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SPECIALIST WASTE RECYCLING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2025

Introduction

The Directors present thenr strategic review for Speciahist Waste Recycling Limited (the “Company”) for the year
ended 31 March 2025

The strategic review contains certain forward-looking statements with respect to the financial condition, results,
operations and business of the Company By ther nature, these statements and forecasts involve risk and
uncertainty because they relate to events and depend on circumstances that may or may not occur in the future
There are a number of factors that could cause actual results or developments to differ matenally from those
expressed or imphed by these forward-looking statements and forecasts

Qur Strategy

The wision of the Biffa Group 1s simple — 16 lead the way in UK sustainable waste management We wish to lead
in business performance and returns, innovaton, reputation and In how we tackle broader societal i1ssues
relevant to our industry Sustainability 1s nght at the heart of our strategy as we evolve our role as a key enabler
of the UK circular economy

Qur strategy 1s structured around three pifiars where our iImpact can create the most value

+ Bulding a ctrcular economy
s Tackling climate change
» Canng for our people, supporting our communities

With a focus on four investment areas in hne with the waste hierarchy

* Reduce — To pioneer and operate the UK's leading waste reduction and surplus produce redistnibution
services

+ Recycle — To develop recycling soiutions which strengthen the UK circutar economy
Recover — To invest in energy from waste infrastructure as a low carbon alternative to landfill for our
customers’ waste that can't be recycled

¢« Collect - To build the UK's largest, most effictent, low carbon waste and recycling waste collection operation

The strategy fully supports Biffa’s purpose to ‘change the way pecple think about waste' and our vision to ‘lead
the way in UK sustainable waste management’ and is underpinned by our Sustainability Strategy, ‘Resourceful,
Responsible’, which was launched in March 2020

UN Sustainable Development Goals

Sustainable waste management 15 a key driver for improving environmental, health, social and financal
outcomes We as part of the Biffa Group play a wital role in helping the UK to address the climate change
emergency and delver sustainable economic growth This 15 woven through our sustainable growth strategy and
15 demonstrated through our actions over the past two decades

In March 2020 the Biffa Group launched ‘Resourceful, Responsible’ a 10-year Sustainabihty Strategy which is
algned to the UN's Sustainable Development Goals It includes a commitment to unlock £1 25bn of investment
In green economy infrastructure, whilst reducing cur CO2 emissions by a further 50% in the coming decade
When combined with our achievements in the last 15 years, this will amount to a reduction in our CO2 emisstons
by over 80% ‘'Resourceful, Responsible’ ts inextncably linked to the Biffa Group's strategic framework and
vestment m the green economy

The Group’s Annual Sustanabiity Report details the progress made aganst our goals for 2030 The 2025
Sustainability Report was published in September 2025 and 1s availlable online at www biffa co uk

Page 1



SPECIALIST WASTE RECYCLING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

Financial KPis

The Directors utihse a number of financial key performance indicators when measurning the performance of the
business

Yearended Yearended
31 March 31 March

2025 2024 Movement
£ £ £
Revenue 42,338,615 42,629,723 (291,108)
Operating profit 5,322,970 4,409,381 8913 5689
Profit after tax 5,445,020 4,424,058 1,020,962
Net assets 6,632,053 26,187,033 (19,554,980)

During the current financial year, revenue remained consistent with the previous year due to there being no
signuficant changes in the operating model Operating profit increased by £913,589 due to an decrease n sub-
contractor costs and a reduction in the expected credit loss provision Net assets decreased by £19,554,980
pnmanly due to a dvidend in specie of £25 milllon being approved duning the penod

Non-financial KPls

The Company does not monittor nen-financial key performance indicators at a subsidiary level Non-financial key
performance indicators for the Biffa Group are shown in the Annual Report and Accounts of Biffa Holdco Limited
for the penod ended 28 March 2025, which do not form part of this report

Principal risks and uncertainties

The Directors are aware of the need to review all aspects of nsk which are ikely to affect the financial stability of
the Company On an annual basis the Biffa Group carnes oul a detailed internal nsk assessment analysis on all
aspects of the business

The printipal nsks impacting the Company are detalled below The principal nisks of the Biffa Group are detailed
in the Annual Report and Accounts of Biffa Holdco Limited for the period ended 28 March 2025

Credit nsk

The Company’s principal financial assets are intercompany receivables The Directors assess the intercompany
recevable balances for recoverabihty based on an assessment of the indiidual counterparties and consider that
the carrying values of the assels represent their recoverable amounts

The Company has implemented policies that require appropnate credit checks on potential customers before
sales are made The Company also monitors existing customer accounts on an ongoing basis and takes
appropriate action where necessary to mimmune any potental credit nsk

Liqurdity nsk

The Company retains sufficient cash to ensure it has funds availlable to pay habiities due The Company also
has access to funding from other comparies within the Biffa Group if required
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SPECIALIST WASTE RECYCLING LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

Principal nsks and uncertainties {continued)
Interest rate nsk

The Company has interest beanng assets, including cash balances, all of which earn interest on a floating rate
In managing interest rate nsk, the Company's objective 1s to reduce the impact of short-term fluctuations on the
Company's income Over the long term, however, permanent changes in interest rates would have an impact on
tncome

Health and safety

Biffa’s aperations present inherent Health & Safety ("H&S") nsks to our employees, our customers and the wider
public Violations of H&S laws/regulations could have a matenal adverse effect on Biffa's business and
reputation To mitigate against these nsks the Company mamntains actwe and regular engagement by semor
management including weekly reporting calls and the inclusion of H&S targets and objectives within the Biffa
Group's Balanced Business Pian and as one of the 5 pillars of being 'Safer Together'

Future developments

The Company will continue to provide waste management services in the United Kingdom and remains
commitied to ensunng its key objective of services excellence 1s maintained

Directors' statement of complhiance with duty to promote the success of the Company

The Directors of the Company are required under section 172 of the Companies Act 2006 (s 172") to act in a
way that promotes the success of the Company for the benefit of its shareholders as a whole, whilst having
regard to the following matters (amongst other things) the likely long term consequences, the interests of the
Company's employees, the business relationships with suppliers and customers, the impact on the community
and the environment, reputation for high standards of business conduct, and acting fairly between shareholders

As the Company forms part of the Biffa Group, it has appled the governance framework adopted by Biffa Topco
Limted Further details of the matters set out in s 172 which have been considered by the Group and the
Company are set out in the Annual Report and Accounts for Biffa Holdco Limited {(which s a subsidiary of Biffa
Topco Limited) for the period ended 31 March 2025, which does not form part of this report

During the year, the Dwectors have also considered, both indvidually and together, relevant matters where

appropnate, including

* the reduction of the Company's capital and share premium account,

« approval of a dividend, and

« certain corporate admiistrative matters, including the appointment of Marc Angell, CFO, as director of the
Company

This report was approved by the board and signed on its behalf

M Angell
Director
Date 19 December 2025
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SPECIALIST WASTE RECYCLING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2025

The Directors present their report and the financial statements for the year ended 31 March 2025

Directors
The Directors who served during the year were

M Angell (appointed 1 November 2024)
P James (resigned 31 October 2024)
M Topham

Company secretary

S Parsons served as Company secretary during the penod and up to the date of signing

Results and dividends
The profit for the year, after taxation, amounted to £5,445,020 (2024 - £4,424,058)

Dunng the period, dividends of £25,000,000 were paid to Biffa Waste Services Limiled, the Company's
immediate parent {2024 - £ni)

Engagement with suppliers, customers and others

We have continued to focus on our purpose “to change the way people think about waste™ Sustainability is at the
heant of our business We're committed to doing the nght things to protect our planet, which includes minimising
our carbon footprint whilst delivering the most environmental, sooal and financial value from the resources we
collect We are also proud to give something back to the communities we serve and in doing so create value for
all our stakeholders

We care about our customers and therr needs Every day we provide essential services to a wide range of
customers across the UK from large corporates to thousands of local businesses and local authonties We focus
on delvenng excellent services consistently, as promised, every tme OQur sustainable approach,
responsiveness to customer needs and delivery makes us the first choice for customers Qur supplers play an
important role n helping our business deliver for our customers We form strong, sustainable and trusted
partnerships and lock 1o secure excellent value for money, whilst minimising nsk in our supply chain

Engagement with employees

We want our people to be engaged in their work and with their workplace Research shows that orgarisations
with high levels of employee engagement are more efficient and effective and that highly engaged employees
care about the future of therr orgarisation and are motivated to help it achieve its objectives Our ambition 1s to
be in the top 25% of all companies in the UK

We pnde ourselves on having an open and honest relationship with our workforce, empowering them to have
their say, whilst ensuring they remain supported We engage with each other respectfully, encourage each other
and help make Biffa a far, inclusive and fun place to work We also continue to mantain two-way engagement
with our workforce, ensurning that they are kept up io date with the latest business developments and answering
their questions Our channels include all-employee video calls with our Biffa Group Executive Team, and news
updates wvia our intranet and employee app, Biffa Beat Biffa Beat helps us to communicate and engage with our
fronthne workforce, enabling them to openly ask questions and voice their opinions at the touch of a button Thes
i1$ further supported by the Biffa Involvement Group, a forum of over 100 employees that meet regularly to share
ideas and feedback with both each other and the Biffa Group Executive Team
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SPECIALIST WASTE RECYCLING LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2025

Disabled employees

Applications for employment by disabled persons are always fully considered beanng in mind the respective
apttudes and abilites of the applicant concerned In the event of members of staff becoming disabled, every
effort 1s made to ensure that their employment within the Biffa Group continues and that appropnate training 1s
arranged It 1s the policy of the Biffa Group that the training, career development and promotion of disabled
persons should, as far as possible, be identical with that of other employees

Post balance sheet events
There have been no significant events affecting the Company since the year end
Qualifying third-party indemnity provisions

The Company’s articles of association provide for the Directors and officers of the Company to be appropnately
indemnified, subject to the prowvisions of the Companies Act 2006 The Group holds Directors' and officers’
hability insurance cover for any claim brought against Directors or officers for wrongful acts in connection with
therr positions, but the cover does not extend to clarns ansing from dishonesty or fraud

Matters covered in the Strategic Report

Information on financial exposure and risk management, and future developments 1s disclosed within the
Strategic Report

~ L T U [PV PR -

Audit exemption

For the year ended 31 March 2025, the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary comparies as disclosed in the Annual Report and Accounts for Biffa
Holdco Limited for the penod ended 28 March 2025

This report was approved by the board and signed on its behalf

ML

M Angell
Director
Date 19 December 2025
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SPECIALIST WASTE RECYCLING LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2025

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest recewvable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

Note

2025 2024
£ £

42,338,615 42,629,723
(34,015,405) (35,136,594)

8,323,210 7,493,129
(3,000,240) (3,083,748)

5,322,970 4,409,381

11,569 19,062
(2121) (4,385)

5,332,418 4,424,058
112,602 -

5,445,020 4,424,058

There are no items of other comprehensive income for 2025 or 2024 other than the profit for the year As a
result, no separate Statement of Comprehensive Income has been presented

The notes on pages 10 to 24 form part of these financial statements
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SPECIALIST WASTE RECYCLING LIMITED
REGISTERED NUMBER S5C324466

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2025

Note
Fixed assets
Goodwill 9
Tangible Fixed Assets 10
Current assets
Debtors 11
Cash at bank and in hand 12
Creditors amounts falling due within one year 13
Net current (habilihes)/assets
Total assets less current liabihties
Creditors amounts faling due aftér more¢ thanoneyéar ~ " "~~~ 7714 — "~ = 7~
Net assets
Capital and reserves
Called up share capnal 17
Share premium account 18
Profit and loss account 18

2025 2024
£ £
7,802,382 7,802,382
73,924 137,581
7,876,306 7,939,963
12,517,570 31,858,156
412,447 377,246
12,930,017 32,235,402
(14,174,270) (13,968,433)
(1,244,253) 18,266,969
6,632,053 26,206,932

- T TY(19.899)
6,632,053 26,187,033
2 2,430,251
. 7,354,369
6,632,051 16,402,413
6,632,053 26,187,033
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SPECIALIST WASTE RECYCLING LIMITED
REGISTERED NUMBER SC324466

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2025

The members have not required the Company to obtain an audit for the year i question in accordance with
section 476 of the Companies Act 2006

The Company was entitled 1o exemption from the requirement to have an audit under section 479A of the
Companies Act 2006

The Directors acknowledge their responstbilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf by

if
/ ALj
M Angell
Director
Date 18 December 2025

The notes on pages 10 to 24 form part of these financial statements
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SPECIALIST WASTE RECYCLING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2025

At 1 April 2023
Profit for the year

Total comprehensive income for the year

At 1 April 2024
Profit for the vear

Total comprehensive income for the year
Dividends {note 18)
Captal reduction (note 17, 18)

At 31 March 2025

The notes on pages 10 to 24 form part of these financial statements

Share
Called up premium Retained
share capital account earnings Total equity
£ £ £ £
2,430,251 7,354,369 11,978,355 21,762,975
- - 4,424,058 4,424,058
- - 4,424,058 4,424,058
2,430,251 7,354,369 16,402,413 26,187,033
- - 5,445,020 5,445,020
. - 5,445,020 5,445,020
- - {25,000,000) (25,000,000)
(2,430,249) (7,354,369) 9,784,618 -
2

- 6,632,061

6,632,053
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

1

General information

Speciahst Waste Recycling Limited 1s a pnivale company, imited by shares, mcorporated in the United
Kingdom under the Companies Act 2006 and 1s registered in Scotland The Company's registered
address i1s 101 Clydesmill Dnve, Cambuslang, Glasgow, Strathclyde, United Kingdom, G32 8RG

Accounting polictes

21

22

Basis of preparation of financial statements

The financial statements have been prepared under the histonca! cost convention unless otherwise
specified within these accounting policies and In accordance with Financial Reporting Standard 101
‘Reduced Disclosure Framework' and the Companies Act 2006

These financial statements are for the year ended 31 March 2025 The comparatives are for the year
ended 31 March 2024 The financial statements for the subsequent financial year will be prepared for
the year ending 31 March 2026

These financial statements are prepared in Pound Sterling, which 1s the functional currency of the
Company Amounts in these financial statements are rounded to the nearest £1

The Company 1s exempt from the preparation of consolidated financial statements under section 400
of the Companies Act 2006 because it 1$ included in the consolidaled financial statements of Biffa
Holdco Limited for the penod ended 28 March 2025

The preparation of financial statements in comphance with FRS 101 requires the use of certain
cntical accounting estimates It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3)

Financial Reporting Standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101
. the requirements of IFRS 7 Financial Instruments Disclosures
. the requirements of paragraphs 91-99 of IFRS 13 Far Value Measurement

. the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of detals in indebtedness relating to amounts payable after 5 years required by
company law 15 presented separately for lease liabilities and other Labilities, and in total

. the requirement 1n paragraph 38 of IAS 1 'Presentation of Financial Statemenis' to present
comparative information in respect of

- paragraph 79(a){iv) of IAS 1,
- paragraph 73(e} of IAS 16 Property, Plant and Equipment,
- paragraph 118(e) of IAS 38 Intangible Assets,

. the requirements of IAS 7 Statement of Cash Flows
. the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
. the requirements in IAS 24 Related Party Disclosures to disclose related party transactions

entered into between two or more members of a group, prowvided that any subsidiary which 1s a
party to the transaction s wholly owned by such a member

. the requirements of paragraphs 130(f{n}, 130(f)(m), 134(d)-134(f) and 135(c)-135(e) of IAS 36
impairment of Assets

Page 10




SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2

Accounting pohcies {continued)

22

23

24

Financial Reporting Standard 101 - reduced disclosure exemptions {continued)

This information 1s included in the consolidated financial statements of Biffa Holdco Limited as at 28
March 2025 and these financial statements may be obtained from the registered office at Coronation
Road, Cressex, High Wycombe, Buckinghamshire, HP12 3TZ

Going concern

Specialist Waste Recycling Limited 1s a trading company within the Biffa Group The principal activity
of the Company i1s provision of waste management services The Company's current assets and
current habiliies pnmarily relate to balances with other companies within the Biffa Group

The going concern assumption for the Company has been assessed by considering the performance
of the Biffa Group throughout FY26 and for at least 12 months from the date of signing, considenng a
number of the pnncipal nsks The Biffa Group has the ability to be able to continue to support the
Company with levels of commitled facilities which the Directors consider sufficient to service its

liquidity reguirements

The Biffa Group has also indicated its intention to continue to make avallable such funds as are
needed by the Company, and that it does not intend to seek repayment of the amounts due at the
balance sheet date, for a penod of at least twelve months from the date these financial statements

are signed

Consequently, the Directors are confident that the Company will have sufficient funds to continue te
meet its habilities as they fall due for at least twelve months from the date these financial statements
are signed and, therefore, have prepared the financial statements on a going concern basis

Revenue

Revenue 1s recognised to the extent that it 1s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured Revenue 1s measured as the farr value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes The following cnitena must also be met before revenue 1s recognised

Sales of goods

Revenue from the sale of goods 1s recogrised when all of the following conditions are satisfied

» the Company has transferred the significant nsks and rewards of ownership to the buyer,

* the Company retains neither continuing managenal involvement to the degree usually
associated with ownership nor effective control over the goods sold,
the amount of revenue can be measured rehably,
it 1s probable that the Company will receive the consideration due under the transaction, and
the costs incurred or to be incurred in respect of the transaction can be measured rehably
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2 Accounting polictes {continued)

24

25

Revenue (continued)

Rendenng of services

Revenue from a contract to provide services I1s recognised in the pencd in which the services are

provided in accordance with the stage of completion of the contract when all of the following

conditions are satisfied

+» the amount of revenue can be measured reliably,

« t1s probable that the Company will receve the consideration due under the contract,

+ the stage of completion of the contract at the end of the reporing pencd can be measured
rehably, and

+ the costs incurred and the costs to complete the contract can be measured reliably

Leases
The Company as a lessee

The Company assesses whether a contract 1s or contains a lease, at inception of a contract The
Company recognises a nght-of-use asset and a corresponding lease hability with respect to all lease
agreements in which it 15 the lessee, except for short-term leases (defined as leases with a lease
term of 12 months or less) and leases of low value assets For these leases, the Company
recogmses the lease paymenis as an operating expense on a straight-line basis over the term of the
lease unless another systematic basis 15 more representative of the time pattem in which economic
benefits from the leased asset are consumed

The lease hability 15 intially measured at the present value of the lease payments that are not paid at
the commencement date, discounted by using the rate implicit in the lease If this rate cannot be
readily determined, the Company uses its incremental borrowing rate The incremental borrowing
rate 1s defined as the rate of interest that the Company would have to pay to borrow, over a similar
term and with a similar secunty, the funds necessary to obtain an asset of a similar value in a similar
economic environment Lease payments included in the measurement of the lease llability compnse
fixed lease payments (including in-substance fixed payments), less any lease incentives

The lease hability 1s included in 'Creditors’ on the Statement of Financial Position The lease lhiabilty s
subsequently measured by increasing the carrying amount to reflect interest on the lease hablity
(using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made

The nght-of-use assets compnse the imitial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any inial direct costs They are
subsequently measured at cost less accumulated depreciation and impairment losses

Right-of-use assets are depreciated over the shorter period of lease term and useful hfe of the
underlying asset If a lease transfers ownership of the underiying asset or the cost of the nght-of-use
asset reflects that the Company expects to exercise a purchase option, the related nght-of-use asset
1s depreciated over the useful Iife of the underlying asset The depreciation starts at the
commencement date of the lease The nght-of-use assets are included in the 'Tangible Fixed Assets'
line in the Statement of Financial Position

The Company applies IAS 36 to determine whether a nght-of-use asset 1s impaired and accounts for
any identified impairment loss as descnbed 1n note 2 10
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2

Accounting policies (continued)

26

27

28

29

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses Historical cost includes expenditure that 1s
directly attnbutable to bnnging the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management

At each reporting date the Company assesses whether there 1s any indication of impairment If such
indication exists, the recoverable amount of the asset 1s determined which i1s the higher of its fair
value less costs to sell and its value In use An impairment loss i1s recogrised where the carrying
amount exceeds the recoverable amount

Depreciation 1s charged so as to allocate the cost of assets less their residual value over their
estimated useful ives, using the straight-line method

Depreciation 1s provided on the following basis

Leasehold land and buildings - length of lease
Ptant and machinery - 20% - 25% straight line

The assets' residual values, useful lives and depreciation methods are .reviewed, and adjusied
prospectively if appropnate, or if there 15 an indication of a significant change since the last reporting
date

Gains and losses on disposals are determined by companng the proceeds with the carrying amount
and are recognised in profit or loss

Interest income
Interest iIncome 1s recognised in profit or loss using the effective interest method
Finance costs

Finance costs are charged to profit or toss over the term of the debt using the effective interest
method so that the amount charged Is at a constant rate on the carrying amount Issue costs are
initially recogrised as a reduction in the proceeds of the associated capital instrument

Intangible assets - Goodwill

Goodwili represents the excess of the cost of a business combination over the total acquisttion date
far value of the identifiable assets, llabilihes and contingent habilities acquired

Cost compnses the fair value of assets given, habilities assumed and equity instruments issued

Goodwill 1s capitalised as an intangible asset and i1s not amortised Instead it 1s reviewed annually for
impairment with any impairment in carrying value being charged to profit or loss The Compares Act
2006 requires acquired goodwill to be reduced by provisions for depreciation calculated to write off
the amount systematically over a penod chosen by the directors, not exceeding its useful economic
hfe It has been deemed, however, the non-amorhsation of goodwill 1s a departure, for the ovemnding
purpose of giving a true and fair view The effect of this departure has not been quantified because it
Is impracticable and, in the opinion of the directors, would be misleading
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

Accounting policies {continued)

2 10 Impairment

Assets that are subject to amortisation or depreciation are reviewed for impairment whenever events
or circumstances indicate that the carrying amount may not be recoverable An impaiment lass 1s
recognised for the amaunt by which the asset’s carrying amount exceeds its recoverable amount
The recoverable amount s the higher of farr value less costs 1o sell and value in use For the
purposes of assessing impawment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units)

Recoverable amount is the higher of farr value less costs of disposat and value in use In assessing
value in use, the estmated future cash flows are discounted to therr present value using a pre-lax
discount rate that reflects current market assessments of the time value of money and the nisks
specific to the asset for which the estimates of future cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit} 1s estimated to be less than its
carrying amount, the carrymg amount of the asset {(or cash-generating unit) 1s reduced to its
recoverable amount An impairment loss I1s recognised immediately in profit or loss, unless the
relevant asset 1s carried at a revalued amount, in which case the imparrment loss 1s treated as a
revaluation decrease and to the extent that the impairment loss 1s greater than the related revaluation
surplus, the excess impairment loss 1s recogmsed in profit or loss

Where an impawyment loss subsequently reverses, the carrying amount of the asset (or cash
generating unit) 1s increased to the revised estmate of ts recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined
had no imparrment loss been recognised for the asset (or cash-generating unit) in prior years A
reversal of an i/mparrment loss 1s recognised immediately in profit or loss to the extent that it
ehminates the impairment toss which has been recogrised for the asset in prior years Any increase
in excess of this amount 1s treated as a revaluation increase
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

Accounting policies (continued)

2 11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax Tax i1s recognised in profit or loss
except that a charge attnbutable 1o an iem of income and expense recognised as other
comprehensive iIncome or to an item recognised directly in eguity is alse recognised in other
comprehensive income or directly in equity respectively

The current income tax charge 1s calculated on the basis of tax rates and laws thal have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates mncome

Deferred tax balances are recognised in respect of all iming differences that have onginated but not
reversed by the reporting date, except that

. The recogrition of deferred tax assets 1s limiled o the extent that it 1s probable that they will be
recovered against the reversal of deferred tax habilities or other future taxable profits, and
. Any deferred tax balances are reversed If and when all conditions for retaiming associated tax

allowances have been met

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combmnations, when deferred tax I1s recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of labilities acquired and the amount that will be assessed for tax Deferred tax 1s determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date

2 12 Debtors
Short-term debtors are measured at transaction price, less any imparment

2 13 Cash and cash equivalents
Cash i1s represented by cash in hand and deposis with financial institutions repayable without penalty
on notice of not more than 24 hours Cash equivalents are highly hquid investments that mature in no
more than three months from the date of acquisiton and that are readily convertible to known
amounts of cash with insignificant nsk of change in value

2 14 Creditors

Creditors are obligations to pay for goods or services that have been acquired i the ordinary course
of business from supphers

Creditors are recogrused imtially at fair value and subsequently measured at amortised cost using the
effective interest method
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2

Accounting policies (continued}

2 15 Financial instruments

The Company recognises financial instruments when ¢ becomes a party to the contraciual
arrangements of the instrument Financial instruments are de-recognised when they are discharged
or when the contractual terms expire The Company's accounting policies in respect of financial
instruments transactions are explained befow

Financial assets and financial habilities are intially measured at fair value
Financial assets

All recognised financial assets are subsequently measured in therr entirety at either far value or
amortised cost, depending on the classification of the financial assets

Impairment of financial assets

The Company always recognises Iifetime ECL for trade recevables and amounts due on contracts
with customers The expected credit losses on these financial assets are estimated based on the
Company's histonical credit loss expenence, adjusted for factors that are specoific to the debtors,
general economic conditions and an assessment of both the current as well as the forecast direction
of conditions at the reporting date, including time value of money where appropnate Lifeime ECL
represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument

2 16 Dividends

Equity dvidends are recogmsed when they become legally payable Intenm equity dividends are
recognised when paid Final equity dividends are recognised when approved by the shareholders at
an annual general meeting

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with FRS 101 Disclosure Framework requires
management to make judgements, estimates and assumptions that affect the apphcation of policies and
reported amounts of assets and habihtes, income and expenses The estimates and assocciated
assumptions are based on histoncal expenence and varnous other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about
carrying values of assets and habilihes that are not readily apparent from other sources Actual results
may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting
estimates are recognised in the period in which the estimate 1s revised, If the revision affects only that
period, or in the penod of the revision and future penods if the revision affects both current and future
perrods The Company considers there to be no key sources of estmation uncertainty or judgements
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

Turnover

An analysis of turnover by class of business 1s as follows

Waste management services
Sale of goods

All turnover arose within the United Kingdom

Operating profit

The operating profit 1s stated after charging

Employee costs
Expenses relating to short-term leases

Deprecration of tangible fixed assets
- Owned

- Right of use

2025 2024

£ £
42,116,118 42,413,084
222,497 216,639
42,338,615 42,629,723
2025 2024

£ £
2,549,470 2,666,086

- 24,344

18,208 52,848
65,828 65,828

The Company has no employees (2024 - mf) Staff involved in the Company’s activittes are all employees
of Biffa Waste Services Limted Staff costs in the penod were £2,549,470 (2024 — £2,666,086) Staff
costs shown above are recharged to the Company from Biffa Waste Services Limited

Interest receivable and similar iIncome

Interest on bank deposits

Interest payable and similar expenses

Interest on lease habilities

2025

11,569

2025

2121

2024

19,062

2024

4,385
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

2024

Taxation
2025
£
Deferred tax
Ongimnation and reversal of tming differences (112,602)
Total deferred tax (112,602)

Factors affecting tax credit for the year

The tax assessed for the year s lower than (2024 - lower than) the standard rate of corporation tax in the

UK of 25% (2024 - 25%) The differences are explained below

2025 2024
£ £

Profit on ordinary activities befare tax 5,332,418 4,424,058
Profit on ordinary activittes multiphed by standard rate of corporation tax in
the UK of 25% {2024 - 25%) 1,333,105 1,106,015
Effects of
Expenses not deductible for tax purposes, other than goodwill amortisation
and imparment 41,660 94,112
Group relief (1,271,60%) (1,200,127)
Movement in deferred tax not recognised (215,766) -
Total tax credit for the year (112,602} -
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

Goodwill

Cost
At 1 Apnl 2024

At 31 March 2025

Net book value

At 31 March 2025

At 31 March 2024

2025

7,802,382

7,802,382

7,802,382

7,802,382
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

10

Tangible fixed assets

Cost

At 1 Apnl 2024
Additions
Disposals

At 31 March 2025

Depreciation

At 1 Apnl 2024

Charge for the year on owned assets
Charge for the year on nght-of-use assets
Disposals

At 31 March 2025

Net book value

At 31 March 2025

At 31 March 2024

The net book value of land and burldings may be further analysed as follows

Long leasehold

Long-term
leasehold Plant and
property  machinery Total
£ £ £
301,290 497,300 798,590
- 20,379 20,379
- (47,765) {47,765)
301,290 469,914 771,204
200,016 460,993 661,009
- 18,208 18,208
65,828 - 65,828
- (47,765) {47,765)
265,844 431,436 697,280
35,446 38,478 73,924
101,274 36,307 137,581
2025 2024
£ £
35,446 101,274
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

11

12,

13

Debtors

Due after more than one year

Deferred tax asset (note 16}
Due within one year

Trade debtors

Amounts owed by group underlakings
Prepayments and accrued income
Tax recoverable

2025 2024
£ £

112,602 -
6,757,521 6,224,206
5,405,275 25,391,553
242172 222,702
- 19,695
12,517,670 317,858,156

Amounts owed by group undertakings are unsecured, non-interest bearing and repayable on demand

Included within amounts owed by group undertakings is £54,598 (2024 - £256,406) related to expected
credit loss provision A credit of £201,808 (2024 - £256,4086) was recognised in the perod

Cash and cash equivalents

Cash at bank and in hand

Creditors Amounts falling due within one year

Trade creditors

Amaounts owed to group undertakings
Other taxation and social secunty
Lease liabiities (note 15)

Other creditors

Accruals and deferred income

2025 2024

£ £
412,447 377,246
2025 2024

£ £
4,846,512 4,687,474
3,878,050 3,746,849
433,839 471,218
2,399 50,379
530,374 637,313
4,483,096  4,375200
14,174,270 13,968,433

Amounts owed to group undertakings are unsecured, non-interest beanng and repayable on demand
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

14

15

Creditors Amounts falling due after more than one year

2025 2024
£ £
Lease habilities (note 15) - 19,899

Leases
Company as a lessee

The Company has a lease contract for property which 1s used as its head office The lease term s untl
11th October 2025 The Company's obligatrons under this lease are secured by the lessor's title 1o the
leased property

The Company also leases vehicles which are on monthly roling contracts The company apples the
'short-term’ lease recognition exemption for these leases Amounts in relation to this are disclosed in note

5

Future minimum lease payments for

2025 2024
£ £
Within cne year 2,515 52, 500
Between 1-5 years - 20,085
2,515 72,585
Finance charges (116) {2,307)
2,399 70,278

The present value of mimmum lease payments is analysed as follows
2025 2024
£ £
Within one year 2,399 50,379
Between 1-5 years - 19,899
2,399 70,278
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SPECIALIST WASTE RECYCLING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

16

17

Deferred taxation

2025
£
At beginning of year -
Charged to profit or loss 112,602
At end of year 112,602
The deferred tax asset 1s made up as follows
2025 2024
£ £
Accelerated caprtal allowances 112,602 -
Share _cs}pltal
2025 2024
£ £
Authonsed

25,000,000 (2024 - 25,000,000} Ordinary shares of £0 10 each (2024 - £010 2 500,000 2,566,000
each) R —

Allotted, called up and fully paid

2 (2024 - 24,302,507) Crdinary shares of £0 0000001 each (2024 - £0 10 2 2,430,251
each)

On 27 March 2025, the Company reduced its share capital by £2,430,249 The reduchon was effecled by
reducing the nominal value of the Company's 1ssued ordinary shares fram £0 01 each to £0 0000001
each The amount ansing upon the reduchion of capial was credited to the profit and loss account
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2025

18

19

Reserves
Share premium account

The share premium at the end of the year was £nil (2024 - £7,354,369) On 27 March 2025, the Company
undertook a capital reduction in accordance with Section 641 of the Companies Act 2006, which resulted
in a reduction of the share premium account by £7,354, 369 The transaction was accounted for as a
movement within equity and did not affect the total equity of the company

Profit and loss account
The profit for the year is £5,445,020 (2024 - £4,424,058)

Duning the year, the following transactions took place impacting the profit and loss account

Capital reduction
The Company undertook a capital reduction impacting reserves More information 1s available in note 17

Dividend
The Company pad Biffa Waste Services Limited, its immediate parent, a dvidend of £25,000,000 through

equity

Contrelling party

The immediate parent undertaking 1s Biffa Waste Services Limited, a company incorporated n England
and Wales with a registered office of Coronation Road, Cressex, High Wycombe, Buckinghamshire, HP12

312

The Companys results are consolidated into the accounts of Biffa Holdco Limited, a company
incorporated in England and Wales, whose registered office 1s Coronation Road, Cressex, High
Wycombe, Buckinghamshire, HP12 3TZ Biffa Holdeo Liruted 1s the parent company of the smallest and
targest group in which the Company’s results are consolidated Copies of the consohdated financial
slatements can be obtained from the registered office

The ultmate controlling party 1s ECP ControlCo, LLC, registered in Delaware, United States
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