILITIES {C+D+E) -
34,504.71 11,906.35) 32,598.35
=y

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
2 gu
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b}  Reconciliation of eq ity as at 31 March 2023

Foot note Previous GAAP* ind AS

h Ind AS
___ reference {reyrouped) adjustments
ASSETS

Non-current assets

Property, plant and equipment Note 1 2,056.07 {45.04) 2,011.92
Intangible assets Note | 625,95 33.27) 593,00
b ible assets under devel 245.00 245.00
Capital work-in-progress 113.79 113.79
Right of use assets Note I and 2 - 198.99 198.99
Financial assets

Investments 10.12 - 10.12

Other financial assets Note 1 and 2 4,757.77 49.64 4,807.42
Deferred tax assets, net 379.00 (12.50) 366.50
Other non current assats - - -
Non -current tax asset (net) 2,914.06 - 2.914.06
Total non-current assets (A) 11.101.77 157.82 11,260.80

Current assets
Financial assets

Trade receivables Note 4 11,436.98 (929.03) 10,507.95
Cash and cash equivalents 57.89 - 57.89
Bank balances other than cash and cash equivalents 4,060.79 - 4,060.79
Loans 667.81 - 667.81
Other financial assets Note | and 2 5,824.78 38.87 5,864.94
Other current assets 256,57 - 256.57
Income tax asset (net) - - -
Total current assets (B) 22.304.82 1890.16) 21,415.95
TOTAL ASSETS (A+B) 33.406.58 (732.34) 3267675
EQUITY AND LIABILITIES
Equity
Equity share capital 18.060 - 18.00
Other equity Note I,2,3,4and: 19,843.99 1948.07) 18.898.42
Total equity (C) 19.861.99 (948.07) 18.916.42
Non-current liabilities
Financial liabilities
Borrowings Note 1 493.12 (80.72) 412.40
Lease liabilitites Note | - 188.05 188.05
Other liabilities - - -
Provisions 374.40 - 374.40
Total non-current liabilitics (D) 867.52 107.33 974.85

Current liabilities
Financial liabilities

Borrowings 995.44 - 995.44
Lease liabilitites Note 1 - 108.40 108.40
Trade payables
- Total outstanding dues of micro enterprises and small enterprises 967.61 - 967.61
- Total outstanding dues of creditors other than micro enterprises and small enterprises 4,577.15 - 4,577.15
Other financial Labilities 5,264.57 - 5,264.57

Other liabilities 715.52 - 715.52

Provisions 156.78 - 156.78

Total current labilities (E) 12.677.07 108.40 12.785.47

Total equity and liabilities (C+DHE) 33.406&_ (732.34) 32.676.74

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note,

¢) Reconciliation of totai comprehensive income for the vear ended 31 March 2023

Foaot note Previous GAAP* Ind AS

reference {rugrouped) adjustments Sias
Revenue = ____"‘_a————l——————___
Revenue from operations 65,050.50 - 65,050.50
Other income Note 1 and 2 253.93 1,247.12 1,501.05
Total income 65.304.43 1.247.12 66.551.55
Expenses
Service charges 51,599.08 - 51,599.08
Server hosting charges 596.46 - 596.46
Employee benefit expense Note 1,2 and 4 7,035.79 43.37 7.079.16
Finance cost Note 1 198.41 15.49 213.90
Depreciation and amortisation expense Note 1 and 2 594.59 2942 624.01
Other expenses Note 1 1.902.56 164.18) 1,838.38
Total expenses 61.926.89 24.10 61,950.99
Profit before tax 3,377.54 1,223.02 4,600.56
Tax expenses
Current tax 874.86 - 874.86
Deferred tax charge/ {credit) Note 4 230 - 2.30
Total tax expenses 877.16 - 877.16
Profit for the year 2,500.38 1,223.02 3,723.40
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Other comprehensive income/ {loss) for the year, net of tax
Items that will not be reclassified to profit or loss

Remeasurement of defined benefit liabilities Note 3 - - -
Income tax relating to items that will not be reclassified to profit or loss Note § - - -
Total comprehensive income for the year, net of tax 2.500.38 1,223.02 3,723.40

*The previous GAAP figures have been reclassified to conform to Ind AS presemtation requirements for the purpose of this note.

d} Impact of Ind AS adoption on the cash flow statement for the year ended 31 March 2023
Previous GAAP* nd AS nd AS
regrouped) adjustments
Net cash used in operating activities (1,011.76) (112.86) (1,124.62)
Net cash used in investing activities (L,137.97) - (1,137.87)
Net cash generated from financing activities - 112.86 112.86
Net increase in ¢ash and cash equivalents (2,149.74) - (2,149.74)
Cash and cash equivalents as at [ April 2021 2,459.89 - 2,459.89
Cash and cash equivalents as at 31 March 2022 310.15 - 310.15

*The previous GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpose of this note.
€) Footnotes to the reconciliation of equity as at 1 April 2021 and 31 March 2022 and the statement of profit and loss for the year ended 31 March 2022

Note 1: Leases

Under Ind AS, all lease contracts, with limited exceptions for short-term and low value assets, are recognised in the financial statements by way of right of use assets and corresponding lease liabilities. This
resulted in recognition of "Right-of-use assets (ROU)" and a correspoding "lease liability". The rental expenses ised in the dal of profit and loss for the year ended 31 March 2023
under previous GAAP has been replaced by the gnition of isation expense on ROU assets and interest expense on lease liability. The assets taken on finance lease were derognised and
corresponding right of use asset was created against those assets. Accordingly finance lease ovligations were dereconiscd and lease Hability account is created by calculating future lease payments of lease
rentals as on date of IND AS adopotion.

The company has taken motor vehicles on lease and sub let subsequent number of these leased motor vehicles to its employees and charged the lease rentals for such benefit against their salaries. Under IND
AS 116, we have recognised the net investment amount in sub lease and subsequently dereconised the right of use asset which were initially created at the IND AS adoption date. We booked interest income
on such net investment in sub lease amount and adjusted the investment balance by deducting the amount of rental payments adjusted through employces salaries. The related impact on Other equity,
Balance shect and Statement of profit and loss is given as below.

The related impact on Other equity, Balance sheet and Staternent of profit and loss is given below:

Asat As at

Balance sheet 31 March 2023 1 April 2022
Property, plant and equipment {61.10) (61.10)
Intangible assets {51.78) (51.78)
Borrowings 117.61 117.61
Right of use assets 196.87 258.50
Net investment in sub lease 91.61 126.53
Lease liabilities - Non-current (188.05) (316.01)
Lease liabilities - current (108.40) {69.03)
Other liabilities 3.00 3.00
Other equity 0.24 (7.73)

For the year ended
Statement of profit and loss 31 March 2023
Depreciation and amortisation expenses 2784
Finance cost 1549
Other income - Interest income net investment in sub lease 8.45
Other expenses (64.18)
Employee benefit expenses 4337

Note 2: Security deposits

Under previous GAAP, the Company recognised interest free deposit at transaction value, however under Ind AS, the security deposits are required to be recognised at fair value, The difference between the
present value and the principal amount of the deposit paid for the lease assets at inception to be accounted for as deferred lease assets, which would be recognised as an expense on a straight line basis over
lease term. Correspondingly, there will be interest income accrued on the discounted value of deposits. Other deposits are payable on demand and have no contractual period, hence there are no previous
GAAP differences for other deposits, The related impact on Other equity, Balance sheet and Statement of profit and loss is given as below.

As at As at

Balance sheet 31 March 2023 1 April 2022
Other financial assets (non-current) 3.11) (4.49)
Right-of-use assets 3.1 4.49

For the year ended
Statement of profit and loss 31 March 2023
Other income 1.38
Depreciation and amortisation expense 1.58

Note 3: Remeasurement of net defined benefit liability

Under previous GAAP, actuarial gain/ losses arising on remeasurement of net defined benefit liability were recognised as part of gratuity expenses under the head employee benefit expenses, however, under
Ind AS, the actuarial gain/ losses arising ofi remeasurement of net defined benefit liability are required to be ised under other compr ive income instead of statement of profit and loss. Further,
such actuarial gain/ losses will not be reclassified subsequently to profit and loss. There is no impact of such adjustment in Other equity and Balance sheet. The related impact on Statement of profit and loss

As at As at
31 March 2023 1 April 2022
Balance sheet
Other equity - Accumulated deficit - 21.15
Other equity - Other comprehensive income - {21.15)
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Note 4: Expected credit losses
As per Ind AS, the Company is required to apply Expected credit losses (ECL) model for recognizing loss all for doubttul debts. The related impact on Other equity, Balance sheet and Statement of
profit and loss is given as below.

Balance sheet
As at As at
31 March 2023 1 April 2022
Trade receivables (821.30) 2,166.32
Other equity 821.30 (2,166.32)

Statement of profit and loss e —
For the year ended

31 March 2023

Other income - Provisions for doubtfiul debts, written back 1,237.29
As at

Note 5: Reconciliation of retained earning Note 31 March 2023
Retained earning as per previous GAAP 19,843.99
Canry forward impact of 1 April, 2021 (2,158.59)
Recognision of lease liability and ROU asset Note [ -
Reversal of ECL provisioning Note 4 1,237.29
Interest income on security deposit Note 2 1.38
Interest income on net investment in sub-lease Note 1 8.45
Interest expense on lease liability Note | (24.27)
Reversal of interest expense Note 1 8.78
Depreciation on ROU asset Note 1 {64.01)
Reversal of depreciation Note 1 34.60
Reversal of Rent expense Note 1 64.18
Reversal of lease rental income Note 3 (43.37)
Reclassification of balances into retained eamnings (10.00)
Retained eaming as per Ind AS 18,898.42

40 Transfer Pricing
Management is of the opinion that its international wansactions with associated enterprises are at ‘arm’s length® and that the Company is in compliance with the transfer pricing legislation. Further, the
Company is in the process of pdating its d ion in respect of i i ions with iated enterprises as required under section 92E of the Income Tax Act, 1961. The Company’s
Management believes that the aforesaid legislation will not have any impact on the financial statements, particularly on the tax expense for the year ended 31 March 2023 or to the provision for tax as at the

41 Corporate Social Responsibility

For the year ended  For the year ended
31 March 2024 31 March 2023
—=2 Arch £924 31 March 2023

a)  Gross amount required to be spent by the Company 40.57 29.00
b)  Amount approved by Board to be spent during the year 25.13 29.00

©)  Actual amount spent during the year
- Construction/acquisition of an asset -
- On purpase other than (i) above 25.13 29.00

d) Details related to spent / unspent obligation
- Contribution to Public Trust

- Contribution to Charitable Trust 25.13 29.00
- Spent on identified project - .
- Unspent amount in relation to
Ongoing project 25.13 29.00
Other than ongoing project . -

‘The company has made contribution in collaboration with Tanla Platforms limited, which has contributed to the Tanla Foundation(section & company CSR registered) managed by the Holding Company.

42 Additional regulatory information required by Schedule ITI of Companles Act, 2013

a) The Company does not have any Benami property and no proceedings have been initiated or pending against the Company for holding any Benami property under the Benami Transactions {Prohibitions)
Act, 1988 (45 of 1988) and the rules made thereunder.

b} The Company does not have any charges or satisfaction which is yet to be regi d with Regi of Ci ies ('ROC') beyond the statutory period.
©)  The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

d} The Company has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities (Intermediaries) or to any other person(s) with the understanding that the Intermediary shall:

€) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company
shall:
- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever Dy or on behalf of the Funding Party (Ultimate Beneficiaries) or

) The Company does not have any transaction which is not recorded in the books of that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

g
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&) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017.

h) The Company has not been declared a ‘Wilful Defaulter® by any bank or finencial institution (as defined under the Companies Act, 2013) or

defaulters issued by the Reserve Bank of India.

) The Company has not entered into any scheme of an

id

thereof, in with the

which has an

ing impact on current or previous financial year.

i} The Company does not have any transactions with companies struck off- under section 248 of the Companies Act, 2013 or section 560 of the Companies Act 1956.

43  Events after the reporting period

There are no significant reportable events occurring after the reporting period,
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